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1. Sun Light Electronics (HK)LTD 2,483.34 0.83 4,878.42 2.02
2. EIC International Co.,Ltd. 191,295.71 63.77 129,376.83 53.74
3. EIC Semiconductor Inc. 19,695.09 6.57 17,909.97 7.44
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Wnyuaanziauuazyuiiszuaaiy 300 auum
1§§uuﬂr§1i§’1u ISO 9001 WAz ISO 14001 aNNLUTHN SGS Yarsley International  Certificational
Services UsinAgann
\WinNAnAuaflusl Ae Glass Diodes WAz SMD (Surface Mounted Devices) d4l#iFunisaaidsa
N1389%)14a10 BOI
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wenegsnaduguanuaramitauiuianaumas(Silicon Wafer) vis1iin Open Junction Uay
Glass Passivated Processed (GPP)
1#Fun195usReNIMIFIU ISO/TS 16949 AMNLTEN SGS Yarsley International  Certificational
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ARIUNMTINUUILUDILARSNANHA AU

NENNARAUIN ANBUZHANAUIN dndaunisanming
2549 2550
Wafer Zener Wafer&Chip 6.39 35.27

® 1W ~5W (6.8V~240V)

TVS Wafer&Chip
®  200W ~ 30KW (6.8V ~480V)
®  Unipolar & Bipolar

Stantard Rectifier Wafer&Chip :

® 200V ~ 1000V (0.5A ~ 25A)

Zener Diodes

-Plastic 0.25W- 10W (2V-200V)E2 % & %5 % 25.50 16.49

- Glass 0.25W-1.3W(2V-120V)32 % & 5 %

Rectifier Diodes 1A-50 A (20V-10,000V) Standard to Super Fast Recovery 49.61 31.63
& Schottky

Transient Voltage Suppressor 400W-1500W (VW from 5.0V-440V) 21.92 14.82

Diodes (TVS)

High Speed Switching Diodes 1.92 0.98

Transistor 1.05 0.81
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World Semiconductor Trade Statistics ( WSTS) iw\ﬂuﬂ@mmmqmm@ﬂﬂimﬁmaﬁqﬁaﬁﬂummmﬁq

Tan AausiineuunsAn Ds Asnan 2550 drflyarisantszunns USSM257,235 detlsznausag Discrete

Semiconductors A1191 US$M 16,801

_ . wusts @ |
World Semiconductor Trade Statistics

WORLD
SEMICONDUCTOR
TRADE STATISTICS

Americas 44,912 42,818 45,903 48,704 10.3 4.7 7.2 6.1
Europe 39,904 41,184 43,752 46,129 1.6 3.2 6.2 5.4
Japan 46,418 48,613 50,662 52,576 5.3 4.7 4.2 3.8
Asia Pacific 116,482 124,620 140,247 150,503 12.7 7.0 12.5 7.3
Total World - $M 247,716 257,235 280,564 297,913 8.9 3.8 .1 6.2
Discrete Semiconductors 16,587 16,801 18,214 18,674 8.8 1.3 8.4 25
Optoelectronics 16,280 15,866 17,518 18,548 9.3 -2.5 10.4 5.9
Sensors 5,339 5,155 5,538 5,874 17.6 -3.5 7.4 6.1
Integrated Circuits 209,510 219,414 239,294 254,817 8.7 4.7 9.1 6.5

Analog 36,939 36,612 40,991 42,792 15.7 -0.9 12.0 4.4

Micro 53,939 56,254 62,223 66,317 -1.4 4.3 10.6 6.6

Logic 60,158 66,706 73,481 76,426 4.3 10.9 10.2 4.0

Memory 58,473 59,841 62,598 69,282 20.5 2.3 4.6 10.7
Total Products - $M 247,716 257,235 280,564 297,913 8.9 3.8 9.1 6.2

Note: Numbers are rounded to whole millions of dollars, which may cause totals by region and product group to differ slightly

Discrete Market Forecast by Device Type

Diodes Small-Signal Tramsistors
B Power Transistors Rectifiers
B Thyristors B Other Discretes
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Source; WSTS, IC Insights
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ARITFIULAAIFNINARD(Liquidity Ratio)
ARINAVUANTINARRY (1) 15.04 16.07 14.29
FNPIAIUANTNARBINHTY (171) 7.51 5.13 4.80
ﬁmmzﬁ'qum{uﬁﬂu@ﬂuﬁmiﬁw (W) 3.24 3.17 2.89
szezaLniieay (Fu) 111 114 124
fnsdunuRauAuAIALMAe (1) 1.22 0.72 0.71
T:F;I:L’Jﬂ'w’mauﬁﬁm?ilﬂ () 294 499 509
ﬁmmdqwuuﬁﬂuﬁwﬁ () 5.36 9.96 11.15
sxeZAN T (43) 67 36 32
Cash Cycle (T1) 338 577 601
AngrdruANNaIN1Talun1suinls(Profitability Ratio)
Snsrinladudiu (%) 19.69 25.46 32.44
fnn 13910198 TN (%) 16.81 20.05 30.25
amannlegns (%) 9.99 6.13 16.48
fRTHARDUUNUET B (%) 5.53 251 8.08
ansdiulseAnsnwlunisaiiueu (Efficiency Ratio)
FATNUARDLUNUANNAUNTNET (%) 5.03 2.40 7.73
ARIMNARALUNUANAUNINENNT (%) 25907 16.97 3252
FRIININYUTBIRUNTWE (1W11) 0.50 0.39 0.47
ARNFIFIUALATIZRUTAUIANIINIFI8Y (Financial Ratio)
fﬁmmmwﬁﬁuﬁimﬁ'qwﬂméﬁ@ﬁu (W) 0.05 0.04 0.05
FmsdauANgINNIITNTE AR (1) 25.426.37 (73,655) (72.85)
FMPIAIUANAINITNTEITZNTEYNAU (1911) 0.23 (0.15) (0.31)
AM3INN9ANRUTIUNER (%) 45.33 101.34 -
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Executive Summary
Electronics Industry Public Company Limited (EIC), previously known as Electronics Industry (USA) Co. Ltd. and
established since 1984, is a major international manufacturer and supplier of discrete semiconductors. EIC is the
first semiconductor manufacturer in Thailand to initiate in-house production of silicon wafers, both Open Junction
and Glass Passivated Processed Wafers. The Company’s in-house wafer fabrication plant is used to support the
manufacture and assembly of the company’s diodes, which are the most basic discrete semiconductor
components used in the manufacture of many electrical appliances and electronic equipment such as mobile
phones and computers. EIC provides over 10,000 parts including more than 50 package types. The company
brought in diode production technology and expertise from the USA, France and Japan. EIC has developed and
marketed diode product lines that are now recognized among leading manufacturers in every industry including

automobile part manufacturers who inevitably focus on high reliability products.

The company’s mission is to focus on quality and to be a “one stop shop” for Discrete Semiconductor devices,
EIC continues to develop and expand product ranges in order to serve market demands, react to technology

changes and to meet customers’ requirements.

The successful expansion of the wafer fabrication plant in 2007 enhanced the company’s ability to offer

competitive prices, improved product quality and assisted expansion of the product portfolio.

General Information

Company Name: Electronics Industry Public Company Limited
Headquarters: 103,117 Moo 4, Lat Krabang Industrial Estate, Chalongkrung Road, Bangkok
10510

Telephone: 662 — 326 1234 Fax : 662 — 326 1020

Website: www.eicsemi.com

E-mail: eic@eicsemi.com
Registration: Bor.Mor.Jor 40854600004
Nature of Business: Designer, Manufacturer and Supplier of Semiconductor Devices (Wafers/

Diodes and Transistors)

Registered Capital: Baht 400,000,000.-

Shares: 400,000,000 ordinary shares

Par Value: Baht 1.00

Auditor: Chamras CPA Co.,Ltd, 146/52-53 Sukhothai Road, Dusit, Bangkok 10300

th
1. Mr. Chamras Pingkhalasay CPA No. 1470

2. Mr. Sevi Wiwatphanachart CPA No. 2219

Registrar: Thailand Securities Depository Co. Ltd

EIC:
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Report from the Board of Directors
Fiscal 2007 was another record-breaking-year for Electronics Industry Public Company Limited “EIC". Gross
profit was successfully recorded at 52.38 Million Baht; an increase of 231.76 %, compared with 18.15 Million Baht

in 2006.

Achievements in 2007 were a direct result of our strategies:

1. The successful expansion of our wafer fabrication plant. This reduced the cost for imported chips and
enhanced the company’s sales revenue to 299.99 Million Baht, an increase of 24.60% from 240.76 Million
Baht in 2006.

2. Maintaining EIC’'s mission to deliver top quality products for high-end customers who demonstrate brand
loyalty.

3. The expansion of EIC products in all categories to meet our customer’'s requirements and to operate as a
“one stop shop” for diodes.

4. The production of raw materials in order to offer customers very short delivery times.

5. The extension of sales offices in mainland China, in addition to offices in The United States, Europe and Hong
Kong.

6. Strengthening product design and improving product quality. This was supported by work on semiconductor
devices in collaboration with Electronics Research Centre, Faculty of Engineering, King Mongkut's Institute of
Technology, Ladrabang.

7. The successful application for privileges from the Board of Investment under the Skills, Technology and

Innovation Projects; resulting in the exemption of business taxes for 8 years.

The continuing growth of semiconductor devices in worldwide markets coupled with our approach to
manufacturing excellence, quality, flexibility and reliability at a very competitive cost will result in our success. Our

key business strategy is to position “EIC” as a leading brand in the semiconductor industry.

We would like to close by thanking all EIC shareholders, customers, employees, and suppliers for making our

achievements possible. We are very pleased to move forward with our business strategy as a winning team, and

look forward to our continued success.

Sincerely,
A

,/75";5“"*}‘”\;’

Sarawuth Jinwuth

Chairman of the Board

21 February 2008

EIC
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Audit Committee’s Report

To The Board of Directors

Electronics Industry Public Company Limited

1. The Audit Committee, appointed by the Board of Directors Meeting held on 21th March 2006, consists of 3

Directors:

1) Dr. Aran Thammano, Independent Director & Chairman of the Audit Committee

2) Mr. Kamol Junthima, Independent Director & Audit Committee Member

3) Assoc. Prof. Dr. Wisut Thitiroongruang, Independent Director & Audit Committee Member

2. The Audit Committee held 10 meetings during the year 2006 to complete the following actions:

(1)

()

(3)

Review the internal audit report as proposed by the internal auditor to the Company’s Executive
Management.

Review the transactions between the Company and sole agents on a quarterly basis, as assigned in
letter no. Kor Lor Tor Jor 200/2547 dated February 6", 2004 from the Securities Exchange
Commission and the Stock Exchange of Thailand.

Review the quarterly financial statements, together with the company's auditors and the Financial
Manager, to ensure the adequacy and accuracy of disclosure as guided by Generally Accepted
Accounting Principles.

Review internal controls, and reports to the meeting of the Board of Directors.

Review the nomination to appoint Mr. Chamras Pingklasai Certified Public Accountant No. 1470
and/or Mr. Sevi Wiwatpanachart Certified Public Accountant No. 2219 from Chamras CPC Co.,Ltd.
The nomination resulted from the Board of Directors meeting and will be submitted for review in the

Shareholders’ Meeting of 2007. The auditor's annual fee was proposed at Baht 580,000.

3. The Audit Committee reviewed the audited Financial Statements as of end of 2007 on 20 February 2008 by

inviting all related management to verify conformance with the Generally Accepted Accounting Principles

and with all other rules and regulations, prior to further submission to the Company’s Board of Directors

and the Annual General Shareholders Meeting.

ey < e

Dr. Aran Thammano

Chairman of Audit Committee

20 February, 2008

EIC
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Report of Transactions between the Company and the Sole Agents

The review of transactions between the Company and the Sole Agents was prepared by the Internal Auditor
based on the data received from the company’s management, and was considered by the Audit Committee with
the following summary :

1. Sole Agent Agreements are in place with 3 sales offices:

(4) Sunlight Electronics (HK) Ltd, Hong Kong
(5) EIC International Co. Ltd, Hong Kong
(3) EIC Semiconductor Inc., USA
2. Transactions with the Sole Agents during 2007
2007 (Unit: Thousand Baht) 2006 (Unit: Thousand Baht)
Sole Agents Percentage of Total Percentage of Total
Sales Amount Sales Revenue Sales Amount Sales Revenue
1. Sun Light Electronics (HK)LTD 2,483.34 0.83 4,878.42 2.02
2. EIC International Co. Ltd. 191,295.71 63.77 129,376.83 53.74
3. EIC Semiconductor Inc. 19,695.09 6.57 17,909.97 7.44
4. Other Direct Customers 86518.08 28.84 88,591.09 36.80
TOTAL 299,992.22 100.00 240,756.31 100.00

3) All the transactions were made according to the Sole Agent Agreement, and selling prices were based on the
price list.

4) Other transactions during 2007

Price term & other Transaction Value Overdue
Sole Agents
Type of Transaction conditions (Unit:Thousand Baht) Amount
1. Sun Light Electronics (HK) Purchase of Transistors FOB/TT/30 2,373.48 12.31

et T
(Dr. Aran Thammano)

Chairman of Audit Committee

February 20, 2008
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EIC Business
Electronics Industry Public Company Limited (EIC), is a designer, manufacturer and supplier of discrete
semiconductor devices (Wafers/Diodes/Transistors). The corporate vision is to be the leading Thai Manufacturer
of superior discrete semiconductor products. EIC is dedicated to satisfying customers’ requirements, and

supporting the advancement of technology.

Milestone History

1984 Established by Mr. Sarawuth Jinwuth in Lat Krabang Industrial Estate.

1990 Started manufacturing of Diodes.

1996 Registered capital increased to Bt 300 million.

1997-2000 ISO 9001 and ISO 14001 certifications were awarded by SGS Yarsley International Certifications

Services, England.
2002 The Factory was expanded by 4,000 sg.m. to increase production capacity for Glass Diodes

and Surface Mounted Devices. This was supported by a grant from Thailand’s Board of

Investment.
2003 Paid up capital increased to Bt 400 million. EIC was listed on the Stock Exchange of Thailand.
2006 Opened a new wafer fabrication plant and commenced in-house production of Glass Passivated

Wafers (Die size 35-220ml) and Open Junction Wafers ( 3-5 inch).

2007 ISO/TS16949 certification awarded by SGS Yarsley International Certifications Services

Customers:
EIC’s customers consist of 1) Original Brand Name Producers,

2) Trading Firms, 3) Original Equipment Manufacturers, and 4) Original Component Manufacturers.

In 2007, 63.20 % of the company’s total shipments were made to 3 sole agents : 1) EIC International, 2) Sunlight
Electronics in Hong Kong, and 3) EIC Semiconductor in USA.; and the remaining 36.80 % were distributed to

direct customers in Europe, Asia, and Thailand.

98

U3 gratvingsy Bildalnsdad A1fin (unmw) 1wafl 103,117 Sangaamnssuananszile ngemny nadeuati 40854600004

Electronics Industry Public Company Limited 103, 117 Chalomgkrung Road, Latkrabang Industrial Estate Bangkok Registration No. 40854600004



Marketing Strategies:

1. In-house wafer production led to improvements in product quality and price competitiveness.

2. Glass Passivated Chips produced in-house enhanced the company’s ability to offer new products.

3. The company’s policy is to focus on product quality, and to best serve customers who exhibit brand loyalty

and are therefore less likely to switch supplier.

4. EIC provides customers with an extensive variety of products that can satisfy unique customer requirements.

5. EIC provides customers with very short lead times, typically less than 2 weeks from the factory.

6. EIC can provide customers with world class service and technical support, and has sales offices worldwide :

6.1 EIC Semiconductor Inc., in the USA

6.2 EIC International Co. Ltd, in Hong Kong

6.3 Sunlight Electronics (H.K) Ltd, in Hong Kong

6.4 Sunlight China, in China

6.5 EIC Semi Ltd, in the UK

EIC’s products:

Product Category Product Type Percentage of sales (%)
2008 2007
Wafer Zener Wafer&Chip 35.27 6.39
1W ~ 5W (6.8V~240V)
TVS Wafer&Chip
200W ~ 30KW (6.8V ~ 480V)
Unipolar & Bipolar
Stantard Rectifier Wafer&Chip :
200V ~ 1000V (0.5A ~ 25A)
Zener Diodes -Plastic 0.25W- 10W (2V-200V)12 % & £5 % 16.49 25.50
- Glass 0.25W-1.3W(2V-120V)12 % & 5 %
Rectifier Diodes 1A-50 A (20V-10,000V) Standard to Super Fast Recovery & 31.63 49.61
Schottky
Transient Voltage Suppressor 400W-1500W (VW from 5.0V-440V) 14.82 21.92
Diodes (TVS)
High Speed Switching Diodes 0.98 1.92
Transistor 0.81 1.05
99
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Semiconductor Industry Status in 2007

The World Semiconductor Trade Statistics (WSTS) issued a report reflecting that worldwide sales of
semiconductors from January — August 2007 was recorded at USD 257,235 million, consisting of the sales for
discrete semiconductor at USD 16,801 miilion.

Details are as follows:

WORLD
uUwSsSTS SEMICONDUCTOR

TRADE STATISTICS

Americas 44 42 45) 48
Europe 39 41 43| 46
Japan 46 48 50 52
Asia Pacific 116 124 140 150
Total World - $M 247 257 280 297
Discrete Semiconductors 16 16 18| 18
Optoelectronics 16 15 17| 18
Sensors 5 5 5 5
Integrated Circuits 209 219 239 254

Analog 36 36 40| 42

Micro 53 56 62| 66

Logic 60 66 73] 76

Memory 58 59 62 69
Total Products - $M 247 257 280 297

Note: Numbers are rounded to whole millions of dollars, which may cause totals by region and product group to differ slightly

Discrete Market Forecast by Device Type

Diodes Small-Signal Tramsistors
B Power Transistors Rechfiers
B Thyristors B Other Discretes

12.00 4 .o
10.00 -
B8.00
£.00 -
4.00 -
200

Market ($B)

0.09 4

Year

Source: W3STS, IC Insights
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Key Achievements:

To improve EIC’s competitive position in the industry, the company completed the following projects in 2007:

1. Expansion of the new wafer fabrication plant, producing Open Junction Wafers and Glass Passivated Wafers.
EIC is the first semiconductor manufacturer in the country to initiate in-house production of silicon wafers.

2. Expansion of the customer base both in local and overseas markets. The company is expecting continuous
growth in sales revenue by setting up new sales teams and distributors and sending out many samples for
approval.

3. Launch of the following new products to the market:

3.1 The UG2X family of Super Fast Rectifier Diodes for use in switch mode power supplies, converters and
inverters. The development of this product helped a manufacturer of air conditioning units to reduce
the environmental impact of their products.

3.2 The M1A package — the smallest package design for use in height/weight restricted applications e.g.
wall-mounted LCD TV.

3.3 The GR15-G Fast Recovery Rectifier, which is in a new surface mounted package with wide pin
spacing. This package conforms to the VDEO110 standard, which is a requirement for many
uninterruptible power supplies and frequency converters.

4. The Company has been granted business tax exemption for a period of 8 years, starting in 2007, from Thailand
Board of Investment. This was granted under the area of Skills, Technology and Innovation.

5. Expansion of products in every category

1. Rectifier Diodes: EIC can provide a full range of products from Standard to Super Fast Recovery and
Schottky, 1A- 50A (20V-10,000V), and is able to design specific products to suit a customer’s
application.

2. Zener Diodes : EIC can provide over 4,000 part numbers, both in Axial Lead and SMD, from 2V-200V,
and from 0.25W-5W; thus covering Low, Medium and High Power Zeners.

3. Transient Voltage Suppressor Diodes: EIC can supply a complete range of Transient Voltage

Suppressors (TVS) from 400W to 30,000W, and 5V to 440V, in both Axial Lead and SMD packages,
including Low Capacitance and Ultra Low Capacitance versions. EIC also offers a range of

Automotive TVS designed specifically to meet the needs of customers in the Automotive industry.
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Manufacturing, Operations and Facilities
EIC’s headquarters and factory are situated in the Lat Krabang Industrial Estate in Bangkok, occupying an area of

12,000 square meters. EIC produces silicon wafers and assembles diodes.

The wafer fab is now producing 30,000 wafers per month; both Open Junction and Glass Passivated Wafers. The
wafers are being used to support the following product families from EIC: TVS, ZENER and Standard Switching

Diodes and Rectifiers.

EIC has a total production capacity of 600 million diodes per year. Total Quality Control Management is being
implemented in every step of production; from the selection of raw material, to process quality control, and right
through to reliability tests and quality control prior to shipping. Diode Assembly is undertaken using a 2-shift

operation or a total of 16 hours per day.

Raw Material Procurement

EIC imports raw wafers from Taiwan and the USA for wafer fabrication. The major raw materials for diode
assembly are Compounds, Lead Wires, Terminals, Lead Frames and Chemicals. Our policy is to use only Grade
A materials in our production process. From time to time, suppliers may extend lead times and increase prices

due to capacity constraints or other factors; however we have never suffered from a shortage of materials.

Research and Development

The company has signed an agreement with the Electronics Research and Development Center, Faculty of
Engineering, King Mongkut's Institute of Technology Lad Krabang covering research and development and
training on semiconductor devices.

Property, Plant and Equipment , as of December 31, 2007

Property, Plant and Equipment Balance as of 31 December 2007
Landu 11,454,821.49
Land — Surplus from appraisal 26,081,178.51
Plant and Buildings 15,467,523.70
Plant and Building — surplus from Appraisal 10,218,881.76
Buildings improvement 6,868,960.17
Machinery and equipment 139,107,975.95
Machinery and Equipment — surplus from Appraisal 24,550,393.75
Office Furniture and tools 1,744,991.43
Vehicles 4,563,217.48
Assets in Progress 1,015,466.11

241,073,410.35
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Obligation and Contingent Liabilities

The Company signed 2 lease contracts for warehouse buildings with the Industrial Estate Authority of Thailand as
follows:

- The first lease contract of 3 years was for the period from February 1, 2003 to January 31, 2006, with monthly
rental of 160,500 baht. During the first quarter of 2006, the Company renewed this lease contract from February 1,
2006 until the lessor can get the new lessee, with a monthly rental of 160,500 baht. However, on December 31,
2006, the Company decided not to renew this contract.

- The second lease contract was for 3 years for the period from April 1, 2004 to March 31, 2007, with monthly
rental of 133,100 baht. As of December 31, 2006, the rental until the end of the contract amounted to 399,300
baht. During the second quarter of 2007 the Company renewed the lease contract for 1 year for the period from
April 1, 2007 to March 31, 2008, with monthly rental of 146,410 baht. As of December 31, 2007, the rental until
the end of the contract amounted to 439,230.00 baht. The Company arranged a bank guarantee as collateral for

the Industrial Estate Authority of Thailand.

In 2007, the Company undertook research and development of products according to the investment promotion
certificate No. 2017(2)/2006. In addition the Company signed a supporting agreement for 5 years, regarding
research and development of Semiconductor Devices, with King Mongkut's Institute of Technology Ladkrabang
on February 8, 2007. The Company will support research amounting to 1 million baht, with payment at the end of

the project amounting to 0.5 million baht, in accordance with the plan submitted to the Board of Investment.

As of December 31, 2007 and 2006, the Company has a bank guarantee for warehouse buildings with the
Industrial Estate Authority of Thailand amounting to 0.29 million baht, and a guaranteed contract to buy an IT

Broadband Protector amounting to 0.13 million baht, using a fixed deposit as collateral.

Credit Facilities and Securities

As at December 31, 2007 and 2006, the Company had credit lines of O/D, PN, PC and TR from 2 commercial
banks totaling 70 million baht and 65 million baht respectively, with interest rate MLR to MOR per annum. Security
was guaranteed by 1) the Company’s directors, 2) by mortgaging land including existing and future construction
and 3) using some machinery as collateral.

In June 2007, the Company got additional credit lines from a commercial bank amounting to 25 million baht with
no security.

In November 2007, the Company cancelled a credit line from a commercial bank amounting to 20 million baht,

and redeemed the mortgaged land, construction and machinery.

As of December 31, 2007 and 2006, the Company has a limit of forward foreign exchange from a commercial

bank amounting to 35 million baht, using the same collateral.
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Future Plan
In order to achieve competitiveness in the world market in terms of price and technology, the company must
develop their own manufacturing techniques to save costs in the production processes. The company has set up
a research and development (R&D) budget of about 3% of sales revenue for the 3 following projects.

1. The R&D of new product designs for both Wafers and Diodes

2. R&D to improve product quality for both Wafers and Diodes

3. Co-operation and support for the R&D organization to provide training on Semiconductors.

Risk Factors
Our business, financial condition or operating results may suffer if any of the following risks are realized.

Additional risks not currently known to us may also adversely affect our business or operating results.

Risk from changes to end-market demand or technology

Diodes are the most basic discrete semiconductor components used in the manufacture of many electrical
appliances, and electronic equipment such as mobile phones and computers. The market demand is driven by
technology changes such as the change from CRT to LCD monitors, or computer or mobile upgrades. To cope
with this, diodes are changed in terms of package or electrical characteristics to fit the new design of electronic

products. The market for semiconductors may be affected, which in turn could affect the result of operations.

However, the Company’s management believes that the expansion of in-house wafers, and GPP chip fabrication,
will enable fast design of new products to meet customers’ specifications in term of electrical characteristics.
Moreover, the present factory facilities are able to produce more than 50 available packages to support changes

in packaging.

Risk to a significant portion of net sales from sole agents.

In 2007, net sales though soles agent accounted for 71.16 % of total sales. A reduction in the volume of orders
from the sole agents could harm the Company’s results.

To reduce this risk, the company has issued a new marketing policy of increasing sale teams, and increasing the
number of new distributors in India, Singapore, Korea, China and Europe. The company is expecting continuous

growth in sales revenue after sending many samples for approval during the year of 2006.
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Risk associated with price competition.

With low labour and raw material costs, Chinese entrepreneurs have caused an increasing intense competition in
the industry, especially with regard to pricing strategy. To cope with this competition, many companies try to
reduce production cost by using low quality raw material or relocating to a country with lower labour costs. EIC’s
strategy of developing the Wafer Fab to produce Glass Passivated Chips as a raw material for in-house diode
assembly will result in higher product quality with lower raw material costs and increasing competitive

advantages.

Risk on Inventories

As at 31 December 2007, the company'’s inventories are recorded at Baht 297.81 million or 42.34% of total assets
for inventory. Increase of inventories may affect the company’s operations due to liquidity problems associated
with the cost of raw material and inventories.

The main factors that increase inventories are:

1. Cost Management in modern Logistics, allowing the suppliers of electronic components such as diodes
to keep stock for the Original Brand Name Producers or the Original Equipment Manufacturers.

2. The company’s policy of offering a wide variety of product types, and to be a “one stop shop” for
discrete semiconductor devices, gives the advantage of short delivery times and meets customer needs,
but it requires the company to hold stock of several product types and adequate raw material.

3. Thein-house Production Planning system, focused on decreasing production costs by producing over
10% of various part numbers, has an effect on the increase of semi-finished products.

Although the company inventories increased, the company’s products are still applicable for most of the market,
both today and in the future, and provide low cost of manufacturing. The company received technical
information from the Electronics Research Center, Faculty of Engineering, King Monkut Institute at Lat Krabang,
Bangkok Thailand, explaining this as follows:

1. The diode is the basic component in all electric devices, electronic equipment and computer systems,
especially the power supply unit that was designed to perform the function of AC to DC conversion, and
has been widely used for more than 20 years. Therefore, the diode has shown itself to be essential in any
kind of electronic application and nothing can replace it in the near future.

2. Modern electronic device fabrication has been developed very fast; it is more specific and results in
higher product complexity. However, the Si-diode is still necessary for power supply circuits. In addition,
the Si-diode is also widely used for protection of the many integrated circuits.

3. In case of high power applications, it is expensive to design a circuit that can provide enough power
without heat accumulation. The Si-diode is currently the best the solution for this limitation in high power

circuit design.
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4.

Even though several new materials were selected for device development such as GaAs and diamond
film, silicon still has advantages such as a simpler process and lower cost of fabrication. Therefore,

silicon based devices are still heavily used in modern manufacturing.

Moreover, the company’s products - diodes, wafers and chips - do not degrade in the warehouse, based on this

viewpoint from the Thai Microelectronic Center:

1.

Diodes, wafers and chips are all semiconductor material which have very high melting point. For
example, silicon melts at temperatures higher than 1416°C. This means that the degradation of diodes,
wafers and chips due to the heat at room temperature is not possible.

Diodes are fabricated by implanting or diffusing an n-type or p-type impurity to the substrate (depending
on substrate type) to form a p-n junction. The diffusion process occurs at temperatures higher than 800
°C, and is therefore not affected at room temperature.

The degradation of diodes, wafers and chips might occur based on the metal contact. This can be seen
in cases of metal oxidization and exposing the parts to high temperatures (below 500 °C). However,
storage temperatures do not reach these high levels and diodes, wafers and chips always have a
passivation layer and/or packaging to protect them from exposure to the oxygen so that oxidiation cannot

take place.

The company has set up some strategies to decrease inventories by:

1. Building Stock Excess Distribution Channels

2. Initiating a strategy of selling standard products under a different brand name with lower prices for
customers who are not focused on quality. This will help the company to penetrate different levels of
customers, reducing inventory and increasing stock turnover.

3. Carefully checking the balance of semi-finished products before starting manufacture of each new lot.

Risk from currency exchange rate

EIC products were mostly exported, and raw materials were mostly imported, in U.S.dollars. In 2007, the
Company exported at 209,094,241.54 Baht and imported at 151,791,821.02 Baht for the purchasing of raw
materials such as raw wafers, lead wires, terminals, lead frames, compounds and chemicals. The decline in the
value of the US Dollar against Thai Baht will have an effect on our financial result, but because there was little
difference between export and import values the effects were minimized. Additionally, EIC had been offered the

FWC from commercial banks.
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Shareholders Structure and Management

Top 10 major shareholders as of 28 December 2550 are as follows:

Name No. of Share Holding Percentage (%)

1. Mr. Sarawuth Jinwuth 204,000,000.- 51

2. Mr. Sanga Wanasinchai 20,000,000.- 5

3. Mr. Withaya Chakphet 20,000,000.- 5

4. Thai NVDR Co.,Ltd 17,054,600.- 4.26
5. Mrs. Tippawan Chakphet 15,337,000.- 3.83
6. Ms. Sriprae Techamathaworn 12,754,000.- 3.81
7. Ms. Penjan Yothin-uppamai 10,867,700.- 2.72
8. Mrs. Maneewan Chang 7,739,800.- 1.93
9. Ms. Suwanna SaeNgow 5,816,900.- 1.45
10. Ms. Wipawee Thanomjaturong 4,624,900.- 1.15

Dividend Payment Policy
The company has a policy to pay dividends of not less than 50% of net profit. However the Company reserves the

right to pay fewer dividends than stated when it requires a portion of the net profits to pay for further expansion.

Management

Management Structure

Board of Directors

Nomination Committee I‘—l

Remuneration Comittee I‘J

Y

Y

ALZAFIUNITASIATAU I

Executive Committee

v

| Managing Director

I— Internal Audit

Vice Managing Director

Asst. Managing
Director(Technical)
—)I Executive Office Research & Development <
> uality Assurance Dept. —
] I Marketing Dept. Quality P
> Purchasing Dept. Wafer Fab. Dept. <
Human Resources Dept. . I
Diode Assembly Dept. «—
Accounting and Finance Production Control&
> Dept. Planning Dept. <
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Corporate Governance

Corporate Governance Policy

The Board of Directors (the “Board”) of Electronics Industry Public Company Limited  (the “Company”) passed a resolution to
approve the Corporate Governance Policy, which lays down guidelines that comply with the Stock Exchange of Thailand’s
principles of good corporate governance and best practice recommendations. This policy became effective on 9" November
2005 and has been updated to keep it aligned with best business practices.

The last update, made on 2007, can be divided into five chapters as follows:

1. Rights of Shareholders

2. Equitable Treatment of Shareholders

3. Role of Stakeholders

4. Disclosure and Transparency

5. Responsibilities of the Board

1. Rights of Shareholders
The Board respects the shareholders' rights and has a duty to protect the benefits of every shareholder equitably, regardless of
whether they are retail, foreign, institutional, or major shareholders. Every shareholder is entitled to the rights and equitable
treatment detailed below:
1) The right to receive share certificates and share transfers, and to be sufficiently informed of
operating results and management policies on a timely basis.
2) The right to an equitable dividend.
3) The right to participate in meetings, vote and make recommendations on decisions concerning major corporate actions such
as
amendments to the articles of association, appointments to the Board, appointment of the Company's external auditors, and
issuance of new share capital.
4) The right to elect directors.
In addition to the above rights, every shareholder is entitled to the rights and equitable treatment stipulated in the Company's

articles of association and all relevant laws.

Shareholders Meeting

The Company has a policy to conduct regular and transparent shareholders’ meetings,

and establish appropriate procedures for general shareholders’ meetings in accordance

with the law and the regulations issued by the Stock Exchange of Thailand.

In each shareholders meeting, every shareholder has the right to give his or her opinion and query any of the information
presented which is relevant to the agenda and the issues being discussed. The chairman of the meeting shall allocate an
appropriate period of time for each item on the agenda and encourage all attendees to participate in the discussion and express
their opinions.

In each meeting, at least one independent director shall be appointed as a proxy for shareholders who cannot attend the meeting,
and every party shall be informed beforehand in the notification of the meeting. Every shareholder shall have the right to vote
separately for each item on the agenda. The Board shall not aggregate irrelevant matters and request approval in one resolution.

Itis the duty of all directors to attend every shareholders meeting in order to answer any queries the shareholders might have.
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2. Equitable Treatment of Shareholders
All shareholders, including those with management positions, non-executive shareholders and foreign shareholders will be treated in

an equal way. Minority shareholders whose rights have been violated will be redressed.

The board of directors will ensure that all processes and procedures for the shareholders meeting allow equitable treatment of all

shareholders.

Monitoring the Handling of Insider Information

The Company has a policy to maintain the confidentiality of material non-public information from unauthorized access that may lead to misuse.

All directors and managers are to strictly adhere to the disciplinary action procedure according to Sections 59 of the Securities and Stock

Exchange Act B.E.2535.

Directors, management, and staff members at all levels shall not use any significant inside information about the Company or any

company in the Group which has not been disclosed to the public, for their own or others' benefit.

Directors, management, and staff members at all levels shall have the right and freedom to invest and trade in the securities of the
companies in the Group. However, in order to prevent conflicts of interest, all directors and employees should avoid or suspend

trading for a period of one month prior to the disclosure of all financial statements to the public.

Conflicts of Interest and Related Party Transactions
Every director, manager and staff member shall disclose his or her relationship to any other business entity the Company may be

dealing with, according to the Company's disclosure criteria.

No director, manager or staff member may approve a business transaction on behalf of the Company if he or she has a conflict of

interest related to that transaction.

Prior to entering into any business dealings, the management of the Company has a duty to determine the relationship between

business partners and the Company's directors, managers and staff members who are conducting business with those partners.

The definition of “relationship” is given in the Notification of the Board of Governors of the Stock Exchange of Thailand, Re:

Disclosure of Information and Act of Listed Companies Concerning Connected Transactions, 2003.

3. Role of Stakeholders

The Company is aware of the rights of stakeholders and has a policy to ensure the importance of these rights by the appropriate
prioritization of all stakeholders as follows: shareholders, employees, executives, customers, partners, creditors, and society.
Cooperation between stakeholders shall be established according to their roles and responsibilities so that the Company can run its

operations smoothly and effectively in order to benefit all groups of stakeholders fairly.

In order to maintain high ethical standards, the Company has formulated a Business Code of Conduct to guide all of the Company’s

directors, managers and employees as they perform their duties.
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4. Disclosure and Transparency

It is the Company’s mission and policy to disclose all important information relevant to the company, both financial and non-financial,
correctly, accurately, completely, on a timely basis and transparently through easy-to-access channels that are fair and trustworthy.
The Managing Director is the best person to be “Spokesman” for the company to communicate with outsiders such as shareholders,
institutional investors, individual investors, analysts, related government agencies, etc...
The Company has a policy to disclose the following information to the public:
1. The Company's objectives.
2. The Company's financial status and operating performance, shareholding structure, and voting rights.
3. Names of directors and committee members stating their remuneration, including the
Chairman of the Executive Committee and the Managing Director.
4. Corporate governance structures and policies including the responsibility of the Board
regarding financial reports, the reports of the Chairman of the Audit Committee, and all other related reports.
5. The total attendance of each director and/or each sub-committee member at their
respective meetings compared with the total number of meetings of the Board and/or the sub-committees in each year. This shall
be disclosed in the annual report. In addition, the Company is obliged to disclose any information that is required by law or

related regulations.

5. Responsibilities of the Board
The Board of directors plays an important role in corporate governance for the best interest of the company. The board is accountable

to shareholders and independent of management.

Leadership and Vision
The Board of Directors (the “Board”) is determined that the “EIC” Brand will be an internationally recognized symbol among the leading

manufacturers of all industries: including electronic products, automobile, communication and consumer goods.

Board Structure

® The Board shall be composed of experts with a wide range of experience in various fields. There shall be sufficient directors
to govern and supervise the corporation: not less than five (5) directors (as required by law) and not more than twelve (12)
shall sit on the Board. At least one director shall be experienced in the area of semiconductor devices, and at least one
director shall be experienced in the area of finance and accounting.

® The Board shall be representative of all shareholders, not of a particular group of shareholders.

® At least one-third of the Board and not less than three (3) persons must be independent directors. More than one-half of the
Board must be non-executive directors in order to ensure a good balance between executive and non-executive members.

®  The appointment of members of the Board shall comply with the Company's articles of association and all relevant laws in
Thailand . Selection of the directors shall be transparent and clear, and processed through the Nomination
Committee. Consideration shall be given to the educational and professional background of the candidates. Sufficient

information shall be provided to the Board and all shareholders for decision making.
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A director's term of office is defined in the Company's articles of association. A retired director can be re-elected.

Chairman of the Board and Managing Director

Both the Chairman of the Board and the Managing Director must be competent and have the appropriate experience and

qualifications for their positions. In order to maintain a balance between the supervisory and management functions of the Company,

one person cannot hold both these positions simultaneously .

Qualifications and Requirements for the Board

A director must be capable and honest, display the utmost integrity, conduct the business ethically, and devote sufficient
time to the Company in order to perform his or her duties professionally.

A director must possess the necessary qualifications for his or her position, and not be disqualified in any way according
to the Public Company Act BE 2535 or other related laws.

A director can sit on the board of other companies, providing this does not interfere with the performance of his or her
duties at the Company.

Independent directors shall meet all the requirements outlined in the section titled Qualifications and Scope of Work in the
Audit Committee's qualification guidelines, as specified in the Notifications of the Stock Exchange of Thailand .
Independent directors have a duty to protect the interests of every shareholder in a fair and impartial manner in order to
avoid any conflict of interests that may arise. They shall also attend the Board meetings and express their

comments and opinions from an independent viewpoint.

Independent directors must also meet the following requirements:

Hold shares worth not more than 1 per cent of paid-up capital of the Company, an affiliated company, associated
company or related company, including shares held by related persons.

Have no participation in the management of the Company, an affiliated company, associated company or related
company, or be a major shareholder of the Company. He or she shall not be an employee, staff member or advisor who
receives a regular salary from the Company, an affiliated company, associated company, related company or major
shareholder of the Company.

Have no direct or indirect benefit from, or interest in, the finance and management of the Company, an affiliated company,
associated company, or any major shareholder of the Company during a period of one (1) year before his or her
appointment as a member of the Audit Committee, except where the Board has carefully considered that such previous
benefit or interest does not affect the performance of duties and the giving of independent opinions.

Not be a related person to, or close relative of, any manager or major shareholder of the Company.

Not be appointed as a representative to safeguard the interests of the Company's directors, major shareholders or
shareholders who are related to the Company's major shareholders.

Be capable of performing duties, giving opinions or reporting the results of work performance according to the duties
delegated by the Board, free and clear of the control of management or major shareholders of the Company including

related persons or close relatives of the said persons.
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Major Responsibilities and Scope of Duties of the Board

Perform its duties with honesty, integrity and prudence in accordance with the law and the Company's objectives and
articles of association including the resolutions of shareholders' meetings, and carefully protect the Company's
interests.

Set out the vision, policy and direction of the Company's operations and supervise the management team to act in
accordance with plans which are set out efficiently and effectively, and thereby maximize the economic value and
wealth of the Company and its shareholders.

Consider and approve major issues such as large investments, policy, management authority, and any transactions as
prescribed by law.

Approve or agree to all major related transactions between the Company and its subsidiaries in compliance with the
relevant notifications, regulations and guidelines of the Stock Exchange of Thailand.

Assess the performance of the Executive Chairman and the executive directors, and fix appropriate remuneration on a
regular basis.

Be responsible for overseeing operational results and the management team's performance to ensure due attentiveness
and care.

Arrange appropriate accounting systems, including the production of financial reports and a reliable auditing system;
oversee and monitor the effectiveness and efficiency of internal controls, internal audits and risk management systems.
Ensure that conflicts of interest amongst the Company's stakeholders are avoided.

Supervise business operations to enforce ethical work standards.

Annually review the Company's corporate governance policy and assess due compliance.

Report on the execution of the Board's responsibility to prepare financial reports, along with the external auditor's report
in the annual report covering key issues according to the Company's policy statement and the Stock Exchange of

Thailand's Code of Best Practices for Directors of a Listed Company.

Sub-Committees:

The following sub-committees shall be set up to relieve the workload of the Board:

1 Audit Committee

The Audit Committee shall be a part of the Board and be appointed by the Board. The Audit Committee shall be composed of at

least three (3) persons with at least one (1) person having knowledge of accounting or finance. The Audit Committee shall meet all

the requirements outlined in the section titled Qualifications and Scope of Work in the Audit Committee's qualification guidelines as

specified in the Notifications of the Stock Exchange of Thailand .

The authority of the Audit Committee and its scope of duties are as follows:

Review the company’s financial statement to verify its sufficiency and correctness by considering the auditors and
management report. Review any transactions which are necessary or significant for auditing the company financial
statement.

Confirm that the company has a sufficient internal control by considering the report submitted by the internal auditor.

Ensure the company's operation is compliant with SET and SEC rules.
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Consider, select, nominate and appoint the auditor and the auditor's annual fee based on the credential, resources,
amount of work on hand, and the professional experiences of the auditor.

Review the company’s disclosure of related transactions which may create conflict of interest.

Review the company’s risk management system.

Prepare the audit committee report for disclosure in the annual report, stating the review of the financial statement and
the sufficiency of internal management control.

Review the appointment, the performance and the compensation package of the internal auditor.

Review the dismissal of the internal auditor, having the right and authority to invite the related management and staff to
participate in giving necessary comments.

Review and make comments on the business transactions between the company and the sole agents, quarterly and
annually, based on the price and business conditions, according to the Sole Agents Agreement. The review and

comments are to be reported in the company annual report.

Remuneration Committee:

The Remuneration Committee shall be composed of at least three (3) directors and more than one-half of the committee must be

non-executive directors.

The authority of the Remuneration Committee and its scope of duties are as follows:

Consider the means to determine the directors’ remuneration, and
Set up just and reasonable criteria for the directors’ remuneration and propose them to the shareholders meeting for

approval.

Nomination Committee:

The Nomination Committee shall be composed of at least three (3) directors and more than one-half of the committee must be

non-executive directors.

The duties of the Nomination Committee are as follows:

Select appropriate personnel and propose as the new committee.

Determine the method and criteria of the Company’s selection process to ensure transparency

Executive Committee:

The Executive Committee shall be composed of the Chairman of the Executive Committee and directors or any other persons

with appropriate qualifications as approved by the Board.

The Board shall delegate the following authority and scope of duties to the Executive Committee:

To determine and establish that the policies, the directions, strategies, and management structure are in line and
compliant with the economics and competitive status as disclosed to the shareholders, and to further submit to the
Board of Directors for approval.

To determine and establish the business plan, budget and management authority of the company for the Board of

Director’s consideration and approval.
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® To review, follow up, and incorporate the policies and guidelines of the company’s management ensuring efficiency and
effectiveness for the business.

® To review and follow up the company’s performance according to the business plan.

® To conduct a preliminary review of the investment projects before submission to the Board of Directors’ for consideration and
approval.

® To handle the functions assigned by the Board of Directors.

® To review the annual budget as proposed by management prior to the submission to the Board of Directors for consideration and
approval. This review includes any change or increase to the annual expenses budget during the absence of the Board of
Directors.

® To allocate the Board of Director approval amount of compensation to employees of the company or persons working for the
company. This power of authority does not include the power for the management to operate any related transaction according to

the company article of association or the subsidiary of the Securities Exchange Commission and the Stock Exchange of Thailand

Financial Limitation:

The Board of Directors passed a resolution to limit loans from financial institutions for normal business operation purposes as follows:

Limit Loan
Managing Director Not exceeding 150 million Baht
Executive Directors Not exceeding 80 million Baht

Board of Directors No limit

Board Meetings
The Board shall meet at least once per quarter, and the annual meeting schedule shall be prearranged. Extraordinary meetings are

allowed if they are required.

In preparation for a meeting, the Chairman of the Board and the Chairman of the Executive Committee shall peruse and agree to all
the items on the meeting's agenda. The Secretary to the Board shall be responsible for delivering the relevant documents and
notification of each meeting to Board members not less than seven (7) days before the meeting is scheduled in order to allow

adequate time for Board members to prepare.

The Chairman of the Board shall preside over the meetings, be responsible for monitoring the proceedings, and allocate sufficient
time to each item on the agenda for the directors to discuss, express their opinions independently, and represent all the
shareholders and interested persons equally. The relevant members of the management team are also required to provide the

necessary information for consideration of important matters.

The Secretary to the Board is responsible for taking, publishing and circulating the minutes of Board meetings within fourteen (14)
days of each meeting. The Secretary to the Board is also responsible for filing the minutes and all other documents related to the
meetings in order to assist Board members in performing their duties as required by law, the Company's articles of association, and
the resolutions of shareholders' meetings. The Secretary to the Board must also coordinate with all relevant persons involved in

Board meetings.
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Remuneration

The remuneration for the Company's directors and executives shall be in line with their duties, responsibilities and contribution, and

be comparable to industry standards in order to retain and motivate qualified people. The Remuneration Committee shall consider

and propose adequate and appropriate compensation to the Board and shareholders on an annual basis for their approval.

Board Training and Development

A newly-appointed director shall be provided with all necessary details about the Company, applicable laws and regulations, and

information on the current business environment in order to facilitate his or her duties. A continual training and development

programme will also be provided to equip each new director with all the necessary skills required to discharge his or her duties and

govern the Company efficiently.

Corporate Governance Report in 2007

Policy on Corporate Governance

The Board of Directors understands the significance of good corporate governance, which aims to promote transparency in order

to enhance competitiveness, and add credibility, for investors and all other related parties. The Policy on Corporate Governance

has been effective since 9th November 2005 and has been updated in 2007 to cover on the following:

Fair and Equal treatment of all shareholders and beneficiaries.
Focus from the Board of Directors on adding value to the company, through skilful and considerate management. This
includes maximizing benefits to shareholders, preventing conflict of interest, clarifying ownership for decision making,
and taking responsibility for its own actions.
Transparency in work process which can be verified and disclosed to all related parties
Working with awareness of business risk, by imposing proper control and risk management.
The Company has established and imposed an ethical code for the Board of Directors and all employees.
The last update Policy was made in 2007 in accordance with the Principles of Good Corporate Governance for Listed
Companies 2006, and is divided into five chapters as follows:

1. Rights of Shareholders

2. Equitable Treatment of Shareholders

3. Role of Stakeholders

4. Disclosure and Transparency

5. Responsibilities of the Board

115

(C ||(C S U3 gEamnIsd BldATnsfad ain (Wng) 18af 103,117 Bangaaunssuatanssals ngemmwy neiauaai 40854600004

MANFACTSER

Electronics Industry Public Company Limited 103, 117 Chalomgkrung Road, Latkrabang Industrial Estate Bangkok Registration No. 40854600004



1. Right of Shareholders

The Board of directors respects the shareholders’ rights and treats all shareholders equitably. All shareholders have equal rights as

set forth in the Company’s Articles of Association and related laws and regulations. To ensure equitable treatment for all

shareholders, the company holds regular and transparent shareholders’ meetings, and provides a mechanism to protect against the

release of inside information and a system to oversee the transactions of related parties and disclosure of company information.

Annual General Shareholders Meeting

In 2007, the Annual General Shareholders Meeting was held on April 26, 2007.

Pre — Annual General Shareholders Meeting

The agenda of the Annual General Shareholders Meeting, as well as the resolutions of each agenda, were proposed to the
Chairman and the Managing Director in March 2007, before proceeding to discussion in the Board of directors Meeting,
and the Shareholders Meeting.

The company sent the AGM Notice with details on date, time and venue to shareholders, with the following attachments:

1) the venue map, 2) the details of each agenda item, 3) the annual report, 4) the proxy form(s) providing space to cast
“for"/ “against”/ “abstain” and to cast for voting individual director(s), 5) the profile of independent directors, 6) the list of
identification requirements and 7) the articles of association.

To facilitate shareholders’ voting decision, sufficient disclosure of information on each agenda item was described in the
invitation and related documents.

The company submitted the invitation letter as well as the related documents to the Thailand Securities Depository (TSD)
more than 10 days prior to AGM Meeting. TSD is the company registrar who was authorized to distribute the invitation letter
and the related documents to all shareholders.

The announcement for the meeting was published in Khao-Hun Newspaper for the 3 Days of 19-21 April 2007.

The company disclosed the AGM related documents/information via its website in both Thai and English at
www.eicsemi.com from the 24" March 2007 or 30 days prior to the meeting.

The company announced the AGM via SET news system from the 24™ March 2007 or 30 days prior to the meeting.

On the AGM Day

The Annual General Shareholders Meeting 2007 was held on 26TH April 2007 at 2:00 p.m at Swiss Otel Le Concorde,
Rachadapisek Road, Bangkok. The company allocated staff verify attendees and documents. Duty stamps were also
provided at the registration desk for authorization of proxies.

AGM Attendance included 7 of out 8 directors as well as the Financial Manager, Secretary to the Board of Directors, and
the lawyers, in order to respond and clarify shareholders’ inquiries. The Chairman did not attend the meeting due to the
funeral ceremony of his wife. Moreover, the Auditor of the Company from S.K. Accountant Services Co.,Ltd did not attend
the Meeting. The attendance list was recorded in the minutes and posted on the website at www.eicsemi.com.
Shareholders and proxies in attendance totaled 41 persons, holding 62,354,700 shares, representing 77.94% or over 1/3
of the total issued 80,000,000 shares which constitutes a quorum as required by the Article of Association of the Company.
Voting procedures, voting method, voting counting method and other

necessary procedures were announced formally by the meeting Chairman at the beginning of the AGM as follows:

For each agenda item, the Chairman will ask whether there are any “DISAPPROVAL” or “ABSTAIN” votes.

If there are no objections, it can be assumed that most attendees are agreed.
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® |[f there is an objection or “DISAPPROVAL” or “ABSTAIN" vote, the shareholders must use the VOTING CARD received from the
Company’s officer.
®  Forany shareholder who has a question to ask in the meeting, the shareholder is requested to inform his/her name in
order to be recorded in the minutes of the Meeting.
® The meeting proceeded in the order of the agenda specified in the AGM
Notice; no new agenda items other than those already stated in the AGM Notice arose.
®  The company provided ballots for shareholders wishing to vote “against” or “abstain”.
For voting transparency and independence, separate votes were cast for each key issue / agenda item. During the
director election, the company allowed shareholders to cast separate votes for individual directors. All agenda items
were approved unanimously in the meeting.
The company allowed shareholders to raise questions and express their views and the chairman and the directors gave
comprehensive answers to every question. A list of the questions and answers were recorded in the minutes posted on the website

Www.eicsemi.com.

Post - AGM

®  The company notified the AGM resolutions via the SET’s ELCID the next
business day, specifying the voting results (agree/disagree) of all issues and the vote
counts (for /against/abstain) of each issue.

° The company sent the minutes disclosing the names of directors/managers in attendance, resolution results and key
discussion issues to the SET within 14 days. The minutes were disclosed in both Thai and English version via the website
www.eicsemi.com.

®  The company recorded the meeting and distributed the record as a web-based
clip file for interest shareholders.

® The company achieved an assessment score of 80-89 for the AGM as reviewed by

the SEC and the Thai Investors Association as per the letter from the SEC date of 1st August 2007.

2. Equitable Treatment of Shareholders

To ensure equitable treatment for all shareholders, the company holds regular and transparent shareholders meetings, provides
practices for handling insider information, has practices to oversee the transactions of related parties, and adequately discloses
company information

Handling of Insider information

The following practices are used by the company to protect the shares from insider trading:

1. Directors, managers, their spouses and their children of less than 20 years must strictly adhere to the
disciplinary action according to Section 59 of the Securities and Stock Exchange Act. B.E 2535.

2. Same day reporting of the security holdings according to the Securities and Stock Exchange Act. B.E 2535. The
directors /managers, as well as their spouses and their children, must send a copy of their securities report to
the corporate secretary for reference.

3. The directors and managers should avoid or suspend trading for a period of one month prior to the disclosure of

financial statements to the public.

117

(C ||(C S U3 gEamnIsd BldATnsfad ain (Wng) 18af 103,117 Bangaaunssuatanssals ngemmwy neiauaai 40854600004

MANFACTSER

Electronics Industry Public Company Limited 103, 117 Chalomgkrung Road, Latkrabang Industrial Estate Bangkok Registration No. 40854600004



Related Party transactions and Conflicts of Interest
The Audit Committee is obliged to review significant related party transactions in order to monitor and prevent conflicts of
interest as well as protect the interests of minor shareholders. By executing related party transactions, the company shall

comply with the regulations of Securities and Exchange Commission and the Stock Exchange of Thailand.

There was no related parties transaction and conflict of interest during the year of 2007.

3. Role of Stakeholders

The Company assigns the highest priority to the rights of Stakeholders and has a policy to oversee all aspects of the business and
ensure that appropriate priorities are maintained for all shareholders, employees, managers, customers, business partners, creditors,
and the public and community at large. The company shall facilitate co-operation among the various groups of stakeholders
according to their roles and duties in order to create a fair and stable business environment that runs smoothly for the benefit of all

parties concerned.

Since 9" November 2005, the company had arranged a Business Code of Conduct to foster ethical value among all its management

and employees.

Business Code of Conduct (Effective since 9" November 2005)
The Company aims to be a leader in the semiconductor industry, particularly in diode manufacturing, and to serve the dynamic
demand of the users, which is heavily influenced by technological changes. The Company insists on producing quality goods to

satisfy the highest demand of the customers.

To ensure success of the management The Company practices business ethics, this includes fairness and morality. The business
procedure for the Company’s employees to practice is as follows:
1. Operate according to Corporate Governance principles.
2 Create good relationships with business partners, both suppliers and customers, to benefit from fair business together.
3 Ensure customer satisfaction through high quality products, good pricing, on-time delivery and excellent service.
4.  Consistently improve the business management system of the organization.
5. Increase the potential to serve market demand from every angle, for example: modern technology, a wide array of

products, efficient capacity and products with good quality and reliability.

Maintaining Morality

Employees

The employees must follow the moral principle with understanding, acceptance and faith. They must be aware of their behaviour at
all times and avoid misbehaving. If the employees have any questions, they can ask the supervisor and/or the human resource

department.
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Management

The management team at all levels has the duty to
- Support the moral code and act as role models.
- Lead by example and listen to opinions related to morality.
- Equip the employees with sound responsibility and provide a management system that complies with the rules and
regulations of the company.

- Monitor the operation to ensure the adherence to the company’s rules and regulations.

Human Resources Department

HR has the responsibility for informing employees about their duty to follow the moral code and must ensure that the morality manual

is passed to new employees.

Internal Audit
The Internal Audit department has a duty to monitor company information in case it contains any offence relating to the company
rules and regulations. It then reports to the Board of Director for good governance.
The Abidance of Law and Company Rule
1. Employees must strictly follow the law, and company rules and regulations.
2. No consideration is taken for employees claiming they are acting to boost the profitability of the Company, or other
reasons, in the offence of law, shareholder consensus, Board of Directors’ consensus, codes and orders of the
Company.

3. The employees are to do their duties with honesty, and always work for the benefit of the Company.

Regulations Related to Securities and Inside Information Disclosure

1. The employees are to strictly follow the rules and regulations of SET, SEC and other related laws and orders, especially
those related to the company’s disclosure to the shareholders and/or public.

2. Misuse, by any employee, of internal information that has not been disclosed to public is considered a Company offence.

3. Disclosure of any information that could have an effect to the business and the share price must be agreed by the
managing director. The managing director will disclose the piece of information, or assign responsibility to another party to
do so on his/her behalf.

4. The Director and/or the Board of Director’'s Secretarial Department have responsibility for disclosing general information to

the public and investors. These departments own, and provide support for, the information.
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Conflict of interests

The company has a policy to prevent the directors and employees profiting from their work positions. Consequently, the

company announced the following practices:

1.
2.

To avoid any transactions that are likely to create a conflict of interest with the Company.

If the issue exists for the benefit of the company, proceed as external parties. Directors or employees related to the
transaction must not be involved without prior approval.

Not to take the opportunity to use information posted in the Company to seek personal benefit. Also, they are not
allowed to set up rival businesses or run any business related to the Company.

Not to use inside information for share trading, or to distribute the information to others with the same intention.

Responsibility to shareholders

The Company has policies to operate the businesses with transparency, honesty, accuracy, and ethics. The Company also

works hard to improve performance and continually bring an appropriate return to investors. The major responsibilities of the

Company are:

1.

To conduct roles with transparency and honesty, including careful and fair decision making to generate maximum
wealth for shareholders.

To control the assets of the Company, and minimise loss or depreciation.

To ensure that shareholders are sufficiently informed about policies and future plans of the Company.

To ensure that directors, managers and employees do not use unpublicised information to benefit to themselves or a

related person, and/or do any transactions which cause conflict of interest.

Policy and Treatment of Employees

The Company recognizes that employees are a key factor for company success. Therefore the Company has policies which

support fair treatment in terms of opportunity, compensation, appointment, transfer and removal of employees, including

capability development according to principals below:

1

2
3
4
5.
6
7
8

. Treat employees with politeness, and respect their individual and human dignity.
. Give fair compensation to employees.
. Keep the work environment a safe place for employees and their property.

. Make just and appropriate decisions regarding appointment, transfer, awards and discipline.

Concentrate on improving employee knowledge and capability.

. Listen to opinions and suggestions based on the professional knowledge of employees.
. Strictly comply with rules and regulations involving employees.

. Avoid any unfairness or pressure which could affect the work stability and mental condition of employees.
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Policy and Treatment for Customers
Customer satisfaction is a major factor affecting the success of the Company, thus the Company has a code of conduct as
follows:

1. Contribute to customer satisfaction in terms of quality, price, delivery and service.

2. Deliver products and service on time, or exceeding customer expectations, with a fair price.

3. Provide correct, updated and adequate information to customers without any exaggeration that could cause

misunderstanding.

4. Treat the customers with politeness, efficiency and reliability.

5. Provide a system for dealing with customer complaints in term of quality, quantity, response time and delivery.

6. Customer information is to be kept secret and not used for the benefit of company employees, directors or related

persons.

Policy and Treatment of Suppliers
The Company has a policy of treating all suppliers equally based on fair returns to each other and the highest benefit of the
Company. The approach of the Company is as follows:
1. Not to require, receive or make any dishonest gain to any supplier
2. Disclose details and coordinate with suppliers to resolve any problem related to requirement, receipt or dishonest
gain.
3. Strictly comply with conditions set out in supplier agreements. In the event that the Company is not able to comply

with a condition, the Company must inform the supplier in advance in order to consider a resolution to the problem.

Policy and treatment of Competitors
Competition policies of The Company follow principle standard and trading competition laws. The Company must not offend
competitors, or gain confidential information by fraud. The Company procedure is as follows:

1. Compete with others under competitive regulations

2.Do not seek confidential information of competitors by any dishonest or improper means.

3. Donot damage the reputation of competitors by defamation.

Responsibility to Society and Environment
Regarding environmental performance, the company meets the requirements of ISO 14001 certification and takes all
reasonable measures to adhere to the following environmental policy:

1. Meet or exceed all environmental laws, standards and regulations.

2. Minimize, substitute, and where possible eliminate the use of hazardous chemicals in processes and operations.

3. Ensure efficient use of energy through management controls and routine practices as well as minimizing waste from

production.

4. Educate and control all employees to strictly enforce the environmental policy.
The company’s products are certified to be lead free and compliant to RoHs (Directive 2002/95-EC of the European Parliament
and of the council of 27 January 2003 on the restriction of the use of certain hazardous substances in electrical and electronic

equipment).
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4. Disclosure and Transparency
The company has the policy to disclose all important information relevant to the company correctly, accurately, completely, on a

timely basis and transparently.

In 2007, the Managing Director was the “Spokesman” for the company to communicate with outsiders. The company is under
obligation to disclose any information that is required by laws or related regulations, including Form 56-1, and the Annual
Report. The company arranged a company visit for all investors on the 26th September 2007, and an Opportunity Day on the

6th December 2007 .

Investors Relations were assigned to the Corporate Secretary, who had the responsibility to disclose all information which was
approved by the Board to outsiders such as shareholders, institutional investors, individual investors, analysts, related
government agencies, etc. Interested persons are invited to contact the Corporate Secretary for more information at 02 3261234

or email address at kiat@eicsemi.com or via the website www.eicsemi.com.

5. Responsibilities of the Board
Leadership and Vision
The Board has leadership skills and a clear vision; and demonstrates responsibility, accountability and independence in

decision making in order to govern the Company for the greatest benefit of all shareholders.

The Board has duties and responsibilities towards the shareholders in monitoring the executives' performance. Division of

duties between the Board and the executives are clearly defined.

Size and Composition of the Board

The Board is comprised of eight directors who have a broad experience in several

business areas. The proportion of non-executive directors to executive directors is 5:3. As a general rule, the number of non-
executive directors comprises over half the Board, with three of these being independent members. This ensures an optimal

balance of control and independence between non-executive and executive directors.

Name of Directors Position Date of First Appointment
1. Mr. Sarawuth Jinwuth Chairman of the Board of Directors February 14, 2003
2. Dr. Aran Thammano PhD. Vice Chairman & February 14, 2003

Chairman of Audit Committee

3. Mr. Kamol Juntima Audit Committee February 14, 2003
4. Assoc. Prof. Dr. Wisut Titiroongruang Audit Committee February 14, 2003
5. Mr. Withaya Chakphet Managing Director February 14, 2003
6. Mr. Sagna Wanasinchai Director and Executive Director February 14, 2003
7. Mrs. Sunisa Pathompruek Director February 14, 2003
8. Mrs. Tippawan Chakphet Director and Executive Director July 22, 2003
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Qualifications and Requirement for the Board

Qualifications and Requirements for the Board are described in the Corporate Government Policy

Board of Director’'s Scope of Authorities and Responsibilities

L To ensure the arrangement of an Annual General Shareholders Meeting within 4 months of the end of the
financial year.

®  To ensure that the Company’s Board of Directors meet at least once every 3 months.

® To ensure the Company prepares an audited balance sheet and income statement at the end of each
financial year, and further commits to a shareholder’'s meeting for review and approval.

® The Company’s Board of Directors may authorize one or more management directors, or any other person,
to represent and act on behalf of the board on specified issues under the supervision of the board, and
with regular reports to the board. However, this does not allow the authorized management directors, or
person, to review and approve issues that may create any kind of conflict of interests among themselves or
any other related persons, the Company or its subsidiaries (as regulated under the Company’s article of
association and Stock Exchange Committees).

® Toreview the Company’s goal, strategy, policies, and plan.

®  To oversee the management and control of management directors in accordance with the guided policies
and regulations of the SEC and SET, and any other rules and regulations to which the Company must
adhere.

® To review the organization and management structure from the management directors, managing directors,
and senior management and other board or sub boards as appropriate.

® The Company’s Directors are not to operate any business that has the same nature and is a business
competitor to the company, unless reported in the shareholder's meeting prior to informing the director of

all the benefits that could arise both directly and indirectly from taking this contract position.

Executive Directors who are Authorized Signatories
The Executive Directors who are authorized signatories are Mr. Withaya Chakphet, Mr. Sanga Wanasinchai, and Mrs. Tippawan

Chakphet; 2 or 3 signatures are required together with the company stamp.

Chairman of the Board of Directors and Managing Director
The Chairman of the Board and the Managing Director are separate positions. The Board comprises of 3 independent Audit

Committees representing 37.5%, to balance the supervisory and management functions of the company.

Mr. Withaya Chakphet, Managing Director, is the head and leader of the Company's executives and be responsible to the

management of the Company in order to achieve all planned objectives.
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Definition of Independent Director:

An Audit Committee is an Independent Director, and holds shares worth less than 1%. They have no participation in the
management of the company, no direct and indirect benefit from the company, no relationship with any manager or major
shareholder, and no appointment in the company.

Requirements for Independent Directors are already specified in the Corporate Government Policy in this Annual Report.

Directorship Term
There is no limitation on the number of times that a director may be re-elected. The director’s term of office is specified in the

Company'’s Articles of Association.

Directorship of other Boards
There is no limitation on the number of outside directorships a director can hold. However, the Nomination Committee should
consider only those who possess the necessary knowledge, expertise, and ability to devote sufficient time and attention to the

company'’s affairs.

Board Meetings
The Board held seven regular meetings in 2007. The secretary of the Board is responsible for scheduling the meetings and
distributing the documentation at least 7 days before the date of the meeting in order to provide each Board member with

sufficient time to study the details.

Each meeting will generally last 1-2 hours in the Company Meeting Room.

The Secretary to the Board must attend all Board meetings and is responsible for providing all documentation needed to meet
legal requirements, recording the minutes of each meeting, and filing any related documents. All the documents pertaining to

each Board meeting must always be available to members of the Board, shareholders and other concerned parties.

Directors Attendance Record for 2007

(No.of Meetings attended / Total meetings held)

Name 2007 Annual Board of Audit Executive Nomination Remuneration
General Directors Committee Committee Committee Committee
Meeting

1. Mr. Sarawuth Jinwuth NO 5/7 - 5/7 -

2. Dr. Aran Thammano Ph,D YES 77 10/10 11 11

3. Mr. Kamol Juntima YES 77 10/10 -

4. Assoc. Prof Dr. Wisut Titiroongruang i 77 10/10 - m7m

5. Mr. Withaya Chakphet 1 7/7 - 7/7 m 7

6. Mr. Sagna Wanasinchai i 77 - 7/7 -

7. Mrs. Sunisa Pathompruek i 77 - 77 1

8. Mrs. Tippawan Chakphet udin 77 - 77 -
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Sub-Committees
The Board of Directors appointed 4 Sub-committees to assist the Board by taking charge of reviewing specific essential tasks.
The 4 sub-committees are:

1) The Executive Committee,

2) The Audit Committee,

3) The Nomination Committee,

4) The Remuneration Committee.

Executive Committee

The Executive Committee consists of 5 directors as follows:

1. Mr. Sarawuth Jinwuth Chairman

2. Mr. Withaya Chakpphet Managing Director
3. Mr. Sagna Wanasinchai Director

4. Mrs. Sunisa Pathompruek Director

5. Mrs. Tippawan Chakphet Director

The executive committee’s scope of authority and responsibilities are listed in the Corporate Governance Policy.

Audit Committee

The Audit Committee members are independent directors with less than 1% stock holding, not involved with the company
management, not related to the company service provider, not related to the management and the major shareholders, and with
no interest in the business advantages of the company.

The Audit Committee consists of the following directors:

1. Dr. Aran Thammano Ph.D Chairman of Audit Committee
2. Mr; Kamol Juntima Audit Committee
3. Assoc.Prof. Dr. Wisut Thitiroonruang Audit Committee

The authority of the Audit Committee and its scope of duties are listed in the Corporate Governance Policy.

Nomination Committee

The Nominating Committee consists of:

1. Dr. Aran Thammano Ph.D  Chairman of the Nominating committee
2. Assoc.Prof.Dr.Wisut Thitiroongreung Nominating Committee
3. Mr. Withaya Chakphet Nominating Committee

The nominating committee’s Scope of Work and Responsibilities are listed in the Corporate Governance Policy.
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Remuneration Committee

The Remuneration committee consists of:

1. Dr. Aran Thammano Ph.D Chairman of the Remuneration committee
2. Mr. Withaya Chakphet Remuneration Committee
3. Mrs. Sunisa Phathompruek  Remuneration Committee

The Remuneration committee’s Scope of Work and Responsibilities are listed in the Corporate Governance Policy.

Sub-committees Meetings
Sub-committees shall conduct meeting at least one time a year and shall report the result of the meeting to the Board of

Directors.

Access to Information
Members of the Board can access the management or the secretary to the Board directly. The Board will receive the analyst’s

reports on the company in additional to the information relevant to the agenda in the meeting

Succession Plan
The Board has not set up a succession plan for top executives, especially the Chairman of the Board. However, the Nomination
Committee will propose suitably qualified and experienced personnel to fill the position for the Board’s approval, before

submitting them to be approved by the Shareholders.

The Board of Directors Self-Assessment of Performance
The Board has not established the practice of conducting an annual self-assessment to evaluate performance, however the

Audit Committee will review all the practices to ensure they are in line with the Principle of Good Corporate Governance.

Reporting of Non —Compliance
Anyone can contact the company via e-mail, or website, to the corporate secretary to report suggested actions of non-
compliance. The company will not take any disciplinary action against the person reporting the allegation if that person acted in
good faith. The Audit Committee will consider the report before submitting to the Board of Directors.
Remuneration Structure for the year of 2007
The following Structure for Remuneration of Directors was approved by the Shareholders Meeting for the year of 2007 during
the Meeting held on 26 April 2007:
1.The Board of Directors, the Executive Committee, the Audit Committee, the Nomination Committee, and
the Remuneration Committee shall receive compensation of Baht 10,000 per meeting. The Chairman of the
Board of Directors, the Chairman of the Executive Committee, the Chairman of the Audit Committee, the
Chairman of the Nomination Committee and the Chairman of the Remuneration Committee shall receive
Baht 15,000 per meeting.
2. Directors who are assigned to work occasionally at the factory shall receive a transportation allowance of
Baht 30,000 per month.

3. Total remuneration to be allocated for points 1, 2 and 3 above shall not be over Baht 4,000,000.
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Remuneration of the Directors in 2007

Name of Director Meting Allowance Others Total

1. Mr. Sarawuth Jinwuth 150,000.00 280,000.00 430,000.00
2. Dr. Aran Thammano PhD. 250,000.00 280,000.00 530,000.00
3. Mr. Kamol Junthima 170,000.00 580,000.00 750,000.00
4. Assoc. Prof. Dr. Wisut Titiroonruang 180,000.00 220,000.00 400,000.00
5. Mr. Withaya Chakphet 160,000.00 220,000.00 380,000.00
6. Mr. Sanga Wanasinchai 140,000.00 220,000.00 360,000.00
7. Mrs. Sunisa Pathompruek 150,000.00 580,000.00 730,000.00
8. Mrs. Tippawan Chakphet 140,000.00 220,000.00 360,000.00
Note: The remuneration for Directors No. 3 & No. 7 included travel expenses to and from the factory.

Remuneration for Management in 2007
The remuneration for the 13 entitled Managers including the Chairman, Vice Chairman, Managing Director, Assistant to
Managing Director (Technical), including salary, bonus, and provident fund were a total of Baht 9,973,934.84

Other Remuneration for Management did not exist in 2007.

Number of Employees

As of December 31, 2006 the Company had 372 employees, including 13 managers.

Management and Employees in each department

Department 2005 2006
Finance and Accounting 7 6
Administration 4 0
Human Resources 17 17
Purchasing 3 3
Management 5 10
Marketing 4 10
Market Development 6 0
Quality Control 46 46
Planning and Production Control 8 8
Research and Development 6 7
Production 272 228
Wafer Fab 37

Total 378 372
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Board of Directors

Name Sarawuth Jinwuth
Age 74 years

Title Chairman
Shareholding (%) 51%

Relationship with Management None

Education

BA (Commerce), Kaina University, China

Training at IOD

Director Certification Program (DCP)

Audit Committee Program ( ACP)

Experience

Chairman, Electronics Industry Public Company Limited

lllegal Record in past 10 years

None

Director Present

First elected on 14" February 2003.

Relationship with other companies

Relationship with Listed company

Relationship with Competitive or Related Business:

No. of Meeting s attended in 2007

Nano Enterprises Co.,Ltd

None

None

Board of Directors : 7/7
Annual General Shareholders Meeting : 1/1

Executive Committee : 5/7
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Name Dr. Aran Thammano Ph. D
Age 74 years
Title Vice Chairman, Chairman of the Audit Committee, Chairman of the Numeration

Committee, Chairman of the Nomination Committee

Shareholding (%)

None

Relationship with Management

None

Education

®  Ph.D. in Economics, University of Oregon, U.S.A
[ ] M.A. in Economics, University of Michigan, U.S.A.

® B.A. (Honours) in Economics, Thammasat University

Training at 10D

®  The role of Chairman (ROC), Institute of Director

Experience

®  Permanent Secretary for Finance

®  Director General for Customs

® Director of Economics and Finance Office
®  Director General of the Treasury Department

®  Director General of Exercise Department

lllegal Record in past 10 years

Director Present

®  First elected on 14th February 2003

Relationship with other companies

®  Chairman, Thai Research and Training Co.,Ltd
®  Chairman of Thurakij Bundit University Council

®  Chairman of Rachaphat Songkla University Council

Relationship with other listed company

None

Relationship with competitive or related company

None

No. of Meeting s attended in 2007

Board of Directors : 7/7

Audit Committee :10/10

Annual General Meeting of Shareholders : 1/1
Nomination Committee : 1/1

Remuneration Committee : 1/1
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Name Mr. Kamol Juntima
Age 70 Years
Title Director, Member of Audit Committee
Shareholding (%) None
Relationship with Management None
Education ®  Public Administration, the National Institute of Development
Administration
®  B.A (Accounting), Thammasart University
®  Advanced Management Program BANFF, Canada
® Diploma in Business Administration Waterloo, Canada
Training at 10D ®  The role of Chairman (ROC)
®  Director Certification Program (DCP)
Experience ® Chairman, Organization for Financial Institute Development
®  Chairman, Thai Government Lottery Office
L] Chairman, Small Industrial Finance Corporation of Thailand
®  Executive Committee and Chairman of Executive Committee,
Government Housing Bank
®  Executive Committee and Chairman of Executive Committee,
Provincial Electricity Authority
®  The Comptroller General’'s Department
lllegal Record in past 10 years None

Director Present

First elected on 14" February 2003

Relationship with other companies ®  Director, West Coast Engineering Co. Ltd.
®  Senior Director Export in Finance and Accounting,
Civil Service Commission
®  Executive Committee in Investment, Thai Red Cross Society
®  Chairman of Audit and Evaluation Committee,
Ministry of Education
Relationship with other listed company ®  Chairman, IT CITY Public Company Limited
® |ndependent Director and Member of Audit Committee, SVOA
Public Company Limited
Relationship with competitive or related company None

No. of Meetings attended in 2007

Board of Directors : 7/7

Audit Committee :10/10

Annual General Meeting of Shareholders : 1/1
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Name

Assoc. Prof. Dr. Wisut Titiroongruang

Age 51 Year

Title Director , Member of Audit Committee, Member of Nomination Committee
Shareholding (%) None

Relationship with Management None

Education

Doctor of Engineering (Electronics), Tokai University, Japan
Master of Engineering (Electronics), Tokai University, Japan

B.A. Engineering, King Mongkuts Institute of Technology Ladkrabang

Training at IOD

Director Accreditation Program (DPA), Audit Committee Program (ACP)

Experience

-Assistant President for Research Department,
King Mongkuts Institute of Technology Ladkrabang
-Associate Dean, School of Graduate Studies (Engineering),

King Mongkuts Institute of Technology Ladkrabang

lllegal Record in past 10 years

None

Director Present

First elected on 14" February 2003

Relationship with other companies

Relationship with other listed company : Relationship with

competitive or related company:

-Assitant to the President, Research Department,

King Mongkuts Institute of Technology Lat Krabang

-Administration Board, & Chairman, Parents Association

Bodindecha (Singh Singhsena 2 School)

None

None

No. of Meetings attended in 2007

Board of Directors : 7/7
Audit Committee :10/10
Annual General Meeting of Shareholders : 1/1

Nomination Committee : 1/1
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Name Mr. Withaya Chakphet
Age 48 Years
Title Managing Director, Member of Nomination Committee, Member of

Remuneration Commitee

Shareholding (%)

5%

Relationship with Management

Married to Mrs. Tippawan Chakphet

Education

Engineering (Electronics), South East Radio Institute College,

HongKong

Training at 10D

Director Certification Program (DCP)

Director Accreditation Program (DAP)

Experience

Managing Director, Electronics Industry Public Company Limited.

lllegal Record in past 10 years

None

Director Present

First elected on 14" February 2003

Relationship with other companies

Relationship with Listed company

Relationship with Competitive or Related Business:

None

None

None

No. of Meetings attended in 2007

Board of Directors : 7/7

Annual General Meeting of Shareholders : 1/1
Executive Committee : 7/7

Nomination Committee : 1/1

Remuneration Committee : 1/1
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Name

Mr. Sa-nga Wanasinchai

Age 47 Year
Title Director
Shareholding (%) 5%
Relationship with Management None

Education

Commerce, Kuangjip School, Hong Kong

Training at 10D

Director Certification Program (DCP)

Director Accreditation Program (DAP)

Experience

Director, Electronics Industry Public Company Limited.

lllegal Record in past 10 years

None

Director Present

First elected on 14" February 2003

Relationship with other companies

Relationship with Listed company

Relationship with Competitive or Related Business:

Director, Nano Enterprised Co., Ltd

None

None

No. of meetings attended in 2007

Board of Directors : 7/7
Annual General Meeting of Shareholders

Executive Committee : 7/7

21N
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Name

Mrs. Sunisa Pathompreuk

Age

48 Year

Title

Director

Shareholding (%)

0.000125%

Relationship with Management

None

Education

-MIS, Rajamangala University of Technology

-B.A. (Accounting) Chiang Mai University

Training at 10D

Director Certification Program (DCP),Director Accreditation
Program(DAP)
Audit Committee Program (ACP)

Experience

-Director, M SHOP Mobile Co., Ltd
-Director, Portal Net Co., Ltd
-Executive Committee, M LINK Asia Corporation PLC.

-Executive Committee, Telemax Asia Coorporation Co., Ltd

lllegal Record in past 10 years

None

Director Present

First elected on 14" February 2003

Relationship with other companies

Director, Siam Common Group

Relationship with Listed company :

None

Relationship with Competitive or Related Business:

None

No. of Meetings attended in 2007

Board of Directors : 7/7
Annual General Meeting of Shareholders : 1/1
Executive Committee : 7/7

Remuneration Committee : 7/7
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Name

Mrs. Tippawan Chakphet

Age

48 Year

Title

Director, Member of Executive Committee

Shareholding (%)

0.000125%

Relationship with Management

Married to Mr. Withaya Chakphet, Managing Director

Education

- MBA, The National Institute of Development Administration

Training at IOD

Director Certification Program (DCP)

Director Accreditation Program(DAP)

Experience

- Executive Director, Electronics Industry Public Company Limited

lllegal Record in past 10 years

None

Director Present

First elected on 22th July 2003

Relationship with other companies

Managing Director, Unitop Rubber Co.,Ltd

Managing Director, First Silicon Electronics Co.,Ltd

Relationship with Listed company :

None

Relationship with Competitive or Related Business:

None
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Management Team

1. Mr. Sarawuth Jinwuth
Shareholding
Education -

Training on Directors Program

Work Experience

2. Mr. Withaya Chakphet

Shareholding

Education

Training

Work Experience

3. Mrs. Tippawan Chakphet

Shareholding

Education

Training on Director Program

Work Experience

Other Present Position

4. Mr. Huang Kwang
Shareholding
Education -

Work Experience

Chairman

51%

B.A. (Commerce) KAINA University, China
- Director Certification Program (DCP)

- Director Accreditation Program (DAP)

- Chairman, Electronics Industry PLC

Managing Director

5%

Engineering (Electronics) South East Radio Institute College,
Hong Kong

- Director Certification Program (DCP)

- Director Accreditation Program (DAP)

- Managing Director, Electronics Industry PLC.

Director and Executive Committee

3.8%

- MBA, the National Institute of Development
Administration.

- B.A. (Commerce) Assumption College

- Director Certification Program (DCP)

- Director Accreditation Program (DAP)

- Director, Electronics Industry Public PLC.

- Managing Director, Unitop Rubber Co. Ltd.

- Managing Director, First Silicon Co. Ltd.

Research and Development Department Manager

0.000125 %

Engineering Institute of Technology Taiwan

- Research and Development Department Manager, Electronics Industry
Public Co. Ltd.

- Assistant of General Manager

Taiwan Semiconductor Co. Ltd.
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5. Mr. John Wang
Shareholding
Education

Work Experience

6. Ms. Thanaporn Loetsuraphiboon
Shareholding
Education

Training -

Work Experience

7. Mrs. Parita Chinapuk
Shareholding
Education -

Work Experience

8. Mr. Sanit Mogmuet
Shareholding

Education -

Work Experience

Wafer Fabrication Manager

None

-Electronics Master, National Taiwan University
- Engineering Manager, Rising Sun, Taiwan

- Advance Process Engineer. 3M Taiwan

- R&D Assistant Manager, 3M Taiwan

Executive Office Manager

None

Bachelor of Arts, Khon Kaen University

Corporate Secretary Program, 10D

- Company Secretary Program, Chulalongkorn University
- Investors Relation Training Program

- Executive Secretary to the Board of Directors,

Plan Creation Co. Ltd

Accounting and Financial Manager

0.000125 %

B.A. (Business Administration) Rajabhat Institute
- Accounting and Financial Manager

Electronics Industry PLC.

Quality Assurance Manager

0.000125 %

Master Degree, (Applied Physics) King Mongkut's Institute of Technology
Ladkrabang

- BSC, Ramkhamhaeng University

- Quality Assurance Manager

Electronics Industry PLC

EIC:
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9. Mr. Chumporn Sriraksa
Shareholding
Education -

Work Experience

10. Ms. Aranya Sosalam
Shareholding
Education -

Work Experience

11. Ms. Saowakon Chomsuprab
Shareholding
Education -

Work Experience

12. Ms. Dararath Duangruksa
Shareholding

Education -

Work Experience

13. Ms. Prathumma Somchart
Shareholding
Education -

Work Experience

Marketing Manager
None
MBA, Ramkhamhaeng University
- Marketing Manager
Electronics Industry Public Co. Ltd.
- Marketing Development Manager
Electronics Industry Public Co. Ltd.

- Engineer, Electronics Industry PLC. .

Production Planning/Control Department Manager
0.000125 %

Vocational Training

- Production Planning /Control Department Manager

Electronics Industry Public Co. Ltd.

Production Department Manager

0.000125 %

B.A. (Administration) Sukhothai University

- Production Department Manager
Electronics Industry PLC.

- General Administration Manager

Electronics Industry PLC

Human Resources Manager

None

Masters Degree in Social Science for Development
Rajaphat Pranakhorn University

- Human Resources Manager

Electronics Industry PLC

Purchasing Manager

0.000125 %
Diploma (Accounting) Rattana Commercial College

- Purchasing Manager PLC.

EIC:
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Transactions of the Related Companies

Significant transactions with related companies were already reported in the Notes to the Financial Statements

No. 5 and can be summarized as follows:

Name of Party Relationship

First Silicon Electronics Company Limited Common Management

Related income and expenses (Unit : Baht)

Rental Incomes For the year ended
Condition 2007 2006

Rental Yearly contract 600,000.00 600,000.00

Financial Status and Performance

Auditor’s remuneration

Audit Fee
Electronic Industry Public Company Limited paid an audit fee to audit firm under which the auditor is

employed. In the past fiscal year2007 the audit fee was Baht 580,000.
Non-Audit Fee

In 2007, there is no other non-audit fee paid to the auditor.
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Summary of Financial Statements

Audited Financial Statements (Million Baht)
Details
2005 2006 2007

Cash and Cash Equivalents Items 145.82 57.63 17.82
Accounts and Notes Receivable — Net 78.81 73.00 134.46
Inventory - Net 22216 275.56 297.81
Other Current Assets 2.80 3.00 3.21
Plant, Property and Equipments - Net 207.78 241.16 241.07
Other Non-Current Assets 5.60 0.79 8.91
Total Assets 662.97 651.14 703.28
Short-term Loans from Financial Institutions - - -
Accounts and Notes Payable 19.42 16.59 19.74
Other Current Liabilities 10.48 8.88 11.98
Total Current Liabilities 29.90 25.47 31.72
Loans from Directors - - -
Other Non-Current Liabilities 0.24 0.20 0.20
Total Liabilities 30.14 25.67 31.92
Registered Capital 400.00 400.00 400.00
Paid-up Capital 400.00 400.00 400.00
Premium on share Capital 93.00 93.00 93.00
Surplus from Assets Appraisal - Net 58.48 51.34 60.85
Retained Earning (Deficit) 81.34 81.13 117.50
Total Shareholders’ Equity 632.82 625.47 671.35
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Audited Financial Statements (Million Baht)

Details
2005 2006 2007
Revenue from Sales 328.30 240.76 299.99
Revenue from Consignment 10.21 9.96 6.89
Reverse entry of loss from devaluated inventory - 1.64 6.69
Other Revenue 14.94 5.28 4.36
Total Revenue 353.45 257.64 317.93
Cost of Goods Sold 256.88 179.45 202.66
Cost of consignment 6.79 5.88 3.58
Selling and Administration Expense 35.98 36.72 35.42
Loss from foreign exchange - 11.30 4.48
Loss from Devaluated Inventories 6.77 4.22 17.09
Interest Expenses 0.00 0.00 0.10
Corporate Income Tax 11.73 4.28 2.20
Net Profit 35.29 15.79 52.38

Audited Financial Statements (Million Baht)

Details
2005 2006 2007
CAsH FLow FROM OPERATING ACTIVITIES
Net Profit (Losses) 35.29 15.79 52.38
Adjustment of Net Profit (Loss) for Cash Received (Paid)
- Depreciation 18.05 22.85 27.61
- Bad Debt Expenses _ _ 0.03
- Amortization of Leasehold 0.33 018 0.17
- Amortization of Software development _ 0.00 0.00
- Allowance for Declining Value of Inventories 6.77 258 10.41
- Loss (Gain) from Asset Write-Off (0.01) (0.07) (0.32)
- Loss (Gain) from Sales of Fixed Assets _ 0.03 _
- Unrealized (Gain) Loss from Exchange Rate (0.16) 107 0.76
Profit (Loss) from Operating Activities before Changes in Operations
Assets and Liabilities 60.15 42.43 91.04
(Increase) Decrease in Accounts and Notes Receivable 44.00 4,58 (64.95)
(Increase) Decrease in Inventories (18.50) (55.36) (31.25)
(Increase) Decrease in Other Current Assets 0.03 (0.13) (0.36)
(Increase) Decrease in Other Non-Current Assets (4.17) 0.21 (8.40)
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Audited Financial Statements (Million Baht)

Details
2005 2006 2007

Increase (Decrease) in Accounts and Notes Payable (61.10) (3.19) 474
Increase (Decrease) in Others Payable (0.44) - -
Increase (Decrease) in Accrued Corporate Income Tax (5.41) (1.48) (0.37)
Increase (Decrease) in Other Current Liabilities - 1.53 (0.01)
Increase (Decrease) in Other Non-Current Liabilities 0.00 (0.03) (0.00)
Net Cash Provided from Operating Activities 14.60 (11.44) (9.56)
CAsSH FLOW FROM INVESTING ACTIVITIES
Cash Paid from Purchase of Fixed Assets (23.44) (59.04) (14.54)
Cash Received from Sales of Fixed Assets 0.01 0.07 0.35
Cash Payment from Other Accounts Payable of Fixed Assets (2.90) (1.69) (0.03)
Net Cash Provided from Investment Activities (26.21) (60.66) (14.22)
CAsH FLOW FROM FINANCING ACTIVITIES
Cash Received from financial institution - - 9.00
Cash payment to financial instituition - - (9.00)
Cash Payment for Dividends (40.00) (16.00) (16.00)
Net Cash Provided from Financing Activities (40.00) (16.00) (16.00)
Effect from Changes in Exchange rate of Cash and Cash Equivalent 0.23 (0.10) (0.01)
ltems (51.39) (88.20) (39.81)
Net Increase (Decrease in Cash and Cash Equivalent ltems 197.22 145.83 57.63
Cash and Cash Equivalent ltems at the Beginning of the Period
Cash and Cash Equivalent ltems at the Ending of the Period 145.83 57.63 17.82
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Financial Ratio

2005 2006 2007
Liquidity Ratios
Current Ratio (times) 15.04 16.07 14.29
Quick Ratio (times) 7.51 5.13 4.80
Receivable Turnover (times) 3.24 3.17 2.89
Collection Period (days) 111 114 124
Inventory Turnover (times) 1.22 0.72 0.71
Average Inventory Turnover Period (days) 294 499 509
Account Payable Turnover (times) 5.36 9.96 11.15
Payment Period (days) 67 36 32
Cash Cycle (days) 338 577 601
Profitability Ratios
Gross Profit Margin (%) 19.69 25.46 32.44
Operating Profit Margin (%) 16.81 20.05 30.25
Net Profit Margin (%) 9.99 6.13 16.48
Return on Equity (%) 5.53 2.51 8.08
Efficiency Ratios
Return on Total Assets (%) 5.03 2.40 7.73
Return on Fixed Assets (%) 25.27 16.97 32.52
Asset Turnover (times) 0.50 0.39 0.47
Financial Ratios
Debt to Equity (times) 0.05 0.04 0.05
Interest Coverage (times) 25,426.37 (73,655) (72.85)
Debt Service Coverage Ratio (times) 0.23 (0.15) (0.31)
Dividend Payout Ratio (%) 45.33 101.34 -
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Discussion and Analysis of Financial Status and Performance

Overall Performance in the Past

Even though world economic of the year 2007 was fluctuated from sub prime loan crisis in the United States
and effected to the entire world especially in financial sector. The electronic industry , however, still
continuously expanded from previous year, Innovative technology still play an important role to attract
consumer’s attention which include computer, mobile phone, and electronic appliances. The expansion of
electronic products has been directly supported the growing demand of electronic part and semiconductor
industry. This proven by the forecasting of WSTS (World Semiconductor Trade Statistic) that for the upcoming
year sale turnover of Discrete Semiconductor Devices such as Rectifier Diodes will be increased to US$B 2.8,
Small Signal Transistors will be increased to Baht US$B 2.2 , and Other Discrete will be increased to

US$B 0.5

Analysis of Performance in the Past
Performance of the year 2007 as of December 31, 2007 recorded Baht 52.38 million increased by 231.76 %
from previous year which was Baht 18.15 million.
The successful of the performance for the year 2007 was mainly came from the following policies
1. The policy of investing in up steam product by stepping up to silicon wafer manufacturer
and distributor. That investment would not only replaced the importing of raw material , but
increased 2007 sale revenue to record at Baht 299.99 million or increased by 24.60 % from
previous year. Selling of silicon wafer was considered the main factor for the sale revenue
expansion and the reduction of cost per sale revenue ratio from 74.54% to 67.56%
2. Marketing policy
2.1 Concentrating on quality product and premium customer which have a brand royalty.
2.2 Product variety policy in order to support the one stop service concept.
2.3 Safety stock policy of Raw material for the readiness of production, competitiveness of
fast delivery, and short lead time.
2.4 Worldwide sales office located in United states, UK, Hong Kong, and China. Moreover
additional sales office in China was appointed in order to serve high demand in China.
3. Research and development policy
3.1 In The year 2007, the company had signed the agreement with Electronic center of
King Mongkut Institute of Technology at Ladkrabang for the corporation in

researching and developing human resource for Semiconductor Device.
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3.2 The company had been granted unlimited amount of tax exemption for 8 years under

the Skills Technology and Innovation —-STI project from Board of Investment (BOI)
Performance of the year 2007 was the first step of the company to gain the benefit from the development and
changing of business model. Starting from the cancellation of product imported from china in the year 2005.
With the aforementioned policies including the growing demand of Semiconductor Devices as well as the
competitive advantage of the company in term of product variety, product quality and price. The company
strongly believes that the company will maintain the solid achievement of development and growth for the

long run.

Details of company performance for the year 2007 are as follows

Revenue

The company’s revenue from sales for the year 2007 recorded Baht 299.99 million, increased from Baht
240.75 million for the year 2006 but decreased from the year 2005 which sale revenues were Baht 328.30
million. The increasing of revenue from sales in the year 2007 mainly came from selling company owned
wafer with the amount of Baht 105.91 million apart from the selling of diodes and continuing products.
However the outstanding sale revenue for the year 2005 mostly came from the selling product from china with
the amount of Baht 97.46 million (Selling product from China had been canceled since 4" quarter of the year

2005)

Revenue from consignment had been decreased by 30.89 % from Baht 9.96 million in 2006 to Baht 6.89
million in 2007. Besides the company'’s other incomes for the year 2007 increased due to the increasing of
reversal Baht 6.68 million of loss from devalued inventory compare to the reversal amount for the year 2006

which recorded only Baht 1.64 million.

With the above reasons, the company'’s total revenues in 2007 were Baht 317.93 million, increased by 23.39%

from 2006 total revenues which were Baht 257.65 million.

Cost of Goods Sold and Selling and Administration Expenses

Cost of goods sold for the year 2007 recorded at Baht 202.67 million increased by 12.94 % comparing to the
year 2006. The increasing of cost of goods sold was complied with the expansion of sale. However, the
percentage of increasing still lower than the increasing rate of sale which were 24.60%.For this reason, ratio
between cost of goods sold and revenue from sales for the year 2007 recorded at 67.50% lower than that of
ratio for the year 2006 and 2005 which were 74.54% and 80.31. The reduction of cost ratio came from the
cancellation of selling low margin product from china and cost saving from using company-owned wafer as

well as high profit margin from selling wafer.
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Selling and administration expense was slightly reduced from previous year resulted from the decreasing of

sales promotion as well as office equipment expense.

Profit

Changing production policy in late 2006 has raised the 2007 company gross profit to Baht 97.33 million
comparing to Baht 61.30 million and Baht 61.28 million in the year 2006 and 2005 respectively. The key factor
for the increasing of gross profit margin for the year 2007 were predominantly came from the reduction of

cost from using company-owned wafer and extra income from selling wafer.

The changing of operating profit also had a same tendency with the gross profit which was 30.25%, 20.55%,
and 16.81% for the year 2007, 2006, and 2005 respectively.

Even though the company’s gross and operating profit for the year 2007 were increased from previous year,
the company has to record Baht 17.09 million loss from devaluated inventories compare to Baht 4.22 million
for the year 2006. Besides the appreciation of Thai Baht still impact 2007 company’s performance, loss from
foreign exchange recorded at Baht 4.48 million but lower than previous year which were Baht 11.30 million.
Additionally the company ‘s corporate income tax was reduced to Baht 2.08 million due to part of incomes
were tax exemption. For those reasons, the company net profit was recorded at Baht 52.38 million or

increased by more than 231.76% comparing with Baht 15.79 million in the year 2006.

Financial Status

Assets

The company’s total asset as of 31 December 2007 recorded Baht 703.28 million increased by Baht 51.86
million from 31 December 2006. The increasing of total asset came from the increasing of account receivable
resulting from the expansion of sale revenue, the increasing of inventory in term of raw material and work in
process in order to support expansion of sales. Moreover, the increasing of total assets came from other
account receivables Baht 4.81 million and product development item Baht 3.60 million.

Detail of company’s assets were as followed.

(Million Baht) Percentage on (Million Baht) Percentage on
Aosets As of 31 Dec 06 Total Assets As of 31 Dec 07 Total Assets
Cash and Cash Equivalents Items 57.63 8.85 17.82 2.53
Accounts and Notes Receivable — Net 73.00 11.21 134.46 19.12
Inventory - Net 275.56 42.32 297.81 42.35
Other Current Assets 3.00 0.46 3.20 0.46
Plant, Property and Equipments - Net 241.16 37.04 241.07 34.28
Other Non-Current Assets 0.78 0.12 8.90 1.27
Total Assets 651.14 100.00 703.28 100.00
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An analysis of company’s asset can be summarized as below :

® Cash and cash equivalents decreased from Baht 57.63 million at the end of 2006 to Baht 17.82
million due to the increasing of account receivable and inventory resulting from the expansion of sale

revenue.

® Accounts and notes receivable increased by Baht 61.46 million resulting from the expansion of sale

revenue.

® |nventory increased from Baht 275.56 million to Baht 297.81 million resulting from the increasing of

inventory in term of raw material and work in process.

® Non-current assets had been increased from Baht 0.78 million at the end of 2006 to Baht 8.90
million at the end of 2007 due to the increasing of other account receivables and product

development.

® Fixed assets after deducting deprecation were not significantly changed from the end of 2006.
However, during the year 2007 the company had invested Baht 14.56 million in machinery and

equipment for wafer project.

Liquidity

In 2005, 2006 and 2007, the company’s cash from operation recorded Baht 14.60 million (11.44) million and
(9.56) million respectively. Although the company‘s 2007 operating profit was extremely grow up, The value of
account receivable and inventory also increased. Therefore cash flow from operating activity recorded
negative value.

Cash flow from investing for the year 2006 were Baht 14.23 million mainly came from the investing in machine
for wafer project.

Cash flow from financing activities was used by Baht 16 million for paying dividend at the rate of Baht 0.04
per share.

For the company’s current ratio at the end of 2005, 2006 and 2007 were 15.04 times, 16.07 times and 14.29
times respectively. The reduction of current ratio of the year 2007 was due to the increasing of account

payable and other account payables.
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Sources of Funds
The company’s debt to equity ratio was 0.05 times closed to the year 2006 at 0.04 times. Detail of

debt and shareholders’ equity are as follow:

Liabilities and (Million Baht) Percentage (Million Baht) Percentage
Shareholders’ Equity As of 31 Dec 06 As of 31 Dec 07

Bank Overdraft - - - -
Accounts and Notes Payable 16.59 2.55% 19.74 2.81%
Other Current Liabilities 8.87 1.36% 11.98 1.70%
Other Non-Current Liabilities 0.20 0.03% 0.20 0.03%
Total Liabilities 25.67 3.94% 31.93 4.54%
Paid-up Capital 400.00 61.43% 400.00 56.88%
Premium on share Capital 93.00 14.28% 93.00 13.22%
Surplus from Assets Appraisal - Net 51.34 7.89% 60.85 8.65%
Retained Earning (Deficit) 81.12 12.46% 117.51 16.71%
Total Shareholders’ Equity 625.47 96.06% 671.35 95.46%
Total Liabilities and Shareholders’ Equity 651.14 100.00% 703.28 100.00%
Liabilities

As of December 31, 2007, the company’s total liabilities showed Baht 31.93 million increasing Baht
6.26 million or 24.38 % from previous year. Raw material purchasing for Wafer and diodes production had

caused the increasing of account payables.

Shareholders’ Equity

As of December 31, 2007, the company’s shareholders’ equity was Baht 671.35 million, increased
by Baht 45.88 million from previous year. The increasing of shareholders’ equity was mainly due to the
surplus from asset revaluation by Baht 9.51 million together with the Baht 36.39 million increasing of retained
earning from net profit. However, during the year 2007, Baht 16.00 million of dividend had been paid to

shareholders for 2006 performance (at the rate of Baht 0.04 per share).
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Financial Statement as ended of 31 December 2007
Independent Auditor’'s Report
To the Shareholders and Board of Directors

Electronics Industry Public Company Limited

We have audited the balance sheet of Electronics Industry Public Company Limited as of December 31,
2007, the related statements of income, changes in shareholders’ equity and cash flows for the year then
ended. The management of the Company is responsible for the correctness and completeness of information
presented in these financial statements. Our responsibility is to express an opinion of these financial
statements based on our audit. The financial statements of the Company for the year ended December 31,
2006 (before revison) are presented for comparative purposes; these were audited by other auditors whose

unqualified audit report is dated February 23, 2007.

We conducted our audit in accordance with general auditing standards. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation.

We believe that our audit provides a reasonable basis for our opinion.

We have audited the adjustment entries according to note to the financial statements No. 20, in our opinion

the adjustments are suitable and properly presented in the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Electronics Industry Public Company Limited as of December 31, 2007, the results of its
operations and its cash flows for the year then ended in conformity with generally accepted accounting

principles.

Mr.Chamras Pingkhalasay

Certified Public Accountant No. 1470
Chamras CPA Company Limited
February 20, 2008
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Electronics Industry Public Company Limited
Balance Sheets Unit : Baht

As at December 31, 2007 and 2006

2007 2006
Assets Notes (Revised)
Current Assets
Cash and cash equivalents 3 17,823,880.39 57,629,737.95
Trade accounts and notes receivable - net 3,6,15 134,457,365.61 73,005,170.23
Inventories - net 3,7 297,810,030.74 275,556,809.08
Other current assets 3,207,120.61 3,004,841.73
Total Current Assets 453,298,397.35 409,196,558.99
Non - Current Assets
Restricted investments 8,23 422,950.00 125,000.00
Property, plant and equipment - net 3,4,9,20 241,073,410.35 241,164,168.49
Other non - current assets
Other receivable 3,6 4,806,004.10 0.00
Deferred charges 10 3,601,093.10 91,772.68
Deposits and security 79,670.00 564,870.00

Total Non - Current Assets

Total Assets

249,983,127.55

241,945,811.17

703,281,524.90

651,142,370.16

Notes to the financial statements 25 items are an integral part of these statements.
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Liabilities and Shareholders' Equity
Current Liabilities
Trade accounts and notes payable
Other current liabilities
Other payable
Accrued income tax
Accrued payable
Others
Total Current Liabilities
Non - Current Liabilities
Deposits received from tenants
Total Non-Current Liabilities
Total Liabilities
Shareholders' Equity

Share capital

Electronics Industry Public Company Limited
Balance Sheets (Cont.)

As at December 31, 2007 and 2006

Notes

20

Authorized, issued and paid-up share capital

80,000,000 ordinary shares at 5 baht per share

400,000,000 ordinary shares at 1 baht per share

Premium on share capital
Surplus from assets appraisal - net
Retained earnings
Appropriated for legal reserved fund
Unappropriated
Total Shareholders’ Equity

Total Liabilities and Shareholders' Equity

3,9

20

2007

Unit : Baht

2006

(Revised)

19,742,380.19

3,495,197.28
2,579,561.10
5,675,004.78

227,893.98

16,598,231.75

30,796.18
2,952,017.37
5,765,470.00

120,739.90

31,720,037.33

25,467,255.20

206,000.00

207,500.00

206,000.00

207,500.00

31,926,037.33

25,674,755.20

400,000,000.00
93,000,000.00

60,850,476.15

7,545,920.32

109,959,091.10

400,000,000.00
0.00
93,000,000.00

51,344,650.19

6,638,453.58

74,484,511.19

671,355,487.57

625,467,614.96

703,281,524.90

651,142,370.16

Notes to the financial statements 25 items are an integral part of these statements.
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Electronics Industry Public Company Limited

For the years ended December 31, 2007 and 2006

Revenues
Revenues from sales
Revenues from rental
Reversal of loss from declining value of inventories
Other incomes

Total Revenues

Expenses
Cost of goods sold
Cost of rental
Selling and administrative expenses
Loss on exchange rates
Loss from declining value of inventories
Directors' remuneration
Total Expenses
Profit before interest expenses and income tax
Interest expenses

Income tax

Net Profit

Basic Earnings per Share

Number of Shares

Statements of Income

3,15,20

3

3,7

16

3,17, 19,20

2007

Unit : Baht

2006

(Revised)

299,992.215.48
6,889,882.43
6,688,504.53

4,358,293.32

240,756,308.68
9,965,261.78
1,643,072.03

5,282,753.10

317,928,895.76

257,647,395.59

202,666,230.22
3,583,935.00
31,478,848.56
4,482,584.80
17,096,665.18

3,940,000.00

179,453,731.68
5,881,809.72
32,771,446.73
11,303,339.16
4,219,900.13

3,945,000.00

263,248,263.76

237,575,227.42

54,680,632.00
99,661.65

2,198,923.70

20,072,168.17
97.17

4,282,874.27

52,382,046.65 15,789,196.73
0.13 0.04
400,000,000 400,000,000

Notes to the financial statements 25 items are an integral part of these statements.
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Balance as at January 1, 2006

Amortization of surplus from assets appraisal
Appropriated for legal reserved fund
Dividend paid

Net profit (Revised)

Balance as at December 31, 2006 (Revised)
Amortization of surplus from assets appraisal
Increased from land appraisal

Appropriated for legal reserved fund
Dividend paid

Net profit

Balance as at December 31, 2007

Notes

Electronics Industry Public Company Limited

Statements of Changes in Shareholders' Equity Unit : Baht
For the years ended December 31, 2007 and 2006
Issued and Premium on Surplus Retained Earnings
Paid-up Share Capital from Assets Appropriated for ~ Unappropriated Total

Share Capital Appraisal Legal Reserved Fund

400,000,000.00 93,000,000.00 58,484,729.56 5,227,114.52 76,106,653.52 632,818,497.60
0.00 0.00 (7,140,079.37) 0.00 0.00 (7,140,079.37)
0.00 0.00 0.00 1,411,339.06 (1,411,339.06) 0.00
0.00 0.00 0.00 0.00 (16,000,000.00) (16,000,000.00)
0.00 0.00 0.00 0.00 15,789,196.73 15,789,196.73

400,000,000.00 93,000,000.00 51,344,650.19 6,638,453.58 74,484,511.19 625,467,614.96
0.00 0.00 (7,060,174.04) 0.00 0.00 (7,060,174.04)
0.00 0.00 16,566,000.00 0.00 0.00 16,566,000.00
0.00 0.00 0.00 907,466.74 (907,466.74) 0.00
0.00 0.00 0.00 0.00 (16,000,000.00) (16,000,000.00)
0.00 0.00 0.00 0.00 52,382,046.65 52,382,046.65

400,000,000.00 93,000,000.00 60,850,476.15 7,545,920.32 109,959,091.10 671,355,487.57

Notes to the financial statements 25 items are an integral part of these statements.

MANFACTSER

153

(C ||(C S U3 gEamnIsd BldATnsfad ain (Wng) 18af 103,117 Bangaaunssuatanssals ngemmwy neiauaai 40854600004

Electronics Industry Public Company Limited 103, 117 Chalomgkrung Road, Latkrabang Industrial Estate Bangkok Registration No. 40854600004



Electronics Industry Public Company Limited
Statements of Cash Flows

For the years ended December 31, 2007 and 2006

Cash Flows from Operating Activities

Net profit

Adjustments to reconcile net profit to net cash received (Paid) by operating activities:

Depreciation
Doubtful debts
Amortization of leasehold
Amortization of program development
Loss from declining value of inventories
Gain from sales of fixed assets
Loss from disposal of fixed assets
Unrealized loss from exchange rates
Profit from Operations before Changes in Operating Assets and Liabilities
(Increase) Decrease in accounts and notes receivable
Increase in inventories
Increase in other current assets
(Increase) Decrease in other non-current assets
Increase (Decrease) in accounts payable
Decrease in accrued income tax
Increase in other current liabilities
Decrease in other non-current liabilities
Net Cash Used in Operating Activities
Cash Flows from Investing Activities
Purchases of fixed assets
Proceeds from sales of fixed assets

Cash payment for other payable of fixed assets

2007

Unit : Baht

2006

(Revised)

52,382,046.65

27,612,332.17
29,721.75
166,323.59
9,957.51
10,408,160.65
(322,289.92)
0.00

756,017.56

15,789,196.73

22,849,491.82
0.00
179,908.80
7,802.32
2,576,828.10
(71,253.15)
30,634.66

1,072,211.20

91,042,269.96
(64,956,524.65)
(31,255,466.55)
(369,416.07)
(8,406,551.78)
4,744,027.12
(372,456.27)
16,688.86

(1,500.00)

42,434,820.48
4,579,942.90
(55,362,395.47)
(125,856.37)
209,529.11
(3,185,224.84)
(1,483,853.47)
1,529,801.99

(36,822.43)

(9,558,929.38)

(11,440,058.10)

(14,546,920.87)
348,660.00

(30,796.18)

(59,045,215.50)
73,820.00

(1,690,954.00)

Net Cash Used in Investing Activities (14,229,057.05) (60,662,349.50)
Cash Flows from Financing Activities
Received loans from financial institution 9,000,000.00 0.00
Cash payment of loans from financial institution (9,000,000.00) 0.00
Dividend payment (16,000,000.00) (16,000,000.00)
Net Cash Used in Financing Activities (16,000,000.00) (16,000,000.00)
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Electronics Industry Public Company Limited
Statements of Cash Flows (Cont.)

For the years ended December 31, 2007 and 2006

Effect from Changes in Exchange Rate of Cash and Cash Equivalents Items

Unit : Baht
2007 2006
(Revised)
(17,871.13) (101,473.74)

Net Cash and Cash Equivalents Decrease

Cash and Cash Equivalents at Beginning of the Periods

(39,805,857.56)

57,629,737.95

(88,203,881.34)

145,833,619.29

Cash and Cash Equivalents at Ending of the Periods

17,823,880.39

57,629,737.95

Supplemental Disclosures of Cash Flows Information:
1. Cash paid during the periods for :
- Interest expenses
- Income tax
2. For the years ended December 31, 2007 and 2006, non-cash items
which are not shown in cash flows as follows :
- Offset of foreign accounts receivable and accounts payable
according to the agreement
- Unpaid payable of goods in transit
- Unpaid payable of fixed assets
- Transferred deposit payment into fixed assets
- Amortization of surplus from assets appraisal
3. Cash and Cash Equivalents consists of :
Cash
Bank deposit - current accounts

Bank deposit - saving accounts

99,661.65

2,571,379.97

4,399,852.64
1,405,915.76
3,495,197.28

0.00

7,060,174.04

360,000.00
41,105.43

17,422,774.96

97.17

5,766,727.74

2,219,219.77
613,128.84
30,796.18
4,337,707.36

7,140,079.37

260,000.00
40,816.47

57,328,921.48

Total

17,823,880.39

57,629,737.95

Notes to the financial statements 25 items are an integral part of these statements.
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Electronics Industry Public Company Limited
Notes to the Financial Statements Unit : Baht

Up to December 31, 2007 and 2006

1. General Information
Electronics Industry Public Company Limited (The Company) was registered as a corporate entity under the Civil and Commercial
Code on February 17, 1984, registration number 667/2527 and change to public company on February 21, 2003, new registration number
0107546000041, and registered into The Stock Exchange of Thailand on December 22, 2003. The head office is located at 103 and 117
Moo 4, Chalong Krung Road, Lumplatiew, Latkrabang, Bangkok 10520.

The Company core businesses are produce and export electronics spare parts, import — export electronics spare parts, warehouse for

rent. Additional information concerning the employees for the year ended December 31, 2007 and 2006 are as follows:

2007 2006
Average number of employees (Person) 399 407
Employee expenses (Million baht) 48.29 50.02

2. Basis of Preparation of Financial Statements

2.1 The financial statements are prepared in accordance with the generally accepted accounting principles under the Accounting
Act B.E. 2543 (2000) being those Thai Accounting Standards under the Accounting Professional Act B.E. 2547 (2004), and the financial
statement in compliance with the notification of the Department of Commercial Registration, “Define the abbreviation component required
in the financial statements B.E. 2544 (2001), and in accordance with the determination of the office of the Securities and Exchange
Commission ot the subject of preparation and presentation of the financial reports.

2.2 Preparation of financial statements to comply with generally accepted accounting standards, the Company’s management
has to make some estimates and assumptions which may have an effect on the amount shown for assets, liabilities, revenues and expenses
also on the disclosures contingent assets and contingent liabilities, therefore the actual results may differ from the estimated amounts.

2.3 For the convenience of users, an English translation of the financial statements has been prepared for the statutory financial

statement that are issued in the Thai language.

3. Summary of Significant Accounting Policies

3.1 Recognition of Revenues
- Revenues from foreign sales are recognized when invoices are made and goods are shipped on board.
- Revenues from domestic sales are recognized when goods are delivered to customers.
- Revenues from services are recognized when services are provided to customers.

3.2 Recognition of Expenses
- Expenses are recognized on an accrual basis.

3.3 Cash and Cash Equivalents

Cash and cash equivalents include bank deposit in current account, saving account, fixed account not over 3 months without

obligations.
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3. Summary of Significant Accounting Policies (Cont.)
3.4 Accounts receivable and allowance for doubtful debt

Accounts receivable are valued at net realizable value and estimated the allowance for doubtful debt from ageing as follows :

Ageing of accounts (days) Rate of allowance (%)
Overdue 91-180 10
Overdue 131 -365 20
Overdue 366 50

The Company considers the financial position of each account and based on the collection experience of that account.
3.5 Inventories
Inventories are valued at cost under FIFO method or net realizable value, whichever is the lower.

The Company uses ageing of inventories as a basis to provide allowance for declining value as follows:

Ageing of inventories (days) Rate of allowance (%)
1-365 0
366 - 730 10
731-1,095 20
1,096 - 1,460 30
1,461 up 40

The academic specialists' opinion about characteristics of inventories are not out of date and maintain the original electric
character (Note 7).
3.6 Property, Plant and Equipment

Property, plant and equipment are recorded at cost on the transaction date after less accumulated depreciation and depreciation

are calculated on a straight - line method over the approximate useful lives of the assets as follows:

Land improvement 5 years
Plant and buildings 20 years
Buildings improvement 5-10 years
Machinery and equipment 5-10 years
Factory furniture and tools 5 years
Office furniture and equipment 5 years
Vehicles 5 years

In this respect, the useful lives of the aforementioned assets at the appraisal date (Since the transaction date) are as follows:
Plant and buildings 30 years
Machinery and equipment 5-16 years

The Company does not compute depreciation on land and assets in progress.

Gain or loss from disposal of property, plant and equipment are computed from discrepancy between net cash received and

book value, and recognized as gain (Loss) from disposal of assets in the statement of income.
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3. Summary of Significant Accounting Policies (Cont.)
3.7 Property, Plant and Equipment which are Appraised

Property, plant and equipment on the transaction date are recorded at cost and computed depreciation of plant and equipment
on a straight - line method over the approximate useful lives. For appraised property, plant, machinery and equipment are recorded
by fair value which is determined by the appraisal value of independent appraisers and computed depreciation in accordance with the
residual useful lives. The Company lets the independent appraisers appraise such assets value every 5 years. Moreover, during this
period, if there were any other factors which were materially affect upon assets value, the Company will arrange a new appraisal
value by independent appraisers in that year.

The Company records discrepancy incurred from asset revaluation as follows:

- The Company records the increased value from appraisal as “surplus from assets appraisal” in shareholders' equity. However,
if those appraisal assets had ever been reduced and the Company had recognized the reduced value as expense in the statement of income,
the reappraisal increased value will be recognized as revenue not exceeding the amount which had ever been reduced.

- The Company recognized reduced value of assets from revaluation as an expense in the statement of income, however, if those
assets had ever been appraised by price increment and still remained outstanding in “surplus from assets appraisal” the reduced value
from newly revaluation will be deducted out of “surplus from assets appraisal” not exceeding the amount which had ever been increased.

Depreciation of plant and buildings, machinery and equipment which are appraised will be computed by straight-line method
according to the remaining useful lives at the appraisal date as follows:
Buildings improvement 17 - 21 years
Machinery and equipment 8-10 years
and gradually amortized these depreciation into "Surplus from assets appraisal".
3.8 Impairment

The carrying amounts of the Company’s assets are reviewed at each balance sheet date to determine whether there is any indication
of impairment. If any such indication exists, the asset’s recoverable amount is estimated. Impairment is recognized when book value of
assets or book value of cash generating unit of asset exceeds its recoverable amount, the Company will record an impairment loss in the
statement of income.

Calculation of recoverable amount

- The recoverable amount is the greater of the asset’s net selling price and value in use. In assessing value in use, the estimated future
cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset. For an asset that does not generate cash inflows largely independent of those from other assets,
the recoverable amount is determined for the cash-generating unit to which the asset belongs.

Reversals of impairment

- An impairment loss is reversed if there had been a change in the estimate used to determine the recoverable amount.

- An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the carrying amount that would
have been determined, net of depreciation or amortization, if no impairment loss had been recognized. All reversals of impairment losses
are recognized in the statement of income.

3.9 Contingent Liabilities and Assets

Contingent liabilities are recognised when the Company has a present legal or constructive obligation as a result of past events, it
is probable that an outflow of resources will be required to settle the obligation, and a reliable estimate of the amount can be made.
Where the Company expects a contingent liability to be reimbursed, the reimbursement is recognised as a separate asset but only when

the reimbursement is virtually certain.
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3. Summary of Significant Accounting Policies (Cont.)

3.10 Foreign Currencies
Items denominated in foreign currencies are recorded in Baht at the prevailing exchange rate when the transactions occur, and their

balances of assets and liabilities at the end of period are converted into Baht by closing rate which is the prevailing exchange rate on
that date. Profit or loss arising from such conversion is shown as revenues or expenses in the income statement.
3.11 Financial Instruments

Financial instruments; financial assets carried on the balance sheets include cash and bank deposit, accounts and notes receivable,
financial liabilities carried on the balance sheet include short-term loans from financial institution, accounts payable, the particular
accounting policies adopted for each item are disclosed in each individual section.
3.12 Income Tax

Income tax is calculated from the taxable net income of each period.
3.13 Basic Earnings per Share

Basic earnings per share is calculated by dividing net profit for the period by the number of outstanding shares at the balance
sheet date. In case of a capital increase, the number of shares are weighted according to the time of subscriptions received. In the

year that change the par value, the number of shares of the prior year will be changed for comparison.

. Changing of the Accounting Policy

In the third Quarter of 2006, the Company has changed its accounting policy in respect of the method of accounting record of
appraisal assets from record depreciation of appraisal assets as expenses in the income statement, to record depreciation of appraisal
assets into "surplus from assets appraisal” in accordance with the announcement of The Federation of Accounting Professions under
The Royal Patronage of His Majesty The King No. 25/2006 : Accounting Record for Revaluation dated October 11, 2006. In this regard,
the Company’s financial statements of prior periods presented for comparative purpose are retroactively adjusted as if the Company had
used the method of depreciation of appraisal assets into "surplus from assets appraisal".

However, if the Company chosen to use the method of depreciation of appraisal assets as expenses in the income statement,
causing net profit and basic earnings per share as follows:

For the years ended December, 31

2007 2006
Net profit decrease (Baht) 7,060,174.04 7,140,079.37
Basic earnings per share decrease (Baht) 0.02 0.02
Number of shares 400,000,000 400,000,000
. Transactions of the Related Company
Significant transactions with the related company could be summarized as follows :
5.1 Relationship
Name of Party Relationship
First Silicon Electronics Company Limited Common management
5.2 Related incomes and expenses For the years ended December, 31
2007 2006
Rental incomes
First Silicon Electronics Company Limited 600,000.00 600,000.00

- Rental incomes are based on mutual agreement which is monthly rate by the contract.
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6. Trade Accounts and Notes Receivable - net consists of : As at December 31,

2007 2006
Accounts receivable - foreign (Note 15) 97,971,053.00 62,356,629.12
Accounts receivable - domestic 10,862,224.08 10,104,061.25
Total Accounts Receivable 108,833,277.08 72,460,690.37
Less Allowance of doubtful debt (29,721.75) 0.00
Accounts Receivable - net 108,803,555.33 72,460,690.37
Notes receivable 25,653,810.28 544,479.86
Trade Accounts and Notes Receivable - net 134,457,365.61 73,005,170.23

As at December 31,

The ageing analyze of accounts receivable are as follows: 2007 2006
Within credit term 100,880,693.15 63,701,465.81
Over due 1-30 days 6,650,545.73 514,120.16
Overdue 31— 60 days 647,045.34 7,123,377.07
Overdue 61 —90 days 379,067.27 608,471.60
Overdue more than 90 days 275,925.59 513,255.73

Total 108,833,277.08 72,460,690.37

As at December 31, 2007 and 2006, the whole amount of trade receivables which overdue. The management of the Company is proceeding
with debt collection whereas the Company's management believes that there is no risk of such debt uncollectibility.

In November 2007, one account receivable made an agreement to pay by installments for the uncollectible from its account receivable
amounting to USD 0.15 million by paying USD 5,000 per month from December 2007. The Company reclassifies this account amounting to

4.81 million baht to non-current assets in other accounts receivable.

7. Inventories — net consists of : As at December 31,
2007 2006

Finished goods — Company standard 40,264,186.06 42,897,845.17
Finished goods — regular standard 20,690,854.11 19,275,398.45
Semi products 170,037,439.54 154,093,473.78
Work in process 7,555,561.44 5,782,130.01
Direct raw material 72,774,355.01 55,269,116.60
Indirect raw material 6,963,926.84 5,112,950.99
Factory supplies and packages 5,845,880.64 9,832,693.25
Raw material in transit 1,405,915.76 613,128.84

Total 325,538,119.40 292,876,737.09
Less Allowance for declining value of inventories (27,728,088.66) (17,319,928.01)

Net 297,810,030.74 275,556,809.08

th ||C Siboce 131N geavnsy Bidatnatiad Sin (uunTy) 1aaf 103,117 Uangratunsanatanszd ngamme nedouaai 40854600004

Electronics Industry Public Company Limited 103, 117 Chalomgkrung Road, Latkrabang Industrial Estate Bangkok Registration No. 40854600004



7. Inventories — net (Cont.)
As at December 31, 2007 and 2006, allowance for declining value of inventories have movement as follows :

As at December 31,

2007 2006
Allowance for declining value of inventories - Beginning (17,319,928.01) (14,743,099.91)
Add Increase during the period (17,096,665.18) (4,219,900.13)
Less Reversal of allowance for declinning in value of inventories 6,688,504.53 1,643,072.03
Allowance for declining value of inventories - Ending (27,728,088.66) (17,319,928.01)

The Company is necessary to keep semi products and finished goods in a variety of items to support the requirement of quantities
of purchase orders of vital customers, to provide convenience and gain the advantage of delivery time, including decreasing customers'
order cost (One Stop Shop) which are effected the increment of inventories.

In the first quarter of 2007, the Company got academic opinion about the Company's characteristic of inventories from specialists of
Electronic Research Center, Faculty of Engineering, King Mongkut's Institute of Technology Ladkrabang and National Electronics and
Computer Technology Center, National Science and Technology Development Agency, that the Company's inventories are not out of date
and maintain the original electric character. Therefore, the Company revises the criterion to provide of loss from declining value of inventories

(Note 3.5) that affect the reversal of allowance for declining value of inventories amounting to 6.69 million baht.

8. Restricted Investments
As at December 31, 2007 and 2006, the restricted investments are fixed deposits in a commercial bank amounting to 0.42 million baht and 0.13
million baht respectively, the Company used as collateral to issue the guarantees of buying IT Broadband Protector equipment and the guarantees

of warehouse building with the Industrial Estate Authority of Thailand (Note 23).
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13/23

9. Property, Plant and Equipment - Net consists of:-

Balance as at Movement During the Period Balance as at
December 31, 2006 Addition Transfer In Deduction Transfer Out December 31, 2007
(Revised)
Cost
Land 11,454,821.49 0.00 0.00 0.00 0.00 11,454,821.49
Land — surplus from appraisal 9,515,178.51 16,566,000.00 0.00 0.00 0.00 26,081,178.51
Land improvement 187,860.50 0.00 0.00 0.00 0.00 187,860.50
Plant and buildings 35,159,907.45 0.00 0.00 0.00 0.00 35,159,907.45
Plants and buildings — surplus from appraisal 50,401,478.82 0.00 0.00 0.00 0.00 50,401,478.82
Buildings improvement 12,520,046.67 250,075.51 350,000.00 0.00 0.00 13,120,122.18
Machinery and equipment 265,046,018.68 9,077.832.76 1,245,534.00 5,710,786.25 72042724 268,938,171.95
Machinery and equipment — surplus from appraisal 394,412,281.72 0.00 0.00 876.37 0.00 394,411,405.35
Factory furniture and tools 13,525,137.96 5,568,129.77 370,427.24 30,000.00 0.00 19,433,694.97
Office furniture and equipment 6,169,484.66 246,080.00 0.00 87,150.00 0.00 6,328,414.66
Vehicles 15,806,836.44 639,000.00 0.00 0.00 0.00 16,445,836.44
Assets in progress 0.00 2,261,000.11 0.00 0.00 1,245,534.00 1,015,466.11
Total Cost 814,199,052.90 34,608,118.15 1,965,961.24 5,828,812.62 1,965,961.24 842,978,358.43
A lated Depreciation & Amortization
Land improvement 187,856.50 0.00 0.00 0.00 0.00 187,856.50
Plant and buildings 18,677,585.86 1,014,797.89 0.00 0.00 0.00 19,692,383.75
Plant and buildings — surplus from appraisal 39,497,905.61 684,691.45 0.00 0.00 0.00 40,182,597.06
Buildings improvement 5,550,598.75 668,539.86 32,027.40 0.00 0.00 6,251,166.01
Machinery and equipment 126,578,325.86 19,511,272.96 0.00 5,710,775.27 94,897.48 140,283,926.07
Machinery and equipment — surplus from appraisal 363,486,383.27 6,375,482.59 0.00 854.26 0.00 369,861,011.60
Factory furniture and tools 6,553,871.08 2,338,459.27 62,870.08 6,435.62 0.00 8,948,764.81
Office furniture and equipment 3,567,183.18 1,131,817.54 0.00 84,377.39 0.00 4,614,623.33
Vehicles 8,935,174.30 2,947,444.65 0.00 0.00 0.00 11,882,618.95
Total Accumulated Depreciation & Amortization 573,034,884.41 34,672,506.21 94,897.48 5,802,442.54 94,897.48 601,904,948.08
Property, Plant and Equipment - net 241,164,168.49 241,073,410.35
Depreciation in the income statements
For the year ended December 31, 2007 27,612,332.17
For the year ended December 31, 2006 22,849,491.82

Amortization of the appraisal assets to amortize into "Surplus from assets appraisal"
For the year ended December 31, 2007 7,060,174.04

For the year ended December 31, 2006 7,140,079.37
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9. Property, Plant and Equipment - Net (Cont.)
9.1 As at December 31, 2007 and 2006, the Company has fully depreciated assets but still in use, at cost amounting to 67.01 million
baht and 65.60 million baht, book value are 334 baht and 327 baht respectively.

9.2 As at December 31, 2007 and 2006, the Company’s land including existing and future construction and some part of machinery
at cost amounting to 42.08 million bath and 76.20 million baht, book value are 22.32 million baht and 34.58 million baht respectively, are
pledged as collaterals against credit facilities received from commercial banks (Note 11).

9.3 In November 2007, the Company had redeemed the Company's land, construction and machinery that are pledged as collaterals
against credit facilities from a commercial bank (Note 11) at cost amounting to 34.12 million baht, book value 7.02 million baht.

9.4 The Company's assets appraised by an independent appraiser (Siam Appraisal and Services Co., Ltd.) to appraise the value of land,
plant and buildings report dated December 6, 2007 and appraised the value of machinery and equipment report dated December 17, 2007
as follows:

9.4.1 Land appraised by using the compared market price, the appraisal value amounting to 37.54 million baht, book value including
surplus from appraisal in 2002 totalling 20.97 million baht. The Company record increased value from appraisal amounting to 16.57 million baht
as surplus from assets appraisal in shareholders' equity.

9.4.2 Plant and buildings, machinery and equipment appraised by using cost approach from replacement cost on state, the appraisal
value amounting to 31.76 million baht and 100.20 million baht respectively, the appraisal values are close to book value including surplus from
appraisal in 2002 totalling 32.82 million baht and 95.65 million baht respectively. The Company does not record the increased (decreased)
value from appraisal because the effect from these transactions are non-significant to the financial statements.

9.4.3 On October 19, 2002, the Company appraised the value of land, plant and building, machinery and equipment by an
independent appraiser which constituting the appraised value amounting to 112.87 million baht, book value amounting to 31.73 million
baht, resulting in the Company’s surplus from such appraised value amounting to 81.14 million baht, useful lives at the appraisal date

are as follows:

Old New
Plant and buildings 20 years 30 years
Machinery and equipment 5 years 12 - 16 years
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10. Deferred Charges consists of : As at December 31,

2007 2006
Expenditure for project of development products (Note 19) 3,519,277.93 0.00
Expenditure of program development 81,815.17 91,772.68
Total 3,601,093.10 91,772.68

11. Credit Facilities and Securities

As at December 31, 2007 and 2006, the Company had credit lines of O/D, PN, PC and TR from 2 commercial banks totalling 70 million
baht and 65 million baht respectively, interest rate MLR to MOR per annum, by mortgaging land including existing and future construction
together with some part of machinery (Note 9) as collaterals and the Company’s directors act as guarantors too.

In June 2007, the Company gets additional credit lines from a commercial bank amounting to 25 million baht with no security.

In November 2007, the Company cancelled the credit line from a commercial bank amounting to 20 million baht and redeemed the

mortgaged land, constuction and machinery. (Note 9)

As at December 31, 2007 and 2006, the Company has a limit of forward foreign exchange from a commercial bank amounting to

35 million baht by using the same collaterals.

12. Trade Accounts and Notes Payable consists of :

As at December 31,
2007 2006
Accounts payable - foreign (Note 15) 18,788,257.56 15,229,747.82
Accounts payable - domestic 640,990.15 1,179,574.79
Notes payable 313,132.48 188,909.14
Total 19,742,380.19 16,598,231.75

13. Share Capital

The ordinary shareholders' meeting of 2007 held on April 26, 2007, unanimously resolved to change the par value of ordinary share
from 5 baht each to be 1 baht, effect the number of ordinary shares from 80 million shares to be 400 million shares, amend the memorandum

of association and articles of association to conform with changing the par value of shares which the Company had already registered

with the Ministry of Commerce on May 15, 2007.
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14. Dividend and Legal Reserved Fund

- Dividend

The ordinary shareholders' meeting of 2007 held on April 26, 2007, unanimously resolved to appropriate net profit for the year

ended December 31, 2006 for 0.20 baht dividend per share totalling 16.00 million baht and legal reserved fund in the amount of

0.91 million baht where by the Company had already paid the dividend on May 24, 2007.

The ordinary shareholders' meeting of 2006 held on April 26, 2006, unanimously resolved to appropriate net profit for the year

ended December 31, 2005 for 0.20 baht dividend per share totalling 16.00 million baht and legal reserved fund in the amount

of 1.41 million baht whereby the Company had already paid the dividend on May 24, 2006.

- Legal Reserved Fund

Under the provisions of the Public Limited Company Act B.E. 2535, the Company is required to appropriate at least 5% of its

annual net income (After deduction of the deficit brought forward, if any) as reserved fund until the reserved fund reaches 10% of the

authorized share capital. This fund is not available for dividend distribution.

15. Agencies Transactions

The Company has signed contracts to appoint 3 agents for foreign sales, condition " F.O.B.Bangkok", credit term 90 days plus 15 days,

the contracts have no expired date.

For the year ended December 31, 2007 and 2006, revenues from sales mostly are sold through the 3 agents (estimated 71.16%

and 63.20% respectively), the price is higher than cost and purchases goods from agents for delivery to foreign customers, the price

can be comparable with outsiders are as follows:

Income from sales

for the years ended December 31,

Purchases goods

for the years ended December 31,

Country 2007 2006 2007 2006
Sun Light Electronics (HK) Ltd. Hong Kong 2,483,337.38 4,878,419.51 2,373,483.59 3,322,857.36
EIC International Co., Ltd. Hong Kong 191,295,705.04 129,376,831.97 0.00 0.00
EIC Semiconductor Inc. US.A. 19,695,089.55 17,909,967.57 0.00 0.00
Total 213,474,131.97 152,165,219.05 2,373,483.59 3,322,857.36

As at December 31, 2007 and 2006, the balances of assets and liabilities of the foreign sale agents are as follows:

Accounts receivable as at December 31,

Accounts payable as at December 31,

(Note 6) (Note 12)
Country 2007 2006 2007 2006
Sun Light Electronics (HK) Ltd. Hong Kong 0.00 1,503,799.95 12,334.14 0.00
EIC International Co., Ltd. Hong Kong 81,722,231.20 51,261,131.09 0.00 0.00
EIC Semiconductor Inc. US.A. 8,184,784.68 4,832,906.77 0.00 0.00
Total 89,907,015.88 57,597,837.81 12,334.14 0.00
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15. Agencies Transactions (Cont.)

Ageing analyze of accounts receivable of the 3 agents as at December 31, 2007 and 2006, are as follows:

As at December 31,
2007 2006
Within credit term 86,517,430.43 53,914,005.55
Over due 1—-30 days 3,389,585.45 0.00
Overdue 31 - 60 days 0.00 3,564,678.61
Overdue 61 — 90 days 0.00 38,831.94
Overdue more than 90 days 0.00 80,321.71
Total 89,907,015.88 57,597,837.81

16. Directors’ Remuneration
Directors’ remuneration was paid to the Company’s directors under Section 90 of Public Limited Company Act which did not
include salaries and related benefits paid to the Company’s executive directors. The Company has paid directors’ remuneration for the

years ended December 31, 2007 and 2006 in the amount of 3.94 million baht and 3.95 million baht, respectively.

17. Income Tax
The Company calculated the income tax at the rate of 25% taxable profit of non-investment promotional activities in accordance
with the Decree No.387, which reduced the rate of the corporate income tax from 30% to 25% for the five consecutive accounting periods
from the initial accounting period or after the date of a public company is listed in the Stock Exchange of Thailand (as of December 22, 2003)
in accordance with the law of Securities and Stock Market.

In this respect, 2007 is the last fiscal period of the reduced rate.

18. Reporting Financial Information by Segment
The Company operates in only one business sector, namely produces and distributes electronics components, and operates in one
geographical area only in Thailand. Therefore all income, profit and entire assets shown in the financial statements are related to the same
business sector and geographical area.
The Company constitute net foreign sales and domestic sales per total net sales as follows :-
(Unit : % Per Total Net Sales)

For the years ended December 31,

2007 2006
Net foreign sales 83.38 70.20
Net domestic sales for export 10.03 22.07
Net domestic sales 6.59 7.73

Net domestic sales for export are revenues from sales to companies obtaining investment promotion for export from The Board of

Investment.
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19. Investment Promotional Benefits and Privileges

The Company was granted an investment promotion certificate No. 1265(2)/2003 dated February 12, 2003 in DIODE production and
BRIDGE RECTIFIER testing from The Board of Investment and obtained benefits and privileges under Section 25, 26, 28, 31, 34 and 37
of the Investment Promotion Act B.E. 2520. The privileges granted include exemption of corporate income tax for the first three years on
total net profit commencing from the first day when the Company start to earn income from operations of promoted activities that not exceed
100 per cent of investment excluding land and working capital. The Company commenced the first income from sale on July 21, 2003, the
date of investment promotion is expired on July 21, 2006.

The Company got another investment promotion certificate No. 2017(2)/2006 dated October 27, 2006 in the production business of
WAFER (GPP, Open Junction), DIODE, TRANSISTOR and THYRISTOR from The Board of Investment. The Company received
privileges in accordance with the Investment Promotion Act B.E. 2520 in accordnance with Section 25,26,28,31,34 and 37. The privileges
include exemption of corporate income tax for net profit received from operations which received investment promotion in the aggregate
amount not exceeding 100 per cent of investment excluding land and working capital, for 5 years commenced from the date the Company
generates revenue from operations of promoted activities. The Company commenced to generate revenue from promoted activities on
October 26, 2006, the date of investment promotion will be expired on October 25, 2011.

On April 4, 2007, the Company was granted additional benefits and privileges for investment in skill, technology and innovation - STI
by increasing the exemption of corporate income tax in accordance with Section 31 paragraph 2 and 3 to 8 years (from October 26, 2006
to October 25, 2014), no limit exemption amount of corporate income tax commenced from the date the Company generates revenue from
business.

The Company submits research and development to design products plan, development quality products plan and support the education
institute or research institute to The Board of Investment ,the Company estimate the research and development expenses totalling 119.12
million baht.

As at December 31, 2007, the expenses accumulated amounting to 3.70 million baht, expenses from the project of products development
consists of 2 parts, part one is monetary for supporting to the King Mongkut's Institute of Technology Ladkrabang, the Company amortized
these expenses in 5 years according to the period of the project (Note 23.2) and part two is monetary for the Company's products development
and recorded expenses directly with the development in deferred charges and amortized at the end of the project, other expenses are not
directly deal with products development are recognized as expense immediately at the transaction date (Note 10).

The Company has to comply with certain conditions stipulated in the promotional certificates.
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19. Investment Promotional Benefits and Privileges (Cont.)

Detail of the statements of income classify by investment promotional activities and non-investment promotional activities as follows:

Revenues
Revenues from sales
Revenues from rental
Reversal of loss from declining value of inventories
Other incomes
Total Revenues
Expenses
Cost of goods sold
Cost of rental
Selling and administrative expenses
Loss on exchange rates
Loss from declining value of inventories
Directors' remuneration
Total Expenses
Profit before interest expenses and income tax
Interest expense
Income tax

Net profit

20. Adjustment Entries

For the year ended December 31, 2006

(Revised)
Investment Non - Investment
Promotional Promotional Total
Activities Activities
37,906,968.78 202,849,339.90 240,756,308.68
0.00 9,965,261.78 9,965,261.78
0.00 1,643,072.03 1,643,072.03
189,810.66 5,092,942.44 5,282,753.10
38,096,779.44 219,550,616.15 257,647,395.59

27,425,552.50
0.00
2,960,459.68
1,779,705.49
277,789.65
360,245.93

152,028,179.18
5,881,809.72
29,810,987.05
9,523,633.67
3,942,110.48
3,584,754.07

179,453,731.68
5,881,809.72
32,771,446.73
11,303,339.16
4,219,900.13
3,945,000.00

32,803,753.25

204,771,474.17

237,575,227.42

5,293,026.19
12.24
0.00

14,779,141.98
84.93

4,282,874.27

20,072,168.17
97.17

4,282.874.27

5,293,013.95

10,496,182.78

15,789,196.73

20.1 The Company had calculated depreciation of building improvement, machinery and equipment bought in 2006 understate

amounting to 1.77 million baht. The Company adjusts retroactively the accumulated depreciation as at December 31, 2006 and cost

of goods sold in the statement of income for the year ended December 31, 2006.

20.2 The Company had calculated income tax for the year ended December 31, 2006 understate amounting to 0.59 million baht

because the adjustment of the statement of income classification of investment promotional activities and non-investment promotional

activities (Note 19), the Company adjusts it retroactively.

MANFACTSER
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21. Financial Instruments
21.1 Risk Management Policies
The Company does not constitute any policy related to financial instruments for trading or speculating.
21.2 Risk from Interest Rates
Interest rate risk arises from the fluctuation of interest rates in the future which will affect operations and cash flows of the

Company, which the Company has assets and liabilities instruments to hedge against this risk as follows:

Amount Interest rate per annum (%)
As at December 31, As at December 31,
2007 2006 2007 2006
Saving deposits 17,422,774.96 57,328,921.48 0.75 0.50
Fixed deposit 422,950.00 125,000.00 2.25 4.00

21.3 Risk from Exchange Rates

The Company has risk from exchange rates derived from fluctuation of exchange rates in the foreign currencies in respect of the
settlement of export - import goods oversea trade counter in the foreign currencies. The Company does not buy and sell any forward
foreign exchange rate to protect against such risk. The Company has a limit of buying and selling foreign exchange rate with a commercial bank
(Note 11) but the Company never using this credit line. However the Company protect risk by using foreign saving deposits in respect of the
settlement of export - import goods.

As at December 31, 2007 and 2006, the Company had financial assets and liabilities in foreign currencies which are no hedging

contract for risk from exchange rates as follows:

Assets Liabilities
As at December 31, As at December 31,
2007 2006 2007 2006
U.S. Dollar 3,256,766.59 2,263,286.16 621,335.76 385,717.34
H.K. Dollar 19,598.69 19,214.57 0.00 0.00
YEN 0.00 0.00 2,447,984.00 1,180,640.00
Taiwan Dollar 0.00 0.00 475,900.00 833,338.00

21.4 Risk from Credit Provision

The Company has risk from credit provision derived from uncollectible debt from regular accounts receivable. The Company
considers individual ability of debt repayment of each regular account receivable to provide credit. In respect of sale agents
accounts receivable, the Company’s management believes that there is no accounts receivable risk from the event that the sale
agents accounts receivable will not repay debt.
21.5 Fair Value

Due to the main financial assets and liabilities are classified under the short-term type. The Company’s management
believes that the book value of such financial assets and liabilities are reflected in the value not materially different from that

of fair value.
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22. Provident Fund
The Company has been established the provident fund which is managed by external fund manager, that staff and the Company
have to contribute to the fund at the rate of 3% of basic salary according to the fund regulation. This fund is managed by a financial
institution as a fund manager. The Company pays the provident fund for the year ended December 31, 2007 and 2006 in the amount

of 0.65 million baht and 0.60 million baht respectively.

23. Obligation and Contingent Liabilities
23.1 The Company signed 2 lease contracts of warehouse building with the Industrial Estate Authority of Thailand to provide warehouse
service in general as follows:
- The first lease contract of 3 years for the period from February 1, 2003 to January 31, 2006, with monthly rental of
160,500 baht, during the first quarter of 2006, the Company renew the lease contract from February 1, 2006 until the lessor can
get the new lessee, the monthly rental of 160,500 baht, later on December 31, 2006, the Company does not renew such contract.
- The second lease contract of 3 years for the period from April 1, 2004 to March 31, 2007, with monthly rental of
133,100 baht. As at December 31, 2006, the rental until the end of the contract amounting to 399,300 baht, during the second
quarter of 2007, the Company renew the lease contract of 1 year for the period form April 1, 2007 to March 31, 2008, with
monthly rental of 146,410 baht. As at December 31, 2007, the rental until the end of the contract amounting to 439,230.00 baht.
The Company had bank guarantee as collateral (Noter 23.3) to the Industrial Estate Authority of Thailand.
23.2 In 2007, the Company prepares the research and development of products according to the investment promotion certificate
No. 2017(2)/2006 (Note 19), now it is in the process of research and development. In addition the Company records the
supporting agreement of 5 years about the research and personnel development of Semiconductor Devices with King Mongkut's
Institute of Technology Ladkrabang on February 8, 2007. The Company will support those research amounting to 1 million baht,
(Note 10), as at December 31, 2007, the payment until the end of the project amounting to 0.5 million baht, in accordance with the
plan submit to the Board of Investment.
23.3 As at December 31, 2007 and 2006, the Company has bank guarantee for warehouse building with the Industrial Estate Authority
of Thailand amounting to 0.29 million baht (Note 23.1) and guarantee for contract to buy IT Broadband Protector amounting to 0.13

million baht, using fixed deposit as collateral (Note 8).

24. Reclassification
The financial statements for the year ended December 31, 2006, have been reclassified to conform with those of 2007

for comparison.

25. Approved to Issue Financial Statements

On February 20, 2008, the financial statements have been approved to issue by the Company’s board of directors.
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