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(‘VI‘Li‘JEI : WULIN) 2548 2547 2546 2545 2544

(Unit : Thousand Baht) 2005 2004 2003 2002 2001
selfanmsane 535019 | 568963 | 528,755 | 484,690 | 435576
Total Sales

eilsiaan 538,793 | 562930 | 535385 | 492921 | 444,737
Total Revenues

finls nenw Susu 132334 | 133717 | 100184 | 77573 | 64084
Gross Profit (Loss)

mls @ew qna 61460 | 17892 | 42860 | 29811 | 7846
Net Profit (Loss)

Aunindsm 440433 | 419498 | 407751 | 356,566 | 355203
Tofal Assefs

yiAus 89505 | 106229 | 73174 | 36849 | 57,597
Total Licbilities

duresgtoru 350928 | 313269 | 334577 | 319717 | 297,606
Total Equity

Smsrinlsquaneselfon Genas) 11.41 3.18 8.01 6,05 1.76

Net Profit (Loss) Margin (%)
SMIHANELIVURRAILIRIET DY (508182) 1851 552 13.10 9.66 255
Return on Equity (%)
SATARELLNLANAUNS NI (aEas) 14.29 433 11.22 8.38 2,05
Return on Total Assets (%)
ls @ meviu wm 4.39 1.28 3.06 2.13 056
Eamning Per Share (Baht)
Suiuwasaiu wm) 4.00 1.70 2.80 2.00 0.55
Dividend Per Share (Baht)
é’mmﬁuﬂumaﬁiaﬁﬂi@m‘ﬁ (508182 91.12|  133.02 91.46 93.93 98.14
Pay Out Ratio (%)
YAAVUALLTIT W) 2507 | 2238 2390 2284 | 2126
Book Value (Baht)
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UTHN wﬂmnﬁqmmwnﬁu 1A (UAIAL)
Haulun1endangwan PATO CHEMICAL INDUSTRY PUBLIC COMPANY LIMITED (PATO)
Usznaugsiavandsziomiindiuaziudn ansindusudngive

iamsSleutis i 0107536001214 (AN@ATLLA.195)
ddnendlng 3388 nuuinasyFanlvd wusuwnzd e ngunny 10310
nadns 0 2318 5612-19, 0 2318 0360-9 Tnsans 0 2318 0367
Email Address : patol@cscoms.com, pato2@cscoms.com
Taaanu 869 flaugeavngsutng gas 12 auuAALN 3 fuaunsn dneuled Fminaynslsnis
nadwy 0 2324 0890-1 n9@n2 0 2324 0187
uIAnzilaut192UA7 140 AIULIM FIUIUUATY 14 AU yadqﬁmﬁ‘lo’"ﬁua: 10 um

"

;A ﬂl aQ e A Vv a ¥

URynanussmiavuiiudanas 10
il

LAARENEEU

wemzideu@sn - WEngudsudhnuanning aszmalne Sarin
Haauiyd © wetlszinvg sanaeevnd wunzideu 218 viseuedde ansu ey 2431
UTHN 101ea? Inames nnm
790/12 NIVABNTINIS TREVAIVIAD 18 AULIN 55 LINAABNIAL NTILVW 10110
Tnadwii 0 2381 8016 Tn9ans 0 2381 5716
ffnsngmng © dnihoununemusuing
719/86 1/13;11171' 10 DUULWATINBH LUINAUBDILUY LUAKRUDILUN ﬂﬁ;deﬁJW\uﬂ‘a‘ 10160
w0 2812 1756, 0 1494 9224
Pato Chemical Industry Public Co., Ltd.
Pato Chemical Industry Public Co., Ltd. (PATO) is the manufacturer and distributor of Agrochemical products.
Company Registration 0107536001214 (Previously Bor Mor Jor 195)
Head office : Pato Building 3388 New Petchburi Road, Bangkapi, Huaykwang, Bangkok 10310.
Tel : 0 2318 5612-19, 0 2318 0360-9 Fax : 0 2318 0367
Email Address : patol@cscoms.com and pato2@cscoms.com
Factory : 569 Bangpoo Industrial Estate, Soi 12 Patana 3 Road, Praksa Sub-district, Muang District, Samutprakarn
Tel : 0 2324 0890-1 Fax : 0 2324 0187
Registered capital 108 million baht of total 10.8 million shares. Par value 10 baht per share.
Companies of which Pato hold share greater than 10%
None
Other References
Registrar . Thailand Securities Depository Co., Ltd.
Auditor . Mr.Pradit Rodloytook Registration No. 218 or Mr.Vichai Jaturanon Registration No. 2431
AST Master Co., Ltd.
790/12 Thonmglor Tower Soi Thonglor 18 Sukhumvit 55, Klongtoey. Bangkok 10110
Tel : 0 2381 8016 Fax : 0 2381 5716
Legal Adviser . Rompoh Law Office
719/86 Moo 10 Petkasem Road., Nongkam, Bangkok 10160
Tel : 0 2812 1756, 0 1494 9224
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TN wﬁmmﬁqmmwﬂiiu A @r) lanensluleTuiun 6 AaNAL 2515 ﬁuﬂnmmwnﬁﬂu@mm

v o v 2: v 1 dl vy 2: dq/dﬂ/ s ﬂl a Y o v v oa
1 8L TSUIWuiaa 1,000 i gaminsliviuas 1,000 un NstiiingUsrasAivedsznaugsiadugiinda dudn
Sudandn wazimheasiadindnAngialulszmelng usEnlsudsanmiduidsumaudndin Taeldfenn usen wilaad
qmmmﬁn M7 WAL (Pato Chemical Industry Public Company Limited) Lﬁmﬁauﬁlmﬂu 2536 LazAIUNNTIALAUNE
Vuandioyiiiunu 91uau 3,000,000 1iu Tusnaiuaz 55 1w gaminslivuas 10 v luksunsngiau 2538 inauAwNAL

Q‘ =1 o v v Vo a a a = > s o 1
whasuulaudunuaanzifisuiszuds 140 duum wazlafveudAdursimaanzideulunaavdnminduislszmelne
Tnenioumney 2540 TuiReusneu 2541 Nisho lwai Corporation (Jaqiiudn Sojitz Chemical Corporation) lidn
ﬂql o v Bl QI s &I Gl v
TAWUIIUIU 1,400,000 VU viseseeaz 10 uaziiudndruawdy 2,100,000 u visedatas 15 $909 Nissho Iwai (Thailand)
fiavusn 7 wauvu viseSenaz 5 lull 2543 USHNlAdRAIAIZNITUNITATIRARLIlBRRUSUNAL 2542 lull 2544 1iFHN
IhamiaRuaswuluusingu (Acron Plastic Industry) Wujuanidtyinuiu 4588077 vu Winugevuselna vinlyiugm
aa = =1 v s ] a dl =l = v a o Vv QI
fRuasuivaaiiies 531928 Wi wazdndniluluamunldeuulaenasvioiiessenas 463 waz U5En Acron laulaeu

ailu Plostic Precision Industry Co., Ltd. Tneifiuannzideuagiiu 115 dwum

Pato Chemical Industry Plc was established on 6 October 1973 to import, formulate, and distribute pesticide
in Thailand. Its registered capital was at first 1 milion baht with total ordinary shares of 1,000 af par value of
1,000 baht. PATO went public and changed its name fo PATO CHEMICAL INDUSTRY PUBLIC COMPANY LIMITED
in October 1993 then continued to sell its ordinary stocks for 3,000,000 shares at Bt 55 per share, valued at Baht
10 per share in July 1995. PATO increased its capital to Baht 140 million. The company has been listed in
the Stock Exchange of Thailond in August 1995. In April 1998 Nissho Iwai Corporation (Presently called Sojitz
Chemical Corporation), Japan took 10% stake of Pato or 1,400,000 shares from minor shareholders and became 15%
or 2,100,000 shares while Nissho Iwai (Thailand) took 5% stake or 700,000 shares in 2000. Audit committee was
appointed in  December 1999. In 2001, Pato has disposed its stake in offiiated company, Acron Plastic Industry Co., Ltd.
The common shares of 4,588,077 were sold and fransferred to a new investor and left with 531,923 shares which
represents 4.63%. Acron has now changed its name to Plastic Precision Industry Co., Ltd. with current registered capital

of 115 million baht.
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Major changes and
February 2005
March 2005

April 2005

April 2005
April 2005

June 2005

September 2005

September 2005
October 2005

November 2005
December 2005

- ladunstunsidiaup@niazanvitng Wiantan 200 (metaldehyde 20% SL)
- ladunstunsidiaunaniazanvitng wiantam 3.5 3 (metaldehyde 3.5% GR)

+ Uszuendtydteviudszant 2548 MlszauiinAumsnsunedunn waude Wunssunisianiy

WIAUIEUNATINALNULNTULEEN WaZUANAILEEN 1aieail wnawed anin idudaeuliyl

eRuifuNadvsupansAtiuanutl 2546 91UaU 1.70 mwiaﬁu

Vo Aj = a ° 1 ) . a A
:lpsunnsaungilauNanlazanuung WIlATU 80 (atrazine 80% WP) waznlnNyisy 80

(ametryn 80% WP)

- ladunstunsifiaunaniazanvtng wianle (butachlor 5% GR)

Nissho lwaii (Thailand) Ltd. Part. Efavjusesas 5 visa 700,000 viu lhuneiunavunliiugusns

LA WLNNLARILSEN W’]Tmmﬁaqmmwnﬁu MNA WAL

Vo Aj a o 3
- Ipsunisrunsieaunanuazanving wilslas 50 (captan 50% WP)

é vV v Vv Vv v ﬂ' { a o
NN Chemical Corp. Fuulugifeviusasas 15 lauiulasuanusdnudu Sojtz Chemical Corp.

WASAY Mr.Masahiko Nishizawa UNS91N19UNL Mr.Nobuie Kimura 19881880

- Iadunistunsidiaunaniazanving 3uls (Gibberelic acid 5% SL)

development
License to be formulafor and distributor of metaldehyde 200 (metaldehyde 20% SL)
License to be formulator and distributor of metaldehyde 3.5G (metaldehyde 3.5% GR)

: 2005 Annual General Meeting of Shareholders where the meeting appointed additional Director,

Mrs.Wantana Pojanalai as signatory director. AST Master Co., Lid. was appointed fo be auditor.
Dividend payment of 1.70 baht per share

License to be formulator and distributor of Patozine 80 (atrazine 80% WP)

and Patometryn 80 (ametryn 80% WP)

License to be formulator and distributor of Palate (butachlor 5% GR)

Nissho Iwai (Thailand) Ltd. Part divest its 5% stake or 700,000 shares to management and staff
of Pato Chemical Industry Plc.

License to be formulator and distributor of Patocide 50 (captan 50% WP)

NN Chemical Corp., a major shareholder of 15% o change ifs company name to be Sojitz
Chemical Corp.

Mr.Masahiko Nishizawa was appointed o replace director resigned, Mr.Nonuie Kimura.

License to be formulator and distributor of Gibto (gibberellic acid 5% SL)
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Definition of Independent Directors

1. Holding shares not more than 5% of total voting shares of the company, the dffiliated companies, holding
companies or the person who may have the conflict (counting of the person concerned according to Section 258 of
Securities Law)

2. No participation in management including employee, staff, business consultant who receives permanent
salary or the person who has the power to control the company or dffiliated companies, holding companies or the
person who has the conflict of interests unless the said benefit or inferest has passed over one year.

3. No business relations, nor benefits nor interests direct or indirect both financial and management aspect of
the company, dffiliated companies, holding companies or the person who may have the conflict of interests up to the
level of lacking independence.

4. Not the close relatives of the executive, the major shareholders of the company, dffiiated companies,
holding companies or the person who may have the conflict of interests and is not appointed to be the representative
fo protect the benefit of the director or major shareholders.

Appointment of Directors
e Directors of the company have not do been appointed by the nominating committee.
e At present, eight directors represent major shareholders.
e The company shall have a board of directors comprising of atf least 5 directors to conduct the business of
the company, not less than half of whom shall reside within the Kingdom.
e The directors shall be elected at the shareholder meeting in accordance with the following rules and
procedures:
- Each shareholder shall have a number of votes equal to the number of shares held.
- Each shareholder may exercise all the votes he or she has under (1) to elect one or several persons as
director or directors but the shareholder shall not allot his or her votes to any person in any number.
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- After the vote, the candidates shall be ranked in order descending from the highest number of votes
received fo the lowest, and shall be appointed as directors in that order until all of the director positions are filled. Where
the votes cast for candidates in descending order are fied, which would otherwise cause the number of directors to be
exceeded, the chairman shall make the decision for the remaining appointment.

Vacancy of Directors

e Af every annual general meeting, one-third of the directors shall refire. If the number of directors is not a
multiple of three, the number of directors closest fo one-third shall retire for the first year. For the second year affer the
registration of the company, the retirement shall be selected by drawing lofs. In subsequent years, the director who has
held office longest shall retire.

e Apart from vacation upon the expiry of his or her term, a director shall vacate office upon:

1) death;

2) resignation;

3) lack of qualifications or possession of prohibited characteristics under Section 68; of Public Limited
Companies Act BE.2535

4) Removal by a resolution of the shareholder meeting of not less than three quarters of the number
shareholders attending the meeting who have the right to vote and who have shares totaling not less than half of the
number of shares held by the shareholders aftending the meeting and having the right to vote.

5) Removal by a court order.

e |n the case of a vacancy in the board of directors for reasons other than the expiration of the director’s ferm
of office, the board of directors shall elect a person who has the qualifications and who possesses no prohibited
characteristics under Section 68 as the substitute director at the next meeting of the board of directors, unless the
remaining term of office of the said director is less than two months. The substitute director shall hold office only for the
remaining tferm of office of the director whom he or she replaces. The resolution of the board of directors shall be by
a vote of not less than three-quarters of the number of directors remaining.
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Report on Corporate Governance adherence
1. Corporate Governance Policy

The company’s Board of Directors is aware of the importance of Corporate Governance in increasing
operational fransparency and shareholder confidence, creating thorough management and acting with caution for the
greatest benefit, and which can be subject to auditing.

2. Right of Shareholders

The company is steadfast in its aim to undertake business for the satisfaction of shareholders and provision
of good refurn on a continuous and secure basis. The company holds a general shareholders meeting in which there
is a quorum and participants take part in considering various agendas and acknowledge operational results. The
company realizes the right of shareholders to receive correct, sufficient, immediate and equal information. Therefore, the
company prepares documents and details which shareholders should have knowledge of, and gives these to shareholders
for their consideration before the meeting. In the event the shareholder cannot aftend the meeting, the company
includes a documentary consent of representation together with the invitation to the meeting. With this documentary
consent of representation, the shareholder can give power of attorney to another person or a member of the audit
committee, to attend the meeting and exercise right to vote according to the wishes of the shareholder. In addition,
the company makes a complete and correct record of the meeting, which can be checked by shareholders.

3. Rights of Stakeholders

The company attaches importance to all affected groups, including employees, customers, competitors,
commercial creditors and the environment.

Employees: The company emphasizes unity among employees, working together in a peaceful and
facilitating atmosphere, and gives employees the opportunity to develop their potential and to utilize their knowledge
and ability to help in creatfing progress for themselves and the company.

Customers: The company manufactures quality and standard products with a fair price. In this regard, the
company joined a core group to help push for the Project for Manufacturing of Quality Products under the Thai Crop
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Protection Association, including research efforts for more products suited to geographic conditions, climate, and which
were disease-controllable with regard to insects and weeds, so as to increase production for farmers. At the same time,
through the help of a work tfeam with high knowledge and experience, the company also emphasizes providing
knowledge and correct product type usage and correct and method of usage, for the safety of both farmers and
consumers.

Environment: As all sides attach importance to the environment, the production base has thus been moved to
the Bangpoo Industrial Estate, with cooperation given to all sides of government and private sectors. Cooperation is
given by strictly adhering to related conditions and regulations. Moreover, the company realizes the danger of incorrect
usage of chemical substances and types, and has thus always undertaken to provide knowledge to all sides. It has also
undertaken research to find products that least affect the environment while af the same time effectively increase
production for farmers.

4. Shareholders’ meeting

The company holds a general shareholders meeting at a location where it is convenient for directors,
executives, and shareholders. Before each meeting, the company prepares documents and these are assigned to
Thailand securities depository company limited which then undertakes to send the meeting agenda and documents for
prior consideration, as is stipulated by stock exchange regulations. Directors and the Audit Committee attended the
general shareholders’s meeting held in 2005 in full force. The Chairman of the meeting gave shareholders equal rights
and freedom to ask questions and express views.

The auditor and legal advisor also affended the meeting for observation.

5. Leadership and Vision

The Board of Directors participates in seffing policy, business plan and company budget, and in seeing that
the Management implements the set plan.

The Board of Directors has set a system for internal control, auditing and monitoring.
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Power and Obligation of the Board of Directors

1. To supervise and manage in order to make sure that the operations of the company are in accordance
with the law, the objectives and Aricles of Association of the company as well as the resolution of the Shareholders’
Meeting, and to protect the company’s interest based on good corporate governance.

2. To establish the policy and operation direction of the company and fo supervise the management to
operate as approved plan.

3. To make the arrangement of the Shareholders” Meeting as an Annual Ordinary Shareholders’” Meeting within
4 months as from the end of the fiscal year of the company and the arrangement of the Shareholders” Meeting as an
Extraordinary Shareholders” Meeting when necessary.

4, To hold the Board of Directors’ Meeting every three months and not less than half of the directors will attend
the meeting. The resolutions of any meeting of directors are decided by the majority of votes, in case of an equality of
votes, the chairman has a casting vote.

5. To make an arrangement of the balance-sheet and the profit and loss statement as at the end of the fiscal
year of the company in order to present to the General Ordinary Shareholder’s Meeting to scrutinize the balance-sheet
and the profit and loss statement, and the Board of Directors shall have the auditor to finish the auditing prior to the
presentation to the Shareholders” Meeting.

6. To assign the power of management to the Managing Director to carry out the business of the company
including the power to appoint or remove the staff of the company as well as the fixing of the remuneration.

7. To scrutinize and approve the annual budget for investment and for business operation of the company.

8. To implement the internal control and infernal audit including financial control system, operation and fo

supervise the performance as well as risk control and risk management.
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9. To make an arrangement of financial information report, information and general information important for
the shareholders properly, completely and sufficiently together with the verification of the report.

10. A director must not, without the nofification to the general meeting of shareholders prior to the appointment,
undertake commercial transactions, nor he or she be a partner or a shareholder in another juristic person of the same
nature as and compete with that of the company.

11. The director who has a special inferest in the contract entered with the company or the increase or

decrease of the shareholders or of the debentures of the company, must notify the company without delay.

The Power and Obligations of Executive Directors

1. To establish the strategic directions and business operation with highest effectiveness and efficiency.

2. To evaluate and to scrutinize the investment project and annual budget in order to be approved by the
Board of Directors.

3. To sign in the documents binding on the company as appointed by the Board of Directors.

4. To consider and approve the executing of forward contract as risk management of currency and foreign
exchange.

5. To dllot the resources and recruit the personnel of potential for the highest benefit of the company.

The Power and Obligations of Audit Committee

1. To review the sufficiency, credibility and objectivity of the financial report

2. To review the adequacy and effectiveness of internal control systems and internal audit functions.

3. To review compliance with the Securities and Exchange Acts, Regulations of the SET, and any other relevant laws.
4. To consider and advise the appointment of the external auditors including the audit fee.
5

To consider compliance with all connected fransaction disclosures of the conflict of interests disclosure.
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6. To report the activities of the audit committee in the company’s annual report, which must be signed by the
chairman of the audit committee.
7. To take care of any other matters assigned to it by the board of directors.
6. Conflict of interest
- The Board of Directors has received knowledge of items with conflict of interest, and related items. These
have come under careful consideration. Besides, stock market regulations concerning the revelation of such items have
been adhered fo.
- Profecting against the use of insider information
The company has a policy and method to prevent company executives from using the company’s inside
information for personal gain or for the purchase of securities before the company’s financial statement is disclosed to
public. Anyone with no responsibility with compiling the financial statement will have no access to information in the
financial statement until that financial statement is officially released to the public. Moreover, all executives and
personnel must immediately report o the company secretary of any changes or additions to the securities they hold,
so that this information is each time reported to the Chairman of the Board.
7. Work ethics
The company has come out with a written code of ethics for the Board of Directors and employees, to serve
as a guideline for those concerned in executing their dutfies with honesty. The company also holds staff meetings on a
regular basis.
8. Balanced composition of Directors who are not management

The company’s Board of Directors consists of 12 people
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3 Executive Directors namely ;
- Mr.Metha Trillit
- Dr.Viwat Trillit
- Mrs.Wantana Pojanalai

6 Non-Executive Directors namely ;

- Mr.Chaovuth Pojanalai - Ms.Ratchanee Trillit
- Mr.Suvit Vesarafcharwest - Mr.Masayuki Hashimoto
- Mr.Surachai Cheonvivatkit - Mr.Masahiko Nishizawa

3 Member of Audit Committee namely ;
- Mrlertchai Leelayonkul
- Mr.Chaiwat Chandarasirvongs
- Dr.Chongrak Prichanont
9. Aggregation and Segregation of Positions

The Chairman of the Board of Directors comes from the major shareholder group which holds 36.50% of total
shares.

The Chairman and the managing director are not the same person, Work and administration must have the
approval of the board which comprises representatives of various major shareholder groups and includes the auditing
commitfee which helps to re-examine and provide a counter-balance

10. Executives’ Remuneration
Total remuneration for the management of company from ranking “Manager” up for the period of 1 year

are as follows: Cash remuneration
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- The Board of directors of 12 persons received meeting allowances at 5,000 Baht/meeting Chairman of
audit committee’ remuneration 20,463 baht/month totaling 245,556 baht Member of audit committee’s remuneration
10,000 baht/month totaling 120,000 baht per person. Signatory Director, Mr.Wantana Pojanalai’s remuneration 15,000

baht/month totaling 180,000 baht

Total remuneration for 12 directors in 2005 was 850,556 Baht
Directors receive only meeting allowance. Salary has not been paid.
- Managers received 6,509,862.00 Baht which includes salary, commission, bonus, car expense, social

security expense, accident insurance, provident fund.

Other remuneration

- None

11. Board of Directors meeting
The Board of Directors generally holds a meeting on a quarterly basis and holds special additional sessions
when necessary. For 2005, there were 4 regular meetings and 1 special sessions with a clear agenda set in advance. The
company’s secretary is the person to prepare invitations to meetings and related documents 7 days before the meeting
tfakes place. This is so that the Directors have time to consider and study information. Each meeting takes about two
and a half hours. Last year, the Board of Directors held 4 regular meetings and had 1 special sessions as follows :

Mr.Metha
Dr.Viwat
Mrs.Wantana
Mr.Chaovuth
Mr.Suvit
Mr.Surachai

S S

Trillit

Trillit

Pojanalai
Pojanalai
Wesaratchawest
Choengvivatkit

4/4
4/4
4/4
2/4
3/4

1/1
1/1
1/1
1/1
1/1
1/1

5/5
5/5
5/5
3/6
4/5
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Ms.Ratchanee Trillit 1/1
8. Mr.Masayuki  Hashimoto 2/4 1/1 3/5
9. Mr.Masahiko  Nishizawa 1/4 0/1 1/5
10. Mr.Lertchai Leelayonkul 4/4 1/1 5/5
11. Mr.Chaiwat Chandarasrivongse 4/4 1/1 5/5
12. Dr.Chongrak  Prichanont 3/4 1/1 4/5

Mr.Masahiko Nishizawa was appointed to be director in November 2005

Minutes of the meetings have been recorded and endorsed by directors, so that they can be checked by
related parties.
12. Sub-committee
The company’s Board of Directors has appointed a sub-committee to help oversee the following operations
of the company. The auditing committee was set up on December 17, 1999.
Names of members of the Audit Committee are as follows :

Chairman of the Audit Committee Mr.Lertchai  Leelayonkul
Member of the Audit Committee Dr.Chongrak Prichanont
Member of the Audit Committee Mr.Chaiwat  Chandarasrivongs
Secretary to the Audit Committee Mr.Visut Vanijcharoenkarn

Terms for holding office : 3 Years
13. Internal control and auditing system
The company places importance on efficient control af both the management level and operational level.
There is supervision to ensure that company assets are used for to bring in benefit and there is separation of duties for
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work executors, monitoring people and those undertaking evaluation. This is fo ensure that a balance is created and
there is appropriate check and control. In addition, there is also internal control concerning finances, and the company
has set a system whereby a financial report is presented to administrators in each responsible department and adhere
to written regulation set. The internal auditing division must report their findings directly to the audit committee.

14. Board of Directors report

The company’s Board of Directors is responsible for the balance sheet of the company, and for financial
information appearing in the annual report. The said balance sheet is prepared under an accounting standard certified
throughout Thailand, with an appropriate accounting balance that has been practiced on a regular basis chosen, and
prepared with utmost consideration and estimation. Sufficient key financial informmation is also provided in remarks
included in the balance sheet.

The Board of Directors has seen to it that effective internal control system is maintained, so that there is good
reasonable confidence that the recorded financial information is correct, complete and sufficient enough to maintain
assefs and to be aware of weak spots in order to prevent corrupt or dubious practices.

For this reason, the company’s Board of Directors has appointed an Audit Committee which comprises
Directors not dealing in management and who are responsible for quality of financial reports and internal control. The
views of the Audit Committee on these matters appears in the report by the Audit Committee, which is shown in the
annual report.

The Board of Directors views that the company’s overall internal control system is at a satisfactory level and
is able to create good reasonable confidence in the consolidated balance sheet for the company as at December

31, 2005.
G

Mr.Metha Trillit
(President)
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15. Investor Relations

The Board of Directors places imporfance on presenting correct, complete, tfransparent and thorough
information in financial reports and in the presentation of general information, as well as vital information concerning
company assets. The various information is disseminated via stock market channels and communications. The company
has not yet established an investor relations work unit, but has assigned Mrs Parichart Manuthasna, the Office Manager,
to undertake contacts with institutional investors, shareholders and as well as analysts and related government sectors.
Investors can contact for more information at Tel 0 2318 03609 ext 118 or e-mail daaress : pato2@cscoms.com

The Board of the company adheres to the Code of Best Practices as exercised by the Board of listed

companies strictly following the guidelines set by the Stock Exchange.

Personnel
Total Number of Employee as of 31 December 2005 is 172.

There has been no significant change of number of employees.

Total remuneration for all employees
Remuneration includes salary, bonus, commission, car allowance, provident fund, social security welfare, Insurance
and social security welfare for 2005 is 47,153,091.43 baht.

Employees develop their efficiency with regular participation in seminars.
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Shareholders

Development of major shareholders

from 31 December 2002 - 31 December 2005

SR
Number

of Shares

As of 31/12/02

4' s ﬂl o s 1 dl dl s 1 Vey v
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SR

Number

duIuu

Number

SR

Number

of Shares
U 31/12/48
As of 31/12/0:

NUFTAAR ns 3,804,100 | 27.17 3814100 | 2724 | 4810000 | 3436 | 5110000 | 36.50
Trillit Group Thai

Ancom Berhad Malaysian 1,470,000 | 10.50 1,470,000 | 10.50 0 0 0 0
Sojitz Corp. Japanese 2,800,000 | 20.00 2,800,000 | 20.00 2,800,000 20.00 2,100,000 | 15.00
néuw«amé’ﬂ na 1,507,000 | 10.76 1,557,000 | 11.12 1,557,000 | 11.12 1,657,000 | 11.84
Pojanalai Group Thai

nfimm%’mﬁﬂ‘ na 1,111,600 | 7.94 1,111,600 | 7.94 1,111,600 7.94 1,111,600 | 7.94
Wesaratchawest Group Thai

nAUARIIAIiRe ns 885,700 | 6.33 850,700 | 608 850,700 | 6.08 850,700 | 6.08
Cheongwiwatkit Group Thai

Qﬁaﬁusqaﬁu 2,421,600 | 17.30 2396600 | 17.12 | 2870700 | 2050 | 3,170,700 | 2264
Others

974 14,000,000 | 100.00 14,000,000 | 100,00 14,000,000 | 100.00 14,000,000 |100.00
Total

nuﬁﬁﬂnﬂhizuﬁa @) 140.00 140,00 140.00 140,00
Paid up Capital (Milion baht)

v;uwmwuﬁ'au @um) 140.00 140.00 140.00 140.00
Registered Capital (Milion baht)

91A1 (L) 10.00 10.00 10.00 10.00
Par (Baht)
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Organization Chart of Pato Chemical Industry Public Co., Ltd.
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I Board of Directors
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Audit Committee

nssumwmummi
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President
Mr.Metha Trillit

n’:‘sumemmma
nT. ’]’JGJ.I'LL m’aam
Managing Director
Dr.Viwat Trillit

Q’ﬁ'nmedwu'éme uj%’nme‘[ewm é’%’nmedwmenafm
A2 P3RAR (GNIND wienind dndidsana AR YAl ALIELE
Administration Manager Factory Manager Marketing Manager
Dr.Viwat Trillit (Acting) Mr.Warat Lapserisakul Mr.Chawut Kooniyapantu
I | +
Vas y s - 1 1
. HAANTTEEILTRy nl3nmeenisnann
BulE9IURg29daunialy | @nﬁ@'v@‘ qqﬁq}fj@?mvﬂqﬁ ARIALS ORELr RG]
Internal Audit Accounting Manager Marketing Manager
Mr.Visut Vanijcharoenkarn Mr.Sumet Choengvivatkit
I | 1
| I
e B mmmemmwuav
a9 G s v wmuwamnmm
b A7.ULU MTAAA (TNWHINIT) mmmumm WannY —
Finance Manager Research &
Dr.Viwat Tillit (Acting) Developmnet Manager
Mr.Kawinharn Polaharn
| |
| |
Vas
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Office Manager Area Sales' Manager
Mrs.Parichart Manuthasna Mr.Rapin Theingthum

Mr Kittichai Suthichaimongkol
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N A) 0.54%
U B =
A C) 0.54%
N D) =
q B) 027%
1.35%

13 WlaiAlignavnasy i @)

) Sojitz Chemical Corp.

D L » 2 D

A)
B)
)
D)
B)

A) Trillit

B) Sojitz Chemical Corp.
C) Pojanalai
D) Wesaratchawest

36.50%
15.00%
11.84%
7.94%
6.08%
77.36%

nu@mm:tﬂﬂu 140 UL

Pato Chemical Industry Plc.
Registered Capital Baht 140 Million

13T WANARN WITIU AUARRAT 3NA

NuAAMzITEY 115 @MU

Plastic Precision Industry Co., Ltd.
Registered Captal Baht 115 Million
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Asia Mineral Processing Co., Lid.

N A) 39.30%

gl B) -

A C) 12.70%

N D) 19.60%

9 E) 15.70%
87.30%

D L D 2 D

A 32%
B -
C) 46%
D) -
B -
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Kentex Properties Co., Ltd.
(Office Space Rental)
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Connected transaction such as loan, bank guarantee,

office space rental
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< 4 vy o o o o A o &
fighunauvanidnAtyes 2 Uszinn Aeansaanans (Active Ingredients) T launsmansidiasduiudiuddynan Aniuluns
ﬂl o o  w -~ a a é v I o Vv 'Vﬂl = . dj Q‘ Q(x
szyteasalindnAngiurinlariianis Wuuda azdeddeniunil Chemical Name) daiulaaisaangnitue
4 £ 4 . - . - £d oy e
BnanuniAnanslueangyis dnert Ingredients) Tsznaumeansatians q Mitunwan fuaiseengvisieiansalinindngie
naruulinuauiRmuIngUszasnidnaniud ellensatinene quuazunnmaiulmugtiouaesansialinndndmgi
WAt LU fviazane (Solvent) a1sWme (Carrier) waza1saaeluinnziaiu (Surface Active Agents) ¥3aanstindLn

WANEU § muauaulazuzan (Special Additives)

Pato Chemical Industry Plc. is the importer, formulator, and distributor of pesticide.

Major Types of Imports

1. Technical Grade (TG) : is a concentrated substance with needs formulation in final product according to
the specified formulas.

2. Finished Product (FP) : FP is the product ready for use. Most of the imported FD is in liquid and solid form
in large size. Therefore, repackaging is needed before distribution.

About 80% of the company’s imported products are TG for formulation at the factory before distribution resulted
in lower cost of raw materials as compared with other competitors who import finished product for repackaging. TG can
be stored for longer period than FP and can be formulated to the requirements which is more suitable for the
environment. Chemical pesticide in the market can be in many forms e.g. liquid, power, and ftablet for safety and case
in moving and storing. In the production process. the are 2 main ingredients in chemical pesticide; active and inert
ingredients. “Active Ingredients” are chemical substance called by its chemical hames for different uses of purposes.
“Inert Ingredients” are substance to combine with the active chemical fo make it in the forms suitable for different
types of uses such as solvents, carriers, surfactants, emulsifiers, or any other substance which are added for special

purpose called “Special Additives”.
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yamngsaminelullszing
Local Sales by Products
ANEANSTTT 1
Product Line 1
ANTNNAAULAY
Insecticide
anannandares

Herbicide

ansrindnLies

Fungicide

aemAanls

Acaricide

PATO

of Shares

AULN
Mil.Baht

171.51

300.47

33.20

17.03

31.08

54.45

6.02

3.08

A1UUMN
Mil.Baht

164.13
301.27
37.93

20.97

28.18

51.73

6.51

3.60

AULMN
Mil.Baht

178.21
261.32
4231

22.07

32.01

46.94

7.60

3.97

auq
Other

28.67

5.19

58.10

9.98

52.77

9.48

saugammsImielulszing
Total Local Sales
yaANITIMIEANsZINA
Export Sales by Products
ANEARSTTT 1

Product Line 1
ANTNAALUAY

Insecticide

AnsrnanIaes

Herbicide

ansrindnLins

Fungicide

asmanta

Acaricide

PATO

550.88

99.82

582.40

100.00

556.68

100.00

aue
Other

0.98

0.18

PIYAANITT MBI WLITZINA

Total Export sales

0.98

0.18
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AULMN AL A1ULMN
of Shares Mil.Baht Mil.Baht Mil.Baht

yammsmneluuazanlszing

Local & Export Sales

T PATO

Product Line 1

ANTNNAAULAY 171.51| 31.08 164.13| 28.18 178.21| 3201
Insecticide

anaran e 300.47| 54.45 301.27| 51.73 261.32| 4694
Herbicide

ansrindmLa 3320 6.02 37.90| 651 4231 7.60
Fungicide

asnanls 17.03| 3.08 2097| 3.0 2207| 397
Acaricide

?J'uq 28.67| 5.19 58.10| 9.98 5277| 9.48
Other

sauyaAnsamelulszina 551.86 | 100.00 582.00 | 100.00 556,68 | 100.00

1
wazaANUszing

Total Local & Export sales

AnFUAULATAIUAR 2311| 419 23.44| 402 2166| 3.89

Less returned & Discount

YARNIIMINEEYE 528.75| 99.07 558.96| 99.30 535.02| 99.30
Net Sales
YaANILHARYERL9S - - - - - -
Contractor
seldaug 494] 093 397| 070 377| 070

Other Income

9elAaam 533.60 | 100.00 562.93 100 538.79 | 100.00

Total Revenue
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1. Specialty Products : usEndueiann el asmiTiaravalunsuanua s ns e S Emii
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2. Commodity Products : iutdnstusidamhelnen o lfaunsoindnanlfaedeiies wilfienansiuses
@ﬁnﬂi:Lmﬂﬁuamﬁawuqingq%aLLa:L'hL‘ﬁﬂﬁm%mﬁmfﬁéﬁmﬂiﬂuﬁiﬁ'ﬂﬁuaﬂ'wLLWT'Mmeé'm’LW]J@:Lﬂumiél'q%aiugﬂ Technical
Grade L%'meﬁav'hmmauﬂgqLtﬁqﬁmmmﬂﬁmﬂiuﬂi:mﬂﬂ'ﬂuﬁwqq nstidhunlugilaes Finished Products azuaedu
Auanmmainlidlanezisnage LﬁmmﬂLﬂuauﬁﬁﬁﬁ@mamﬁmﬁauﬁu Sﬁ\uﬁmmnmmammﬂ%msmmﬁmtﬁmﬁu
ma‘ﬁmau%é"q%ammqﬂ5ﬁf‘5aﬁua§ﬁummL?}aﬁalum?f'awmﬂmiﬁﬂLﬂumé”ﬂ

AN NULAAIITUIUNAAN UNUENAULS SLANKARN TUT

Specialty Commodity TUIUTIY
Products (1Um) Products (lm) (1ilm)
Technical Grade 13 46 59
Finished Products 7 24 31
74 20 70 90
YAATI (ALLW) 281,812 274,850 556,669

Product Characteristic

In general, there are 2 major types of chemical pesticide (from business aspect)

1. Specialty product : this is proprietary product belonging to a particular company which has the patent right
to produce and distribute it. It may also refer to a product that is exclusively imported by a national distributor/formulator.
Such product has to go through phase-registration process required by the Ministry of Agriculture. Such process usually
involves the submission and approval of complete toxicology data experimental tfrials which can take up to 3-5 year
tfo complete. Companies with such specialty products can usually set their prices higher than normal due to their
monopoly-like advantage.

2. Commodity product : this is generic product commonly sold and distributed by many companies. Commodity
product can be imported from many manufacturers around the world. It is usually imported in the form of technical
grade and then formulated into finished products. Such product is fairly simple o register, requiring only authorization
certificate from the manufacturer. Since there is no significant difference in the quality and price, brand loyalty and

image are very important factors for commodity products.

Products by types

Specialty Commodity Total
Products (Iltem) Products (Iltem) (Item)
13 46 59

Technical Grade

Finished Products 7 24 31
Total 20 70 90
Total Value (Thousand Baht) 281,812 274,850 556,669
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ammumeawmmqmu’luﬂezmﬁua:mqﬂe:twﬁ'lmmﬂ 2545 - 2548
Local Purchasing Rafio of 2002 - 2005

L o A .
yaAnsdsTaingauludssing muae : Wuum)

Value of Purchasing Rafio (Unit : Thousand Baht)

Uszinningau il 2545 i 2546 1 2547 i 2548 o
Raw Material 2002 2003 2004 2005 =
1. Technical Grade 66,995 | 19.16 85,592 | 22.80 11,515 290 16458 | 4.72
2. Solvent 10,866 | 3.11 16,638 | 4.43 16279 | 411 13.780| 3.95
3. Emulsifiers 7,095 2.03 9294 248 7,256 1.83 5,571 1.60
4.  Auxiliary 7813 223 6,777 1.81 8,543 2.15 7.690 2.20
5. Others 3.532 1.01 3.927 1.05 5,002 1.26 6,102 1.75
mugadﬁmiﬁﬁ}a 96,301 | 27.54 122,228 | 32.57 48595 | 12.25 49,601 | 1422
ngavilutlezing
Total Amount
Import Purchosmg Ratio of 2002 - 2005
uamn’lsawa')mmumnmqﬂs WA (U2E : WULAN)
Value of Purchasing Ratio (Unit : Thousand Baht)
Uszinningau il 2545 i 2546 1 2547 i 2548
Raw Material 2002 2003 2004 2005
1. Technical Grade 244,082 | 69.80 250,864 | 66.83 340,919 | 85.96 282,697 | 81.05
2. Solvent 179 | 0.05 - - - - - -
3. Emulsifiers 9,135 261 2,269 0.60 6,251 1.58 15,470 4.44
4.  Auxiliary = = = = = = 442 0.13
5. Others = = = = 839 | 021 560| 0.16
mugammaé’ﬁa 253,396 | 72.46 253,133 | 67.43 348,009 | 87.75 299,169 | 85.78
AgALANSszINA
Total Amount

Local and Import Purchasing Ratio of 2002 - 2005
0 DN ' ' 7

:dammiawaqmqmu’[uﬂ‘:zmmta:mme:mﬁ (U8 WULIN)

Value of Purchasing Ratio (Unit : Thousand Baht)

Uszianingau i 2545 1 2546 i 2547 1 2548
Raw Md'rerlcl 2002 2003 2004 2005

Technical Grade 311,077 | 88.96 336,456 | 89.63 352,434 | 88.86 299,185 | 85.77
2. Solvent 11,045 3.16 16,638 4.43 16,279 411 13,780 3.95
3. Emulsifiers 16,230 4.64 11,563 3.08 13,507 3.41 21,041 6.04
4.  Auxiliary 7813 2.23 6,777 1.81 8,543 2.15 8,132 2.33
5. Others 3532 101 3927| 1.05 5841| 1.47 6662 1.9
mugammiﬁﬁ@ﬁfmqau 349,697 | 100.00 375,361 | 100.00 396,604 | 100.00 348,770 | 100.00

TulszmAlazmlszine

Total Amount
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Legal Case against Environmental Misconduct

PATO has never been sued against environmental misconduct.

Marketing and Competition
Pato Chemical Industry Public Co., Ltd.

Market strategy is as follows :

The company’s competitive advantages are

1. Standard quality of product which is well accepted by the customers for more than 20 years.

2. Strategy to specify products for sale by each dealer : Aside from its financial status, the company will limit
the products fo be distributed by each dealer to prevent price cutting of the company’s products among its dealers
in the same area.

3. Production cost advantage as the company will produce from technical grade chemical.

4, Good relationship with dealers

5. Fast delivery : within the 200 kilometer radius the company will provide delivery. Dealers outside the radius,
the company may deliver depending on order amount. Agrochemical industry pay much importance on prompt
delivery. In each particular season, the company will have prompt delivery to meet the demand in time. For example,
production and distribution of herbicide should be able to meet the demand during rainy season while insecticide should
be able to be delivered promptly during the insects outbreak season.

6. Pato distributes totaling 80 various products, consequently the company will be able to share more market
in more planting area for various crops such as rice, fruit, vegetable, para rubber, palm oil and many others. This will

reduce risk from natural disaster. Performance of the company will then be as we has expected for.
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Types of Customers and its Relationships

In the pesticide industry, there are 2 main markets; general customers market (Free market) which is bigger, and markets for

distributors and market for local repackers which is less important respectively. The company emphasizes in customers in rural area.
By thorough selection of dealer for each particular area will sell different products to avoid competition. In doing so, the company
will be able to sell variety of products and to reduce the risk of distributor’s business. However, the company still needs to check
its relationship with the customers to avoid any possible problems. The company aims to develop new products and variety, and,

at the same time, aims to distribute the information on proper and efficient use of all pesticides to customers.

Product Distribution of Pato Chemical Industry Plc in 2002-2005

Thousand

Baht

1. DISTRIBUTORS 74 112,320 69 95,143 65 106,019 55 89.51

2. LOCAL REPACKERS 4 57,880 5 67,154 4 63,202 11 46.20

3. FREE MARKET 387 332,210 398 387,796 391 413,148 397 420.95

Total 465 502,410 472 550,093 460 582,369 463 556.66
Customers 2002 2003 2004 2005
10 Major Customers 25.34 28.07 23.60 21.95
Ofthers 74.66 71.93 76.40 78.05
Total 100.00 100.00 100.00 100.00
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Pricing Policy

In general, the company will set the price at the level, which is slightly higher than average price of ifs local
competitors and slightly lower than average price of the international market, of the same product. Other factors for the
price consideration are:

1. If the product already exists in the market, the company will set its price within that product market price
range.

2. If the product does not yet exist in the market, the company will conduct research on quality; the amount
used and insfruction for use to determine the efficacy of its product to determine the price in comparison with the

pesticide farmers are currently using.

Competition

There are 2 major types of chemical pesticide companies:

1. International Companies. These companies have their own products or buy few products from other
companies. Most of them, either, imports finished products for repackaging by local repackers, or import technical
grades for resell o local companies.

2. Local Companies. There are 4 groups as follows :

2.1 Formulators and distributors : These companies have their own factory for formulating and reprocessing,
and their own sales and promotion team. Most of them imports fechnical grade products. eg, Pato Chemcial Industry Plc.

2.2 Formulators : These companies have their own factory for toll formulating and reprocessing, but do not
have their own sales and promotion team.

2.3 Repackers : These companies have their own packaging facilities. They do not formulate or reprocess
products.

2.4 Distributors : These companies only have their own sales and promotion team.
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The company has policy to gain more market share from the multinational or local companies in order o
strengthen its competitiveness as follows:

1. As compared with other formulators, the company’s factory in Bangpoo Industrial Estate is well equipped
with modermn machinery for higher capacity. Moreover, the company has sufficient trucks for quick delivery to serve
customers better. In addition, many types of formulation such as Emulsifiable Concentrate (EC) Suspension Concentrate
(SP), Wettable Powder(WP) and Granule (G) are available.

2. As compared with Formulators and Distributors, the company’s advantages are shown below :

2.1 Lower costs of production from the use of technical grade

2.2 Extensive marketing tfeam with experience and expertise

2.3 Wider coverage of area all over the country

2.4 More product variety of various agrochemical types and uses

3. As compared with Distributor, the company’s advantages over these companies are the same as those over
the Formulator and Distributors. Moreover, the company has strategy to gain market share by:

3.1 Adding more products of comparable quality to those of the multi-national companies. With lower costs
of production. It is expected that the company will be able to achieve more market share, initially, by 5-10% of fotal
sales of such product, and will increase gradually.

3.2 Penetrating info new area i.e. area in the Northeast region, or in developing area of the country which
is accounted for 60% of total area of Thailand. The company will send promotion team to the area to introduce the

proper the quality of its produce to serve the demand in the market. By this way, farmers will also earn higher income.
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Related Parties and Connected Transaction.

1. Space Rent

Company Connected Transaction

Pato Chemical Industry Plc. Pato rents office space in Pato Building, which belongs to Kentex Properties
Kentex Properties Co., Ltd. Co., Ltd.

Location : Pato Building, 3388 New Petchburi Road Bangkapi, Huay Kwang, Bangkok 10320
Building ownership . Kentex Properties Co., Ltd. (a related company)

Significant Content . Pato Chemical Industry Plc renfs the first floor of the building with usable space
of the rent contract of 230 sg.metre Monthly rental fee is baht 30,000. The confract begins from 1 June

1991 to 31 May 2021. Rental fees is adjustable every 2 years. Each adjustment
shall not exceed 25% of the prevailing rental ratfe.

Note : Both rent confracts indicate that landlord will be responsible for the household and property taxes
based on the actual rental fee received. Any other tax and duty including utiliies expenses will be responsible by
the renter only.

Presently, Pato has been using the space on the first and second floor totaling 745.82 square meters. The rental
fee has been adjusted to 50,000 baht per month since October 2005
2. Bank Guarantee For Related Company

- None -
3. Loan to Related Company

Annual General meeting of shareholders No.1/2001 on the 23" April 2001 passed a resolution fo provide 10 million
baht loan facility to Plastic Precision Industry Co., Ltd. so as to liquidate cash flow of the company. Interest rate applied
range from 2-7.5% per year. The loan as of December 31, 2004 was 3.06 million baht. The loan was indicated in  the 2003
year-end financial statement of the company as “non-current assets”. The company filed a civil lawsuit agairst PPIC on
November 25, 2005. The case s still under consideration.
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Report of the Audit Commitiee

The Audit Committee of Pato Chemical Industry Public Company Limited was appointed by the Board of
Directors of the Company on December 17, 1999. It is composed of 3 Independent Directors and Company’s
Accounting Manager who serves as secretary to the Committee.

The duties and responsibilities of the Audit Committee are to review the financial statements to be conformed
to the generally accepted accounting principles, to review the effectiveness and adequacy of infernal control system,
to review the Company’s activities to abide by the rules and laws concerned, fo give recommendation to the Board
of Directors to propose an external auditor to the shareholders’ meeting for appointment, and to execute any other
duties as assighed by the Board of Directors.

During 2005, the Audit Committee convened 4 meetings with the external auditor and the Executive Directors
to review the Company’s operation in compliance with standard set for the mentioned objectives. [t also reviewed the
Company’s financial statements prior to its publication.

The Audit Committee has presented its recommendation to the Board of Directors to nominate Mr.Pradit

Rodloytook or Mr.Vichai Jaturanon from AST Master Co., Lid. to be the Company’s auditor for approval by the

Aetor”

(Mr.Lerthai Leelaryonkul)

shareholders’ meeting.

Chairman of Audit Committee

17 February 2006
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1. Natural phenomena risk, such as soil and weather conditions, which vary from year to year, not only
directly effect agricultural activities, but also have a huge impact on the sales of insecticides. Drought is a major
hindrance of the cultivation of high quality crops, and it reduces the volume of produce considerably, as well as the
demand for insecticides. Conversely, when there has been major crop damage, the demand for insecticides could
increase to
such an extent that manufacturers are unable to meet the increased demand.

In recognition of such risks, therefore, PATO Chemical Industry Plc. has gone to great lengths fo research and
develop new products, in an effort to minimize the variations in the demand for insecticides caused by such natural
crises. For example, in the case of drought, the use of liquid weed Kkillers, instead of pills, goes a long way in reducing
the impact on PATO Chemical Industry’s sales. In addition, the company’s new range of insecticides, designed for
use with a wide range of crops, such as rice, field crops, orchards, para rubber and oil palm, helps minimize the effect
of such natural crises on these crops.

2. Marketing and production risk has hardly had any impact at all on this company. Its extensive nationwide
network of agenfs means that this risk is negligible. Furthermore, its distribution strategy, which enables each distributor
fo sell only one product range fo avoid competition among distributors, has proved most successful. But it is the
company’s reputation, amongst farmers, for manufacturing products which are both reliable and of a high quality that
has confributed most to the company’s success. The fact that its product prices are considerably lower than those of
imported products also helps keep the company on solid ground.

3. Technology risk, as manufacturing processes use only a very limited amount of advanced technology. In the
absence of any technological advantages, therefore, expertise and specialized production tfechniques are emphasized,
fo give PATO Chemical Industry the edge over its competitors. Whatever the processes, import, research and development,
production or distribution, it has to be authorized by the Agricultural Toxic Substances Division as well as any other
relevant government offices, to ensure that all products meet required specifications, and are safe. They must not have
any adverse effects on the environment either. It is, therefore, fairly obvious that running such a business requires a great
deal of time and effort.

4. Credit risk, the company is exposed to credit risk primarily with respect to tfrade and notes accounts
receivable. The company’s prudent credit policy and its diversified customers.The maximum credit risk exposure is equal
fo the book value of accounts receivable in the balance sheet. To minimize the risk of accumulating bad debts, PATO
Chemical Industry has implemented a number of measures, including:

4.1 Control of credit balance

4.2 Strict consideratfion when opening new market
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4.3 Shortening of payment period

4.4 Emphasis on crops with high potential and price, eg. rice

4.5 Reduction of granting credit to high-risk crops, eg. sugar cane
4.6 More detailed market studies by marketing personnel

5. Foreign currency risk relates from import activities of the company. The company primarily utilizes some
forward exchange contracts for imported products.

6. Risk factors concerning the announcement banning the import of toxic substances which come under
watching list of chemical to be used with caution in accordance with guidelines by the Ministry of Agriculture and
Cooperatives for effective control and use of agrochemicals for the safety of consumers. The company has conducted
research and analysis to find a new product to replace the previous product that has since been declared dangerous
and banned from import. The new researched products to be imported will not leave toxic residue and will be safe to
farmers, the environment as well as consumers.

Other Factors :

1. On December 9, 2003, the Company was sued as an alleged guarantor of the former subsidiary (Plastic
Precision Industry Co., Ltd.) for the outstanding debt plus interest of totaling Baht 25.82 million. On October 15, 2004
the civil court passed a sentence to dismiss the case for the company as guarantor. The parties in dispute has
appealed the adjudication of the court of the first appearance on December 23, 2004. During the case pending
appeal, the party in dispute had withdrawn the case from the court on September 8, 2005. The case had then been
finalized. The company is not liable to any responsibility according to the plaint.

2. On June 10, 2004, the Company was sued as an alleged guarantor of former subsidiary (Plastic Precision Co.,
Ltd.) for the outstanding debt plus inferest of totaling Baht 37.52 milion baht. The company denied the case and hired
a professional law firm to content the case. The Company’s management and its lawyer believe that the Company wil
not suffer any significant losses as a result of the above litigation and the Company has therefore not made any loss
provision against the lawsuits in its accounts.

3. On October 8, 2004, the Company was sued by a financial institution for the case of breaching the sale of
shares agreement. The amount in dispute is Baht 21.40 million. On October 20, 2005, the civil court has passed the
judgment for the Company to buy back shares af the agreed price plus interest rate of 7.5% per annum since the date
that Company received payment for the share purchase. On December 20, 2005, the company had negofiated with
the financial institution fo make payment. On January 24, 2006, the financial institution agreed to give hair-cut on inferest
payable to be 4,500,000 baht and lawyer fee was also exempted. Payment of 16,500,000 baht was made on February
8, 2006. The company has therefore recorded liabilities of 16,500,000 baht under “Payable from Investment Acquisition”
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Management Discussion and Analysis

In the financial statement of Pato Chemical Industry Public Co., Ltd. indicated net profit (loss) totaled 42.86,
17.89 and 61.46 million baht in 2003-2005 respectively. These figures represent an increase and reduction of 43.77, (68.26),
and 243.51 respectively.

In 2003, The overall economy improved as well as the expansion of Gross Domestic Product. The agricultural
production, food production and agricultural processed goods rose at a rate of 4.39%. The situation after the big floods
in 2002 improved. The fine weather confributed to cultivation even though there were still some floods in the northeast
and the south leading to damages of some agricultural produces. The government realized the problems and gave all
form of supports on production, marketing, and finances. Complete cycle of agriculture processing sector resulted in the
success of One Tambon One Product Project. The OTOP project has the potential for developing export products The
above mentioned policy led to the increase of value of agricultural produce which also supported the expansion of
agricultural sector. The strengthen of the baht and a policy of efficient management by searching for sources of quality
at lower price led to the decrease of cost of raw materials.

In 2004, the overall economic stability is good, though the economic growth rate is lower compared fo last year.
The inflation rate was low by a slight economic situation slowdown in the second half of the year resulting from the
insurgency in the South, tsunami disaster, bird flu and the drought in various areas. As a result most of quantity of the
agricultural product decreased, for instance, rice, palm oil and sugarcane. Despite the drought, the production of para
rubber increased. The prices of agricultural products such as rice, rose by the average percentage of 6 - 17. The farmers
earned more income from the sales of the main agricultural produces. The government fully dealt with the problems and
gave all forms of agricultural support by providing assistances for production, marketing and finances as well as
developing the complete processing agricultural goods to compete on the world market. As a result, the prices of
agricultural products were higher. The policy to control the prices of diesel ol made the cost of imported material
decreased as well.
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Thailand’s economic situation for 2005 was on a slow-down frend fromm the previous year, with decreased
expansion in both agricultural and non-agricultural production, owing fo factors such as the prolonged drought from
year-end 2004 to mid-2005, floods at year-end 2005, tsunami disaster, continued rise in world oil prices, higher interest
rates, higher inflation rate, and the unrest in the 3 southern provinces. These factors led to reduced buying consumption
and decreased expansion in private sector investment.

Although the agricultural sector was affected by many factors leading fo a Supply Shock with agricultural
production greatly reduced in the first half of the year, overall prices increased considerably from the previous year and
value of agricultural exports rose. Although in the lafter half of 2005, there was sufficient water for cultivation and even
flooding in some areas, the damage was not great. This led fo increased value in the agricultural production sector.
However, in the overall picture for economic expansion, the agricultural sector expanded less than the last year.

Consequently, performance of the company during the past 3 year were as follows :

Sales revenue during 2003-2005 was 528.76, 558.96, and 535.02 million baht respectively, representing increases
(reductions) of 9.09%, 5.71%, and (4.28%) respectively.

Total revenue during 2003-2005 was 535.39, 562.93, and 538.79 million baht, representing increases (reductions) of
8.61%, 5.14%, and (4.29%) respectively.

Cost of Sales in 2003-2005 was 428.57, 425.25, and 402.68 million baht, representing increases (reductions) of
5.27%, (0.78%) and (6.31%) respectively.

In 2003, The overall economy expanded. Gross Domestic Product expanded by 5.61%, with expansion in
agricultural production, food production and agricultural processed goods rising at a rate of 4.39%. This was the result
of various favorable production factors, particularly government policy fully supporting the agricultural sector, such as
solving farm problems and providing assistance to farmers after flooding, and provision of financial support for farmers
to develop quality production efficiency. This would inevitably lead to development in processing agricultural goods and
tfo competing on the world market. An example is support for the One Tambon, One Product project that has the
potential for developing export products.
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The above factors led to an expansion of 4.64% and 4.66% respectively for plants and processed agricultural
goods. Because of higher agricultural prices, and at the same time government measures and policy to increase the
value of agricultural produce which also supported expansion in the output of agricultural processing sector, farmers
were able to enjoy a better financial position and higher purchasing power.

Total sales rose by 44.06 million baht or 9.09% compared to the year 2002. This is due to the spread of plant pests,
a major problem for farmers beginning their planting after the floods. This led to an increase of 62.63% in the sales of
pesticides compared fo 2002, with a 97.06% rise seen in the sale of granule pesticide and 78.25% rise in the sale of
powder pesticide compared to 2002. This led fo initial total sales to rise by 36.68 million baht or an increase of 28.09%.
At the same time, total sales of herbicides rose by 0.92% compared to 2002. Under this increase, liquid herbicide
increased by 21.27%. while granule and powder herbicide fell by 5.556% and 7.37% respectively compared to 2002.
This caused initial total sales to rise by 7.95 million baht or 2.72%. Sales of liquid fungicide rose by 60.18%, causing initial
sales to rise by 7.51 million baht, representing an increase of 62.46%. However at the same time, there was a slight fall
in total sales and retailing of powder fungicide.

Thus, the rise in total sales and rise in earnings from the increase in sales, was due to the outbreak of plant pests
and the beginning of planting following the floods, which led to increased use of pesticides. The company devised a
marketing sfrategy in accordance with the prevailing situation. In addition, the company also introduced many new
products and product types to suit market demand during the time. Another outside factor helping to increase sales is
the suppression and strict supervision by both government and private sectors over sub-standard products. This prevented
sub-standard products from being sold on the market.

Production factors had an effect on operations. The company set a policy for efficient management of
production by searching for sources of quality and lower cost raw materials. Raw material prices on average decreased
by about 8.25%, leading production costs and sales costs to rise by 7.78% and 5.27% respectively compared to 2002. The
rate of increase for production and sales costs was smaller than the rate of increase for total sales income which
amounted fo 9.09%. Production costs in utilization of raw materials rose by 7.76%. labor costs rose by 14.27% and other
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costs rose by 1.68%. This resulted from higher market demand, which in turn raised production output and retfail, giving
the company initial profits of 18.95%, representing a rise of 18.44% from 2002.

In 2004, the overall economic situation was good despite the decrease of agricultural produces. This was due
to severe drought which was the worst in 30 years, and led to lack of water for cultivation. As a result agricultural
produces were damaged. The farmers faced many problems and at the same time. The government set a policy to
support and help the agricultural sector in general and thereby strengthening the prices of agricultural produce, such as
para rubber and rice which are the main economic crops. The prices of exporting rice rose by 6-17%. The increasing
prices of the rice contributed to the policy of the government to help supporting the prices of the paddy in the country
as well as the policy to push Thailand to be the first rice exporting country. The export quotas were above the target
and they were higher than many competing countries of potential productivity such as China, Vietham, and United
States. These countries suffered from natural disaster of heat wave resulting in lower production while the demand was
higher.

As for the marketing and financial assistance, the government offered low inferest loans to support the
agricultural sector and processed agricultural products so as to get value-added agricultural products with low cost for
competition. From the said policy and assistance resulted in better financial situation and increased purchasing power
of farmers and the development of their products.

From the above mentioned factors, the sales revenue increased by 30.21 million Baht or 5.71%. Such increase
was in the lower rate compared to 2003. The severe draught led to lack of water for cultivation in many areas. As a
result, agricultural produces were reduced. With the policy of the government to support and help agricultural sector in
general and thereby strengthening the price of agricultural produces. At the same time, the company launched many
new products to meet demand of the farmers.

Thus in 2004, the total sales of insecticides increased by 4.47 per unit compared to last year. This was a reduction
in the part of liquid and powder form of insecticides by 23.93% and 18.47% per unit. The granule insecticides increased
by 18.38% per unit. This led the overall sales of insecticides dropped by 3.19 milion baht or 1.91%.
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The sales of granule herbicides increased by 9.68% per unit compared fo last year. This was a drop of liquid
herbicides by 11.76% per unit. The granule and powder herbicides increased by 19.49% and 14.19% respectively. This led
fo an increase of overall sales of herbicides by 0.81 milion baht or 0.27%.

The sales of fungicides increased by 0.80% per unit compared to last year. This was an increase of liquid fungicide
by 40.57% per unit and a drop of powder fungicides by 15.18% per unit. This led to an increase of overall sales of
fungicides by 4.73 million baht or 14.24%.

The sales of acaricides increased by 25.48% per unit or increased 3.94 million Baht or 23.15%. The overall sales
of other products increased by 24.26 milion Baht or 71.67%.

Despite the draught and the drop of the quantity of agricultural produces, the sales were satisfactorily increased.
This was because the marketing strategy was in line with the situation and the launch of new products at appropriate
fime.

Production factors had an effect on operations. The company set a policy for efficient management of
production by searching for sources of quality and lower cost raw materials in 2004. The price of the world oil market
rose much higher and led to an increase of price of raw materials by about 18% atf the end of the 4" quarter. As a
result, production costs and sales costs rose. The company managed the procurement appropriate to the market
demand so as to cushion the impact of the rising prices of raw material and to minimize the impact against the
production and sales cost as much as possible. Moreover, the strengthen of the baht value at the end of 2004 helped
minimize the effect of the price rise of the raw materials. The weighted average method was applied for inventories, then
there were no impact from the price rise of raw materials in 2004 but it was anticipated of the impact in 2005. As for
the labor cost and overhead cost, the company set an efficient administrative management policy and led to a
decrease of 1%. Production cost and sales cost decreased by 0.95% and 0.78% respectively. Gross profit rose by 33.53
million Baht or 33.47% compared to last year. Other income excluding forex gain (loss) dropped by 0.97 milion Baht or
19.64% due to the reduction of rebate and interest receivable and led to a drop of total income compared fo last
year.
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Year 2005 There was expansion in the overall economic situation, amid factors slowing down the expansion such
as the prolonged severe drought from year end 2004 to September 2005. The led to irrigation problems, lower than
normal water level at dams and thus insufficient water for cultivation. Agricultural areas and produce were damaged
and farmers faced a mulfifude of problems. Culfivation was not on schedule. Although, the government sector provided
assistance in all areas, including His Majesty the King’s rain-making initiative to increase the water level in dams, this could
only ease the severe drought problem to a certain level. The drought problem eased in September and then agricultural
areas were damaged by floodwaters. This resulted in a Supply Shock with decreased agricultural output. Overall
production value for 2005 expanded less by a percentage of 2.72. However, this led to overall agricultural prices to rise.
For example, overall rice output increased slightly by 0.4% and the selling price for pre-milled rice rose an average of
20.5 - 23.6%. as a result of the government rice mortgaging scheme.

The above factors caused total sales revenue to decrease by 23.94 million baht or 4.28%, while af the same time
the company launched a new product, as well as used marketing strategies with regard to prices and stimulated total
sales through sales promotion, in order fo maintain market share and supply market demand.

Consequently, in 2005 the total number of insecticide units sold rose by 10.14 per cent compared to the last
year, which led total sales to increase by 8.58%.

Total number of herbicide units sold decreased by 16.51% compared fo the last year, leading total sales fo rise
by 13.26 per cent.

Total number of fungicide units sold decreased by 3.93% compared to the last year. The number of liquid
fungicide units sold rose by 28.18%, while powder fungicide units sold decreased by 25.31%, causing total overall sales
to increase by 11.57%.

The number of acaricide units sold fell by 17.72 % compared to the last year, leading to a rise of 5.25% in total
overall sales, as a result of value-added product improvement.
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With regard to production factors, raw material prices were on an upward trend in line with world oil prices.
Forward purchasing of raw materials was very important, as this lessened the impact from high raw material prices and
exchange rate fluctuations, which saw the baht weaken confinually and thus caused average cost price for raw
materials fo increase. Seeking quality raw materials with lower-cost price for production, combined with company policy
to efficiently manage and economise on labour costs and production expenses, led to production costs and sales costs
to reduce by 4.41% and 5.31% respectively. This caused initial profits to rise by 0.81% compared to the last year.

Ofther income, not including profit (loss) from exchange rates, decreased by 0.19 milion baht or by 4.85% as a
result of a fall in income from rebate and interest receivable. This caused gross income to decrease compared fo the
last year.

Table showing rate of increases (reduction) during 2003 - 2005

Sales Revenue Consolidated revenue Cost of Sale
2003 9.09 8.61 527
2004 5.71 5.14 0.78
2005 (4.28) 429 5.31)

Sales and General Administrative expenses during 2003 - 2005 totaled 46.10, 94.06 and 5.74 milion baht,
representing increases (reductions) of (2.39%). (104.03%) and (44.99%) respectively, not including inferest payable.

Interest payable in 2003 - 2005 totaled 1.08, 1.71, and 2.51 million baht, representing increases (reductions) of
(38.90%), 58.19%, and 46.30% respectively.

In 2003, sales and management costs fell by 1.13 million baht or 2.39% compared to 2002. However, if bad and
doubtful debts, and foreign exchange profits are not taken into consideration, it can be seen that sales and management
costs amounting to 40.31 million baht in 2002 and 45.05 million baht in 2003, represent a rise of 4.74 million baht or 11.76%.
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This was the result of a policy to manage and confrol various costs to rise at only the minimum and make investment
worthwhile so as fo generate income with the highest efficiency.

However, there were certain rising costs which could not be controlled and which came from debtor management.
Loss from debt restructuring was acknowledged in the form of Net Present Value (NPV) which came from extending
payment confracts worth 2.38 million baht or 0.44% of total income. At the same time, salary costs and various benefits,
including commission, rose by 1.89 million baht or 0.35% of total income. Other costs rose by 0.47 million baht or 0.09%
of total income.

Bad debts and doubtful debts fell by 3.32 million baht or 75.93% due to the company’s policy fo protect against
and reduce risks involving bad debtors, through efficient debtor management and exercising caution in selecting good
customers to extend commercial credit. This was able fo control and reduce bad debts.

As for profits (loss) from foreign exchange in 2002, there was a loss of 2.52 million baht and in 2003, foreign
exchange profits amounted to 1.69 million baht, a rise of 4.21 million baht or 167.30%. This was the result of a confinually
stronger baht, with an average exchange rate from the beginning of 2003 to the end of 2003 that was 3 baht less to
the dollar. Efficient risk management also pushed foreign exchange profits higher.

Corporate income tax in 2002 amounted to 7.03 million baht and in 2003 amounted to 16.77 milion baht. This
represented an increase of 9.74 million baht or 138.55%. These came as a result of company loss in 2002 from the sale
of fax investment money amounting fo 15 million baht that crossed over from 2001, which then led to a decrease in
corporate income tax. In 2003, net profits rose, causing corporate taxes to increase from that of the previous year.

In 2004, the sales and management expenses increased by 47.96 million baht or 104.03% compared to last year.
However, if bad or doubtful debts of 32.88 milion baht comprising of the doubtful debt from account receivable
amounting to 3.70 million baht, the doubtful debt from the long term loan to aoffiliated companies amounting to 29.18
million baht, the impairment from investment amounting fo 15.79 milion baht which was the special particulars and the
forex loss amounting fo 2.47 million baht were not faken in to cosiderafion, it can be seen that the sales and
management expenses in 2004 amounting to 42.92 million baht and in 2003 amounting to 45.05 million baht decreased
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by 2.13 milion Baht or 4.73%. This was the result of a policy to manage and control various cost to be lessened and
worthwhile in order to generate income with highest efficiency, especially the policy through efficient debtor management
and exercising caution in selecting good customers to extend appropriate credit to reduce the risk of bad debt. In 2004,
the company booked a provision for bad debts of 3.70 milion Baht or 2.87% of toftal debtors. This represented 0.66%
of total revenue of 2004. As for the doubtful debt of long term loan to dffiiated companies, the company considered
the potential risk of nonperformance of the contract and in order to prevent against damage to the company in the
future, the company booked provision for bad debt amounting fo 29.18 milion baht. In addition, in 2004, the company
anticipated to buy back 600,000 shares under the contract with IFCT (currently called Thai Military Bank PLC) at the price
of 17.05 million Baht and impairment from investment of 15.79 million Baht was booked.

As for forex gain (loss) in 2004, there was a loss of 2.47 million Baht and in 2004 while it was a forex gain of 1.69
million baht in 2003. This represented a decrease of 4.16 million Baht or 245.86% resulting from the fluctuation of the baht
during the year. The average exchange rate was at 39 baht per one dollar while in the 2" and 3%, the bath was
weaken to the average exchange rate of 41.71 Baht per one dollar and led to forex loss in the 2" and 3¢ quarter
amounting to 4.12 million Baht. As for another quarters, the baht strengthened and it led to forex gain of 1.65 million
baht. The company set up the policy to reduce the risk from exchange rate by appropriately and with efficiency
executing forward contract when the fluctuation of the baht happened.

Interest payments of 1.71 milion baht or 0.63 milion baht increased or an increase of 57.19% compared to last
year was due to payment policy to T/R creditors and foreign creditors in line with finance situation and the exchage
rate. The extension of T/R credit led to an increase in interest payments.

Income tax in 2004 came to 24.01 milion baht, whereas in 2003 it was 16.77. The increase of 7.24 milion baht
or an increase of 43.21% resulting from less income tax of 0.90 milion baht paid for divestment of shares in 2002. The
company booked provision for bad debts of 32.88 milion baht and impairment from investment of 15.79 million baht thus
increased burden of income tfax.
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For the year 2005, sales and management expenses when taking into account bad or doubtful debts amounting
to 33.88 million baht and loss suffered from impairment of investment amounting to 15.79 million baht in 2004, as well as
bad or doubtful debts totaling 0.06 million baht and loss on impairment of investment of 1.88 million baht in 2005, led
fo sales and management expenses in 2004 to be 94.06 milion baht and to be 51.74 million baht in 2005, representing
a reduction of 42.32 million baht or a fall of 44.99% from the last year.

If bad or doubtful debts and impairment from investment are not faken into account when comparing
operational results, net sales and management expenses were found to total 45.39 million baht in 2004 and total 49.57
million baht in 2005, representing an increase of 0.90 million baht or a rise of 1.85%. This was the result of natural disasters
throughout last year such as drought and flooding which damaged produce and initially decreased agricultural
purchasing power, causing a Supply Shock in the agricultural sector. Agricultural output fell, and although this caused
overall agricultural prices to move higher after farmers recovered, purchasing power did not return to previous levels. The
company therefore had to devise a policy to fully help farmers in order to ease the severity of the agricultural problem
and fo maintain sales and market share. As a result, there was an increase in expenses for sales promotions, special
allowances and fransportation costs, commission fees and foreign exchange loss.

Profit (loss) from foreign exchange rates came to (2.47) milion baht in 2004 and totaled (4.52) million baht in
2005, representing an increase of 2.05 million baht or 82.97%. This was caused by the confinued weakening of the baht,
which weakened particularly in the 4" quarter. In the first quarter of 2005, the average rate was 38-39 baht to the Dollar,
while in the last quarter, the baht weakened to an average of 41.43 baht to the Dollar. This caused an increase in
forex loss.

Interest payable in 2004 totaled 1.71 million baht and came to 2.51 million baht in 2005, representing an increase
of 0.80 million baht or 46.30%. This was the result of increased foreign raw material purchase orders, and managing
T/R creditors and foreign creditors in accordance to financial status and value of the Baht af that time through
expansion of payment term. However, managing risks from the continuing fluctuations in the foreign exchange rate,
caused interest payable burden to increase.
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Corporate income tax for 2004 totaled 24.01 million baht and came to 20.39 milion baht in 2005, representing
a reduction of 3.62 million baht or a fall of 15.07%. This was the result of writing off 4.75 milion baht in bad debts following
the end of a lawsuit, and an adjustment in the account showing loss from impairment of investment which was over
booked. An agreement on debt reduction made with a financial institution, entitlied 3.08 million baht in future debt fo
tax privileges, thus easing corporate income tax.

The above operational results led to gross profit during 2003- 2005 to total 100.18, 133.72, and 132.33 million baht
respectively, representing a percentage of 18.95, 33.47, and (1.03%) respectively.

Operational profits in 2003-2005 came to 55.78, 39.65 and 80.59 million baht respectively, representing percentage
of 10.55, 7.09 and 15.06 respectively.

Net profits in 2003 - 2005 came to 42.86, 17.89, and 61.46 million baht, or a percentage of 8.01, 3.18, and 11.41
respectively.

Return on equity during 2003-2005 were 13.10%, 5.52%, and 18.51% respectively.

In 2003, tofal sales rose by 9.09%, due fo government policy to support and assist farmers in production,
marketing and finances. This led to higher agricultural prices and improved the financial position of farmers. At the same
time, suppression and confrol of sub-standard products led to less market competition. Marketing and pricing strategies
were devised in accordance with market conditions in which raw material prices were lower because of new sources
of cheaper and good qudlity raw materials. The stability of the baht also reduced raw material costs. The company was
thus able to set suitable prices and gain a greatfer share of the market. The company also had efficient production
management and this made production costs and sales costs fo rise at a lower rate than total sales. As a result, the
company saw initial profits rise by 18.95%.

Overall sales and management costs fell, as already stated, with the company’s policy to manage and control
costs to rise at only the minimum rate and make investment most worthwhile, so as fo make the most efficient income
generation. There was also a policy for careful debtor management so as to reduce risk of bad debts, with a great
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reduction bad debts and doubtful debts seen in 2003. This resulfed in the company seeing operational profit in 2003
increase by 55%.

At the same time, the increased stability of the baht and company policy for efficient management of foreign
exchange risks, led to higher foreign exchange profits in 2003. The company’s net profits thus rose by 8.03% and return
of equity in 2003 rose by 13.10%.

In 2004, total sales increased by 5.71%, the increase at the rate of diminishing compared to last year. Due o the
problem of natural disaster but the government’s assistance extended to the farmers both the production, marketing
and financing made the prices of agricultural produce high, though the quantity of produce was low. The farmers had
good financial status. The company set up production and marketing strategies to suit the situation and the effort to
reduce the cost of production as much as possible. While the oil prices in the world market rose higher, by seeking raw
material sources with good quality but low cost to replace, and the realization of the value of the baht in order to
prevent the impact of exchange rate to push the cost of raw material higher, as well as to control and lower the
production and labor expenses compared to last year. As for the marketing, the company launched various kinds of
new products to the market causing the gross profit of the company increased by 33.47%.

As for the increase of sales and management costs, since the company anticipated the bad debt amounting
to 32.88 million Baht and the loss of impairment of investment amounting to 15.79 million Baht in order to reduce the risk
of doubtful debt and the loss of impairment of the capital, the company acknowledged these impacts in this year. As
for the sales and management expenses apart from this, the company had the policy to manage and control the
expenses to be increased as less as possible in order to make it worth investing and to generate income with the highest
efficiency, including the policy of cautious and careful account receivable management in order fo reduce the risk of
uncollectible debt, as well as the policy of risk management and risk protection from foreign exchange rate with
efficiency in the situation of fluctuation by executing forward contract to cushion the impact made the company to
have profit from the operation in 2004 lower at 7.09%.
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The inferest payable in 2004 increased from the extension of the performance of T/R creditors and foreign
creditors. It made the increase of the burden of interests. The corporate income tax increased from the doubtful debt
enfry and the loss of impairment of capital which made the net profit of taxation higher. It made the company to have
the profit decreased by 3.18% and return of equity in 2004 decreased by 5.52%.

In 2005, total sales fell by 4.28% amid an economic slow-down from the last year. Many factors were responsible
for the reduced expansion in both agricultural and non-agricultural output, such as the problem of drought and
flooding at year-end 2005, effects from the tsunami disaster, continued rise in world oil prices, higher interest rates and
increased rate of inflation. The government sector gave farmers assistance in all areas, including production, marketing
and finances in order to ease the effects from these various problems.

Although the agricultural sector was affected by many factors which caused a Supply Shock, with agricultural
output greatly reduced, overall prices rose considerably from the previous year, with increased expansion in export value
of agricultural products. In the second half of 2005, there was sufficient water for cultivation and even though there was
flooding in some arecs, the damage was not great. Thus the agricultural sector saw increased expansion in its value.
However, in the overall picture, the economic expansion in the agricultural sector was still less than the last year.

Because of these above factors, the company was aware of their effect on total sales and thus launched a
new product as well as used marketing strategies on prices and boosted sales through promotion campaigns, in order
fo maintain market share and meet market needs. While at the same time, raw material prices rose with world oil prices,
and effects were felt from the continual weakening of the baht. This was the reason for raw material costs to rise on
average. Thus quality raw materials at lower cost were instead sought for production and the company devised a policy
to efficiently manage and economise on labour costs and production costs in line with the current economic situation.
This resulted in production costs and sales costs to fall by 4.41% and 5.31% respectively, and initial profits to increase by
0.81% compared to the last year.
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Sales and management expenses, when taking info consideration bad or doubtful debts and impairment from
investment in 2004 and 2005, totaled 94.06 million baht in 2004 and 51.74 million baht in 2005, representing a reduction
of 42.32 milion baht or a fall of 44.99% when compared to the last year.

And when comparing operational results, without taking into account bad or doubtful debts and impairment
from investment, net sales and management expenses in 2004 can be seen at 45.39 million baht and 49.57 million baht
in 2005, representing an increase of 0.90 million baht or an increase of 1.85%. This was because of effects from the above
mentioned problems on the company’s total sales and operational results. While the company devised a marketing
policy to maintain sales and market share, it also had a policy to manage and control expenses to rise at the minimum
rate, in order to make the most of investment and most efficiently create income. Although certain expenses increased,
they were necessary to reach set targets and were used effectively. Such expenses include sales promotions, special
allowances, commission fees and increased loss from foreign exchange rates. The company also carefully managed
tfrade debtors to reduce risk of non-payment. Because of the company’s efficient management and control, initial profits
rose by 0.81% compared to the last year and operational profit rates increased by 7.97% (compared including bad or
doubtful debts and impairment from investment in 2004).

Interest payable in 2005 increased by 0.80 million baht or by 46.30% as a result of managing T/R creditors and
foreign creditors in accordance with financial status and value of the baht at that fime by expanding payment term
and thus increased inferest payable burden.

Corporate income tax in 2005 totaled 20.39 milion baht, representing a decrease of 3.62 milion baht or a fall
of 15.07%. This resulted from the writing off of bad or doubtful debts following the end of a lawsuit and an adjustment
of an over-written account showing impairment of investment, in line with a debt reduction agreement with a financial
institution under which future debt was entitled to tax privileges, thus enabling the company to save on corporate
income tax. Thus the company’s net profit rate was11.41%, up by 243.51% from 2004, and shareholder dividend rate also
rose by 18.51% from the last year.
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Total assets in 2003-2005 amounting to  407.75, 419.50, and 440.43 million baht respectively, marked an increase
(decrease) aft a percentage of 14.35, 2.88, and 4.99 respectively.

Total liabilities in 2003-2005 amounting to 73.17, 106.23 and 89.50 million baht, marked an increase (decrease) of
98.59%. 45.18%, and (15.74%) respectively.

Shareholder equity in 2003-2005 amounting fo 334.58, 313.27 and 350.93 milion baht, marked an increase
(decrease) of 4.65%, (6.37%), and 12.02% respectively.

In 2003, company sales income rose by 9.09% while cash flow from operations rose by 35.04%, with liquidity ratfio
faling from 6.08 in 2002 to 3.98 in 2003. Fast liquidity fell from 3.67 in 2002 to 2.76 in 2003. Current rafio rose from 0.76
in 2002 to 0.88 in 2003. Higher sales led to an increase in stocks and commercial debtors. Also overdrawing and loans
from financial institutions rose by 285.91% as a result of raw material purchase orders fo meet higher market needs. This
thus caused a downward trend in the ratio.

Meanwhile, debt collection was faster. From 81 days in 2002, it dropped fo 71 days in 2003. Sales duration on
average was also faster from 77 days in 2002 to 71 days in 2003 and debt payments were also faster, from 17 days in
2002 to 11 days in 2003, thus reducing the cash cycle to 131 days.

Analysis results show a downward frend in the liquidity ratio due to increased total sales and inventory
management policy. As a result, inventory were found fo have risen by only 3.53% from the year 2002, while fotal sales
rose by 9.09%. Thus it can be seen that the company managed to keep inventory within market demand so as to
reduce inventory costs and avoid the problem of deteriorated goods. The company also made purchase orders
according to market demand periods, taking intfo consideration lead time. This led to efficient management of inventory.

The company laid down a cautious policy and management of debtors, which did not include debtors of
related companies. This led to faster collection and enabled the company to make faster payments to T/R and
commercial creditors. Thus with this improved liquidity, there was increased operational cash flow.

Cash flow from investment activities rose by 386.85% due to the relieving of guarantee funds and payment of
loans from related companies, including the sale of worn-out company cars which totaled 16.82 million baht. Meanwhile,

sremulszand 2548

Annual Report 2005



X
ﬂiuLL’ﬁ Nuﬁﬂ’“ﬂﬂﬂ’%ﬂi‘i‘llﬂ"]i‘ﬂ\WluLWJJ‘]Ju‘iaEIﬁu 386.85 Luﬂﬂ’mmmamﬂfmNuthﬂmﬂimuuaJl,mumuuuﬂmmmw

1/1mmmm’munqmiﬂnﬂfmﬂum‘umuwwwumamwaﬂummu 16:82 AL "Lu‘umwwuwm“l,mWﬂmmummmu 3.16
auum TnEnnsEnTamALTILEIB AL 'Nwﬂ‘wﬂi“LLaLauam'1nﬂ@ﬂiiumsammwmumnﬂwLLm

nezuARuAAINRANgs UM RS atas 120,51 Luﬂmnmim‘nmmmuLwaﬁfma‘w-mm:mmmmmmmwmu
wwﬂviLauﬂﬂumﬂamuummumuﬁuum Tuﬂlm"mmwmmwﬂammammum tpaneuiunaiusnuoy 28 anuum
LAZANEN9 AN T0I0EUA S 0.38 AN

'lui] 2547 tiapanelpannnIsIneLiLAusasAY 5.71 ’Lu‘utuﬁni LLﬂﬁuamf«nﬂmiﬁhLﬁumuamm;aﬂau 27.66 lneAngT
muamwmamaﬂmmn 3.98 Tull 2546 1y 3.78 lutl 2547 amﬁmuﬁmwﬂaaqmuumammmn 2.76 uil 2546 \fu 2.41
il 2547 SsEILAN AREIRUAAAARIAIN 0.89 1uf| 2546 Lﬂu 0.43 luil 2547 mnmammamwmu‘tuvlmmam 3 uaz 4
wﬂmummﬂaaLLauaﬂwumimqumuiuﬂa'wﬂfl SnanafiuaeiudinAurnduas L\i‘LmEJlliw tizduananTiunnsRuiy
Tuseray 3.96 LLa mmumif;%wu%uiﬂﬂa” 60.07 Tmﬂmnmim‘ﬁmmnmﬂu“l.mimam 3 uay 4 Hewniluwliuessn
ammmmuﬂiuawuua (19995 ALABINNSTBIMATA mm’tmamﬁmuuLLmTuuamm

"Lu‘umwmwa “aBenfunieniiuain 71 Suluil 2546 Wy 75 3u il 2547 srezANERUAMIBABEIILAN
71 Alluil 2546 1y 87 Fu il 2547 uazszaza e mteniduan 11 Suluil 2546 Ty 32 Uil 2547 Siln Cash
Cycle AAAIYNTL 130 U

Nammmmmammmuamwﬂaﬂmuu’ﬂuuamamﬂuaﬂ Lummnﬂamm;lmeu’l,uammwmﬂ'mﬂma'n Tmmamma
9% quﬁum@ﬂumwL’:a'ﬂ,mmaw 3 Uy 4 e8ar 2788 UaT 3661 muddy Wadeusudiue @ @nmamuma‘mmm
i'wmmnmuuLLuaTummﬂiumm‘uumnmaﬂimmﬁmumu mwummimfﬂmmnmum‘uu‘luvlmmaw 3 Lwawamam
Hanse wumﬂﬁmammmuwawu ’«Nwﬂwaummﬂamﬂimmmwfuiaﬂau 39.23 Waausuidfiuas iiesesiu
mmmaqmi‘uaqmmmmwwuu’tulmmamnma Imaaamma’lulmmaw 3ua 4 LV]’m‘]_I‘EﬂEIﬁ"’ 51.06 maqﬂamﬁamﬁ Awvinln

X
ﬂamanwumsml,wmuiama*” 24.39 muui £l L’JﬁﬁLiﬂﬂLﬂUWuLLﬁ"?"ﬂ nmmﬂaummaﬂm”m L’Jﬁ’]ﬂﬁ’)‘]]u Lummﬂma‘mm

the company spent only 3.16 milion on car purchases, using hire-purchase to replace the old lot. This led to increased
cash flow from investment activities compared to the previous year.

Cash flow from financial procurement activities rose by 120.51% because of raw material purchase orders to
meet increased market demand. This led to increased loans from financial institutions, while the company enjoyed good
liquidity. The company paid out 28 million baht in dividends and paid car hire-purchase creditors a total of 0.38 million.

In 2004, total revenue rose by 5.71%, while cash flow from operation decreased by 27.66%, with liquidity ratio
decreased from 3.98 in 2003 to 3.78 in 2004. Quick ratio decreased from 2.76 in 2003 to 2.41 in 2004. Cash liquidity ratio
decreased from 0.89 in 2003 to 0.43 in 2004. The increase in fotal sales during the 3 and 4" quarters led fo an increase
of inventory and account receivables at the end of the year. Overdrawing and short term loans from financial institutions
rose by 3.96%, and account payables rose by 60.07% as a result of raw material purchased during the 3 and 4"
quarters prevailing the price of raw materials fo rise and fo meet higher market demand. This thus caused a downward
tfrend in the ratio.

Meanwhile, debt collection was extended from 71 days in 2003 to 75 days in 2004. Sales durafion on average
was longer from 71 days in 2003 to 87 days in 2004, and debt payment was also longer from 11 days in 2003 to 32 days
in 2004, thus reducing the cash cycle to 130 days.

Analysis results showed a downward in the liquidity ratio due to lower increase of total sales compared to lost
year. Total sales during the 3° and 4" rose by 27.88% and 36.61% respectively compared to last year. The situation of
raw material prices fended to rise resulting from oil prices. Thus it can be seen that raw material purchased was higher
in the 3° quarter to avoid the increase of raw material prices. As a result, the inventory increased by 39.23% compared
to last year so as to meet the increasing demand in the said quarter. Total sales in the 3 and 4" quarters were 51.06%
of total sales of the year. Total account receivables increased by 24.39% consequently. This also led to longer collection
and selling period. As sales and the purchasing of raw materials, T/R creditors, and account payables were all in the
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second half of 2004, resulting in longer payment period. The decrease in financial liquidity of the company led to the
decrease in operational cash flow.

Cash flow from investment activities decreased by 250.35% due to the hire- purchase of cars and machines to
replace the worn-out ones and sold out the old lot.

Cash flow for procurement activities decreased by 1,034.94%, because of raw material purchase orders to meet
market demand and thus increasing short-ferm loans from financial institutions. The company paid out 39.20 million baht
in dividends.

In 2005, total revenue from sales fell by 4.28% while operational cash flow rose by 62.22%, liquidity ratio
increased from 3.78 in 2004 to 4.02 in 2005. Quick ratio increased from 2.41 in 2004 to 2.46 in 2005. Cash liquidity ratio
rose from 0.43 in 2004 o 0.64 in 2005. Because of a reduction in fotal sales in the 3° and 4" quarters, inventory increased
in comparison to the last year, while trade debtors fell at the same rate of 4.29% as total sales, compared to the last
year. Short-term loans from financial institutions and trade creditors also fell 32.82% as a result of raw material purchase
orders in 2005 falling by 41.54 milion baht or 9.68%.

The average debt collection period was extended from 75 days in 2004 to 85 days in 2005. Product selling period
was longer on average from 87 days in 2004 to 124 days in 2005. Debt payment period was on average longer from
32 days in 2004 to 37 days in 2005, causing Cash Cycle o increase to 171 days.

From an analysis of the rising trend in the liquidity ratfio resulting from reduced total sales as affected by natural
disaster problems in 2005, as well as higher raw material costs seen as a consequence of world oil prices and baht
fluctuation, the company undertook proper management of raw material purchasing orders to coincide with market
demand and thus avoid the problem of excess inventory and storage costs. However, the effects of natural disaster
problems are factors that are difficult fo anticipate, the company’s total sales therefore did not go as expected and
thus there was still excess inventory, which will be utilised for future market needs. Trade debtors decreased at the same
rate as total sales compared to the last year, with only a slight number of them being trade debtors from sales in 4"
and 3° quarters. Thus the debt collection period and product selling period rose on average. The decrease in short-term
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loans from financial institutions and trade creditors by 32.82 % as a result of a decrease in raw material purchase orders
by 41.54 million baht or 9.68%, combined with managing T/R creditors and foreign creditors in accordance with financial
situation and baht value through extension of payment term, these increased debt payment period. Thus the company’
s financial liquidity increased, and there was more cash flow from operations.

Cash flow from investment activities decreased by 32.92% compared to the last year as a result of the company
buying additional cars and machinery to replace those which were worn out and thus sold off.

Cash flow from financial procurement activities rose by 4.11% compared to the last year as a result of reduced
raw material purchase orders from 2004. This reduced short ferm loans from financial institutions. Cash flow from financial
procurement activities also rose from a reduced dividend payout of 23.80 million, down by 15.40 million baht from 2004.
This caused cash and entries equivalent to cash, to rise by 10.31 milion baht or by 11.93%.

With regard to capital structure, the ratio of debt to shareholders was equivalent to 0.26 times in 2005, which
showed a reduction from the previous year. This came from a reduction in short-term loans from financial institutions and
frade credifors of 21.67 milion baht or a fall of 32.82%, and also from a reduction of creditors through investment
purchase following a debt reduction agreement with a financial institution. This is considered a very low ratio. The ratio
for inferest payment ability was 31.81 fimes in 2005, with the company undertaking the most careful and efficient
financial management as possible taking info consideration resulting interest burden. Furthermore, the company had a
policy to use rotating liabilities to invest in assets in order to gain the highest return. The company also endeavored not
to create excessive financial costs and was able to give shareholders the highest return, with the company also keeping
the ratio from becoming too high in order to prevent the company from financial risk.

A key factor and one which will bear effect on operational results in 2006, it is expected that overall economy
will still expand further from 2005, as a result of the confinued expansion in the world economy, management
administration, imports and exports. Other risk factors affecting economic conditions are the trend for higher interest
rates, increased inflafion rate and world oil prices.
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The agricultural sector is expected to expand from 2005 as overall agricultural prices rose in 2005. This is an
incentive for farmers to expand cultivation areas and look affer their crops well. In addition, the government sector has
a strategy policy to restructure agricultural products into three groups of :

1. Those creating income from exports such as rice, para rubber, prawns, chicken.

2. Products with potential and energy-source products such as palm oil, sugarcane, cassava.

3. Production restructuring products such as vegetables and fruits.

These are undertaken with the aim to increase the country’s production capacity and its competitiveness, as well
as solving the problem of poverty among farmers, managing imports and exports, developing quality and creating
value-added agricultural products.

In agricultural sector production, the Government will continue to provide its full support in all areas such as:

1. Technology development - Developing production technology by educating farmers and providing good
plant breeds in order to further develop quality of outfput.

2. Marketing - Helping to sustain agricultural prices by providing farmers with loans using their agricultural goods
as collateral. This will keep agricultural prices from falling too low and let market forces operate on their own.

3. Finances’ Providing loan support which might in the form of a vilage fund, low-interest loans and loans
derived from transforming assetfs into capital, so as to create opportunity for farmers.

4. Promote agricultural processing” This is done by creating added value to products which would develop
product quality and enable to export, such as through the One Tambon One Product Project (OTOP). Products under
this project have now become products going onfo world markets.
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Government support on production and ifs strategy fo restructure agricultural products to make it in line with
market needs and create competitiveness for the country, will improve farmers’ situation and living standards. On the
part of the private sector, the Thai Crop Protection Association is joining hands with the government sector to control
and check against sub-standard products. This is important in order create good quality agricultural products meeting
market needs. This will increase company sales.

Raw material prices rising higher with world market conditions are a risk factor, making the cost price of products
higher. Higher oil prices, baht fluctuation and weakening, drought and flooding, are also external factors which cannot
be controlled. However, the company has devised a policy to ease the effects from these risk factors.

1. Company policy tfo undertake Forward Rate purchase on foreign exchange for raw material imports fo
reduce risks with consideratfion of favorable exchange rate.

2. Practicing more cautfion when ordering raw materials, seeing that it concords with needs. This will reduce
damage from excessive inventory. However, lead Time is considered to avoid short of inventory.

3. Making careful consideratfion before opening new trade accounts and expanding credit lines to prevent
damage from bad debts and strictly performing in accordance with collection policy.

4, Disseminate knowledge on tfechnology and correct usage of product fo increase yields, promote safety, with
no environmental effects.

These above factors affect the company’s operations and financial position. Therefore, it is the policy of the
company fo try and reduce the adverse effects from these various factors through the above mentioned measures.
Although, these are outside factors that cannot be confrolled, it is expected that this policy will reflect in better
operations for the company.

U3EN mlandansmnssy 910a W)

PATO CHEMICAL INDUSTRY PUBLIC CO., LTD.




eﬂﬂa:@iﬂmLﬁmﬁ'ugu?meua:gﬁé'\mqmuqu

Board of Directors and Management Team

$1EAAUTEN

Company Name

UNELUEN A3aamn/Mr.Metha Trillit

UNTUNUN W’%mﬁﬂ/Mrs.Won’rono Pojanalai

P9 35AN! FRAAR/Dr.Viwat Tilit

u'}m‘m{qﬁ WAUNAE/Mr.Chaovuth Pojanalai
uﬂﬂ@i‘ffﬂ L?Jﬁ’?@.lllﬁ’v/Mr.Surochoi Choengvivatkit
mmﬁm}( L’Jmé‘/ﬂIL’mﬂ(/Mr.Suvi‘r Wesaratchawest
WAt ASARR/Ms.Ratchanee it
Mr.Masahiko Nishizawa

Mr.Masayuki Hashimoto

. wendadt Saneuna/MrLertchai Leelayonkul
. WNETRIIRIL ’$/uV1ﬁ‘ﬂ?"J\1ﬂ/Mr,Choiwo‘r Chandarasrivongs
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. uﬂﬂi:ﬁui’lﬁ: Lﬁﬁldﬁﬁ‘ﬁ‘m/Mr.Ropin Theingthum

. u’mﬂau‘mmal Wanf/Mr.Kawinharn Polaharmn

. WENAAYE gnadeaa/MrKitichai Suthichaimongkol

. w3 MHﬁﬂu/Mrs.PGrichor’r Manuthasna
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Related Company

(AUADLFTEN ANATEUNATAFN gAAMNIN 1)

(Previously called Acron Plastic Industry Co., Ltd.)

Plastic Precision Industry Co., Ltd.

15140 WﬁIMLﬂﬁqmaﬁMﬂiim N7 (WWNL)/Pato Chemical Industry Public Co., Ltd.

2. = 139 Lﬂfﬂﬂmﬁmuéqmmwnﬁu 911A/Asia Mineral Industry Co., Lid.
3. = 1BTW AWTNT NERNWaTA q111A/Kentex Properties Co., Lid.
2 O = iszsunssunis/President
= N99UN9LINNI/Executive Director
o = ﬂﬁumiéﬁmma/Direotor
q) = N;l%mm?/Monoger
*k

= NI9UNNTMTIABL/Audit Committee
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i Jui 31 sumau 2548 na: 2547

umn
2528 2547

Aundwenyuisu
Ruanuazaenaaumntuan 5 96,736,320 86,429,311
quiinisén - qvd 6 123,090.922 128614411
AuApunaa 7 138,166,776 119,781,112
Euwi"wﬁmuﬁﬂuﬁlu 1,948,343 2,230,489
sauAunSneEvyuTsY 359,942,361 337,055,323
Aundndlunyuiau
ﬁuamuiuu?ﬁ’wﬁﬁmﬁmﬁ’u - ana 8 - 2,660,865
Qﬂwﬁua:L?usl,ﬁf]ﬁmzﬂ:maLLHU?ﬁwﬁLﬁ"m‘ﬁmﬁ'u - ang 419 - -
fidu anasuazginsal - qvid 10 79,728,586 72,512,550
Fufalla M unssfiunu - 7,030,252
dunsnellvaudeudu 762,501 238,997
sauAunine linyuiau 80,491,087 82,442,664
FauAUNSNE 440,433,448 419,497,987
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1 AUt 31 umAu 2548 1a: 2547

umn
ﬂvﬂ 1 Vay Vv
wuauua:mummgnanu VUELAR 2548 2547

wﬁauwguﬁﬂu
SGHER] sdumnanniumsiu 1 31,834,966 45,066,724
Bmiinedn - 1EEmRReTety 4.1 11,430,234 4,821,908
- iy 10.930,609 16,145,627
L%mﬁmnmi?;aﬁuaw;u 8, 21.2 16,500,000 -
AUl FdynahTeiaesmungsz e lunid 12 - 495,813
Mﬁaumuﬁﬂuﬁlu
MERulauazAldaneAsae 18,167,292 22,414,458
uq 641,853 236,982
muwﬁﬁumguﬁﬂugu 18,809,145 22,651,440
mumﬁﬁumuﬁﬂu 89.504.954 89,181,512
wﬂ’au‘lﬁwguﬁﬂu
sz inunsviauanARAY 821.2 - 17,047,890
AU 89,504,954 106,229,402
dauaasinaru
NuFauNU
nuaanziien
vuaniiy 14,000,000 iU Yamviuaz 10 LW 140,000,000 140,000,000
nuﬁaamm:ﬂhi:uﬁa
vuaniiy 14,000,000 iU YaAviuaz 10 LW 140,000,000 140,000,000
drufuyanviuandiy 135,000,000 135,000,000
mlsazau
Anassiiudsamungnune 13 14,000,000 14,000,000
falilndnase 61,928,494 24,268,585
RGN RN 350,928,494 313,268,585
emwﬁﬁuuazdoumm@'ﬁaﬁu 440,433,448 419.,497.987
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dinsudduandun 31 Sumay 2548 tia: 2547
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s1aln
31e/lAannigne 535,019,328 558,963,185
seldau 3,774,158 3,966,561
sl 538,793,486 562.929.,746
Aldane
puuAE 402,685,640 425,246,249
AldanelunisineuazLsms 48,719,624 44,621,516
mﬁmé’ﬂ%qm 61,485 32,878,813
mﬁmnu@’mﬂ’ﬁﬁmgﬂd’]ﬁuﬂmu 8 2,112,975 15,793,540
ﬂlq ABALLNUNTTUNIT 850,556 769,200
supnldane 454,430,280 519,309,318
fnlsnaumaniiidnauaznndEuls 84,363,206 43,620,428
peniitae (2,508,594) (1,714,686)
AERula 15 (20,394,703) (24.013.941)
flsana 61,459,909 17,891,801
finlaraudunugy
Mlsgna 4.39 128
AU UT laenatimiin i) 14,000,000 14,000,000
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dinsuludodun 31 Sumaw 2548-"3. 2547
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o Vv s 1 k4

wunawe uazdrszuan fvluln

AUNGVINE|  AAASTS
BEAANVIAD T TUN 1 UN9IAL 2547 140,000,000 | 135000000 | 14000000 | 45576784 | 334,576,784
RutTunaang 14 - - - | (39.200000) |  (39.200,000)
Mlsgna - - - 17,891,801 17,891,801
HEAANAD T FUN 31 funAu 2547 140,000,000 | 135000000 | 14000000 | 24268585 | 313268585
BEAANTAD T TUN 1 UNTIAL 2548 140,000,000 | 135000000 | 14000000 | 24268585 | 313,268,585
Rutfunaang 14 - - - | (23.800,000) | (23,800,000)
M lsgna - - - | 61459909 | 61459909
HEAANAD T FUN 31 funAu 2548 140,000,000 | 135000000 | 14000000 | 61928494 | 350928494
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Mlsgna 61,459,909 17.891.801
sensdiunsznuilsavslutuanliunanfianssusitunu
wﬁmﬁmzqguamﬁqm&u 61,485 32,878,813
ponLiEAnsmudyETe 30,156 51,696
Manu (il Andmsuanuasuiiiidliifiniusse (147.867) 861,522
UIANUINNTANLYAAUAINL 2,112,975 15,793,540
fnlsaannnganneduningnnag (2.047.993) (1,721,991
AABIINAN 11,005,490 10,329,455
Alsannnmssiiununaunswaeuuas
TuAunineuasviausuiiuey 72,474,155 76,084,836
Aunineridunuanas Giua
quiinisdn 5,462,004 (28.914.987)
AuAALNGED (18,385,664) (33,748,121)
aum%"wémguﬁﬂugu 282,146 262,686
aumé?wsﬂﬂmguﬁﬂu%}u (523,504) 6,369,210
viAusdunuiniy @nay
Bmiinisfn - 1dEmiReataty 6,625,762 3.259.614
Bmiinnsdn - 1sau (5.215,018) 4,476,989
mitulanazAldnaAeane (4.247,166) 7,234,669
Mﬁﬁumuﬁﬂuﬁlu 404,871 37.294
Ruangnglaunanfanssusiiuanu 56,877,586 35,062,190
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dnSuddugodu 31 sumau' 2548 na: 2547

umn

| o 2547

NIZUARUARIINNINTTUMINU

Ruanilannnisneduninegnnig 2,048,000 1,722,000
Suamaneiitedeauningns (11,191,281) (8,600,838)
RuananelflUlufanssuamu (9,143,281) (6,878,838)
N9LUARUANINNANTTUIANINY
ﬁuﬁﬁm:ﬂ:év’umﬂamﬂ'umiﬁulﬁm%u GIGD) (13,164.500) 1.002.116
s niAURLdy e (525,969) (901,716)
NeRuTung (23,800,000) (39,200,000)
RuananalfllufanssudamiGu (37.490,469) (39.099.600)
Quanauazanenisiiiauriiuaniuiu (anae) 10,243,836 (10,916,248)
mls @enw mnﬁmmLLanLﬂgﬂuﬁﬁqiﬂLﬁmﬁwfémﬂLfﬁuuhnaqaﬁuﬁwﬂizl,wﬂ 63,173 14,742)
Ruanuazsensiteumiiuaniiuiy @naq) - ana 10,307,009 (10,930,990)
Ruanuazaensifiguwituan o Juaud 86,429,311 97,360,301
Ruasuazanenisiiiaurintuan o Suaud 96,736,320 86,429,311

iagaqunezuaL‘iuamﬂmumﬁmﬁu
1. RUARAIETTNINNIA
panLiieang 2,508,594 1,714,686

AERuls 24,106,499 17,479,572

2. RuamuluyFEniineadasiu
seazBaniuamunlaunluszninedingd
Ruamuilaunlusznined - 17,047,890

9in UszanunisntiauainAnalnu VLER 8) . (17,047,890)
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To The Board of Directors and Shareholders’ of

Pato Chemical Industry Public Company Limited

| have audited the balance sheet as at December 31, 2005 and 2004, the statfements of income, changes in
shareholders’ equity, and cash flow for the years then ended of Pato Chemical Industry Public Company Limited. These
financial statements are the responsibility of the Company’s management as fo their correctness and completeness of

the presentation. My responsibility is fo express an opinion on these financial statements based on my audits.

| conducted my audits in accordance with generally accepted auditing standards. Those standards require that
| plan and perform the audit fo obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. | believe that my audits provide a

reasonable basis for my opinion.

In- my opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Pato Chemical Industry Public Company Limited as at December 31, 2005 and 2004, the result of its operation

and its cash flow for the years then ended in conformity with generally accepted accounting principles.

Dnel il

(PRADIT RODLOYJUK)
Certified Public Accountant

Registration No. 218

Ast Master Co., Ltd.
February 21, 2006
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PATO CHEMICAL INDUSTRY PUBLIC COMPANY LIMITED

~BALANCE SHEETS

AS AT DECEMBER 31, 2005 AND 2004

In Baht

CURRENT ASSETS

Cash and Cash Equivalents 5 96,736,320 86,429,311
Account Receivable - Netf 6 123,090,922 128,614,411
Inventories 7 138,166,776 119,781,112
Other Current Assets 1,948,343 2,230.489

Total Current Assets 369,942,361 337,055,323

NON - CURRENT ASSETS

Investment In Related Company - Net 8 = 2,660,865
Long - ferm Receivable and Loan to Related Company - Net 419 - -
Property, Plant and Equipment - Net 10 79,728,586 72,512,550
Land Not Used In Operation = 7,030,252
Other Non - Current Assetfs 762,501 238,997
Total Non - Current Assets 80,491,087 82,442,664
TOTAL ASSETS 440,433,448 419,497,987

The accompanying notes are an integral part of these financial statements.
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BALANEE SHEETS (E[]NTINUEI]).',,'

AS AT DECEMBER 31, 2005 AND 2004

In Baht

LIABILITIES AND SHAREHOLDERS' EQUITY 2005 2004

CURRENT LIABILITIES

Short - Term Loans from Financial Institutions 11 31,834,966 45,066,724
Accounts Payable - Related Company 4.1 11,430,234 4,821,908

- Other Companies 10,930,609 16,145,627
Payable from Investment Acquisition 8, 21.2 16,500,000 =
Current Portion of Hire - Purchase Contracts Payable 12 = 495,813

Other Current Liabilities

Accured Income Tax and Accured Expenses 18,167,292 22,414,458
Others 641,853 236,982
Total Other Current Liabilities 18,809,145 22,651,440

Total Current Liabilities 89,504,954 89,181,512

NON - CURRENT LIABILITIES
Provision for Liabilities from Lawsuit 8, 21.2 = 17,047,890

Total Liabilities 89,504,954 106,229,402

SHAREHOLDERS' EQUITY
Share Capital
Authorized Share Capital
14,000,000 Ordinary Shares of Baht 10 Par Value 140,000,000 140,000,000

Issued and Paid - Up Share Capital
14,000,000 Ordinary Shares of Baht 10 Par Value 140,000,000 140,000,000
Premium on Share Capital 135,000,000 135,000,000

Retained Earnings

Appropriated for Legal Reserve 13 14,000,000 14,000,000
Unappropriated 61,928,494 24,268,585

Total Shareholders' Equity 350,928,494 313,268,585

TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY 440,433,448 419,497,987

The accompanying notes are an integral part of these financial statements.
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PATO CHEMICAL INDUSTRY PUBLIC COMPANY LIMITED

~ STATEMENT OF INCOME

FOR THE YEARS ENDED DECEMBER 31. 2003 AND 2004

REVENUES
Sales 535,019,328 558,963,185
Other Income 3.774,158 3.966,561
Total Revenues 538.793.486 562,929,746

EXPENSES
Cost of Sales 402,685,640 425,246,249
Selling and Administrative Expenses 48,719,624 44,621,516
Provision for Doubtful Accounts 61,485 32,878,813
Loss on diminution of Investment 8 2,112,975 15,793,540
Directors' Remuneration 850,556 769,200
Total Expenses 454,430,280 519,309,318
Income Before Interest Expense and Income Tax 84,363,206 43,620,428
Interest Expense (2,508,594) (1,714,686)
Income Tax 15 (20,394,703) (24,013.941)
Net Income 61,459,909 17,891,801

Basic Earnings Per Share

Net Income 4.39 1.28

Weighted average number of ordinary shares (shares) 14,000,000 14,000,000

The accompanying notes are an integral part of these financial statements.
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PATO CHEMICAL INDUSTRY PUBLI[I COMPANY lIMﬂ-El]

STATEI\IIENTS OF CHANGES IN EQUITY .~

FOR, THE YEARS ENDED DECEMIBER 31, 2005 AND 2004

In Baht

Issued and | Premium on Retained earnings

Paid - up |Share Capitall Appropriated |Unappropriated

Share Capital for Legal

Reserve
Balance as at January 1, 2004 140,000,000 135,000,000 14,000,000 45,576,784 334,576,784
Dividends paid 14 = = - (39.200,000) (39,200,000)
Net income = = = 17,891,801 17.,891.801
Balance as at December 31, 2004 140,000,000 135,000,000 14,000,000 24,268,585 313,268,585
Balance as at January 1, 2005 140,000,000 135,000,000 14,000,000 24,268,585 313,268,585
Dividends paid 14 = = - (23,800,000) (23,800,000)
Net income = = = 61,459,909 61,459,909
Balance as at December 31, 2005 140,000,000 135,000,000 14,000,000 61,928,494 350,928,494

The accompanying notes are an integral part of these financial statements.
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PATO CHEMICAL INDUSTRY PUBLIC COMPANY LIMITED

- STATEMENT OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31. 2003 AND 2004

In Baht

s au

CASH FLOWS FROM OPERATING ACTIVITIES

Net Income 61,459,909 17,891,801

Adjustments to Reconcile Net Income to Net Cash

Provided by Operating Activities 61,485 32,878,813
Provision for Doubtful Accounts and Bad debt 30,156 51,696
Interest Expense Under Hire - Purchase Contracts (147.867) 861,622
Unrealized Loss (gain) on Exchange Ratfe 2,112,975 15,793,540
Loss on diminution of Investment (2,047 .993) (1,721,991)
Gain on Disposal of Fixed Assetfs 11,005,490 10,329,455
Depreciation

Income Before Changes in Operating Assets and Liabilities 72,474,155 76,084,836

Decrease (Increase) in Operating Assets

Accounts Receivable 5,462,004 (28,914,987)
Inventories (18,385.,664) (33,748.,121)
Other Current Assets 282,146 262,686
Otfher Non - Current Assets (623.,504) 6,369.210

Increase (Decrease) in Operating Liabilities

Accounts Payable - Related Company 6,625,762 3.259.614
Accounts Payable - Other Companies (5.215,018) 4,476,989
Accrued Income Tax and Accrued Expenses (4,247,166) 7,234,669
Other Current Liabilities 404,871 37.294

Net Cash Provided by Operating Activities 56,877,586 35,062,190

The accompanying notes are an integral part of these financial statements.
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 STATEMENT (F [IASH TS OO

FOR, THE YEARS ENDED DECEMBER 31, 2005 AND 2004

In Baht

I = VRN

CASH FLOWS FROM INVESTING ACTIVITIES

Proceeds from Disposal of Fixed Assets 2,048,000 1,722,000
Acquisition of Fixed Assets (11,191,281) (8.,600.,838)
Net Cash Used In Investing Activities (9.143,281) (6,878,838)
CASH FLOWS FROM FINANCING ACTIVITIES
Increase in Short-Term Loan from Financial Institutions (13.164,500) 1,002,116
Repayment of Hire - Purchase Contracts Payable (525,969) (901,716)
Dividends Paid (23,800,000) (39.200,000)
Net Cash Used In Financing Activities (37.490.,469) (39.099.600)
Decrease In Cash and Cash Equivalents 10,243,836 (10,916,248)
Unrealized Gain (Loss) on Exchange Rafe on Cash at Bank In Foreign Currency 63,173 (14,742)
Net Decrease In Cash and Cash Equivalents 10,307,009 (10,930,990)
Cash and Cash Equivalents, Beginning of years 86,429,311 97,360,301
Cash and Cash Equivalents, Ending of years 96,736,320 86,429,311
Supplement Disclosures of Cash Flows Information
1. Cash Paid During the years for
Interest Expense 2,508,594 1,714,686
Income Tax 24,106,499 17,479,572
2. Investment in related company
Detail of acquisition of investment during the year as follows :
Acquisition of investment during the year = 17,047,890
Less Provision for liabilities from lawsuit (Note 8) = (17.047 .890)

Acquisition of Investment paid by cash = =

The accompanying notes are an integral part of these financial statements.
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1. GENERAL INFORMATION
Pato Chemical Industry Public Company Limited was a public company limited and was listed on the Stock Exchange of Thailand

in 1993. The Company is engaged in business of formulating and distributing of pesticide. The major shareholders is Trillit family, the
percentage of holdings are 36.5%

2. SIGNIFICANT ACCOUNTING POLICIES
The financial statements have been prepared in accordance with the Thai Generally Accepted Accounting Principles under the
Accounting Act B.E. 2543, being those Thai Accounting Standards issued under the Accounting Profession Act B.E. 2547, and the
financial reporting requirements of the Securities and Exchange Commission under the Securities and Exchange Act B.E. 2535.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of the financial statements are as follows:

3.1 Cash and Cash Equivalents
Cash and cash equivalents include cash on hand and deposits at financial institutions. The Company maintain cash on
hand for general use. Deposits at financial institutions, including short - term saving deposits, are highly liquid investments that
are readily convertible to known amounts with original maturities of three (3) months or less and that are subject to an
insignificant risk of change in value.

3.2 Accounts Receivable
Accounts receivable are carried at original invoice amount less allowance for doubtful accounts.

3.3 Allowance For Doubtful Accounts
The Company provide allowance for doubtful accounts equal fo the estimated losses that may be incurred in the collection
of receivables. The estimated losses are based on the collection experiences and the review of the current status of the
existing receivables.

3.4 Inventories
Inventories are stated at the lower of cost or net realisable value. Cost is determined by the the weighted average method.
The cost of purchase comprises both the purchase price and costs directly aftributable to the acquisition of the inventory, such
as import duties and transportation charges, less all atftributable discounts, allowances or rebates. The cost of finished goods and
work in progress comprises raw materials, direct labour, other direct costs and related production overheads, the latter being
adllocated on the basis of normal operating activities. Net realisable value is the estimate of the selling price in the ordinary
course of business, less the costs of completion and selling expenses. Provision is made, where necessary, for obsolete, slow-
moving and defective inventories.

3.5 Investments
Long-term investments in shares of related company is stated at cost. The Company recognizes gain or loss on disposal of the
investment in the statement of income and also impairment loss on the investment.

3.6 Property, Plant and Equipment
Property, plant and equipment are initially recorded at cost. All assets except for land are stated at historical cost less
accumulated depreciation.

Depreciation of property and equipment are calculated on the straight line method over their estimated useful lives are as

follows :

No. of Years

Buildings 20
Machinery and equipment 5
Vehicles 5-10
Office equipment and fixtures 5

When assets are sold or retired, the Company will eliminated their costs and accumulated depreciation from the accounts and
any gain or loss resulting from their disposal is included in the statements of income.

Building-in-progress and machinery under installation are stated at cost. These assets are not depreciated until such time as the
relevant assets are completed and ready for their infended operational use.
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4.

3.7 Impairment of Assets

The Company reviewed the impairment of assets whenever eventfs or changes in circumstances indicate that the recoverable
amount of assets is below the carrying amount (the higher of an assets selling price or value in use). The review is made for
individual assets or the cash generating unit.

In case that the carrying value of an asset exceeds its recoverable amount, the Company recognize the impairment losses in
the statements of income. The reversal of impairment losses recognized in prior years is recorded as other income when there
is an indication that the impairment losses recognized for the assefs no longer exist or are decreased.

3.8 Foreign Currency Transactions
Transactions in foreign currencies throughout the years are recorded in Baht at rates prevailing at the date of transactions.
Outstanding foreign currency balances of assets and liabilities at the balance sheet dates are translated into Baht at the prevailing
bank rates as of those dates. Transactions cover by foreign currency forward exchange contracts which are recorded aftf
Forward rates adjusted with unamortized premium. Gain or loss is credited or charged to current operations.

3.9 Provisions
Provisions are recognised when the Company has a present legal or constructive obligation as a result of past events, it is
probable that an outflow of resources will be required to settle the obligation, and a reliable estimate of the amount can be
made. Where the Company expects a provision to be reimbursed, for example under an insurance confract, the reimbursement
is recognised as a separate asset but only when the reimbursement is virtually certain.

3.10 Revenue Recognition
The Company recognized sales as income when goods are delivered and the risks and rewards are fransferred to customers.

3.11 Basic Earnings per Share
Basic earnings per share is calculated by dividing the net income by weighted average number of paid - up common shares
during the years.

3.12 Financial instruments
Financial assets carried on the balance sheet include cash and cash equivalents, short-term investments, trade accounts
receivable and advance to related companies. Financial liabilities carried on the balance sheet include short-term loans from
banks, trade accounts payable, accrued income tax and accrued expenses. The particular recognition methods adopted are
disclosed in the individual policy statements associated with each item.

TRANSACTION WITH RELATED PARTIES

The Company have certain transactions with its related companies. A portion of assets, liabilities, revenues and expenses arose from
transactions with said related companies. These related companies are related through common shareholding and/or directorships.
The effects of these fransactions are reflected in the accompanying financial statements on the bases mutually considered by the
companies concerned, and other entities, normal course of business.

_ Relation Ships Pricing policy

Related companies :

Plastic Precision Industry Co., Ltd. Shareholding Loan Non bearing interest
NN Chemical Corporation Co., Ltd. Shareholder of Purchase At normal business prices, as same as
the company other entities.
Kentex Properties Co., Ltd. Shareholder ship Rental At confract price which had been agreed upon

Balances of transactions with related companies
In Baht

2005 2004

Long - Term Receivable and Loan to

Plastic Precision Industry Co., Ltd. 29,183,370 29,183,370
LessAllowance for Doubtful Accounts (29,183,370) (29,183,370)
Net - -

Account Payable
NN Chemical Corperation Co., Ltd. 11,430,234 4,821,908
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4.2 Related Companies Transactions

Related Companies transactions for the years ended December 31, 2005 and 2004 are as follows:

In Baht
T s | a0
Purchase
NN Chemical Corporation Co. Ltd. 23,504,624 21,197,668
Rental
Kentex Properties Co. Ltd. 600,000 420,000
5. CASH AND CASH EQUIVALENTS
In Baht
| 2005 | 2004
Cash on hand 188,078 311,167
Savings account 28,278,510 78,068,907
Current account 8,269,732 8,026,884
Fixed deposits 50,000,000 22,353
Total 96,736,320 86,429,311

The weighted average effective interest rates of deposits at financial institutions were 0.375% - 3.75% per annum

(2004: 0.075% - 1.50% per annum)

6. ACCOUNTS RECEIVABLE - NET

In Baht
Accounts Receivable 76,138,006 91,073,905
Post Dated Cheques 53,664,450 48,936,737
Total 129,802,456 140,010,642
Less Allowance for Doubtful Accounts (6.711,534) (11,396,231)
Accountfs Receivable - Net 123,090,922 128,614,411
Aging of accounts receivable are as follow:
In Baht
Not Yet Due 123,015,482 128,326,728
Current :  Less than 3 months 80,140 =
6 - 12 months = 5,641,344
More than 12 months 6,706,834 6,042,570
Total 129,802,456 140,010,642
Less Allowance for Doubtful Accounts (6.711,534) (11,396,231)
Accountfs Receivable - Net 123,090,922 128,614,411
7. INVENTORIES
In Baht
Finished Goods 11,985,600 10,276,583
Work In Process 1,474,857 1,075,296
Raw Material and Packaging Supplies 124,706,319 108,429,233
Total 138,166,776 119,781,112
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8.

INVESTMENT IN RELATED COMPANY

In Baht

Investment 17,906,515 18,454,405
Less Allowance for Diminufion of Investment (17,906,515) (15,793,540)
Net Book Value = 2,660,865
Transaction during the years
Balance, beginning of years, net 2,660,865 1.406,515
Acquisition cost of investments

- Investments - 12,000,000

- Estimated interest (547,890) 5,047,890
Less Allowance for Diminufion of Investment (2,112,975) (15,793,540)
Balance, ending of years, net - 2,660,865
Number of Shares 1,131,923 1,131,923
Proportion of Share Holding 9.8% 9.8%

According to an agreement between the Company and a financial institution dated July 17, 1997, the Company sold its 600,000
common shares of Acron Plastic Industry Co., Ltd (currently called Plastic Precision Co., Ltd.) af Baht 20 per share totaling Baht
12,000,000 under a condition that the Company would get Acron Platic Industry Co., Ltd. listed in the Stock Exchange of Thailand with in
5 years from the date on which the shares have been paid up. If the Company could not comply with the agreement, the Company
would agree to buy back those shares under agreed price (Baht 20) plus related expenses occurred during the holding period.

Due tfo the failure of the Company to comply with the agreement, therefore on October 8, 2004 the financial institution filed a lawsuit
against the Company on the case of breaching the sale of shares agreement buy-back at agreed price of Baht 12,000,000 plus
interest of Baht 9,396,743 totaling Baht 21,396,743. As at December 31, 2004 the Company recorded the increase of investment and
Provision for liabilities from lawsuit of Baht 17,047,890 which calculated from 600,000 shares at price of Baht 12,000,000 plus interest rate
6.5% per annum amount to Baht 5,047,890.0n October 20, 2005, the civil court has delivered judgment for the Company to buy back
at agreed price plus interest rate of 7.5% per annum calculating from the date that the Company received payment from the share
purchase (July 28,1997) On 20 December 2005 the Company had negotiated with the financial institution to make payment. On 24
January 2006 the financial institution agreed to give hair-cut on interest payable to be 4,500,000 baht and lawyer fee was also
exempted. Payment of 16,500,000 baht was made on 8 February 2006. The company has therefore recorded liabilities of 16,500,000
baht under “Payable from Investment Acquisition”.The company also recorded less interest payable between projected and actual
of 547,890 baht.

As at December 31,2005, the Company recorded full provision for diminution of investment in Acron Plastic Industry as the Company
redlized that the mentioned company faces operating loss and capital deficiency.

LONG-TERM RECEIVABLE AND LOAN TO RELATED COMPANY - NET

In Baht
2005 2004
Long - term receivable and loan 29,183,370 29,183,370
Less Allowance for doubtful accounts (29,183,370) (29,183,370)
Net - -

Long- term receivable and loan fo Plastic Precision Co., Ltd. arised from the debt payment reschedule agreement made on December
30, 2003, The condition in the agreement stated that the PPIC will repay to the Company by monthly installment at Baht 1,000,000
fotaling 30 installments and the final installments at Baht 564,069 starting on January 5, 2005 with no inferest charged. The Company
recorded the present value of debfs of Baht 29,183,370 (Discounted by inferest ot 3.53% per annum - effective interest rate of former
agreement). In addition, the Company has an optfion fo convert up to Baht 15 million of the outstanding debt info ordinary shares
with a conversion price at the par value (presently af Baht 10 per share) within two years from the signing of the agreement. If PPIC
fails to perform, the total outstanding debt shall become immediately due and shall pay in full with default interest at the rate 7.5% per annum.

U3EN mlandansmnssy 910a W)
PATO CHEMICAL INDUSTRY PUBLIC CO., LTD.




PPIC failed to make a payment under the condition in the agreement, therefore, the Company set up a full provision for doubtful
account against the Long - ferm receivable and loan to related Company.

In the year 2005 the company appointed a lawyer to file a civil lawsuit against Plastic Precision Industry Co., Ltd. on November
25,2005. The case is still under consideration and the result has not yet been finalized

10. PROPERTY, PLANT AND EQUIPMENT - NET

Building |Machinery

At December 31, 2004
Cost 11,462,000 | 93,803,218 | 43,393,314 | 32,603,994 | 17,178,708 - | 198,441,234
Less Accumulated Depreciation - | (49.515,272)| (38.323,012)| (22,946,029)| (15,144,371) - 1(125,928,684)
Net book amount 11,462,000 | 44,287,946 5,070,302 9,657 965 2,034,337 - | 72,512,580
For the year ended December 31,2005
Opening net book amount 11,462,000 | 44,287,946 5,070,302 9,657,965 2,034,337 - | 72,512,550
Add Acquisition - - 852,736 9,408,043 580,502 350,000 | 11,191,281
Transfers form land not used
in operations 7,030,252 - - - - - 7,030,252
Less Disposals - - - (@) - - (@)
Depreciation charge - (4,550,184)| (1,307,006)| (4,480,176) (668,124) - | (11,005,490)
Net book amount 18,492,252 | 39,737,762 4,616,032 | 14,585,825 1,946,715 350,000 | 79,728,586
For the year ended December 31,2005
Cost 18,492,252 | 93,803,218 | 44,246,050 | 36,771,166 | 17,759,210 350,000 | 211,421,896
Less Accumulated Depreciation - | (54,065,456)| (39,630,018)| (22,185,341)| (15,812,495) - 1(131,693,310)
Net book amount 18,492,252 | 39,737,762 4,616,032 | 14,585,825 1,946,715 350,000 | 79,728,586

As at December 31, 2005 and 2004 land and building af the approximately amount of Baht 51.2 and 55.7 million were mortgaged as
collateral against short - term loan from financial institutions (Note 11).

As at December 31,2005 and 2004, the company has fully depreciated fixed assets at the amount of Baht 81.2 and 70.2 milion respectively.

11. SHORT-TERM LOANS FROM FINANCIAL INSTITUTIONS

In Baht

Liabilities under trust receipts 31,834,966 45,066,724

As at December 31, 2005 and 2004, the Company has the facilities available with bank overdrafts and loans from banks in the amount
of Baht 583 million, which bear inferest at the rate of 6.25 - 7.00% per annum (2004 : 7% per annum) which are collateralized by land,
buildings and machinery (Note 10) and certain directors.

12. LIABILITIES UNDER HIRE - PURCHASE CONTRACTS - NET

In Baht
Liabilities under hire - purchase contracts = 525,969
Less Deferred Interest = (30,156)
Less Current portion of liabilities under
hire-purchase contracts (net deferred interest amount Baht 30,156 - (495,813)
Net = =

The ownership of the assets under hire - purchase contracts will be fransferred to the Company when the last installment is paid.
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13.

LEGAL RESERVE

The legal reserve of the Company was established in accordance with the provisions of the Thai public Company Limited Act B.E.
2535, which requires the appropriation as legal reserve of at least 5% of net income for the year until the reserve reaches 10% of the
authorised share capital. This reserve is not available for dividend distribution.

. DIVIDENDS

The Ordinary General Meeting of Shareholders held on April 5, 2005 authorized the dividends which appropriated from net income for
the year 2004 and pay to the shareholders on April 18, 2005, 14 million shares, Baht 1.70 each total amount of Baht 23.80 million.

The Ordinary General Meeting of Shareholders held on April 21, 2004 authorized the dividends which appropriated from net income
for the year 2003 and pay fo the shareholders on May 4, 2004, 14 milion shares, Baht 2.80 each total amount of Baht 39.20 million.

. CORPORATE INCOME TAX

Corporate income tax has been calculated from net income for the period after adding back certain disallowable expenses for tax
computation purpose.

. STAFF COST AND NUMBER OF EMPLOYEE

In Baht
- 0] 2004
Staff costs  (Baht) 47,163,091 45,340,004
Number of employees as at December 31, (persons) 172 169

. BUSINESS SEGMENT INFORMATION

The Company engaged in a business of formulating and distributing of pesticide. The Company operate in one geographical area
in Thailand. Therefore, these financial statements do not present the financial information by segment.

. EMPLOYEE’S PROVIDENT FUND

The Company established a contributory registered provident fund in accordance with the provident fund Act, B.E. 2530. The provident
fund plan was registered on May 29, 1996.

Under the plan, the employees contribute monthly the amounts equivalent 5% of their basic salaries. The Company contributes at the
rates of 5% of the employees basic salaries. The Company appointed a fund manager fo manage the fund in accordance with the
terms and conditions prescribed in the Ministerial Regulation No.2 B.E. 2532 issued under the Provident fund Act. B.E. 2530.

The Company’s confributions charged to expenses for the years ended December 31, 2005 and 2004 amounted to Baht 1.22 million
and Baht 1.01 million, respectively.

. FINANCIAL INSTRUMENTS

19.1 Financial risk management policies
The Company is exposed to risks from changes in market interest rates and from nonperformance of contractual obligations by
business counterparts. However, the Company do not use of financial derivative instruments to manage such risks. The Company
does not hold or issue derivative instruments for speculative or frading purposes.

19.2 Interest rate risk
The interest rate risk is the risk that future movements in market. Interest rates will affect the results of the Company’s operations
and its cash flows. The Company’s exposure to interest rate risk relates primarily to short-term loan from financial institution with
a floating interest rate, the details are set out in Note 11.

19.3 Credit risk
The Company are exposed to credit risk primarily with respect to trade accounts. However, due to many entities in the
Company’s customers base, the Company does not anticipate material losses from their debt collection.
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19.4 Liquidity risk
Liquidiity risk, or funding risk, is the risk that the Company will encounter difficulty in raising funds fo meet commitments associated

with financial instruments. Liquidity risk may result from an inability fo sell financial assets quickly at close fo its fair value. The
Company’s financial assets comprises of cash, deposits at financial institutions, accounts receivable and inventories which are
liquid and able to sold at close to this fair value when the Company wishes to raise fund.

19.5 Foreign Currency Risk

The Company’s exposure to foreign currency risk relates to its trust receipts and accounts payable foreign in US dollars. The
Company primarily utilizes forward exchange confracts to hedge exchange rate risk relafing to the repayment of some of the
trust receipts and accounts payable foreign, However, the Company is also exposed to the effect of foreign exchange
movements on its remaining accounts payable foreign in U.S. dollars which are currently not hedged by any derivative financial
instruments.

As at December 31, 2005, assets and liabilities of the Company which are not hedged as follows :

Currencies Amount
Cash and cash equivalents U.S. Dollars 32,587
Short-term loans from financial Institutions U.S. Dollars 773,170
Account Payable U.S. Dollars 277,604

19.6 Fair value of financial instruments

The carrying values of almost of financial assets and liabilities is approximate their fair values except for long - ferm investment,
long - term receivable and loan to related company and withholding income tax for refund cannot be calculated their fair
values, accordingly, no disclose is made.

20. COMMITMENTS AND CONTINGENT LIABILITIES
As at December 31, 2005, the Company:-

()
o)

Has the contingent liability from issuing letter of guarantee in electricity by a local bank in the amount of Baht 0.23 million.
Has long - term lease agreement covering office space ending May 31, 2021. The rental charges amounted to Baht 50,000 per
month.

21. LAWSUITS

21.1

212

22. APP

On June 10, 2004, the Company was sued as an alleged guarantor of former subsidiary (Plastic Precision Co., Ltd) for the
outstanding debt plus interest of totaling Baht 37.52 million baht. The company denied the case and hired a professional law
firm to content the case. The Company’s management and its lawyer believe that the Company will not suffer any significant
losses as a result of the above litigation and the Company has therefore not made any loss provision against the lawsuits in its
accounts.

On October 8, 2004, the Company was sued by a financial institution for the case of breaching the sale of shares agreement.
The amount in dispute is Baht 21.40 million. On October 20, 2005, the civil court has passed the judgment for the Company to
buy back shares at the agreed price plus interest rate of 7.5% per annum since the date that Company received payment for
the share purchase. On 20 December 2005, the company had negotiated with the financial institution to make payment.
On 24 January 2006 the financial institution agreed to give hair-cut on interest payable to be 4,500,000 baht and lawyer fee
was also exempted. Payment of 16,500,000 baht was made on 8 February 2006.The company has therefore recorded liabilities
of 16,500,000 baht under “Payable from Investment Acquisition”

ROVAL OF FINANCIAL STATEMENTS

These financial statements have been approved by the directors of the company.
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