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Message from the Chairman of
the Board of Directors
Dear Shareholders,

In 2007, Thailand confronted a range of challenges fi political uncertainties, oil price
hikes, weak domestic consumption, a steadily rising Baht and continuing unrest in the
southernmost provinces.  Furthermore, the US economy started to slow in the wake of
the sub-prime crisis and the US dollar weakened sharply.  Despite all the problems,
Thailand posted a fairly healthy GDP growth of 4.8% for the year, driven by an 18%
export growth.

The Stock Exchange of Thailand (çSETé) was volatile throughout 2007.  Despite the
sustained high oil prices and prevailing political and economic uncertainties, the SET
index rose by 178.3 points, or 26%, from 679.8 at year-end 2006 to 858.1 at year-end
2007. And the SETûs average daily turnover rose to Bt17.1 billion, up by 5% from the Bt16.3 billion daily average
reported for 2006.

Bualuang Securities Plc (çBLSé or the çCompanyé) sustained a good performance during this past difficult year as
well, not quite unlike the resilience of the Thai economy and stock market.  Our position as the capital markets
arm of Bangkok Bank Plc (çBBLé), the largest bank in Thailand, gave the company a strong foundation, and thus,
the confidence and strength to invest and innovate.  I am pleased to report your companyûs achievements as below.

Significant developments and operations
The Company entered into an Exclusive Partnership in Securities Brokerage with Morgan Stanley Asia Limited
(çMSALé), a leading global investment bank, on June 11, 2007.  Under the agreement, BLS and MSAL strengthened
their cooperation in such areas as securities and derivatives trading, research and risk management.  This
successfully raised our institutional and foreign trading volume to 38.1% of total companyûs volume, up from 14.6%
just two years ago, which is opportune as these two segments have grown to be 46.5% of the entire market volume.

On June 28, 2007 the Company also entered into an Introducing Agent Agreement with BBL.  This scheme enables
BBL to refer its customers to open securities trading accounts with the Company in compliance with criteria set by
the SET.  This will help to expand the Companyûs individual client base, which remains the mainstay of the
Companyûs income base.

Overall, BLS sustained a satisfactory financial performance.  BLSûs net profit declined marginally to Bt221.4 million
in 2007 from Bt232.7 million in 2006.

Most of BLSûs revenues continued to derive from the broking business.  In 2007, our brokerage market share of
3.68%, ranking 8th among all securities companies, contributed income of Bt679.1 million, representing 69.9% of
total revenues.  The Companyûs market share rose in all three client categories fi retail, local institutional and
foreign fi last year.

BLSûs derivatives business saw its second year of operation in 2007. Thailandûs derivatives market has grown
rapidly fi trading volume has increased substantially, attributable partly to greater investor interest and
understanding of the investment class.  We have been witness to a virtuous cycle in which incrementally heavier
trading volumes have made it easier to open and close positions, so more investors have been attracted to the
segment.  In 2007, BLS ranked fifth in derivatives market share with 7.1% of trade.  Income from derivatives trading
brokerage accounted for Bt56.1 million.

The Companyûs investment banking income totaled Bt85.2 million in 2007, down by 47.6% year-on-year as it was a
difficult year for investment banking in general.  Nevertheless, BLS completed the third consecutive round of fund
raising for Ticon Property Fund, a leading industrial property fund.  This transaction marked the third time in as
many years that we have advised TICON on capital raising through the property fund.  This latest offering was
a remarkable feat considering that it was completed during a very challenging time when Thailand still had capital
controls in place.  This success further reaffirms our strength and depth in product distribution and it stands us in
good stead to solidify our leadership in this growing segment.
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BLS also renders private fund and provident fund management services to investors.  As of year-end 2007, assets
under management totaled Bt11,953.5 million, comprising Bt6,414.9 million in private funds and Bt5,538.7 million in
provident funds.  Fee income from fund management in 2007 totaled Bt30.2 million, or 3.1% of its total revenues.

Financially, we are in good health fi the Company posted an enviable return, given the challenging market.  In
2007 BLS reported total revenues of Bt972.2 million and a net profit of Bt221.4 million.  As of December 31, 2007
assets totaled Bt3,231.8 million and shareholder equity stood at Bt1,430.3 million.  Our net capital ratio was
79.9%, testifying to substantial capacity to expand the range and breadth of business activities without the need
for a recapitalization.

Social and environmental activities
As part of being a good corporate citizen, BLS makes annual donations to social and environment causes, mostly
related to education.  The donations are generally aimed at improving the educational opportunities for young
people in the provinces.

Awards
We are pleased to inform you that the Company was recognized for the Best Treatment of Shareholders at the 2007
Shareholder Awards ceremony organized by Thailand Securities Depository Co Ltd (çTSDé) in cooperation with the
Thai Investors Association, the Thai Listed Companies Association and the Thai Investor Relations Club.  The award
is granted to listed companies that are sensitive to the interests of their shareholders, are transparent in information
disclosure and which follow good corporate governance principles.

Furthermore, the Securities and Exchange Commission assessed the quality assessment of BLSûs Annual General
Meeting of Shareholders (AGM) as çExcellenté.  The Company was one of only 19 from a total of 460 listed firms to
receive a special commendation for exemplary performance in the management of our AGM.

Business framework and direction in 2008
BLS will maintain its policy and focus of offering a full range of services to customers.  We anticipate offering some
new services soon, such as securities borrowing and lending, and OTC derivatives.

We also continue to enjoy strong support from BBL, our major shareholder, which helped to create more business
opportunities.  We will continue to focus on leveraging off our parent companyûs client base relationships, distribution
assets and network reach to build a strong securities franchise in Thailand.  Furthermore, the Company plans to start
opening micro branches in areas identified as having high potential, giving priority to opening branches adjacent to,
or inside, BBL branches.

To Serve You Better
BLS is committed çto serve you betteré, as our corporate motto reminds us ceaselessly.  For our customers, we are
committed to improving our service quality further, developing new products and enhancing the expertise of our
personnel.  For our stakeholders, we are committed to adhering to good corporate governance principles.  We
believe our good corporate governance practices enhance confidence among, and protect the interests of, our
shareholders and all concerned parties, as well as help to raise the Companyûs competitiveness.

Our undertakings, innovations and commitments are made possible by the concerted support, cooperation,
dedication and contribution of all the parties concerned fi our shareholders, customers, patrons, business allies
and our staff. I would like to take this opportunity to thank all of you, and to wish you happiness and success in
your careers and family lives.

(Mr Chong Toh)
Chairman of the Board of Directors
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Dear Shareholders,

The Audit Committee of Bualuang Securities Public Company Limited (çthe
Companyé) comprises three members of the Board of Directors who are
knowledgeable and experienced in finance, accounting, organizational management
and securities business. Every member of the Committee is an independent
director, namely Mr Prin Chirathivat (Chairman), Dr Upatham Saisangjan and
Mr Pichet Sithi-Amnuai.

The Audit Committee performed duties under the delegation of authority set out
by the Board of Directors and stipulated under the Charter of the Audit Committee.
In 2007, a total of six Audit Committee meetings were held, attended by every
committee member with the joint attendance of the management, the Auditor and the Compliance and Internal
Audit Department, as deemed necessary.  The Committeeûs significant undertakings are detailed below:

1. Reviewed and approved the quarterly and yearly financial statements to ensure compliance with generally
accepted accounting standards. The statements were then presented to the Board of Directors for approval.

2. Reviewed and monitored the quarterly compliance and internal audit report and the annual corporate
compliance and internal audit plan; followed up on and corrected any issue found by internal and external
auditors and made recommendations aimed at ensuring compliance to procedures, policy and the rules and
regulations of the Company, regulatory bodies and international professional standards.  The Committee
also provided reasonable assurance that the internal control system is sufficient and appropriate as well as
encouraging the independence of the Compliance and Internal Audit Department.

3. Reviewed the disclosure of information on related-party transactions between the Company and its affiliates,
or any transactions that could possibly have been perceived as entailing a potential conflict of interest.

4. Considered and provided opinions on the risk management report and audit results in order to ensure
that the overall risks to which the Company is exposed are contained at a low level and that any high-risk
transaction is controlled and managed properly.

5. Followed up on the business operation to ensure that it complied with good corporate governance principles
to required standards and encouraged further development of good corporate governance.

6. Considered the selection and nomination of the auditor based on service quality, performance appraisal
of the auditor and reasonableness of the audit fee.  For the year 2008, the Audit Committee considered
and nominated Ernst & Young Limited as the auditor of the Company and set a fixed audit fee at an
amount not exceeding Bt1.40 million for proposal to the Board for submission to the Annual General
Meeting of Shareholders for approval.

The Audit Committee performed the 2007 assessment (çthe Self-Assessment Formé) in accordance with the
requirements under the Charter of the Audit Committee.  The Committee also improved the Charter of the Audit
Committee in order to more clearly delineate the scope of responsibilities and improve effectiveness.

We are of the opinion that the Company has appropriate and reliable procedures for financial information
preparation and disclosure in addition to adequate corporate governance, internal control systems and risk
management. Disclosure of related-party transactions has been carried out in order to effect transparent
management.  The Company has also complied with good corporate governance in accordance with the corporate
governance principles of the Stock Exchange of Thailand.

(Mr Prin Chirathivat)
Chairman of the Audit Committee

Report of the Audit Committee
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Dear Shareholders,

The Nomination and Remuneration Committee (çthe Committeeé) is currently
composed of all two independent directors, namely Mr Upatham Saisangjan
as Chairman of the Committee and Mr Pichet Sithi-Amnuai.

The Nomination and Remuneration Committee has performed its duties as
assigned by the Board of Directors.  In 2007, the Committee held altogether
six meetings, with attendance by all the members. Joint meetings were also
held with the Companyûs President and the management of each business

group to access information that will support the Committee in the consideration of the issues under its
authority.  The results of the Committeeûs meetings are reported regularly to the Board of Directors. The
Committeeûs significant undertakings in 2007 are detailed below:

Nomination
1. Selected and nominated a qualified person to be a director to complete the full number of directors

in the Board of Directors structure.
2. Formulated and prepared the succession plan for top executive positions.

Remuneration
1. Improved the tools for the evaluation of the Presidentûs performance.
2. Proposed criteria and procedures for the evaluation of the Presidentûs performance and implemented,

as consented to by the Board of Directors.
3. Considered and proposed to the Board of Directors remuneration for the President.
4. Considered and proposed to the Board of Directors remuneration for the directors.

In 2007 the Committee performed its assigned duties fully and properly with competence, dedication
and independence in the best interests of the Company and its shareholders.

(Mr Upatham Saisangjan)
Chairman of the Nomination and Remuneration Committee

Report of the Nomination
and Remuneration Committee
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Board of Directors

1. Mr Chong Toh
Chairman of the Board of Directors
Executive Chairman

2. Ms Chanida Sophonpanich
Director

3. Mrs Yaowadee Nakhata
Director
Executive Director

4. Mr Piya Sosothikul
Director
Executive Director

5. Mr Pichet Sithi-Amnuai
Director (Independent Director)
Audit Committee
Nomination and Remuneration
Committee

6. Mr Upatham Saisangjan
Director (Independent Director)
Chairman of the Nomination and
Remuneration Committee
Audit Committee

7. Mr Prin Chirathivat
Director (Independent Director)
Chairman of the Audit Committee

8. Mr Yarnsak Manomaiphiboon
Director
Executive Director
President

4 5 6 7 8

2 1 3
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Mr Bannarong Pichyakorn
Deputy Managing Director
Corporate Support Group

Mr Vivat Vichitboonyaseth
Deputy Managing Director
Private Client Investment

Management Group

Mr Padermpob Songkroh
Deputy Managing Director

Non-Institutional Broking Group

Mr Yarnsak Manomaiphiboon
President

Mr Kamtorn Sila-On
Executive Vice President

Investment Banking Group

Mr Vararatana Jutimitta
Executive Vice President

Investment Banking Group

Mr Manu Tangtatswas
Executive Vice President
Special Product Group

Mr Chaiyaporn Nompitakcharoen
Executive Vice President

Research Group

Ms Oranuch Vachiruksasavakul
Executive Vice President
Institutional Sales Group

Management Team
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Seminars
The Company regularly organizes seminars to strengthen the understanding and knowledge base of our
clients and investors.  The firm makes available training courses for employees that are intended to enhance
their knowledge and understanding of the products we offer and develop their service skills as we expand
into the future.

Social Activities

BLS is committed to running its business according to ethical and good governance principles. The
Company is aware of its responsibilities toward society at large and the environment. BLS has consistently
allocated budgets to conduct activities in support of society-building and protection of the environment.  Our
social activities in 2007 are highlighted here:

Donation of creative toys for children
on Childrenûs Day at Kow Bor

Development Community in Thonburi
District.

Donation of computers for education
to Wat Dok Mai School, Wat Chong

Nonsee School, Wat Chong Lom
School and Wat Pariwat School.

Donation of computers for education
to Kanchanaphisek School in Nakhon

Pathom.

Presentation of office chairs to the
Ministry of Education for donation to
Wat Bang Khan Community School

where building and teaching
equipment were damaged by a fire.

Donation in support of Phu Fah Shirt
for Education for Needy Students in
collaboration with the Population &

Community Development Association
to schools in Kanchanaburi and

Ratchaburi.

Finance students from Dhurakij Pundit
University visited BLS and attended

a presentation on BLSûs business
in preparation for embarking on

professional careers.

Seminar: çPractice and preparation
toward excellenceé

Seminar: çCoping with the 2nd Half
economyé at Saraburi Chamber

of Commerce

Seminar: çThai economy and
investment...Thailand and Japan

Perspectivesé by the SET
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Awards and recognition

The Company was granted the çBest Shareholder
Treatment Awardé by Dr Chalongphob Sussangkarn,
the Minister of Finance, at the 2007 Shareholder
Awards ceremony organized by Thailand Securities
Depository Co Ltd (TSD) in cooperation with the
Thai Investors Association, the Thai Listed
Companies Association and the Thai Investor
Relations Club.

Business collaboration with Bangkok Bank

The Company entered into an Introducing Agent
Agreement with BBL.  This scheme enables BBL to
refer its customers to open securities trading accounts
with the Company.  This project is an example of
business collaboration between BLS and BBL which
will help to expand the Companyûs retail client base
and support the expansion of the investor base in
the capital market, in line with the implementation of
the Master Plan for Thai Capital Market Development.

Joint marketing activities with Bangkok Bank

çBualuang Exclusiveé
Activities with Bangkok Bank

At Bualuang-Abdulrahim Branch

The Securities and Exchange Commissionûs quality
assessment of the 2007 BLS Annual General Meeting
of Shareholders (AGM) rated it as çExcellenté. The
Company was one of only 19 from a total of 460
listed firms to receive a special commendation for
exemplary performance in the management of an
AGM.

 çBualuang Exclusiveé
Activities with Bangkok Bank

At Bangkok Bank-Siam Paragon Branch
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Financial Highlights
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  % of Share Working Experience for the last 5 years 

Name-Surname Highest Education  

and Training 

Holding as of  

Dec� 31, 2007 

Period Position Company/Organization 

1. Mr Chong Toh  

 Chairman of the Board of 

Directors�and 

 Executive Chairman 

(Authorized Director) 

 (MsChanida Sophonpanich’s 

spouse) 

 Nationality: Malaysian 

 Age 39 Years 

 

Master of Science in 

Management, 

Massachusetts Institute 

of Technology, USA 

Master of Arts in 

Philosophy, Politics�and 

Economics,  

Oxford University, UK 

Director Accreditation 

Program (DAP) 54/2006 

 

11,000,000 

shares 

(6.111%) 

 

Spouse:  

Ms Chanida 

Sophonpanich 

150,000 shares 

(0.083%) 

Oct.2006 - Present 

 

Sep. 2005 - Present

 

Sep. 2005 - Present

 

 

 

Jan.2007 - Present

Aug.2006 - Present

 

Jan.2006 - Present

 

2002 - Present 

 

2001 - Present 

 

2000 - Present 

 

2001�-�Oct. 2006 

 

2001 - Aug. 2005 

 

1999 - May 2005 

 

Chairman of the 

Board of Directors 

Executive Chairman 

 

Executive Vice 

President-

International 

Banking Group 

Director 

Director 

 

Director 

 

Director 

 

Director 

 

Director 

 

Director 

 

President/ 

Executive Director 

Director 

 

Bualuang Securities Public 

Company Limited 

Bualuang Securities Public 

Company Limited 

Bangkok Bank Public 

Company Limited 

 

 

BBL (Cayman) Limited 

Bumrungrad International 

Company Limited 

Bangkok Bank Berhad, 

Malaysia 

Bumrungrad Medical Center 

Company Limited 

Bumrungrad Hospital Public 

Company Limited  

Asia Cement Public 

Company Limited 

Bualuang Securities Public 

Company Limited 

Bualuang Securities Public 

Company Limited 

Bualuang Finance 

Company Limited 

2. Ms Chanida Sophonpanich

 Director 

 (Authorized Director) 

 (Mr Chong Toh’s Spouse) 

 Nationality: Thai 

 Age 36 Years 

 

Master of Business 

Administration,  

Massachusettes Institute 

of Technology, USA 

Director Accreditation 

Program (DAP) 54/2006 

150,000 shares 

(0.083%) 

 

Spouse: 

Mr ChongToh  

11,000,000 

shares 

(6.111%) 

2001 - Present 

 

2006 - Present 

 

 

2001 - Present 

 

2001 - Present 

 

Director 

 

Director 

 

 

Director 

 

Director 

 

Bualuang Securities Public 

Company Limited 

Kao Thang Na Tang 

Company Limited��Property 

Company 

Chainart Company Limited��

Investment Company 

Chai Wattana Company 

Limited �Property Rental 
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  % of Share Working Experience for the last 5 years 

Name-Surname Highest Education  

and Training 

Holding as of  

Dec� 31, 2007 

Period Position Company/Organization 

3. Mr Yarnsak 
Manomaiphiboon 

 Director�/� 
 Executive Director and 
 President 
 (Authorized Director) 

 Nationality: Thai 

 Age 45 Years 

 

Master of Business 
Administration, 
Indiana University at 
Bloomington, USA 

Director Accreditation 

Program (DAP) 23/2004 

Director Certification 

Program (DCP) 60/2005 

CMA 5/2007  

Capital Market Academy 

 

3,090,030 
shares 

(1.717%) 
 

Spouse: 
Mrs Prattana 

Manomaiphiboon
5,700 shares 

(0.003%) 

Sep.2005 - Present 
 
2001���Present 
 
2008 - Present 
 
2007 - Present 
 
2001- Aug. 2005 
 
1998���2003 

 

President 
 
Director�/�Executive 
Director 
Director 
 
IT Steering 
Committee 
Managing Director 
 

Audit Committee 

and Independent 

Director 

Bualuang Securities Public 
Company Limited 
Bualuang Securities Public 
Company Limited 
SETTRADE.COM Company 
Limited 
The Stock Exchange of 
Thailand 
Bualuang Securities Public 
Company Limited 
Ayudhya Allianz CP Life  
Public Company Limited 

 

4.Ms Yaowadee Nakhata 
Director�and 

 Executive Director  
 (Authorized Director) 

 Nationality: Thai 

 Age 54 Years 
 

Master of Business 

Administration,  

General Business, 

 Tarleton State 

University, USA 

 

Master of Arts,  

Economic�Law, 

Chulalongkorn University 

Director Accreditation 

Program (DAP) 66/2007 

None 2007 - Present 

 

2002�� Present 

 

 

 

� 

1999 – Present 

 

1999�� Feb 2007 

 

Director�/� 

Executive Director 

Executive Vice 

President, 

Conglomerate II, 

Services and 

Financial Institution� 

Director� 

 

Director� 

 

Bualuang Securities Public 

Company Limited 

Bangkok Bank Public 

Company Limited  

 

 

 
Rayong Terminal Company 
Limited 
Air Block Corporation 

Company Limited 

5. Mr Piya Sosothikul 
Director�and 

 Executive Director  
 (Authorized Director) 

 Nationality: Thai 

 Age 37 Years 
 

Master of Science, 

Chemical Engineering,� 

Massachusetts Institute 

of Technology�, USA 

Master of Business 

Administration,  

Harvard University, USA 

Director Accreditation 

Program (DAP) 35/2005 

None 2007- Present 
 
2007- Present 
 
 
 
 
2005 - 2007 
 
 
 
 
2004 - Present 
 
 
2004 - Present 
2002 - 2005 

Director�/� 
Executive Director 
Executive Vice 
President, 
Provincial 
Commercial 
Banking 
Senior Vice 
President, 
Provincial 
Commercial 
Banking 
Director 
 
 
Director 
President 

Bualuang Securities Public 
Company Limited 
Bangkok Bank Public 
Company Limited 
 
 
 
Bangkok Bank Public 
Company Limited 
 
 
 
Thai-German Ceramic 
Industry Public Company 
Limited 
Seacon Company Limited 
Bualuang Finance 
Company Limited 
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  % of Share Working Experience for the last 5 years 

Name-Surname Highest Education  

and Training 

Holding as of  

Dec� 31, 2007 

Period Position Company/Organization 

6. Mr Prin Chirathivat 
 Director� 
 (Independent Director)  
 and Chairman of the Audit 

Committee  

 Nationality: Thai 

 Age 45 Years 

 

Master of Business 

Administration,� 

SASIN Graduate Institute 

of Business Administration

Chulalongkorn University 

Director Certification 

Program (DCP) 2/2000 

Director Accreditation 

Program (DAP) 35/2005� 

Audit Committee 

Program�(ACP) 6/2005� 

The Role of Chairman 

Program�(RCP) 11/2005 

CMA 1/2005  

Capital Market Academy 

Monitoring the Internal 

Audit Function Program 

(MIA), 1/2007� 

Monitoring the System of 

Internal Control and Risk 

Management�Program 

(MIR), 1/2007 

62,500 shares 

(0.035%) 

2003 ��Present 
 
 
2006 ��Present 
 
2003 ��Present 
 
2002 ��Present 
 
1999���Present 
 
1996���Present 
 
1994���Present 
 
1993���Present 
 
1993���Present 
 
2004���Present 
 
1995���2007 
 
1999��2006 
 
2002��2006 
 
1990 ��2002 
 
1998���2004 

 

Director�/�Chairman 
of the Audit 
Committee 
Executive Director 
 
Executive Director 
 
Executive Director 
 
Director 
 
Executive Director 
 
Director /  
Executive Director 
Director 
 
Director 
 
Adviser 
 
Director 
 
Director 
 
Director 
 
Executive Director 
 
Executive Director 
 

 

Bualuang Securities Public 
Company Limited 
 
Robinson Department Store 
Public Company Limited  
Central Plaza Hotel Public 
Company Limited 
Central Group of 
Companies 
Malee Sampran Public 
Company Limited 
Central Retail Corporation 
Limited 
Central Pattana Public 
Company Limited 
Central Plaza Hotel Public 
Company Limit 
Central Realty Services 
Company Limited 
Market for Alternative 
Investment 
General Card Services 
Company Limited 
Indara Insurance Public 
Company Limited 
Dhanamitr Factoring Public 
Company Limited 
Central Department Store 
Company Limited 

Interlife John Hancock 

Assurance Public�Company 

Limited 
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  % of Share Working Experience for the last 5 years 

Name-Surname Highest Education  

and Training 

Holding as of  

Dec� 31, 2007 

Period Position Company/Organization 

 7.Mr Upatham Saisangjan 
 Director� 
 (Independent Director) /� 
 Audit Committee and 

Chairman of the Nomination 
and Remuneration 
Committee 

 Nationality: Thai 

 Age 66 Years 

 

PhD Statistics, 

University of Iowa, USA 

Director Accreditation 

Program (DAP) 24/2004  

Understanding the 

Fundamentals of 

Financial Statements 

(UFS) 1/2006 

Role of the 

Compensation 

Committee (RCC)1/2006 

Audit Committee 

Program (ACP) 19/2007 

Monitoring the Internal 

Audit Function Program 

(MIA), 1/2007� 

30,000 shares 

(0.017%) 

2001���Present 

 

Aug.2006 - Present

 

 

 

2003�–�Present 

 

 

2006 - Present  

 

 

1994�-�Present 

 

1990���Present 

2000���2003� 

 

 

Director�/�Audit  

Committee Member 

Chairman of the 

Nomination and 

Remuneration 

Committee 

Dean,  

Faculty of  Business 

Administration 

Director 

 

 

Director 

 

Director 

Senior Executive 

Vice President� 

� 

Bualuang Securities Public 

Company Limited� 

Bualuang Securities Public 

Company Limited� 

 

 

Dhurakij Pundit University 

 

 

Me-Dezine Construction 

and Management Company 

Limited 

Suanmai Thai Company 

Limited 

Suan Aek Company Limited 

Bangkok Life Assurance 

Company Limited 

 

 8. Mr Pichet Sithi-Amnuai 
 Director� 
 (Independent Director) /� 
 Audit Committee Member 

and Nomination and 
Remuneration Committee 
Member 

 Nationality: Thai 

 Age 42 Years 

 

Master of Business 

Administration, 

University of Texas at 
Austin, USA  

Director Certification 

Program (DCP) 64/2005 

Audit Committee 

Program (ACP) 10/2005 

Role of the 

Compensation 

Committee (RCC)1/2006 

Monitoring the Internal 

Audit Function Program 

(MIA), 1/2007� 

Monitoring the System of 

Internal Control and Risk 

Management�Program 

(MIR), 1/2007 

None Aug.2005 - Present�

Aug.2006 - Present 

2007 - Present 

2007 - Present 

2004 -�Present 

2000-�Present 

 

Director���Audit 

Committee Member 

Nomination and 

Remuneration 

Committee Member 

Chairman of the 

Audit Committee  

Director 

 

Director 

 

 

Managing Director 

 

 

 

 

Bualuang Securities Public 

Company Limited� 

Bualuang Securities Public 

Company Limited 

 

Mermaid Maritime Public 

Company Limited 

Speech and Drama 

Company Limited 

Stam Peat Solution 

(Thailand) Company 

Limited 

Play & Music Company 

Limited 
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  % of Share Working Experience for the last 5 years 

Name-Surname Highest Education  

and Training 

Holding as of  

Dec� 31, 2007 

Period Position Company/Organization 

9.Mr Padermpob Songkroh 

 Deputy Managing Director, 

 Non�Institutional�Broking 

Group  

Nationality: Thai 

 Age 40 Years 

 

Master of Business 

Administration��Finance�, 

Kasetsart university 

None 2005���Present 

 

 

 

2001 - 2004 

 

 

 

Deputy Managing 

Director, 

Non�Institutional�

Broking Group 

Executive Vice 

President, 

Non�Institutional�

Broking Group 

Bualuang Securities Public 

Company Limited 

 

 

Bualuang Securities Public 

Company Limited 

 

 

10.Mr�Vivat Vichitboonyaseth

 Deputy Managing Director, 

 Private Client Investment� 

 Management Group 

Nationality: Thai 

 Age 46 Years 

Master of Business 

Administration, 

University of North 

Carolina at Chapel Hill, 

USA 

 

145,000 shares 

(0.081%) 

 

2006 � Present 

 

 

 

 

2002�- 2005 

Deputy Managing 

Director, 

Private Client 

Investment 

Management Group 

Executive Vice 

President, 

Private Client 

Investment 

Management Group 

Bualuang Securities Public 

Company Limited 

 

 

 

Bualuang Securities Public 

Company Limited 

 

 

11. Mr Bannarong 

Pichyakorn  

 Deputy Managing Director, 

 Corporate Support Group 

Nationality: Thai 

 Age 38 Years 

 

Master of Business 

Administration, 

Chulalongkorn University 

Director Accreditation 

Program (DAP) 23/2004 

None  2006 - Present  

 

 

 

2004 - 2006 

 

 

 

2001- 2004 

Deputy Managing 

Director, 

Corporate Support 

Group 

Deputy Managing 

Director,� 

Finance& 

Accounting Group 

Senior Vice 

President, 

Investment Banking 

Group 

Bualuang Securities Public 

Company Limited 

 

 

RS Public Company Limited 

 

 

 

Bualuang Securities 

Company Limited 
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  % of Share Working Experience for the last 5 years 

Name-Surname Highest Education  

and Training 

Holding as of  

Dec� 31, 2007 

Period Position Company/Organization 

12. Mr. Kamtorn  Sila-on� 
 Executive Vice President, 
 Investment Banking Group 

 Nationality: Thai 

 Age 38 Years 

 

Master of Business 
Administration 

MIT Sloan School, USA 

130,000�shares

(0.072%) 

2007 – Present 
 
 
 
2004�–�2006 
 
 
 
1999�–�2004 
 

Executive Vice 
President, 
Investment Banking 
Group 
Senior Vice 
President, 
Investment Banking 
Group 
Senior Vice 
President, 
Investment 
Banking Dept. 

Bualuang Securities Public 
Company Limited  
 
 
Bualuang Securities Public 
Company Limited� 
 
 
Asia Plus Securities Public 
Company Limited� 

13. Mr. Vararatana Jutimitta 
 Executive Vice President, 
 Investment Banking Group 

 Nationality: Thai 

 Age 36 Years 

 

Bachelor of Business 
Administration, 

Seattle University, USA 

30,000�shares 

(0.17%) 

2007 – Present 
 
 
 
2005-2006 
 
 
 
2004� Sep. 2005 
 
 
2002���2004 

Executive Vice 
President, 
Investment Banking 
Group 
Senior Vice 
President, 
Investment Banking 
Group 
Senior Executive 
Vice President, 
Investment Banking 
Senior Vice 
President, 
Corporate Finance 

Bualuang Securities Public 
Company Limited  
 
 
Bualuang Securities Public 
Company Limited� 
 
 
United Securities Public  
Company Limited 
 
BT Securities Company 
Limited 

14. Mr. Manu Tangtatswas 
 Executive Vice President  

Special Product Group 

 Nationality: Thai 

 Age 44 Years 

 

Master of Business 
Administration, 

Thammasat University 

130,000�shares

(0.072%) 

2007 – Present 
 
 
 
1989 - Present 
2005-2006  
 
 
 
2001�–�2005 
 

Executive Vice 
President,  
Special  
Product Group 
Director 
Senior Vice 
President, 
Derivatives 
Business Dept. 
Senior Vice 
President, 
E-Business Dept. 

Bualuang Securities Public 
Company Limited  
 
 
Simap Company Limited 
Bualuang Securities Public 
Company Limited  
 
 
Bualuang Securities Public 
Company Limited  

15. Mr. Chaiyaporn 
Nompitakcharoen 

 Executive Vice President  
Research Group 

 Nationality: Thai 

 Age 41 Years 

 

Master of Business 
Administration, 

Indiana University, USA 

None  Jul.2007 - Present 
 
 
 2001�-�Jun.�2007 

Executive Vice 
President, 
Research Group 
Senior Vice 
President, 
Institutional Sales 
& Research Group 

Bualuang Securities Public 
Company Limited  
 
Bualuang Securities Public 
Company Limited  
 

16. Ms. Oranuch�
Vachiruksasavakul 

 Executive Vice President  
Institutional Sales Group 

 Nationality: Thai 

 Age 45 Years 

 

Master of Business 
Administration, 

Western Illinois 

University, USA 

None  Jul.2007 - Present 
 
 
 
Nov.1993-Sep.�2005

Executive Vice 
President, 
Institutional Sales 
Group 
Director,  
Institutional Sales  

Bualuang Securities Public 
Company Limited  
 
 
UBS Securities (Thailand) 
Limited  
 

Remark : No directors or member of management is currently in litigation nor does any hold director positions at more than five listed companies.  
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The Board is responsible for the Companyûs financial statements, prepared based on Thailandûs generally
accepted accounting standards and duly audited by a certified public accountant approved by the SEC. The
Companyûs financial statements have been prepared in accordance with the appropriate accounting policies
and with due prudence and discretion.  There is also adequate disclosure of essential information in the notes
to the financial statements.

The Board has assigned the Audit Committee to review the quality of financial reports and the internal control
system.  The opinion of the Audit Committee is expressed in the Report of the Audit Committee presented in
the Companyûs Annual Report.

The Board has instituted and maintained an appropriate and efficient internal controls to ensure that
accounting records are accurate, with integrity and adequate to protect the Companyûs assets and uncover
weaknesses in order to prevent fraud or materially irregular operation.

The Board is of the opinion that the Company has a satisfactory level of internal control, and can reasonably
assure that the financial reports are reliable and fairly reflect the Companyûs financial position as of December
31, 2007.

(Mr Chong Toh) (Mr Yarnsak Manomaiphiboon)
Chairman of the Board of Directors President

Report of the Board of Directors
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To The Shareholders of Bualuang Securities Public Company Limited

I have audited the accompanying balance sheet of Bualuang Securities Public Company Limited as at 31
December 2007, and the related statements of income, changes in shareholdersû equity and cash flows for the
year then ended. These financial statements are the responsibility of the Companyûs management as to their
correctness and the completeness of the presentation. My responsibility is to express an opinion on these
financial statements based on my audit. The financial statements of Bualuang Securities Public Company
Limited for the year ended 31 December 2006, as presented herein for comparative purposes, were audited in
accordance with generally accepted auditing standards by another auditor of our firm who, under her report
dated 16 February 2007, expressed an unqualified opinion on those financial statements.

I conducted my audit in accordance with generally accepted auditing standards. Those standards require that
I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation.
I believe that my audit provides a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Bualuang Securities Public Company Limited as at 31 December 2007 and the results of its
operations, and cash flows for the year then ended in accordance with generally accepted accounting
principles.

Nonglak Pumnoi
Certified Public Accountant (Thailand) No. 4172
Ernst & Young Office Limited
Bangkok: 11 February 2008

Report of Independent Auditor
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BUALUANG SECURITIES PUBLIC COMPANY LIMITED
AS AT 31 DECEMBER 2007 AND 2006

BALANCE SHEETS

The accompanying notes are an integral part of the financial statements.

(Unit: Baht)

Note 2007 2006
ASSETS

Cash and cash equivalents 5 565,766,085 461,185,196

Investments in debt and equity securities - net 6 249,801,640 299,511,799

Receivables from Clearing House 7 242,712,308 108,831,906

Securities and Derivatives business receivables - net 8 1,983,345,256 1,540,247,887

Equipment - net 9 55,137,801 69,371,021

Intangible assets - net 10 22,327,788 16,952,780

Deferred tax assets 15 9,201,445 8,890,709

Other assets - net 11 103,473,585 45,433,144

TOTAL ASSETS 3,231,765,908 2,550,424,442
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(Unit: Baht)

Note 2007 2006
LIABILITIES AND SHAREHOLDERSû EQUITY

Liabilities

Payable to Clearing House 288,926,194 503,627,614

Securities and Derivatives business payables 1,040,564,724 496,721,822

Accrued employee expenses 129,799,695 120,214,152

Corporate income tax payable 48,031,159 37,515,294

Other liabilities 12 294,181,070 40,059,532

Total liabilities 1,801,502,842 1,198,138,414

Shareholdersû equity

Share capital

Authorized

180,000,000 ordinary shares of Baht 2 each 360,000,000 360,000,000

Issued and paid-up

180,000,000 ordinary shares of Baht 2 each 360,000,000 360,000,000

Premium on share capital 557,832,578 557,832,578

Revaluation surplus in investments 6.3 551,322 -

Retained earnings

Appropriated - statutory reserve 18 36,000,000 36,000,000

Unappropriated 475,879,166 398,453,450

Total shareholdersû equity 1,430,263,066 1,352,286,028

TOTAL LIABILITIES AND SHAREHOLDERSû EQUITY 3,231,765,908 2,550,424,442

The accompanying notes are an integral part of the financial statements.

BUALUANG SECURITIES PUBLIC COMPANY LIMITED
AS AT 31 DECEMBER 2007 AND 2006

BALANCE SHEETS (Continued)
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BUALUANG SECURITIES PUBLIC COMPANY LIMITED
FOR THE YEARS ENDED 31 DECEMBER 2007 AND 2006

INCOME STATEMENTS

The accompanying notes are an integral part of the financial statements.

(Unit: Baht)

Note 2007 2006
Revenues

Brokerage fees

Brokerage fees from Securities business 679,116,874 696,533,491

Brokerage fees from Derivatives business 56,134,110 14,450,600

Fees and services income 13 118,962,207 187,432,100

Gain (loss) on trading in securities and derivatives 6.1 18,313,664 (10,990,895)

Interest and dividend 14 46,036,101 37,239,389

Interest on margin loans 49,922,374 43,440,289

Other income 3,699,069 5,350,693

Total revenues 972,184,399 973,455,667

Expenses

Expenses on borrowing 11,270,719 4,691,220

Fees and services expenses 84,743,349 101,271,027

Reversal of bad debt and doubtful accounts (287,221) (4,026,999)

Operating expenses

Personnel expenses 405,069,984 384,790,179

Premises and equipment expenses 140,527,882 131,048,958

Taxes and duties 10,684,397 7,250,084

Directorsû remuneration 17 7,813,226 6,234,194

Other expenses 23,390,275 31,252,613

Total expenses 683,212,611 662,511,276

Income before income tax 288,971,788 310,944,391

Corporate income tax 15 (67,546,072) (78,282,993)

Net income for the year 221,425,716 232,661,398

Basic earnings per share 16

Net income 1.23 1.29
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CASH FLOW STATEMENTS

(Unit: Baht)

2007 2006
Cash flows from operating activities

Net income 221,425,716 232,661,398

Adjustments to reconcile net income

to net cash provided by (paid for) operating activities: -

Depreciation and amortisation 39,214,745 46,964,562

Reversal of bad debt and doubtful accounts - securities business (787,221) (777,999)

Allowance for doubtful debt (reversal) - other assets 500,000 (3,250,000)

(Income) expense in deferred income tax (310,736) 2,702,627

Unrealised (gain) loss from revaluation of securities (13,578,987) 11,534,303

Gain on trading in securities and derivatives (4,734,677) (543,408)

Gain on sales of equipment (662,161) (962,439)

Net income from operating activities before changes in

operating assets and liabilities 241,066,679 288,329,044

Decrease (increase) in operating assets

Short-term investments 328,250,067 (75,552,708)

Receivables from Clearing House (133,880,402) 87,375,744

Securities and Derivatives business receivables (442,310,148) (266,132,350)

Other assets (58,540,441) (9,585,259)

Increase (decrease) in operating liabilities

Payable to Clearing House (214,701,420) 316,120,796

Securities and Derivatives business payables 543,842,902 (246,728,059)

Accrued employee expenses 9,585,543 24,500,415

Other liabilities 6,221,895 (7,610,253)

Net cash flows from operating activities 279,534,675 110,717,370

The accompanying notes are an integral part of the financial statements.

BUALUANG SECURITIES PUBLIC COMPANY LIMITED
FOR THE YEARS ENDED 31 DECEMBER 2007 AND 2006
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The accompanying notes are an integral part of the financial statements.

(Unit: Baht)

2007 2006
Cash flows from investing activities

Cash paid for acquisition of intangible assets (10,689,889) (7,898,912)

Cash paid for acquisition of equipment (21,285,626) (22,346,028)

Proceeds from sales of equipment 1,021,729 1,269,968

Net cash flows used in investing activities (30,953,786) (28,974,972)

Cash flows from financing activities

Dividend paid (144,000,000) (90,000,000)

Net cash flows used in financing activities (144,000,000) (90,000,000)

Net increase (decrease) in cash and cash equivalents 104,580,889 (8,257,602)

Cash and cash equivalents at beginning of the year 461,185,196 469,442,798

Cash and cash equivalents at the end of the year (Note 5) 565,766,085 461,185,196

CASH FLOW STATEMENTS (Continued)

BUALUANG SECURITIES PUBLIC COMPANY LIMITED
FOR THE YEARS ENDED 31 DECEMBER 2007 AND 2006
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The accompanying notes are an integral part of the financial statements.

BUALUANG SECURITIES PUBLIC COMPANY LIMITED
FOR THE YEARS ENDED 31 DECEMBER 2007 AND 2006

STATEMENTS OF CHANGES IN SHAREHOLDERSû EQUITY

(Unit: Baht)

Issued
and Premium Revaluation

paid-up on surplus Unappropriated
share share in Statutory retained

Note capital capital investments reserve earnings Total
Balance as at 1 January 2006 360,000,000 557,832,578 - 24,100,000 267,692,052 1,209,624,630

Appropriation of retained

earnings 18 - - - 11,900,000 (11,900,000) -

Dividend paid 21 - - - - (90,000,000) (90,000,000)

Net income - - - - 232,661,398 232,661,398

Balance as at 31 December 2006 360,000,000 557,832,578 - 36,000,000 398,453,450 1,352,286,028

Dividend paid 21 - - - - (144,000,000) (144,000,000)

Revaluation surplus in investments 6.3 - - 551,322 - - 551,322

Net income - - - - 221,425,716 221,425,716

Balance as at 31 December 2007 360,000,000 557,832,578 551,322 36,000,000 475,879,166 1,430,263,066
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1. GENERAL INFORMATION
Bualuang Securities Public Company Limited (çThe Companyé) was incorporated as a limited company
under Thai laws on 1 June 2000 and converted to a public limited company in accordance with the Public
Limited Companies Act on 14 September 2004. The Company operates securities business in Thailand,
which consist of securities and derivatives broking, investment banking, private fund management, and
being a unit trust selling agent and bond dealer. The Company has been granted licenses as follows:

1. Securities brokerage
2. Securities trading
3. Investment advisory
4. Underwriting
5. Financial advisory
6. Private fund management
7. Unit trust selling agent
8. Derivatives brokerage

As at 31 December 2007, Bangkok Bank Public Company Limited, its parent company, holds 56.34
percent of the Companyûs paid-up share capital (2006: 56.34 percent of paid-up share capital).

Its registered office is located at 191, 29th Floor, Silom Complex Building, Silom Road, Khwang Silom,
Khet Bangrak, Bangkok.

As at 31 December 2007, the Company has 22 branches (2006: 22 branches) and has a total of 480
employees (2006: 455 employees).

In June 2007, the Company entered into the Exclusive Partner - Securities Brokerage Agreement with
Morgan Stanley Asia Limited, effective from 11 June 2007. Under this agreement, the Company will
charge that company the brokerage fees at a rate of not less than 60 percent of the brokerage fee rate
specified by the SET.

 2. BASIS OF PREPARATION
The financial statements have been prepared in accordance with accounting standards enunciated under
the Accounting Profession Act B.E. 2547, except for the early adoption of Accounting Standard
No. 56 çAccounting for Income Taxé which is in line with International Accounting Standard No. 12
çIncome Taxesé (revised 1996).

The Preparation of the financial statements has been made in compliance with Notifications of the
Office of the Securities and Exchange Commission relating to the format of the financial statements of
securities companies No. Sor.Thor.Nor. 26/2549 dated 29 June 2006.

The financial statements have been prepared on historical cost basis except where otherwise disclosed in
the accounting policies.

NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED 31 DECEMBER 2007 AND 2006

BUALUANG SECURITIES PUBLIC COMPANY LIMITED
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3. ADOPTION OF NEW ACCOUNTING STANDARDS DURING THE PERIOD
The Federation of Accounting Professions (FAP) has issued Notifications No. 9/2550, 38/2550 and
62/2550 regarding Accounting Standards. The notifications mandate the use of the following new
Accounting Standards.

a) Thai Accounting Standards which are effective for the current year
TAS 44 (revised 2007) Consolidated Financial Statements and Separate Financial Statements
TAS 45 (revised 2007) Investments in Associates
TAS 46 (revised 2007) Interests in Joint Ventures

These accounting standards become effective for the financial statements for fiscal years beginning
on or after 1 January 2007. However, these three revised accounting standards are not relevant to the
business of the Company.

b) Thai Accounting Standards which are not effective for the current year
TAS 25 (revised 2007) Cash Flow Statements
TAS 29 (revised 2007) Leases
TAS 31 (revised 2007) Inventories
TAS 33 (revised 2007) Borrowing Costs
TAS 35 (revised 2007) Presentation of Financial Statements
TAS 39 (revised 2007) Accounting Policies, Changes in Accounting Estimates and Errors
TAS 41 (revised 2007) Interim Financial Reporting
TAS 43 (revised 2007) Business Combinations
TAS 49 (revised 2007) Construction Contracts
TAS 51 Intangible Assets

These accounting standards will become effective for the financial statements for fiscal years
beginning on or after 1 January 2008. The management has assessed the effect of these revised
accounting standards and believes that they will not have any significant impact on the financial
statements for the year in which they are initially applied.

4. SIGNIFICANT ACCOUNTING POLICIES

4.1 Revenue and expenses recognition

a) Brokerage fees
Brokerage fees on securities and derivatives trading are recognised as income on the
transaction dates.

b) Fees and services income
Fees are recognised as income on an accrual basis. Service income is recognised when services
have been rendered taking into account the stage of completion.

c) Interest on margin loans
Interest is recognized on an accrual basis, but where there is uncertainty as to the collectability
of loans and interest the Company ceases accrual.
In the following cases collectability of loans and interest is held to be uncertain.
1) Loans with are not fully collateralised.
2) Installment loans with repayments scheduled less frequently than every 3 months and for

which principal or interest is overdue by more than 3 months.
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3) Installment loans with repayments scheduled no less frequently than every 3 months,
unless this is clear evidence and a high degree of certainty that full repayment will be
received.

4) Other receivables from which interest payment is overdue for 3 months or more.
These conditions are based on the guidelines stipulated by the Office of Securities and
Exchange Commission.

d) Gains (losses) on trading in securities
Gains (losses) on trading in securities are recognised as income (expenses) on the transaction
dates.

e) Interest and dividend on investments in securities
Interest income on investments is recognised as interest accrues based on the effective rate
method. Dividends on investments are recognised when the right to receive the dividends is
established.

f) Gains (losses) on derivatives trading
Gains (losses) on trading in derivatives are recognised as income (expense) on the transaction
dates.

g) Expenses
Expenses are recognised on an accrual basis.

4.2 Recognition and amortisation of customer deposits
Money which customers have placed with the Company in cash accounts and credit balance for
securities trading and also derivatives trading is recorded as the asset and liability of the Company
for internal control purposes. As at the balance sheet date, the Company writes these amounts off
from both assets and liabilities and presents only assets which belong to the Company.

4.3 Cash and cash equivalents
Cash and cash equivalents include cash on hand, current accounts, saving accounts, time deposits
with no more than 3 months remaining to maturity and not subject to withdrawal restrictions,
call notes receivable and term notes receivable maturing within 3 months. This accords with the
Notification issued by the Office of the Securities and Exchange Commission.

4.4 Investments
Investments in securities held for trading are stated at fair value. Gains or losses arising from
changes in the carrying amounts of securities are included in the income statements.

Investments in available-for-sale securities, both held for short-term and long-term investments,
are stated at fair value. Changes in the carrying amounts of securities are recorded as separate items
in shareholdersû equity until the securities are sold, when the changes are then included in the
income statements.

Investments in debt securities, both due within one year and expected to be held to maturity are
stated at amortised cost. The premium/discount on debt securities is amortised by using the
effective rate method with the amortised amount presented as an adjustment to the interest
income.

Investments in non-marketable equity securities, which the Company classifies as other
investments, are stated at cost, net of allowance for impairment (if any).
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The fair value of marketable security is based on the latest bid price of the last working day of the
year as quoted on the Stock Exchange of Thailand. The fair value of unit trust is determined from
its net assets value. The fair value of debt security is determined by using the latest bid yield as
quoted on the Thai Bond Market Association.

Loss on impairment (if any) of investments in available-for-sale securities and other investments are
included in determining income when the carrying amount exceeds its recoverable value.

The weighted average method is used for computation of the cost of investments.

In the event the Company reclassifies investments in securities, such investments are adjusted to
their fair values as at the reclassification date. Differences between the carrying amounts of the
investments and their fair values on that date are included in determining income or recorded
as revaluation surplus (deficit) from changes in the value of investments in shareholdersû equity,
depending on the type of investment which is reclassified.

4.5 Securities business receivables and allowance for doubtful accounts
Securities business receivables comprise the net balance of securities business receivables after
deducting allowance for doubtful accounts and for revaluation as a result of debt restructuring
and including accrued interest income. Securities business receivables include receivable balances
of cash accounts and credit balance accounts, as well as other receivables such as overdue
cash customers accounts and securities receivables which are the subject of legal proceedings,
are undergoing restructuring or are settling in installments.

The Company has provided an allowance for doubtful accounts based on a review of debtorûs
repayment capability, taking into consideration risk in recovery and value of collateral. An
allowance will be set aside for doubtful debts not fully covered by collateral and/or debtors which
are expectable not to be recovered in full. Such debt classifications and provisions are in accordance
with guidelines stipulated by the Office of the Securities and Exchange Commission as follows:-

a) Assets classified as doubtful loss are to satisfy the following criteria: -
1) Loan balances which the Company has already made every effort to collect, but which

remain unpaid and which the Company has already written off in accordance with
tax law.

2) Loan balances which the Company has forgiven.

b) Doubtful debt is defined as the uncollateralised portion of the value of a debt which meets the
following criteria: -
1) General loans and other loans for which the collateral value is less than the loan balance.
2) Installment loans with repayments scheduled less frequently than every 3 months and for

which principal or interest is overdue by more than 3 months.
3) Installment loans with repayments scheduled no less frequently than every 3 months,

unless there is clear evidence and a high degree of certainty that full repayment will be
received.

c) Substandard debt is defined as the collateralised portion of loans which meet the criteria in b).

Loans classified as bad debt will be written off when identified. Fully provision of the loan balance
will be set aside for loans classified as doubtful. These conditions are complied with the guidelines
stipulated by the Office of the Securities and Exchange Commission.
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4.6 Derivatives business receivables
Derivatives business receivables are the net balances after deducting allowance for doubtful
accounts.

4.7 Receivables from Clearing House
Receivables from Clearing House comprise the net balance receivable from Thailand Securities
Depository (TSD) in relation to securities trading settlements made through the Clearing House of
TSD and the net receivable from Thailand Clearing House (TCH) including amounts pledged with
TCH as security for derivatives trading.

4.8 Equipment and depreciation
Equipment is stated at cost less accumulated depreciation and allowance for loss on impairment
of assets (if any). Depreciation is calculated by reference to its cost on a straight-line basis over the
following estimated useful lives: -

Leasehold improvements - 3 years
Office equipment - 3 - 5 years
Furniture and fixtures - 5 years
Motor vehicles - 5 years

No depreciation is provided on assets under installation.

Depreciation is included in determining income.

4.9 Intangible assets and amortisation
Intangible assets are stated at cost less accumulated amortisation.

Amortisation of leasehold right is calculated by reference to its cost on a straight-line basis over the
leased period.

Initial membership fees of the Stock Exchange of Thailand, the Thai Bond Market Association and
the Thailand Futures Exchange, computer software, and goodwill arising from acquisition of assets
related to securities business and the transfer of staff from Jardine Fleming Thanakom Securities
Company Limited are amortised on the straight-line basis over the period of 5 years.

The amortisation is included in determining income.

4.10 Derivatives business payables
Derivatives business payables are the obligations of the Company in respect of its derivatives
business with outside parties.

4.11 Payables to Clearing House
Payables to Clearing House comprise the net balance payable to TSD in relation to securities trading
settlements made through the Clearing House of TSD and the net balance payable to TCH.

4.12 Foreign currency
Foreign currency transactions are translated into Baht at the exchange rates ruling on the
transaction dates. Assets and liabilities denominated in foreign currencies outstanding at the
balance sheet date are translated into Baht at the exchange rates ruling on the balance sheet date.

Gains and losses on exchange are included in determining income.
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4.13 Income tax
a) Current tax

The Company calculates corporate income tax in accordance with the Royal Decree as
empowered under the Revenue Code concerning state revenue rate reduction No. 387 B.E. 2544
dated 5 September 2001.

b) Deferred tax
Deferred income tax is calculated based on temporary differences at the balance sheet date
between the tax bases of assets and liabilities and their carrying amounts, by using the
enacted tax rate at the balance sheet date.

The Company recognises deferred tax liabilities for taxable temporary differences and
recognises deferred tax assets for deductible temporary differences. The temporary differences
arise from depreciation on equipment, amortisation on intangible assets, and allowance for
doubtful accounts. The Company recognises deferred tax assets to the extent that it is probable
that future taxable profits will be available against which such deductible temporary
differences can be utilised.

At each balance sheet date, the Company reviews and reduces the carrying amount of deferred
tax assets to the extend that it is no longer probable that sufficient taxable profits will be
available to allow all or part of the deferred tax asset to be utilised.

4.14 Related party transactions
Related parties comprise enterprises and individuals that control, or are controlled by, the
Company, whether directly or indirectly, or which are under common control with the Company.

They also include individuals which directly or indirectly own a voting interest in the Company
that gives them significant influence over the Company, key management personnel, directors and
officers with authority in the planning and direction of the Companyûs operations, as well as
individuals who could create a conflict of interest for the Companyûs directors and management in
terms of making operational decisions that prioritise the interests of those individuals or maximise
benefit to the Company.

4.15 Employee benefits
Salaries, wages, bonuses and contributions to the social security fund and provident fund are
recognised as expenses when incurred.

4.16 Impairment of assets
The Company assesses at each reporting date whether there is an indication that an asset may be
impaired. If any such indication exists, the Company makes an estimate of the assetûs recoverable
amount. Where the carrying amount of the asset exceeds its recoverable amount, the asset is
considered impaired and is written down to its recoverable amount. Impairment losses are
recognised in the income statement. An assetûs recoverable amount is the higher of fair value less
costs to sell and value in use.

4.17 Financial derivatives
Obligation under derivatives business which the Company enters into for trading purpose are
regarded as off-balance sheet items. Amounts pledged as security for derivatives trading are
recorded as receivable at TCH and gain (loss) from changes in the fair value of derivatives are
included in the income statements. The fair value of derivatives is based on the daily settlement
price quoted on Thailand Futures Exchange Public Company Limited.
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4.18 Use of accounting estimates
Preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions in certain circumstances, affecting amounts
reported in these financial statements and related notes. Actual results could differ from these
estimates.

5. CASH AND CASH EQUIVALENTS
(Unit: Baht)

2007 2006
Cash 355,000 365,000
Current deposits and saving deposits 110,948,506 63,943,903
Time deposits and notes receivable with maturity

less than three months 1,139,725,747 714,917,537
Less: Deposits and notes receivable for customersû accounts

   of securities business (376,168,027) (240,994,328)
Deposits for customersû accounts of derivatives business (309,095,141) (77,046,916)

Net cash and cash equivalents 565,766,085 461,185,196

6. INVESTMENTS IN DEBT AND EQUITY SECURITIES
(Unit: Baht)

2007 2006
Cost/ Cost/

book value Fair value book value Fair value
Short-term investments

Trading securities
Unit trust - - 159,974,800 147,847,553
Less: Changes in fair value

of securities - (12,127,247)
Net unit trust - 147,847,553

Debt securities
Bank of Thailand bonds and

treasury bills 6,988,914 6,988,914 3,986,020 3,986,020
Net debt securities 6,988,914 3,986,020
Available-for-sales securities

Unit trust 73,132,546 75,135,608 - -
Add: Changes in fair value

of securities 2,003,062 -
Net unit trust 75,135,608 -



ANNUAL REPORT 2007 ●  BUALUANG SECURITIES PUBLIC COMPANY LIMITED 113

(Unit: Baht)

2007 2006
Cost/ Cost/

book value Fair value book value Fair value
Held-to-maturity debt securities - due

within one year
Bank of Thailand bonds and

treasury bills 159,857,118 139,858,226
Net debt securities 159,857,118 139,858,226

Total short-term investments 241,981,640 291,691,799
Long-term investments

Non-marketable securities
Equity securities

Other securities - ordinary shares 7,820,000 7,820,000
Total non-marketable securities 7,820,000 7,820,000

Total long-term investments 7,820,000 7,820,000
Total investments - net 249,801,640 299,511,799

6.1 Gain (loss) on trading in securities and derivatives
(Unit: Baht)

2007 2006
Realised gain from trading in securities and derivatives 4,734,677 543,408
Unrealised gain (loss) from revaluation of securities 13,578,987 (11,534,303)
Total 18,313,664 (10,990,895)

6.2 During the years, the Company received money from selling of short-term investment as follows:
(Unit: Baht)

2007 2006
Short-term investment - trading securities 23,458,600 118,132,584
Short-term investment - available-for-sales securities 79,802,300 -
Total 103,260,900 118,132,584

6.3 Revaluation surplus in investments
(Unit: Baht)

2007 2006
Balance-beginning of the year - -
Change from revaluation 551,322 -
Balance-end of the year 551,322 -
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6.4 On 31 August 2007, the Company reclassified investments in trading equity securities with net book
value as of the transfer date amounting to Baht 144.53 million to short-term available-for-sale
securities, in order to reflect the expected returns from such investments.

7. RECEIVABLES FROM CLEARING HOUSE
(Unit: Baht)

2007 2006
Thailand Securities Depository Company Limited (TSD) 242,712,308 108,831,906
Thailand Clearing House Company Limited (TCH) 59,779,606 40,516,466
Less: Receivables from Thailand Clearing House for

customersû accounts (59,779,606) (40,516,466)
Receivables from Clearing House 242,712,308 108,831,906

8. SECURITIES AND DERIVATIVES BUSINESS RECEIVABLES
(Unit: Baht)

2007 2006
Securities business receivables
Customersû accounts - cash 1,100,333,428 920,780,306
Customersû accounts - credit balance 880,956,272 610,145,824
Other receivables 2,679,843 12,676,939
Total securities business receivables 1,983,969,543 1,543,603,069
Add: Accrued interest receivables 4,787,029 3,586,587
Less: Allowance for doubtful accounts (5,679,843) (7,062,144)
Net securities business receivables 1,983,076,729 1,540,127,512
Derivatives business receivables
Derivatives business receivables 268,527 120,375
Derivatives business receivables 268,527 120,375
Securities and Derivatives business receivables 1,983,345,256 1,540,247,887

a) The Company has classified securities business receivables including related accrued interest
receivables according with the Notification of the Office of the Securities and Exchange Commission
(SEC) on the non-performing receivables. As at 31 December 2007 and 2006, securities business
receivables are classified as follows: -



ANNUAL REPORT 2007 ●  BUALUANG SECURITIES PUBLIC COMPANY LIMITED 115

(Unit: Million Baht)
2007

Securities business Allowance for Net securities
receivables and doubtful business

accrued  accounts receivables after
interest required allowance for

receivables by the SEC doubtful accounts

Normal debts 1,986.1 - 1,986.1
Substandard debts - - -
Doubtful debts 2.7 (2.7) -
Total 1,988.8 (2.7) 1,986.1
Less: Allowance for doubtful accounts

which exceed allowance
required by the SEC (3.0)

Net 1,983.1

(Unit: Million Baht)
2006

Securities business Allowance for Net securities
receivables and doubtful business

accrued  accounts receivables after
interest required allowance for

receivables by the SEC doubtful accounts
Normal debts 1,534.5 - 1,534.5
Substandard debts 8.6 - 8.6
Doubtful debts 4.1 (4.1) -
Total 1,547.2 (4.1) 1,543.1
Less: Allowance for doubtful accounts

which exceed allowance
required by the SEC (3.0)

Net 1,540.1

b) Allowance for doubtful accounts
(Unit: Baht)

2007 2006
Balance - beginning of the year 7,062,144 7,896,779
Add: Allowance for doubtful accounts 170,877 577,711
Less: Bad debt written-off (595,080) (56,636)

Reversal of allowance for doubtful accounts (958,098) (1,355,710)
Balance - end of the year 5,679,843 7,062,144
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9. EQUIPMENT
(Unit: Baht)

Furniture Leasehold
Leasehold Office  and Motor improvements

improvements equipment fixtures  vehicles in progress Total
Cost

31 December 2006 34,678,861 98,265,618 6,641,390 34,166,190 4,113,296 177,865,355
Additions 2,339,627 8,774,079 2,071,761 4,300,000 3,251,356 20,736,823
Transfer in/(out) 7,174,593 - - - (7,174,593) -
Disposals (1,197,361) (1,657,232) (12,715) (1,996,000) - (4,863,308)
31 December 2007 42,995,720 105,382,465 8,700,436 36,470,190 190,059 193,738,870

Accumulated Depreciation
31 December 2006 23,625,024 66,075,222 3,675,651 15,118,437 - 108,494,334
Depreciation for the year 5,580,041 20,511,503 1,278,371 7,240,560 - 34,610,475
Disposals (1,164,054) (1,653,146) (12,549) (1,673,991) - (4,503,740)
31 December 2007 28,041,011 84,933,579 4,941,473 20,685,006 - 138,601,069

Net book value
31 December 2006 11,053,837 32,190,396 2,965,739 19,047,753 4,113,296 69,371,021
31 December 2007 14,954,709 20,448,886 3,758,963 15,785,184 190,059 55,137,801

Depreciation included in income statements for the years ended
31 December 2006 34,154,208
31 December 2007 34,610,475

As at 31 December 2007, certain equipment items have been fully depreciated but are still in use. The
original cost of those assets amounted to approximately Baht 75.94 million (2006: Baht 44.5 million).
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11. OTHER ASSETS
(Unit: Baht)

2007 2006
Fees and services receivables 12,485,200 6,351,204
Deposits 37,054,192 30,327,700
Securities receivables - over the counter 49,923,281 -
Others 5,960,912 10,204,240
Total 105,423,585 46,883,144
Less: Allowance for doubtful debt - fees and

services receivables (1,950,000) (1,450,000)
Other assets - net 103,473,585 45,433,144

12. OTHER LIABILITIES
(Unit: Baht)

2007 2006
Accrued expenses 11,443,518 15,975,348
Withholding tax payable 4,096,752 2,958,831
Value added tax payable 5,014,628 12,753,534
SET fee payable 1,646,726 1,901,993
Securities payables - over the counter 259,674,922 -
Others 12,304,524 6,469,826
Total 294,181,070 40,059,532

13. FEES AND SERVICES INCOME
(Unit: Baht)

2007 2006
Underwriting fees 28,949,263 99,327,003
Financial advisory fees 56,201,177 63,164,456
Private fund management fees 30,241,825 22,465,455
Agent fees 3,569,942 2,475,186
Total 118,962,207 187,432,100
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14. INTEREST AND DIVIDEND
(Unit: Baht)

2007 2006
Interest income from debt securities 10,414,460 5,255,546
Interest income from deposits at banks and notes 21,905,071 24,130,997
Dividend income from equity securities 11,657,130 7,564,300
Others 2,059,440 288,546
Total 46,036,101 37,239,389

15. CORPORATE INCOME TAX / DEFERRED INCOME TAX ASSETS
(Unit: Baht)

2007 2006
Income tax for the year on taxable profits 67,856,808 75,580,366
(Income) expense in deferred income tax related to

temporary differences (310,736) 770,404
Expense in deferred income tax effect from the change in

tax rate from 30% to 25% - 1,932,223
Income tax for the year included in income statements 67,546,072 78,282,993

The components of deferred tax assets as presented in balance sheets consist of:
(Unit: Baht)

Allowance Accumulated
for doubtful depreciation

accounts and amortisation Total
Balance as at 1 January 2007 2,128,036 6,762,673 8,890,709
Transaction recorded in income statement (220,575) 531,311 310,736
Balance as at 31 December 2007 1,907,461 7,293,984 9,201,445

Balance as at 1 January 2006 3,784,978 7,808,358 11,593,336
Transaction recorded in income statement (1,656,942) (1,045,685) (2,702,627)
Balance as at 31 December 2006 2,128,036 6,762,673 8,890,709

As from 2006 to 2010 the Company calculated income tax using a 25% tax rate because Royal Decree
No. 387 B.E. 2544, dated 5 September 2001, grants companies listed on the Stock Exchange of Thailand
a reduction in the corporate income tax rate from 30% to 25% for taxable profits for five consecutive
accounting periods beginning on or after the date of which companies listed on the Stock Exchange of
Thailand in accordance with securities and exchange laws.
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16. BASIC EARNINGS PER SHARE
Basic earnings per share is calculated by dividing the net income for the year by the weighted average
number of ordinary shares in issue during the year.

17. DIRECTORSû REMUNERATION
Directorsû remuneration represents the benefits paid to the Companyûs directors in accordance with
Section 90 of the Public Limited Companies Act, exclusive of salaries and related benefits payable to
directors who hold executive position.

18. STATUTORY RESERVE
Pursuant to Section 116 of the Public Limited Companies Act B.E. 2535, the Company is required to set
aside to a statutory reserve at least 5 percent of its net income after deducting accumulated deficit
brought forward (if any), until the reserve reaches 10 percent of the registered capital. The statutory
reserve is not available for dividend distribution.

19. PROVIDENT FUND
The Company and its employees have jointly established a provident fund in accordance with the
Provident Fund Act B.E. 2530. Both the Company and employees contributed to the fund monthly at the
rate of 5-10 percent of basis salary. The fund, which is managed by a financial institution, will be paid to
employees upon termination in accordance with the fund rules. During the year 2007, the Company
contributed Baht 10,964,802 (2006: Baht 10,127,271) to the fund.

20. RELATED PARTY TRANSACTIONS
During the years, the Company had significant business transactions with related parties. These
transactions, which have been concluded on commercial terms and bases agreed upon in the ordinary
course of business between the Company and those related parties. Below is a summary of those
transactions.

(Unit: Thousand Baht)
2007 2006 Pricing policy

Transactions with its parent company
Brokerage fees income from securities

business 1,340 2,275 Normal rate charge to
ordinary customers

Fees and services income 4,229 - Agreed-upon price fixed with
reference to market price

Interest income 522 1,393 0.50% - 4.75% per annum (2006:
0.50% - 5.13% per annum)

Gain on sales of bonds 16 - Agreed-upon price fixed with
reference to market price

Bank charge expenses 1,972 1,919 Agreed-upon price fixed with
reference to market price

Rental and service expenses 583 564 Agreed-upon price fixed with
reference to market price
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(Unit: Thousand Baht)
2007 2006 Pricing policy

Transactions with related companies
Brokerage fees income from securities

business 10,232 13,167 Normal rate charge to
ordinary customers

Fees and services income 17,824 28,787 Agreed-upon price fixed with
reference to market price

Interest income 6,915 3,490 2.80% - 4.80% per annum (2006:
3.50% - 4.80% per annum)

Rental and service expenses 4,305 4,214 Agreed-upon price fixed with
reference to market price

Insurance premium expenses 4,286 4,512 Agreed-upon price fixed with
reference to market price

Refund of insurance premium expense 448 431 Agreed-upon price fixed with
reference to market price

Other service fees 28 117 Agreed-upon price fixed with
reference to market price

Annual health check fees 550 620 Agreed-upon price fixed with
reference to market price

Transactions with directors,
management and related persons
Brokerage fees income from securities

business 1,459 2,748 Normal rate charge to
ordinary customers

Brokerage fees income from
derivatives business 104 139 Normal rate charge to

ordinary customers
Fees and services income 217 1,473 Agreed-upon price fixed with

reference to market price
Gain on sales of bonds - 14 Agreed-upon price fixed with

reference to market price
Interest expense of customersû deposits

from securities and derivatives
business 30 1 Normal rate charge to

ordinary customers
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The balances of the accounts as at 31 December 2007 and 2006 between the Company and those related
parties are as follows:

(Unit: Baht)

2007 2006
Parent company

Cash and cash equivalents 18,465,911 44,739,870
Other receivables 400,000 -
Accrued interest income - 1,048,870
Accrued utilities expenses 9,000 9,000
Accrued fee expenses 6,968 -
Other liabilities 59,932,973 -

Related companies
Notes receivables with maturity less than three-months 270,000,000 120,000,000
Interest receivables 103,288 653,247
Securities and Derivatives business receivables 1,093,704 6,402,773
Other receivables 1,460,099 3,281,163
Prepaid expenses 45,231 2,577,014
Securities and Derivatives business payables - 958,010
Accrued expenses 343,681 102,198

Directors, management and related persons
Securities and Derivatives business receivables 5,669,425 3,071,523
Other receivables - 70,696
Accrued interest expenses of Customersû deposits

from securities and derivatives business 377 -
Securities and Derivatives business payables 597,954 35,826,097
Customersû deposits from securities and

derivatives business 1,066,441 767,739

21. DIVIDEND PAID
(Unit: Baht)

Total Dividend
Dividends Approved by dividends per share Paid on

Dividends on the Annual General Meeting
net income of the shareholders on
of 2005 17 April 2006 90,000,000 0.50 11 May 2006

Dividends on the Annual General Meeting
net income of the shareholders on
of 2006 23 April 2007 144,000,00 0.80 16 May 2007
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22. CASH FLOWS SUPPLEMENT INFORMATION

22.1 Cash paid during the year
(Unit: Baht)

2007 2006
Interest expenses 9,541,407 3,779,206
Corporate income tax 55,293,074 69,223,494

22.2 Non-cash items
(Unit: Baht)

2007 2006
Equipment and intangible assets payable - brought forward 5,593,008 1,489,268

Acquisition of equipment and intangible assets 30,716,101 34,348,680
Less: Cash paid for acquisition of equipment and

   intangible assets (31,975,515) (30,244,940)
Equipment and intangible assets payable - carried forward 4,333,594 5,593,008

23. COMMITMENTS AND CONTINGENCIES

23.1 Commitments
1) As at 31 December 2007, the Company has rental and service commitments under long-term

lease agreements and service agreements for its office building and equipment as follows:

Payable within : Million Baht
1 year 38.34

2 years - 5 years 56.83

2) As at 31 December 2007, the Company has commitments under lease and service agreements
for the branch office premises and equipment of some branches, under which rental expenses
are calculated based on a percentage of the net monthly brokerage fees income generated from
the branchûs operation.

3) As at 31 December 2007, the Company has commitments to pay a membership fee to the Stock
Exchange of Thailand on a monthly basis of Baht 50,000 and at the rate of 0.005 percent of the
trading volume.

4) As at 31 December 2007, the Company has commitments to pay a fee to the Office of the
Securities and Exchange Commission in relation to securities business licensed for securities
brokerage, securities trading, investment advisory and underwriting. The fee is charged at the
rate of 1 percent per annum of income from the aforesaid activities with a minimum fee of
Baht 500,000 per annum and a maximum fee of Baht 5,000,000 per annum.

5) As at 31 December 2007, the Company has commitments to pay contributions to the
Compensation Fund for Clearing and Settlement, which is overseen by the Thailand Securities
Depository Company Limited, on a monthly basis, at a rate of 0.008 percent of its net
settlements each month.

6) As at 31 December 2007, the Company has commitments to pay a membership fee to Securities
Investor Protection Fund (SIPF), which is overseen by the Stock Exchange of Thailand, on a
monthly basis, at a rate of 0.0005 percent of its trading volume.
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7) As at 31 December 2007, the Company has commitments to pay a membership fee to the
Thailand Futures Exchange at a rate of Baht 5 per contract until the cumulative fee paid,
including initial payment of Baht 2 million, reaches Baht 7 million, starting from the date of
the first trade on the Thailand Futures Exchange (28 April 2006).

8) As at 31 December 2007, the Company has commitments to pay a service fee to Thailand
Securities Depositary Company Limited, as Back Office Service Bureau of Derivatives
business, on a monthly basis at the rate of Baht 30,000.

9) As at 31 December 2007, the Company has commitments to pay a referral fee to Bangkok Bank
Public Company Limited (the parent company) under an Introducing Agent Agreement
signed with the parent company, effective from 28 June 2007.

23.2 Bank guarantees
As at 31 December 2007, there were outstanding bank guarantees of Baht 1.80 million issued by a
bank on behalf of the Company in respect of certain performance bonds as required in the ordinary
course of business. These included letters of guarantee to guarantee information service obtain
and others.

24. SEGMENT INFORMATION
The Companyûs business operations involve five principal segments: securities and derivatives
broking, investment banking, private fund management, being a unit trust selling agent and bond dealer.
These operations are mainly carried on in Thailand.

Below is the financial information for the years ended 31 December 2007 and 2006 of the Company by
segment:

(Unit: Million Baht)
Securities and
derivatives Investment
broking banking Other segments Total

2007 2006 2007 2006 2007 2006 2007 2006
Revenues from external

customers 784.6 751.7 85.2 163.1 32.7 24.7 902.5 939.5
Total revenues 784.6 751.7 85.2 163.1 32.7 24.7 902.5 939.5
Segment income 357.7 331.0 57.3 140.0 11.4 5.2 426.4 476.2
Unallocated income and expenses:

Gain (loss) on trading in securities 20.0 (8.7)
Interest and dividend 46.0 37.2
Other income 3.7 5.4
Fees and services expense (2.2) (1.8)
Operating expenses (205.0) (197.3)
Corporate income tax (67.5) (78.3)

Net income 221.4 232.7
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25. FINANCIAL INSTRUMENTS

25.1 Financial risk management
The Companyûs financial instruments, as defined under Thai Accounting Standard No. 48
çFinancial Instruments: Disclosure and Presentationsé, principally comprise cash and cash
equivalents, Securities and Derivatives business receivables, investments, receivables from Clearing
House, Securities and Derivatives business payables and payable to Clearing House. The financial
risks associated with these financial instruments and how they are managed is described below.

Credit risk
The Company is exposed to credit risk primarily with respect to Securities business receivables.
The Company manages the risk by adopting appropriate credit control policies and procedures
and therefore does not expect to incur material financial losses. In addition, the Company does not
have high concentration of credit risk since it has a large customer base. The maximum exposure
to credit risk is limited to the carrying amounts of Securities business receivables as stated in
the balance sheet.

Interest rate risk
The Companyûs exposure to interest rate risk relates primarily to its cash at banks and Securities
business receivables - credit balance accounts. However, since the Companyûs financial assets and
liabilities are short-term in nature and bear floating interest rates or fixed interest rates which are
close to the market rate, the interest rate risk is expected to be minimal.

Significant financial assets and liabilities as at 31 December 2007 and 2006 classified by type of
interest rates are summarized in the table below, with those financial assets and liabilities that carry
fixed interest rates further classified based on the maturity date, or the repricing date if this occurs
before the maturity date.

(Unit: Million Baht)
2007

Outstanding balances of net financial instruments
Floating Repricing or maturity dates Interest rate (%)
interest Within 1-5 Over No Floating Fixed
 rate At call 1 year  years 5 years interest Total rate rate

Financial assets
Cash and cash equivalents 43.0 270.0 219.9 - - 32.9 565.8 0.50-2.15 2.80-4.20
Investments in debt and equity

securities - net - - 166.8 - - 83.0 249.8 - 2.96-3.20
Receivables from Clearing House - - - - - 242.7 242.7 - -
Securities and Derivatives MOR-2 to

business receivables - net 885.7 - - - - 1,097.6 1,983.3 MOR+4 -
Financial liabilities
Payable to Clearing House - - - - - 288.9 288.9 - -
Securities and Derivatives business

payables - - - - - 1,040.6 1,040.6 - -
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Liquidity risk
The Companyûs exposure to liquidity risk relates primarily to the redemption of Securities
and Derivatives business receivables and investments in debt and equity securities. However
since the Companyûs financial assets are highly liquid the Company does not expect to incur
material inancial losses in respect of liquidity risk.

The periods of time from the balance sheet date to the maturity dates of financial instruments as
of 31 December 2007 and 2006 are as follows: -

(Unit: Million Baht)
2007

Outstanding balances of net financial instruments
Within Over No

At call 1 year 1-5 years 5 years maturity Total
Financial assets
Cash and cash

equivalents 345.9 219.9 - - - 565.8
Investments in debt

and equity securities - net 75.2 166.8 - - 7.8 249.8
Receivables from

Clearing House - 242.7 - - - 242.7
Securities and Derivatives

business receivables - net 885.7 1,097.6 - - - 1,983.3
Financial liabilities
Payable to Clearing House - 288.9 - - - 288.9
Securities and Derivatives

business payables - 1,040.6 - - - 1,040.6

(Unit: Million Baht)
2006

Outstanding balances of net financial instruments
Floating Repricing or maturity dates Interest rate (%)
interest Within 1-5 Over No Floating Fixed
 rate At call 1 year  years 5 years interest Total rate rate

Financial assets
Cash and cash equivalents 35.4 280.0 120.0 - - 25.7 461.1 0.50-2.75 4.50-5.13
Investments in debt and equity

securities - net - - 143.8 - - 155.7 299.5 - 4.72-4.95
Receivables from Clearing House - - - - - 108.8 108.8 - -
Securities and Derivatives MOR-2 to

business receivables - net 613.7 - - - - 926.5 1,540.2 MOR+4 -
Financial liabilities
Payable to Clearing House - - - - - 503.6 503.6 - -
Securities and Derivatives business

payables - - - - - 496.7 496.7 - -
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(Unit: Million Baht)
2006

Outstanding balances of net financial instruments
Within Over No

At call 1 year 1-5 years 5 years maturity Total
Financial assets
Cash and cash

equivalents 341.1 120.0 - - - 461.1
Investments in debt

and equity securities - net 147.9 143.8 - - 7.8 299.5
Receivables from

Clearing House - 108.8 - - - 108.8
Securities and Derivatives

business receivables - net 613.7 926.5 - - - 1,540.2
Financial liabilities
Payable to Clearing House - 503.6 - - - 503.6
Securities and Derivatives

business payables - 496.7 - - - 496.7

Foreign exchange risk
As of 31 December 2007 and 2006, the Company does not have any material financial instruments
in foreign currencies.

25.2 Fair value
Since the majority of the Companyûs major financial instruments are short-term in nature or bear
floating interest rates, their fair value is not expected to be materially different from the amounts
presented in the balance sheets.

Fair value represents the amount for which an asset could be exchanged or a liability settled
between knowledgeable, willing parties in an armûs length transaction. The Company has estimated
the fair value of financial instruments as follows:-
a) Financial assets

The methodology used for determining the fair value is dependent upon the characteristics
of the financial instruments. The fair values of financial assets are presented as the amount
stated in the balance sheets, including cash and deposits at financial institutions, which are
considered to approximate their respective carrying value since the financial instruments are
predominantly subject to market interest rates. Financial instruments that have standard terms
and conditions which are traded on an active and liquid market, such as investment in
securities, have their fair values determined by the quoted market price. Securities and
Derivatives business receivables present at book value after deducting of allowance for
doubtful accounts.

b) Financial liabilities
Securities and Derivatives business payables present at book value since they mature in the
short - term.
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26. RECLASSIFICATION
Certain amounts in the financial statements for the year ended 31 December 2006, have been reclassified
to conform to the current yearûs classifications, but with no effect to net income or shareholdersû equity
previously reported by other auditor.

27. APPROVAL OF FINANCIAL STATEMENTS
These financial statements were authorised for issue by the Companyûs Board of Directors on 11 February
2008.
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Branches

Head Office
29/F, Silom Complex Office Bldg.,
191 Silom Road, Bangrak,
Bangkok 10500
Tel : (02) 231-3777

: (02) 632-0777
Fax : (02) 231-3797

: (02) 231-3951

Bangkapi
3522 The Mall Group Bldg.,
6/F, Ladprao Rd., Klongjan,
Bangkapi, Bangkok 10240
Tel : (02) 363 3399
Fax : (02) 363 3389

Emporium
622 Emporium Tower, Floor 10,
Unit 10/1, Sukhumvit Road,
Soi 24 Klongton, Klongtoey,
Bangkok 10110
Tel : (02) 260-8900
Fax : (02) 664-7509

Samutprakarn
202 Prakonchai Road, Paknum,
Amphoe Muang,
Samutprakarn 10280
Tel : (02) 701-7212-20
Fax : (02) 395-5901

Abdulrahim
990 Abdulrahim Bldg G Floor
Rama IV, Bangrak Bangkok 10500
Tel : (02) 237-1177
Fax : (02) 237-1178

Ngamwongwan
30/39-55 The Mall Group Bldg.
10/F Mu 2 Ngamwongwan Rd.,
Bangkhen, Mueng Nonthaburi,
Nonthaburi 11000
Tel : (02) 550-0499
Fax : (02) 550-0477

Bangkae
275 The Mall Group Bldg.,
6/F Mu 1 Petchkasem Rd.,
Bangkaeneu, Bangkae,
Bangkok 10160
Tel : (02) 454-9049
Fax : (02) 454-9050

Rangsit
99 Zeer Rangsit Shopping Center
Bldg., FB 044, 4/F, Mu 8
Phaholyothin Rd., Kukod,
Lamlookka, Pathumthani 12150
Tel : (02) 992-6755
Fax : (02) 992-6757

Sampanthawongse
215 Grandchina Hotel and
Business Center Bldg., 3/F
Room 301-305 Yaowarat Rd.,
Samphanthawong,
Bangkok 10100
Tel : (02) 622-8822
Fax : (02) 622-8722

Ramintra
5/5-6 Mu 7 B Floor Fashion Island
Ramintra Road, Kanayao
Bangkok 10230
Tel : (02) 947-5300
Fax : (02) 947-5290

Ploenchit
5th Fl. Ploenchit Center, Room
number 06, 2 Sukhumvit 2,
Sukhumvit Rd., Klongtoey,
Bangkok 10110
Tel : (02) 656-8880
Fax : (02) 251-2777

Bangna
35th Office Bldg Tower1, 1093/165
Moo 12, Bangna-Trad Road (Km.3),
Bangna, Bangkok 10260
Tel : (02) 745-6400
Fax : (02) 745-6400

: (02) 745-6411

Ladprao
1693 Central Ladprao Bldg., Room
No. 501, 502 5/F Phaholyothin Rd.,
Ladyao, Jatujak, Bangkok 10900
Tel : (02) 541-1700

: (02) 937-1990
Fax : (02) 541-1763

Pinklao
7/129 Central Pinklao Bldg.,
Room 1102, 11fl. Bangkoknoy
Bangkok 10700
Tel : (02) 433-8899
Fax : (02) 884-6161

Bangkok, Nonthaburi, Pathumthani, Samutprakarn
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Kanchanaburi
284/10 Am Super Market, 2/F,
Sangchooto, Bannue, Mueng,
Kanchanaburi 71000
Tel : (034) 621-113-4

: (034) 621-120
Fax : (034) 621-124

Saraburi
173/114 Sudbantad Rd., Pakpeaw,
Muang Saraburi, Saraburi 18000
Tel : (036) 308-138
Fax : (036) 230-880

Center

South

Hadyai
Lee Garden Hotel 1/F,
Leepattana Rd., Hadyai,
Songkla 90110
Tel : (074) 354-450-66

: (074) 230-012
Fax : (074) 230-013

East

Chonburi
3/6-7 Vachiraprakarn Road,
Bangprasroi, Amphoe Muang,
Chonburi 20000
Tel : (038) 792-445-51

: (038) 288-021-29
Fax : (038) 288-033

Mahachai
923/55 AT Tower 3/F, Akechai Rd.,
Mahachai, Muang,
Samutsakorn 74000
Tel : (034) 427-700
Fax : (034) 427-655

Samutsongkram
72/10-11, Maeklong,
Mueng, Samutsongkram 75000
Tel : (034) 717-700-6
Fax : (034) 717-707

North

Chiang Mai
3rd Flr. Bangkok Bank Bldg,
Muang Samut Rd. Branch, 26/5
Muang Samut Rd. Chang Moi,
Muang District, Chiang Mai 50000
Tel : (053) 876-311

: (053) 252-299
Fax : (053) 876-320

Pattaya
3/15-16 South Pattaya Center Condo
Office Bldg., Mu 10 South Pattaya Rd.,
Nongpue, Banglamung
Chonburi 20150
Tel : (038) 723-703
Fax : (038) 723-712

Northeast

Khonkan
680/45 Na Muang Rd Nai Muang,
Amphoe Muang, Khonkan 40000
Tel : (043) 323-066

: (043) 270-995-9
: (043) 271-195-9

Fax : (043) 323-069




