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Financial Highlights

(Unit : Million Baht, except the Number per Share)

Operation Results 2005 2004

Total Revenues 1,343.70 1,063.76
Revenues from sales and services 1,324.50 1,054.86
Profit before interest and tax 195.27 180.80
Net profit 137.36 135.52
EBIT 144.98 153.14
EBITDA 165.46 164.55

Financial Status

Total assets 1,198.15 1,067.11
Total liabilities 249.86 688.78
Total shareholders’ equity 948.29 378.33

Financial Ratio

Liquidity 3.93 1.35
Total debt to equity 0.26 1.82
Profit before interest and tax 14.74 17.14
Profit from operation 10.95 14.52
Net profit 10.22 12.74
Return on Assets 11.46 12.70
Return on Equity 14.49 35.82
Net profit per share* 0.48 0.82

Remark : * Baht per Share
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Message from the Chairman

The year 2005 brought significant changes to the company. It was firstly approved by Securities and Exchange
Commission (SEC) to be listed in the Stock Exchange of Thailand in order to raise fund for constructing the first multi-
crystalline silicon solar cell fabrication factory in South East Asia, valued to more than 1,100 million Baht.

In addition, the company still has a strong growth in the revenue, amount to 1,344 million Baht with the net profit
of 137 million Baht. This is due not only to the continuous expansion of the industry sector, the oil-energy crisis, and an
increase in the demand for renewable energy, but also the dedication and cooperation of all executives and staffs. They
put together the efforts to work pro-actively and continuously develop the business. Moreover, the company has also
arranged its financial structure to become more robust and stable to support the efficient management.

The crisis in the oil price, which is continuously rising, affected the slow down in the economic growth, especially
in Thailand who has no petroleum resources of her own. The rising cost of goods sold and transportation makes the
government announced the policy to utilize all possible kinds of renewable energy to relief the problems. On May 17,
2005, the cabinet has acknowledged the solar cell industry development plan through the year 2011, which will have an
installed capacity of 250 Megawatt.

| am very grateful to all of the shareholders for always giving trust and excellent support to us. | and the board of
directors as well as the company staffs have strong determination to make the progress and sustainable growth in the
business and bring a success into the company as stated in the Mission, while emphasizing the highest benefit of the

shareholders.

e

( Mr. Phaivong Taechanarong)

Chairman of the Board of Directors
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Message from Chairman of The Executive Committee

Solartron Public Company Limited has been registered since 1986 and has been in operation for almost 20
years. The company is the well-known manufacturer and distributor of solar cell-powered applications. Until now, it has
installed solar cell-powered application systems for more than 90,000 sets countrywide, including Cambodia, Laos and
Union of Myanmar.

The company has a head office located at 38 Soi Salinimit Sukhumvit 69, Prakanong Nua Wattana, Bangkok and
a Technology Center located at 88/8 Moo 10 Nongnamdaeng district, Amphoe Pakchong, Nakhornratchasima. The
Technology Center consists of 4 sub-centers which are 1) Solar cell module manufacturing center with the capacity of 30
Megawatt/year 2) Solar Application Training center for customers and general public 3) Indoor exhibition center and 4) a
Solar clean energy park for the demonstration of the real working systems such as solar water pumping system, solar
home system, solar telecommunication system, solar lighting system and grid connecting systems, etc.

The quality policy has been established as “Dedication to the innovation of Thai energy, to suit customers, with
continuous improvement”, while keeping the status of “The Leader of Solar Technology”. The company selects to work by
the standard quality management system ISO 9001:2000, ISO 14001:2004 and TIS/OHSAS 18001:1999 emphasizing in
the environmental management and occupational safety. In addition the company focuses in the improvement of
personnel quality and efficiency by means of continuous training to enforce the knowledge and understanding in the
objectives, goals and team work of the organization.

In the year 2005, the company has been through the significant changes with the approval for being listed in the
Stock Exchange of Thailand on March 30, 2005. On behalf of the Executive Committee, | would like to thank all of the
shareholders, business partners as either suppliers or customers, and company staffs for the co-operation to bring out the
successful results through the years. The Executive Committee has a determination to take on the professional work to
protect the benefits of the shareholders as a highest priority and maintain the good corporate governance in order to

ensure the success of the company in the future.

(Ms. Wandee Khunchornyakong)

Chairman of the Executive Committee
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Directors and Management Team
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AN Age Education
Name and Position
tnglwasd rzmsed 59 USnyned Commercial Art
Woodbury University, LA, U.S.A.
BA Commercial Art Woodbury

University, LA, U.S.A.

Mr.Phaivong
Taechanarong
semunITainIy
Chairman of the Board

a

Uiyandadanaad qujimda

Of Directors™

a o £

Aadudnd a3geand
llWﬁ‘YlFJ’WETEJ‘i’mﬁWLIMG
MA in Political Science,

Ramkhamhaeng University

2.00980TUA NTIas 47 Adenaaiiuda

Miss. Wandee VAN RBLN BT AR

Khunchornyakong BA in Law, Kasembandit
nITyNT* University

Director*

399U FIUNTINNNT MBA Connecticut College

Deputy Chairman of the
Board of Directors* Inenmaasumtmdia

19 FUNITUNITUINT URINEIRLBLIAIT

CEO MSC, Naresuan University

2291981

Period

2547 — ifagiin
2004 - Present
2546 - 9917
2003 - Present
2546 - 1991
2003 - Present
2535 - 1991u
1992 - Present
2533 - g1
1990 - Present
2526 - 1991
1983 - Present
2526 - 1991
1983 - Present
2547

2529 — fagiin
1986 — Present

2544 — ilagiin
2001 — Present
2539 — fagiin
1996 — Present
2536 - 1991
1993 — Present
2534 - 1a91iu
1991 — Present
2530 - 1a91iu
1987 — Present
2524- 19910
1981 — Present
2547

2004

2547

N
SOLARTRON
N

Uszaunisaiinowluszes 51 daunas
Work experiences over past 5 years
Funibs Fanuianen / uSen
Position, Department / Company

dsrmunTsuns ua loafasan
Chairman of the Board of Directors, Solartron PCL.
Yszmwmnssams va. 5aulng
Chairman, ViteetinThai Co., td
NIINMNT VA, AW UaUA 37
Director, Lives and Rich Co., Ltd
Uszmunssums ua. Tutiugn nasn wawrf Aun3 asu
Chairman, Bonanza Golf and Country Club Co., Ltd.
UsesunIsums va. uadvefifie Sualesian
Chairman, California Real Estate Management Co., Ltd
n3sums va. 1A 150 Buaasiuduuna (USA)
Director, BKM International (USA) Co., Ltd
n3sums va. 1A 180 Bulaasiuduuna (THA)
Director, BKM International (Thailand) Co., Ltd.
U734 Director Accreditation Program(DAP28/2004)
Director Accreditaion Program (DAP28/2004)

N3NNI YSeTuAENITUNMILINNT
wazdsrmmdniifissms vae. Tamsnsen
Director, Chairman of the Executive Committee and
CEO, Solartron PCL.

UL FIUNTINNT U9, §6 LOUR a6 TWNAE
Director, DD and DD Supply Co., Ltd

A3TUMT VA, loan twnaes

Director, Solar Power Co., Ltd

U FUNTINAT V2. aeuia 1Beoslnd

Chairman, Duangkaew Chiengmai Co., Ltd
NIINMT U9, 1OW.LOF.LAN.7

Director, NSMT Co., Ltd.

UIeTUNITNNT LA, TINS TWNATE

Director, Chawakul Supply Co., Ltd
UILFUATINANT LA anTaning

Chairman, Datron Thai Co., Ltd

U734 Director Accreditation Program(DAP26/2004)
Director Accreditation Program(DAP26/2004)

U734 Director Certification Program(DCP51/2004)
Director Accreditation Program(DCP51/2004)
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Ba-wInana a1 szafn1s@nen 2291781 tszaunmsaininowluszes 51 daunas

AR Age Education Period Work experiences over past 5 years

Name and Position ATLAS BaRUILIH [ USEN
Position, Department / Company
NIIUNT NTTUMILIAT UazTadtszmmanniin

3.A.03.970 LA309W 47 sganen denyaa i

Prof. Dr. Dusit

2548 - 1991

WIngnaslasnmi U591y vua laasavean

Kruangam wWaslaoiin ﬂizmﬂrﬁ:ﬂqu 2005 — Present Director, Deputy CEO, Solartron PCL.
nITNMT* PhD in Electrical Engineering, 2547 - 2548 fivsnen vae lamiavou

Director* Osaka University, Japan 2004 - 2005 Advisor, Solartron PCL.

NIINNILINT 2548 — fagiin fiUsnsndszdamenTsamMIsMING 19U

Executive Director
Ja9UTEmMLIIRINN

UIWT

Deputy CEO

AWINTTOL LATEATIR 45
Mrs. Punnee
Taechanarong

nITUNIT*

fadenaasindia (NMs8aing )
VAINERLNURUA
BA in Liberal Arts (English),

Ramkhamhaeng University

2005 - Present
2548 — a1

2540 — 2548
1997 — 2005
2531 — 2548

1996 - 2005

2548
2005

2547 - 1a91iu
2004 - Present
2546 - 1991
2003 — Present
2535 - Jaqiin

1992 — Present
2535 - Jaqiin

1992 - Present
2533 - 1991u
1990 - Present
2547

2004

2547

2004

10

FANPUNUIIEYS

Advisor, Energy Committee , House of Representative
fiinmdsrianznssuaninandsnu
FNHUNUIIEYS

HENUQNT AMENITUANTANINAINY FMFUNUTIEEI
Expert, Energy Committee, House of Representatives
AT AnIFINIINAEAT
ﬁgwmaﬂid&mﬁﬂmé’ﬂ

Professor Faculty of Engineering,

Chulalongkorn University

8U3% Director Accreditation Program(DAP42/2005)
Director Accreditation Program (DAP42/2005

n5suM T vNa.laansnTen

Director, Solartron PCL.

NIINMT V. TUH

Director, Submuang Co.,Ltd.

ny3ums va. Tuviugn nadW weud Auns asu
Director, Bonanza Golf and Country Club Co., Ltd
UJeemunTIuns va. lusiusn asdia vy
Chairman, Bonansa Orchid Farm Co., Ltd
nyIuMs va.uaanesiiie Sualasan

Director, California Real Estate Co., Ltd

U734 Director Accreditation Program(DAP26/2004)
Director Accreditaion Program (DAP26/2004)
U3« Director Certification Program(DCP51/2004)
Director Certification Program (DCP51/2004)
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AR Age Education
Name and Position
o £ o A

S.WURNANG NUTILAY 44 AIFRAIVUNA
Mr. Somsak FNTUNTADTUNIINBY
Khunchornyakong BA in Education Rajabhat
nITuNT* Institution
Director
NITIUMILINIT
Executive Director Inenmaasurmdia

Uszmudninnann (WRITUNAUN)

Ygoans URINIRULIAIT
COO MSC , Naresuan University
6.u0aaTaT [5990ws1 50 tnfidie

Mr. Akaradej Rojmeta WANINENALFITUAMEAS

nIsuNIT* BA in Accounting Thammasat
Director University
NITUNIVINNT

Executive Director MBA Tarleton State University,

Texas, USA

2291781

Period

2547 - 1a91u

2004 — Present
2545 — ifagiin
2002 — Present
2539 - 2545
1996 - 2002
2547

2004

2548

2005

2547 - Jaqiin
2004 - Present
2547 — fagiiu
2004- Present
2545 — 2546

2002 - 2003
2537 — 2544
1994 — 2002
2547
2004
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dszaunsaininnwlnszas 51 Saunas
Work experiences over past 5 years
Funiks Fowwamen / USHn

Position, Department / Company
NIIUMT NIIUNILIMS wazdszmudwinian
UHiens vue. lomiasen
Director, Executive Director and COO, Solartron PCL.
FDINTINANIHIAMS VXA loaniasau
Vice President, Solartron Co., Ltd
daansdheinasiaimed v, laniaseu
Product Manager, Solartron Co., Ltd
U734 Director Accreditation Program(DAP25/2004)
Director Accreditaion Program (DAP25/2004)
U3 Director Certification Program(DCP66/2005)
Director Certification Program (DCP66/2005)

ATTUMT LALATTUMTLIINT Vua. laansasas
Director, Solartron PCL.

NIIWMI V3. FUJaBuaanIs

Director, Sunwood Industry Co., Ltd
Uszmudwiifinims van. d3aea sauth
BWADTIUTULHS

CEO, Digital Onpa International Co., Ltd
NFTUMILIMNT UWa3 180 150 wnswdl
Director, GMM Grammy Co., Ltd

U734 Director Accreditation Program(DAP27/2004)
Director Accreditaion Program (DAP27/2004)
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Name and Position

7 WIUEEIIY URAN

Mr. Sutham Malila

NITNNIT
Director*
YILFIUWNITNNNT

AININDU

Chairman of the Audit

Committee

Age

62

8. WD las@mnianl 50

Mr. Suchart Trisirivattwat

nIsuNII*

Director*

NITUNIININIRAL

Audit Committee

szafn1s@nen

Education

enTINeaEasiuda
213NN A
NINTUNAIINENFY
BA in Engineering,

Chulalongkorn University

WANINENALTITUAMEAS
BA in Accounting Thammasat

University

R Tuni o
UAININRUTTINAFAS
MA in Accounting , Thammasat

University

2291781

Period

2547- 991n
2004 — Present

2548 - 1991
2005 — Present
2546 — a1
2003 - Present
2546 — a1
2003 - Present
2546 — a1
2003 - Present
2547
2004
2548
2005

2547 — lagiin
2004 — Present

2549 - 1a91u
2006 — Present
2547 - 1a91u

2004 — Present

2545 - Jaqiin
2003 — Present
2547- 19910
2004 — Present
2547- 991
2004 — Present
2545- 991
2002 — Present
2538 - 2548
1995 — 2005
2545

2002
2540 — 2544
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dszaunsaininnwlnszas 51 Saunas
Work experiences over past 5 years
Funiks Fowwamen / USHn
Position, Department / Company
NITNMT LAUITTIUNTINNITATIINDU
vua. lmansasawn
Director and Chairman of the Audit Committee,
Solartron PCL.
n33ums una.Neinaesloistu
Director, Forth Corperation PCL.
Uszpunssums ua. fiead Taads
Director, TSB Holding Ltd.
N3NNI L. ﬂ%WETLﬁSJNa nag3e
Director , World Advance Bisiness Co.,Ltd.
nIINMS VA, 8195 nSeninada
Director, Seangsin Property Co.,Ltd.
8U3¥ Director Accreditation Program(DAP24/2004)
Director Accreditation Program (DAP24/2004)
U3« Program (ACP 4/2005)
Audit Committee Program (ACP 4//2005)

NITUNT LLASNITUNIIATIIRDY VU, ‘[mmi‘mau
Director and Audit Committee, Solartron PCL.

NITWANITBIRE MBS N3 BunIUsznune

Director, Indara Insurance PCL.

NITNNIATIIRAY UA. nadad lasuanudniniaduh
TOULUUN

Director, Klangdong Lime and Expert Environment Co.,
Ltd.

NIIUMT V3. AAauATAITITNNT

Director, Nimitr Nakornsrithammarat.Co.,Ltd.

NITUNT UA. qi’lm&%m’l%ﬂﬁumi

Director, Surahongsrimaraj Co., Ltd

NITINMT UI. BAAUATUILN

Director, Nimitr Nakornnayok Co,Ltd.

NITUNT UA. auLLWi‘iﬂ“iﬁ

Director, Sinpraetorn Co.,Ltd

n3INmMs vaiafoslusengu

Director, Satiean Production Co., Ltd
Yrrmmwdminfidmnisdu vae. d3nes south
BWAB ST LS

CFO, Onpa International PCL.

nssnRE sy uea. Insetyieiudie
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Name and Position

9.WalN TA3 N6
Lt.Gen. Chartree Tatti
nIIuMT*

Director*

NITUNIIATIIROY

Audit Committee

218
q

Age

49

szafn1s@nen

Education

Aneneaasi e
Iﬁu‘%ﬂumﬂ%ﬂuwszfgaaawmﬁw
ﬁé’ﬂgm%é‘nﬂiz?ﬁﬂia Souawnd

miwmiunqmﬁ 65

BA in Science, Royal
Military Academy
wé‘ngmmnﬁaamsﬂnﬂsaa
éﬂﬂ%’u;ju%mi’%ugw;uﬁ 4
goUunszdninan

Politics and Governance in
Democratic systems for
executive.King Prajadhipok’s
Institute.
nangasiloanunvononing
masghimenty (Usa.) ;’uﬁ 15
AnpapilesniToimang
The Join State-Private Course,
National Defence College of

Thailand.

CIRETT) *nsmmnjﬁaﬁuwmuwgnw"’uﬁﬁw

2291781

Period

1997 — 2001
2545- 291
2002 — Present
2545- 991
2002 — Present
2545- aqiin
2002 — Present
2545- 11991
2002 — Present
2545 — 2548
2002 — 2005
2544- 1991

2001 - Present
2547
2004
2547
2004

2547 - 1a91n
2004 - Present
2548 - 291
2005 - Present
2546 — 2548
2003 - 2005

2545
2002
2544
2001

2547
2004
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dszaunsaininnwlnszas 51 Saunas
Work experiences over past 5 years
Funiks Fowwamen / USHn
Position, Department / Company
Director, Thai Charoen Assurance Co., PLC
NITNMT V2. RUBUED
Director, Sinthanasatit Co., Ltd
N3IWM3I Ua. §indisain
Director, Suvit Resort Co., Ltd
n930M3 U9, Lhauzna
Director, Palm Sakol Co., Ltd.
Qﬁ'mmsﬁ";"lﬂ V3. 133YITIMAL
General Manager, Chareonwankij Co., Ltd
nssnagaans uea. Inseiyueiuiy
Managing Director, Thai Charoen Assurance PLC.
nIsnRaans va. Linlseuuunas
nangaifivieiis
Director, Environmental Conservative Service Co., Ltd
8U3¥ Director Accreditation Program(DAP21/2004)
Director accreditation Program (DAP21/2004)
au3u Effective Audit Committee Program(ACP1/2004)
Audit Committee Program (ACP1/2004)

NITINNTT BRSNITINNIINIIIRAY VA, Iﬁnaﬁmau
Director and Audit Committee, Solartron PCL.PLC
WINTUNITE W ﬁwﬁfﬂmuﬂﬁ@mizmwﬂmim
Financial Division, Ministry of Defence.
sasgdwinns dwnsudszanananna

Deputy Director-General, Office of Head, Bureau of
Defense Budget, Ministry of Defence.
drasimmidheiansns Munnuwlaansensg
nanlny

Deputy Director of Joint Staff Officer,

Ministry of Defence

fhalgusms sunnuigauaiiimnsensana i
Staff Joint Officer, Ministry of Defence

8U3« Director Accreditation Program (DAP21/2004)
Director Accreditation Program(DAP21/2004)
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Management Representative

Chief Operating Officer

Chief Operating Officer

Chief Operating Officer
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Board of Directors e Advisor to the Board of Directors
\‘—
l Audit Committee
) ) 4 L
Executive Committee
Internal Audit
NS . .
Risk Management Committee
Chief Executive Officer
( Nomination&Remuneration Committee
NS
Deputy Chief Executive Officer
Quality, Occupational Health, Safety and Environment )
J 7 AN N N L

Chief Financial Officer

() (2 (3)
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Engineering Product Sales & Business QA Production Production Financial & HR & Admin. Store & Purchasing
Department Support Marketing Development Department (Modules) (Cells) Accounting Department Shipping Department

Department Department Department Department Department Department Department
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Nature of Operation

Solartron Public Company Limited is the leader of solar module manufacturer and provides a complete
installation service for solar application systems. The main applications are solar water pump system, solar charging
system, solar grid connected system, solar home system, solar street lighting system, solar telecommunication system ,
solar drip irrigation system, and solar hybrid system. At present, The Company is constructing an upstream Solar Cell
Factory, with the capacity of 20 Megawatt per year, in order to support a rapid growth of demand for solar energy in
Thailand and global market. As a result, the Company has been granted a BOI privilege for the first upstream Solar

module factory on December 23, 2005.

The Solar Cell Factory will make the company to achieve the cost-efficiency aim, and to modify mechanism of

products to satisfy the customer’s requirements.

As the leader of Solar Technology, the Company has become well known and recognized both locally and
internationally for its high-standard quality of products. The Company was preliminarily granted a certificate of standard

entitled ISO 9001:2000, 1ISO14001:2004, and TIS/OHSAS 18001:1999.

The Company has been listed in the SET on March 30, 2005 with 300 million baht registered share capital. On
December 23, 2005 the register capital was increased to 450 million baht due to the resolution of the extraordinary
general meeting of shareholders no.1/2005 for approving the issuing and offering for sale of 150 million warrants of the
Company to the existing shareholders in proportion of shareholding without cost. The maturity of the warrant is 2 years
from the issue date and allotment method is 2 existing ordinary shares to 1 warrant with the 2 baht exercising price. After
The SEC approval of the filing, the Company will list the warrants and ordinary shares issued from existing warrants on

the SET.
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Safety, Health, Environment and Quality of Life Implementation

Quality, Safety, Health and Environment Implementation

(1SO9001, 1ISO14001, TIS18001, OHSAS18001)

The Company operates with high regards in product Quality control, Health and Safety of the employee and
concern for our environment. In 2005, The Company was awarded 1SO9001, 1SO14001, TIS18001 and OHSAS18001
certificates. The Company provides its employees with safe workplace to ensure highest quality product. The employees
have participated in various health and safety awareness program. The Company cherishes sustainable development by
efficient use of natural resources and minimizing waste. Moreover, our partner also hold the same principles in Safety,

Health and Environmental aspects.

Quality of Life Implementation

With concern for the social wellbeing, The Company gives back to the communities by sponsoring several
education, social and religious activities. The Company also provides help to the disaster area such as tsunami in the
south of Thailand through government organization. The Company helps to promote the use of renewable energy to the

general public for the sustainable development of Thailand.
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General Information

Company Name Solartron Public Company Limited References
Head Office 38 Chavanich Building 2nd Floor, Soi Register
Salinimit, Sukhumvit 69, Prakanong-nua, Thailand Securities Depository Co., Ltd
Wattana, Bangkok 10110 The Stock Exchange of Thailand Building,
Tel. +66-2-392-0224-6, +66-2-711-0698-700 62 Ratchadapisek Road, Klongtoey,
Fax. +66-2-381-2971, +66-2-381-0936 Bangkok 11000
Tel: +66-2-229-2800
Solartron 88/8 km 6, Thanarach Road, Fax: +66-2-359-1257

Technology Center  Tumbol Nongnumdang,
Parkchong District, Auditor :
Nakornratchasima 30130
Tel. +66-44-36-5651-3
Fax. +66-44-36-5354

Ms. Tipsuda Chumnanvanichkul
The Certified Public Accountant’s License No.
3377

Website http://www.solartron.co.th KPMG Poomchai Audit Ltd.
Empire Tower, 22nd Floor
195 South Sathorn Road,
Registered Capital 450,000,000 Baht
Bangkok 10120
Registered Ordinary Share 450,000,000 Share
Tel. +66-2-677-2000
Par Value ' 66-2-677-2222
Fax. +66-2-677-
Registered Ordinary Share which paid 300,000,000 Share
Registered Capital which paid 300,000,000 Banht
Established Date November 12, 1986
Type of Bussiness Manufacture, Design and Install solar

electricity systems
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Management and Corporate Governance
1. Management Structure

Management structure of company consists of 3 Committees; The Board of Director, Executive Committee and Audit

Committee. Each Committee has duties and responsibilities as follows:
(1) The Board of Directors

The Board of Directors comprises of 9 members

® Executive Directors 3 members
® Non-Executive Directors 3 members
® |ndependent Directors 3 members

The Board of Directors, as at December 31, 2005

1. Mr. Phaivong  Taechanarong Chairman of the Board

2. Miss. Wandee  Khunchornyakong Vice Chairman of the Board

3. Mr. Akaradej Rojmeta Director

4. Mr. Somsak Khunchornyakong Director

5. Mrs. Punnee  Taechanarong Director

6. Prof.Dr. Dusit  Kruangam Director

7. Mr. Suthum Malila Chairman of the Audit Committee
8. Mr. Suchat Trisirivattwat Audit Committee

9. Lt.Gen. Chartree Tatti Audit Committee

Mr. Phaivong Taechanarong, Chairman of the Board or Ms. Wandee Khunchornyakong, Chief Executive Officer must

sign and affix with company seal or two of other directors must co-sign and affix with company seal

Scope of authorities and duties of the Board of Directors
1. To make the arrangement of the Shareholders’ Meeting as an Annual Ordinary Shareholders’ Meeting within 4
months as from the end of the fiscal year of the company.
2. To hold the Board of Directors’ Meeting at least every three months.
3. To make an arrangement of the balance-sheet and the profit and loss statement as at the end of the fiscal
year of the company that have been audited by the auditor and present to Annual Ordinary Shareholders’

Meeting to scrutinize the balance-sheet and the profit and loss statement.
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4. The Board of Director may assign the power of management to the one or several directors or persons to take
any action on behalf of the Board of Directors whereby such assignment must be under the Board of Directors’

control or authorize such person(s) to act as and for a period of time it deems appropriate.

The Board of Directors may, at its discretion, repeal, derogate, change or otherwise amend such authorization.

5. Prescribe the objectives, guidelines, plans and budgets of the company.

6. Consider management structure; appoint the Executive Committee, Chairman of Executive Committee and
other committees.

7. Follow up the result of business operation whether it is in accordance with the business plan and budget.

8. A director must not, without the notification to the general meeting of shareholders prior to the appointment,
undertake commercial transactions, nor he or she be a partner or a shareholder in another juristic person of
the same nature as and compete with that of the company.

9. The director who has a special interest in the contract entered with the company or the increase or decrease of

the shareholders or of the debentures of the company, must notify the company without delay.

(2) Executive Committee

As at December 31, 2005, Executive Committee comprises of 4 members as follows:

1. Miss. Wandee  Khunchornyakong Chairman of the Executive Committee
2. Mr. Akaradej Rojmeta Executive Committee Member
3. Mr. Somsak Khunchornyakong Executive Committee Member
4. Prof. Dr. Dusit Kruangam Executive Committee Member

Scope of duties and responsibilities of executive committee

1. To Consider policy, business plan, investment plan and annual budget and propose for approval of the Board of
Directors.

2. To Follow up, supervise and control operation to achieve the target of plan approved or assigned by the Board of

Directors and report result of operation to the Board of Director meeting.
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3. To have power to approve the purchase and sale for operation which has value exceeding executives’ approval limit.
4. To Consider organization chart, management power, remuneration policy and salary structure.

5. To consider the regulation of executive/operation approval limit which cover financial, accounting, purchasing, investing,

loan, mortgage, insurance, contract and operational decision that deems appropriate.

6. Assign one or several persons, the power to take any action on behalf of executive committee whereby such assignment

must be under executive committee’s approval and executive committee may cancel, modify or such power.
7. Consider and approve to open deposit account and assign the authorized person to withdraw from such account.

8. Perform other duties as being assigned by the Board of Directors.

(3) Audit Committee

As at December 31, 2005, Audit Committee comprises of 3 members for 2-year term service as follows:
1. Mr. Suthum Malila Chairman of the Audit Committee

2. Mr. Suchat  Trisirivatt wat Audit Committee

3. Lt. Gen. Chartree Tatti Audit Committee

Scope of duties and responsibilities of the audit committee

1. Review accuracy and sufficiency of the Company’s financial reports and to cooperate with auditor and
executives to prepare the financial reports both quarterly and annually. Additionally , the audit committee may
suggest that the auditor review or examine any items, which are considered important, during the auditing

2. Review the sufficiency and efficiency of the Company's internal control system and internal audit system

3. Review the Company to abide by the law of Securities and Stock Exchange, rules of the Stock Exchange or
related laws.

4. Consider, select, appoint and propose remuneration for the company’s auditor to get approval from
shareholders’ meeting

5. To fully disclose information on related transactions and those with potential conflicts of interest

6. To prepare Audit Committee report by disclosing in annual report and certified by Chairman of Audit

Committee.
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To prepare Audit Committee report by disclosing in annual report and certified by Chairman of

Audit Committee.

To prepare Audit Committee report by disclosing in annual report and certified by Chairman of Audit
Committee.

To perform any duty assigned by the Board of Directors with the consent of the Audit Committee.

Report the performance of the audit committee to Board of Directors at least twice year.

2. Corporate Governance Policy

The Board appoints the company committees to perform as follows;

Manage carefully and responsibly with skill and efficiency to maximize shareholder profit

Operate clearly and openly, revealing information regularly and sufficiently to the public, shareholders, and

concerned people

Give great importance to control systems and internal audits, including evaluating operations through risk

management .
Avoid conflicts, and take responsibility for all decisions and actions.

Perform equally and fairly to the business partners, shareholders, and all the people who are concerned with

company profit and loss.

3. The Shareholders’ Rights

The company gives importance to the rights of shareholders equally as follow:

The right to receive company information.
The right to vote.

The right to be treated fairly and equally with all other shareholders.

30



seuilszdi 2548 uSEn lsansasen S10a (N¥NVY)

Annual Report 2005 Solartron Public Company Limited SOLARTRON

a A Y 1 U =)
4. Andvasgfidmlagiwds
viwny ldldanuianydednivesfisuldmmioynndulasiineazidoadadali

o winvw :  wiEnlaUfuanuwinauedriiioy  WWustsn  seaesesnuterwnevesngwane  uazld

NRAAULNULRZFIRANITNLANZHY

v @

' a = dlql a v a 1Y & dll v = a wa s
° a1 B 1 ] ‘Y]&lﬂ’]‘i‘liaﬁuﬂ']LLQZUiﬂ’]‘iﬁ)’]ﬂﬂﬂWI@UL?J%VLUWWNLGEJ%VLTV]’NﬂﬁiﬂW mumm‘sﬂgummwamm

o

v

g LLa:fﬂzﬂﬁﬂ'@muL’ﬁlau"lm]”a@ﬂmLﬁmﬁ"lmﬁtj’ﬁwamomiaﬂ%'@

o gndn Uiy llaussiufinTeusdegndn  Tassnwnamnmuazinasginlunsining umsd
mmmﬂumnﬁu%’nmmmé’umaa@nﬁﬂ Lm:ﬁqﬂmmﬁﬁmﬁhﬁ%’uﬁﬁmL’%Uummgﬂ@‘ﬁ

® gudy UiEndszwndamunsoundmmaussiuiia Snsnusiagwsesdafsfralumausedu nanidn
3%'miﬁvl,11qaﬁ@Lﬁaﬂ'alﬁLﬁ@m"nuvl,ﬁm%ﬂulumimidﬂ'uﬁhiLﬂuﬁﬁu wisrhanoguiadn

o guru :  UIENIANNITUAATOUGIRNINLIARDNVBITUTU UATFIAL I@ﬂﬁmmmﬂumigLL&%ﬂmm’%aﬂ‘E

o A P o o i a &
Qﬂﬂiﬂﬂuﬂ’]i@]’]L‘HM{]’]W’IJE]{IUEEVIL'WE]ﬂE]{Iﬂ%ﬁﬂWWLL’J@Rﬂuﬂﬁﬂuaﬂﬂﬁzﬁéﬂﬂmﬂ“ﬂu

5.3 BNl nanw
Tunsdszgundazass AfeRumanIngeunuLAzuAAInNNAMABLAzTaIEkaLUzLILTEN G UTEnazdalWil
FUNUNNAUNTINNIATIFY freutnd uashUinmnmengwinedihudszguienaudadnoiudag  ialwgfiaiu

RUNINATIVFAUNIA U AW UVDILTENY VL@TE] Ei’]('ltq']ﬂﬁﬂd PANISRY

6.nIzAw Az ITLTIF
va ' I3 A v < av o ¢ a 6 a
amznamMslaismiwlunsimue (Wieldenuiusey) Aduvied nife nagnt dhmans ukugsfa waz
sndszanawesisng asansunmiiinugualdthouimdufiunmsauununwind - Wddwldauunsgsfauazsndszanm
finua liaialvseininmuazlseindnn iNaifuyadnaasegiagagaldunifians uszanuiuasgegalungtedun 1
MITAMIAMENTINMIATIIFALNATIHQUATIBNUNMINTIES  wazszuuaugumelu uazilamotayavasisny lunvdif

a a4 Y A P a @ @ [ @ v
Lﬂ@i’]ﬂﬂ'ﬁﬂLﬂﬂ'JIEl\jﬂ% %595’]87‘]']57]E]']"i]"ﬂf‘-i&lﬂ'l']ﬂfﬂ@LLU\‘]Y]']\‘]NﬂﬂiZIﬂ%TrﬂqﬁﬂJﬂ'ﬂNE}ﬂ@la\‘] LRSAIUNIN

% v 6
7. ANNYALLAINIG Naﬂi&rﬂ?j%

139 laldanudanduiiaednsutasmatandimanalslaminomsseninsnuuazmon s leans
lasaniznisunisasaseudi ldinmasaumunenmauug Wudeduielddulluanudussuiunndonunsgiiaiuns
tiag

8. IYSIINGIND

'
Aa wa

U3y ldandefsjuGiNeariuasseusios (Code of Ethics) vadnmenssnns dpdantsuazwiinau iivalwyn

en o A

a Y 8 A & a
LﬂEJ'JTQ\TU@ﬂaLﬂ%LLuQWWGIuﬂWSﬂQU BUIN

31



seuilszdi 2548 uSEn lsansasen S10a (N¥NVY)

Annual Report 2005 Solartron Public Company Limited SOLARTRON

4. The Stakeholder’ Rights

The company gives importance to the right of all stakeholder as follows:

® Employees : the company performs with all employees equally, fairly and conforms to the law
and pays appropriate salaries and welfare

® Business partners : the company follows trade rules when selling or buying products from the business
partners, adhering to the contracts and regulations

® Customer : the company is responsible to its customers by keeping high quality and standards
for products and services and maintaining customer service and complaint
departments

® Competitors . the company performs by the competitive rules, avoiding dishonesty and unfair
practices designed to destroy the competition

®  Community . the company is environmentally responsible to the community by maintaining

equipment to prevent destructive events that could occur

5. Shareholder Meetings
In each meeting, the shareholders can ask and give the opinions, including recommendations to the company. The
company has a representative from the audit committee, auditor, and law consultant who join the meeting for the

shareholder to examine company operations.

6. The Leadership and Vision

The Board is involved in appointing (or giving agreement) to vision, strategies, goals, business plans, and budgets
of the company and thorough corporate governance, to follow the business plan to increase the economic value to the
business and maximize the shareholders’ profit. There is an audit committee to be responsible for financial reports and

internal audits and review company data to avoid activities where there is conflict.

7. Conflicts of Interest

The company gives importance to the possibility of conflicts of interest by giving the audit committee authority to

examine all company activities regularly to give the confidence to all the people including the shareholders.

8. The Business Ethic
The company has launched the Code of Ethics for the committee, management, and employees for all the involved

people to perform.
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9. To Counterbalance the Committee Who Are Not the Management

The company appoints committees to avoid allowing one person or group of people with authority to make
decisions alone, by appointing three independent committees with more than one member. These committees judge the

effectiveness of management and build examination mechanisms and counterbalances.

10. Combining or Separating Positions

The company separates the responsibility of the chairman of the Board and chairman of management by not
allowing the same person to have both positions. Additionally, the company defines the boundaries of the chairman of the
Board and the chairman of management clearly, giving them no independent authorization in areas of potential conflict of

interest.

11. Nomination and Remuneration
Nomination and Remuneration Committee considers, select and recommend to the company board and
proposing the approval from the shareholders to appoint company director. Company executives will be selected by top level

executive group and report to the Nomination and Remuneration Committee.

12. Remuneration of the Directors and Executives
1) Monetary Remuneration

The total remuneration was paid as follows :

2004 2005
Total remuneration (Baht) 389,000 833,000
Number of Committee Member (Persons) 8 10
Type of remuneration Meeting allowance | Meeting allowance

Note: The Remuneration committee to Mr. Phaivong Taechanarong was 90,000 Baht, Miss Wandee Khunchornyakong was 64,000 Baht, Mr.
Sutham Malila was 155,000 Baht, Lt.Gen. Chartree Tatti was 73,000 Baht, Mr. Suchat Trisirivattwat was 109,000 Baht, Mr. Akaradej Rojmeta was
67,000 Baht, Mr. Somsak Khunchornyakong was 56,000 Baht, Prof.Dr. Dusit Kruangam was 48,000 Baht, Mrs. Punnee Taechanarong was 48,000
Baht and Mr. Prathuang Srirordbang was 53,000 Baht.Other was 70,000 Baht
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In the company annual general meeting of shareholders No. 1/2005 of April 29, 2005, it was decided that compensation for

the committee members should not exceed 2,000,000 Baht per year.

The remunerations for the management from Manager level and higher are as follows:

2004 2005
Management remuneration (Baht) 5,854,316 5,102,410,33
Number of management (Persons) 11 12
Type of monetary remuneration Salary, Bonus and Salary, Bonus and
gasoline expenses gasoline expenses
Other type of remuneration Car and Mobile phone Car and Mobile phone

2) Non-monetary Remuneration
The Company has the provident fund for the employees who began August 20, 2004 wherein employees pay 2% of

their salary and the company will match an additional 2% each month into the fund.

13. Meeting of the Board of Directors

The Board must meet at least once every three months and may have the additional meetings as necessary. The
Board can also meet directly with the company at any time. Since the company became Solartron Public Company Limited
on April 24, 2004 there have been four meetings of the Board and nine meetings of the Board in 2005 with the following list

of participants:

Lists of Committee Position 2004 2005
Mr. Phaivong Taechanarong Chairman of the Board 4/4 7/9
Miss. Wandee Khunchornyakong Vice Chairman of the Board 4/4 9/9
Mr. Akaradej Rojmeta Director 3/4 9/9
Miss. Punnee Taechanarong Director 4/4 7/9
Prof.Dr. Dusit Kruangam Director - 7/9
Mr. Prathuang Srirodbang* Director - 8/9
Mr. Somsak Khunchornyakong Director 4/4 9/9
Mr. Suthum Malila Chairman of the Audit Committee 3/4 9/9
Mr. Suchart Trisiriwetawat Audit Committee 3/4 9/9
Lieutenant General Chartree Tatti Audit Committee 3/4 7/9

Note: *Mr. Prathuang Srirodbang resigned on December 15, 2005
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.
14. Meeting of Audit Committee
There were 12 meetings of Audit Committee in 2005 with the following list of participants.
Lists of Committee Position 2004 2005
Mr. Suthum Malila Chairman of the Audit Committee 3/3 11/12
Mr. Suchat Trisiriwetawat Audit Committee 3/3 12/12
Lieutenant General Chartree Tatti Audit Committee 3/3 9/12

15. The Control System and Internal Audits

The company has a control system and internal audits at both the management and operations levels for the
effectiveness. There are the controller who takes care of company assets and separates the tasks of each performer, and
an evaluator who acts as a counterbalance and examines the activities appropriately. Moreover, the company has an
internal audit who reports directly to the audit committee. The auditor is authorized to evaluate and revise the control system
of the company in examining the annual financial report. The internal audit function was set in the last quarter of 2004 and

the audit committee appointed Mr. Kiatisak Autharom secretary of the audit committee.

The department of internal audits has written a handbook for company performance and established eight

departments for separate auditing: sales and marketing, production, engineering, product, financial and accounting, human

resources and administration, purchasing, and warehousing and transportation.

16. The Report of the Executive Committee

The Executive Committee is responsible for the operations of the company, corporate governance including the

financial reports and financial information which will be shown in the annual report of the company.

17. Relations With the Investors

The company policy is to reveal accurate information that might affect the decisions of the investors. The investors

can also contact the company via the website www.solartron.co.th. The company will appoint Mrs. Patama Wongtoythong

be the contact with shareholders, analysts, and involved people.
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10 Major Shareholders of Company

N
SOLARTRON
i

As at December 31, 2005, the list and percentage of the first 10 major shareholders is as follows:

As at December 31, 2004
Shareholders Number of Percentage
Shares

1. | Thailand Securities Depository Company Ltd. For Depository 105,346,900 35.12
2. Mr. Phaivong Taechanarong 64,750,000 21.58
3. | Ms. Sompong Khunchornyakong 32,550,000 10.85
4. | Ms. Wandee Khunchornyakong 19,350,000 6.45
5. | Thailand Securities Depository Company Ltd. For Depository 18,551,100 6.18
6. | Mrs. Prakong Khunchornyakong 15,000,000 5.00
7. | Mrs. Pornsiri Rojmetha 15,000,000 5.00
8. | Mr. Kittisak Wattanathorn 4,000,000 1.33
9. Mr. Somsak Khunchornyakong 3,750,000 1.25
10. | Bonanza Resort and Hotel Co., Ltd 3,750,000 1.25

Total 282,048,000 94.01
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Activities and Person who might have the conflict

P

SOLARTRON

Person who might have

the conflict

Relationship

Description

Size of activities (Baht)

The necessary and reasonable of activities and policy to

set the price

NSMT Co., Ltd operates
and distributes the solar
modules (Stop

operating)

(1) Has the accompanied

shareholder by Ms. Kanokporn
Khunchornyakong and Mr.
Arnont Chuntapan who
accompanied hold the share
99.99% in NSMT who are the
close cousin in

Khunchornyakong group

(2) Has the accompanied activities

whoare Ms. Wandee
Khunchornyakong and Mr.
Preeda Chawanich who
resigned from the Director on

September 10, 2004

(1) The mortgage with interest 10%
- Paid interest
(The company has got the overall

return in 2004 )

It was the mortgage for tax payment with higher interest rate
than the interest of financial institute. However, in the present
the NSM Co., Ltd closed the business and this activity will not

occur in the future

Datron Thai Co., Ltd
produces and distributes

the CD

(1) The accompanied shareholder

are Khunchornyakong family,
Ms. Wandee Khunchornyakong
and Mr. Somsak
Khunchornyakong together
hold the share in Datron Thai

99.96%

(1) Revenue from services

2004 2005
2,082.20 -
33,089.44 1,341.78

It was the copy expenses, telephone, and fax that Datron Thai
used which were the company asset and called out for the

actual cost and will not occur in the future
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46

Person who might have Relationship Description Size of activities (Baht) The necessary and reasonable of activities and policy to
the conflict 2004 2005 set the price
(2) Has the accompanied (2) Services expenses 99,998.20 - It was the copy expenses, telephone, and fax that Datron Thai
executive committee who are used which were the company asset and called out for the
Ms. Wandee Khunchornyakong actual cost. The most occurred activities was in between the
and Mr. Preeda Chavanich period of time that the company prepared the document for
who resigned from the Director bidding the Solar Home Project. However, this will not occur in
on September 10, 2004 the future
(3) Car rental expense 82,000.00 - It was the car rental for the company operation and the rental
price was lower than the market price. However, there was no
such that activities since the last quarter of 2004 and will not
occur in the future
Chawanich Co., Ltd (1) Has the accompanied (1) Buy the equipments to be used in 4,648,000.00 3,360,000.00 | It was the normal trade activities and the purchase price from
imports and sells the shareholder which are the electricity production system Chawanich Co., Ltd was lower than others. However, this will
equipment, chemical, Chawanich family in from solar cell installation not occur in the future
and building and Chawanich Co., Ltd 90.07%
warehouse rental (2) Has the accompanied (2) Rent Chawanich building, 882,166.00 362,000.00 | It was the normal building rental and the rental price was
executive committee who was Prakanong-nua, Wattana, lower than the market price in the same area
Mr. Preeda Chawanich (Be the Bangkok and used for the head
Director until September 10, office on the first and second
2004)
Chawakul Supply Co., (1) Has the accompanied (1) Public utility expenses 792,295.00 337,409.00 | Chawakul Supply Co., Ltd manages the building rental
Ltd shareholder who are Ms. activities for Chawanich Co., Ltd. Their tasks are managing the
operates in management Wandee Kunchornyakong and building facilities inside Chawanich building where is the
and maintenance the Mr. Somsak Khunchornyakong company head office. The electricity and water supply
facilities of Chawanich (Be the Director until expenses were higher than the rate of The Authority of
building September 10, 2004) in the Electricity and The Metropolitan Waterworks Authority which
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Person who might have Relationship Description Size of activities (Baht) The necessary and reasonable of activities and policy to
the conflict 2004 2005 set the price
name of Chawakul Supply Co., was held that the normal rental for building rental due to
Ltd 99.60 Chawakul Co., Ltd will use for the motor maintenance
(2) Accompanied executive Since the lease expired in June 2005, the Chawakul Supply
committee who are Ms. Co., Ltd is no longer manages the building rental actitivities.
Wandee Khunchornyakong and
Mrs. Preeda Chawanich (Be
the Director until September
10, 2004)
(2) Services revenue 789.67 - It was the copy expenses which call out from Chawakul Co.,
Ltd 's employees used which was the Datron Thai’s and
Solartron Public Company Limited’s with the actual cost and it
will not occur in the future
(3) Vehicles purchases - 449,400.00 | Purchase of 4WD because the need for 4WD to install the
solar home systems and Chawakul Supply Co., Ltd. provided
good condition 4WD at below market price.
Shooter Enterprise Co., | (1) Accompanied the Director who (1) Buy the wood frame used for 2,277,100.00 835,968.15 | It was the normal trade activities and the price from Shooter
Ltd (Shooter) operates is Ms. Punnee Taechanarong electricity production system from was lower than others. The company will only order the
in allocating and solar cell installation for Solar product for using in the Solar Home Project phase 1 and will
constructing the building Home phase 1 not occur after finished project
for sell and rent
(2) Drill the bought wood frame in (1) 123,800.00 149,150.00 | It was the wood frame drill expense which bought from
Shooter
Bonanza resort and Taechanarong group no long a | (3) Service fee - 104,366.72 | It was the necessary activities to the company operation such
hotel Co., Ltd. operates shareholder or director (4) Goods as the customer greeting expense, wages, food, hotel etc.
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P

SOLARTRON

&

Person who might have

Relationship

Description

Size of activities (Baht)

The necessary and reasonable of activities and policy to

Country Club Co., Ltd.
operates in allocating
and constructing the

building for sell and rent

is Ms. Punnee Taechanarong
and Mr. Phaivong

Taechanarong

the conflict 2004 2005 set the price
in allocating and 180,000.00 | Accounts Receivable.
constructing the building
for sell and rent
Bonanza Golf and (1) Accompanied the Director who (1) Service fee - 121,900.00 | It was the necessary activities to the company operation such

as the customer greeting expense, wages, food, hotel etc.
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Approval of Activities

The Audit Committee considered the past activities and agreed that the buying and selling activities,
mortgage activities, building rental, product receiving, management hiring and others were the appropriate and
reasonable and could be accepted. Activities which could be seen as possible conflicts of interest were also
offered; however they were seen to be in accordance with the regulations of the Stock Exchange of Thailand,

and approved as legitimate.

The Policy Involving Future Activities

The Board of Directors created a policy for future activities as follows:

Normal and Continuous Activities

1. Regarding buying and selling activities, the company has identified the audit committee to give
opinion about the appropriate price and reasonable selling activities of the company.

2. The committee has also approved building rental activities with Chawanich Co., Ltd to be the head
office with three contracts which conclude that

(1) The right to rent at the first and second floor,955 square meter, rental 145 Baht per square meter

(2) The right to rent at the second floor, 5 square meter, rental 110 Baht per square meter.

Location:

38 Chawanich Building, Salinimitr Soi, Sukhumvit 69, Prakanong-nua, Wattana, Bangkok, 10110

Note: Mr. Preeda Chawanich resigned from the Director on September 10, 2004. Thus, to extend the

rental contract, the company will consider the description equally.

Activities Which Might Have a Business Conflict

To prevent a conflict that might occur in the future, the company Board has agreed not to allow
activities as follows:

(1) Any mortgage from the persons involved in company activities

(2) The payment of any monies to the Board or management by outsiders

However, if it is necessary to do the activities that might have the benefit conflict, then perform by the

rules of activities and announcement about bringing and return the prepaid money
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Report from the Audit Committee

The Audit Committee, which consists of 3 independent committee members, has the responsibility to
commission the company operations and to ensure the company performs by the rules of corporate governance
and business ethics which cover accurate, reliable reporting, and performance by the regulations, rules, and laws

in 2005. The Audit Committee held 12 meeting in 2005. The Audit Committee’s main activities are as follows:
1. Considering the quarterly and annual financial statements and financial reports related to accounting
principles and practices including reviewing related transactions between shareholders and related
company to ensure that the company has performed by the generally accepted business practices and

to maximize the company profits.

2. Reviewing the company’s internal controls and initiate appropriate and efficient internal audit system to

avoid Conflict of Interest.

3. Commissioning the company to perform compliance with the securities and stock exchange laws, rules

of the stock exchange of Thailand and other laws related to company business.

4. Supervise, report, comment on Internal Audit system and make recommendation for an appropriate and

effective Intermal Audition.

5. Considering, selecting, and recommending to the company board and proposing the approval from the

shareholders to appoint external auditor of the company.

A Ay
¥

(Mr. Sutham Malila)

Chairman of the Audit Committee
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Report of the Board of Directors Regarding Responsibility of the Financial Report

The Board of Directors is responsible for the financial report of the company including the financial
information which is presented in the annual financial report. These financial statements are prepared in
conformity with generally accepted accounting standard, which selected the appropriated accounting policy
consistency, conservative and reasonable estimated, including sufficient in disclosure information in the notes to

financial statements to maximize shareholders and other general investor benefit.

The Board of Directors sets up and maintains the internal control system to assure the accuracy,
completeness and sufficiency of the accounting information to maintain the assets and financial statements are

free of material misstatement.

The Audit Committee reviews the financial reports for accuracy, establishes the effective and
appropriated of internal control system and internal auditing functions. The report of Audit Committee is revealed

in the annual report.

The company financial statements has been audited by the certified public accountant, KPMG
Phoomchai Audit Ltd. In the auditing, the Board of Directors supports the information and other documents to the
public accountant in conducting an audit in accordance with generally accepted auditing standard in order to

express the opinion which is represented in the annual report.

The Board of Directors believes that the company’s overall internal control system is satisfy, results in
providing reasonable basis that the financial statements of Solartron Public Company Limited for the year then
ended December 31, 2005 are reliable and is represented in conformity with generally accepted accounting

principles, the laws and concerned regulations.

D

(Mr. Phaivong Taechanarong) (Miss. Wandee Khunchornyakong)

Chairman of the Board of Directors Chief Executive Officer
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Financial Analysis and Explanation of Operations

Performance

In 2005, the company’ total revenue is 13,24.50 million baht. 98.48 percent of the revenue was from
Solar Home Project. The company had the gross margin of 14.74% and net profit of 137.36 million baht. The
cost of solar cells, the most significant cost of goods sold, was the main raw material of our module factory
which had to be imported. This results in the dependency of the cost on the foreign exchange rate.

From 2003 to 2005, the company had a significant increase in non-current assets because of the
construction of the Solartron Technology Center in Nakonrachasima in 2003. The Technology Center consists of
a Solar Module Factory, a Training Center, and Solar Application Demonstration site.

As at 31 December 2005, the company had total assets of 1,198.15 million baht comprised of (1)
974.42 million baht in current assets (2) 135.52 million baht in property, plant and equipment, net and (3) 88.21
million baht in other non-current assets.

In 2005 the company issued the IPO resulted in 465.6 million baht, making the paid registered capital of
300 million baht. As at 31 December 2005 the company had debt to equity ratio of 0.26 decreased from 2004
which at 1.82. This showed the strength in our financial status along with our potential and readiness to compete

in the growing solar cell industry domestically and aboard.

Operation
1. Revenues

Revenues from sales and services

In 2005, the company had the revenue of 1,324.50 million baht. This is a 25.56% increase compare to
the year 2004 because the realization of the revenue from the Solar Home Project for the whole year in 2005
instead of Q3 and Q4 for 2004. The main income was from the sales of solar home system and the sales of
solar module to the Solar Home Project in the proportion of 55.85% and 42.63% respectively. As a result,
98.48% of revenue was from the Solar Home Project which end in September 2005. And the company started to

realize income from Solar Home Project Phase I-add order 388.91 million baht in Q4 2005.

The revenue of the company will vary depending on the project schedule which is the nature of the

business.

The Other Revenues

The other revenue of the company consisted of the interest income, gain from currency exchange rate,
and revenue from services. For 2004 and 2005 the other revenue of the company was 8.89 and 19.20 million
Baht equal to 0.84% and 1.43% of total revenues, respectively.
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2. Costs of Sales and Expenses

Cost

In 2005, cost of good sold of the company was 1,129.23 million baht or 85.26% of the total revenue
which increase from 82.51% in 2004. This is a result of increase in the price of solar cells which is the main raw
material. However, the company has negotiate contracts with suppliers to insure the availability of the raw

material for the company’s signed project.

The Expenses in Sales and Service

In 2005 the company had the expenses in selling and administration expenses of 69.49 million Baht or
5.17% of the total revenue which increased 3.44% from the same period in 2004, due to the increase in
employee expenses of 78.06% from the same period in 2004. This was due to the increasing of manpower to

support the solar cell fabrication factory and higher demand in solar industry.

3. Profit
The Gross Profit

In 2005 the company had the gross profits of 195.27 million Baht or 14.74% of revenue. The gross
profit decreased compare to 2004 because the increase in solar cell price driving by the world solar cell

shortage. Most of the gross profit still came from the Solar Home Project.

Net Profit

In 2005, the company had a net profit of 137.36 million Baht which increased 1.36% from 2004 despite
of the increase in revenue of 25.56%. This is because of 29.19% and 90.11% higher in cost and expenses in

sales and service respectively.

4. Earning per share

In 2005, the company EPS decrease 36.87% as a result of increasing the capital in Q1. The register
paid up capital and shareholder equity increased from 240 million baht and 378.33 million baht at the end of
2004 to 300 million baht and 948.29 million baht at the end of 2005 respectively.
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Financial Status
1. Assets
Total assets as at December 31, 2005 were 1,198.15 million Baht increase from 1,067.11 in 2004. This
is because of the 432.59 million baht increase in cash and deposit from the IPO. However, Because of the Solar
Home Project the company had to invest in cash deposits at financial institution used as collateral and restricted
fixed deposits 39.54 million baht and 20.00 million baht respectively. Also the increase in property, plant and
equipment, net of 23.60 million baht was from the purchasing of equipment for solar module production. At the
end of 2005, the company has current asset of 974.42 million baht and 223.73 million baht in non-current asset
or 81.33% and 18.67% of total assets respectively. The significant assets were cash and cash deposit, trade

accounts receivable and inventories which is 38.12%, 24.55% and 15.29% of total assets respectively.

2. Liquidity

In 2005 the cash flow from operating activity was 367.80 million Baht. The account receivable was
reduce by 376.73 million baht due to the finish of the Solar Home Project Phase |. The company had net cash
used in investing activities of (98.94) million baht due to (1) cash deposits at financial institution used as
collateral increase 39.54 million baht (2) insurance for the Solar Home Project 20.00 million baht and (3)
investment in non-current assets 47.92 million baht. The company raised investment capital by 465.50 million
baht and returned loan and dividend 31.83 million baht and 33.00 respectively. The net cash provided by
financing activities was 163.73 million baht. As a whole, in 2005 the company had a net increase in cash and

cash equivalents of 432.59 million baht.

At the end of year 2005, the company had the current ratio of 3.93 which increase from 1.35 in 2004.
The increase was due to an increase of cash and deposit by raising capital of 432.59 million Baht and trade
account receivable reduced by 376.73 million baht which was more than the increase in trade account payable

at 49.63 million baht.
3. The Source of Fund
Liabilities
As at December 31, 2005 the company’s total debts were 249.86 million Baht, a 62.86% decreased

from 2004. The reason was from the decrease in income received in advance. Accured and Current liabilities

was 118.91 million Baht. Overall long term and short term loan and leases was 261.21 million baht.

60



seuilszdi 2548 uSEn lsansasen S10a (N¥NVY) SOI.A‘RTFIO\N

Annual Report 2005 Solartron Public Company Limited

a a v o s o v Lé a YV
UIWNY ﬁ’NL\‘iuQﬁ]’]ﬂﬁu’]ﬂﬂiﬂEﬂ‘ﬂﬂ INA (VR1TW) IIWIUIIN 60 AIULIN DIVIWNY vl@gﬁﬂuﬂ 2546

@ v A

ansasslssnuuasdoiniasinslunisniaunimasugsoniag T,@lamaﬁmmiﬁlﬁ"auhiﬁ@ﬁaqumnﬂ

wWWETIUA NEInes uazinslwied ezzasid dssdasunstiafuluivny vunulitesninfasaz 60 B9
lutlagiudasunistiafulunizmy vaswsariud nuossnas uazwslweg aszassd Muiwinuiass:
52.80 88149 b3AG NMILSENY vlé’f'l,ﬂﬁﬂmilmmﬁuﬁmmﬂﬁa‘uamgﬁammnLaﬂLf'l"auvlmmi@‘hsaéf@dmﬂﬁﬁaﬁusl,u
U3ENY BeIngunnaunanainan %amdﬁmmﬂﬁmnaaagﬁaynLaﬂﬁ"auvlmﬁanmu%ﬂu%aSJLLST:: uazasiing

Tsaultasudlasang 4 1) 2548 1Tudwly NItk ab 7N 30 NwLIBW 2548 Vlajﬁma@mmﬁa“ﬂamaﬁuﬁé’aﬂa’nu@i

agnla
A wA @ ' ke @ o dAa v a v A ak a Y
HdudBuanandleiulasmediueiiauniaudalgnaienazlizuluamaaluraidu 301 swwn
LAZMTINNLAT899NIVBILS BN Talnawaa lu2913u 40 Suun mslaudndsugiduianans

wazdnUsznwmRANlaanITINAIIVeIUTEN ot laRany Tuseningt 2548 u’%ﬁ'ﬂvl,@?ﬁ'mﬁwfmﬁﬁmw:maﬁ'@

U meaumsﬁwﬂszﬁuﬁuﬁﬁwﬁandnaanﬁ'wm

1 Yy v
ANVDINDDWRW
1 U v Qs 1 Qs v A’ &/ 1 v 1 Ui v
fIuadNain th 31 TuAN 2548 LYINAD 948.29 AuLn LiRNAUNINTasAL 150.659 nEUVBIL D AR
o Gull 2547 sunananiitednn uiEny "L@Tﬁumnﬂ'm,ﬁwnuﬁﬁmu 465.6 MuLn (Jaznaudienuanziioun
a & o @ ' a v o % o o a a g
LWNAUEIWIW 60.00 NIULIN UASEIULAUNAAIN BTN 405.60 MULIN) dsznaunui lsazauivuuinIuana
o a = 1 v 1 gta 1 U v v et =) a '
NANIALEUITY aaaowal%amwmwuaumamumaa@naﬂqu ™ 31 TUNAN 2548 AAAILARALNEY 0.26 11N

v a
ﬂ’l’lﬁdLﬁN']&ﬁN?.lE]x‘]Tﬂidaﬁ’]\‘l LN

™31 TWINAN 2548 UTWNY ﬁé’mm’m%ﬁ%u@iammaagﬁaﬁu WiNNU 0.26 111 USueaaaadatngann
90 &ull 2547 7 1.82 11 LitasannuTENY VL@T%’ULGuLﬁaJnu'cﬁﬂmu 465.6 A1WUIN mﬂmnﬁ'unm@ﬂnﬁﬂumﬂ
240 §uuiiln 300 UL uazlnnsIet1szARRis ML 261218 U0 waaslAwinuSEnY Senele
ﬂ'ﬂ&léﬁﬁ'ﬁgﬁ'ﬂﬂﬁﬁ'@mLﬁunumumamumaag}”ﬁaﬁumﬂ“fmﬁ'maa%’umsamﬂuﬁuw%’wﬁm’m Aa lasens
Tssnunaamasuasonfiag wananiimsinediszauniswninn deumaadsuanuniendniodnoninly
n’m%’@mﬁunulﬂuL?}MLﬁasaa%’umiamuhamﬂm’mmilﬁuimadm’a:qma’mmwLmaﬁummﬁ@ﬁﬁzﬂu

Uszinenazluasalandaly

61



swuszdi) 2548 V3TN Irarsasen Na WINVH) SOI.A‘RTFIO\N

Annual Report 2005 Solartron Public Company Limited

The company had a mortgage loan in 2003 from Krung Thai Bank PCL. of 60 million Baht which was to
be used for the construction the factory and the purchase of machinery for solar modules. The bank had the
term and condition for the loan with respect of the shareholding ratio of Miss Wandee Khunchornyakong and Mr.
Phaivong Taechanarong. The existing terms and conditions provided that Miss Wandee Khunchornyakong and
Mr. Phaivong Taechanarong must hold in aggregate 60 of the total issued shares of the Company. The
Company proposed to the bank the new shareholding ratio will be Khunchornyakong group and Taechanarong
group holding shares in aggregate of no less than 52.80 of the total issued shares of the Company in the
beginning of April 2005. Afterward Krung Thai Bank PCL has eliminated the terms since Q4 of 2005. There were

no outstanding loan since 30 September 2005.

The Shareholders’ Equity

The shareholders’ equity of the company as at December 31, 2005 was increased to 948.29 million
Baht. The 150.65% increased from 2004 was due to the raising of capital 465.6 million baht (increase in register
capital and share premium of 60 million and 405.60 million baht respectively). With the increase in retain

earning of the operation resulted in debt to equity ratio at 31 December 2005 decreased to 0.26.

The Appropriate of Capital Structure

At December 31, 2005 the company’s debt to equity ratio was 0.26 which decreased significantly from
1.82 as at December 31, 2004 because the company raised 465.6 million baht in capital from register capital of
240 million Baht to 300 million Baht, repayment of debt of 261.21 million baht. This shows that the company put
great emphasis on securing fund by increasing shareholder equity to support the investment in the Solar Silicon
Solar Cell Fabrication Factory. Furthermore, the repayment of debt acted as an preparation to additional source

of funds for the future investment in growing solar cell industry.
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Solartron Public Company Limited

Annual financial statements
And
Audit report of Certified Public Accountant
For the years ended

31 December 2005 and 2004
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Audit report of Certified Public Accountant

To the shareholders of Solartron Public Company Limited

| have audited the balance sheets of Solartron Public Company Limited as at 31 December 2005
and 2004, and the related statements of income, changes in shareholders’ equity and cash flows for the
years then ended. The management of Solartron Public Company Limited is responsible for the
correctness and completeness of information presented in these financial statements. My responsibility
isto express an opinion on these financial statements based on my audits.

| conducted my audits in accordance with generally accepted auditing standards. Those standards
require that | plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the
overal financial statement presentation. | believe that my audits provide a reasonable basis for my
opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Solartron Public Company Limited as at 31 December 2005 and 2004, and the
results of its operations and its cash flows for the years then ended in conformity with generally accepted
accounting principles.

/ﬁﬁ;.u- c -

(Tipsuda Chumnanvanichkul)
Certified Public Accountant
Registration number 3377

KPMG Phoomchai Audit Ltd.
Bangkok
27 February 2006
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432,816,771
53,935,440
294,200,406
183,174,497
10,291,956

974,419,070

76,000,000
135,515,347
12,213,424

223,728,771

1,198,147,841

N
SOLARTRON
\_

(B8 : uN)
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230,221
14,399,737
670,927,231
177,856,125
34,406,251

897,819,565

56,000,000
111,919,549
1,369,900

169,289,449

1,067,109,014
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Financial Report

Solartron Public Company Limited
Balance Sheets

As at December 31, 2005 and 2004

ASSETS

CURRENT ASSETS

Cash and cash equivalents

Cash deposits at financial institution used as collateral
Trade account receivables

Inventories

Others current assets

Total Current Assets

NON-CURRENT ASSETS

Restricted fixed deposits at financial institutions
Property, plant and equipment - net

Other non-current assets

Tolta non-current assets

Total Assets

ustm loansasan Na (NK1BW)

68

Note

4,7

4,9

10

2005

432,816,771
53,935,440
294,200,406
183,174,497
10,291,956

974,419,070

76,000,000
135,515,347
12,213,424

223,728,771

1,198,147,841

N
SOLARTRON
\_

(Unit : Baht)

2004

230,221
14,399,737
670,927,231
177,856,125
34,406,251

897,819,565

56,000,000
111,919,549
1,369,900

169,289,449

1,067,109,014
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2548

61,422,740
137,170,344

3,864,917
45,315,434

247,773,435

2,086,499
2,086,499

249,859,934

N
SOLARTRON
\_

(W8 : UN)

2547

284,009,483
186,808,616
17,361,004
5,214,715
9,478,809
164,265,882

667,138,509

14,467,504
7,176,993
21,644,497

688,783,006
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Solartron Public Company Limited
Balance Sheets (Continued)

As at December 31, 2005 and 2004

LIABILITIES AND SHAREHOLDERS’ EQUITY
CURRENT LIABILITIES

Bank overdrafts and short-term loans from
financial institutions

Trade account payable

Current portion of long-term loans

Current portion of finance lease liabilities
Income tax payable

other current liabilities

Total Current Liabilities

NON-CURRENT LIABILITIES

Long-term loans from financial institution
Finance lease liabilities

Total Non-current liabilities

Total Liabilities

70

Note

12
4,13
14
15

16

14
15

2005

61,422,740
137,170,344

3,864,917
45,315,434

247,773,435

2,086,499
2,086,499

249,859,934

N
SOLARTRON
\_

(Unit : Baht)

2004

284,009,483
186,808,616
17,361,004
5,214,715
9,478,809
164,265,882

667,138,509

14,467,504
7,176,993
21,644,497

688,783,006
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Solartron Public Company Limited
Balance Sheets (Continued)

As at December 31, 2005 and 2004

SHAREHOLDERS’ EQUITY

Share capital Authorised share capital

Issued and paid-up share capital
Share Premium
Retained earnings
Appropriated
legal reserve
- Unappropriated
Total Shareholders’ Equity

Total Liabilities and shareholders’ equity

72

Note

17

17

18

18

2005

450,000,000

300,000,000

407,250,000

31,000,000
210,037,907
948,287,907

1,198,147,841

N
SOLARTRON
\_

(Unit : Baht)

2004

300,000,000

240,000,000

1,650,000

24,000,000
112,676,008

378,326,008

1,067,109,014
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By L'VW! 2548
569,401,484
4 755,100,624
4 3,983,707
4,20 15,215,702

1,343,701,517

4
503,705,349
625,524,120

21 68,658,918

833,000

1,198,721,387
144,980,130

4 (7,618,231)

24 137,361,899

23 0.48
286,520,548

N
SOLARTRON
\_

(W8 : UN)

2547

184,319,687
870,544,901
263,480
8,630,617

1,063,758,685

155,488,211
718,572,354
36,165,026
389,000
910,614,591
153,144,094
(4,425,980)
(13,193,937)
135,524,177
0.82

165,594,563
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Solartron Public Company Limited
Statements of Income

As at December 31, 2005 and 2004

N
SOLARTRON
\_

(Unit : Baht)
Note 2005 2004

REVENUES

Revenue from sale of goods 569,401,484 184,319,687
Revenue from sale of goods together with installation services 4 755,100,624 870,544,901
Interest income 4 3,983,707 263,480
Other income 4,20 15,215,702 8,630,617
Total Revenues 1,343,701,517 1,063,758,685
EXPENSES 4

Cost of sales of goods 503,705,349 155,488,211
Cost of sales of goods together with installation services 625,524,120 718,572,354
Selling and administrative expenses 21 68,658,918 36,165,026
Directors’ remuneration 833,000 389,000
Total Expenses 1,198,721,387 910,614,591
PROFIT BEFORE INTEREST EXPENSE AND INCOME TAX 144,980,130 153,144,094
INTEREST EXPENSE 4 (7,618,231) (4,425,980)
INCOME TAX - (13,193,937)
NET PROFIT 24 137,361,899 135,524,177
Basic Earnings per Share 23 0.48 0.82
Weighted-Average Number of Paid-up Common Share (shares) 286,520,548 165,594,563
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(7,000,000)
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(33,000,000)
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Solartron Public Company Limited

Statement of Changes in Shareholders’ Equity
For the years ended December 31, 2005 and 2004

Balance, beginning of year
January 1, 2004

Share capital increase
Appropriated for legal reserve
Net profit

Dividends

Balance at December 31, 2004

Share Capital Increase
Appropriated for legal reserve
Net profit

Dividend paid

Balance at December 31, 2005

Note

17
18
24
25

17
18
24
25

Issued and
paid up share
capital

30,000,000

210,000,000

240,000,000

60,000,000

300,000,000

76

Premium on
share
capital

1,650,000

1,650,000

405,600,000

407,250,000

N
SOLARTRON
\_

(Unit : Baht)

Retained earnings

Appropriated
for Legal

reserve

504,262

23,495,738

24,000,000

7,000,000

31,000,000

Unappropriated

12,951,380

(23,495,738)
135,524,177
(12,303,811)

112,676,008

(7,000,000)
137,361,899
(33,000,000)

210,037,907

Total

45,105,642

210,000,000

135,524,177
(12,303,811)

378,326,008

465,600,000

137,361,899
(33,000,000)

948,287,907
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137,361,899

20,484,555
(3,983,707)
7,618,231
2,609

13,038
(410,528)
12,754

161,098,851

376,726,825
(5,331,410)
24,164,934
(1,538,532)

(49,633,831)

(118,907,379)

(18,783,800)

367,795,658

N
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\_

(W8 : UN)

2547

135,524,177

11,405,944
(263,480)
4,425,980
(708,742)

(11,996)
509,312
13,193,937

164,075,132

(627,702,304)
(142,986,809)
(23,063,597)
(1,357,218)
158,919,255
155,847,035
(5,629,985)

(321,898,491)
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Solartron Public Company Limited
Statement of Cash Flows

For the years ended December 31, 2005 and 2004

Cash flows from operating activities

Net profit

Adjustments for

Depreciation

Interest income

Interest expense

Unrealized (gain) loss on foreign exchange rate,net
Provision for obsolete inventories

Gain on disposal of property, plant and equipment
Property, plant and equipment written off

income tax expense

Profit provided by operating activities before changes in
operating Assets and liabilities

Changes in operating assets and liabilities

Trade account receivables

Inventories

Other current assets

Other non-current assets

Trade accounts payables

Other current liabilities

Income tax paid

Net Cash provided by (used in) operating activities

78

2005

137,361,899

20,484,555
(3,983,707)
7,618,231
2,609
13,038
(410,528)
12,754

161,098,851

376,726,825
(5,331,410)
24,164,934
(1,538,532)

(49,633,831)

(118,907,379)

(18,783,800)

367,795,658

N
SOLARTRON
\_

(Unit : Baht)

2004

135,524,177

11,405,944
(263,480)
4,425,980
(708,742)
(11,996)
509,312
13,193,937

164,075,132

(627,702,304)
(142,986,809)
(23,063,597)
(1,357,218)
158,919,255
155,847,035
(5,629,985)

(321,898,491)
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(39,535,703) (14,399,737)
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(98,938,778)

(7,661,300)

(33,000,000)

(222,586,743)

(6,793,779)
(31,828,508)
465,600,000
163,729,670
432,586,550

230,221

432,816,771

(43,804,188)
12,000

(104,046,635)

(4,382,911)
(12,303,811)
243,413,694

2,000,000
(20,000,000)

(3,889,371)

24,980,856
(16,693,140)
210,000,000
423,125,317

(2,819,809)
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230,221

sl,mszwﬂ 2548 unz 2547 u‘%ﬁ'ﬂvl,ﬁ%aﬁau mmmaz@mtﬂmwmnmmﬁ'@%u 48.9 MBLNNUAZ 57.2 8%UN

o a & o ¥ a o g o a 1 g o v v o s g a
(20NN ‘ﬁdI%ﬁ]’]%’luﬁUiEﬂ%ﬂIﬂﬂﬂﬁiﬂ?ﬁiy]ty'ﬂ“ﬁ']%aﬁﬂ%’)u 1.0 aBUIN AT 13.4 IULIN @URQL uasdaldun

FATIUIN 47.9 RAIULIN kAT 43.8 AIUUIN ANRIAL

79



swuszdi) 2548 V3TN Irarsasen Na WINVH)

Annual Report 2005 Solartron Public Company Limited

Solartron Public Company Limited
Statement of Cash Flows

For the years ended December 31, 2005 and 2004

CASH FLOWS FROM INVESTING ACTIVITIES
Interest received

Cash deposits at financial institution used as collateral
Restricted fixed deposits at financial institutions
Purchase of property, plan and equipment

Sale of property, plan and equipment

Net Cash Used in Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES
Interest paid

Dividends paid

Bank overdrafts and short-term loans from financial institutions
Proceeds from short-term loans from director
Repayment of short-term loans from directors
Repayment of finance lease liabilities

Proceeds from long-term loans

repayment of long-term loans

N
SOLARTRON
\_

2005

3,926,018
(39,535,703)
(20,000,000)
(47,916,213)

4,587,120

(98,938,778)

(7,661,300)
(33,000,000)
(222,586,743)

(6,793,779)

(31,828,508)

2004

145,290
(14,399,737)
(46,000,000)
(43,804,188)

12,000

(104,046,635)

(4,382,911)
(12,303,811)
243,413,694
2,000,000
(20,000,000)
(3,889,371)
24,980,856
(16,693,140)

Proceeds from issue of share 465,600,000 210,000,000
Net Cash Provided by Financing Activities 163,729,670 423,125,317
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 432,586,550 (2,819,809)
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 230,221 3,050,030
CASH AND CASH EQUIVALENTS AT END OF YEAR 432,816,771 230,221

Non-cash transaction

During 2005 and 2004, the Company acquired property, plant and equipment with an aggregate cost fo Baht 48.9

million and Baht 57.2 million, respectively of which Baht 1.0 million and Baht 13.4 million, respectively was acquired by

means of hire-purchase contracts and of which Baht 47.9 million and Baht 43.8 million, respectively was acquired by

cash payment.
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Solartron Public Company Limited
Notes to the financial statements
For the years ended 31 December 2005 and 2004

Note

©CooO~NOUIThWNPEF

Contents

Genera information

Basis of preparation of financial statements
Significant accounting policies

Related party transactions and balances
Cash and cash equivalents

Cash deposits at financial institution used as collateral
Trade accounts receivable

Inventories

Other current assets

Restricted fixed deposits at financial institutions
Property, plant and equipment

Bank overdrafts and short-term loans from financia institutions
Trade accounts payable

Long-term loans

Finance lease liabilities

Other current liabilities

Share capital

Reserves

Segment information

Other income

Selling and administrative expenses
Provident fund

Basic earnings per share

Promotional privileges

Dividends

Change in accounting policy

Financial instruments

Commitments

Contingent liabilities

Event after the balance sheet date
Reclassification of accounts
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Solartron Public Company Limited
Notes to the financial statements
For the years ended 31 December 2005 and 2004

These notes form an integral part of the financial statements.

The financial statements were authorised for issue by the directors on 27 February 2006.

1 General information

Solartron Public Company Limited, the “Company”, was incorporated in Thailand on 12 November 1986
and has its registered office at 38 Sukhumvit 69 (Salinimit), Sukhumvit Road, Phrakanong Nua, Vatana,

Bangkok, Thailand.
The Company was listed on the Stock Exchange of Thailand on 17 March 2005.

The principal activities of the Company are assembly, sale and installation of solar-cell systems and

associated equipment.

The Company employs 163 employees as of 31 December 2005 (2004: 208 employees). The employee
costs of the Company for the year ended 31 December 2005 amounted to Baht 36.6 million (2004: Baht
22.8 million).

2 Basis of preparation of financial statements
The financial statements issued for Thai reporting purposes are prepared in the Thai language. This
English translation of the financial statements has been prepared for the convenience of readers not

conversant with the Thai language.

The financial statements are prepared in accordance with Thai Accounting Standards (“TAS”) including
related interpretations and guidelines promulgated by the Federation of Accounting Professions (“‘FAP”)
and with generally accepted accounting principles in Thailand.

In 2005, the Company adopted the following new TAS which are relevant to its operations:

TAS 52 Events after the Balance Sheet Date

TAS 53  Provisions, Contingent Liabilities and Contingent Assets

The adoption of these new TAS has no material effect on the financial statements.

The financial statements are presented in Thai Baht, unless otherwise stated. They are prepared on the

historical cost basis except for the financial assets and liabilities which are stated at fair value.
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The preparation of financial statements in conformity with TAS requires management to make judgements,
estimates and assumptions that affect the application of policies and reported amounts of assets,

liabilities, income and expenses. The estimates and associated assumptions are based on historical

experience and various other factors that are believed to be reasonable under the circumstances, the
results of which form the basis of making the judgements about carrying amounts of assets and
liabilities that are not readily apparent from other sources.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised, if the revision
affects only that period, or in the period of the revision and future periods, if the revision affects
both current and future periods.

Significant accounting policies
Foreign currencies
Foreign currency transactions

Transactions in foreign currency are translated at the foreign exchange rates ruling at the dates of
the transactions.

Monetary assets and liabilities denominated in foreign currencies at the balance sheet date are
trandated to Thai Baht at the foreign exchange rates ruling at that date. Foreign exchange
differences arising on tranglation are recognised in the statement of income.

Derivative financial instruments

Derivative financia instruments are used to manage exposure to foreign exchange and interest rate
risks arising from operational, financing and investment activities. Derivative financial
instruments are not used for trading purposes. However, derivatives that do not qualify for hedge
accounting are accounted for as trading instruments.

Derivative financia instruments are recognised initially at cost. Subsequently, they are stated at
fair value. The gain or loss on remeasurement to fair value is recognised immediately in the
statement of income.

The fair value of forward exchange contracts is their quoted market price at the balance sheet date,
being the present value of the quoted forward price.

Cash and cash equivalents
Cash and cash equivalents comprise cash balances, call deposits and highly liquid short-term

investments. Bank overdrafts that are repayable on demand are a component of financing activities
for the purpose of the statement of cash flows.
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Cash deposits at financial ingtitutions that have a restriction of use are presented separately as
“Restricted fixed deposits at financial institutions’ under “Non-current assets’ in the balance sheet.

Trade and other accounts receivable

Trade and other accounts receivable (including balances with related parties) are stated at their
invoice value less allowance for doubtful accounts.

The allowance for doubtful accounts is assessed primarily on analysis of payment histories and
future expectations of customer payments. Bad debts are written off when incurred.

Inventories

Inventories are stated at the lower of cost and net realisable value.

Cost is calculated using the moving average cost formula and comprises al costs of purchase, costs
of conversion and other costs incurred in bringing the inventories to their present location and
condition. In the case of manufactured inventories and work-in-progress, cost includes an

appropriate share of overheads based on normal operating capacity.

Net redlisable vaue is the estimated selling price in the ordinary course of business less the
estimated costs necessary to make the sale.

Property, plant and equipment

Owned assets

Property, plant and equipment are stated at cost less accumulated depreciation and impai rment |oss.
Leased assets

Leases in terms of which the Company substantially assumes all the risk and rewards of ownership
are classified as finance leases. Property, plant and equipment acquired by way of finance leasesis
capitalised at the lower of its fair value and the present value of the minimum lease payments at the
inception of the lease, less accumulated depreciation and impairment losses. Lease payments are
apportioned between the finance charges and reduction of the lease liability so as to achieve a

constant rate of interest on the remaining balance of the liability. Finance charges are charged
directly to the statement of income.
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Depreciation

Depreciation is charged to the statement of income on a straight-line basis over the estimated
useful lives of each part of an item of property, plant and equipment. The estimated useful lives are
asfollows:

Land improvements 5and 20 Years
Buildings 20 Years
Building improvements 5 Years
Machinery and equipment 5and 10 Years
Furniture, fixtures and office equipment 5 Years
Vehicles 5 Years

No depreciation is provided on freehold land or assets under construction or installation.

Impairment

The carrying amounts of the Company’s assets are reviewed at each balance sheet date to
determine whether there is any indication of impairment. If any such indication exists, the assets
recoverable amounts are estimated.

An impairment loss is recognised whenever the carrying amount of an asset or its cash-generating
unit exceeds its recoverable amount. The impairment loss is recognised in the statement of income.

Calculation of recoverable amount

The recoverable amount is the greater of the assets' net selling price and value in use. In assessing
value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset. For an asset that does not generate cash inflows largely independent of those
from other assets, the recoverable amount is determined for the cash-generating unit to which the
asset belongs.

Reversals of impairment
An impairment loss is reversed if there has been a change in the estimates used to determine the

recoverable amount.

Animpairment loss is reversed only to the extent that the asset’s carrying amount does not exceed
the carrying amount that would have been determined, net of depreciation or amortisation, if no
impairment loss had been recognised. Impairment losses are recognised in the statement of
income.
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Trade and other accounts payable

Trade and other accounts payable (including balances with related parties) are stated at cost.
Provisions

A provision is recognised in the balance sheet when the Company has a present lega or
constructive obligation as a result of a past event, and it is probable that an outflow of economic
benefits will be required to settle the obligation and a reliable estimate can be made of the amount
of the obligation. If the effect is material, provisions are determined by discounting the expected

future cash flows at a pre-tax rate that reflects current market assessments of the time value of
money and, where appropriate, the risks specific to the liability.

Revenue

Revenue excludes value added taxes or other sales taxes and is arrived at after deduction of trade
discounts.

Sale of goods

Revenue from the sale of goods is recognised in the statement of income when the significant risks
and rewards of ownership have been transferred to the buyer. No revenue is recognised if thereis
continuing management involvement with the goods or there are significant uncertainties regarding
recovery of the consideration due, associated costs or the probabl e return of goods.

Sales together with installation services

Revenue from the sales together with installation services is recognised in the statement of income
when the installation is completed, the customer has accepted the installation and the sales invoice
has been issued to the customer. Thisis achange in accounting policy as described in Note 26.

Interest income

Interest income is recognised in the statement of income asit accrues.
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Expenses

Operating leases

Payments made under operating |leases are recognised in the statement of income on a straight line
basis over the term of the lease. Lease incentives received are recognised in the statement of
income as an integral part of the total lease payments made. Contingent rentals are charged to the
statement of income in the accounting period in which they are incurred.

Finance costs

Interest expenses and similar costs are charged to the statement of income in the period in which
they are incurred. The interest component of finance lease payments is recognised in the statement
of income using the effective interest rate method.

Income tax

Income tax represents current tax, which is the expected tax payable on the taxable income for the
year, using tax rates enacted or substantially enacted at the balance sheet date, and any adjustment
to tax payable in respect of previous years.

Related party transactions and balances

Related parties are those parties linked to the Company by common shareholders or directors.
Transactions with related parties are conducted at prices based on market prices or, where no
market price exists, at contractually agreed prices.

The pricing policies for particular types of transactions are explained further below:

Pricing policies

Sdes Prices determined on the terms and conditions in normal
business comparable to those of non-related parties

Purchases Prices determined on the terms and conditions in norma
business comparabl e to those of non-related parties

L oans receivable and payable Interest charged at market rates
Service fee and rental Contract prices and agreed prices determined on the terms and

conditions in norma business comparable to those of non-
related parties
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Transactions for the years ended 31 December 2005 and 2004 with related parties are summarized as

follows:
2005 2004
(in thousand Baht)
Revenue
Sales 180 -
Revenue from rendering of services 1 34
Interest income - 2
2005 2004
(in thousand Baht)
Expenses
Purchases 23,230 7,049
Service fees 564 892
Rental building and cars 362 964
Directors’ remuneration 833 389
Interest expense - 80

Balances as at 31 December 2005 and 2004 with related parties are as follows:

Trade accounts receivable

2005 2004
(in thousand Baht)
Bonanza Resort Hotel Co., Ltd. 180 -
Other receivable
2005 2004
(in thousand Baht)
Chuter Enterprise Co., Ltd. - 124
Trade accounts payable
2005 2004
(in thousand Baht)
Forth Corporation Public Company Limited 9,119 -
Chuter Enterprise Co., Ltd. - 1,100
Total 9,119 1,100
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2005 2004
(in thousand Baht)
Cash on hand 185 40
Call deposits 8,230 165
Saving deposits 24,674 25
Treasury bills 399,728 -
Total 432,817 230

As disclosed in Note 28, the Company has commitments under construction contracts to construct a
solar-cell manufacturing factory amounting to Baht 902 million. They intend to meet their obligation by

existing cash balance.

6 Cash deposits at financial institution used as collateral

This account represents saving deposits with a local bank amounting to Baht 53.9 million and Baht 14.4
million in 2005 and 2004, respectively on which the Company has agreed to assign its right to receive
income from the Company’s contract with the Provincial Electricity Authority and other related income to
the said bank in order to guarantee the Company’s liabilities with the bank and/or any liabilities to be

incurred in the future.

7 Trade accounts receivable
Note 2005 2004
(in thousand Baht)

Billed receivable — related party 4 180 -
Billed receivables — other parties 145,846 643,558
Total 146,026 643,558
Retention receivables 148,174 27,369
Total 294,200 670,927
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As at 31 December 2005 and 2004, the outstanding balances of

billed receivables classified by aging are as follows:

2005 2004
(in thousand Baht)
Within credit terms 70,212 499,558
Overdue:

Less than 3 months 68,744 144,000

3 - 6 months 3,144 -

6 - 12 months 3,926 -

Over 12 months - -
Total 146,026 643,558

A significant portion of the Company’s trade accounts receivable is derived from two contracts with the
Provincial Electricity Authority to assemble and install solar-cell systems for 54,400 families. The contract
sum is approximately Baht 1,357 million and the contracts are for a period of 1 year ending May 2005.
However, during the first quarter of 2005, the Company received approval to extend the period of contract

for another 180 days from May 2005 up to November 2005.

In the 3rd quarter of the year 2005, the Company amended the two existing contracts with the Provincial
Electricity Authority in order to assemble and install additional solar-cell systems for 10,879 families. The
additional contract sum is approximately Baht 271 million and ended on 31 December 2005. However, in
December 2005, the Company asked the Provincial Electricity Authority to extend the period of contract

for another 120 days. This is being considered by the Provincial Electricity Authority.

In addition, the Company has entered into another contract and amended the said contract with the
Provincial Electricity Authority to assemble and install solar-cell systems total 18,000 families. The contract

sum is approximately Baht 450 million. The contract is for a period of 270 days ending June 2006.

In December 2005, the Company has entered into another contract with the Provincial Electricity Authority
in order to assemble and install solar-cell systems 888 families. The contract sum is approximately Baht

22.2 million. The contract is for a period of 30 days ending January 2006.

The credit terms granted by the Company are 30 — 60 days.
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8 Inventories
2005 2004
(in thousand Baht)
Raw materials 36,699 46,735
Work in process 41,695 77,408
Finished goods 103,885 52,793
Supplies 895 920
Total 183,174 177,856
9 Other current assets
Note 2005 2004
(in thousand Baht)
Value Added Tax receivable - 15,433
Other receivable — related party 4 - 124
Other 10,292 18,849
Total 10,292 34,406

10 Restricted fixed deposits at financial institutions

This account represents fixed deposits with banks which have been pledged as collateral for a bank
guarantee issued to government agencies and for overdraft lines and other credit facilities granted by
the depository banks as discussed in Notes 12 and 29.

102



swudszd) 2548 V3TN Ira1sasen Ha WINVY) SOLARTRON

Annual Report 2005 Solartron Public Company Limited

a

aa ¢
11. Nan mmmazqﬂmm - 6!1/]5

‘ﬁauua: 273N m’%'aaé’fm Lﬂ%a\‘iw@ﬂl,l,@ix‘i
GRIBTRTIER GRIBTRTIER LR AaaILas SUITRIN Lﬂ‘%‘ad’iﬂ]’ﬂiﬁ’
Ao 271017 qﬂmzvf qﬂmzvf IIUN IR foaing FERINIGANI 323
1N
(WHLN)

5’](51’17!%
HOAAILNED B I 1 8. 2547 12,000 - 1,701 5,132 11,255 11,612 35,448 77,148
AT 1,342 11,397 13,807 12,565 18,141 6 - 57,258
Tow — G - 9,116 35,151 2,498 - (11,618) (35,448) (301)
e - - (803) (1,699) (1,052) - - (3,554)
HOAAILNAD Th Sufi 31 5.0 2547 13,342 20,513 49,856 18,496 28,344 - - 130,551
AT 6,620 367 700 4,482 1,554 35,182 - 48,905
Tou — and 26,568 4,440 603 (5,542) - (26,069) - -
FINRUNY - - (78) (426) (9,496) - - (10,000)
HOAAILNAD Mh JuN 31 5.A. 2548 46,530 25,320 51,081 17,010 20,402 9,113 - 169,456
Andansanazan .
HAAAILAAD Db INT 1 N.A. 2547 - - 1,383 3,238 5,951 - - 10,572
AFeuTInEwSUT 43 653 5,387 1,819 3,504 - - 11,406
lau - gn - - (297) (5) - - - (302)
MUY - - (749) (1,694) (602) - - (3,045)
HOAAIINAD Bb IR 31 5.A. 2547 43 653 5,724 3,358 8,853 - - 18,631
AFansnd Ll 1,002 1,414 10,048 3,376 4,644 - - 20,484
Tou — and 67 1,122 161 (1,350) - - - -
RUNY - - (64) (371) (4,739) - - (5,174)
HOAAIAD Db TR 31 5.0, 2548 1,112 3,189 15,869 5,013 8,758 - - 33,941
yaegninietind
W N 31 5.0. 2547 13,299 19,860 44,132 15,138 19,491 - - 111,920
o Suii 31 5.0. 2548 45,418 22,131 35,212 11,997 11,644 9,113 - 135,515

103



swudszd) 2548 V3TN Ira1sasen Ha WINVY) SOLARTRON

Annual Report 2005 Solartron Public Company Limited

11 roperty, plant and equipment, net

Furniture,
Land Building Machinery fixtures Construction Machinery
and and and and office in under
improvements improvements equipment equipment Vehicles progress installation Total
(in thousand Baht)

Cost
At 1 January 2004 12,000 - 1,701 5,132 11,255 11,612 35,448 77,148
Additions 1,342 11,397 13,807 12,565 18,141 6 - 57,258
Transfers, net - 9,116 35,151 2,498 - (11,618) (35,448) (301)
Disposals - - (803) (1,699) (1,052) - - (3,554)
At 31 December 2004 13,342 20,513 49,856 18,496 28,344 - - 130,551
Additions 6,620 367 700 4,482 1,554 35,182 - 48,905
Transfers, net 26,568 4,440 603 (5,542) - (26,069) - -
Disposals - - (78) (426) (9,496) - - (10,000)
At 31 December 2005 46,530 25,320 51,081 17,010 20,402 9,113 - 169,456
Accumulated depreciation
At 1 January 2004 - - 1,383 3,238 5,951 - - 10,572
Depreciation charge for the year 43 653 5,387 1,819 3,504 - - 11,406
Transfers, net - - (297) (5) - - - (302)
Disposals - - (749) (1,694) (602) - - (3,045)
At 31 December 2004 43 653 5,724 3,358 8,853 - - 18,631
Depreciation charge for the year 1,002 1,414 10,048 3,376 4,644 - - 20,484
Transfers, net 67 1,122 161 (1,350) - - - -
Disposals - - (64) (371) (4,739) - - (5,174)
At 31 December 2005 1,112 3,189 15,869 5,013 8,758 - - 33,941
Net book value

At 31 December 2004 13,299 19,860 44,132 15,138 19,491 - - 111,920

At 31 December 2005 45,418 22,131 35,212 11,997 11,644 9,113 - 135,515
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The cost of certain vehicles and equipment which were fully depreciated and still in active use totaled
approximately Baht 2.9 million and Baht 5.9 million as at 31 December 2005 and 2004, respectively.

The Company’s net book value of land, construction thereon and machinery of Baht 51.5 million and Baht 59.5
million as at 31 December 2005 and 2004, respectively, are mortgaged as collateral for short-term credit facilities,
long-term loans and other credit facilities as discussed in Notes 12, 14 and 29. The mortgage on the Company’s
land, construction thereon and machinery was redeemed in January 2006 and the land was mortgaged for a new
loan agreement as discussed in Note 30.

Bank overdrafts and short-term loans from financial institutions

2005 2004 2005 2004
Interest Rate per Annum (%) (in thousand Baht)
Bank overdrafts 2.375-2.75 24 -28 526 14,241
Liabilities under trust receipt 5.75 5.75 55,236 215,531
Promissory notes - 5.75 - 50,000
Domestic Letter of Credit discount 4.0 5.0 5,661 4,237
Total 61,423 284,009

As at 31 December 2005, the Company has overdraft and other credit facilities with several local banks amounting
to Baht 1,518.9 million which are collateralised by pledge of the Company’s fixed deposits and the right to receive

income from the Company’s contract with the Provincial Electricity Authority.
As at 31 December 2004, the Company has overdraft and other credit facilities with several local banks amounting
to Baht 458 million, which are collateralised by pledge of the Company’s fixed deposits, mortgage on the

Company’s land, construction thereon and machinery and guarantees by certain directors of the Company.

Trade accounts payable

Note 2005 2004
(in thousand Baht)
Trade accounts payable to related parties 4 9,119 1,100
Trade accounts payable to other parties 128,051 185,709
Total 137,170 186,809
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Long-term loans
2005 2004 2005 2004
Interest Rate per Annum (%) (in thousand Baht)
Long-term loans - 5.75 - 31,829
Less portion due within one year - (17,361)
Net - 14,468

As at 31 December 2004, the Company had credit facilities from a local financial institution totalling Baht 508
million, which consists of letter of guarantee amounting to Baht 408 million, letter of credit and trust receipt
amounting to Baht 40 million and long-term loan amounting to Baht 60 million for plant construction and purchase
of machinery. The long-term loan bears interest at the Minimum Loan Rate per annum and is repayable in 36 equal
monthly installments from November 2003. As at 31 December 2004, the Company had drawdown long-term loan
amounted to Baht 49.7 million. These credit facilities are collateralised by mortgage of the Company’s land and
future construction thereon at mortgaged value of Baht 301 million and machinery to be acquired in the future
amounting to Baht 40 million, the assignment of lease agreements for office space and guarantees by directors of
the Company. However, during the year 2005, the Company has repaid all long-term loans and released all

collaterals.

15 Finance lease liabilities

As at 31 December 2005 and 2004, the Company had hire-purchase agreements covering its vehicle with
local leasing companies for periods of 36 months and 48 months. The Company has to pay the minimum
future lease payments as follows:

2005 2004
(in thousand Baht)

2005 - 5,685
2006 4,099 5,364
2007 2,075 2,475
2008 55 -
Total minimum lease payments 6,229 13,524
Less deferred interest (278) (1,132)
Net 5,951 12,392
L ess portion due within one year (3,865) (5,215)
Net 2,086 7,177
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Other current liabilities

Output Value Added Tax
Advances received from customers
Other

Total

Share capital

Par
Value
(in Baht)
Authorised
At 1 January
- ordinary shares
- ordinary shares
Share split - reduction in par
value from Baht 100 to Baht 1
Creation of new shares
At 31 December
- ordinary shares

- ordinary shares

Issued and fully paid

At 1 January

- ordinary shares

- ordinary shares

Additional call

Share split - reduction in par
value from Baht 100 to Baht 1

Issue of new shares

At 31 December

- ordinary shares

- ordinary shares

2005

Number

300,000

150,000

450,000

240,000

60,000

300,000

110

Baht

(in thousand)

300,000

150,000

450,000

240,000

60,000

300,000

2005

N
SOLARTRON
i

2004

(in thousand Baht)

17,311
14,037
13,967
45,315

Number

2,000

200,000
100,000

300,000

300

1,700

200,000
40,000

240,000

34,130
109,079
21,057
164,266

2004

Baht

200,000

200,000
100,000

300,000

30,000

170,000

200,000
40,000

240,000
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At the extraordinary shareholders’ meeting held on 3 August 2004, the shareholders approved to decrease
the par value of the Company’s common shares from Baht 100 per share to Baht 1 per share and to increase
the Company’ s authorised share capital from Baht 200 million (divided into 200,000,000 shares at Baht 1
par value) to Baht 300 million (divided into 300,000,000 shares at Baht 1 par value). 40,000,000 new
common shares were issued at Baht 1 per share to the existing shareholders on 27 September 2004 and the
increase in the paid-up share capital was registered with the Ministry of Commerce on 28 September 2004.
60,000,000 new common shares with a par value of 1 Baht each were issued at Baht 8 per share to the
public on 24 March 2005 and the increase in the paid-up share capital was registered with the Ministry of
Commerce on 25 March 2005.

On 30 September 2004, the Company submitted a registration statement to the Office of Securities
Exchange Commission of Thailand for offering 60 million common shares to the public. Subsequently, the
Stock Exchange of Thailand issued an order accepting the common shares of the Company as registered
securitieson 17 March 2005.

As a result of the initial public offering of the Company’s 60 million common shares, the Company
received proceeds of Baht 480 million which was separately recorded as its share capital of Baht 60 million
and premium on share capital (net of the related expenses incurred for the offering of common shares) of
Baht 405.6 million under “ Shareholders equity” in the balance sheet.

At the extraordinary shareholders’ meeting held on 19 December 2005, the sharehol ders approved

a to issue stock warrants not exceeding 150,000,000 units at zero value by offer to the existing
shareholders in the ratio of existing shares hold by each shareholder. The issue of the warrants is
pending approval by the Office of Securities and Exchange Commission.

b.  toincrease the Company’s authorised share capital from Baht 300 million (divided into 300,000,000
shares at Baht 1 par value) to Baht 450 million (divided into 450,000,000 shares at Baht 1 par value)
to reserve for the exercise of warrants referred to above. The increase in the share capital was
registered with the Ministry of Commerce on 23 December 2005.

Reserves

Share premium

The share premium account is set up under the provisions of Section 51 of the Public Companies Act B.E.
2535, which requires companies to set aside share subscription monies received in excess of the par value
of the shares issued to a reserve account (“share premium”). The account is not available for dividend
distribution.

Legal reserve

The legal reserve is set up under the provisions of Section 116 of the Public Companies Act B.E. 2535.
Section 116 requires that a company shall allocate not less than 5% of its annual net profit, less any
accumulated losses brought forward, to a reserve account (“legal reserve’), until this account reaches an
amount not less than 10% of the registered authorised capital. The legal reserve is not available for dividend
distribution.
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The Company’s operations involve a single industry segment in manufacturing and distribution of solar-
cells and equipment which are used with solar-cells and are carried on in the single geographic area in

Thailand.

Other income

Gain on foreign exchange rate, net

Other
Total

Selling and administrative expenses

Employee expenses
Professional fees

Office expenses
Depreciation expense
Repair and maintenance
Other

Total

Provident fund

2005 2004
(in thousand Baht)
11,413 2,505
3,803 6,126
15,216 8,631
2005 2004
(in thousand Baht)
27,856 15,644
8,200 3,622
5,851 3,529
5,437 2,380
4,903 2,449
16,412 8,541
68,659 36,165

The Company has established a contributory provident fund for its employees. Membership to the fund is
on avoluntary basis. Contributions are made monthly by the employees and the Company at a rate 2% of
employee’ s basic salaries. The provident fund is registered with the Ministry of Finance as ajuristic entity

and is managed by alicensed Fund Manager.

The Company contributed Baht 0.21 million and Baht 0.04 million to the fund and charged this

contribution directly to the statement of income in 2005 and 2004, respectively.
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Basic earnings per share
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The calculation of basic earnings per share at 31 December 2005 was based on the profit of Baht 137.4 million

(2004: Baht 135.5 million) and the weighted average number of ordinary shares outstanding during the year ended

31 December 2005 of 286,520,548 shares (2004: 165,594,563 shares), calculated as follow:

Weighted average number of ordinary shares
2005 2004
(in thousand)
Issued ordinary shares at 1 January 240,000 30,000
Effect of shares issued 46,521 135,595
Weighted average number of ordinary shares

at 31 December 286,521 165,595

Promotional privileges

By virtue of the provisions of the Industrial Investment Promotion Act B.E. 2520, the Company has been
granted privileges by the Board of Investment relating to the production of solar-cells according to the
Certificate dated 23 December 2005 and the assembly of solar-cell modules according to the Certificate

dated 6 November 2003. The privileges granted include:

a Exemption from payment of import duty on machinery as approved by the Board of Investment;

b.  Exemption from payment of income tax for promoted operations for a period of eight years from the

date on which the income isfirst derived from such operations;

C. Exemption from payment of import duty on imported raw material and supplies used
for aperiod of five years from the first date of import.

in production

Revenue, cost and expenses are alocated to promoted business and non-promoted business as follows:

a Sales, direct costs and overhead expenses are presented under each business as incurred.

b.  Indirect costs and expenses are allocated to each business based on the proportion of revenues of each

business.
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As a promoted company, the Company must comply with certain conditions and restrictions provided for in the

promotional certificates.

Results of the Company’s 2005 operations classified under promoted and non-promoted businesses are as follows:

Promoted Non-promoted
Business Business Total
(in thousand Baht)
Revenues — domestic 1,054,593 289,109 1,343,702
Expenses 918,804 287,536 1,206,340
Net profit 135,789 1,573 137,362

On 26 July 2005, the Office of the Board of Investment had approved to increase the Company’ s production
capacity of solar cells from 40,000 cells per annum to 195,000 cells per annum, which was effective back to
2 September 2004, according to the Certificate No. 1610(2)/2546 dated 6 November 2003. In this regards,
the Company must comply with the conditions as specified in the approval letter.

Dividends

At the ordinary meeting of the shareholders of the Company, held on 29 April 2005, dividends of Baht 0.11
per share were approved from net profit of 2004 (total sum of Baht 33 million). The dividend was paid to
shareholders during 2005.

At the ordinary meeting of the shareholders of the Company, held on 30 April 2004, dividends of Baht
41.01 per share were approved from net profit of 2003 (total sum of Baht 12.3 million). The dividend was
paid to shareholders during 2004.

Change in accounting policy

In 2004, the Company has changed its accounting policy for the recognition of revenue on contracts for
salesincluding installation services. Previously, revenue on such contracts was recognised in the statement
of income in proportion to the stage of completion of the contract as assessed by management.
Management has reviewed the nature, risks and cost composition of such contracts and considers that it is
more appropriate to recognise revenue only when the installation has been completed, the customer has
accepted the installation and the sales invoice has been issued to the customer. This change in accounting
policy has no material impact on the financial statements for the year ended 31 December 2004.

Financial instruments

Financial risk management policies

The Company is exposed to normal business risks from changes in market interest rates and currency
exchange rates and from non-performance of contractual obligations by counterparties. The Company does
not issue derivative financial instruments for speculative or trading purposes.
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Interest rate ris
Interest rate risk is the risk that future movements in market interest rates will affect the results of the Company’s

operations and its cash flows. The Company is primarily exposed to interest rate risk from floating interest rates

short-term and long-term loans from financial institutions.

Foreign currency risk
The Company is exposed to foreign currency risk relating to purchases which are denominated in foreign
currencies. The Company primarily utilizes forward exchange contracts with maturities less than one year to hedge

such financial liabilities denominated in foreign currencies.

Credit risk
Credit risk is the potential financial loss resulting from the failure of a customer or a counterparty to settle its

financial and contractual obligations to the Company as and when they fall due.

Management has a credit policy in place and the exposure to credit risk is monitored on an ongoing basis. Credit
evaluations are performed on all customers requiring credit over a certain amount. At the balance sheet date there
were no significant concentrations of credit risk. The maximum exposure to credit risk is represented by the
carrying amount of each financial asset in the balance sheet. Because the Company’s major customer is a
government agency, Management does not anticipate material losses from its debt collection. A significant protion
of the Company’s trade accounts receivable as at 31 December 2005 and 2004 derives from the contract with the

Provincial Electricity Authority, as described in Note 7.

Liquidity risk
The Company monitors its liquidity risk and maintains a level of cash and cash equivalents deemed adequate by

management to finance the Company’s operations and to mitigate the effects of fluctuations in cash flows.

Fair value

The fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable,
willing parties in an arm’s length transaction. In determining the fair value of its financial assets and liabilities, the
Company takes into account its current circumstances and the costs that would be incurred to exchange or settle
the underlying financial instrument.

For cash and cash equivalents, cash deposits at financial institution used as collateral, trade accounts
receivable, restricted fixed deposits at financial institutions, bank overdrafts and short-term loans from financial
institutions and trade accounts payable - the carrying values approximate their fair values due to the relatively

short-term maturity of these financial instruments.
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Finance lease liabilities with fixed interest rates - the carrying value approximates fair value based on current
market interest rates for liabilities with the same asset and maturity profile.

Long-term loans carry a fixed rate, which is considered to be market rate - the carrying value approximates the fair
value.

Commitments

As at 31 December 2005, the Company

a. had outstanding forward contracts, due within one year, totalling USD 1.4 million.
b. had commitment under construction agreement for solar-cells manufacturing factory amounting to Baht 902
million.

Contingent liabilities

As at 31 December 2005, the Company

a. was contingently liable to four local banks for letters of guarantee issued by the banks to secure the

Company’s performance to government agencies of approximately Baht 288.8 million.

b. had unused letter of credit with certain local banks totalling approximately USD 0.8 million and YEN 2.9
million.

The above a. and b. were collateralised by pledge of the Company’s fixed deposits of Baht 66 million, the
right to receive income from the Company’s contract with the Provincial Electricity Authority and mortgaged on the
Company’s land, construction thereon, and machinery. However, the mortgage on the Company’s land, construction
thereon and machinery was redeemed in January 2006 and the land was mortgaged for a new loan agreement as
discussed in Note 30.

C. was contingently liable to a contractor for contract defects for periods of 2-5 years ending in 2010.
Event after balance sheet date

After the balance sheet date, the Company has entered into a long-term loan agreement of Baht 500 million with
a local bank to finance the purchase of machinery and equipment for construction of solar-cell manufacturing
factory. This loan is collateralised by mortgage on the Company’s certain land and future construction thereon and
machinery and equipment to be acquired in the future. Presently, the Company has already pledged the said
certain land to the bank. In addition, the Company must comply with the conditions as specified in the agreement
such as maintaining the fixed deposit amount and certain financial ratios.
31 Reclassification of accountsCertain accounts in the 2004 financial statements were reclassified to conform

with the presentation in the 2005 financial statements.
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