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       Financial Highlights 
                                                                                     (Unit : Million Baht, except the Number per Share) 

Operation Results 2007 2006 

Total Revenues 115.27 1,111.73 
Revenues from sales and services 109.04 1,091.21 
Gross Margin 17.53 140.64 
Net profit(loss) (91.00) 51.13 
EBIT (84.90) 62.21 
EBITDA (63.16) 83.50 
Financial Status   
Total assets 959.24 1,266.80 
Total liabilities 83.82 300.39 
Total shareholdersW equity 875.42 966.41 
Financial Ratio   
Liquidity ratio 7.47 3.65 
Total debt to equity ratio 0.10 0.31 
Gross margin ratio 16.07 12.89 
Profit from operation ratio (77.86) 5.70 
Net profit ratio (78.94) 4.60 
Return on Assets (8.18) 4.15 
Return on Equity (9.88) 5.34 
Earning per share* (0.30) 0.17 

                                                                        (Average 300,000,000 shares)    (Average 300,000,000 shares)         

          Remark : * Baht per Share                                                                                                                                                                                                           
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 Message from the Chairman 
 
The abrupt change in energy price and global warming situation are so serious that both government and private pay 

the attention to develop and support the renewable energy usage nationwide. 
 
 Among renewable energy, solar power is unlimited clean and free of charge. ThatWs why solar powered usage 

is the most suitable way. 
 
 For more than twenty two years, Solartron has dwelled on its strong local connections and its repertoire of 

skills in solar modules assembly and system integration and services, as its premises for leadership in the solar industry 
in Thailand. 
 
 With years of successful experience, it is essential for Solartron to do business with best practices and 

equitable treatment for all stakeholders including our shareholders, communities and employees. 
 
 On behalf of the Board of Solartron Public Company Limited, I would like to express my deep gratitude to all 

supporters who have placed their trust in the company. Solartron will continue to be successful because of your 
contributions and supports. We hope to continue such good cooperationWs from all parties in the years to come.  

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(Mr.Phaivong  Taechanarong) 
Chairman of the Board of Directors 
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����������� �ก��
ก��!��"�
������ 
Directors and Management Team 

        f3)��)��                     �����ก�� %�����	+	���� 5 �g �
�	���� 
         Period                   Work experiences over past 5 years 

f.,�-	�
�ก(� 
5��!�	3� 

Name and Position 

���( 
Age 

���)�5�ก��klก'� 
Education 

 5��!�	3� f.,��	3)���	 / ���'�� 
Position, Department / Company 

62 2547 y j̀((���� 
2004 - Present 

`"*0
�ก""�ก
" ��(.lo�
"3�"�� 
Chairman of the Board of Directors, Solartron PCL. 

1.�
	#2�4q3 ��c*_"4:3 
Mr.Phaivong 
Taechanarong 
`"*0
�ก""�ก
"* 
Chairman of the Board 
Of Directors* 

 2546 - j̀((���� 
2003 - Present 
2546 y j̀((���� 
2003 - Present 

`"*0
�ก""�ก
" �(. �+0�7+��#�	 
Chairman, ViteetinThai Co., td 
ก""�ก
" �(. �+h/3 )��$3 "+c 
Director, Lives and Rich Co., Ltd 

 

`"+gg
�"� Commercial Art 
Woodbury University, LA, 
U.S.A.  
BA Commercial Art Woodbury 
University, LA, U.S.A.  
 
`"+gg
f+�`f
/�"3 $�q}���_~+�
ก+��+�f�ก$+�  /
�
"�bf
/�"3  
��
�+�	
��	"
�:,
)�4 
MA in Political Science, 
Ramkhamhaeng University 
 

2535 y j̀((���� 
 
1992 - Present 
2533 - j̀((���� 
1990 - Present 
 
2526 y j̀((���� 
1983 - Present 
2526 y j̀((���� 
1983 - Present 
2547 
2004 

`"*0
�ก""�ก
" �(. l����o�
 ก��3h )���3 :���"�� 
:��� 
Chairman, Bonanza Golf and Country Club Co., Ltd. 
`"*0
�ก""�ก
" �(. ):�+h�"3���	 �"�	���/��� 
Chairman, California Real Estate Management Co., 
Ltd   
ก""�ก
" �(. �� �: ��n� �+����"3��c���)��  (USA) 
Director, BKM International (USA) Co., Ltd   
ก""�ก
" �(. �� �: ��n� �+����"3��c���)�� (THAI) 
Director, BKM International (Thailand) Co., Ltd. 
��"� Director Accreditation Program(DAP) 
Director Accreditaion Program (DAP) 
 

2.�
	��:"�$c l"(�3��0
 
Mr. Akaradej Rojmeta  
ก""�ก
"*   
Director* 
`"*0
�ก""�ก
"�"+�
" 
Chairman of Executive 
Director 
`"*0
��(�
���
����"+�
" 
CEO 

 

53 `"+gg
l� �"+�
"0�"ก+( 
MBA Tarleton State University, 
Texas, USA 
 
`"+gg
�"� ��gc���_~+�  
��
�+�	
��	0""�f
/�"3 
BA in Accounting Thammasat 
University 
 
 
 
 
 
 
 
 
 
 

2547 - j̀((���� 
 
2004 y Present 
2549 y j̀((���� 
2006 - Present 
2547 y ก2.2550 
2004- Feb 2007 
2545 y 2546 
 
2002 y 2003 
2537 y 2544 
1994 y 2002 
2547 
2004 
 
 

ก""�ก
" `"*0
�ก""�ก
"�"+�
" )�*`"*0
�
�(�
���
����"+�
" ��(. lo�
"3�"�� 
Director,Executive Direcotor and CEO,Solartron PCL. 
ก""�ก
"�"+�
", �(.��n���	3 
Executive Director, Netbay Co., Ltd. 
ก""�ก
" ��(.  o���6�$�+�$�/�"�/3 
Director, Sunwood Industry PCL.  
`"*0
��(�
���
����"+�
" ��(. $+(+��� ��� ì
  
�+����"3��c���)��  
CEO, Digital Onpa International PCL. 
ก""�ก
"�"+�
" ��(.(� ��n� ��n� )ก"����  
Executive Director, GMM Grammy PCL   
��"� Director Accreditation Program(DAP) 
Director Accreditaion Program (DAP) 
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        f3)��)��                     �����ก�� %�����	+	���� 5 �g �
�	���� 
         Period                   Work experiences over past 5 years 

f.,�-	�
�ก(� 
5��!�	3� 

Name and Position 

���( 
Age 

���)�5�ก��klก'� 
Education 

 5��!�	3� f.,��	3)���	 / ���'�� 
Position, Department / Company 

3.f.$".$�/+�  �:"8�4
� 
Prof. Dr. Dusit 
Kruangam 
ก""�ก
"* 
Director* 
ก""�ก
"�"+�
" 
Executive Director 
"�4`"*0
��(�
���
��� 
�"+�
" 
Deputy CEO 

 

 

49 `"+gg
��ก �+f�ก""�#hhi
 
`"+gg
l� �+f�ก""�#hhi
 
��
�+�	
��	l�o
ก�
   
`"*��fg�� �̀�� 
PhD in Electrical Engineering,  
Master Degree of Engineering 
Osaka University, Japan 
`"+gg
�"� �+f�ก""�#hhi
 
��
�+�	
��	�
lก	
  
`"*��fg�� �̀�� 
Bachelor Degree of 
Engineering (Electrical 
Engineering) Nagoya 
University,Japan 
 

2548 y j̀((���� 
 
2005 y Present 
2547 - 2548 
2004 - 2005 
2548 y j̀((���� 
 
2005 y Present 
2540 y 2548 
1997 y 2005 
2531 y 2548 
 
1996 - 2005 
 
2548 
2005 

ก""�ก
" ก""�ก
"�"+�
" )�*"�4`"*0
��(�
���
���
�"+�
" ��(.lo�
"3�"�� 
Director, Executive Director, Deputy CEO, Solartron PCL. 
���`"eกq
 ��(.lo�
"3�"�� 
Advisor, Solartron PCL. 
���`"eกq
`"*(,
:_*ก""�ก
"0+ก
"2��44
� 
/9
56�)��"
q}" 
Advisor, Energy Committee , House of Representative 
56�c,
�
gก
" :_*ก""�
0+ก
"2��44
� /9
56�)��"
q}" 
Expert, Energy Committee, House of Representative  
f
/�"
(
"	3 "*$�� 10 :_*�+f�ก""�f
/�"3         
(��
�4ก"_3��
�+�	
��	  
Professor (C10), Faculty of Engineering, 
Chulalongkorn University 
��"� Director Accreditation Program(DAP) 
Director Accreditation Program (DAP) 

4.�
4`j��
  �4q37��	��4 
Mrs.Patama 
Wongtoythong 
ก""�ก
"* 
Director* 
ก""�ก
"�"+�
" 
Executive Director 
"�4`"*0
��(�
���
���
�"+�
" 
Deputy CEO 
���
��ก
":_*ก""�ก
" 
Secretary to the Board 
of Director 

 

48 `"+gg
l� �"+�
"0�"ก+(
��
��_~+� $�
�ก
"�4+�)�*
�
4)5�, University of Missouri, 
USA. 
MBA, (Finance/Policy and 
Planning), University of 
Missouri, USA. 
 

`"+gg
�"� ��gc���_~+�, 
��
�+�	
��	0""�f
/�"3 
Bachelor of Business 
Administration (Accounting), 
Thammasat  University 
 

2549 y j̀((���� 
 
2006 y Present 
 
2550 - j̀((���� 
2007 - Present 
2548 y 2550 
2005 y Present 
2548 y j̀((���� 
2005 y Present 
2543 y j̀((���� 
2000 - Present 
 2549 
 2006 

ก""�ก
",ก""�ก
"�"+�
" )�*���
��ก
":_*ก""�ก
" 
��(.lo�
"3�"�� 
Director,Executive Director and Secretary to the 
Board of Director, Solartron PCL 
"�4`"*0
��(�
���
����"+�
" 
Deputy CEO 
`"*0
��(�
���
���$�
�ก
"�4+�, ��(.lo�
"3�"�� 
Chief Financial Officer, Solartron PCL 
���
��ก
":_*ก""�ก
", ��(.lo�
"3�"�� 
Secretary to the Board of Director, Solartron PCL 
ก""�ก
", �(. ��.��n�.��/. 
Director, B.M.S. Co., Ltd. 
��"� Director Accreditation Program (DAP) 
Director Accreditation Program(DAP) 
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        f3)��)��                     �����ก�� %�����	+	���� 5 �g �
�	���� 
         Period                   Work experiences over past 5 years 

f.,�-	�
�ก(� 
5��!�	3� 

Name and Position 

���( 
Age 

���)�5�ก��klก'� 
Education 

 5��!�	3� f.,��	3)���	 / ���'�� 
Position, Department / Company 

5.�
49�//"
 ��c*_"4:3 
Mrs. Phasara 
Taechanarong 
ก""�ก
"* 

48 `"+gg
�"� f+�`f
/�"3��_~+� 
(9
q
��4ก�q)   
��
�+�	
��	"
�:,
)�4 
BA in Liberal Arts (English), 
Ramkhamhaeng University 
 

2547 y j̀((���� 
2004 - Present 
2546 y j̀((����  
2003 y Present  
2535 - j̀((���� 
1992 y Present 
2533 y j̀((���� 
1990 - Present 
2547 
2004 
2547 
2004 

ก""�ก
" ��(.lo�
"3�"�� 
Director, Solartron PCL. 
ก""�ก
" �(.o�����4 
Director, Submuang Co.,Ltd. 
ก""�ก
" �(. l����o�
 ก��3h )��$3 :���"�� :��� 
Director, Bonanza Golf and Country Club Co., Ltd 
ก""�ก
" �(.):�+h�"3���	 �"�	���/��� 
Director, California Real Estate Co., Ltd 
��"� Director Accreditation Program(DAP) 
Director Accreditaion Program (DAP) 
��"� Director Certification Program(DCP) 
Director Certification Program (DCP) 
 
 
 
 
 
 
 
 

6.�
	/�0""� ��+�
 
Mr. Sutham Malila 
ก""�ก
"�+/"*  
Indepentdent Director  
`"*0
�ก""�ก
" 
�"�(/�� 
Chairman of the Audit 
Committee 

 

65 `"+gg
�"� �+f�ก""�f
/�"3
��_~+� /
�
�+f�ก""�#hhi
   
(��
�4ก"_3��
�+�	
��	 
BA in Engineering, 
Chulalongkorn University  
 

2547- j̀((���� 
 
2004 y Present  
 
2548 y j̀((���� 
2005 y Present 
2546 y j̀((���� 
2003 y Present  
2546 y j̀((���� 
2003 y Present  
2546 y j̀((���� 
2003 y Present  
2547 
2004 

ก""�ก
"�+/"* )�*`"*0
�ก""�ก
"�"�(/��  
��(.lo�
"3�"�� 
Independent Director and Chairman of the Audit 
Committee, Solartron PCL. 
ก""�ก
" ��(.h�"3�:�"3`��"c��� 
Director, Forth Corperation PLC. 
`"*0
�ก""�ก
" �(. ����/�� l��$+-4 
Director, TSB Holding Ltd.   
ก""�ก
" �(. �"�2	3�2+��5� ก��/"�
4 
Director, Subpermpon Construction Co., Ltd  
ก""�ก
" �(. /"�
4/+� 2"��2�2�"3��- 
Director, Sangsin Propperty Co.,Ltd. 
��"� Director Accreditation Program(DAP) 
Director Accreditation Program (DAP) 
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        f3)��)��                     �����ก�� %�����	+	���� 5 �g �
�	���� 
         Period                   Work experiences over past 5 years 

f.,�-	�
�ก(� 
5��!�	3� 

Name and Position 

���( 
Age 

���)�5�ก��klก'� 
Education 

 5��!�	3� f.,��	3)���	 / ���'�� 
Position, Department / Company 

7.�
	/�c
�+ #�"f+"+�����r�3 
Mr. Suchart 
Trisirivattwat 
ก""�ก
"�+/"* 
Indepentdent Director 
ก""�ก
"�"�(/�� 
Audit Committee 

 

52 `"+gg
l� ��gc���
��_~+� 
��
�+�	
��	0""�f
/�"3 
MA in Accounting , 
Thammasat University 
 
`"+gg
�"� ��gc���_~+�  
��
�+�	
��	0""�f
/�"3 
BA in Accounting Thammasat 
University 
 

  

2547 y j̀((���� 
2004 y Present 
 
2549 y j̀((���� 
2006 y Present  
2547 y `j((���� 
2004 y Present 
2544- `j((���� 
2001 y Present 
2545-2548 
2002-2005 
2547 
2004 
2547 
2004 
2549 
2006 
2549 
2006 
2549 
 
2006 

ก""�ก
"�+/"* )�*ก""�ก
"�"�(/�� ��(. lo�
"3�"��  
Indepentdent Director and Audit Committee, 
Solartron PCL. 
ก""�ก
""�456��,
��	ก
" ��(.�+��"`"*ก��9�	 
Managing Director, Indara Insurance PCL. 
ก""�ก
"�"�(/�� �(.  ก�
4$4#��)��)�nก�2+"3���n�#�"������3 
Audit Committee, Klangdong and Expert Environment Co., Ltd 
ก""�ก
"56�(�$ก
" �(.��n�#�"�������� :���o�"3����h�o�"3�+/ 
Managing Director, Environmental Conservative Service Co.,Ltd 

ก""�ก
" ��(.#�	�("+g`"*ก��9�	 (,
ก�$ 
Director , Thai Charoen Assurance Co.,PLC 
��"� Director Accreditation Program(DAP) 
Director Accreditation Program (DAP) 
��"� Audit Committee Program (ACP) 
Audit Committee Program (ACP) 
��"� Director Certification Program (DCP) 
Director Certification Program (DCP) 
��"� The Role of the Chairman Progarm (RCP) 
The Role of the Chairman Progarm (RCP) 
��"� Improving the Quality of Financial Reporting 
(QFA) 
Improving the Quality of Financial Reporting (QFA) 

8.2�l� c
�"� ����+ 
Lt.Gen. Chartree Tatti   
ก""�ก
"�+/"* 
Indepentdent Director 
ก""�ก
"�"�(/�� 
Audit Committee 
 

 

52 `"+gg
�"� �+�	
f
/�"3��_~+�  
l"4�"�	��
	"��	2"*(��(���ก��
 
���ก/6�"���ก`"*(,
l"4�"�	�
�/�
0+ก
"��
"�กc�$��� 65  
BA in Science, Royal 

Military Academy     
 

l"4�"�	��/�
0+ก
"��
"�ก 
���ก/6�"ก
"��8�4ก
"`ก:"�4
/,
�"��56��"+�
"c�-�/64"������ 4 
/7
���2"*`ก�ก��
 
Politics and Governance in 
Democratic systems for 
executive.King PrajadhipokWs 
Institute. 
 

���ก/6�" ì�4ก��"
c�
_
(�ก"
9
:"�b"�����กc� (`"�.) "������ 
15 �+�	
��	 ì�4ก��"
c�
_
(�ก" 
The Join State-Private Course, 
National Defence College of 
Thailand. 

2547 y j̀((���� 
 
2004 - Present  
 
2548 -  j̀((���� 
2005 - Present  
2546 y 2548 
2003 - 2005 
 
2545 
 
2002 
 
2547 
2004 

ก""�ก
"�+/"* )�*ก""�ก
"�"�(/��  
��(. lo�
"3�"�� 
Indepentdent Director and Audit Committee, 
Solartron PCL.  
�(�
ก"�ก
"�4+� /,
��ก4
�`��$ก"*�"�4ก�
l�� 
Financial Direcotor office of the Ministry of Defence. 
"�456��,
��	ก
" /,
��ก4
�4�`"*�
_ก�
l�� 
Deputy Director-General, Office of Bureau of 
Defense Budget, Ministry of Defence.  
56�c��	������
��
	�/�
0+ก
"  
/,
��ก4
�`��$ก"*�"�4ก�
l�� 
Deputy Director of Joint Staff Officer, officer of the  
Ministry of Defence  
��"� Director Accreditation Program (DAP) 
Director Accreditation Program(DAP) 
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Nature of Operation 
 
History and Development 
 
 Solartron Public Company Limited (The Company) was established in 1986. The Company has been providing 
Thailand with solar cell systems-source of clean energy y for more than 20 years. The Company produces, survey, 
desiges and installs many solar application systems. So far, the Company has designed and installed more than 150,000 
solar application systems all over Thailand especially for non y rural electrification area. The Company has 80% market 
share of solar power project for government sector. At present, the company is contracting an upstream solar cell factory, 
with the capacity of 30 Megawatt per year, in order to support a rapid growth of demand for solar power in Thailand and 
global market. As a result, the Company has been granted BOI privilege for corporate income tax exemption for eight 
years. Therefore the solar cell factory will make the company to achieve the cost y efficiency aim, and to modify 
mechanism of products to satisfy the customerWs requirements. 
 

Revenue Structure 
  
The company revenue structure for the periods 2006 and 2007 by the type of products and services are as 

follows: 
 
Table 1 Revenue structure for the periods 2006 and 2007 
 

  2006   2007 
  Value 

(q 000 Baht) 
% Value 

( q000 Baht) 
% 

1. Revenue from Electricity Production 
System from solar Energy selling* 

1,047,356 94.20 94,093 81.63 

2. Revenue from Solar Cell Modules and 
components 

43,858 3.95 14,944 12.96 

3. Other Revenue** 20,517 1.85 6,234 5.41 

Total Revenue 1,111,731 
 

100.00 115,271 100.00 

 
Remark : *  Including solar cell installation services along with solar modules and components of the system. 
   **  The significant other revenues consist of the revenue from interest, the profit from the currency exchange 
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Target for Business 
  
The company proceed our business under the vision of  tTHE LEADER OF RENEWABLE ENERGY 

TECHNOLOGYv and the company have their own policy to accomplish this mission during next 3-5 years in the following 
:- 

 
(1) Become the leader of renewable energy. 
(2) Continuous improvement for our quality of product and set up distributors network in local and aboard  
(3) Continous development for organization and human resources in order to increase working efficiency with 

international standard. 
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Safety, Health, Environment and Quality of Life Implementation 
 
Quality, Safety, Health and Environment Implementation 
(ISO9001, ISO14001, TIS18001, OHSAS18001) 

 
The Company operates with high regards in product Quality control, Health and  Safety of the employee and 

concern for our environment., The Company was awarded ISO9001, ISO14001, TIS18001 and OHSAS18001 certificates. 
The Company provides its employees with safe workplace to ensure highest quality product. The employees have 
participated in various health and safety awareness programs. The Company cherishes sustainable development by 
efficient use of natural resources and minimizing waste. Moreover, our partners also hold the same principles in Safety, 
Health and Environmental aspects. 
 

Quality of Life Implementation 

 
 With concern for the social well-being, The Company gives back to the communities by sponsoring several 
education, social and religious activities. The Company also provides help to the disaster area such as tsunami in the 
south of Thailand through government organization. The Company helps to promote the use of renewable energy to the 
general public for the sufficiency economy.  
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General Information 

 
Company Name 

Head Office 
 

 
 

 

Solartron Public Company Limited 

38 Chavanich Building 2nd Floor, Soi    
Salinimit, Sukhumvit 69, Prakanong-nua,  

Wattana, Bangkok 10110     
Tel. +66-2-392-0224 
Fax. +66-2-381-2971, +66-2-381-0936   

Solartron  
Technology Center   

 
 

 

88/8   km 6, Thanarach Road, Tumbol  
Nongnumdang, Parkchong District,  
Nakornratchasima 30130 
Tel. +66-44-36-5651-3  
Fax. +66-44-36-5354 

Website   
E-mail 

www.solartron.co.th 
support@solartron.co.th 

Registered Capital 
Registered Ordinary Shares 
Par Value 
Registered Ordinary Share which paid 
Registered Capital which paid 
 

         300,000,000   Baht 
         300,000,000   Shares 

          1            Baht 
        300,000,000  Shares 

  300,000,000   Baht 
 

Established Date            November 12, 1986 
 
Type of Bussiness Manufacturing, Surveying Design and 

Installation of solar powered systems and 
renewable powered systems 

 

 
 
 
 
 
 

References 
 

Register   : 
Thailand Securities Depository Co., Ltd 
Capital Market Academy Building, 2nd Fl. 
2/7 Moo 4, (North Park Project) 
Vibhavadi-Rangsit Road, Tung Song Hong, 
Laksi, Bangkok  10210            
Tel: +66-2-596-9000 
Fax: +66-2-596-4994-6 

 
Auditor  : 
      Mr.Montree  Panichakul 
      The Certified Public AccountantWs License No. 3461 
      Deloitte Touche Tohmatsu Jaiyos Audit Co., Ltd. 
      Rajanakarn Bldg. 25th Fl., 183 South Sathorn Road, 
      Yananwa, Sathorn, Bangkok 10120, Thailand 

Tel:  +66-2-676-5700 
Fax: +66-2-676-5757 
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Management and Corporate Governance  

1. Management Structure 

Management structure of company consists of  3 Committees; The Board of Director, Executive Committee and Audit 
Committee. Each Committee has duties and responsibilities as follows:       

 (1) The Board of Directors 

The Board of Directors comprises of 8 members  

• Executive Directors              3  members  

• Non-Executive Directors              2  members   

• Independent Directors             3  members   

The Board of Directors, as at December 31, 2007 

1. Mr. Phaivong   Taechanarong  Chairman of the Board 

2. Mr. Akaradej      Rojmeta    Director 

3. Mrs. Phusara     Taechanarong     Director 

4. Prof.Dr. Dusit     Kruangam   Director 

5. Mrs.Patama    Wongtoythong   Director 

6. Mr. Sutham      Malila  Independent Director / Chairman of the Audit Committee 

7. Mr. Suchart        Trisirivattwat   Independent Director / Audit Committee 

8. Lt.Gen. Chartree Tatti     Independent Director / Audit Committee    
 
Mr. Phaivong  Taechanarong, Mr.Akaradej Rojmeta,Mr.Dusit Kruangam,Mrs. Phusara Taechanarong,Mrs.Patama 
Wongtoythongr must sign two in five of director and affix with company seal.  
 
Scope of authorities and duties of the Board of Directors 

1. To make the arrangement of the Annual Gerneral ShareholdersW Meeting (AGM) within 4 months as from the 
end of the fiscal year of the company. 

2. To hold the Board of DirectorsW Meeting at least every three months. 
3. To make an arrangement of the balance-sheet and the profit and loss statement as at the end of the fiscal 

year of the company that have been audited by the auditor and present to Annual Gerneral ShareholdersW 
Meeting to scrutinize the balance-sheet and the profit and loss statement. 
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��l	�
	���#$�"�������
	 ����)��d��"8��4$�4���#`��- :_*ก""�ก
"���4#$�"����+
������+(
ก���`"*c��56�78�����ก���ก
"$,
��+�ก
" ���#$�)ก� �"8��4���ก}��
	ก,
��$d�����4#$�"����+������+(
ก���`"*c��56�78�
���� �c�� ก
"�2+����� ก
"�$��� ก
"��ก����ก6� ก
"�
	�"8�l��ก+(ก
"��4�"+q��� ��-4��$�"8��
4/������/,
:�gd��)ก�
��::��8�� �"8�ก
"o8-��"8�"��l��ก+(ก
"��4�"+q���8���
�`a���4�"+q��� ก
")ก�#����4/8��"+:_�3/�0+�"8������4:�� 
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��g �"8�� à�����/���#��(,
ก�$:�
�"��5+$d���
4����/���(,
ก�$ �"8�� à�ก""�ก
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4. The Board of Directors may assign the power of management to the one or several directors or persons to 
take any action on behalf of the Board of Directors whereby such assignment must be under the Board of 
DirectorsW control or authorization such person(s) to act as and for a period of time it deems appropriate. 

         The Board of Directors may, at its discretion, repeal, derogate, change or otherwise amend such authorization. 
5. Prescribe the objectives, guidelines, plans and budgets of the company. 
6. Consider orgainzation structure; appoint the Executive Committee, Chairman of Executive Committee and other 

committees. 
7. Follow up the result of business operation whether it is in accordance with the business plan and budget. 
8. A director must not, without the notification to the general meeting of shareholders prior to the appointment, 

undertake commercial transactions, nor he or she be a partner or a shareholder in another juristic person of 
the same nature and compete with that of the company. 

9. The director who has a special interest in the contract entered with the company or the increase or decrease of 
the shareholders or of the debentures of the company, must notify the company without delay. 

 

(2) Executive Committee 

As at December 31, 2006, Executive Committee comprises of 4 members as follows: 

1. Mr. Akaradej      Rojmeta  Chairman of the Executive Committee / CEO 

2. Mrs. Patama     Wongtoythong  Executive Committee Member 

3. Prof. Dr. Dusit    Kruangam  Executive Committee Member 

 
Scope of duties and responsibilities of executive committee 
1.  To Consider policy, business plan, investment plan and annual budget and propose for approval of the Board of 
  Directors. 

2.  To Follow up, supervise and control operation to achieve the target of plan approved or assigned by the Board of     
    Directors and report result of operation to the Board of Directors meeting. 

 

 

 

 

 

 

 

 



����������	��
 2550 ������ ���������� �	�ก�� (�����)     
Annual Report 2007 Solartron Public Company Limited                                                                                                          

 

25 

3.  2+(
"_
������+d��$,
��+�ก
" �"8�������+ก
"dc�(�
	�4+��28��ก
"$,
��+�ก
"��
4 � d�/�������ก+�ก��
�,
�
(�"8��ก+��4�4+�������+��4
56��"+�
" ��-4��-d��� à�#`�
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3.   To have power to approve the purchase and sale for operation which has value exceeding executivesW approval limit. 

4. To Consider organization chart, management power, remuneration policy and salary structure. 

5. To consider the regulation of executive/operation approval limit which cover financial, accounting, purchasing, 
investing, loan, mortgage, insurance, contract and operational decision that deems appropriate.  

6. Assign one or several persons, the power to take any action on behalf of executive committee whereby such 
assignment must be under executive committeeWs approval and executive committee may cancel, modify of such 
power.  

7. Consider and approve to open deposit account and assign the authorized person to withdraw from such account. 

8. Perform other duties as being assigned by the Board of Directors. 

 

(3) Audit Committee  

As at December 31, 2007, Audit Committee comprises of 3 members for 2-year term service as follows: 

1. Mr. Sutham     Malila  Chairman of the Audit Committee 

2. Mr. Suchart      Trisirivattwat Audit Committee Member 

3. Lt. Gen. Chartree  Tatti    Audit Committee Member 

 
Scope of duties and responsibilities of the audit committee 
 

1. Oversee financial reporting process and the disclosure of financial information to ensure accuracy, sufficiency and 
creditability, by coordinating with the external auditors and the management responsible for preparing the quarterly 
and annually financial reports 

2. Review and evaluate the effectiveness of internal control and audit systems through the regular meetings with the 
external and internal auditors. 

3. Ensure the Company compliant to the applicable laws and regulations. 
4. Consider the appointment of the CompanyWs auditor and proposed audit fee 
5. Review all connected transactions between the listed company of its subsidiaries and connected persons including 

all activities that may lead to a conflict of interest to ensure accuracy and completeness of the disclosed 
information.   

6. Prepare the Audit Committee report with the signature of the Audit Committee Chairman to be included in the 
companyWs annual report. 

7. Consider other duties as defined by the board of directors. 
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6. To prepare audit committee report by disclosing in annual report and certified by Chairman of the 
 Audit Committee. 

7. To prepare Audit Committee report by disclosing in annual report and certified by Chairman of the Audit 
Committee. 

8. To perform any duty assigned by the Board of Directors with the consent of the audit committee and 
      report of the audit committee perpormance to Board of Directors at least twice a year. 
 

2.  Corporate Governance Policy  
  The Company appoints the board of director to perform as follows; 

• Manage carefully and responsibly with skill and efficiency to maximize  shareholder wealths. 
• Operate clearly and openly, revealing information regularly and sufficiently to the public, shareholders, and 

concerned pouties. 
• Give great importance to internal control systems, including evaluating operations through risk management . 
• Avoid conflicts, and take responsibility for  all decisions and actions.  
• Perform equally and fairly to the business partners, shareholders, and all parties who are concerned with 

company profit and loss. 
  

3.  The Shareholders} Rights 
The company gives importance to the rights of shareholders equally as follow:   
• The right to receive company information.  
• The right to vote.  
• The right to be treated fairly and equally with all other shareholders. 
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4. The Stakeholders} Rights 
The company gives importance to the right of all stakeholders as follows: 

• Employees   : the company  performs with all employees equally, fairly and conforms to the law 
and pays appropriate salaries and  welfare. 

• Business partners : the company follows trade rules when selling or buying  products from the business 
partners, refering to the contracts and regulations. 

• Customer : the company is responsible to its customers by keeping high quality and standards 
for products and services and maintaining customer service and complaint 
departments. 

• Competitors : the company performs by the competitive rules, avoiding dishonesty and unfair 
practices designed to destroy the competitors. 

• Community : the company is environmentally responsible to the community by  maintaining  
equipments to prevent destructive events  that could occur. 

 

5. Shareholder Meetings 
In each meeting, the shareholders can ask and give the opinions, including recommendations to the company. The 

company has a representative from the audit committee, auditor, and law consultant to join the shareholders meeting.  
 

6. The Leadership and Vision 
The Board is involved in setting (or giving agreement) vision, strategies, goals and budgets of the company and 

corporate governance, to follow the business plan to increase the economic value to the business and maximize the 
shareholdersW wealths. Setting the audit committee to be responsible for financial reports and internal audits and reviewing 
company information to avoid related transactions.  

 

7. Conflicts of Interest 

   The company gives importance to the possibility of conflicts of interest by giving the audit committee authority to 
examine all company activities regularly to give the confidence to all the people including the shareholders. 

 

8. The Code of Ethic 
The company has launched the Code of Ethics for the committee, management, and employees for all the involved 

people to perform. 
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 9. To Counterbalance the Committee Who Are Not the Management 

The company appoints committees to avoid allowing one person or group of people with authority to make 
decisions alone, by appointing three independent committees or one third of committee members. These committees judge 
the effectiveness of management and build examination mechanisms and counterbalances. 

 

10. Combining or Separating  Positions 
   The company separates the responsibility of the chairman of the Board and chief executive officer by not allowing 
the same person to have both positions. Additionally, the company defines the boundaries of the chairman of the Board and 
the chief executive officer clearly, giving them no independent authorization in areas of potential conflicts of interest. 
 
11. Nomination and Remuneration 

Nomination and Remuneration Committee considers, selects and recommends to the company board and 
proposes the approval from the shareholders to appoint company director. Company executives will be selected by top level 
executive group and report to the Nomination and Remuneration Committee. 
 
12.  Remuneration of the Directors and Executives 

1)   Monetary Remuneration 
The total remuneration was paid as follows : 
 

 2006 2007 
Total remuneration (Baht) 2,892,200 2,671,000 
Number of Committee Member (Persons) 10 8 
Type of remuneration Meeting allowance and 

monthly payment  
Meeting allowance and 

monthly payment  
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In the company annual general shareholder meeting year of 2007 of April 27, 2007, the compensation for the committee 
members was set as follows :  
 

 Monthly payment / person Meeting allowance 
/time/person 

The Board of Directors 10,000 15,000 
Audit Committee 10,000   3,000 
Nomination and Remuneration Committee -   8,000 
Risk Management Commtee -   8,000 
Remark :  The Chairman of every committee will get the compenration 20% more than the committee merbers. 
 

 The remunerations for the management from Manager level are as follows:  
 2006 2007 

Management remuneration (Baht)  12,245,300 15,889,798 
Number of management (Persons) 10 16 
Type of monetary remuneration Salary, Bonus and gasoline 

expenses 
Salary, Bonus and gasoline 

expenses 
Other types of remuneration  Cars and Mobile phones Cars and Mobile phones 

 

2)  Others Remuneration 
The Company has the provident fund for the employees that began August 20, 2004 wherein employees pay 2% of 

their salary and the company will match an additional 2% each month into the provident fund. 

13. Meeting of the Board of Directors  
The Board must meet at least once every three months and may have the additional meetings as necessary. The 

Board can also meet directly with the company at any time. In 2006 there have been twelve meetings of the Board and nine 
meetings of the Board in 2007 

 with the following list of participants: 
 
Lists of Committee Position 2006 2007 

Mr. Phaivong Taechanarong  Chairman of the Board 9/12 6/9 
Mr. Akaradej Rojmeta  Director/Chaiman of Executive Committee 12/1212/1 9/9 
Mrs.Patama  Wongtoythong  Director and Secretary to the Board of Director 12/12 9/9 
Prof.Dr. Dusit Kruangam Director 11/12 8/9 
Mrs.Phasara Taechanarong  Director 6/12 5/9 
Mr. Suthum Malila Chairman of the Audit Committee / Independent Director 12/12   8/9   
Mr. Suchart Trisirivattwat Audit Committee / Independent Director 12/12   7/9 
Lieutenant General Chartree Tatti   Audit Committee / Independent Director 7/12   9/9   
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14. Meeting of Audit Committee 
 

There were 10 meetings of Audit Committee in 2006 and There were 10 meetings of Audit Committee in 2007 with 
the following list of participants. 

  

Lists of Committee Position 2006 2007 
Mr. Sutham Malila Chairman of the Audit Committee / Independent Director 9/10 10/10 
Mr. Suchart Trisirivattwat  Audit Committee / Independent Director 9/10 9/10 
Lieutenant General Chartree Tatti   Audit Committee / Independent Director  8/10 7/10 

 

15. The Control System and Internal Audits 

The company has a control system and internal audits at both the management and operations levels for the 
effectiveness. There are the controller who takes care of company assets and separates the tasks of each performer, and 
an evaluator who acts as a counterbalance and examines the activities appropriately. Moreover, the company has internal 
auditor who report directly to the audit committee. The auditors are authorized to evaluate and revise the control system of 
the company in examining the annual financial report.  

  The department of internal audits set the internal control for company performance and classified twelve 
departments for separate auditing: cells factory, Module and balance system factory, design engineering,installation 
engineering, information technology, marketing and sales private, marketing and sales central government, marketing and 
sales local government, accounting and financial, personel and administration, purchasing, and store and shipping. 

 

16. The Report of the Board of Directors  
The Board of Directors is responsible for the operations of the company, corporate governance including the 

financial reports and financial information which will be shown in the company annual report. 
  

17. Relations With the Investors 
The company policy is to disclose accurate information that might affect the investors. The investors can also 

contact the company via the website www.solartron.co.th. The company appoints Mrs. Patama Wongtoythong be the 
contact person with shareholders, analysts, and involved people. 
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4. Pershing LLC-Customer Safekeeping 5,600,000 1.87 

5. CITIBANK Nominees Singapore PTE Ltd. 4,500,000 1.50 
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 10 Largest Shareholders of Company 
 

As at December 28, 2007, the list and percentage of the first 10 major shareholders is as follows: 
 

                      Remark :                         
 
 

  1 Taechanarong Group Shareholders follow :                    
f.,� Number of Shares Percentage 

1.Mr Phaivong      Taechanarong 35,620,400 11.87 
2.Ms Phasara       Taechanarong 9,500,000 3.17 
3.Mr Songkarn      Taechanarong     2,560,000 0.85 

  
 
 2 Rojmeta Group Shareholders follow :                    

f.,� Number of Shares Percentage 
1.Ms Pornsiri        Rojmeta 15,000,000 5.00 
2.Mr  Akaradej      Rojmeta 1,000,000 0.33 

 As at December 28, 2007 
 Shareholders Number of 

Shares  
Percentage  

1. Taechanarong Group 47,680,400 15.89 

2. Clearstream Nominees Ltd. 16,174,310 5.39 

3. Rojmeta Group 16,000,000 5.33 

4. Pershing LLC-Customer Safekeeping 5,600,000 1.87 

5. CITIBANK Nominees Singapore PTE Ltd. 4,500,000 1.50 

6. Lt.Gen. Kasin Thongbaiyai  4,137,100 1.38 

7. Mr.Charatpong Charuchotpatana 4,000,050 1.33 

8. Mrs.Chomsuda Hongnakorn 3,850,000 1.28 

9. Mrs.Nontaya Apitanothai 3,845,500 1.28 

10. Caceis Bank Luxembourg 3,500,000 1.17 

 Total 109,287,360 36.43 
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Approval of Activities  

 The Audit Committee considered the past activities and agreed that the buying and selling activities, 
mortgage activities, building rental, product receiving, management hiring and others were the appropriate and 
reasonable  and could  be accepted. Activities which could be seen as possible conflicts of interest were also 
offered; however they were seen to be in accordance with the regulations of the Stock Exchange of Thailand, 
and approved as legitimate. 

 
The Policy Involving Future Activities 

The Board of Directors created a policy for future activities as follows: 
  
Normal and Continuous Activities  
1. Regarding buying and selling activities, the company has identified the audit committee to give opinion 

about the appropriate price and reasonable selling activities of the company.   
 
Activities Which Might Have a Business Conflict 
To prevent a conflict that might occur in the future, the company Board has agreed not to allow activities 

as follows: 
(1) Any mortgage from the persons involved in company activities 
(2) The payment of any monies to the Board or management by outsiders 
However, if it is necessary to do the activities that might have the benefit conflict, then perform by the 

rules of activities and announcement about bringing and return the prepaid money 
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Report from the Audit Committee 
To : The Shareholders 
      Solartron Public Company Limited 

  
The Audit Committee of Solartron Public Company Limited is composed of three independent directors. 

Members of the Committee meet the independence and experience as defined by Stock Exchange of 
Thailand rules. The Audit CommitteeWs scope of work, duties and responsibilities are in accordance with the 
Audit CommitteeWs Charter B.E. 2542. 

 
In performing its oversight responsibilities, the Committee held 10 meetings during 2007. The Committee 

reviewed and discussed with the independent and internal auditors of the scope and results of their 
examinations including internal control, audit and financial reporting matters. The Audit Committee also held 
regular discussions with the Board of Directors regarding the preparation of interim and annual financial 
statements and the review of management and operational systems for internal control. To ensure the 
CompanyWs compliance with the applicable laws and regulations, the Committee received regular reports from 
the CompanyWs key management who confirmed full compliance with such legal and regulatory requirements. 

 
The external and internal auditors have full and free access to the Audit Committee. The Committee has 

recommended to the Board of Directors the re-appointment of Deloitte Touch Tohmatsu Jaiyos Audit Co., 
Ltd. As independent auditors for the financial year ending December 31, 2007 

 
The Audit Committee concludes its satisfaction with the integrity and transparency of 2007 financial 

statements preparation and reporting, the adequacy of internal control systems, and the compliance laws and 
regulations. As a result, there is no particular matter to draw to attention of shareholders. 

 
 
 
 
 

 
  

(Mr.Sutham  Malila) 
Chairman of the Audit Committee 

             Solartron Public Company Limited 
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	:+$� à��4+� 91.51 ��
��
� 
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Financial Analysis and Explanation of Operations 
 
Performance 
 

In 2007, the company total revenue is 115.27 million baht. The company had the gross margin of 
16.07% and net loss of 91 million baht. The cost of solar cells is 91.51 million baht or 83.93% of total revenue. 
Total revenue decrease of 90% a result of market fluctuation relating to many factors, especially political 
uncertainties, major influences that caused delay in execution of several large government projects and hesitation 
in investments, for example Solar Home Project etc. However, Company is expanding the market through, private 
and export market. 

In 2007, the company had a significant increase in non-current assets because of the construction in 
progress of the Solar cell Factory in Nakonrachasima. The capacity is 30 Meggawatt per year 

As at 31 December 2007, the company had total assets of 959.24 million baht comprised of (1) 614.39 
million baht in current assets (2) 217.82 million baht in property, plant and equipment, net and (3) 127.03 million 
baht in other non-current assets. 
 
Operation 
 1.   Revenues 

Revenues from sales and services 

 
In 2007, the company had the revenue for sales and installation of 115.27 million baht. This is a 90% 

decrease compare to the year 2006 because a market fluctuation relating to many factors, especially political 
uncertainties, major influences that caused delay in execution of several large government projects and hesitation 
in investments, for example Solar Home Project etc. However, Company is expanding the market through, private 
and export market. 

 

The Other Revenues 

The other revenue of the company consisted of the interest income, gain from currency exchange rate, 
and revenue from services. For 2006 and 2007 the other revenue of the company was 20.52 and 6.23 million 
Baht equal to 1.85% and 5.41% of total revenues, respectively. 
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5����)��56�78������ à�"��	�* (10.39)  l$	/
����������"
5����)��56�78�����
d� p̀ 2550 `"������$�4(
ก p̀ 2549 ��8��4�
(
ก5��
$���/��0+ l$	ก,
#"/��0+ p̀ 2549 ���
ก�� 51.13 ��
��
� )�*
�
$���/��0+d� p̀ 2550 ���
ก�� 91 ��
��
� 

 
 
 
 
 
 



����������	��
 2550 ������ ���������� �	�ก�� (�����)     
Annual Report 2007 Solartron Public Company Limited                                                                                                          

 

 48 

2.  Costs of Sales and Expenses 
 

Cost 

In 2007, cost of good sold of the company was 91.51 million baht or 83.93% of the total revenue the 
cost was decrease in 2006.  
 

The Expenses in Sales and Service 

 
 In 2007 the company had the expenses in selling and administration expenses of 114.75 million Baht or 
99.55% of the total revenue which increased 4.29% from the year in 2006, the essential expenses in sales and 
service ware as follows: 

1) The office expenses was 13.04 million baht increase 37.84% from 2006 
2) The maintainance and after sales service expenses was 12.87 million baht increase 100% from 2006 
3) The allowance for doubtful debt expenses was 16.65 million baht increase 100% from 2006 
 

  3.    Profit 
 
The Gross Profit 

In 2007 the company had the gross profits of 17.52 million Baht or 16.07% of revenue. The gross profit 
increased compare to 2006 because the company can control the project cost efficiently. 

 
Net Profit  

In 2007, the company had a net loss of 91 million Baht which decreased of 142.12 million baht or 
277.96% from 2006. 

  

4. Return on Equity 

In 2007, the company had ROE of (10.39) and ROE decreased from 2006 because of decreasing in net 
loss.The net profit of 51.13 million in 2006 baht and the net loss 91 million baht in 2007. 
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Financial Status  

1.   Assets 
 Total assets as at December 31, 2007 were 959.20 million Baht decreased from 1,266.80 in 2006. This 
was because of  

1) Cash and cash equivalents decreased 298.79 million baht   

2) Trade accounts receivable y net decreased 365.25 million baht because of revenues decreased. 

3) Advance payment for machine and equipment increased 167.94 million baht or 76.48% from 2006 

 
At the end of 2007, the company has current asset of 614.39 million baht or 64.05% of total assets and 

344.85 million baht in non-current asset or 35.95% of total assets. The significant assets were inventories and 
advance payments for machines and equipment which is 26.95% and 27.43% of total assets respectively. 
 

2.   Liquidity 

In 2007 the cash flow from operating activities was 51.12 million Baht. Because of the account 
receivable was decreased of 348.98 million baht due to the finish and received money of the Solar Home Project. 
The company had net cash used in investing activities of (267.03) million baht due to (1)  cash deposits at 
financial institution used as collateral decreased 15.56 million baht (2) Invested for fix assets increased of  116.42 
million baht and (4) advance payment for machine and equipment increased of 167.94 million baht. Bank 
overdrafts and short-term loan from financial institutions decreased of 79.51 million. The net cash provided by 
financing activities was (82.88) million baht. As a whole, in 2007 the company had a net decrease in cash and 
cash equivalents of (298.79) million baht.  

At the end of year 2007, the company had the current ratio of 7.47 which increased from 3.65 in 2006.  
 
   3. The Source of Fund 

 
Liabilities 

 As at December 31, 2007 the companyWs total debts were 83.82 million Baht, decreased of 216.57 
million baht or 72.10% from 2006 because  

1) Bank overdrafts and short-term loans from financial institutions decreased of 79.51 million baht. 
2) Trade accounts payable decreased of 97.22 million baht. 
3) Other current liabilities increased of 36.47 million baht.  
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The Shareholders} Equity 
 

The shareholdersW equity of the company as at December 31, 2007 was 875.42 million baht decreased 
9.42% from 2006 because company net loss of the operation resulted in debt to equity ratio at 31 December 
2007 was 0.10. 

 
The Appropriate of Capital Structure 
 

At December 31, 2007 the companyWs debt to equity ratio was 0.10 which decreased from 0.21 as at 
December 31, 2006 because the company was decreased debt from bank overdrafts and short-term loans from 
financial institutions. As a whole, in 2007 the company had net decrease debt was 216.57 million baht from 2006  
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"*/,
:�g�"8�#�� 
ก
"�"�(/��"��7e4ก
"dc��+0�ก
"�$/�����กb
�`"*ก��"
	ก
"��-4���� à�(,
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REPORT  OF  INDEPENDENT CERTIFIED  PUBLIC  ACCOUNTANTS 
 
TO  THE  SHAREHOLDERS  AND  BOARD  OF  DIRECTORS  
SOLARTRON  PUBLIC  COMPANY  LIMITED 
 
 
We have audited the balance sheets of Solartron Public Company Limited as at December 31, 
2007 and 2006, and the related statements of income, changes in shareholdersW equity and cash 
flows for the years then ended.  These financial statements are the responsibility of the CompanyWs 
management as to their correctness and completeness of the presentation.  Our responsibility is to 
express an opinion on these financial statements based on our audits. 
 
We conducted our audits in accordance with generally accepted auditing standards.  Those 
standards require that we plan and perform the audit to obtain reasonable assurance as to whether 
the financial statements are free of material misstatement.  An audit includes examining, on a test 
basis, evidence supporting the amounts and disclosures in the financial statements.  An audit also 
includes assessing the accounting principles used and significant estimates made by management, 
as well as evaluating the overall financial statement presentation.  We believe that our audits 
provide a reasonable basis for our opinion. 
 
In our opinion, the aforementioned financial statements present fairly, in all material respects, the 
financial position of Solartron Public Company Limited as at December 31, 2007 and 2006, and the 
results of its operations and its cash flows for the years then ended, in conformity with generally 
accepted accounting principles. 
    
 
                
 
                                     

                                                        
 Montree  Panichakul 
 Certified Public Accountant (Thailand) 
BANGKOK Registration No. 3461 
February 28, 2008 DELOITTE  TOUCHE  TOHMATSU  JAIYOS  AUDIT  CO.,  LTD. 
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Financial Report  
Solartron Public Company Limited  
Balance Sheets   
As at December 31, 2007 and 2006  

(Unit : Baht)  
 Note  2007  2006 

ASSETS      

CURRENT ASSETS      

Cash and cash equivalents  4.1  37,453,052  336,247,119 

Cash deposits at financial institution used as collateral 5  192,716  15,752,979 

Trade account receivables 6  44,855,741  320,106,672 

Retention  receivables   1,396,170  91,393,961 

Inventories  7  258,486,246  218,555,135 

Advance payment for machine and equipment 8,26.6  263,100,000  95,160,000 

Others  current assets 9  8,910,915  7,620,589 

Total Current Assets   614,394,840  1,084,836,455 

NON-CURRENT ASSETS       

Restricted fixed deposits at financial institutions 10  56,000,000  56,000,000 

Property, plant and equipment - net 11  217,815,071  124,554,196 

Other non-current assets 12  71,029,945  1,412,882 

Total non-current assets    344,845,016  181,967,078 

Total  Assets   959,239,856  1,266,803,533 
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Solartron Public Company Limited  
Balance Sheets (Continued) 
As at December 31, 2007 and 2006 

(Unit : Baht) 
 Note  2007  2006 

LIABILITIES AND SHAREHOLDERS} EQUITY      

CURRENT LIABILITIES      

Bank overdrafts and short-term loans from loans from       

financial institutions 13  57,648,656  137,163,432 

Trade account payable 14  9,922,091  107,144,658 

Current portion of liabilities under hire purchase contracts 16  1,477,556  3,362,554 

other current liabilities 15  13,233,124  49,700,614  

Total Current Liabilities   82,281,427  297,371,258 

NON-CURRENT LIABILITIES       

Liabilities under hire-purchase contracts y net of current portion  16  1,537,164  3,014,720 

Total Non-current liabilities   1,537,164  3,014,720 

Total  Liabilities    83,818,591  300,385,978 
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Solartron Public Company Limited  
Balance Sheets (Continued) 
As at December 31, 2007 and 2006 

(Unit : Baht) 
 Note  2007  2006 

SHAREHOLDERS} EQUITY 
     

SHARE CAPITAL 17     

     Authorized share capital      

         300,000,000 ordinary shares of Baht 1.00 each   300,000,000  300,000,000 

          

     Issued and paid-up share capital      

         300,000,000 ordinary shares of Baht 1.00 each, fully paid   300,000,000  300,000,000 

PREMIUM  ON  SHARE CAPITAL 19  407,250,000  407,250,000 

RETAINED EARNINGS      

    Appropriated       

    legal reserve  20  39,650,000  39,650,000 

-  Un-appropriated    128,521,265  219,517,555 

Total Shareholders} Equity   875,421,265  966,417,555 

Total Liabilities and shareholders} equity   959,239,856  1,266,803,533 
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 Solartron Public Company Limited  
Statements of Income 
As at December 31, 2007 and 2006 

(Unit : Baht) 
   2007  2006 

REVENUES       

Revenue from sale of goods   14,944,526  45,239,689 

Revenue from sale of goods together with installation services   94,092,738  1,045,974,661 

Interest income   3,516,068  19,152,467 

Gain on exchange rate   1,459,884  820,634 

Other income   1,258,148  544,015 

Total Revenues   115,271,364  1,111,731,466 

EXPENSES       

Cost of sales of goods   12,170,702  26,816,425 

Cost of sales of goods together with installation services   79,343,384  923,755,172 

Selling and administrative expenses   105,987,228  96,060,676 

DirectorsW remuneration   2,671,000  2,892,200 

Total Expenses   200,172,314  1,049,524,473 

PROFIT BEFORE INTEREST EXPENSE AND INCOME TAX   (84,900,950)  62,206,993 
INTEREST EXPENSE   (6,095,340)  (9,944,823) 

INCOME TAX   -  (1,132,522) 

NET PROFIT   (90,996,290)  51,129,648 

Basic Earnings per Share   (0.30)  0.17 

Weighted-Average Number of Paid-up Common Share (shares)   300,000,000  300,000,000 
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Solartron Public Company Limited 
Statement of Changes in Shareholders} Equity 
For the years ended December 31, 2007 and 2006 

(Unit : Baht)  
       Retained earnings   

   Issued and 
paid up share 

 Premium on 
share 

 Appropriated 
for Legal 

   

 Note  capital  capital  reserve  Unappropriated  Total 
Beginning balance as at 
January 1, 2006 

  300,000,000  407,250,000  31,000,000  210,037,907  948,287,907 

Legal reserve  20  -  -  8,650,000  (8,650,000)  - 
Dividend paid 18  -  -  -  (33,000,000)  (33,000,000) 
Net income   -  -  -  51,129,648  51,129,648 
Balance at December 31, 2006 
 

  300,000,000  407,250,000  39,650,000  219,517,555  966,417,555 

Beginning balance as at 
 January 1, 2007 
 

  300,000,000  407,250,000  39,650,000  219,517,555  966,417,555 

Net loss   -  -  -  (90,996,290)  (90,996,290) 

Balance at  December 31, 2007   300,000,000 
 
 407,250,000  39,650,000  128,521,265  875,421,265 
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Solartron Public Company Limited 
Statement of Cash Flows 
For the years ended December 31, 2007 and 2006 

(Unit : Baht) 
   2007  2006 

Cash flows from operating activities      

Net income   (90,996,290)  51,129,648 

Items to reconcile net income to net cash-flow from 
 operating activities 

     

Depreciation    21,736,586  21,290,780 

Allowance for doubtful debt   16,149,506  444,958 

Unrealized loss on foreign exchange rate - net   (75,111)  395,475 

Provision for obsolete inventories (reversal)   57,759  (4,238) 

Gain on disposal of property, plant and equipment   (252,007)  (230) 

Property, plant and equipment written off   17,187  - 

Withholding tax written off   881,307  9,304,992 

Net income from operating  before changes in operating  Assets 
and liabilities 

  (52,481,063)  82,561,385 

Operating assets (increase) decrease      

  Trade account receivables   (258,992,616)  (176,646,663) 

  Retention receivables   89,997,791  58,676,960 

  Inventories   (39,988,870)  (35,376,400) 

  Other current assets   (1,290,326)  748,267 

  Other non-current assets   (70,498,370)  1,495,550 

Operating liabilities increase (decrease)      

Trade accounts payables   (97,038,647)  (30,345,680) 

Other current liabilities   (36,576,014)  6,230,531 

Net Cash provided by (used in) operating activities   51,117,117  (92,656,050) 
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Solartron Public Company Limited 
Statement of Cash Flows 
For the years ended December 31, 2007 and 2006 

 

     

   2007  2006 

CASH FLOWS FROM INVESTING ACTIVITIES      

Decrease (increase) in cash deposits at financial institution used as 
collateral 

  15,560,263  38,182,461 

Decrease (increase)inrestricted fixed deposits at financial institutions   -  20,000,000 

Cash paid for purchase of  property, plan and equipment   (116,424,117)  (3,989,002) 

Cash paid for advance payment of machine and equipment   (167,940,000  (95,160,000) 

Proceeds from disposal of property,plant and equipment    1,770,000  725 

Net Cash Used in Investing Activities   (267,033,854)  (40,965,816) 

CASH FLOWS FROM FINANCING ACTIVITIES      

Dividends paid   -  (33,000,000) 

Increase (decrease) in bank overdrafts and short-term loans from 
financial institutions 

  (79,514,776)  75,740,691 

Payment for liabilities under hire-purchase contracts   (3,362,554)  (5,688,477) 

Net Cash Provided by (used in) Financing Activities   (82,877,330)  37,052,214 

      
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS   (298,794,067)  (96,569,652} 
CASH AND CASH EQUIVALENTS AS AT JANUARY 1,   336,247,119  432,816,771 

CASH AND CASH EQUIVALENTS AT DECEMBER 31,   37,453,052  336,247,119 
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4� à�/
"*/,
:�g���4�ก
"�4+��"+q�� 

 



����������	��
 2550 ������ ���������� �	�ก�� (�����)     
Annual Report 2007 Solartron Public Company Limited                                                                                                          

 

 72 

SOLARTRON PUBLIC COMPANY LIMITED 
NOTES  TO  THE  FINANCIAL  STATEMENTS 
FOR  THE  YEARS  ENDED  DECEMBER  31, 2007  AND  2006 

 
 

1. BUSINESS  OPERATIONS  OF  THE  COMPANY 
 
Solartron Public Company Limited was incorporated as a limited company in Thailand on  
November 12, 1986. Subsequently, the Company registered the change to be a public company limited with 
the Department of Business Development on September 24, 2004 and was listed in The Stock Exchange 
of Thailand on March 17, 2005. Its registered office is located at 38 Sukhumvit 69 (Salinimit), Sukhumvit 
Road, Phrakanong Nua, Vatana, Bangkok, Thailand. The principal activities of the Company are assembly, 
sale and installation of solar-cell systems and associated equipment.   
 
As at December 31, 2007 and 2006, the Company has 147 employees and 137 employees, respectively, 
and for the years ended December 31, 2007 and 2006, the staff costs are approximately Baht 37.07 
million and Baht 32.25 million, respectively. 
 
 

2. BASIS  OF  PREPARATION  OF  FINANCIAL  STATEMENTS  
 
2.1 The financial statements are prepared in compliance with the Notification of the Department  

of Commercial Registration (currently the Department of Business Development) dated September 14, 
2001 regarding kThe Brief Particulars in the Financial Statements B.E. 2544m.  

 
2.2 The Company maintains its accounting records in Thai Baht and prepares its statutory financial 

statements in the Thai Language in conformity with accounting standards and practices generally 
accepted in Thailand.  

 
2.3 Accounting standards announced but not effective 

 
The Federation of Accounting Professions has issued the Notifications of Federation of Accounting 
Professions No. 9/2550 dated May 2, 2007, No. 38/2550 dated September 21, 2007 and No. 62/2550 
dated  December 7, 2007 regarding the following the accounting standards, that were announced in 
the Royal Gazette, but were not effective in 2007: 
 

TAS 25 (Revised 2007) Cash Flow Statements 
TAS 29 (Revised 2007) Leases 
TAS 31 (Revised 2007) Inventories 
TAS 33 (Revised 2007) Borrowing Costs 
TAS 35 (Revised 2007) Presentation of Financial Statements 
TAS 39 (Revised 2007) Accounting Policies, Changes in Accounting Estimates and Errors 
TAS 41 (Revised 2007) Interim Financial Reporting 
TAS 43 (Revised 2007) Business Combination 
TAS 49 (Revised 2007) Construction Contracts 
TAS 51  Intangible Assets 

 
These accounting standards will supersede previously issued accounting standards when they 
become effective.  The Company has assessed the impact of these accounting standards, when they 
are effective, for financial  periods beginning on or after January 1, 2008 and do not expect them to 
have a material effect on the Company's financial statements. 
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3. SIGNIFICANT  ACCOUNTING  POLICIES 
 
3.1 Recognition of revenues 

 
Revenue excludes value added taxes or other sales taxes and is arrived at after deduction of trade 
discounts. 
 
Sale of goods  
Revenue from the sale of goods is recognised in the statement of income when the significant risks 
and rewards of ownership have been transferred to the buyer. No revenue is recognised if there is 
continuing management involvement with the goods or there are significant uncertainties regarding 
recovery of the consideration due, associated costs or the probable return of goods. 
 
Sales together with installation services  
Revenue from the sales together with installation services is recognised in the statement of income 
when the installation is completed, the customer has accepted the installation and the sales invoice 
has been issued to the customer. In the case of sales together with installation services which has 
long term installation services, revenue from the sales together with installation services is recognised 
in the statement of income by the percentage of completion method. 
 
Interest income 
Interest income is recognised in the statement of income on an accrual basis. 
 

3.2 Cash and cash equivalents 
 
Cash and cash equivalents comprise cash balances, call deposits and highly liquid short-term 
investments.  Bank overdrafts that are repayable on demand are a component of financing activities 
for the purpose of the statement of cash flows. 
 
Cash deposits at financial institutions that have a restriction of use are presented separately as 
kRestricted fixed deposits at financial institutionsm under kNon-current assetsm in the balance sheet. 
 

3.3 Allowance for doubtful accounts 
 
The allowance for doubtful accounts is assessed primarily on analysis of payment histories and future 
expectations of customer payments. Bad debts are written off when incurred. 
 

3.4 Inventories 
 
Inventories are stated at the lower of cost or net realisable value.   
 
Cost is calculated using the moving average cost formula and comprises all costs of purchase, costs 
of conversion and other costs incurred in bringing the inventories to their present location and 
condition.  In the case of manufactured inventories and work-in-progress, cost includes an appropriate 
share of overheads based on normal operating capacity. 
 
Net realisable value is the estimated selling price in the ordinary course of business less the 
estimated costs necessary to make the sale.  
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�c�
$,
��+�4
� :�
�c�
����ก+$�e-�(
ก/�gg
�c�
$�4ก��
�"��"6�� à�:�
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3.5 Long-term lease agreement 

 
Operating lease 
 
Lease in which substantially all the risks and rewards of ownership of assets remain with the lessor is 
accounted for as operating lease. Rentals applicable to such operating leases are charged to the 
statement of income over the lease term. 
 
Finance lease 
 
Lease in which substantially all the risks and rewards of ownership other than legal title are 
transferred to the Company is accounted for as finance lease. At inception, the fair value of the lease 
assets is recorded together with the obligation. The lease assets are depreciated using the straight-
line method over their estimated useful lives. Interest or finance charge and depreciation are 
recognized as expenses in the statements of income. 
 
 

3.6 Property plant and equipment 
 
Property is stated at cost.  Plant and equipment are stated at cost less accumulated depreciation and 
impairment loss (if any). 
 
Depreciation is charged to the statement of income on a straight-line basis over the estimated useful 
life of each asset. The estimated useful lives of assets are as follows: 
 

Land improvements 5 and 20 Years 
Buildings 20 Years 
Building improvements 5 Years 
Machinery and equipment 5 and 10 Years 
Furniture, fixtures and office equipment 5 Years 
Vehicles 5 Years 

 
No depreciation is provided on assets under construction or installation. 
 
 

3.7 Impairment 
 
The carrying amounts of the CompanyWs assets are reviewed at each balance sheet date to determine 
whether there is any indication of impairment. If any such indication exists, the assetsW recoverable amounts are 
estimated.  
 
An impairment loss is recognised whenever the carrying amount of an asset or its cash-generating 
unit exceeds its recoverable amount. The impairment loss is recognised in the statement of income.  
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Calculation of recoverable amount 
 
The recoverable amount is the greater of the assetsW net selling price or value in use. In assessing 
value in use, the estimated future cash flows are discounted to their present value using a pre-tax 
discount rate that reflects current market assessments of the time value of money and the risks 
specific to the asset. For an asset that does not generate cash inflows largely independent of those 
from other assets, the recoverable amount is determined for the cash-generating unit to which the 
asset belongs.  
 
Reversals of impairment 
 
An impairment loss is reversed if there has been a change in the estimates used to determine the 
recoverable amount.  
 
An impairment loss is reversed only to the extent that the assetWs carrying amount does not exceed 
the carrying amount that would have been determined, net of depreciation or amortisation, if no 
impairment loss had been recognised. Impairment losses are recognised in the statement of 
income. 
 
 

3.8 Foreign currency transactions 
 
Transactions during the year denominated in foreign currencies are converted into Baht at the rates of 
exchange prevailing on the transaction dates. Monetary assets and liabilities at the balance sheet date 
denominated in foreign currencies are translated into Baht at the reference exchange rates as 
determined by the Bank of Thailand at that date. Gains or losses on exchange arising on settlements 
and translation are recognized as income or expense in the statement of income. 
 
Derivative financial instruments are used to manage exposure to foreign exchange and interest rate 
risks arising from operational, financing and investment activities.  Derivative financial instruments are 
not used for trading purposes.  However, derivatives that do not qualify for hedge accounting are 
accounted for as trading instruments. 
 
Derivative financial instruments are recognised initially at cost.  Subsequently, they are stated at fair 
value.  The gain or loss on remeasurement to fair value is recognised in the statement of income. 
 
The fair value of forward exchange contracts is their quoted market price at the balance sheet date, 
being the present value of the quoted forward price. 
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3.9 Provisions 
 
A provision is recognised in the balance sheet when the Company has a present legal or constructive 
obligation as a result of a past event, and it is probable that an outflow of economic benefits will be 
required to settle the obligation and a reliable estimate can be made of the amount of the obligation.  
If the effect is material, provisions are determined by discounting the expected future cash flows at a 
pre-tax rate that reflects current market assessments of the time value of money and, where 
appropriate, the risks specific to the liability. 

 
3.10 Income tax 

 
Income tax expense is based on tax paid and accrued for the year. 
 

3.11 Basic earnings per share 
 
Basic earnings per share are calculated by dividing net income by the number of ordinary shares 
outstanding at the end of the year.  In case of a capital increase, the number of ordinary shares is 
weighted according to time of subscription received. 
 

3.12 Use of accounting estimates 
 
Preparation of financial statements in conformity with generally accepted accounting principles 
requires management to make estimates and assumptions that affect the reported amounts of 
revenues, expenses, assets and liabilities and disclosure of contingent assets and liabilities. The 
actual results may differ from those estimates. 
 
 

4. SUPPLEMENTAL  DISCLOSURES  OF  CASH  FLOW  INFORMATION 
 
4.1 Cash and cash equivalents as at December 31, 2007 and 2006 consist of the following: 

 
 2007  2006 
 Baht  Baht 
    

Cash on hand  288,704 80,986 
Call deposits 86,929 14,805,524 
Saving deposits  37,077,419 118,934,938 
Time deposits not over 3 months  - 202,425,671 
Total  37,453,052 336,247,119 

 
 

4.2 Cash paid for interest expense and income tax for the years ended December 31, 2007 and 2006, 
are as follows: 

 2007  2006 
 Baht  Baht 
    

Interest expense  6,095,340 9,718,036 
Income tax  516,427 2,013,829 
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4.3 Non-cash transactions in respect of purchases of property, plant and equipment for years ended 
December 31, 2007 and 2006, are as follows: 

 
 2007  2006 
 Baht  Baht 
Payable for purchases of property, plant and equipment at   
beginning of the years 23,433 16,250 

Add Advance payment for machine and equipment increase    
during the years 167,940,000 95,160,000 

 Purchases of property, plant and equipment during the 
years 116,532,641 3,996,185 

Less Cash paid for advance payment for machine and 
equipment (167,940,000) (95,160,000

) 
 Cash payment for purchases of property, plant and 

equipment (116,424,117) (3,989,002) 

Payable for purchases of property, plant and equipment at   
ending of the years 131,957 23,433 

   
Liabilities under hire-purchase contracts at beginning of   
the years 6,377,274 5,951,416 

Add Purchases of property, plant and equipment during the 
years - 6,114,335 

Less Cash payment  (3,362,554) (5,688,477) 
Liabilities under hire-purchase contracts at ending of   
the years 3,014,720 6,377,274 

 
 
4.4 For the year ended December 31, 2007, the Company transferred advance payment for construction 

of the factory and implementation of system in the amount of Baht 105.04 million to be included as 
construction in progress in property, plant and equipment (see Note 11), because the factory has 
been constructed but remaining for implementation of system.  

 
 
 

5. DEPOSITS  AT  FINANCIAL  INSTITUTION  USED  AS  COLLATERAL 
 

This account represents saving deposits with a local bank amounting to Baht 0.19 million and Baht 15.75 
million as at December 31, 2007 and 2006, respectively, on which the Company has agreed to assign its 
right to receive income from the CompanyWs contract with the Provincial Electricity Authority and other related 
income to the said bank in order to guarantee the CompanyWs liabilities with the bank and/or any liabilities to 
be incurred in the future. Drawdown can be made upon an approval from the bank. 
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6. TRADE  ACCOUNTS  RECEIVABLE - NET 
 
Trade accounts receivable - net as at December 31, 2007 and 2006, consist of the following: 
 

 2007  2006 
 Baht  Baht 

    Trade accounts receivable - other companies 61,450,205 320,551,630 
Less  Allowance for doubtful debt  (16,594,464) (444,958) 
Total 44,855,741 320,106,672 

 
 
As at December 31, 2007 and 2006, the outstanding balances of trade accounts receivable classified by 
aging are as follows: 

 2007  2006 
 Baht  Baht 
    

Current 32,680,878  51,638,524 
Overdue    

-  Not over 3 months 2,534,743  200,152,523 
- Over 3 months to 6 months 728,725  50,778,411 
-  Over 6 months to 12 months 2,923,050  17,561,326 
-  Over 12 months 22,582,809  420,846 

Total 61,450,205  320,551,630 
 
A significant portion of the CompanyWs trade accounts receivable is derived from contracts with the Provincial 
Electricity Authority to assemble and install solar-cell systems. The Company has completely installed all 
systems in December 2006. 
 
The normal credit terms granted by the Company are 30 - 60 days. 
 
 
 

7. INVENTORIES - NET 
 
Inventories - net as at December 31, 2007 and 2006, consist of the following: 
 

 2007  2006 
 Baht  Baht 
    

Finished goods 156,645,954 149,419,945 
Raw materials 98,424,450 62,313,821 
Work in process 1,896,121 686,245 
Supplies 1,586,280 1,152,204 
Goods in transit - 4,991,720 
 258,552,805 218,563,935 
Less  Allowance for inventory obsolescence  (66,559) (8,800) 
Total 258,486,246 218,555,135 
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8. ADVANCE  PAYMENTS  FOR  MACHINES  AND  EQUIPMENT   

 
Advance payments for machines and equipment as at December 31, 2007 and 2006, consist of the following:  

 Balance as at  Additions  Deductions  Balance as at 
 December 31,      December 31, 
 2006      2007 
 Baht  Baht  Baht  Baht 
        

Advance payments 95,160,000  167,940,000  -  263,100,000 
 

During 2007 and 2006, the Company entered into a purchase agreement with a foreign company to purchase 
machines and equipment and paid partial advances for purchases of such machines and equipment as 
discussed in Note 26.6.  

 
 
9. OTHER  CURRENT  ASSETS 

 
Other current assets as at December 31, 2007 and 2006, consist of the following: 

 2007  2006 
 Baht  Baht 
    

Value added tax receivable  - 5,168 
Advance payment 1,568,340 3,944,603 
Others 7,342,575 3,670,818 
Total 8,910,915  7,620,589 

 
 

10. RESTRICTED  FIXED  DEPOSITS  AT  FINANCIAL  INSTITUTIONS  
 
This account represented fixed deposits with banks which have been pledged as collateral for a bank 
guarantee issued to government agencies and for overdraft lines and other credit facilities granted by the 
depository banks as discussed in Notes 13, 26.1 and 26.2. 
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11.  PROPERTY,  PLANT  AND  EQUIPMENT - NET 

 
 
Property, plant and equipment - net as at December 31, 2007 and 2006 consist of the following: 
 

 Balance as at 
 Additions 

 Disposals/  Balance as at 

 December 31, 
  

 Deductions  December 31, 

 2006 
 

    2007 

 Baht  Baht  Baht  Baht 
Cost         

Land and land improvement 46,530,403  -  - 46,530,403 
Building and building improvement 25,619,723  -  - 25,619,723 
Machinery and equipment 51,809,636 308,344 (79,723) 52,038,257 
Furniture, fixtures and office 
equipment 17,454,526 2,587,764 (56,990) 19,985,300 
Vehicles  26,899,528 72,500 (4,874,754) 22,097,274 
Total cost  168,313,816 2,968,608 (5,011,467) 166,270,957 

     
Accumulated depreciation     

Land improvement (2,913,753) (1,801,403)  - (4,715,156) 
Building and building improvement (5,158,290) (1,980,273)  - (7,138,563) 
Machinery and equipment (26,053,932) (10,314,994) 73,952 (36,294,974) 
Furniture, fixtures and office 
equipment (8,185,518) (3,445,450) 45,987 (11,584,981) 
Vehicles  (12,920,312) (4,194,466) 3,356,348 (13,758,430) 
Total accumulated depreciation (55,231,805) (21,736,586) 3,476,287 (73,492,104) 

Construction in progress 11,472,185 113,564,033 - 125,036,218 
Total property, plant      
and equipment - net 124,554,196 94,796,055 (1,535,180) 217,815,071 

     
Depreciation for the years ended December 31,    
2007    21,736,586 
2006    21,290,780 

 
 
The cost of certain vehicles and equipment which were fully depreciated and still in active use totaled 
approximately Baht 5.15 million and Baht 3.10 million as at December 31, 2007 and 2006, respectively. 
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(,
��� 105.04 ��
��
�  _ ������ 31 0���
:� 2550  

 
12. ��	���-�%/
3�
(	�)��	�.,	 

/+��"�2	3#���������	��8�� _ ������ 31 0���
:� 2550 )�* 2549 `"*ก��$��	 
 

 2550  2549 
 ���  ��� 

�4+�(�
	���4���
:�
���7�$+� 70,485,000 -
9
q��4+�#$��+�+��::���ก _ ���(�
	 - 881,307 
�8��� 544,945 531,575 
"�� 71,029,945 1,412,882 

 
13. ���	���ก�ก�	���f��	����!�����	ก�
�.
������z	��ก�2���	ก�����	 

�4+���+ก�ก+���gc�0�
:
")�*�4+�ก6�	8�"*	*/�-�(
ก/7
���ก
"�4+� _ ������ 31 0���
:� 2550 )�* 2549 
`"*ก��$��	 

 ��5��
��ก���z� 

   )�	��,  ��5����ก���z�    )�	��, 

 �
����53��g  31 ��	)��
  �
����53��g  31 ��	)��

   2550    2549 
   ���    ��� 

�4+���+ก�ก+���gc�0�
:
" 2.375-7.125 28,434,606  2.375 - 7 - 
���-/+�(
กก
"�,
�"�/�3"�o�� 5.35-5.875 29,214,050  5.75 - 6 137,163,432 
"��  57,648,656   137,163,432 

 
_ ������  31 0���
:� 2550 )�* 2549 �"+q�����4�4+���+ก�ก+���gc�)�*/+��c8��"*	*/�-��8��ก��0�
:
"d�`"*��f 
��
	)��4� à�(,
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As at December 31, 2007 and 2006, certain lands and land improvement with net book value of Baht 31.19 
million and 32.29 million, respectively, are mortgaged as collateral for bank overdraft and other short-term 
credit facilities as discussed in Note 13 and for a long-term loan agreement as discussed in Notes 26.4. 
 
During 2007, the Company entered into a construction and system implementation agreement with a local 
consortium to construct solar-cell factory as discussed in Note 26.7, and paid partial advance for construction 
of the factory and implementation of the system amounting to Baht 105.04 million as at December 31, 2007. 
 
 

12. OTHER  NON-CURRENT  ASSETS 
 
Other non-current assets as at December 31, 2007 and 2006, consist of the following: 
 

 2007  2006 
 Baht  Baht 
    

Advance payment for  raw materials 70,485,000  - 
Withholding tax at source -  881,307 
Others 544,945  531,575 
Total 71,029,945  1,412,882 

 
 

13. BANK  OVERDRAFTS  AND  SHORT-TERM  LOANS  FROM  FINANCIAL  INSTITUTIONS 
 
Bank overdrafts and short-term loans from financial institutions as at December 31, 2007 and 2006, consist of 
the following: 

 Interest As at  Interest  As at 
 rate December 31,  rate  December 31, 
 p.a. 2007  p.a.  2006 
  Baht    Baht 
       

Bank overdrafts 2.375-7.125 28,434,606 2.375 - 7  - 
Liabilities under trust receipt 5.35-5.875 29,214,050 5.75 - 6  137,163,432 
Total  57,648,656    137,163,432 

 
As at December 31, 2007 and 2006, the Company has overdraft and other short-term credit facilities with 
several local banks amounting to Baht 3,507 million and Baht 3,609 million, respectively which are 
collateralized by the pledge of the CompanyWs fixed deposits (see Note 10) and the mortgage of the 
CompanyWs land and land improvement  (see Note 11). 

 
 
 
 
. 
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14. TRADE  ACCOUNTS  PAYABLE 

 
Trade accounts payable as at December 31, 2007 and 2006 consist of the following: 
 
 2007  2006 
 Baht  Baht 
    Trade accounts payable - related companies - 7,676,180 

Trade accounts payable - other companies 9,922,091 99,468,478 
Total 9,922,091  107,144,658 

 
 

15. OTHER  CURRENT  LIABILITIES 
 
Other current liabilities as at December 31, 2007 and 2006 consist of the following: 
 
 2007  2005 
 Baht  Baht 
    Accrued expenses 6,856,175 5,993,805 

Other account payable - related companies 74,900 - 
Other accounts payable - other companies 928,439 2,359,635 
Advances received from customers 1,138,736 4,347,016 
Output value added tax 2,592,888 25,366,353 
Value added tax payable - 4,888,016 
Others 1,641,986 6,745,789 
Total 13,233,124  49,700,614 

 
 
16. LIABILITIES  UNDER  HIRE-PURCHASE  AGREEMENTS - NET 

 
As at December 31, 2007 and 2006, the Company has hire-purchase agreements covering its vehicles with 
some local leasing companies for the periods of 36 and 48 months. The Company has to pay the minimum 
future lease payments as follows: 
 
 2007  2006 
 Baht  Baht 
    Within one year 1,630,820  3,650,893 

One to four years 1,599,621  3,230,441 
Total minimum lease payments 3,230,441  6,881,334 
Less  Deferred interest (215,721)  (504,060) 
Present value of minimum lease payments 3,014,720  6,377,274 
Less  Portion due within one year - net (1,477,556)  (3,362,554) 
Net 1,537,164  3,014,720 
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17. SHARE  CAPITAL 

 
At the extraordinary shareholdersW meeting held on September 29, 2006, the shareholders approved the 
cancellation of the resolutions of the extraordinary shareholdersW meeting held on December 19, 2005, for the 
issuance and offer for sale of stock warrants not exceeding 150,000,000 units. Furthermore, such meeting 
passed a special resolution to reduce the authorized share capital of the Company to reflect the cancellation 
of the issuance and offer of sale of warrants of the Company, from Baht 450 million (divided into 450,000,000 
shares at Baht 1 par value) to Baht 300 million (divided into 300,000,000 million shares at Baht 1 par value). 
The decrease in the authorized share capital was registered with the Ministry of Commerce on October 11, 
2006. 
 
 

18. DIVIDEND 
 
At the ordinary shareholdersW meeting held on April 28, 2006, the shareholders unanimously approved the 
dividend payment of Baht 0.11 per share, totalling Baht 33 million. The payment date was   
May 26, 2006. (December 31, 2007 : Nil) 
 
 

19.  PREMIUM  ON  SHARE  CAPITAL 
 
The premium on share capital account is set up under the provisions of Section 51 of the Public Companies 
Act B.E. 2535, which requires companies to set aside share subscription monies received  
in excess of the par value of the shares issued to a reserve account (kpremium on share capitalm).  
The account is not available for dividend distribution. 
 
 

20.  LEGAL  RESERVE 
 
The legal reserve is set up under the provisions of Section 116 of the Public Companies Act B.E. 2535. The 
Company is required to set aside as a legal reserve at least 5 percent of its net income after accumulated 
deficit brought forward (if any) until the reserve is not less than 10 percent of the authorized capital. This 
reserve is not available for dividend distribution. 
 

21. PROVIDENT  FUND 
 
The Company has established a contributory provident fund for its employees. Membership to the fund is on 
a voluntary basis. Contributions are made monthly by the employees and the Company at a rate 2% of 
employeeWs basic salaries. The provident fund is registered with the Ministry of Finance and is managed by a 
licensed Fund Manager. 
 
The Company contributed Baht 0.39 million and Baht 0.28 million to the fund and charged directly to the 
statement of income for the years ended December 31, 2007 and 2006, respectively. 
 
 

22. SEGMENT  FINANCIAL  INFORMATION  
 
The CompanyWs operations involve a single industry segment in assembly and distribution of solar cells and 
equipment which are used with solar cells and are carried on in the single geographic area in Thailand.   
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23. THE  INVESTMENT  PROMOTION  RIGHTS  AND  PRIVILEGES 
 
By virtue of the provisions of the Industrial Investment Promotion Act B.E. 2520, the Company has been 
granted privileges by the Board of Investment relating to the assembly of solar-cell modules according to the 
Certificate Number 1610(2)/2546 dated November 6, 2003.  The production of solar-cells according to the 
Certificate Number 2181(9)/2548 dated December 23, 2005, and the privileges granted include: 
 
 

Rights and Privileges Certificate No. 
 1610(2)/2546 2181(9)/2548 

1. Issued date November 6, 2003 December 23, 2005 
2. Exemption of import duty for 

machinery 
Exemption from import duty for 
machinery as approved by the 
Board of Investment  

Exemption from import duty for 
machinery as approved by the 
Board of Investment  

3. Exemption of import duty tax 
for raw materials and supplies 
for manufacture of export sales  

5 years from first import date 5 years from first import date 

4.  Exemption from corporate 
income tax  

Exemption from corporate 
income tax which is not over 
100% of investment, not 
including land and working 
capital for 8 years from the date 
export revenues are first earned 
(January 27, 2004), which will 
expire on January 26, 2012. 

Exemption from corporate income 
tax for 8 years from the date export 
revenues are first earned (The 
Company has not yet received 
revenue from this certification.) 

 
 
On July 26, 2005, the Office of the Board of Investment approved an increase in the CompanyWs production 
capacity of solar cells from 40,000 cells per annum to 195,000 cells per annum, according to the Certificate 
No. 1610(2)/2546 dated November 6, 2003 which had been retrospectively effective on September 2, 2004. 
In this regards, the Company must comply with the conditions as specified in the approval letter.   
 
 
Subsequently, in February 2006, the Company was granted by the Board of Investment an increase in the 
CompanyWs production capacity of solar cells to be 269,568 cells per annum and was granted to rectify the 
exemption of corporate income tax from not exceeding Baht 61,000,000 to not exceeding Baht 116,456,512. These 
rights and privileges had been retrospectively effective since December 9, 2005 onward. 
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Shareholders of the Company will be exempted from income tax on dividend which will be received during 
the period in which the Company is granted exemption from corporate income tax. 
As a promoted company, the Company must comply with certain conditions and restrictions provided for in 
the promotional certificates. 
 
Revenue, cost and expenses are allocated to promoted business and non-promoted business as follows: 
 
a. Sales, direct costs and overhead expenses are presented under each business as incurred. 
 
b. Indirect costs and expenses are allocated to each business based on the proportion of revenues of each 

business. 
 
 
24. REVENUE  REPORTING  OF  A  PROMOTED  INDUSTRY 

 
Based on the Announcement of the Board of Investment No. Por 14/2541 dated December 30, 1998 
regarding reporting on revenues of a promoted industry, the Company is required to report separately 
revenues from domestic sales and export sales and promoted and non-promoted businesses.  For the 
years ended December 31, 2007 and 2006, the required information is as follows: 
 

 
 For the year ended December 31, 2007 
 Promoted  Non-promoted  Total 
 Business  Business Amount 
 Baht  Baht Baht 
Revenues     

Revenues from local sales 33,140,582  75,712,232 108,852,814 
Revenues from export sales 71,581  112,869 184,450 

Total 33,212,163  75,825,101 109,037,264 
 
 

 For the year ended December 31, 2006 
 Promoted  Non-promoted  Total 
 Business  Business Amount 
 Baht  Baht Baht 
Revenues     

Revenues from local sales 516,007,127  573,839,363 1,089,846,490 
Revenues from export sales 387,713  980,147 1,367,860 

Total 516,394,840  574,819,510 1,091,214,350 
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25. TRANSACTIONS  WITH  RELATED  COMPANIES 

 
The Company has transactions with related parties. These parties are investee companies having mutual 
directors or companies which directors are major shareholders and/or have common directors.  The 
financial statements reflect the effects of these transactions which are in the ordinary course of business 
with detail as follows: 
 
Related parties, which have transactions with the Company are as follows: 
 
 
 Types of business Relationship Relationship 
  As at As at 
  December 31, 

2007 
December 31, 

2006 
Related parties    
Forth Corporation Public  
Company Limited 

Manufacturing and distribution of 
electronic 

Co-director Co-director 

 equipment   
Chuter Enterprise Co., Ltd. Building condominium and house 

and supply 
Co-director Co-director 

 construction materials   
Datron Thai Co., Ltd. Import and distribution of the 

machine for producing 
None Co-director 

 the compact disc   
Bonanza Golf and Country Club 
Co., Ltd Golf course 

Co-director Co-director 

Lives and Rich Co., Ltd. Production and publicity of printed  
matter, radio, 

Co-director Co-director 

 television and  telecommunication   
 
 
The Company has the pricing policy for its related partiesW transactions as follows: 
 
Sales of goods   
 
Sales of goods to related parties are made in normal business comparable to those of non-related parties. 
 
Purchases of inventories 
 
Purchase of inventories from related parties are made in normal business comparable to those of non-
related parties. 
 
Service fee and rental fee 
 
Contract prices and agreed prices determined on the terms and conditions in normal business comparable 
to those of non-related parties. 
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25.1 Balances with the related companies as at December 31, 2007 and 2006, are mainly as follows: 

 
Transactions / Company names 2007  2006 

 Baht  Baht 
Trade accounts payable    

Forth Corporation Public Company Limited -  7,676,180 
    Other payable    

Forth Corporation Public Company Limited 74,900  - 
    Accrued expense    
Bonanza Golf and Country Club Co., Ltd. -  16,200 

 
 
25.2 Transactions with related companies for the years ended December 31, 2007 and 2006, are mainly 

as follows: 
 

Transactions / Company names  2007  2006 
  Baht  Baht 

Purchase of goods   
Forth Corporation Public Company Limited  149,158 57,336,699 

    
Selling and administration expenses   
Bonanza Golf and Country Club Co., Ltd.  115,620 28,885 
Forth Corporation Public Company Limited  79,373 - 
Lives and  Rich Co., Ltd.  350,000 - 
  544,993 28,885 

 
 
 

26. COMMITMENTS,  LETTERS  OF  GUARANTEE  AND  CONTINGENCIES 
 
 
26.1 As at December 31, 2007 and 2006, the Company has letters of guarantee issued by four local 

banks to guarantee the CompanyWs performance to government agencies of approximately Baht 
272.66 million and Baht 306 million, respectively.   

 
 
26.2 As at December 31, 2007 and 2006, the Company has unused letter of credit with certain local 

banks that consists of 
 

Currency  2007  2006 
  Unit : Million  Unit : Million 
     

- Dollar  -     0.80 
- Euro  -  0.03 
- Yen  1.88  2.90 
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� à���� 

 
_ ������ 31 0���
:� 2550 �"+q��	�4#��#$���+ก�4+�ก6�$�4ก��
�  

 
26.5 ��8�������� 28 /+4�
:� 2549 �"+q��#$��,
/�gg
ก���"+q��d���
4`"*��f)��4��e�4�28��o8-����7�$+�/,
�"��c��4���


�� ����  1  �ก"
:�  2552  7e 4 �� ����  3 1  0� �� 
:�  2 561  � 
���� " *�� d �/� gg
  �"+ q� ��ก�4��� 
(*(�
	�4+����4���
���#��/
�
"7���(*��:8�#$� #�����48���#� )�*#��/
�
"7�`���	�)`�4(,
��� 7.5 ��
�	6l" 5�(
ก
�48���#�$�4ก��
� �"+q����9
"*56ก2�����(*���4(�
	�4+����4���
d�)���*`p 9
	d��"8�ก��������� 4 ���
:� ��4)��
�* p̀$�4���#`��- 

 
�g ���	)	���	 (�
�	��$�) 
2549 1.50 
2550 3.00 
2551 3.00 

 
����
�"+q��#$���ก
"(�
	c,
"*�4+����4���
(,
��� 1.50 ��
�	6l")�����8�������� 23 ก��9
2��03 2550 �	�
4#"กn
�
� _ ������ 31 0���
:� 2550 �"+q��	�4#��#$���ก
"(�
	c,
"*�4+����4���
/,
�"�� p̀ 2550 �
�/�gg
 

 
26.6 ��8�������� 3 2�f(+ก
	� 2549 �"+q��#$��,
/�gg
o8-��:"8��4(�ก")�*��`ก"_3ก���"+q��d���
4`"*��f)��4��e�4

� à�(,
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As at December 31, 2007 and 2006, the above commitments in 26.1 and 26.2 are collateralised by 
the pledge of the CompanyWs fixed deposits of Baht 56 million and the right to receive income from 
the CompanyWs contract with the Provincial Electricity Authority.  

 
 

26.3 As at December 31, 2007 and 2006 the Company was contingently liable to a contractor for contract 
defects for the period of 1 - 4 years and 2 - 5 years, respectively, ending in 2011. 

 
 
26.4 On February 9, 2006, the Company entered into a long-term loan agreement of Baht 500 million 

with a local bank to finance the purchase of machinery and equipment for construction of solar cell 
factory. This loan is collateralised by the mortgage of the CompanyWs certain land and future 
construction and machinery and equipment to be acquired in the future. Presently, the Company has 
already mortgaged the said land to the bank (see Note 11). In addition, the Company must comply 
with the conditions as specified in the agreement such as maintaining the fixed deposit amount and 
certain financial ratios.  
 
As at December 31, 2007, such loan has not been withdrawn from the bank. 
 
 

26.5 On August 28, 2006, the Company entered into the supply agreement with a foreign company to 
purchase raw materials for the period from January 1, 2009 to December 31, 2018. As described in 
the agreement, the Company agrees to make a non-refundable, unconditional, irrevocable advance 
payment in the total amount of Euro 7.5 million. As a result of such condition, the Company has a 
commitment for paying annual advance on or before October 4 of each year as follows: 

 
Year Amount (Million Euro) 
  2006 1.50 
2007 3.00 
2008 3.00 

 
Subsequently, the Company paid advance payment amounting to Euro 1.50 million on February 23, 
2007.  However, the Company has not made an advance payment for the year 2007 as at 
December 31, 2007. 

 
 
26.6 On November 3, 2006, the Company entered into a purchase agreement with a foreign company to 

purchase machine and equipment of Euro 18.9 million.  Subsequently, the Company has amended 
this agreement of Euro 17.9 million on August 4, 2007. As at December 31, 2007 and 2006, the 
Company paid partial advances of Euro 5.6 million and Euro 2 million or Baht 263.1 million and 
Baht 95.16 million, respectively (see Note 11).  The Company thus has commitment under such 
purchase agreement amounting to Euro 12.3 million as at December 31, 2007 which will be paid in 
accordance with the terms of the agreement. 
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26.7 On February 14, 2007, the Company has entered into a construction agreement with a consortium 

to construct the solar-cell factory amounting to Baht 144.34 million and paid for construct and 
installment system amounting to Baht 105.04 million as discussed in Note 11. 

 
 
26.8 On May 9, 2007, the Company entered into the supply agreement with a foreign company to 

purchase raw materials during the period from January 1, 2010 to December 31, 2017. As described 
in the agreement, the Company agrees to make a non-refundable, unconditional, irrevocable 
advance payment in the total amount of Euro 4.5 million. As a result of such condition, the 
Company has a commitment for paying in advance as at agreement date of Euro 1.8 million and 
paying annual advance on or before October of each year as follows: 

 
Year Amount (Million Euro) 
  
2008 1.35 
2009 1.35 

 
As at December 31, 2007, the Company has not paid an advance payment as specified in the 
agreement. 

 
 

27. DISCLOSURE  OF  FINANCIAL  INSTRUMENT  INFORMATION 
 
27.1 Accounting policies 

 
Accounting policies have been disclosed in Note 3.  

 
27.2 Financial risk management policies 

 
The Company is exposed to normal business risks from changes in market interest rates and 
currency exchange rates and from non-performance of contractual obligations by counterparties. 
The Company does not issue derivative financial instruments for speculative or trading purposes. 
 

27.3 Credit risk  
 
Credit risk refers to the risk that counterparty may default on its contractual obligations resulting in 
a financial loss to the Company.  
 
Management has a credit policy in place and the exposure to credit risk is monitored on an 
ongoing basis. Credit evaluations are performed on all customers requiring credit over a certain 
amount.  At the balance sheet date, there were no significant concentrations of credit risk.  The 
maximum exposure to credit risk is represented by the carrying amount of each financial asset in 
the balance sheet. Because the CompanyWs major customer is a government agency, Management 
does not anticipate material losses from its debt collection. A significant protion of the CompanyWs 
trade accounts receivable as at December 31, 2007 and 2006 derives from the contract with the 
Provincial Electricity Authority, as described in Note 6. 
 
In the case of recognized financial assets in the balance sheet, the carrying amount of the assets 
recorded in the balance sheet, net of a portion of allowance for doubtful debts, and short-term 
receivables, represents the CompanyWs maximum exposure to credit risk. 
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27.4 Foreign exchange risk 
 
The Company is exposed to foreign currency risk relating to purchases which are denominated in 
foreign currencies. The Company primarily utilizes forward exchange contracts with maturities less 
than one year to hedge such financial liabilities denominated in foreign currencies.   
 
As at December 31, 2007 and 2006, assets and liabilities in foreign currencies consist of the 
following: 
 

  2007  2006 
Assets     
Trade accounts receivable     

-  USD  25,000 25,000 
Other receivables    

-  USD  1,080 3,130 
-  Yen  - 260,833 
-  Euro  - 2,991 

    
Liabilities    
Trade accounts payable    

-  USD  803,630 1,570,353 
-  Euro  39,965 122 
-  Yen  1,875,000 - 

 
As at December 31, 2006, the Company entered into hedging contracts for existing and committed 
liabilities of USD 0.78 million which were due in 2007 (as at December 31, 2007 : Nil). 
 
 

27.5 Interest rate risk 
 
Interest rate risk is the risk that future movements in market interest rates will affect the results of 
the CompanyWs operations and its cash flows. The Company is primarily exposed to interest rate 
risk from floating interest rates of short-term loans from financial institutions. 
 
 

27.6 Liquidity risk 
 
The CompanyWs monitoring of its liquidity risk and maintaining a level of cash and cash equivalents 
deemed adequate by management to finance the CompanyWs operations and to mitigate the effects 
of fluctuations in cash flows. 
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27.7 Fair value of financial instruments 

 
The following methods and assumptions are used by the Company in estimating fair value of 
financial instruments: 
 
The fair value is the amount for which an asset could be exchanged, or a liability settled, between 
knowledgeable, willing parties in an armWs length transaction.  In determining the fair value of its 
financial assets and liabilities, the Company takes into account its current circumstances and the 
costs that would be incurred to exchange or settle the underlying financial instrument. 
 
For cash and cash equivalents, cash deposits at financial institution used as collateral, trade 
accounts receivable, restricted fixed deposits at financial institutions, bank overdrafts and short-term 
loans from financial institutions and trade accounts payable - the carrying values approximate their 
fair values due to the relatively short-term maturity of these financial instruments. 
 
Finance lease liabilities with fixed interest rates - the carrying value approximates fair value based 
on current market interest rates for liabilities with the same terms and maturity profile. 
 
 

28. APPROVAL  OF  THE  FINANCIAL  STATEMENTS  
 
These financial statements are approved for issue by the Board of Directors of the Company on February 
28, 2008.  

 
 
 
 

 
 

 
 

 
 

 
 


