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----------------------

The Office of the Securities and Exchange Commission

Notification of the Office of the Securities and Exchange Commission
No. OrNor. 12/2544
Re: Approval of Liquidators of Mutual Funds

_____________


Section 130 of the Securities and Exchange Act B.E. 2535 (1992) stipulates that a liquidator appointed by a securities company to carry out a liquidation upon dissolution of a mutual fund shall be subject to prior approval of the Office, and Clause 4 of the Notification of the Securities and Exchange Commission No. KorNor. 9/2540, Re: Rules, Conditions and Procedures for Liquidation of Mutual Funds, dated 17 February 1997, stipulates that the appointment of a liquidator shall be approved by the Office in accordance with the rules and regulations as specified by the Office.  In this regard, the Office hereby prescribes the following rules relating to approval of liquidators of mutual funds:


Clause 1.
The Notification on Grant of Approval No. OrNor. 1/2540, Re: Approval of Liquidators of Mutual Funds, dated 25 February 1997, shall be repealed.


Clause 2.
This Notification shall not apply to any mutual funds which are subject to the applicable notifications of the Securities and Exchange Commission specifically prescribing rules, conditions and procedures for liquidation of such mutual funds.


Clause 3.
In this Notification:


“Management company” means a securities company licensed to undertake securities business in the category of mutual fund management.


“Office” means the Office of the Securities and Exchange Commission.


Clause 4.
In case the management company wishes to perform a liquidation of any mutual fund under its management, or in case the management company wishes to appoint the investment unit registrar for such mutual fund as the liquidator, it shall be deemed that approval has been obtained from the Office and the management company shall proceed as follows:


(1)
In case the management company shall perform the liquidation of such mutual fund, the management company shall:



(a)
Appoint a director or personnel at the level of department or higher to be responsible for the liquidation;



(b)
Give written notice to the Office of the appointment of such person responsible for the liquidation under (a) within two business days from the day following the date of such appointment.


(2)
In case the management company shall appoint the investment unit registrar as the liquidator, the management shall give written notice to the Office of the appointment of the investment unit registrar as the liquidator within two business days from the day following the date of such appointment.


Clause 5.
In case the management company wishes to appoint an auditor approved by the Office under the notification of the Office governing approval of auditors, as the liquidator, it shall be deemed that approval has been obtained from the Office and the management company shall give written notice to the Office of the appointment of the liquidator within two business days from the day following the date of such appointment.


Approval under paragraph one hereof shall terminate if such liquidator is no longer an auditor approved by the Office under the notification of the Office governing approval of auditors.


Clause 6.
This Notification shall come into force from 1 July 2001.




Notified on this 26th day of June 2001.

- Signature -

(Mr. Prasong Vinaiphat)
Deputy Secretary-General
Acting for the Secretary-General
The Office of the Securities and Exchange Commission

