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218019 2547 2548 2549
“unIndaan 360,544 519,503 478,833
wﬁ“m’m (1551555 181,267 147,933
sasuiTndszud 144,000 199,000 199,000
e ldannsns “udh 300,592 329,685 315,616
TaldTm 308,289 337,474 327,331
é’unwnw 171,496 209,168 233,707
mls nd 47,697 46,413 10,769
ladadu () 0.35 0.25 0.05
20171 IUNINITEN
031 INNINTIINY 2547 2548 2549
8631 M NIWAADY
8031 W nwaaey  (1n1) 1.42 1.67 1.74
8031 U Mwasaryuil (1) 0.86 0.98 0.76
090 0 NWARDINTZL W1 @ (111) 0.37 0.64 0.20
bl "m%guﬁﬁugﬂwﬁmsﬁw (117) 6.57 6.21 5.97
szeznaLiuWilaRg (1) 54.81 57.97 60.35
8031 unguIsu ufearae (i) 5.31 3.92 3.34
szaznaIe uEuade (1) 67.86 91.93 107.84
bl "mmﬂuﬁﬁuﬁiwﬁ (v117) 10.20 8.95 8.18
S2IANTN TN () 35.29 40.21 44.02
2ATNH @ (3) 87.38 109.69 124.16
3031 UK a9Am wrsalumismils
sammilstudu (%) 42.95 36.56 25.95
dammlsannmsduiuau (%) 22.80 19.37 3.52
sammlsan (%) 2.56 2.31 3.58
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80191 IUNINIINU 2547 2548 2549
87 widu agan1vimly (%) 5517 89.59 164.26
dammls n5 (%) 15.47 1375 3.29
BATINARRUUNUGDDHY (%) 28.27 17.09 3.22
3031 2w adsz i wlunisaiineu
FATINANDLUNUAN " UNTWE (%) 14.49 10.46 2.16
SATIHAADLUNUANN UNTWEDNT (%) 32.45 24.39 13.58
émemimgumm“uwi”wﬁ (17) 0.94 076 0.66
3991 wAeTziulauianien1seu
507 i ude uvavinaiu (1) 0.76 0.54 0.45
dasnisaule (%)
dasnsdula 2547 2548 2549
“unswe 21.09 44.09 (7.83)
Wil (5.91) 16.53 (18.39)
Teldannsane 26.24 9.68 (4.27)
Aunug 23.96 2.20 11.73
fnlstaudiu 29.39 (6.65) (32.04)
flyannsaiives 34.40 (6.80) (82.59)
mls nd 28.28 (2.69) (76.80)
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Management Discussion and Analysis
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Diagram of Holdings
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_ o Tuii 17 WO HN1AN 2549
TaTaihaRu ] ; .
N A ' (Faaaz)

1. ngu dAIAEANS 118,936,990 59.77
wigunaa  IirIAEgNa 64,406,990 32.37
wiwedns  oirfegna 14,330,000 7.20
wianewa  mrIfENa 10,350,000 5.20
uoadyy)  mrfena 9,950,000 5.00
u . WA 0 i IRegna 9,950,000 5.00
WIBTTIUUN 2 IANa 9,950,000 5.00
2. vwulmannua denzing 9,950,000 5.00
3. wess ™ J9TUne 3,927,000 1.97
4, mmé‘lﬂu A1TINANN 3,600,000 1.81
5. WIANWTUE a3azudu 3,250,000 1.63
6. WINTUNDY qﬂuuﬁ’ua 2 1,916,500 0.96
7. wiegdvede WNDNA 1,650,000 0.83
8. ww 1u “ugnany 1,382,500 0.69
9. w1aIINUG mv"lm’AJ‘EWﬁtT]VI%r 1,366,000 0.69
10. WIEA1TS RUNDIAS 1,000,000 0.50
i'ma"'m'mﬁu 146,978,990 73.85
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I undwd 478,832,950.84 519,502,558.99 445,598,686.28 481,105,971.33
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i’mﬂf:“umguﬁﬂu 83,204,305.13 99,330,227.53 63,815,337.22 84,990,454.73
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19,900,000.00 6,535,387.03 19,900,000.00
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10,768,591.23

46,413,075.53

10,768,591.23

46,413,075.53

(ri’ﬂs)mﬂnumné’mwmeﬂé"ﬂuﬁﬁﬂmﬁﬂﬁuﬁﬂ (2,969.57) 555,680.73 28,416.83 2,572.61
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Al unswg (505,210.63) (129,236.45) (526,319.50) (129,236.45)
A nsaIne 17,394.92 13,552.92 17,394.92 13,552.92
ilsanmasiiueuneunsasusladlu " uninduas
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(AnTwanadlu ugaanae (5,672,031.67) (28,037,863.35)  8,113,941.60  (19,812,113.27)
(LN N%‘u)a@aﬂu“uw%’wﬁwguﬁﬂuﬁ'u (2,348,951.82)  (4,823,011.04) 158,150.27 (3,100,324.49)
(Lﬁ'm‘j{u)aﬂa\ﬂ,uﬁumﬂaﬂms:gmi:ﬁ'u - (2,400,000.00) - (1,600,000.00)
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VAN aﬂaq)‘l,wﬁ“umuﬁ‘suﬁ'u (15,722,701.39) 11,396,286.42 (14,438,473.50)  2,414,78276
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Fariuasuinns - (10,000,000.00) . (10,000,000.00)
{1 afuanmsmeduasuiangm 7,077,915.00  2,853,596.02  7,077,915.00 2,853,596.02
%alfmamuluﬁﬁ‘miaﬂ (9,000,000.00) - (32,999,975.76)  (54,549,894.00)
To unindons (28,380,139.06) (90,057,516.59) (14,047,129.88)  (41,924,400.64)
[u asuaInn1Ie unswanng 697,848.03 1,136,056.08 647,848.03 1,136,056.08
W mqw%‘lé“s”u(l«i‘lﬂ)mnﬁanssuamu (29,604,376.03) (96,067,864.49) (39,321,342.61) (102,484,642.54)
NSl DU aDINNDNSSUDAMIDU
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Fudhszenduriamu - 110,823,750.00 - 110,823,750.00
Nl uvavitiadu wilies - 500,061.00 - -
AMYIUITUNE (7,960,000.00) (41,790,000.00)  (7,960,000.00) (41,790,000.00)
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AUDITOR’S REPORT

To the Shareholders of CPR GOMU INDUSTRIAL PUBLIC COMPANY LIMITED

| have audited the accompanying consolidated and the Company only balance sheets as at December 31, 2006 and 2005,
the related consolidated and the Company only statements of income, changes in shareholders’ equity and cash flows for the year
then ended of the CPR GOMU INDUSTRIAL PUBLIC COMRNY LIMITED and its subsidiary companies and of the CPR GOMU
INDUSTRIAL PUBLIC COMPANY LIMITED only. These financial statements are the responsibility of the Company’s management
as to their correctness and completeness of the presentation. My responsibility is to express on these financial statements
based on my audit.

| conducted my audit in accordance with generally accepted auditing standards. Tose standards require that | plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evudence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made ty management as well as evaluating the overall
financial statement presentation. | believe that my audit proides a reasonable basis for my opinion.

In my opinion, the consolidated and the Company financial statements referred to above present fairly, in all material
respects, the consolidated and the Company’s financial position as at December 31, 2006 and 2005, and the results of the
consolidated and the Company’s operations and cash flows for the year then ended of the CPR GOMU INDUSTRIAL PUBLIC
COMPANY LIMITED and its subsidiary companies and of the CPR GOMU INDUSTRIAL PUBLIC COMRNY LIMITED only in
accordance with generally accepted accounting principles.

SAM NAK-NGAN A.M.C. CO., LID.

S Sus

(Miss Sukanya Sutheeprasert)
Certified Public Accountant (Thailand) No. 5063

Bangkok
February 25, 2007
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CPR GOMU INDUSTRIAL PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY COMFANIES

BALANCE SHEETS

As at December 31, 2006 and 2005

(Unit : Baht)
CONSOLIDATED THE COMPANY ONLY
2006 2005 2006 2005
ASSETS
Current Assets
Cash and Cash Equivalents ltems 12,786,496.06 41,639,133.39 7,901,071.16  33,283,022.07
Short-Term Investments (Note 6) - 7,085,000.00 - 7,085,000.00
Trade Accounts and Notes Recevable (Note 7) 50,281,138.39 55,532,304.77 41,812,975.29 49,972,037.55
Inventories-Net (Note 8)  72,637,755.70 67,374,420.88 49,236,066.54 57,676,813.33
Other Current Assets 8,729,153.23 6,380,201.41 4,449,998.24 4,608,148.51
Total Current Assets 144,434,543.38 178,011,060.45 103,400,111.23 152,625,021.46
Non-Current Assets
Investment Recorded by Equity Method (Note 9) - - 86,023,219.23 61,747,270.06
Investment in Related Companies-Net (Note 10) 1,115,734.49 1,115,734.49 1,115,734.49 1,115,734.49
Property, Plant and Equipments-Net (Note 11) 277,153,059.64 284,083,516.57 199,795,126.66 210,345,044.23
Obligated Bank Deposits (Note 201) 2,400,000.00 2,400,000.00 1,600,000.00 1,600,000.00
Land Not Used in Operation 53,590,000.00 53,590,000.00 53,590,000.00 53,590,000.00
Other Non-Current Assets 139,613.33 302,247.48 74,494.67 82,901.09
Total Non-Current Assets 334,398,407.46 341,491,498.54 342,198,575.05 328,480,949.87
TOTAL ASSETS 478,832,950.84 519,502,558.99 445,598,686.28 481,105,971.33

Notes to financial statements are an integral part of these financial statements.
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CPR GOMU INDUSTRIAL PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY COMFANIES

BALANCE SHEETS

As at December 31, 2006 and 2005

(Unit : Baht)
CONSOLIDATED THE COMPNY ONLY
2006 2005 2006 2005
LIABILITIES AND SHAREHOLDER’S EQUITY
Current Liabilities
Bank Overdrafts due to Financial Institutions 16,377,977.63 - 10,096,698.59 -
Trade Accounts and Notes Payable 26,245,265.19 30,913,089.75 18,173,842.58 22,069,104.47
Current Portion of Long-Term Liabilities (Note 13) 22,430,015.97 31,150,890.63 22,362,697.28 31,087,947.02
Accrued Corporate Income Tax 3,468,131.17 6,860,638.73 2,647,807.76 6,860,638.73
Other Current Liabilities 14,682,915.17 30,405,608.42 10,534,291.01 24,972,764.51
Total Current Liabilities 83,204,305.13 99,330,227.53 63,815,337.22 84,990,454.73
Non-Current Liabilities
Hire Purchase Contracts Payable-Net (Note 14) 507,36419 858,349.54 299,678.77 583,345.44
Long-Term Loans (Note 15) 64,220,974.48 81,078,066.58 64,220,974.48 81,078,066.58
Total Non-Current Liabilities 64,728,338.67 81,936,41612 64,520,653.25 81,661,412.02
TOTAL LIABILITIES 147,932,643.80 181,266,643.65 128,335,990.47 166,651,866.75

Notes to financial statements are an integral part of these financial statements.
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CPR GOMU INDUSTRIAL PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY COMFANIES

BALANCE SHEETS

As at December 31, 2006 and 2005

(Unit : Baht)
CONSOLIDATED THE COMPNY ONLY
2006 2005 2006 2005
Shareholders’ Equity
Share Capital (Note 16)
Registered Share Capital
199,000,000 Ordinary Shares at Par Value
of Baht 1.00 each 199,000,000.00 199,000,000.00 199,000,000.00 199,000,000.00
Issued and Paid-up Share Capital
199,000,000 Ordinary Shares at Par Value
of Baht 1.00 each 199,000,000.00 199,000,000.00 199,000,000.00 199,000,000.00
Premium on shares capital (Note 16) 55,823,750.00 55,823,750.00 55,823,750.00 55,823,750.00
Capital Surplus from Change in the Ratio of
the Shareholding in Subsidiary Company (Note 91) 25,220.38 25,220.38 25,220.38 25,220.38
Discount from Change in the Ratio of the
Shareholding in Subsidiary Company (Note 9.2) (654,250.26) (654,250.26) (654,250.26) (654,250.26)
Capital Surplus from Additional Investment in
Subsidiary Company (Note 9.2) 7,034,246.02 - - -
Retained Earnings
Appropriated
Legal Reserve (Note 17) 19,900,000.00 6,535,387.03 19,900,000.00 6,535,387.03
Unappropriated 43,167,975.69 53,723,997.43 43,167,975.69 53,723,997.43

Total Shareholders’ Equity of
CPR GOMU INDUSTRIAL PUBLIC COMPANY LIMITED 324,296,941.83 314,454,104.58 317,262,695.81 314,454,104.58
Minority Shareholders’ Interest 6,603,365.21 23,781,810.76 - -
Total Shareholders’ Equity 330,900,307.04 338,235,915.34 317,262,695.81 314,454,104.58
TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY 478,832,950.84 519,502,558.99 445,598,686.28 481,105,971.33

Notes to financial statements are an integral part of these financial statements.
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CPR GOMU INDUSTRIAL PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY COMFANIES

INCOME STATEMENTS

For the years ended on December 31, 2006 and 2005

(Unit : Baht)
CONSOLIDATED THE COMPANY ONLY
2006 2005 2006 2005
Revenues from Operation
Revenues from Sales 315,616,031.89 329,685,456.74 278,369,134.39 316,287,850.51
Other Incomes 11,715,265.17 7,789,030.61 11,240,734.71 9,412,695.28
Total Revenues 327,331,297.06 337,474,487.35 289,609,869.10 325,700,545.79
Expenses from Operation
Cost of Sales 233,706,970.81 209,168,235.35 207,409,126.01 198,849,386.73
Directors Remuneration 790,000.00 1,040,000.00 790,000.00 1,040,000.00
Selling and Administrative Expenses 70,000,617.66 55,609,96116 50,156,389.89 46,450,866.81
Participating Loss from Investment Recorded by
Equity Method - - 8,724,026.59 5,772,744.31
Total Expenses 304,497,588.47 265,818,196.51 267,079,542.49 252,112,997.85
Profit before Interest Expenses and Corporate Income Tax 22,833,708.59 71,656,290.84 22,530,326.61 73,587,547.94
Interest Expenses (6,858,453.48) (6,710,814.25) (6,730,795.74) (6,560,812.27)
Corporate Income Tax (Note 18) (6,015,152.50) (20,832,198.26) (5,030,939.64) (20,613,660.14)
Profit after Interest Expenses and Corporate Income Tax 9,960,102.61 44,113,278.33 10,768,591.23  46,413,075.53
Add Net (Profit) Loss of Minority Shareholders’ Interest (675,577.28) 1,771,467.78 - -
Add Net Loss of the Company before Acquisition of Shares
in Subsidiary Company 1,484,065.90 528,329.42 - -
NET PROFIT OF CPR GOMU INDUSTRIAL PUBLIC COMPANY LIMITED 10,768,591.23  46,413,075.53  10,768,591.23  46,413,075.53
Earning per Share 0.05 0.25 0.05 0.25
Weighted Average Number of Ordinary Shares (Uni:Shares)  199,000,000.00 189,054,794.00 199,000,000.00 189,054,794.00

Notes to financial statements are an integral part of these financial statements.
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CPR GOMU INDUSTRIAL PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY COMFANIES

CASH FLOW STATEMENTS

For the years ended on December 31, 2006 and 2005

(Unit : Baht)
CONSOLIDATED THE COMPANY ONLY
2006 2005 2006 2005
CASH FLOWS FROM OPERATING ACTIVITIES
Net Profit 10,768,591.23 46,413,075.53  10,768,591.23 46,413,075.53
Adjustments to Reconcile Net Profit for Cash Received
(Payments) from Operations
Unrealized (Profit) Loss on Exchange Rate (2,969.57) 555,680.73 28,416.83 2,572.61
Diminution from Revalued Inventories 408,696.85 116,190.27 326,805.19 -
Loss on Disposal of ShortTerm Investment 7,085.00 61,403.98 7,085.00 61,403.98
Participating Loss from Investment Recorded by
Equity Method - - 8,724,026.59 5,772,744.31
Loss of Parent Company Before Acquisition of
Shares in Subsidiary Company (1,484,065.90) (528,329.42) - -
Amortized Capital Surplus from Additional Acquisition
of Shares in Subsidiary Company (335,710.90) - - -
Net Profit (Loss) of Minority Shareholders’ Interest 675,577.28 (1,771,467.78) - -
Loss on Impairment in Investment in Related Companies - 1,054,044.16 - 1,054,044.16
Depreciation 35,117,966.72 26,678,212.58 24,475,518.92 23,328,899.24
Gain on Disposal of Asset (505,210.63) (129,236.45) (526,319.50) (129,236.45)
Amortized Copyright Expense 17,394.92 13,552.92 17,394.92 13,552.92
Profit from Operating Activities before Changes in
Operating Assets and Liabilities 44,667,355.00 72,463,126.52 43,821,519.18 76,517,056.30
(Increase) Decrease in Trade Accounts and Notes Recevable 5,222,749.55 (4,897,865.30) 8,130,645.43 (91,716.32)
(Increase) Decrease in Inventories (5,672,031.67) (28,037,863.35) 8,113,941.60 (19,812,113.27)
(Increase) Decrease in Other Current Assets (2,348,951.82) (4,823,011.04) 158,150.27 (3,100,324.49)
(Increase) Decrease in Obligated Bank Deposit - (2,400,000.00) - (1,600,000.00)
(Increase) Decrease in Other Non-Current Assets 145,239.23 (28,500.00) (8,988.50) -
Increase(Decrease) in Trade Accounts and Notes Payable (4,636,438.16) 15,102,053.22  (3,895,261.89) 5,082,145.31
Increase(Decrease) in Accrued Corporate Income Tax (3,392,507.56) (8,639,421.58) (4,212,830.97) (8,639,421.58)
Increase(Decrease) in Other Current Liabilities (15,722,701.39) 11,396,286.42 (14,438,473.50) 2,414,782.76

Net Cash Received (Used) from Operating Activities 18,262,713.18 50,134,804.89

37,668,701.62 50,770,408.71

Notes to financial statements are an integral part of these financial statements.
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CPR GOMU INDUSTRIAL PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY COMPANIES

CASH FLOW STATEMENTS

For the years ended on December 31, 2006 and 2005

2006

CONSOLIDATED
2005

(Unit : Baht)

THE COMPANY ONLY

2006

2005

CASH FROM INVESTING ACTIVITIE

Purchase of Short-Term Investment -

(10,000,000.00)

(10,000,000.00)

Cash Received from Sale of ShortTerm Investment 7,077,915.00 2,853,596.02 7,077,915.00 2,853,596.02
Purchase of Investment in Subsidiary Company (9,000,000.00) - (32,999,975.76) (54,549,894.00)
Purchase of Fixed Assets (28,380,139.06) (90,057,516.59) (14,047,129.88) (41,924,400.64)
Cash Received from Sale of Fixed Assets 697,848.03 1,136,056.08 647,848.03 1,136,056.08
Net Cash Received (Used) from Investing Activities (29,604,376.03) (96,067,864.49) (39,321,342.61) (102,484,642.54)
CASH FLOWS FROM FINANCING ACTIVITIES
Increase (Decrease) in Bank Overdrafts due to
Financial Institutions 16,377,977.63 - 10,096,698.59 -
Repayment of Loan due to Director - (221,060.00) - -
Cash Received from Long-Term Loan 94,500,000.00 35,000,000.00  94,500,000.00 35,000,000.00
Repayment of Long-Term Loan (120,097,089.61) (28,642,605.48) (120,097,089.61) (28,642,605.48)
Repayment of Hire Purchase Contract Payable (331,862.50) (36,815.26) (268,918.90) (21,762.97)
Cash Received from Increase Share Capital - 110,823,750.00 - 110,823,750.00
Increase in Minority Shareholdérs Interest - 500,061.00 - -
Dividend Paid (7,960,000.00) (41,790,000.00) (7,960,000.00) (41,790,000.00)
Net Cash Received (Used) from Financing Activities (17,510,974.48) 75,633,330.26  (23,729,309.92) 75,369,381.55
Cash and Cash Equivalent ltem Increase (Decrease) - Net (28,852,637.33) 29,700,270.66 (25,381,950.91) 23,655,147.72
Cash and Cash Equivalent ltem at the Beginning of the year 41,639,133.39 11,938,862.73 33,283,022.07 9,627,874.35
Cash and Cash Equivalent ltem at the End of the year 12,786,496.06 41,639,133.39 7,901,071.16 33,283,022.07
Disclosure of Additional Cash Flows Information
1. Cash Payment during the year for
- Interest Paid 7,106,642.82 6,699,539.08 6,978,985.08 6,542,282.63
- Corporate Income Tax 9,407,957.30 29,512,360.17 9,243,770.61 29,258,228.22
2 Cash and Cash Equialent Item consisted of :
- Cash and tax coupon 116,777.80 242,972.29 69,321.00 198,981.57
- Not exceeding three-month fixed deposit 12,669,718.26 41,396,161.10 7,831,750.16 33,084,040.50
Total 12,786,496.06  41,639,133.39 7,901,071.16 33,283,022.07
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3. The Company and its Subsidiary Companies have material non-monetary items as follow:-
For the year ended December 31, 2006

- The Company entered into the financial support agreement to re-finance the existing long-term loan of Baht 94.50 million.

- The Company purchased the whole amount of a subsidiary company’s share capital from Minority Shareholder in amount of
Baht 9.00 million. It resulted in the Company hawng Capital Surplus from Additional Acquisition of Shares in Subsidiary
Company in amount of Baht 7.37 million and amortized it for the year in amount of Baht 0.34 million.

- The Company appropriated retained earnings for legal reserve in amount of Baht 13.37 million.
For the year ended December 31, 2005

- The Company additionally invested in a Subsidiary Company which resulted in Discount from the Change in the Ratio of
Shareholding in a Subsidiary Company in amount of Baht 0.65 million.

- A Subsidiary Company has receved payment in a form of machine from minority shareholder’s interest in amount of Baht
19.60 million.

- The Company and a Subsidiary Company acquired assets ty entering into hire-purchase contracts in amount of Baht 113
million.

- The Company appropriated retained earnings for legal reserve in amount of Baht 3.84 million.

Notes to financial statements are an integral part of these financial statements.
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CPR GOMU INDUSTRIAL PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY COMPANIES

NOTES TO FINANCIAL STATEMENTS

December 31, 2006 and 2005

1. General Information

The Company was registered for establishment on December 4, 1996 with the Company registration number (4)789/2539 and
as a public company No. Bor Mor Jor 0107574700646 on July 14, 2004. Te office is situated at 78 Moo 2, ambon Sanabthub, Ampur
Wangnoi, Ayutthaya Province. Its main business is to produce rubber parts, rubber molding as parts for automobiles and motorcycles
and all rubber products made from natural rubber and synthetic rubber. The Company’s employee information for the years ended
December 31, 2006 and 2005 are as follows: -

Consolidated The Company Only

2006 2005 2006 2005

Average of Number Employees (Persons) 426 435 362 386
Employee Related Expenses (Million Baht) 68.80 66.57 60.90 59.78

2. Basis of Financial Statement Preparation

21 The consolidated and the Company’s financial statements have been prepared in accordance with the generally accepted
accounting principle under the Accounting Act B.E. 2543 which implies the accounting standard determined b the
Federation of Accounting Professions, set up in accordance with the Accounting Rofessions Act B.E. 2547 which has been
announced to be effective and in accordance with the determination of the Office of the Securities and Exchange

Commission on the subject of preparation and presentation of the financial reports.

2.2 The Federation of Accounting Professions’ announcement no. 26/2006 dated October 11, 2006, on the practice of the
accounting method on accounting standard no. 44 on Consolidated Financial Statements and Accounting for Investments
in Subsidiaries required to change the accounting policy for the investment in subsidiaries from equity method to cost
method when prepare the financial statements for the company only. Tis is effective for the financial statements for the
year 2006 onward or from January 1, 2007 onward. he Company chose to comply with the said announcement from
January 1, 2007 onward.

2.3 In the financial statements for the year ended on December 31, 2005, the land not used in operation has been reclassified
to facilitate the comparison with the financial statements for the year ended on December 31, 2006. A subsidiary company
adjusted the machine account and machinery payable which overstated for Baht 7.08 million. However, there was no effect

to the beginning balance of the retained earning of the subsidiary company.

2.4 The Company prepares its statutory financial statements in the Thai language in conformity with generally accepted
accounting principles in Thailand. The accounting principles used may be different from generally accepted accounting
principles in other countries. For the convenience of the readers, the financial statements in English version have
been prepared by translating from the statutory financial statements in Thai version in order to meet the requirement

of domestic reporting.
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3. Summary of Significant Accounting Policies

Significant accounting policies can be summarized as follows: -

31

3.2

3.3

3.4

3.5

3.6

37

3.8

3.9

310

Cash and cash equivalent items include bank deposits in type of saings, current and not exceeding three-month fixed

deposit with no obligation commitment and tax coupon.

The recognition of revenues and expenses: -
- Sale revenues are recognized when goods have already been delered to customers.

- Other incomes and expenses are recorded on accrual basis.
Allowance for doubtful accounts is made by assessing the uncollectibility of each account recevable.

Inventories are stated at the lower of cost or net realizable value as follows :-
- Raw materials are valued at cost under first-in, first-out method.
- Work in processes and finished goods are valued at cost ly standard costs which approximate to the actual costs

under first- in, first-out method.

Short-term investment is investment in marketable unit trust which are available for sale. They are stated at fair value,
which are calculated from last bid price at the end of accounting period. Tie change in the value of investment is reported
in a separate component of shareholders’ equity, and realized gains or losses are recorded at the date of sale in the

respective statement of income.

Investments in subsidiary companies are recorded by equity method, and investments in related companies are
recorded by cost method adjusted by loss from impairment when there is an indication that the value of investment

permanently decreases.

Land is recorded initially at costs on acquiring date, buildings and equipments are recorded at costs less accumulated

deprecation. Depreciation is calculated by straight-line method over the estimated useful lves as follows:-

- Building and Plants 20 years
- Machines and Tools 5 years
- Furniture and Office Equipments 5  years
- Vehicles 5 years

Land not used in operation is recorded at cost adjusted ly loss from impairment when there is an indication that the value

of land permanently decreases.

ltems denominated in foreign currencies are recorded in Baht currency at exchange rate ruling on the day that transaction
occurs. Balances of assets and liabilities denominated in foreign currencies at the year-end are translated into Baht
currency at exchange rates ruling on that date. Btal amount of profit or loss arisen from such conversion is included as

revenue or expense in the related income statement.

Appropriation for legal reserve is made under the Security and Stock Exchange Act B. E. 2525 after it granted approval

the shareholders’ meeting.
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311 Earnings per share is calculated by dividing the net profit of the period with the weighted average number of issued and
paid-up ordinary shares during the period.

312 Financial assets and financial liabilities as presented in the balance sheets consisted of cash and bank deposits, trade
accounts receivable and other accounts receivable, bank overdraft, trade accounts payable, other accounts payable and
long-term loan. The accounting policy of each item is disclosed separately under each related heading.

3.183 Corporate income tax will be recognized as expense item whenever the Company is liable to pay such tax.

314 For accounting estimates required for preparation of financial statements to conform with generally accepted accounting
principles, the management has to use various estimates and assumptions which would affect amounts relating to incomes,
expenses, assets, liabilities and disclosure of data relating to contingent assets and liabilities. Te actual result may differ
from amounts already estimated.

4. Basis of Consolidated Financial Statements Preparation
41 In consolidating financial statements, only subsidiaries in which CPR GOMU INDUSTRIAL PUBLIC COMRNY LIMITED
holds shares directly or indirectly via the subsidiary companies not less than 50% of authorized share capital are
consolidated. CPR GOMU INDUSTRIAL PUBLIC COMRANY LIMITED holds shares in subsidiary companies as follows:
Company’s NameCountry of Establishment Type of Business Percentage of Holding As at December 31,
2006 2005
CGI Metal Industrial Co., Ltd. Thailand Produce and Sales of Metal 70.00 70.00
Yulchon Pipe (Thailand) Co., Ltd. Thailand Produce and Sales of Metal Pipe 99.99 80.40
4.2 The consolidated financial statements are prepared by applying the same accounting policy for similar accounting transactions
or similar accounting events.
4.3 Investments in subsidiary were recorded by equity method. The accounting periods of the subsidiary companies end on
the same date as of CPR GOMU INDUSTRIAL PUBLIC COMRANY LIMITED.
4.4 The outstanding balances and inter-company transactions between the parent company and subsidiary companies, investments

in subsidiary companies and share capital of subsidiary companies have been already eliminated from the consolidated

financial statements.

5. Transactions with Related Parties

The Company incurred accounting transactions with related companies which have the same group of shareholders and/or

mutual directors and top executives and related parties. The significant remaining balances of inter-related transactions between the

Company and the related companies and related parties are as follows :
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5.1 Inter- Revenues and Expenses

(Unit : Baht)
Description/Company’s Name Relationship Consolidate The Company Only
For the year ended on For the year ended on
December 31, December 31,
2006 2005 2006 2005

- The Value of Sales and Service

CGl METAL INDUSTRIAL CO., LTD. Subsidiary Company - - 810,382.35 2,334,562.25

YULCHON PIPE (THAILAND) CO., 0D Subsidiary Company - - 269,429.00 14,157.00

KINUGAWA (THAILAND) CO.,LTD. Related Company 3,645,602.74 2,235,242.60 3,645,602.74 2,235,242.60
- The Value of Other Income

CGl METAL INDUSTRIAL CO., LTD. Subsidiary Company - - 1,134,000.00 1,134,000.00

YULCHON PIPE (THAILAND) CO., 0D Subsidiary Company - - 4,183,200.00 2,939,860.00

KINUGAWA (THAILAND) CO.,LTD. Related Company 3,457,719.28 5,676,131.46 3,457,719.28 5,676,131.46
- The Value of Goods Purchased

CGl METAL INDUSTRIAL CO., LTD. Subsidiary Company - - 12,610,418.31 21,497,712.32

YULCHON PIPE (THAILAND) CO., TD Subsidiary Company - - 16,793,635.10 -

KINUGAWA (THAILAND) CO.,LTD. Related Company - 1,341,632.87 - 1,341,632.87

- The Value of Cost of Service and Consulting Fee

CGl METAL INDUSTRIAL CO., LTD. Subsidiary Company - - 479,001.05 -
A BODY OF PERSON T AND T
ASSOCIATED CONSULTANT Related Party 572.000.00 - 572,000.00 -

Policy of Price Setting
- Inter-purchases or sales and senice are pursuant to prices compatible to those charged to outsiders.

- Other Incomes and expenses consisted of senice fee, consulting fee and rental charges which are collected monthly, and

made at mutually agreed price.

- A group of indviduals called F.M.L. which is a body of persons of the Company director has offered guarantee for bank

overdraft's credit facility for a subsidiary company without any charges between them.

- The Company has offered guarantee for credit facility for a subsidiary company without any charges between them.
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5.2 Inter-Assets and Liabilities

Description/Company’s Name

Relationship

Consolidate

As at December 31,

(Unit : Baht)

The Company Only

As at December 31,

2006 2005 2006 2005

Trade Accounts and Notes Receivable

CGl METAL INDUSTRIAL CO., LTD. Subsidiary Company - - 306,368.63 293,287.43

YULCHON PIPE (THAILAND) CO., LTD. Subsidiary Company - - 288,289.03 15,147.99

KINUGAWA (THAILAND) CO.,LTD. Related Company 1,854,078.93 1,859,699.71 1,854,078.93 1,859,699.71
Other Accounts and Notes Receivable

CGl METAL INDUSTRIAL CO., LTD Subsidiary Company - - 184,275.00 189,000.00

YULCHON PIPE (THAILAND) CO., LTD. Subsidiary Company - B 662,340.00 B

KINUGAWA (THAILAND) CO.,LTD. Related Company 444,147.79 276,380.04 444,147.79 276,380.04
Unearned Revenue

YULCHON PIPE (THAILAND) CO., D Subsidiary Company - - - 2,939,860.00

KINUGAWA (THAILAND) CO.,LTD. Related Company 2,173,475.46 - 2,173,475.46 -
Trade Accounts Payable

CGl METAL INDUSTRIAL CO., LTD Subsidiary Company - - 1,499,726.29 1,467,521.91

YULCHON PIPE (THAILAND) CO., TD Subsidiary Company - B 1,273,108.83 -

KINUGAWA (THAILAND) CO.,LTD. Related Company 32,001.02 - 32,001.02 -
Notes Payable

CGI METAL INDUSTRIAL CO., LTD Subsidiary Company - - 1,608,915.40 2,401,903.27

YULCHON PIPE (THAILAND) CO., TD Subsidiary Company - - 1,004,660.44 -
Other Accounts Payable

KINUGAWA (THAILAND) CO.,LTD. Related Company - 643,87779 - 643,877.79
Loan due to Director Director and Shareholder

Beginning Balance - 221,600.00 - -

Loan Increase during the year

Repayment of Loan during the year

(221,600.00)

Ending Balance

Loan due to Related Party
Beginning Balance
Loan Increase during the year

Repayment of Loan during the year

Director and Shareholder

10,000,000.00
(10,000,000.00)

Ending Balance
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5.3 Nature of Relationship

Company’s Name Relationship Related by
CGl METAL INDUSTRIAL CO., LTD. Subsidiary Company Direct holding
YULCHON PIPE (THAILAND) CO., LTD. Subsidiary Company Direct holding
KINUGAWA (THAILAND) CO., LTD. Related Company Direct holding and have
Common Shareholders
A BODY OF PERSONS F.M.L. Related Party Mutual Director
A BODY OF PERSONS T AND T Related Party Mutual Director

ASSOCIATED CONSULTANT

6.  Short-Term Investment

(Unit : baht)
Percentage of CONSOLIDATED AND THE COMPANY ONLY
Company’s name Type of Business Shareholding As at December 31, 2006 As at December 31, 2005
TICON PROPERTY FUND Closed-end fund-invest in 0.57% 7,085,000.00 -

real estate by purchasing or
renting and obtaining benefits

from such properties, etc.

As at December 31, 2005, the investment in TICON PROPERTY FUND was an investment without specifying project’s tenor and
has no buy-back options until maturity. The Company has already sold all of the short-term investments and used the proceed for
Working Capitals on January 17, 2006.

7. Trade Accounts and Notes Receivable

Consisted of :

(Unit : Baht)
Description/Company’s Name Consolidated The Company’s Only
As at December 31, As at December 31,
2006 2005 2006 2005
Trade Accounts and Notes Receivable-Local
Within credit term 28,589,236.95 29,926,358.19 24,873,604.11 25,705,069.39
Over credit term less than 30 days 18,797,264.28 17,442,92419 13,833,372.50 16,104,624.36
Over credit term more than 30 days 61,103.02 25,733.71 - 25,055.12
but not over 60 days
Over credit term more than 60 days - 80,211.48 - 80,211.48
but not over 90 days
Over credit term more than 90 days 49,927.91 16,372.07 49,220.00 16,372.07
Total 47,497,532.16 47,491,599.64 38,756,196.61 41,931,332.42
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Description/Company’s Name

Consolidated

As at December 31,

(Unit : Baht)
The Company’s Only

As at December 31,

2006 2005 2006 2005
Trade Accounts Receivable-Foreign
Within credit term 1,783,670.47 8,040,705.13 1,783,670.47 8,040,705.13
Total 1,783,670.47 8,040,705.13 1,783,670.47 8,040,705.13
Notes Receivable 999,935.76 1,273,108.21
Grand Total 50,281,138.39 55,532,304.77 41,812,975.29 49,972,037.55
8. Inventories - net
Consisted of :
(Unit : Baht)
Consolidated The Company’s Only
As at December 31, As at December 31,
2006 2005 2006 2005
Raw Materials 35,452,223.25 23,995,096.01 23,193,174.12 22,591,905.93
Work in Process 7,417,143.45 33,919,224.00 5,279,381.59 31,143,950.71
Finished Goods 28,303,051.63 6,749,271.93 21,090,316.02 3,940,956.69
Raw Materials in Transit 1,874,034.22 2,827,019.21 - -
Total 73,046,452.55 67,490,611.15 49,562,871.73 57,676,813.33
Less Allowance for cost over net (408,696.85) (116,190.27) (326,805.19) -
realizable value
Net 72,637,755.70 67,374,420.88 49,236,066.54 57,676,813.33
9. Investment recorded by Equity Method
Consisted of :
(Unit : Baht)

Paid-up Share Capital

As at December 31,

Investment Ratio

As at December 31,

THE COMPANY ONLY

As at December 31, 2006

As at December 31, 2005

Investment Investment
Company’s Name 2006 2005 2006 Cost Method Equity Method Cost Method Equity Method
Subsidiary Companies
CGI METAL INDUSTRIAL CO., ITD. ~ 18,125,000.00 18,125,000.00 70.00% 70.00% 12,374,912.50 14,158,564.84 12,374,912.50 12,509,411.86
YULCHON PIPE (THAILAND) CO., TD. = 100,000,000.00 76,000,000.00 99.99% 80.40% 89,399,880.00 71,864,654.39 56,399,904.00 49,237,858.20

Total

101,774,792.50

86,023,219.23

68,774,816.50 61,747,270.06
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9.2

On February 20, 2004, CGI METAL INDUSTRIAL CO., Lid. (“CGlI METAL") registered its company with the registered

capital of Baht 12.50 million. The Company invested in the CGI METAL for Baht 7.50 million, where the Company’s
shareholding proportion was 60.00%, and the Company bought the shares at the par value. On November 8, 2004, the
CGl METAL increased its share capital from formerly Baht 12.50 million to Baht 20.00 million B issued additional
ordinary shares of 075 million shares at Baht 10.00 per share, aggregating to Baht 7.50 million. Tie Company additionally
invested in the CGI METAL from formerly 60.00% to 70.00% ty purchasing the additional shares at the par value. The
changed in the shareholding proportion resulted in the Company had the capital surplus from changing the shareholding
proportion in a subsidiary company at Baht 0.96 million. As at December 31, 2005, the Company has adjusted the
investment in the subsidiary company at Baht 0.94 million that was formerly recognized as capital surplus from change
in the ratio of the shareholding in subsidiary company since the said surplus belonged to the capital surplus was

minority interest.

On December 15, 2004, YULCHON PIPE (THAILAND) CO., OD (“YULCHON PIPE”) registered its company with the
registered capital of Baht 40.00 million and, currently, the said registered capital of YULCHON PIPE has been issued and
call for the full-paid up capital. As at December 31, 2004, the Company had the shareholding ratio of 51% and the

Company purchased the shares at the par value.

In accordance with the minutes of the extraordinary YULCHON PIPE shareholders’ meeting No. 1/2005 held on May 24,
2005, it was resolved to increase YULCHON PIPE’s registered share capital from the former amount of Baht 40.00 million
to new registered share capital of Baht 100.00 million ty issuance of 6.00 million shares at par value of Baht 10.00 per
share and offer for subscription at par value. he said subsidiary company registered its increased share capital on July
18, 2005. The remaining shareholders relinquish the right to subscribe for the said ordinary shares. Te Company,

therefore, used the right to purchase the ordinary shares instead. hus, as at December 31, 2005 the investment ratio
increased from 51.00% to 80.40% of the registered share capital. [Fom the said change in the ratio of the shareholding,
it resulted in the Company havng Baht 0.65 million discount from the change in the ratio of shareholding in YULCHON
PIPE. As at December 31, 2006 and 2005, the subsidiary company called for the share subscription fee at 92.50%
and 60.00% of the registered share capital respectvely. The Company has additionally invested at Baht 72.50 million
and Baht 53.00 million, respectiely.

In accordance with the minutes of the directors’ meeting No.3/2006 held on August 5, 2006. It was resolved to purchase
YULCHON PIPE’s share capital in amount of 1,959,999 shares in amount of Baht 9.00 million from ¥ichon Co., Ltd. on

August 15, 2006. It resulted in the investment ratio increased from 80.40% to 99.99% of the registered share capital which
selling price has valued lower than book value of YULCHON PIPE’s share capital in amount of Baht 7.37 million and
recorded in “Capital Surplus from Additional Acquisition of Shares in Subsidiary Company” item, and showed in shareholders’
Equity in the consolidated financial statements. It is amortized ly weight average useful life of subsidiary company’ fixed

assets. As at December 31, 2006, the said Capital Surplus has been amortized in amount of Baht 0.34 million.
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10. Investment in Related Company-net

Consisted of :

(Unit : baht)
Paid-up PercentageConsolidated and The Company Only
Company’s Name Type of Business Capital of holding As at December 31,
2006 2005
KINUGAWA (THAILAND) CO., LTD.  Produce and sales of 100,000,000.00 15.00% 11,250,000.00 11,250,000.00

rubber molding for
automobile door and window

Less Allowance for Inpairment (10,134,265.51) (10,134,265.51)

Net 1,115,734.49 1,115,734.49

On March 15, 2004, the Company bought the investment in KINUGAVA (THAILAND) CO., LTD. of 075 million shares at the par
value of Baht 10.00, totaling Baht 7.50 million and a part of 0Z5 million shares at Baht 5.00 per share, totaling Baht 375 million, from

the Company’s director at the price lower than the par value since such company’s result of operation was in loss.

11. Property, Plant and Equipment-net

Consisted of :

Consolidated

(Unit : Baht)
Land Building and Machines Furniture and Vehicles Building and Total
Construction and Tools Office Machinery under
Equipments Construction
Cost
As at January 1, 2006 45,000,000.00 149,619,164.48 159,753,527.73 10,374,284.23 14,052,586.39 6,632,250.95 385,431,813.78
Purchases - 422,724.00 11,358,949.30 2,560,911.69 2,236,619.63 11,800,934.44  28,380,139.06
Disposal - - (561,527.53) - - - (561,527.53)
Transfer in/Transfer out B 10,975,168.44 3,735,078.54 - - (14,710,246.98) -
As at December 31, 2006  45,000,000.00 161,017,056.92 174,286,028.04 12,935,195.92  16,289,206.02 3,722,938.41 413,250,425.31
Accumulated Depreciation
As at January 1, 2006 - (25,798,464.42) (63,848,848.77) (4,406,204.62) (7,294,779.40) - (101,348,297.21)
Depreciation for the year - (8,617,934.54) (22,359,151.15)  (1,929,849.75) (2,211,031.28) - (35,117,966.72)
Disposal - 68,899.26 299,999.00 - - - 368,898.26
As at December 31, 2006 - (34,347,499.70) (85,908,000.92) (6,336,054.37) (9,505,810.68) - (136,097,365.67)

Net Book Value

As at December 31, 2005  45,000,000.00 123,820,700.06 95,904,678.96 5,968,079.61 6,757,806.99

6,632,250.95 284,083,516.57
As at December 31, 2006  45,000,000.00 126,669,557.22 88,377,027.12 6,599,141.55  6,783,395.34

3,722,938.41  277,153,059.64

Depreciation in the Income Statements for the years

Ended December 31, 2005 26,678,212.58

Ended December 31, 2006 35,117,966.72
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The Company Only

(Unit : Baht)
Land Building and Machines Furniture and Vehicles Building and Total
Construction and Tools Office Machinery under
Equipments Construction
Cost

As at January 1, 2006 45,000,000.00 133,980,164.19 101,773,449.32 7,838,509.99 13,619,502.52 5,088,719.58 307,300,345.60
Purchases - - 1,516,152.66 2,388,334.78 87,300.00 10,055,342.44  14,047,129.88
Sales - - (421,527.53) - - - (421,527.53)
Transfer in/Transfer out - 10,975,168.44 54491517 -

- (11,520,083.61) =
As at December 31, 2006  45,000,000.00 144,955,332.63 103,412,989.62 10,226,844.77 13,706,802.52 3,623,978.41  320,925,947.95

Accumulated Depreciation

As at January 1, 2006 - (25,505,983.69) (60,324,056.57)  (3,855,37179) (7,269,889.32) - (96,955,301.37)
Depreciation for the year - (7,030,450.75) (14,178,802.67)  (1,469,160.32) (1,797,10518) - (24,475,518.92)
Sales - - 299,999.00 - - - 299,999.00
As at December 31, 2006 - (32,536,434.44) (74,202,860.24)  (5,324,53211)  (9,066,994.50) - (121,130,821.29)

Net Book Value

As at December 31, 2005  45,000,000.00 108,474,180.50 41,449,392.75 3,983,138.20  6,349,613.20 5,088,719.58 = 210,345,044.23
As at December 31, 2006  45,000,000.00 112,418,898.19 29,210,129.38 4,902,312.66  4,639,808.02 3,623,978.41  199,795,126.66

Depreciation in the Income Statements For the years

Ended on December 31, 2005 23,328,899.24

Ended on December 31, 2006 24,475,518.92

As at December 31, 2006 and 2005, the Company pledged land including building, machines and equipments, already existed
and to exist in the future to mortgage as collaterals against short-term and long-term loan credit facilities receied from a commercial
bank as detailed in the notes to financial statements Nol2 and No15.

As at December 31, 2006 and 2005, the Company possessed assets which were fully depreciated but still in use as follows

(Unit : Baht)
Cost
2006 2005
Machines and Tools 32,451,361.27 24,768,961.27
Furniture and Office Equipments 1,790,336.95 1,604,731.95
Vehicles 5,110,681.31 4,261,830.84
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12. Credits received from Commercial Banks and Financial Institutions

As at December 31, 2006, the Company and its subsidiaries receved credit facilities from commercial banks in the form of bank

overdraft for a credit line of Baht 35.00 million, trust receipts, letter of credit and packing list for a total credit line of Baht 95.00 million,

forward contract for a credit line of Baht 50.00 million and US dollar 1.53 million, letter of guarantee for a credit line of Baht 12.00 million,

short-term loan for a credit line of Baht 30.00 million and long-term loans for a credit line of Baht 94.50 million. Fixed deposit of a body

of persons of the Company director, land with construction and machines which the Company have the ownership were pledged as

collateral to secure against the said credit facilities.

As at December 31, 2005, the Company receved credit facilities from a commercial bank in the forms of bank overdraft for a

credit line of Baht 25.00 million and long-term loans for a credit line of Baht 150.00 million. &nd including construction and machines

which the Company had the ownership were pledged as collateral to secure the said credit facilities.

13. Current Portion of Long-Term Liabilities

Consisted of :

(Unit : baht)
CONSOLIDATED THE COMPANY ONLY
As at December 31, As at December 31,
2006 2005 2006 2005
Hire-Purchase Contracts Payable 327,958.05 308,835.20 260,639.36 245,891.59
Long-Term Loans 22,102,057.92 30,842,055.43 22,102,057.92 30,842,055.43
Total 22,430,015.97 31,150,890.63 22,362,697.28 31,087,947.02
14. Hire-Purchase Contracts Payable-net
Consisted of:
(Unit : baht)
CONSOLIDATED THE COMPANY ONLY
As at December 31, As at December 31,
2006 2005 2006 2005
Hire-Purchase Contracts Payable 897,458.00 1,287,460.00 591,008.00 899,290.00
Less Future interest in the Hire-Purchase contracts (62,135.76) (120,275.26) (30,689.87) (70,052.97)
Total 835,322.24 1,167,184.74 560,318.13 829,237.03
Less Current Portion of the Hire-Purchase Contracts (327,958.05) (308,835.20) (260,639.36) (245,891.59)
Hire-Purchase Contracts Payable-net 507,364.19 858,349.54 299,678.77 583,345.44

96 Annual Report 2006



N

As at December 31, 2006 and 2005, the Company and its subsidiary company entered into two Hire-purchase contracts, which

the contracts’ terms were 3-5 years, to acquire vehicles with 2 leasing companies.

15. long-Term Loans

Consisted of:
(Unit : Baht)

Consolidated and The Company Only

As at December 31,

2006 2005

Long-Term Loans (Credit line of Baht 71.50 million) 64,603,032.40 -
Long-Term Loans (Credit line of Baht 23.00 million) 21,720,000.00 -
Long-Term Loans (Credit line of Baht 50.00 million) - 35,067,088.03
Long-Term Loans for purchasing land (Credit line of Baht 30.00 million) - 21,077,654.91
Long-Term Loans for purchasing land (Credit line of Baht 35.00 million) - 26,424,560.92
Long-Term Loans for purchasing machine  (Credit line of Baht 35.00 million) - 29,350,818.15

Total Long-Term Loans 86,323,032.40 111,920,122.01
Less Current Portion of Long-Term Loans (22,102,057.92) (30,842,055.43)

Total Long-Term Loans-net 64,220,974.48 81,078,066.58

Changes in long-term loans for the year ended December 31, 2006 and 2005 are as follows:

(Unit : Baht)

Consolidated and The Company Only

As at December 31,

2006 2005
Book Value as at the Beginning of the year 111,920,122.01 105,562,727.49
Loans Increased during the year 94,500,000.00 35,000,000.00
Repayment of Loans during the year (120,097,089.61) (28,642,605.48)
Book Value as at the End of the year 86,323,032.40 111,920,122.01

151 As at December 31, 2006, the long-term loans at the credit limit of Baht 71.50 million and Baht 23.00 million were loans
pursuant to the financial support agreements dated June 8, 2006 and October 17, 2006, respectiely, entered into with
two commercial banks (“Banks”) to re-finance the existing long-term loans at the credit limit of Baht 115.00 million and
Baht 35.00 million, respectively, as detailed in notes to financial statements No15.2. As the agreements date, the
principals were Baht 71.50 million and Baht 23.00 million, respecively, to decrease loan interest rate and increase financial

liquidity by extending the repayment of the principals. The new credit limit and material conditions are as follows:
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Credit Facility OutstandingPrincipal Interest Rate Repayment of Principal and Interst

(Million Baht) (Million Baht)

71.50 64.60 - the 1% year at the rate of MLR-2.00% - Principal is repayable monthly
- the 2" year at the rate of MLR-175% commencing from July 2006 to
- the 3% 4" year at the rate of MLR-1.50%  February 2011 for 56 installments
- the 5" year onward at the rate of MLR at Baht 1.48 million per installment
and the final installment to be made

in February 2011.

- Interest is monthly Payable

23.00 21.72 - the 1% year at the rate of MLR-175% - Principal is repayable monthly

- the 2"- 3“ year at the rate of MLR-0.50%  commencing from November 2006
to October 2009 for 36 installments
at Baht 0.64 million per installment
(exclude interest) and the final
installment to be made in
October 2009.

- Interest is monthly Payable

The Company has to comply with the loan contract condition to submit financial statements, maintaining ratio of major

shareholder equity, maintaining financial ratios, and performing appraisal and applying for insurance of the assets pledged as collateral.

Collateral

- Land title deeds at the factory location and land not used in operation

- Production machinery

15.2 As at December 31, 2005, the credit limit and material conditions of long-term loans are as follows: -

No. Credit Facility(For) OutstandingPrincipal Repayment of Principal and Interest
(Million Baht) Million Baht)
1 80.00 (refinance and land purchase) 56.15 - Principal and interest are repayable monthly commencing

from July 2004 to February 2009 for 56 installments at

Baht 1.63 million per installment.

2 35.00 (land purchase) 26.42 - Principal and interest are repayable monthly commencing
from October 2004 to May 2009 for 56 installments at

Baht 0.71 million per installment.

3 35.00 (machinery purchase) 29.35 - Principal of credit limit 35.00 million is repayable monthly
commencing from March 2005 to October 2009.
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As at the agreement date, the interest rate was 9.50% per annum, which was the MRR interest rate plus the margin of 3.25%

per annum. Fom May 12, 2004 onward, for the loan at the amount of Baht 80.00 million and from September 29, 2004 until September
29, 2006, for the loan in amount of Baht 70.00 million, the lender has resolved to decreased the interest rate to 5.25% per annum, which
is the MRR interest rate less the margin of 0.50% per annum for the first two years. On September 1, 2005 the lender has changed
the interest rate of MRR to comply with the marlet interest rate which increased from formerly 5.25% per annum to 5.50% per annum,

and changed the MLR interest rate to 575% per annum, for the following 3 years.

On June 8, 2006, the Company entered into a financial support agreement with a commercial bank to re-finance the existing

long-term loan at the credit limit of Baht 71.50 million as mentioned above in No. 1 and 3.

On October 17, 2006, the Company entered into a financial support agreement with another commercial bank to re-finance the

existing long-term loan at the credit limit of Baht 23.00 million as mentioned above in No. 2

16. Share Capital

In accordance with the minutes of the extraordinary shareholders’ meeting No. 4/2004 held on June 30, 2004, it was
unanimously resolved to change par value of ordinary share from the former 14.40 million share, par value of Baht 10.00 per share
totaling Baht 144.00 million to 144 million share, par value of Baht 1.00 per share totaling Baht 144.00 million and resolved for the
Company to increase its registered share capital from the former amount of Baht 144.00 million to registered share capital of Baht
199.00 million by issuance 55.00 million ordinary shares at par value of Baht 1.00 per share totaling Baht 55.00 million. fie Company
registered its change of the ordinary shares’ par value and increment of the share capital on July 14, 2004. fie ordinary share issuance
to increase the share capital was subscribed to the general public, which general people 50.00 million shares sold to general public
and 5.00 million shares sold to the Company’s directors and emplgees at value of Baht 210 per share, and have been completely
issued on March 8, 2005, thus incurred the premium on share capital at Baht 60.50 million. Selling expense and security guarantee

at value of Baht 4.68 million are net with premium on share capital.

17. Dividend Paid and Legal Reserve

In accordance with the annual general shareholder's meeting No. 1/2006 held on April 11, 2006, it was resolved unanimously
to pay dvidend from the operating result for the year 2005 to the Companys shareholders of 199.00 million shares at Baht 03 per
share, aggregating to Baht 25.87 million. The Company has announced the interim dividend payment for the operating result of the first
nine-month period of 2005 at Baht 0.09 per share, aggregating to Baht 17.91 million on September 6, 2005. fAe additional dividend
payment of Baht 0.04 per share, aggregating to Baht 7.96 million have been paid on May 26, 2006 and appropriate net profit to legal

reserve which reached the required 10% of Issued and Rid-up share capital aggregating to Baht 13.36 million.

In accordance with the minutes of the annual general shareholders meeting No. 1/2005 held on April 29, 2005, it was resolved
to appropriate retained earnings for legal reserve in amount of Baht 2.39 million and resolved to pay didend from the operating result
of the year 2004 to the Company’s shareholders of 199.00 million shares at Baht 0.2 per share, aggregating to Baht 23.88 million on
May 26, 2005.
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18. Corporate Income Tax

For the year ended December 31, 2006 and 2005, corporate income tax of the Company was calculated at 20% and 30% of the
annual net accounting profit after adding back adjusted items in accordance with the hai Revenue Code respectively. Corporate income
tax of Subsidiary Companies were calculated at 30% of the annual net accounting profit after adding back adjusted items in accordance

with the Thai Revenue Code for both years.

19. Employee’s Provident Fund

The Company established a provident fund for employees in accordance with Provident Fund Act B.E. 2530, to which both
employees and employer (The Company) have to contribute in accordance with the regulation of the established proident fund. An

outside manager has been appointed to manage this fund.

20. Obligations and Contingent Liabilities

Apart from the liabilities reflected in the financial statements, as at December 31, 2006 and 2005, the Company and its

subsidiary companies have obligations as follows: -

201 The Company and its subsidiaries held obligation with a commercial bank in the form of letter of guarantee issued to
secure for the use of electricity in amount of Baht 2.40 million the same amount for both years and samgs accounts

have been pledged as collateral.

20.2 The Company made a technical agreement with TOYO TIRE & RUBBER CO., ITD. which the Company has to pay fees
every six months at 3% of the domestic net sale of products which receie such assistance for the period of eight years
starting from October 16, 2003 to October 15, 2011.

20.3 The Company has 3 technical assisting agreements with KINUGANA RUBBER INDUSTRIAL Co., Ltd, which the
Company has to make monthly payment at the rate of 3.00% of the net total domestic sales of the products recsing
the said assistance for the period of ten years commencing from August 4, 1995, November 18, 1996 and January 25,
1999 onward.

20.4 As at December 31, 2005, the Company entered into an agreement regarding construction of building and construction
which the Company has the obligation to pay in the future apart from those already recorded at the amount of Baht
4.80 million.
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21. Presentation of Segmented Financial Information

(Unit : Million Baht)
CONSOLIDATED

For the year ended December 31, 2006

Steel Pipe Forming Metal Rubber part Eliminate Entry Total

Revenue from sales - Local 21.93 46.28 209.26 (30.96) 246.51

- Foreign = - 69.11 - 69.11

Total 21.93 46.28 278.37 (30.96) 315.62

Gross Profit 3.22 3.36 70.96 4.37 81.91

Other Revenues 11.72

Selling and Administrative Expense (70.79)

Interest Expense (6.86)

Coperate Income Tax (6.02)

Net Profit from Operate Actiities 9.96

Less Net Profit of Minority Shareholders’ Interest (0.67)
Net Loss of the Company before Acquisition

of Shares in  Subsidiary Company 1.48

Net Profit of the Company 10.77

Fixed Assets as at December 31, 2006 65.95 11.62 199.80 (0.22) 27715

Central Asset 201.68

Total Asset as at December 31, 2006 478.83

For the year and December 31, 2005, Company and its subsidiary companies’ operations in business sector which is to produce
rubber parts, rubber molding as parts for automobiles and motorcycles and all rubber products made from natural rubber and synthetic
rubber. The Company’s operation only conducts in one geographical area namely hailand by selling the products both in Thailand
and overseas. The majority of the forming metals and steel pipes of the subsidiary companies are sold to the parent company, thus
no business sectoral information is shown. The net sales in Thailand are approximately 69.42% of the net total sale. he net sales
overseas are approximately 30.58% of the net total sale. herefore, revenue, profit and assets in the financial statements are related

to the said business sector and geographical area.

22. Financial Instruments
Financial Risk Management Policy

The Company and its subsidiary companies have no policy to undertale any financial derivatives for the purpose of speculation

or trading.
Risk on Interest Rates

The interest rate risk is the risk wherely future fluctuation in market interest rates will have an effect on the operating result

and cash flows of the Company and its subsidiary companies. Tie exposure to the interest rate risk relates primarily to its deposits
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with commercial banks and credits from financial institutions. However, since the interest rates borne b those financial assets and

liabilities are close to interest rates in the marlet, the Company and its subsidiary companies believes that the interest rate risk is

not significant.
Risk on Credit Provision

The Company and its subsidiary companies’ exposure to the credit risk related to trade customers is relatiely low, because
its local and foreign trade is conducted with the companies that have sound financial standings and have good repayment track record.
The Company has dealt with these companies for a long time and the number of debtors in trade accounts of the Company and

subsidiary companies and several; therefore, it believes that non-repayment risk is quite low.
Risk on Exchange Rates

The Company and its subsidiary companies have assets and liabilities in foreign currencies primarily from the purchases-sale
of goods and purchase machinery. As at December 31, 2006 and 2005, assets and liabilities in foreign currency were not yet protected

by contract to hedge against risk of exchange rates as follows: -

Consolidate The Company Only
Assets Liabilities Assets Liabilities
2006 2005 2006 2005 2006 2005 2006 2005
Yen Currency (Unit:Million Yen) 5.92 2318 - - 5.92 2318 - -
US Dollar Currency (Unit:Million US Dollar) - - 0.13 0.26 - - - 0.03

Fair Value

Financial assets and liabilities which are shown in the balance sheets have book values closed to approximate fair values since

these financial assets and liabilities are short-term and bearing interest rates closed to the markt rates.

23. Privileges received from Board of Investment

The Company was granted an investment promotion certificate No1058(2)/2549 from the Board of Investment and obtained
benefits and privileges of the Investment Promotion Act B.E.2520(1977) under Sections 25, 26, 31 first paragraph, 31 third paragraph,
31 fourth paragraph, 34, 36(1) and 36(2). Rivileges received include exemption of corporate income tax for the net profit generated
from business activities under investment promotion for the period of 3 years commencing from first revenues earned from investment
promotion business activities i.e. production of rubber molding as parts of automobiles. he Company was granted the benefit and
privileges according to the said Investment Romotion Act commencing from December 20, 2005. In 2006, the Company has not

exercised the privileges for exempion of corporate income tax of the promoted business actiities yet.

24. Approval of Financial Statements

These financial statements have been approved by CPR GOMU INDUSTRIAL PUBLIC COMPANY LIMITESs Board of Directors
on February 25, 2007.
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