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Summary of Financial Data

ARTINISULLAD %

2546/2003 2545/2002 2544/2001 (Growth Rate % )
2546/2003 2545/2002
18ya91MUN1ITUTIN
Consolidated Financial Statement Data
“unangTn
Total Assets 1,864,169,304.37 | 1,650,129,635.62 | 1,868,734,572.00 12.97 (11.70)
Wiy
Total Liabilities 598,330,609.22 | 462,482,609.85 | 805,377,360.00 29.37 (42.58)
JuraInaviy
Shareholder's Equity 1,265,838,695.15 | 1,187,647,025.77 | 1,063,357,212.00 6.58 11.69
Maldgnnnang
Sales Revenue 1,766,104,077.97 | 1,768,452,747.94 | 1,598,807,735.00 (0.13) 10.61
aldTw
Total Revenues 1,791,1565,232.42 | 1,795,523,446.16 | 1,622,690,551.00 (0.24) 10.65
AU uANY
Cost of Sales 1,278,597,120.01 | 1,281,097,163.44 | 1,144,658,354.00 (0.20) 11.92
Al stus
Gross Profit 487,506,957.96 487,355,584.50 | 454,149,381.00 0.03 7.31
Mls ng
Net Profit 124,877,27397 | 155,107,368.79 | 101,438,287.00 (19.49) 52.91
Uiy 1wty
Shares 20,000,000.00 20,000,000.00 20,000,000.00 0.00 0.00
8031 UN9NIRY
Financial Proportion
aanmls nisamaldny
Net Profit Margin 6.97 8.64 6.26
aATManaULNUse Neeiay
Return on Equity 10.68 13.73 10.16
ARTNARALLTILAD " UNINETI
Return on Total Assets 711 8.82 5.65
fMls (emu)  nasariu
Earning Per Share 6.24 7.76 5.07
yafmunIRey
Book Value 63.29 59.38 53.17
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General Information

Thai Storage Battery Public Company Limited, established
as a public company limited under Thai Law No. 461, is
to manufacture and sell batteries in the category of vehicles
and parts. The products are sold locally under "3K"
brand and exported under "3K" and "KV". Its office and
factory are located at 387 Moo 4 Soi Patana 3 Bangpoo
Industrial Estate, Sukhumvit Road, Tambol Praekasa,
Amphur Muang. Samutprakarn 10280 Tel. 0-2709-3535
(automatic 16 lines) Fax. 0-2709-3544-45 Home Page:
www.3kbattery.com and the branch is located at 298 Moo 4
Bangpoo Industrial Estate, Sukhumvit Road, Praeksa, Amphur
Muang, Samutprakarn 10280 Tel. 0-2709-4090-92. The
Company's fully paid-up registered capital was divided in

total 20,000,000 shares at 10 baht per share (par value).

The subsidiary companies and associated company which
the Company holds their shares more than 10% are as

follows
Subsidiary Companies
3K Products Company Limited

Thai Storage Battery Public Company Limited holds 79,994
shares, equivalent to 99.99% of fully paid-up registered
capital, in 3K Products Co., Ltd. which is the sole distributor
of batteries for cars, golf cars, motorcycles and general
lighting in Thailand and take full responsibility in managing

maketing plan and strategy.

Information of Company

Company Name 3K Products Company Limited

Head Office 159/10-14 Moo 12 Sukhumwit 103 Road.,
Bangna, Bangna, Bangkok

Tel. 0-2749-4499

Fax 0-2749-4153

Registration Date September 10, 1987
Corporate No. 460/1987

Registration

Type of Distribution of batteries for cars, golf cars,
Business Motorcycles and general lighting.
Distribution according to the general meeting of
of Dividend shareholders
per Share
Fiscal year January 1-December 31
Auditor Chamras Pingkhalasay

Certified Public Account No. 1470 or
Sevi Viwatpanachati
Certified Public Account No. 2219
As at December 31, 2003
Registered Capital of Ordinary Share
Total of Ordinary of 80,000 shares
at the value of 100.00 Baht.
Issued and Paid-up Capital
Total of 80,000 shares at the value
of 100.00 Baht.
Number of Shareholders
7 Shareholders
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paid-up registered

Company Name
Head Office

Factory

Tel.
Fax
Registration Date
Corporate
Registration
Type of Business
Distribution
of Dividend
per Share

Fiscal year

Mr. Nontaphon
Mr. Veerawat
Miss Veerawan
12. Mr. Veerachai

Board of Director as at December 31, 2003

Nimsomboon

1. Mr. Pisal Khongsamran
2. Mr. Kavie Korphaibool

3. Mr. Pairoj Damrongkiattivej
4. Mrs. Srisuwan  Korphaibool

5. Mr. Chartree Chongjaruen

6. Mr. Thomya Ruamsuk

7. Mr. Suchat Chanlawong

8. Mr. Siritas Prasertmanukit
9.

0.

Korphaibool
Korphaibool

Srikajon

Thai Nonferrous Metal Co., Ltd.

Thai Storage Battery Public Company Limited holds 1,790,000
shares, equivalent to 71.60% of fully paid-up registered
capital of Thai Nonferrous Metal Co., Ltd. which operates
lead alloy smelting business, and Ampaphunkit Group which

is the Company's supplier of lead alloy holds 25% of fully

capital.

Information of Company

Thai Nonferrous Metal Co., Ltd.
159/10-14 Moo 12 Sukhumvit 103 Rd.,
Bangna, Bangna, Bangkok

Gateway City Industrial Estate, Tambol
Hua-Samrong Amphur Plaeng-Yao
Chachoengsao

0-3857-5368-9, 0-3857-5381-6
0-3857-5373

Mach 28, 1997

No. (5) 532/2540

Lead Alloy Smelting Plant
according to the general meeting of

shareholders

January 1-December 31

Auditor

Chamras Pingkhalasay
Certified Public Account No. 1470 or

Sevi Viwatpanachati
Certified Public Account No. 2219
As at December 31, 2003
Registered Capital of Ordinary Share
Total of Ordinary of 2,500,000 shares
at the value of Share 100.00 Baht.
Issued and Paid-up Capital
Total of 2,500,000 shares at the value
of 100.00 Baht.
Number of Shareholders
8 Shareholders

Board of Director as at December 31, 2003

1. Mr. Pisal Khongsamran

2. Mr. Kavie Korphaibool

3. Mr. Pairoj Damrongkiattivej
4. Mr. Limsiem Amphaphunkij

5. Mr. Amornsak  Amphaphunkij

6. Mr. Siritas Prasertmanukit

7. Mr. Chartree Chongjaruen

8. Mrs. Srisuwan  Korphaibool

9. Mr. Supawat Tangwongwattana
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Associated Company
Thai Storage Battery Japan Co., Ltd.

Thai Storage Battery Public Co., Ltd. holds 10 shares,
equivalent to 16.67% of fully paid-up registered capital of
Thai Storage Battery Japan Co., Ltd. which is registered in
Japan to take charge of battery sales for cars, industrial
use and after-sales services. It provides technical orientation
to sales agents and consumers as well as other sales

promotion planning in the Japanese market.

Information of Company

Company Name Thai Storage Battery Japan Co., Ltd.
Head Office 1-3-10, Kuzuha-nakanoshiba,

Hirakata-shi, Osaka-fu, Japan

Tel./Fax 81-72-850-72-2267
Type of Import and distribution of batteries
Business

Registration Date July 7, 2000
Fiscal year April 1-March 31
As at December 31, 2003
Registered Capital of Ordinary Share
Total of Ordinary of 60 shares atthe
value of Share 5,000 YEN.
Issued and Paid-up Capital
Total of 60 shares at the value
of 5,000 YEN.
Number of Shareholders

5 Shareholders

Other reference person

Registrars Thailand Securities Depository Co., Ltd.
62 The Stock Exchange of Thailand
Building 4th Floor, 6-7 Ratchadapisek
Road, Klongtoey Bangkok 10110

Tel. 0-2229-2800

Auditor Chamras Pingkhalasay
Certified Public Account No. 1470
Chamras CPA Co., Ltd.
146/52-53 Sukhothai Road, Khet Dusit,
Bangkok 10300

Tel. 0-2241-3997-9
Fax 0-2243-5891
Auditor Sevi Viwatpanachati

Certified Public Account No. 2219
Pitisevi & Company
8/4 1, 3 Floor, Soi Vibhavadee 44,
Vibhavadee-Rangsit Road, Jatujak
Bangkok 10900

Tel. 0-2941-3584-6

Fax 0-2941-3658

Legal Advisors
Bunchong And Vidhaya Law Office
Limited
33/35 Wall Street Tower Building, 9th
Floor, Surawongse Road, Khet Bangrak,
Bangkok 10500

Tel. 0-2236-2334
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Audit Committee’s Report

To: The Board of Directors of Thai Storage Battery Public Company Limited

The Audit Committee (to be called “AC” hereinafter) of Thai Storage Battery Public Co., Ltd., was appointed
by means of a resolution of the Company’s Board of Directors on a one-year term basis. The term started on December
14, 2002 and ended on December 13, 2003. However, the Board resolved to change the date for the end of the term for the
AC from December 13, of each year to April 30, of each year as proposed by the AC to correspond with the cycle of
accounting and audit. For this particular term, it has been specially extended to cover the period from December 14, 2003 to
April 30, 2004, as an adjustment toward the new system (in accordance with the Board’s resolution No. 6/2002 on November
12, 2002.)

The AC comprising 3 independent and non-executive directors, as follows:

e Mr. Nontaphon Nimsomboon Chairman of AC
e Mr. Suchart Chanlawong Member of AC
e Mr. Thomya Ruamsuk Member of AC

The Company’s Internal Auditor serves as secretary to the AC.

The AC’s term of references, which is in line with the guidelines issued by the Stock Exchange of Thailand, was

laid down as Charter and assigned to the AC by the Company’s Board of Directors.

The AC performed its duty through meetings participated every time by the external auditor, the internal auditor
and the executives responsible for the preparation of the Company’s financial statements. The meetings were normally
held at the time when the external auditor finished his review or examination of the interim or annual financial statements,
or some occasions when the AC deemed appropriate to hold meetings to acknowledge and/or consider special or specific

issues as the case may be.

In addition, during the period of this report the AC invited the Company’s lawyers to attend the meetings to

provide legal points to supplement those of other executives and this pattern will be consistently practiced.
During the year, the AC held 5 meetings on the following matters:
1. External Auditing issues :

1.1 The AC acknowledged the observations and comments on the review and examination of quarterly and
annual financial statements by the external auditor. By this, the AC made inquiries to all parties concerned
to attain confidence and ensure accuracy in accordance with generally accepted accounting standards
especially the matters of adequate disclosure of financial data, and the appropriate accounting practices for
transactions with related juristic persons.

1.2 The AC advised the external auditor to use the approach of examination and observation which enable
the auditor to provide constructive recommendations for rectifying weak points in the company’s internal
controlsystem, reducing cost or unnecessary expenses without any impact on the cost of audit.

1.3 The AC proposed Mr. Atipong Atipongsakul, CPA. No.3500 or Mr.Prawit Viwanthananut, CPA. No.4917
of ANS Audit Co., Ltd. for serving as Auditor for financial year 2004, with a fee of 450,000 baht.
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This is for consideration of the Board of Directors to seek approval of the shareholders. In the selection
of Auditor, the AC took into consideration the person’s knowledge in accounting, the ability to coordinate with
Company’s executives, appropriate level of fee and the value added in terms of advice to be gained through

the audit for the benefit of the Company.
2. Internal Audit

The Company’s Internal Audit office was allowed to hire an assistant internal auditor during the year under the
recommendation of the AC, resulting in better internal audit undertaking. There were 3 systems proposed to the AC for
internal audit activities performed for the 3rd and 4th quarters of 2003. They were duly examined with relevant reports

submitted for the 3 systems, namely:
2.1 Domestic procurement system
2.2 Foreign procurement system

2.3 Warehousing system

Internal audit reports were submitted to the President of the Company for expedient actions resulting in immediate

rectification and improvement, with copies sent to the AC as guidelines for opinions and additional advice to the Board.
3. Review of Conflicts of Interest:

The AC made inquiries and reviews to reasonably ensure that there had not been cases of conflicts of interest

between the Company and senior executives of the Company.
4. Providing Technical Advices:

The AC provided advice to the Board and senior executives of the Company in matters of operations to
strengthen the Company’s control and supervision system in accordance with the guidelines of the Stock Exchange
of Thailand. The AC also provided reminders on various aspects of operations for the Company to carry out in compliance

with the rules and regulations of the authorities supervising public companies.

N.N’wujy

(Mr. Nontaphon Nimsomboon)
Chairman, Audit Committee
Bangkok
March 30, 2004
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ANU:NSSIUNISUSUN
Board of Directors

nagwma Ad sy Mr. Pisal Khongsamran

AMAYS  UTeaunITNT Position Chairman

a1g 70 gl g 17 gl Age 70 Working Years 17
ANIANNNIANEY USeas3-3FanTsuen as Education BS : Engineering
ﬁ;‘W’]mﬂiﬁﬁNWﬁﬂmﬁﬂ Chulalongkorn University

Post Grad Dipl. Industrial Quality Post Grad Dipl. Industrial Quality

Instructors (Bowentrum, Holland), Instructors (Bowentrum, Holland),

Cert. Industrial Waste Water Treatment Cert. Industrial Waste Water Treatment

(Seato Grad School of Engineering) (Seato Grad School of Engineering)

sz UNSAINIINIU W.A. 2530 - 2535 - NTINANT Working Experience 1987 - 1992 - Director
W.A. 2536 - 291U - UseaUNTTNNT 1993 - Present - Chairman

uwa. e Toise wusmes Thai Storage Battery Public Co., Ltd.

a qunsfaviuluuiinibea: 0.94 % of Share 0.94
msL‘lJé‘lEIuLtﬂaﬂﬁﬂuﬂuﬁuluﬂﬁ'mumL‘ﬁls\l%u (apad) - Changes in No. of shares held increase (decrease) -
wnand volwyag Mr. Kavie Korphaibool

AURUY  ATTNNILAZLIEEULREN Position Director and President

218 65 U 819y 18 1 Age 65 Working Years 18
AnYdENINIsANW USane3 - ImnssuiAsesna Education BS : Mechanical Engineer
Musashikogyo University Musashikogyo University

U3z un13alnITNIUY W.A. 2536 - TA9UU - UsesuUTEN  Working Experience 1993 - Present - President
W.A. 2529 - 129U - N358MT UNA. Ine TaLse wumMET 1986 - Present - Director Thai Storage Battery Public Co., Ltd.

a unstiaduluuivmana: 5.0 % of Share 5.0
msmﬁ'ﬂuLtﬂm%ﬂmuﬁ'ﬂuﬂﬁmumLﬁ'u%’u (apal) - Changes in No. of shares held increase (decrease) -
wngiwlsoud dnsoifgsalots Mr. Pairoj Damrongkiattive

AR ﬂifmmi‘LLa:ﬁ?{T@miﬁ’ﬂﬂﬁ%Wﬁ Position Director and Administrative General Manager
a1e 61 7 B1ENU 17 1 Age 61 Working Years 17

AMYANWINITANE USeuayss - FAanssuiail Education BS : Chemical Engineer
ﬁgﬁ’mﬁﬂ‘mjmwﬁﬂmﬁﬂ Chulalongkorn University

U5z UN1TAINIINIY WA, 2530 - 2541 Qﬁ@miﬁﬂﬂ Working Experience 1987 - 1998 - General Manager
W.FA. 2542 - ﬂﬂ@ﬁu - ;ﬁmm‘sﬁ’ﬂﬂﬁmi 1999 - Present - Administrative General Manager

W.A. 2530 - ﬂﬁ]ﬁgﬁu - n33M3 UNa. e Tausa LL‘LIMLm%i 1987 - Present - Director Thai Storage Battery Public Co., Ltd.
a unnstiaduluuivmasa: 1.53 % of Share 1.53
msmﬁ'ﬂuLtﬂm%ﬂmuﬁ'ﬂuﬂﬁmumLﬁ'u%’u (apay) - Changes in No. of shares held increase (decrease) -
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U3z UMIaiNIINIY WA, 2534 - 2541 - {aANslssnu
w.A. 2542 - flagifu - faansmlulssnu

w.A. 2538 - {agtiu - nsswms uwa. Tng Toise uumma’
n qunsfavuluuiuniaeas 0.53
nslAsuulasinuiulufiiusiatiu @ass) 40,500)

. - A5R9NE

aulead 2546 14

Mrs. Srisuwan Korphaibool

Position Director

Age 65 Working Years 11

Education BBA : Accounting

Chulalongkorn University

Working Experience 1997 - 1998 - Director

Audit Development Office

1998 - 1999 - Assistant Office of the Auditor General of
Thailand (C 9) Office of the Auditor General of Thailand
1993 - Present - Director Thai Storage Battery Public Co., Ltd.
% of Share 5.05

Changes in No. of shares held increase (decrease) -

Mr. Thomya Ruamsuk

Position Audit Committee

Age 65 Working Years 17

Education Civil Engineering

Chulalongkorn University

Working Experience 1992 - 2000 - Chief Engineer
Bangchak Petroleum Public Co., Ltd.

1987 - Present - Director Thai Storage Battery Public Co., Ltd.
% of Share 0.58

Changes in No. of shares held increase (decrease) (5,000)

Mr. Chartree Chongjaruen

Position Director and Factory General Manager

Age 50 Working Years 17

Education High Vocation Cert. : Mechanical Power Technology
Rajamangala Institute of Technology Northern Campus

B. Tech :

Thammathirat Open University

Business Information Technology Sukhothai

Working Experience 1991 - 1998 - Factory Manager
1999 - Present - Factory General Manager

1995 - Present - Director Thai Storage Battery Public Co., Ltd.
% of Share 0.53

Changes in No. of shares held increase (decrease) (40,500)




UNgASNAU Us: Souyno

AMUALY  NIINNT

81g 66 U a1eu 10 T

AadEnINIAnEn Byaned - mnssuiaiana
ANAINEAE 10UT UssnAdIng

U3z un1Iainane WA, 2537 - gl - n3INng
una. Tna Tousa wumae3

n umistiaduluuivniana: 1.69
adsuudasinnuiuludifiiusiedy (anas)
59,700

nsuunwa GuU by
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21g 60 U 21e9u 6 1

AMYMNIINITANE Master of Business Administration
(Accounting) The University of lowa U.S.A.

U5z UMIBINITNNIN WA, 2540 - W.A. 2544 - HENUIELMT
" MUAUATIARTULEUAL (UNL3A1T 11) " UAIUATIRR LR LAY
w.A. 2541 - {ageiu - nsswms uwa. Tng Tause uumma’
7 qunsfaviuluuien -
mitﬂﬁﬂuuﬂm%ﬁmuﬁﬂuﬂﬁshuml,ﬁ'uﬁ'u (anas) -

g 1510 DUaoor
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a1g 57 U 21gyu 7 1
AMYMNINITANEY USuayss - Franssalus
WATINENARINEATAN AT
Master of Science in Civil Engineer University of Missouri
U3z UNIAINITINY. WA 2539 - W.A. 2544 - HENUIENT
"MNNUALANLAZATIALTNNY 3 Uae 1 (HNUINNT 9)
2544 - 3898FUR NINNTWENNTTTE]
2545 - 191U - 5098FUR NINTBINEITITNIA
W.A. 2540 - 991U - N33MT una. Ine 1aisa uumLme3
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Mr. Siritas Prasertmanukit

Position Director

Age 66 Working Years 10

Education B.Sc : Mechanical Engineer

Swansea University, England

Working Experience 1994 - Present - Director Thai Storage
Battery Public Co., Ltd.

% of Share 1.69

Changes in No. of shares held increase (decrease)
59,700

Mr. Nontaphon Nimsomboon

Position Chairman of The Audit Committee

Age 60 Working Years 6

Education Master of Business Administration

(Accounting) The University of lowa U.S.A.

Working Experience 1997 - 2001 - Director Office of the
Auditor General of Thailand (C 11) Office of the Auditor General
of Thailand

1998 - Present - Director Thai Storage Battery Public Co., Ltd.
% of Share -

Changes in No. of shares held increase (decrease) -

Mr. Suchat Chanlawong

Position Audit Committee

Age 57 Working Years 7

Education BS : Civil Engineer Kasetsart University

Master of Science in Civil Engineer University of Missouri
Working Experience 1996 - 2001 - Director Office of
Factory Control and Inspection (C9)

2001 - Deputy Director General Department of Mineral Resources
2002 - Present - Deputy Director General Department of Mineral
Fuels

1997 - Present - Director Thai Storage Battery Public Co., Ltd.
% of Share -

Changes in No. of shares held increase (decrease) -
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AMIAINIINITANEY  USeueuln MBA 121 MIS,

ST Peters College

U3z UMIRINIININ W.A. 2539 - 2543 - HAANIT
Hnesinadssineiazeng
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unadsdcuu volwyag

AUNUY  NITNNT

81 35 U angonu 4 U

AMYAN1INITANE  UIsuay1ln MBA Business
Administration, University of New Haven U.S.A.

Uz UMIBINITNNIN WA, 2543 - 2545 - (aRMaEheng
a1 - NITNMIEAMS U3En uindust 3ia 311n

WA, 2543 - flagifu - nssuns uwa. Tng Toise uuneed
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81 51 U angou 3 1

AMYANWINTANEY USuanln (U3113g3ia)
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BIN1T uNa. Wedlvagatia nsunng

w.A. 2544 - Tagtiy - nssums una. Tng Toise wuaae3
“a unnstiaduluuismasaz 0.10
nswdsuulasinnuiululifsiuasinidy @eag) -

auleat 2546 16

Miss. Veerawan Korphaibool

Position Director and Senior Marketing and Sales Manager
Age 33 Working Years 9

Education MBA : MIS,

ST Peters College

Working Experience 1996 - 2000 - Overseas and Sales Manager
2001 - Present - Senior Marketing and Sales Manager
1999 - Present - Director Thai Storage Battery Public Co., Ltd.
% of Share 8.48

Changes in No. of shares held increase (decrease) -

Mr. Veerawat Korphaibool

Position Director

Age 35 Working Years 4

Education MBA : Business Administration,

University of New Haven U.S.A.

Working Experience 2000 - 2002 - Sales Manager
Present - Managing Director 3K Products Co., Ltd.

2000 - Present - Director Thai Storage Battery Public Co., Ltd.
% of Share 7.30

Changes in No. of shares held increase (decrease) -

Mr. Veerachai Srikajon

Position Director

Age 51 Working Years 3

Education MBA Business Administration,

South - Eastern University Washington DC

Working Experience 1997 - Present - Managing Director
Chiang Mai Medical Services Public Co., Ltd.

2001 - Present - Director Thai Storage Battery Public Co., Ltd.
% of Share 0.10

Changes in No. of shares held increase (decrease) -




HLNNUSNS
Management Team

wean3 volwyag Mr. Kavie Korphaibool

AILAUI  NIINMTUAzUIEEULIEN Position Director and President

218 65 g 189U 18 gl Age 65 Working Years 18
AMYANWINITANE USeuauss - AMNITATaINa Education BS : Mechanical Engineer
Musashikogyo University Musashikogyo University

Uz un1IalnIINIL WAL 2536 - Tagil - UseauuEn - Working Experience 1993 - Present President
W.A. 2529 - ﬁﬁ]ﬁgﬁu - ATINMT U, g 1A wuseed 1986 - Present - Director Thai Storage Battery Public Co., Ltd.

a unnsfiauluuismiasa: 5.00 % of Share 5.00
miLﬂaitluLtﬂadﬁﬂUQuﬁuluﬂﬁﬁﬂuuﬂLﬁu%‘u (amqdy) - Changes in No. of shares held increase (decrease) -
wnelwlsou chsoifiesaiols Mr. Pairoj Damrongkiattive]

ATUAUY ﬂiis\lmiLLa:Q’%miﬁﬂﬂu%mi Position Director and Administrative General Manager
81 61 U angom 17 1 Age 61 Working Years 17

AMIAINIINITANE  USeueuss - FFNIuLAl Education BS : Chemical Engineer
@Wﬂmniiﬁuwﬁﬂmﬁﬂ Chulalongkorn University

U5z un158IN1INNU WAL 2530 - 2541 - w:’f{]vﬁﬂ’liﬁ’s‘lﬂ Working Experience 1987 - 1998 - General Manager
W.A. 2542 - ﬁﬁ]ﬁgﬁu - @'ﬁhﬂ’ﬁﬁbﬂﬂu%mi 1999 - Present - Administrative General Manager

W.A. 2530 - ﬂﬁ]ﬁ;ﬁu - ATINMT UNa. g Tae Ll,‘leLﬁlEﬁ'i 1987 - Present - Director Thai Storage Battery Public Co., Ltd.
A qunsfavuluuiEnibea: 1.53 % of Share 1.53
miLﬂaiﬂuLLﬂﬁdﬁﬂuquﬁuluﬂﬁNﬂuuﬂLﬁu%‘u (amad) - Changes in No. of shares held increase (decrease) -
UNEYOS DOIDSY Mr. Chartree Chongjaruen

ATUAUY ﬂiis\lmiLLa:Q’%miﬁﬂﬂiﬂﬂ’m Position Director and Factory General Manager

21g 50 gl 2189 17 gl Age 50 Working Years 17

qcuqﬁﬁmomsﬁnm Ul . - Lﬂ%la\'iﬂa Education High Vocation Cert. : Mechanical Power Technology
waluladsnraena IngannanIEn Rajamangala Institute of Technology Northern Campus
ﬂ%ﬁyfy’lm‘% - walulad 19 ‘umﬂﬁqiﬁﬁl B. Tech : Business Information Technology Sukhothai
WInenae [InessINigIe Thammathirat Open University

U5z un15aINITNNUN WAL 2534 - 2541 - tﬁmmﬂiamu Working Experience 1991 - 1998 - Factory Manager
W.A. 2542 - a9Uiy - f}é’{fﬂﬂﬁﬁb’]v{,ﬂhﬁd’m 1999 - Present - Factory General Manager

W.A. 2538 - ﬁﬁ]ﬁ;ﬁu - ATINMT UNa. g Tae mem%. 1995 - Present - Director Thai Storage Battery Public Co., Ltd.
“a unstiaduluuivmiasa: 0.53 % of Share 0.53

4 o o 4, PN ¢
ﬂﬂiLﬂaﬂuLLﬂaaﬁnu']unu‘luﬂﬂN’lumtwu‘llu (amay) (40,500) Changes in No. of shares held increase (decrease) (40,500)
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Tauleand 2546 18

Mr. Sakol Prayoorahongsa

Position Motorcycle Battery Production Manager

Age 50 Working Years 17

Education High Vocational Cert. : Metal

Welder Technology, Ratchaburi

Working Experience 1991 - Present - Motorcycle Battery
Production Manager Thai Storage Battery Public Co., Ltd.
% of Share -

Changes in No. of shares held increase (decrease) (10,000)

Mrs. Sopa Thitinoraset

Position Senior Technical Manager

Age 39 Working Years 17

Education BS : Chemical Science King Mongkut Institute
of Technology

Working Experience 1996 - 1999 - Quality Assurance Manager
1999 - 2002 - Technical Manager

Present - Senior Technical Manager

Thai Storage Battery Public Co., Ltd.

% of Share -

Changes in No. of shares held increase (decrease) -

Miss. Veerawan Korphaibool

Position Director and Senior Marketing and Sales Manager
Age 33 Working Years 9

Education MBA : MIS, ST Peters College

Working Experience 1996 - 2000 - Overseas and Sales
Manager

2001 - Present - Senior Marketing and Sales Manager
1999 - Present - Director

Thai Storage Battery Public Co., Ltd.

% of Share 8.48

Changes in No. of shares held increase (decrease) -
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W.A. 2540 - 2542 - gaansEheayd

W.A. 2543 - a9ty - a3 aunely

una. Tng Tousa wumne3
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Mr. Sakchai Vivitchanon

Position Maintenance Manager

Age 46 Working Years 17

Education High Vocational Cert. : Metal Mechanic
Technology and Vacational Southern

Campus Songkhla

Working Experience 1993 - Present - Maintenance Manager
Thai Storage Battery Public Co., Ltd.

% of Share -

Changes in No. of shares held increase (decrease) -

Mr. Chod Chantasuwan

Position Internal Auditor

Age 67 Working Years 7

Education BBA : Accounting

Thammasart University

Working Experience 1995 - 1997 - Director of
Regional Office (C 9) Office of the Auditor General of Thailand
1997 - 1999 - Accounting Manager

2000 - Present - Internal Auditor

Thai Storage Battery Public Co., Ltd.

% of Share 0.01

Changes in No. of shares held increase (decrease) (1,000)

Mr. Jessada Plongthong

Position Personnel and Administrative Manager

Age 44 Working Years 9

Education LL.B: Laws

Ramkhamhaeng University

Working Experience 1995 - Present - Personnel and
Administrative Manager Thai Storage Battery Public Co., Ltd.
% of Share -

Changes in No. of shares held increase (decrease) -
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Mr. Paibool Damrongkiattive

Position Purchasing Manager

Age 42 Working Years 17

Education BBA : Accounting

Ramkhamhaeng University

Working Experience 1996 - 1999 - Costing Control
Manager

2000 - Present - Purchasing Manager

Thai Storage Battery Public Co., Ltd.

% of Share -

Changes in No. of shares held increase (decrease) -

Mr. Chartree Thampantusakul
Position Warehouse Manager
Age 44 Working Years 16
Education BBA : Economic

Kerk University

Working Experience 1997 - Present - Warehouse Manager

Thai Storage Battery Public Co., Ltd.
% of Share -

Changes in No. of shares held increase (decrease) -

Mr. Khamnung Wanichachiwa
Position Financial Manager
Age 37 Working Years 9
Education BBA : Accounting

Ramkhamhaeng University

Working Experience 1995 - 1999 - Assistant Accounting

Manager

2000 - 2002 - Accounting Manager
2002 - Present - Financial Manager
Thai Storage Battery Public Co., Ltd.
% of Share -

Changes in No. of shares held increase (decrease) -
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Mr. Chakkapan Sangkaew

Position Battery Plate Production Manager

Age 31 Working Years 9

Education BS : Electrical Engineering

Kasem Bundit University

Working Experience 1998-1999 - Assistant Battery Plate
Production Manager

2000 - Present - Battery Plate Production Manager
Thai Storage Battery Public Co., Ltd.

% of Share -

Changes in No. of shares held increase (decrease) -

Mr. Chavalit Nuchsuk

Position Auto Battery Production Manager

Age 41 Working Years 16

Education BS : Industrial Engineering

Kasem Bundit University

Working Experience 1996 - 1999 - Assistant Auto Battery
Production Manager

2000 - Present - Auto Battery Production Manager

Thai Storage Battery Public Co., Ltd.

% of Share -

Changes in No. of shares held increase (decrease) -

Mr. Phayungsak Pomthongkham

Position Engineering Manager

Age 32 Working Years 10

Education BS : Industrial Engineering

Kasem Bundit University

Working Experience 1994 - 1999 - Assistant Engineering
Manager

2000 - Present - Engineering Manager

Thai Storage Battery Public Co., Ltd.

% of Share -

Changes in No. of shares held increase (decrease) -




3K

uonoio dsoifesaios

AWMLY BN TZAUANATI

21 38 U aneonu 14 1

ANIANNNIANEY USean1e3 1Al AoisRnwnm a3
WnTInenaeAsuATUNTILIAl 3. Aueglan

U5z un1IainNIINIU W.A. 2538 - 2542 - HARERIRNT
fheUszuRmnIw

WA, 2543 - 1A9UU - fannsehedsznunmnw

una. Tne TaLs9 wuames

a qunstavuluuien -
nswasuudasinnuiululfiiusiudy (aaag) -

ueonns It O Sen

Aunde AN sthendalasweiues

218 33 U angdu 12 U

AMYANWNIANE USuass inaluladan winssy
UAHANINAR  0NTUTIAYTIUUATUNT

dsz un1sainiannu Jagiu - giamsthanén
Tasausiusng una. Ing Toise wusian3

B qunsfaduluuien -
nswdsuulasinnuiululfsuasiniy @eag) -

wneds:e yrusBu

AIUNYY (AR sEheiayd
81 35 1 219U 4

AMIAINNNITANE USeyeu e Uaydvoudin

ey
i

ANIZLATEFAN ATHAZLINNIEING WNINENAEINEAIAN A3
U5z un1IalnIINIUL WA 2539 - 2542 fann1IHead
uNa. lne an3 W ©

W.A. 2543 - 2545 T095ARNTIHN e

2545 - 199U - fannIEen®

uwa. Ing Tosa uumLee’

B qunsfaduluuien -
nswdsuulasinuiululfsuasiniy @eag) -

aulsead 2546 22

Mrs. Kingkaew Damrongkiattivej
Position Quality Assurance Manager
Age 38 Working Years 14

‘Education BEd : Chemical

Srinakarinvirot University, Phitsanulok

Working Experience 1995 - 1999 - Assistant Quality
Assurance Manager

2000 - Present - Quality Assurance Manager

Thai Storage Battery Public Co., Ltd.

% of Share -

Changes in No. of shares held increase (decrease) -

Mr. Warit Sangsuriya

Position Battery Plate Production Manager

Age 33 Working Years 12

Education B.Sc : Industrial Technology

Rajabhat Institute Rajanagarindra

Working Experience Present - Battery Plate

Production Manager Thai Storage Battery Public Co., Ltd.
% of Share -

Changes in No. of shares held increase (decrease) -

Mr. Wirachai Bunchuchuen

Position Accounting Manager

Age 35 Working Years 4

Education B.Acc : Faculty of Economices and Business
Administration Kasetsart University

Working Experience 1996 - 1999 Accounting Manager
Thai Agri Foods PLC.

2000 - 2002 - Assistant Accounting Manager

2002 - Present - Accounting Manager

Thai Storage Battery Public Co., Ltd.

% of Share -

Changes in No. of shares held increase (decrease) -
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Mrs. Orawan Pattanantapong

Position Export Manager

Age 38 Working Years 7

Education BA : French

Chiangmai University

Working Experience Present - Export Manager
Thai Storage Battery Public Co., Ltd.

% of Share -

Changes in No. of shares held increase (decrease) -

Mr. Montri Nademahakul

Position Oversea Sales Manager

Age 31 Working Years 5

Education BBA : International Business Management
Assumption University

Working Experience Present - Oversea Sales Manager
Thai Storage Battery Public Co., Ltd.

% of Share -

Changes in No. of shares held increase (decrease) -

Mr. Jakkrit Anutrarasakul

Position Domestic Sales Manager

Age 39 Working Years 2

Education BBA : Business Computer

Assumption University

Working Experience Present - Domestic Sales Manager
Thai Storage Battery Public Co., Ltd.

% of Share -

Changes in No. of shares held increase (decrease) -
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Business Operation Pattern

Structure of Revenue and Shareholding of the Company,
and Subsidiaries

Unit : Thousand Baht

% of 2003 2002 2001
Products Operate by Shareholding | Revenue | % Revenue | % Revenue %
Sales, exports, OEM Thai Storage Battery - 880,461 | 49.16 | 1,019,954| 56.80 | 905,167| 55.78
Other income Public company Ltd. 25,051 | 1.40 27,218| 1.52 31,199| 1.92
Domestic sales, REM 3K Products Co., Ltd. 99.99% 885,643 | 49.44 | 735,645| 40.97 | 681,930| 42.03
Sales of Lead Alloy Thai Nonferrous Metal 71.60% - - 12,854 0.71 4,395 0.27
Co., Ltd.
Total 1,791,155 | 100 | 1,795,671 100 | 1,622,691| 100

Remark : Data based on consolidated financial statements.

In 2003, sales value of mixed lead was excluded from related transactions amounting to 211.118 million baht.

Thai Storage Battery Public Co., Ltd., was established on June 10, 1986 and registered as a public company limited on

June 10, 1994, with approval from the Stock Exchange of Thailand to be listed for trading on February 10, 1995.

The Company manufactures battery for cars, golf cars, motorcycles and general lighting for sales locally under "3K"
brand, and for exports under "3K", "KV" and others. Domestic sales of the replacement market are solely distributed
through 3K Products Co., Ltd, a subsidiary company which is responsible for local marketing strategy management.
The Company is responsible for direct selling to cars manufactured and service centers. For the foreign market, the
Company has been exporting partly through the agents in each region or country, while the remaining have been exported

directly by the Company.

In 1997, the Company invested in another subsidiary, Thai Nonferrous Metal Co., Ltd., which produces lead alloy,
using old battery as raw material, for supply to the Company to reduce possible impact from price fluctuations of imported

material, and become regular supplier of quality material.

In 2001, in order to expand the export base, the Company invested in Thai Storage Battery Japan Co., Ltd., as a associated
companies in Japan, to take charge of sales of battery for cars and industrial use, after-sales service, technical orientation

for sales agents and consumers, marketing promotion activities, etc.

The need to achieve success amidst fierce competition in terms of price, quality of products and production process, is the
main driving force for the Company to develop quality production process and management system up to international
standard. The company received ISO 9002 standard certification on January 24, 1997 and QS 9000 quality standard
certification on November 7, 2003. This enables the Company to gain confidence to move forward to achieve a higher
standard in ISO 14000 certification so that the products can meet customer demand for goods of international quality,

particularly in auto-parts manufacturing and auto assembly for exports.
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Competition in the local market in 2003 was expected to remain intense especially in marketing promotion strategies such
as discount and longer credit terms thereby having some negative impact on the basic rate of profit of the Company.
However, overall market value tended to improve in accordance with economic recovery with more consumers inclined to
use battery of higher quality, particularly the maintenance free type with longer endurance and higher prices. It was evident
that all battery manufacturers launched this type of battery in 2003 and it is expected to become a conventional type in the

near future.

The company remains principally committed to the replacement equipment market: REM locally and abroad, especially
in exports as seen with constant growth yielding, higher fundamental profits than the original equipment market due to stiff

price competition, launches of new series, better performance with minimal price increase from the previous ones.

The original equipment market: OEM remains buyer's market and chiefly comprising Japanese auto manufacturers
which buy products from the parent companies in Japan, making it considerably difficult for the company to enter this market
segment. Therefore, the company focused on European car manufacturers though their market share was still much less than

Japanese cars, thus the company's share in the OEM market was not substantial.

In expanding the customer base in Japan, through the from 10 to 5%. Since the local demand for Lead remains

investment in Thai Storage Battery Japan Co., Ltd., higher than current production, the Company was

was focusing on high quality products, such able to achieve higher sales and better

as maintenance-free battery, resulting operating results. However, due to an initial
in a trend for higher export value

in 2003.

stage of operations, the Company's

performance still represented net loss.

In 2001, Thai Nonferrous Metal
Co., Ltd., one of four Lead
Smelters, which supply Lead
to battery manufacturers, is to

receive an excise tax reduction




3K

JoDsAUI 8D

AL EIANUIRG AU

'
o  a Ao

AAAUN

a

v o o a { v a £
ALY IATUMIHARLLALADT AR AZAILS ol

< =

g ¥ @98 A ulunsudssinnulsennasasas 50 a9

=3

v a & o & a o a v A a
AUNUNTTNAATI 1 AINUFINTIILANNL " ENNNNTABINIRG

WwoAuNgImihedeane  uastladaaul” edraInnm
HUEILYBITIA IR AL

idasanaziid niduniwennssssnma Adasindian
satlssnariuTunaldussnanals: uilmmameaunay
WRULAE IaNTENUABLKNUNIITNAATEIUTENY T8 d1nin
gl w3edn vinghuliuiuny ldviusmniruaian
foduuieng Seiwinsniatlasiurnu aslaem “wande
MenU3 nilinaduanudasnisueniiny  uasfu
Fandnghuliszana 1 ey n3 dansdaud nauu
uinliadusaaynaiufanviewsiassng uazianson
9nAY uaneaIAnsIINLTaNfigivnusaze. uald
Al auflunaet “mduduneasmeiasuamananalan
(asfioinaznufu uf Commodity afiands) Tnasnanas
#7298991nAaA London Metal Exchange uidnifaguiusnan
perand nbfuualiuSusm stufiana udmadiasiins
Ususanadluszezunans ilimmeemiuulifuesUius
adluauan

Annaseny Idwmuiunguduniusistaduguons
w alduSenaanis Saneden nedumas wiia 91dm T
\ulssnunaaunziin 8 wazeemn Nfndald wlnajas
wnelwiuuIeng  anaasnistlasiuanuafonann
UTHNY AIATIE TNITOLILARKANTENUABIAINEUNIU
frutiinauazsaeaineian wadld  adndlsfauIEny
wnsafier Wansian wanginminameiulduddad
A WARTETweenaun Ul

Tnghundnanuienasuidng Aawdanvdauunee’ T
PANAT AN (PP) xilAnutuniumuImaaIalan uae
eraman AndsdnsBaiunauasingueasaaalandndas
aenslsff " miudmgRussnaimndnsidsuuniassia
uiinfive wingauldtiuusung ssudsmawAsuudassan

ﬁ‘J 2546 28

v a v ' ¥ ' 3 = = o
TAU5Eny nuawrtnnauadalas 2 e dunald
139Ny 1w1TnasNansEnusansasuLlaisinaals

AL EIAIUNITARIA

AInIairainInaIakuaAaTuTEnA  Jagtuiinig
, @ & a
WiITUFULTIRUMNNTRUTATaIRAIATABUAIINE AR
e a & . P & oA = :
IneuANINY sTuatsailoiniud U 2545 Ipalyarn
ARALUALARTIINAUATY 3.5 Wus U Meall

msudstulumannsneauslnd (Original Equipment Market:
OEM) ANe308URLAeY 9 ﬂaafﬁ'ﬁu%ﬁmsﬁmumﬁﬁmm
WUALAERANAILARY wazdimIsRnsadame  ufiuanuunh
30 1 douidgng 36l wsanzaanaild Tnetfagii
UiEny  wnsnidlumne “uilfenssnglauindy

panalag ulnguaiuiuny Uszanusaua: 96 usain
nALNY (Replacement Equipment Market: REM) ﬁld‘ljgufﬂ’m
nsusafrnstan esasuAniRy _studunalinaie
nawnuinisuenasiny wazdunassauieny mMinthe
UivnsuaiEing Snsamuileimunannmasudndoed
Bauazine uanAndasilng ‘aane tialiARRALANGNg
sundndasiuandunadanlmiunguilon uazldwenan
$renmnauansshatnvasmsmeRiauimandiiguds




Risk Factors

Risk from Raw materials supply

Essential raw materials for battery production are pure lead
and lead alloy which together account for 50 per cent of
total production cost, therefore the risks due to the limited

number of suppliers and price fluctuations.

Pure lead has to be imported from abroad, and the com-
pany may have problems due to shortages thus having
negative effects on production plans if the suppliers failed
to deliver the product in time. As preventive measures
against risks, the company has signed contracts for
adequate supplies of pure lead to be kept in stock for one

month.

Procurement of pure lead was not necessarily under
monopoly with any specific supplier, but based on the best
discount for fees on offer. The prices of pure lead fluctuate
according to world market situation (pure lead is considered
a commodity), with the prices based on the London Metal
Exchange. Though the prices of pure lead tend to rise, they
are expected to ease lower in the medium term, leading to

price decrease for zinc in the future.

For supplies of lead alloy, the company has a joint venture
with the Ampaphunkij Group, a local supplier of lead alloy
to set up a lead alloy smelting plant, Thai Nonferrous Metal

Co., Ltd., which sells most of the output to the company.

Such preventive measures are expected to alleviate
whatever negative impact of fluctuations in prices and
supplies of lead alloy. However, the company can buy lead

alloy from other suppliers who can offer equivalent quality.

Another main raw material is battery container made of
plastic (PP), whose prices also fluctuate with world market
prices, and are also linked with world crude oil prices as well.
However, in case of price changes, suppliers of the material
would inform the company at least two months in advance,
thus making it possible for the company to minimize possible

adverse impact from the price adjustments.

Market Risks

Competition in the local battery market has become more
intense along with growth in the auto market and steadily
rising car sales since 2002. Total market value for battery

exceeds 3.5 billion baht a year.

Competition in the Original Equipment Market: OEM. Major
Japanese car manufacturers traditionally specify the brand
for car battery right from the beginning, with business tran-
sactions spanning over 30 years, making it impossible for
the company to penetrate this market segment. At present,

market penetration is possible only for European cars.

Most of the company’s market, about 96 per cent, is in
Replacement Equipment Market: REM: Therefore, rising car
sales also lead to the expansion of the REM, which benefits
the company. The company management has decided to
invest in product quality improvement and launch new
products for product differentiation and offering new
choices to consumers. The company also tries to create a
niche through better after-sales services than that of the

competitors.
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Technological Risks

At present, battery production technology is not complicated
and still requires zinc as main raw material because other
substitute materials still bear high cost and not commercially
viable. Therefore, technological development for production
process at lower cost per unit remains significant for company’s
operations. Continued investment is necessary for deve-
lopment of production process with imports of sophisticated

machinery to increase production and reduce the rate of loss.
Foreign Exchange Risk

Fluctuations in foreign exchange rates continue, making it
necessary for the company to import raw materials under

Forward Exchange Contracts to reduce risks.

Risks from Doubtful Accounts

As the economy gradually recovers, the company still needs
to be cautious in granting credit terms to customers and maintain
good business relationship with distributors, a subsidiary has
set up a credit committee to oversee credit extension and
debt collection. It is expected to help minimize risks from

doubtful accounts.
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Governance

Shareholding Structure and Good Corporate

Shareholding Structure

List of top-ten shareholders, and shareholding portions for

the registered closing date as of April 3, 2003

accepted accounting standard as well as appropriate accoun-
ting policy on regular basis along with sufficient disclosure of

data in line with governing laws and regulations.

Group of Shareholders No. of Shareholding Portion
(Shares) (%)
1. Korphaibool Group 6,605,110 33.03
2. RAFFLES NOMUNEES PTE., LTD. 1,288,200 6.44
3. Thai NVDR Co., Ltd. 824,000 4.12
4. Damrongkaittivej Group 758,180 3.79
5. BOSTON SAFE DEPOSIT AND TRUST COMPANY 750,000 3.75
6. Mr.Suwat Thanajindawong 550,000 2.75
7. LIM & TAN SECURITIES PTE LTD. 537,800 2.69
8. Industrial Financial Corporation of Thailand 407,200 2.04
9. G.K. GOH STOCKBROKERS., LTD. 340,500 1.70
10. Mr.Siritas Prasertmanukit 337,100 1.69

Good Corporate Governance

The company operates business under good corporate
governance with operating procedure in conformity with ap-
propriate supervision. However, the company is determined
to consider and review the system to ensure that it is in

accordance with guidelines of the Stock Exchange of Thailand.
Report of the Board of Directors

The Board of Directors is fully aware of its responsibility
and role as directors of a listed company in control and
supervision so that financial statements and reports contain
correct and credible accounting data for the interest of
shareholders who are kept informed of financial data and
actual results of operations. For the consolidated financial
statements 2003 audited by an external auditor and reviewed
by the Audit Committee, the Board has commented that they
showed correct, complete and credible financial conditions

and results of operations in accordance with the generally

Directors

Under the present corporate structure, there is one Board of
Directors with 12 members, comprising six executive directors,
three non-executive directors, and three independent directors

who account for 25 per cent of the total Board members.

The Directors are knowledgeable and competent with
experience in businesses related to the company's operations.
They have duties to define corporate policies and direction
with supervisory role to ensure that the management perform in
accordance with established policies with due responsibility,
honesty and proper principles for the interest of the company

and shareholders.

In addition, as the Chairman of the Board, who holds only
0.94 per cent share with no relationship with the manage-
ment whatsoever, and who is also not the Chairman of the
company, there is a clearly defined separation of authority

in defining policies and management.
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In addition to conformity with the laws, objectives, Articles of
Association, and resolutions of the shareholders' meetings,

the Board also has the following scope of authority and duty.

e Propose interim dividend for shareholders

e Propose remuneration, rewards, or benefits in kind for
staff members, employees of the company and other
persons who perform work for the company on regular

or temporary basis, except for the Board

e In performance of duty, the Board may authorize one
or many directors or other persons to perform work

on behalf of directors

e The Board must hold at least one meeting every three

months

e The Board is authorized to appoint a number of directors
as deemed appropriate to form the Executive Board
with authority and duty to take charge of control and

supervision of operations as assigned.

e Has authority to invite any individual to serve as advisor

and give opinions to the Board on company's operations

Selection of individuals for appointment as directors is not
processed through a nominating committee because the
structure of the Board does not have such a committee.
Appointment of directors must be approved in a meeting of

shareholders under the following criteria.

1. A shareholder has a vote equivalent to one share

2. Election of directors may be made through a vote one
or many at a time as may be deemed appropriate
by shareholders' meetings. In each resolution, share-
holders must vote in accordance with the shares
held without discrimination

3. Individuals with the votes starting from the highest
shall be elected directors equivalent to the number
required at that time. In case the last directors have
equal number of votes, the Chairman will cast the

decisive vote.

In removal of directors, a meeting of shareholders may
decide to remove any director before the expiry of the term
with at least three fourth of the votes of shareholders
attending the meeting with the voting rights and with
votes accounting for at least half of the shares held by

those present.

The proportion of directors representing each group of
shareholders and the rights of minority shareholders has

not been defined.

For each Board meeting, the company has to a letter of
invitation together with the agenda and documents seven
days in advance so that members of the Board can have
thorough study. Minutes of the meetings must be in writing
with copies distributed to all directors and kept at the

company for examination by individuals concerned.
Sub-Committee

The company currently as only one sub-committee in
the form of the Audit Committee set up on December 12,
1999 with one-year term. At present, the Audit Committee

comprises three independent members.

The Audit Committee has the scope of duty and responsibility

and report to the Board of Directors as follows:
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1. Review to ensure that the company has sufficient

and correct reports on financial statements

2. Review to ensure that the company has proper and

effective internal control and internal audit systems

3. Review to ensure the company abide by the laws
pertaining to securities and the Stock Exchange,
Stock Exchange rules or laws related to business

operations of the company

4. Consider, select and propose the appointment and

remuneration of auditor

5. Consider disclosure of corporate data in related tran-
sactions or in cases of possible conflicts of interest

to ensure accuracy and entirety.

6. Prepare reports on control and supervision of the
Audit Committee signed by the Chairman for inclusion

in the company's Annual Report.
7. Perform any other duty as assigned by the Board
with the consent of the Audit Committee.

Shareholders

The Board of Directors lends significance to shareholders
and ensures equal treatment. The full Board attended every

meeting of shareholders and submitted data on operations

for consideration prior to each meeting. In conducting each
meeting, shareholders were given due opportunities to
sufficiently and freely make enquiries, offer opinions and
recommendations on company's operations, with notes
accurately and completely taken on those key points for

inclusion in the minutes of the meeting.

Moreover, in the annual general meeting of shareholders
for 2004 due soon, the company also offers options to
shareholders in that the Audit Committee can represent
shareholders through proxies in case they cannot attend

the meeting.

The company also lends significance to the rights of all
stakeholders under the framework of laws, rules and treaties
acceptable to all parties concerned. As a result, the company

has had no serious conflict in these aspects.
Business Ethics

The company has yet to establish any written guidelines or
Code of Moral Authority or Code of Ethics. However, the
Board of Directors, the management and employees have
strictly upheld rules, code of conduct, and the principles for

good directorship as set for public companies.
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Conflicts of Interest

The Board of Directors will exercise due consideration in
case of possible conflicts of interest keeping in mind the
utmost interest of the company. Moreover, in matters of
related transactions, due consideration have been made
under total openness and entirety as appeared in the

notes to the financial statements.

In the use of internal data and information, there is established
policy on control and supervision forbidding executives,
spouses and their children who are still minors from public
disclosure of such data for the purposes of transactions,
transfers or acceptance of transfers of securities issued
by the company in accordance with the laws relating to
securities business. They are required to notify the company

for further reports.
Internal control and audit system

The Board of Directors was of an opinion that in matter of
sufficiency and appropriateness in internal control of the

Company it was at a satisfactory level.

In terms of risk management, the Board of Directors has
yet to appoint a sub-committee for this purpose, but the

task is under direct control and supervision of the Board.
Remuneration of Directors and Management

Remuneration in total cash in 2003 (Million Baht)

No. Amount Average/Yr.
Directors 12 1.67 0.14
Management 22 55.60 2.53

The remuneration of directors consists of sitting fees and
bonus with the total to be in accordance with the resolution

of shareholders and on par with industry rate.

The remuneration of executives consists of salaries, bonus
and others (petrol, telephone, meal expenses, etc.) mainly
based on results of operations and performance evaluation

of each executive.
There is no remuneration in kind.
Investor Relations

The Board of Directors lends significance to disclosure of data
with crucial impact on the company's securities to ensure
accuracy and entirety with reliability and thoroughness. On
the part of investor relations, the company has not yet set
up a specific unit for this purpose due to insufficient activities.
However, the company provides data and information through
various media channels of the Stock Exchange of Thailand

and also assign those concerned to handle this task.
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Related Transactions

In Note 4 of the Financial Statements, the Company
and related companies have a clear division of operations
and management, thus ensuring that there has been no
common management and shareholders participating in the
approvement of Reated Transactions. As of December 31,
2003, the Company has Transactions with related

companies as follows:
1. 3K Products Co., Ltd.
Description of Relations

e The Company holds 99.99% share issued under
fully paid-up registered capital

e Juristic person with common directorship
Type of Business

o Distributive agency of battery for cars, golf cars,

motorcycle and general lighting
Related Transaction Pricing Policy

e The Company sells products to 3K Products
Co., Ltd., sole distributor in Thailand under normal
terms and conditions similar to transactions with
non-related companies, at the market prices under
control by the Excise Tax Department, except for a

credit term between 120-135 days.

Business Transaction

Sales Other Income | Account Receivable

763,898,308 - 99,379,241

2. Thai Nonferrous Metal Co., Ltd.

Description of Relations

e The Company holds 71.60 per share of fully paid-up
registered capital

e Juristic person with common directorship
Type of Business

e Mixed lead smelting

Related Transactions Pricing Policy

e The Company buys raw materials from Thai Nonfer
rous Metal Co., Ltd., under normal terms and condi
tions similar to transactions with non-related business

activities, and at the market prices.

Business Transaction

Purchase Account Other Other Account
Payable Income Receivable
211,118,547 | 14,702,763 | 515,086 170,724

Type of Business

3. Thai Storage Battery Japan Co., Ltd.
Description of Relations

e The Company holds 16.67% share of fully paid-up
registered capital.

e Juristic person with common directorship

o After-sales services, technical orientation for agents
and consumers, sales promotion activities in the

Japanese market.
Related Transaction Pricing Policy

e The Company sets commissions to Thai Storage
Battery Japan under normal business terms and
conditions similar to the rates set for non-related

business activities, and at the market prices.
Nature and Size of Inter-transactions

e nil
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Management's Discussion and Analysis

Results of Operations
An Overview

In the company’s consolidated financial statements for 2003,
the company had a net profit of 124.88 million baht, down
30.23 million baht from 155.11 million baht in 2002,
or 19.49 per cent due to lower export value, war situation
and SARS epidemic. However, the company was able to
increase domestic sales more than the reduced export
value due to recovery in the national economy and low
interest rates. These served as supporting factors for the
increases in sales of cars and motorcycles while the
number of used cares remain high. This situation lead to
higher demand for battery resulting in further market
expansion. The company’s domestic sales therefore
continued to increase despite intense competition.
To retain the market share, the company used marketing
promotion strategies resulting in an increase in sales by
27.99 per cent over 2002.

The company accounted the profit of 11.69 million baht in
3K Products Co., Ltd., from 2002, which amounted to 9.88
million baht, up 18.32 per cent, and accounted the loss of
4.25 million baht in Thai Nonferrous Metal Co., Ltd., in
2002. In overall, the company accounted 2.15 million baht

in net loss, an increase of 97.67 per cent.
Operating Result of Group Business

Thai Storage Battery Public Co., Ltd., and subsidiaries had
sales revenue of Baht 1,766.10 million baht, comprising of
Baht 880.46 million from exports and sales in OEM, Baht
885.64 million from sales in domestic REM. Sales revenue

declined Baht 2.35 million, or 0.13 compared with 2002.

In 2003, the company’s other income was Baht 25.05
million, down Baht 2.02 million from 2002, or 7.46 per cent.
This was due to an increase of other income of Baht 2.77
million, while export tax rebate declined Baht 4.8 million
baht.

When compared with sales and administrative expenses of
Baht 322.63 million in 2003, or 18 per cent, from Baht 263.176
million in 2002, or 15 per cent, there was an increase of Baht
59.46 million. This was due to an adjustment of the excise
tax from 5 to 10 per cent, and higher expenses in domestic

sales promotion and market expansion.

The rate of return for shareholders in 2003 was 10.63,
a slight decline from 13.78 per cent in 2002. However, the
company was able to consistently pay dividend to share-
holders and proposed in 2003 to pay Baht 2.25 per share,

the same as in 2002.
Financial Condition
Assets

In 20083, the company showed an increase in the current
assets to total assets ratio to 44.37 per cent, compared with
41.98 per cent in 2002, due to higher stocks of finished
products and raw materials, as there was a tendency for

higher prices of pure lead.

The company set up the Credit Committee to oversee trade
accounts and debt collection. As a result, the debt collection
period was 75.01 days in average in 2003 and 78.33 days in
2002, respectively, or 3.32 days less. The company’s policy

on credit term is based on the customers’ financial status and
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debt repayment ability. As a result, there was no problem in
debt collection in 2003, which saw trade accounts with
payment delay over 12 months amounting to Baht 72.89
million baht, compared with Baht 91.34 million in 2002,
down 20 per cent.

Liquidity

For liquidity situation in 2003, the company had a current
assets to current liabilities ratio at 1.46 compared with 1.72
in 2002, representing a slight decline. This was due to
purchases of land and buildings in 2002 for expansion of
production capacity and plant improvement to reduce
production cost. In financing the project, the company used
promissory note facility with lower interest rate, resulting
in higher current liabilities. Overdraft and short-term loans
at 31 December, 2003 was Baht 276.40 million, up Baht
78.89 million from the corresponding period of the previous
year. In 2003, goods in inventory amounted to Baht 363.22
million baht, up Baht 113.85 million, compared with Baht
249.37 in the same period of the preceding year.

In 2003, the company retained solid financial position with
good liquidity. Therefore, the only source of cash flows was
solely from business operations. For 2004, the company
has no immediate plan for overseas investment expansion
but plans to increase production capacity and improve
the plant and machinery to reduce production cost with
flexibility for higher output during the high season and
reduction during the low season. There is no cash-
flow problem whatsoever from investment and financing
requirements due to adequate cash flows from business

operations for liquidity management.

Source of Investment Capital

In 2003, the company had a liabilities and shareholder’s
equity ratio of 0.49:1 compared with 0.39 : 1 in 2002 due to
increased investment in production capacity expansion and
plant improvement in the year. The company used cash flows
from normal business operations, overdraft and short-term
loans from financial institutions at relatively low interest rates
as sources of capital. The change in shareholder’s equity was
due to a change in retained earnings resulting from company’s

operations.

In 2001, company borrowed Baht 100 million in long-term
loan from Kasikorn Bank Ltd., repayable every six months at
Baht 12.50 million. In the first and second year, interest rate
was 5.5 per cent per annum. In the 3° and 4" year, the rate
will be MLR-0.5 per cent. Collateral consisted of land and

buildings with personal guarantee by some directors.

Factors and major influences, which might affect the

operating results and financial status in the future

The Company has obligations and liabilities, which might arise
from guarantee against the liabilities of subsidiaries and
associated companies, with banks at Baht 151 million and
US$1.1 million respectively. The amounts are credit line in the
form of overdraft facility, short and long-term loans. At the
end of 2003, the subsidiaries were in a position to repay the
loans with sufficient cash flows in line with their total assets.
Letter of credit amounting to US$0.02 million still remaining
untapped, is for imports of raw materials from abroad and

deemed sufficient for the Company’s requirement.
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Independent Auditor's Report

To
The Shareholders and Board of Directors of
Thai Storage Battery Public Company Limited

We have audited the consolidated balance sheets of Thai Storage Battery Public Company Limited and its subsidiaries as at
December 31, 2003 and 2002, the consolidated related statements of income, changes in shareholders’ equity and cash
flows for the years then ended, including the balance sheets of Thai Storage Battery Public Company Limited as at December
31, 2003 and 2002, the related statements of income, changes in shareholders’ equity and cash flows for the years then
ended. These financial statements are the responsibility of the Company’s management as to their correctness and com-
pleteness of the presentation. Our responsibility is to express an opinion of these financial statements based

on our audit.

We conducted our audit in accordance with generally accepted auditing standards. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by management, as well as

evaluating the overall financial statement presentation. We believe that our audit provide a reasonable basis for our opinion.

In our opinion, the consolidated and the Company’s financial statements present fairly, in all material respects, the financial
position of Thai Storage Battery Public Company Limited and its subsidiaries and of Thai Storage Battery Public Company
Limited as at December 31, 2003 and 2002, the results of its operations and the cash flows for the years then

ended in conformity with generally accepted accounting principles.

_#zr [

Mr. Chamras Pingkhalasay

Certified Public Accountant No. 1470
Chamras CPA Co., Ltd.

January 31, 2004
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0.00
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0.00
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10,000,000.00
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10,000,000.00
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10,000,000.00
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1,035,952,266.86
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Balance Sheets

Thai Storage Battery Public Company Limited and Subsidiaries As at December 31, 2003 and 2002

Assets
Current Assets
Cash and cash equivalents
(Notes 3 and 5)
Trade accounts receivable
(Notes 3, 4 and 6)
Related parties
Others
Less Allowance for doubtful accounts
Trade accounts receivable, net
Inventories
(Notes 3 and 7)
Other current assets
(Notes 3, 4 and 8)
Total Current Assets
Non-Current Assets
Investments - equity method
(Notes 3 and 4)
Other long - term investments
(Notes 3 and 9)
Property, plant and equipment, net
(Notes 3 and 10)
Land not used in operation
(Note 11)
Other non - current assets
(Notes 3 and 12)
Total Non-Current Assets
Total Assets

The Company Only

2003 2002
(Baht) (Baht)
110,560,793.34 131,951,509.09 104,546,543.83 94,235,048.04
0.00 0.00 99,379,240.65 151,450,739.04
362,612,060.56 373,351,418.33 167,081,185.50 166,302,316.43
(99,221,224.67) | (108,522,926.87) (65,853,621.09) (67,996,658.86)
263,390,835.89 264,828,491.46 200,606,805.06 249,756,396.61
363,216,959.86 249,365,581.30 241,251,220.77 180,445,193.19
89,952,664.60 46,522,240.62 86,076,240.86 44,183,775.93
827,121,253.69 692,667,822.47 632,480,810.52 568,620,413.77
35,5651.75 35,184.66 245,631,279.00 238,193,584.59
10,000,000.00 10,000,000.00 10,000,000.00 10,000,000.00
922,900,685.82 841,482,386.54 676,928,940.80 586,639,762.02
94,556,075.00 94,370,575.00 94,370,575.00 94,370,575.00
9,555,738.11 11,573,666.95 9,021,472.06 10,541,382.09

1,037,048,050.68

957,461,813.15

1,035,952,266.86

939,745,308.70

1,864,169,304.37

1,650,129,635.62

1,668,433,077.38

1,508,365,717.47

Notes to the financial statements 25 items are an integral part of these statements.
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139,067,767.28

29,021,312.80

122,444,113.73

162,123,770.40

30,251,757.80

132,030,094.93

149,232,485.90

28,872,800.80

79,422,408.72
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(B8R 3 A 13) 276,403,807.06 78,885,705.49 170,155,421.00 17,094,717.68

176,523,760.70

28,872,800.80

97,018,438.42

566,937,000.87

408,291,328.62

427,683,116.42

319,509,717.60

31,393,608.35

59,191,281.23

31,207,968.35

59,191,281.23

31,393,608.35

59,191,281.23

31,207,968.35

59,191,281.23

598,330,609.22

462,482,609.85

458,891,084.77

378,700,998.83

200,000,000.00
389,501,173.41

20,000,000.00
600,040,819.20

200,000,000.00
389,501,173.41

20,000,000.00
520,163,545.23

200,000,000.00
389,501,173.41

20,000,000.00
600,040,819.20

200,000,000.00
389,501,173.41

20,000,000.00
520,163,545.23

1,209,541,992.61
56,296,702.54

1,129,664,718.64
57,982,307.13

1,209,541,992.61
0.00

1,129,664,718.64
0.00

1,265,838,695.15

1,187,647,025.77

1,209,541,992.61

1,129,664,718.64

1,864,169,304.37

1,650,129,635.62

1,668,433,077.38

1,608,365,717.47

NEWMAUTENaLILNIRY 3w 25 Fa 1Ty uniiesunsiul




Balance Sheets (Continued)

Thai Storage Battery Public Company Limited and Subsidiaries As at December 31, 2003 and 2002

Liabilities and Shareholder’s Equity

Current Liabilities
Bank overdrafts and short - term
loans from financial institutions
(Notes 3 and 13)
Trade accounts payable
(Note 4)
Current portion of long - term loans
(Note 15)
Other current liabilities
(Notes 3 and 14)
Total Current Liabilities
Non - Current Liabilities
Long - term liabilities
(Note 15)
Total Non - Current Liabilities
Total Liabilities
Shareholder’s Equity
Share capital
Authorized, issued and fully paid - up,
20,000,000 common shares,
10.- baht each
Premium on common shares
Retained earnings
Appropriated
Legal reserve
(Note 16)
Unappropriated
Total Parent Company
Shareholder’s Equity
Minority interest
Total Shareholder’s Equity
Total Liabilities and Shareholder’s Equity

The Company Only

2003 2002

(Baht) (Baht)
276,403,807.06 78,885,705.49 170,155,421.00 17,094,717.68
139,067,767.28 162,123,770.40 149,232,485.90 176,523,760.70
29,021,312.80 30,251,757.80 28,872,800.80 28,872,800.80
122,444,113.73 132,030,094.93 79,422,408.72 97,018,438.42
566,937,000.87 403,291,328.62 427,683,116.42 319,509,717.60

31,393,608.35

59,191,281.23

31,207,968.35

59,191,281.23

31,393,608.35

59,191,281.23

31,207,968.35

59,191,281.23

598,330,609.22

462,482,609.85

458,891,084.77

378,700,998.83

200,000,000.00
389,501,173.41

20,000,000.00
600,040,819.20

200,000,000.00
389,501,173.41

20,000,000.00
520,163,545.23

200,000,000.00
389,501,173.41

20,000,000.00
600,040,819.20

200,000,000.00
389,501,173.41

20,000,000.00
520,163,545.23

1,209,541,992.61
56,296,702.54

1,129,664,718.64
57,982,307.13

1,209,541,992.61
0.00

1,129,664,718.64
0.00

1,265,838,695.15

1,187,647,025.77

1,209,541,992.61

1,129,664,718.64

1,864,169,304.37

1,650,129,635.62

1,668,433,077.38

1,508,365,717.47

Notes to the financial statements 25 items are an integral part of these statements.
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eUlsEat 2546 54

1,766,104,077.97

1,327,774.99
1,112,332.00
10,893,732.47

11,716,947.90

367.09

1,768,452,747.94

2,413,272.55
1,097,023.10
15,688,446.99

7,871,955.58

0.00

1,644,359,434.27

179,389.04
1,112,332.00
10,893,732.47

2,296,610.21

11,691,020.26

1,645,102,812.01

945,767.83
1,097,023.10
15,688,446.99

2,845,975.76

9,883,259.62

1,791,155,232.42

1,795,5623,446.16

1,670,5632,518.25

1,675,563,285.31

1,278,597,120.01

1,281,097,163.44

1,299,333,187.48

1,266,868,070.29

322,625,010.94 | 260,996,424.60 | 191,772,251.26 | 167,422,730.32
(150,972.87) 14,608,126.15 (150,972.87)|  14,608,126.15
2,770,000.00 3,057,000.00 1,672,000.00 2,152,000.00
10,272,026.59 2,170,011.29 3,421,657.41 2,170,011.29
0.00 85,290.29 4,253,325.85 2,148,166.92
1,614,113,184.67 | 1,562,014,015.77 | 1,500,301,449.13 | 1,455,369,104.97
177,042,047.75 | 233,509,430.39 | 170,231,069.12 | 220,194,180.34

(8,663,127.75)

(21,133,951.68)

(5,156,216.61)

(15,891,169.77)

(45,187,250.62) (58,085,664.45) (40,197,578.54) (49,195,641.78)
123,191,669.38 154,289,814.26 124,877,273.97 155,107,368.79
1,685,604.59 817,554.53 0.00 0.00
124,877,273.97 155,107,368.79 124,877,273.97 155,107,368.79
6.24 7.76 6.24 7.76
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Statements of Income

Thai Storage Battery Public Company Limited and Subsidiaries For the years ended December 31, 2003 and 2002

Revenues
Revenues from the sale of goods
(Notes 1, 3 and 4)
Other incomes
(Note 4)
Interest incomes
Dividend
Refund tax for export
Others
(Note 18)
Share of profits from investments
for using the equity method
Total Revenues
Expenses
Costs of the sale of goods
(Note 4)
Selling and administrative expenses
(Note 4)
Loss (Profit) on exchange rate
Director’s remuneration
Other expenses
(Note 19)
Share of losses from investments
for using the equity method
Total Expenses
Profit before interest expenses
and income tax
Interest expenses
Income tax
(Note 3)
Profit after tax
Net loss of minority interest
Net profit

Basic Earnings per Share
Net profit
(Note 3)

1,766,104,077.97

1,327,774.99
1,112,332.00
10,898,732.47

11,716,947.90

367.09

The Company Only

2003
(Baht)

2002
(Baht)

1,768,452,747.94

2,413,272.55
1,097,023.10
15,688,446.99

7,871,955.58

0.00

1,644,359,434.27

179,389.04
1,112,332.00
10,893,732.47

2,296,610.21

11,691,020.26

1,645,102,812.01

945,767.83
1,097,023.10
15,688,446.99

2,845,975.76

9,883,259.62

1,791,155,232.42

1,795,523,446.16

1,670,532,518.25

1,675,563,285.31

1,278,597,120.01
322,625,010.94

(150,972.87)
2,770,000.00

10,272,026.59

0.00

1,281,097,163.44
260,996,424.60
14,608,126.15
3,057,000.00

2,170,011.29

85,290.29

1,299,333,187.48

191,772,251.26
(150,972.87)

1,672,000.00

3,421,657.41

4,253,325.85

1,266,868,070.29
167,422,730.32
14,608,126.15
2,152,000.00

2,170,011.29

2,148,166.92

1,614,113,184.67

1,562,014,015.77

1,500,301,449.13

1,455,369,104.97

177,042,047.75
(8,663,127.75)

233,509,430.39
(21,133,951.68)

170,231,069.12
(5,156,216.61)

220,194,180.34
(15,891,169.77)

(45,187,250.62) |  (58,085,664.45)|  (40,197,578.54)|  (49,195,641.78)
123,191,669.38 | 154,280,814.26 | 124,877,273.97 | 155,107,368.79
1,685,604.59 817,554.53 0.00 0.00
124,877,273.97 | 155,107,368.79 | 124,877,273.97 | 155,107,368.79
6.24 7.76 6.24 7.76

Notes to the financial statements 25 items are an integral part of these statements.
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1 §NAN 2545 200,000,000.00 | 389,501,173.41 | 20,000,000.00 | 395,056,176.44 | 58,799,861.66 |1,063,357,211.51
fls (@anu)

qﬂ%&’]ﬂﬁ 0.00 0.00 0.00 | 155,107,368.79 (817,554.53)| 154,289,814.26
FeFuiluna 0.00 0.00 0.00 | (30,000,000.00) 0.00 | (30,000,000.00
tonpuvdn o1 Tuf

31 6UAN 2545 | 200,000,000.00 | 389,501,173.41 | 20,000,000.00 |520,163,545.23 | 57,982,307.13 |1,187,647,025.77
Mls (@anu)

qﬂ%ﬁ?ﬁ]ﬁ 0.00 0.00 0.00 |124,877,273.97 | (1,685,604.59)| 123,191,669.38
FeFuiluna 0.00 0.00 0.00 | (45,000,000.00) 0.00 | (45,000,000.00
goapuvdn o1 Tuf

31 9UIAN 2546 | 200,000,000.00 | 389,501,173.41 | 20,000,000.00 |600,040,819.20 | 56,296,702.54 [1,265,838,695.15
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Statements of changes in Shareholder’s Equity

Thai Storage Battery Public Company Limited and Subsidiaries For the years ended December 31, 2003 and 2002

Consolidated

Balance as at

January 1, 2002

Net profit (Loss)
Dividend paid
Balance as at

December 31, 2002

Net profit (Loss)
Dividend paid
Balance as at

December 31, 2003

Premium on
Common
Shares

Retained

Earnings

Total
Shareholder’s
Equity

200,000,000.00 | 389,501,173.41 | 20,000,000.00 | 395,056,176.44 | 58,799,861.66 |1,063,357,211.51
0.00 0.00 0.00 | 155,107,368.79 (817,554.53) | 154,289,814.26
0.00 0.00 0.00 | (30,000,000.00) 0.00 | (30,000,000.00)
200,000,000.00 | 389,501,173.41 | 20,000,000.00 |520,163,545.23 | 57,982,307.13 (1,187,647,025.77
0.00 0.00 0.00 | 124,877,273.97 | (1,685,604.59)| 123,191,669.38
0.00 0.00 0.00 | (45,000,000.00) 0.00 | (45,000,000.00)
200,000,000.00 | 389,501,173.41 | 20,000,000.00 | 600,040,819.20 | 56,296,702.54 |1,265,838,695.15

Notes to the financial statements 25 items are an integral part of these statements.
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200,000,000.00
0.00
0.00

389,501,173.41
0.00
0.00

20,000,000.00
0.00
0.00

395,056,176.44
155,107,368.79
(30,000,000.00)

1,004,557,349.85
155,107,368.79
(30,000,000.00)

200,000,000.00
0.00
0.00

389,501,173.41
0.00
0.00

20,000,000.00
0.00
0.00

520,163,545.23
124,877,273.97
(45,000,000.00)

1,129,664,718.64
124,877,273.97
(45,000,000.00)

200,000,000.00

389,501,173.41

20,000,000.00

600,040,819.20

1,209,541,992.61
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Statements of changes in Shareholder’s Equity

Thai Storage Battery Public Company Limited and Subsidiaries For the years ended December 31, 2003 and 2002

The Company Only

Balance as at
January 1, 2002

Net profit

Dividend paid

Balance as at
December 31, 2002

Net profit

Dividend paid

Balance as at
December 31, 2003

Premium on

Common Shares

Retained
Earnings

200,000,000.00 389,501,173.41 20,000,000.00 395,056,176.44 1,004,557,349.85
0.00 0.00 0.00 155,107,368.79 155,107,368.79
0.00 0.00 0.00 (30,000,000.00) (830,000,000.00)
200,000,000.00 389,501,173.41 20,000,000.00 520,163,545.23 1,129,664,718.64
0.00 0.00 0.00 124,877,273.97 124,877,273.97
0.00 0.00 0.00 (45,000,000.00) (45,000,000.00)
200,000,000.00 389,501,173.41 20,000,000.00 600,040,819.20 1,209,541,992.61

Notes to the financial statements 25 items are an integral part of these statements.
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(Ml3) MAnuIINMITIIMUIENTNE "1

96,627,105.17

94,713,990.32

74,865,994.15

IUNITHUIIN JUNITRULANIZUTEN
2546 2545 2546 2545
(un) (un) (un) (u1n)
Aszl BU AInfanIINALTUIY
mls ng 124,877,273.97 155,107,368.79 | 124,877,273.97 155,107,368.79

73,808,023.45

(367.09) 0.00 | (11,691,020.26) (9,883,259.62)
0.00 85,290.29 4,253,325.85 2,148,166.92
(7,655,061.23) 11,535,900.68 1,155,286.95 661,865.19
66,257.76 66,257.86 0.00 0.00
(1,685,604.59) (817,554.53) 0.00 0.00
6,441,947.94 2,170,011.29 3,419,705.41 2,170,011.29
1,952.00 0.00 1,952.00 0.00
(825,107.85) 147,670.70 (349,916.79) 152,699.45
724,698.53 (3,014,344.74) 724,698.53 (3,014,344.74)
218,573,094.61 259,994,590.66 | 197,257,299.81 221,150,530.73
0.00 0.00 | 52,071,498.39 (22,582,167.69)
8,667,082.55 25,909,365.11 (2,583,189.57) 37,420,205.02
(120,293,326.50) 29,616,490.17 | 64,225,732.99) 6,207,047.78
(47,928,860.53) (3,817,159.01) | (45,670,583.69) (5,970,219.62)
(23,098,961.37) 23,728,250.93 | (27,334,233.05) 40,955,533.76
(18,764,044.79) 1,605,864.37 | (16,795,748.81) 3,016,676.30
9,177,672.02 25,468,540.87 (800,672.46) 5,189,829.13
26,332,655.99 362,505,943.10 | 91,918,637.63 285,387,435.41
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Statements of Cash Flows

Thai Storage Battery Public Company Limited and Subsidiaries For the years ended December 31, 2003 and 2002

Cash Flows from Operating Activities
Net profit
ltems to reconcile net profit to net
cash flows
from operating activities:
Depreciation and amortization
Share of profits from investments
for using the equity method
Share of losses from investments
for using the equity method
Allowance for bad debts (Reverse)
Goodwill written-off
Decreased in minority interest
Loss on impairment of inventories
Loss on disposal of assets
(Gain) loss on sales of assets
(Gain) loss on exchange rate
Income from Operations before Changes
in Operating Assets and Liabilities
Operating assets (Increased) decreased
Trade accounts receivable-related
parties
Trade accounts receivable-others
Inventories
Other current assets
Operating liabilities increased
(Decreased)
Trade accounts payable
Income tax payable
Other current liabilities
Net Cash from Operating Activities

124,877,273.97

The Company Only

155,107,368.79

2003 2002
(Baht) (Baht)
124,877,273.97 155,107,368.79

96,627,105.17 94,713,990.32 | 74,865,994.15 73,808,023.45
(367.09) 0.00 | (11,691,020.26) (9,883,259.62)
0.00 85,290.29 4,253,325.85 2,148,166.92
(7,655,061.23) 11,535,900.68 1,155,286.95 661,865.19
66,257.76 66,257.86 0.00 0.00
(1,685,604.59) (817,554.53) 0.00 0.00
6,441,047.94 2,170,011.29 3,419,705.41 2,170,011.29
1,952.00 0.00 1,952.00 0.00
(825,107.85) 147,670.70 (349,916.79) 152,699.45
724,698.53 (3,014,344.74) 724,698.53 (3,014,344.74)
218,573,094.61 259,994,590.66 | 197,257,299.81 221,150,530.73
0.00 0.00 | 52,071,498.39 (22,582,167.69)
8,667,082.55 25,909,365.11 (2,583,189.57) 37,420,205.02
(120,293,326.50) 29,616,490.17 | 64,225732.99) 6,207,047.78
(47,928,860.53) (3,817,159.01) | (45,670,583.69) (5,970,219.62)
(23,098,961.37) 23,728,250.93 | (27,334,233.05) 40,955,533.76
(18,764,044.79) 1,605,864.37 | (16,795,748.81) 3,016,676.30
9,177,672.02 25,468,540.87 (800,672.46) 5,189,829.13
26,332,655.99 362,505,943.10 | 91,918,637.63 285,387,435.41

Notes to the financial statements 25 items are an integral part of these statements.
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IUN1TRUTIN JUNTRUANIZUTEN
2546 2545 2546 2545
(uan) (uan) (un) (un)
Azl WY A9NAINTINAINU
Gu ssneieadedisu anans waeglnanl | (177,724,826.44) (81,253,480.10) | (164,555,857.94) | (74,986,047.28)
Gy asuamnmInediay 81a1s
wazgUnIal 1,262,597.11 12,736.40 530,054.09 6,542.00
“unindlanauisudu (fudu) anag 1,792,830.06 389,431.88 (69,967.27) (716,469.22)
Au o naldlulufanssuamu (174,669,399.27) | (80,851,311.82) | (164,095,771.12) | (75,695,974.50)

196,946,027.53
(25,000,000.00)
(45,000,000.00)

(294,657,133.98)
(65,000,000.00)
(30,000,000.00)

152,488,629.28
(25,000,000.00)
(45,000,000.00)

(283,001,287.41)
(25,000,000.00)
(30,000,000.00)

126,946,027.53

(389,657,133.98)

82,488,629.28

(338,001,287.41)

BU AkaETIEMSHEUWINGY alanasa

(21,390,715.75)

(108,002,502.70)

10,311,495.79

(128,309,826.50)

131,951,509.09 239,954,011.79 94,235,048.04 222,544,874.54
110,560,793.34 131,951,509.09 104,546,543.83 94,235,048.04
8,850,615.30 22,955,792.37 5,193,183.63 17,791,250.16
63,951,295.41 56,472,983.09 56,993,327.35 46,172,762.94

14,566,602.45
173,743,311.76
(177,724,826.44)

49,150,790.83
46,669,291.72
(81,253,480.10)

12,912,621.45
161,619,148.26
(164,555,857.94)

45,976,337.64
41,922,331.09
(74,986,047.28)

10,585,087.77

14,566,602.45

9,975,911.77

12,912,621.45
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Statements of Cash Flows (Continued)

Thai Storage Battery Public Company Limited and Subsidiaries For the years ended December 31, 2003 and 2002

Cash Flows from Investing Activities
Payments for property, plant
and equipment
Received from sale of plant
and equipment
Other non- current assets
(Increased) decreased
Net Cash Used in Investing Activities
Cash Flows from Financing Activities
Increased (Decreased) bank
overdrafts and short - term
loans from financial institutions
Payment of long-term loans
Payment of dividend
Net Cash from (Used in)
Financing Activities
Net Cash and Cash Equivalents
Increased (Decreased)

of the Periods
Cash and Cash Equivalents at Ending
of the Periods

Information
Cash paid for interest expenses
and income tax
Interest expenses
Income tax
Non-cash items are as follows:
Liabilities brought forward
Purchase of property, plan
and equipment
Less Cash payment
Liabilities carried forward

Cash and Cash Equivalents at Beginning

Supplemental Disclosures of Cash Flows

The Company Only

14,566,602.45
173,743,311.76

(177,724,826.44)

49,150,790.83
46,669,291.72

(81,253,480.10)

12,912,621.45
161,619,148.26

(164,555,857.94)

2003 2002
(Baht) (Baht)

(177,724,826.44) | (81,253,480.10) | (164,555,857.94) | (74,986,047.28)
1,262,597.11 12,736.40 530,054.09 6,542.00
1,792,830.06 389,431.88 (69,967.27) (716,469.22)
(174,669,399.27) | (80,851,311.82) | (164,095,771.12) | (75,695,974.50)
196,946,027.53 | (294,657,133.98) | 152,488,629.28 | (283,001,287.41)
(25,000,000.00) | (65,000,000.00) | (25,000,000.00) | (25,000,000.00)
(45,000,000.00) | (30,000,000.00) | (45,000,000.00) | (30,000,000.00)
126,946,027.53 | (389,657,133.98) | 82,488,629.28 | (338,001,287.41)
(21,390,715.75) | (108,002,502.70) | 10,311,495.79 | (128,309,826.50)
131,951,509.09 | 239,954,011.79 94,235,048.04 | 222,544,874.54
110,560,793.34 | 131,951,509.09 | 104,546,543.83 94,235,048.04
8,850,615.30 22,955,792.37 5,193,183.63 17,791,250.16
63,951,295.41 56,472,983.09 56,993,327.35 46,172,762.94

45,976,337.64
41,922,331.09

(74,986,047.28)

10,5685,087.77

14,566,602.45

9,975,911.77

12,912,621.45

Notes to the financial statements 25 items are an integral part of these statements.
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Notes to the Financial Statements

Thai Storage Battery Public Company Limited and Subsidiaries
Up to December 31, 2003 and 2002

Note 1. General Information

Status Thai Storage Battery Public Co., Ltd. was incorporated as a public
limited company under Thai laws registration No.461. The Company operates in
Thailand. Office 387 Moo 4, Soi Patana 3, Bangpoo Industrial Estate, Sukhumvit Rd.,
Praekasa, Samutprakarn 10280 Thailand.

Main Business Manufacture and distribute Batteries.

Number of Employees As at December 31, 2003 and 2002, the Company and subsidiaries have staff
in the consolidated operation and the Company only operation amounting to
825 persons and 795 persons and amounting to 673 persons and 650 persons
respectively.

Note 2. Basis for Presentation of the Financial Statements

2.1 The consolidated and the Company only financial statements for years ended December 31, 2003 and 2002
are presented in accordance with the requirements of The Ministerial Regulation B.E. 2546 (2003), the items and
meaning of items in the balance sheet and the statement of income of the public limited company and in accordance
with the requirements of The Department of Commercial Registration Announcement, the form of the financial
statement, dated September 14, 2001 issued under The Accounting Act B.E. 2543 (2000) which is applied for the
financial statements for the period commencing from or subsequent to Junuary 1, 2002.

2.2 The consolidated financial statements consist of accounting transactions of the Company and its subsidiary
companies, after eliminating intercompany transactions and balances.

The Company's share holding in subsidiary companies in 2003 and 2002 are the same as follows :-
% of Shareholding
3K Products Company Limited 99.99
Thai Nonferrous Metal Co., Ltd. 71.60

Note 3. Summarized Significant Accounting Policies

3.1 Basis of Measurement for preparation of the Financial Statements.

The financial statements are prepared in accordance with accounting standards pronounced by The Board of
Supervision of Auditing Practices No. 42 B.E. 2543 (2000). Accounting Standards that declare to use Accounting
Standard issued by The Institute of Certified Accountants and Auditors of Thailand (ICAAT). Such standards are
based on and similar to those issued by The International Accounting Standards Board (IASB), with certain
modification considered appropriate by ICAAT. The preparation of financial statements in conformity with generally
accepted accounting principles requires management to make estimates and assumptions that affect the report
amount of revenues, expenses, assets and liabilities and disclosure of contingent assets and liabilities. Actual
results may differ from those estimates.

3.2 Cash and Cash Equivalents

Cash and cash equivalents are consist of cash in hand, cash at banks, short - term investment which are deposited
at financial institutions with original maturity of 3 months or less.

"ﬁ"J 2546 84




3.3 Revenue Recognition
3.3.1 The Company and its subsidiaries recognize revenues and expenses based on accural basis.
3.3.2 The Company and its subsidiaries recognize sales upon delivery goods to customer as ordered.
3.4 Allowance for Doubtful Accounts

The Company provides allowance for doubtful accounts from the estimated collection losses on receivable,
based on its collection experience together with a review of the financial position of each debtor.

One of the subsidiaries provides allowance accounts based on percentage of sales together with the estimated
collection losses on receivable and a review of the financial position of each debtor.

3.5 Inventories

Inventories are stated at cost or net realizable value whichever is the lower. Cost computations are as follows:

The Company Stated at cost by standard cost which approximates to actual cost.
1% Subsidiary Stated at cost by FIFO method.
2™ Subsidiary Stated at cost by FIFO method, except finished goods and work in process

stated at cost by standard cost which approximates to actual cost.
3.6 Investments

Investments in subsidiaries and associated companies are stated by the equity method which has adjusted and
recognized gain (Loss) from subsidiaries and associated companies. Gain (Loss) from subsidiaries are calculated
from the audited financial statements by auditors. Gain (Loss) from associated companies are calculated from the
financial statements prepared by the management.

Debt instruments and marketable equity securities which classified as available-for-sale securities are carried
at fair values. Fair value of debt instruments is calculated by reference to the risk-free yield curve adjusted
by the appropriate risk premium. Fair value of marketable equity securities is calculated by reference to The Stock
Exchange of Thailand quoted bid prices at the close of business on the balancesheet date. Securities will be
realized as gain or loss from selling in the statement of income when the securities are sold.

3.7 Property, Plant, Equipment and Depreciation

Property, plant and equipment are stated at cost less accumulated depreciation. Depreciation is calculated by the
straight-line method over their estimated useful lives as follows:

Buildings 20 vyears
Machinery, tools and factory equipment, furniture, fixtures and
office equipment and vehicles 5-10 vyears

3.8 Goodwill

Goodwill from preparation of consolidated financial statement, which is the subsidiary investment purchase price
higher than net book value, is amortized by the straight-line method for 10 years.
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3.9 Foreign Currency Transactions

3.9.1 Transactions in foreign currencies are translated into Baht at the rates of exchange prevailing at the
transaction dates. All balances of assets and liabilities in foreign currencies and forward exchange contracts at the
end of the year are converted at the reference exchange rates established by The Bank of Thailand at the end of
the year. Gains and losses on exchange rates are recognized in the statement of income.

3.9.2 Transactions in the rates of forward foreign exchange contracts are translated into baht at the forward
rates at the contract date. Differences between the forward rates and the spot rates are recogized as gains (Loss)
from the risk management contracts and are amortized by the straight-line method over the contract-period.

3.10 Financial Instruments

Financial instruments presented in the balance sheets comprise of cash and cash equivalents, trade accounts
receivable, long - term investments, trade accounts payable and bank overdrafts and short-term loans from
financial institutions. Accounting policies of each account is disclosed separately in related notes.

3.11 Income Tax

In 2002 the Company start to compute income tax at 25 % of taxable net profit (Only not exceed 300 million baht
in the Company's financial statements) effective 5 continuous accounting periods from the accounting period
starting from January 1, 2002 in accordance with The Royal Decree No. 387 B.E. 2544 (2001) : Reduce Rate of
Corporate Income Tax issued under The Revenue Code Governing Deduction of Revenue Taxes.

3.12 Basic Earnings per Share

Basic earnings per share is calculated by dividing the net profit by the number of issued and paid - up common
shares at the balance sheet date.

Notes 4. Related Parties Transactions

The Company has significant business transactions with related companies which are related by shareholding or by
certain common shareholders or directors. The financial statements reflect the effects of these transactions which
are in accordance with conditions as stated in the agreement in the ordinary course of business except the
subsidiary credit term in some cases, may be longer than usual and the Company kept goods that sold to the
subsidiary at the Company's warehouse (Note 7).
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4.1 Investments in subsidiaries, associated and related companies

4.1.1 Consolidated

December 31, 2003

Associated Company
Thai Storage Battery| Japan distributive | Having decision 3,000,000

Japan Co., Ltd. agency of making in YEN
battery financial policy

Other Company

Cambodia Storage | Manufacture, Common US$ 1,000,000

Battery Co., Ltd. assemble and shareholders

distribute battery

in Cambodia

Less Allowance for
impairment of

investment

Net

16.67

19.00

187,913.75 35,551.75

4,700,600.00

(4,700,600.00)

0.00

December 31, 2002

Associated Company|
Thai Storage Battery| Japan distributive | Having decision 3,000,000

Japan Co., Ltd. agency of making in YEN
battery financial policy

Other Company

Cambodia Storage | Manufacture, Common US$ 1,000,000

Battery Co., Ltd. assemble and shareholders

distribute battery

in Cambodia

Less Allowance for
impairment of

investment

Net

16.67

19.00

187,913.75 35,5561.75

4,700,600.00

(4,700,600.00)

0.00




3K

In the second quarter of 2001, the Company and the management have invested 10 shares and 5 shares
respectively from total 60 shares in Thai Storage Battery Japan Co., Ltd, the distributive agency of battery in Japan.
As a result the Company has recorded the investment by the equity method.

4.1.2 The Company Only

December 31, 2003

Type of Relationship Paid-up % Investments
Company
Business Capital Ownership Cost Equity
Subsidiary
Companies
3K Products Local Common 8,000,000 99.99 8,000,000.00 103,656,535.86
Co., Ltd. distributive management
agency of battery | and shareholders
Thai Nonferrous Manufacture Common 250,000,000 71.60 179,000,000.00 141,939,191.39
Metal Co., Ltd. lead alloy management
and shareholders
Associated Company
Thai Storage Battery| Japan distributive | Having decision 3,000,000 16.67 187,913.75 35,551.75
Japan Co., Ltd. agency of making in YEN
battery financial policy Total 187,187,913.75 245,631,279.00
Other Company
Cambodia Storage | Manufacture, Common US$ 1,000,000 19.00 4,700,600.00
Battery Co., Ltd. | assemble and shareholders
distribute battery
in Cambodia
Less Allowance
for impairment
of investment (4,700,600.00)
Net 0.00




December 31, 2002

Subsidiary
Companies
3K Products
Co., Ltd.

Thai Nonferrous
Metal Co., Ltd.

Associated Company|
Thai Storage Battery

Japan Co., Ltd.

Other Company
Cambodia Storage
Battery Co., Ltd.

Less Allowance
for impairment
of investment
Net

Local

distributive
agency of battery
Manufacture

lead alloy

Japan distributive
agency of
battery

Manufacture,
assemble and
distribute battery
in Cambodia

Common
management

and shareholders
Common
management

and shareholders

Having decision
making in
financial policy

Common
shareholders

8,000,000

250,000,000

3,000,000
YEN

US$ 1,000,000

99.99 8,000,000.00 | 91,965:882.69
71.60 179,000,000.00 | 146,192,517.39
16.67 187,913.75 35,184.66
Total 187,187,913.75 | 238,193,584.59
19.00 4,700,600.00
(4,700,600.00)
0.00

4.2 Outstanding balance of related transactions are as follows :

Balance Sheets

Trade accounts receivable

Other accounts receivable

Accounts payable

Statements of Income

Purchase
Sales

Other incomes (Battery scrap)

99,379,240.65
0.00
0.00

0.00
763,898,308.00
0.00

0.00
170,724.21
14,702,763.00

211,118,547.00
0.00
515,085.70

151,450,739.04
0.00
0.00

0.00
625,149,168.00
0.00

0.00
191,915.69
17,904,256.50

208,423,142.00
0.00
449,158.86
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Note 5. Cash and Cash Equivalents

Cash and cash equivalents consist of:-

Cash in hand

Cash at banks current account

Cash at banks saving account (Baht)
Cash at banks saving account (USD)
Cheque due but not yet pay-in

Total

Consolidated

The Company Only

2003 2002 2003 2002
494,483.09 214,946.56 238,877.40 82,745.56
42,720,932.12 5,088,639.48 40,046,702.79 2,560,546.42
21,245,678.75 50,548,161.70 20,502,242.99 28,236,794.18
43,113,082.65 34,596,902.24 43,113,082.65 34,596,902.24
2,986,616.73 41,502,859.11 645,638.00 28,758,069.64
110,560,793.34 131,951,509.09 104,546,543.83 94,235,048.04

Note 6. Trade Accounts Receivable, Net

Trade Accounts Receivable, Net consist of : -

Related trade accounts receivable
not over 3 months
over 3 months but not over 6 months
Total
Others trade accounts receivable
not over 3 months
over 3 months but not over 6 months
over 6 months but not over 12 months
over 12 months
Total
Total accounts receivable
Less Allowance for doubtful accounts
Trade accounts receivable, net

Consolidated

The Company Only

2003 2002 2003 2002

0.00 0.00 72,014,369.43 127,115,759.00

0.00 0.00 27,364,871.22 24,334,980.04

0.00 0.00 99,379,240.65 151,450,739.04
259,296,962.50 255,206,107.09 97,265,300.24 94,645,793.14
24,071,012.62 20,981,559.52 3,033,045.37 13,968.76
6,356,851.64 5,825,191.46 0.00 3,112,517.70
72,887,233.80 91,338,560.26 66,762,839.89 68,530,036.83
362,612,060.56 37335141833 |  167,081,185.50 166,302,316.43
362,612,060.56 37335141833 |  266,460,426.15 317,753,055.47
(99,221224.67) | (108,522,926.87) | (65,853,621.09) (67,996,658.86)
263,390,835.89 264,82849146 |  200,606,805.06 249,756,396.61

In this regard, the Company's management is confident that there would be no problem.

more than 3 months amounting to 3.01 million baht and 18.65 million baht respectively.

Collection of some foreign accounts receivable in certain countries were subject to peace and order in those countries.

One subsidiary company credit term to its customer amounting 30 - 120 days. As at December 31, 2003 and 2002,
the subsidiary company has trade accounts receivable that get credit term of 120 days in trade accounts receivable




Note 7. Inventories

Inventories consist of:-

Finished goods
Work in process
Raw materials
Spare parts for production
Supplies
Less Allowance for impairment of inventories
Total

Consolidated

The Company Only

2003 2002 2003 2002
118,498,311.35 | 76,324,554.72 | 35,576,723.24 | 33,196,346.41
41,164,059.41 | 31,995567.21 | 41,164,059.41 | 30,852,131.89
160,106,905.48 | 98,534,517.63 | 118,021,096.72 | 73,500,315.00
32,492,392.97 | 30,557,683.75 | 32,492,392.97 | 30,557,683.75
14,703,345.14 | 12,338,716.14 | 14,703,345.14 | 12,338,716.14
(3,748,054.49)|  (385,458.15)|  (706,396.71) 0.00
363,216,959.86 | 249,365,581.30 | 241,251,220.77 | 180,445,193.19

Certain amount of a subsidiary's goods purchased from the parent company were kept in the parent company's
warehouse due to its inadequate warehouse space which is normal practice between the parties. As at December 31,
2003 and 2002, the deposited goods are amounting to 58.42 million baht (Including the goods of subsidiary's customer
amounting to 25.18 million baht ) and 9.75 million baht respectively.

Certain amount of customer's goods purchased from subsidiary company were kept in subsidiary company's warehouse
due to its inadequate warehouse space which is normal practice between the parties. As at December 31, 2003 and 2002
the deposited goods are amounting to 51.58 million baht and 25.36 million baht respectively.

As at December 31, 2003 and 2002, a subsidiary has some inventories which is add the finishing cost will be higher than
net realizable value. The subsidiary provides allowance for impairment of inventories amouthing to 3.04 million baht
and 0.38 million baht respectively.

Note 8. Other Current Assets

Other current assets consist of :-

Consolidated The Company Only

2003 2002

2003 2002

Refund tax for export 27,631,861.07 21,810,413.84 27,631,861.07 21,810,413.84

Advance for inventory 42,488,895.73 6,408,000.00 42,310,633.73 5,800,000.00
Vat to be refund 11,011,399.04 7,998,432.67 11,011,399.04 7,998,432.67
Others 8,820,508.76 10,305,394.11 5,122,347.02 8,574,929.42

Total 89,952,664.60 46,522,240.62 86,076,240.86 44,183,775.93
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Note 9. Other Long-term Investment

As at December 31, 2003 and 2002, long-term investment are investment in security for sale-mutual fund, stated at
cost and fair value that calculated by net asset value of the fund amounting to 10 million baht.
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Note 11. Land not used in operation

In 1998 and 2000, the Company purchased land in Gate Way Industrial Estate and in Bangpoo Industrial Estate
amounting to 48.92 million baht and 45.45 million baht respectively. The land are for construction of factories. The
Company postponed the development of its constrution and recorded the land at cost.

In 2008, a subsidiary obtained land amounting to 0.19 million baht from the settlement of debt of a customer, which
stated at the appraisal value of The Land Department.

Note 12. Other Non - Current Assets

Other non - current assets consist of:-

Consolidated The Company Only
2003 2002 2003 2002
Advance for investments 5,278,541.00 5,278,541.00 5,278,541.00 5,278,541.00
Allowance for doubtful accounts (1,583,562.00) 0.00 | (1,5883,562.00) 0.00
Deposits 3,648,514.22 3,715,489.19 | 3,166,009.03 3,166,009.03
Trade notes receivable 6,903,854.08 8,637,992.55 0.00 0.00
Allowance for doubtful accounts (6,903,854.08) | (8,637,992.55) 0.00 0.00
Others 2,212,244.89 2,5679,636.76 | 2,160,484.03 2,096,832.06
Total 9,555,738.11 11,573,666.95 | 9,021,472.06 | 10,541,382.09

Advance for invesments amounting to 5.28 million baht are subject to peace and order in those countries. In this regard,
the Company's management is confident that there would be no problem. In 2003 the Company provides allowance for
doubtful accounts amounting to 1.58 million baht.

As at December 31, 2003 and 2002, the above mentioned trade notes receivable were of a subsidiary which defaulted
amounting to 11.61 million baht. The debtor has made 2 new agreements on August 21, 2000; the first agreement : the
debt mounting to 1.71 million baht of default interest was to be repaid by monthly installment commencing from August
2000 to April 2001 which were fully paid. The second agreement: debt amounting to 9.90 million baht was to be repaid
by monthly installment commencing from April 2001 to July 2007 with interest at the rate of 12% per annum. If the debtor
default any installment, it was considered to default the whole amount and must pay interest at the rate of 15% per
annum of the utstanding amount.

Note 13. Bank Overdrafts and Short-Term Loans from Financial Institutions

Bank overdrafts and short-term loans from financial institutions consist of:-

Consolidated The Company Only
2003 2002 2003 2002
Bank overdrafts 4,277,186.01 | 20,529,887.36 28,799.95 1,738,899.55
Loans from banks 252,000,000.00 | 43,000,000.00 |150,000,000.00 0.00
Trust receipts 20,126,621.05 | 15,355,818.13 20,126,621.05 | 15,355,818.13
Total 276,403,807.06 | 78,885,705.49 | 170,155,421.00 | 17,094,717.68
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As at December 31, 2003 and 2002, the Company and subsidiaries had bank overdrafts and short-term loans

facilities consist of:-
Unit : million baht

Thai Storage Battery Public Company Limited 969.90 969.90

Thai Storage Battery Public Company Limited and subsidiaries 1,222.90 1,171.90

As at December 31, 2003 and 2002, bank overdrafts and loans from banks charged with interest rate between market
rate and MOR, were guaranteed by certain Company's and subsidiaries directors and by a mortgage of the Company's

and subsidiaries assets (Note 10).
Note 14. Other Current Liabilities

Other current liabilities consist of:-

Accrued income tax 19,209,485.77 | 37,973,530.56 | 17,555,853.93 | 34,351,602.74
Accrued expenses 96,760,460.02 | 89,261,056.16 | 60,689,485.46 | 60,988,654.96
Other payables 3,972,113.43 2,514,757.24 962,608.78 1,149,193.91
Others 2,502,054.51 2,280,750.97 214,460.55 528,986.81
Total 122,444,113.73 | 132,030,094.93 | 79,422,408.72 | 97,018,438.42




Note 15. Long-term Liabilities

Long-term liabilities consist of :-

Credit Line Consolidated The Company Only
» Period Interest Rate (%)
(Million Baht) 2003 2002 2003 2002
The Company
Loans from financial
institutions consist of:-
100.00 06/09/01-06/09/05 | year 1-2 5.5 50,000,000.00 | 75,000,000.00 50,000,000.00 | 75,000,000.00
year 3-4 MLR-0.5
Liabilities from
leasing consist of:-
7.57 04/07/00-04/07/05 12.59 3,015,912.74 3,933,777.06 3,015,912.74 3,933,777.06
1.24 01/08/00-01/08/05 14.20 561,924.54 675,489.61 561,924.54 675,489.61
9.53 30/01/01-30/01/06 10.25 3,942,569.73 5,322,607.03 3,942,569.73 5,322,607.03
4.66 30/04/01-30/04/06 8.53 2,560,362.14 3,132,208.33 2,560,362.14 3,132,208.33
Subsidiaries Company
Liabilities from
leasing consist of:-
1.05 14/12/99-15/12/03 5.75 0.00 241,285.00 0.00 0.00
3.37 18/12/99-18/12/03 7.00 0.00 843,576.00 0.00 0.00
1.08 28/12/99-29/12/03 5.50 0.00 270,180.00 0.00 0.00
0.43 28/12/00-19/02/03 8.50 0.00 23,916.00 0.00 0.00
0.45 25/03/03-25/03/06 3.50 334,152.00 0.00 0.00 0.00
Total long-term
liabilities 60,414,921.15 | 89,443,039.03 60,080,769.15 | 88,064,082.03
Less current portion
of long-term liabilities (29,021,312.80) | (30,251,757.80) | (28,872,800.80) | (28,872,800.80)
Net 31,393,608.35 | 59,191,281.23 31,207,968.35 | 59,191,281.23

The Company

baht with payment term of 6 months installment of 12.5 million baht each.

In September 2001, the Company was granted long-term loans from a financial institution amounting to 100 million

The Company has pledged its land and building as collateral and had some of its directors guaranteed the loans.
Note 16. Legal Reserve

Under the Public Company Act, B.E. 2535 (1992), the Company was required to set aside as a legal reserve at least
5% of its net profit after deduct accumulated loss brought forward (If any) until the reserve is not less than 10% of
the authorized share capital which presently is fully appropriated.
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Note 17. Dividend Payment Restriction

1.5 baht per share)

tax.

Note 18. Other incomes

Other incomes consist of:-

The 1/2546 ordinary shareholders' meeting held on April 23, 2003 authorized to pay dividend from the operations of
the year 2002, amounting to 45 million baht at the rate of 2.25 baht per share ( 2002: 30 million baht at the rate of

The Company shall pay dividend from the operation at the minimum of 25% but not exceed 50% of the net profit after

Revenue from the sale of scraps and material
Profit (Loss) from the sale of assets
Other incomes

Total

Consolidated The Company Only
2003 2002 2003 2002
9,562,726.30 5,932,617.37 163,526.28 502,388.80
824,807.86 (147,670.70) 349,916.81 (152,699.45)
1,329,4138.74 2,087,008.91 1,783,167.12 2,496,286.41
11,716,947.90 7,871,955.58 2,296,610.21 2,845,975.76

Note 19. Other expenses

Other expenses consist of:-

Damage and obsolete inventories
Loss from impairment of inventories
Other expenses

Total

Consolidated The Company Only
2003 2002 2003 2002
2,713,308.70 2,170,011.29 2,713,308.70 2,170,011.29
3,363,378.08 0.00 706,396.71 0.00
4,195,339.81 0.00 1,952.00 0.00
10,272,026.59 2,170,011.29 3,421,657.41 2,170,011.29

of income.

During November and December 2003, a subsidiary had stopped manufacturing in order to install a new machine which
will increase the production efficiency. The new machine is ready to produce on December 23, 2003. The manufacturing
expenses amounting to 3.83 million baht during that time is recorded as part of other expenses in the statement




Note 20. Quarter Fourth Statements of Income

Statements of Income for the 3 months periods ended December 31, 2003 and 2002 are as follows :

Revenues
Revenues from the sale of goods
Other incomes
Interest incomes
Dividend
Refund tax for export
Others
Share of profits from investments for
using the equity method
Total Revenues
Expenses
Costs of the sale of goods
Selling and administrative expenses
Loss (Profit) on exchange rate
Directors' remuneration
Other expenses
Share of losses from investments
for using the equity method
Total Expenses
Profit before interest expenses and income tax
Interest expenses
Income tax
Profit after tax
Net loss (Profit) of minority interest
Net profit
Basic Earnings per Share
Net profit

Consolidated

The Company Only

2003 2002 2003 2002

479,879,221.53 | 556,358,425.26 | 381,011,371.18 | 523,783,898.76
296,141.89 603,090.22 29,106.58 150,811.21
277,504.10 265,205.40 277,504.10 265,205.40
3,641,5635.66 4,919,258.47 3,641,5635.66 4,919,258.47
3,759,880.02 3,381,289.64 911,433.48 1,456,442.33
0.00 0.00 23,671,663.47 2,160,829.53
487,854,283.20 | 565,5627,268.99 | 409,542,614.47 | 532,736,445.70
352,792,474.55 | 383,040,900.92 | 313,625,076.55 | 383,225,408.82
85,788,124.87 84,862,976.22 49,645,652.56 55,617,270.97
285,606.32 (1,398,080.54) 285,606.32 (1,398,080.54)
(245,000.00) 17,000.00 (67,000.00) 373,000.00
8,614,5625.17 747,234.97 1,664,155.99 747,234.97
16,343.54 22,753.26 2,326,990.80 22,753.26
447,152,074.45 | 467,292,784.83 | 367,480,482.22 | 438,587,587.48
40,702,208.75 98,234,484.16 42,062,132.25 94,148,858.22
1,994,986.85 3,460,533.78 1,178,475.91 2,428,990.44
4,166,189.52 25,657,090.37 5,426,917.88 22,676,461.28
34,541,032.38 69,116,860.01 35,456,738.46 69,043,406.50
915,706.08 (73,453.51) 0.00 0.00
35,456,738.46 69,043,406.50 35,456,738.46 69,043,406.50
1.77 3.45 1.77 3.45

Note 21. Disclosure of Financial Instruments

21.1 Accounting Policies

instruments both on-balance sheet and off-balance sheet.

Detail of significant accounting policies are disclosed in Note 3.10
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21.2 Credit Risk

Credit risk refers to the risk that counterparty will default on its contractual obligations resulting in a financial loss to
the Company. Concentrations of the credit risk with respect to trade receivables are limited due to the large number
of customers comprising the customer base, and their dispersion across different geographic regions.

In the case of recognized financial assets, the carrying amount of the assets recorded in the consolidated balance
sheet, net of a portion of allowance for doubtful debts, represents the Company and its subsidiaries maximum
exposure to credit risk.

Except as discussed above, the Company is exposed to credit risk from off-balance sheet financial instruments
as disclosed in Note 21.3

21.3 Fair Value of Financial Instruments

The following methods and assumptions were used by the Company and its subsidiaries in estimating fair value of

financial instruments as disclosed herein:

Cash in hand and cash at banks, trade accounts receivable, long-term investments; the carrying values
approximate their fair values.

Bank overdrafts and short-term loans from financial institutions carrying variable rates of interest and trade
accounts payable; the carrying amounts of these financial institutions approximate their fair values.

Long-term loans carrying variable rate of interest; the carrying amounts of these financial liabilities approximate
their fair values.

The management of the Company believes that fair value of such financial assets and liabilities will not be different
significantly to the book value.

Note 22. Investment Promotion Privileges

On September 18, 2001, the Company was granted certain rights and privileges as a promoted industry under
The Investment Promotion Act B.E. 2520 (1977) in respect of its production of Batteries. Privileges granted were
exemption from customs duties of raw materials and supplies import for manufacture and re-export within 1 year from the
import date, the exemption period is 1 year from the first import date. The Company obtained privileges on June 13, 2001
whereas the Company must comply with certain conditions and other conditions contained in the promotion certificate.
Provided that the Company has not been comply with the required conditions, the Company has not yet obtained the
promotion privileges.

On May 20, 1998, a subsidiary was granted certain rights and privileges as a promoted industry under The Investment
Promotion Act B.E. 2520 (1977) in respect of its production of Lead Alloy. Privileges granted include 50% reduction of
customs duties for machinery not subject to the import tax reduction schedules as per The Ministerial Regulation No. Sor
Kor 13/2533, and exemption from corporate income tax for a period of 7 years on respective revenues. In the calculation
of corporate income tax with respect to revenue derived from exports, the Company has also received permission to
deduct 5% of any increase in income over the previous year from exports for a period of 10 years from the date of the
Company receiving promoted operating revenues, provided that such income from export is not less than revenues
derived from export sales over the previous three years period (except for the first two years). This subsidiary has started
to generate revenue from January 18, 2000.




Shareholders of the subsidiary are also exempted from tax on dividends received during the period in which the
subsidiary is granted exemption from corporate income tax. The subsidiary company thus has to comply with certain
conditions stipulated in the promotion certificate.

Note 23. Financial Information by Segment

The Company and its subsidiaries' operations involve in a single industry segment in manufacturing and distributing
batteries and carry on business in Thailand and foreign geographic areas. Geographical segment information of the
Company and its subsidiaries for the years ended December 31,2003 and 2002 are as follows:

Consolidated

Domestic Foreign Total Elimination Total
For the year ended
December 31, 2003
Net sales
- Outside customers 965,014,659.95 | 801,089,418.02 | 1,766,104,077.97 0.00 | 1,766,104,077.97
- Among segment 975,016,855.00 0.00 975,016,855.00 | (975,016,855.00) 0.00
Total 1,940,031,514.95 | 801,089,418.02 | 2,741,120,932.97 | (975,016,855.00) | 1,766,104,077.97
Other income
- Among segment 515,085.70 0.00 515,085.70 (515,085.70) 0.00
- Outside customers 25,201,760.23 0.00 25,201,760.23 0.00 25,201,760.23
Total 25,716,845.93 0.00 25,716,845.93 (515,085.70) 25,201,760.23

Total revenues

1,791,305,838.20

Cost of sale (1,278,597,120.01)
Operating profit 512,708,718.19
Selling and administrative expenses (835,667,037.53)
Equity in net loss of investment 367.09
Profit before interest expenses

and income tax 177,042,047.75
Interest expenses (8,663,127.75)
Income tax (45,187,250.62)
Profit before minority interest 123,191,669.38
Net loss of minority interest 1,685,604.59
Net profit 124,877,273.97
As at December 31, 2003
Property, plant and equipment, net 922,900,685.82

Others
Total assets

941,268,618.55

1,864,169,304.37

The Company does not present assets by segment because the Company uses the same assets in each industry segment.
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Consolidated

Domestic Foreign Total Elimination Total
For the year ended
December 31, 2003
Net sales
- Outside customers 782,227,726.65 986,225,021.29 1,768,452,747.94 0.00 | 1,768,452,747.94
- Among segment 833,572,310.00 0.00 833,572,310.00 | (833,572,310.00) 0.00
Total 1,615,800,036.65 | 986,225,021.29 | 2,602,025,057.94 | (833,572,310.00) | 1,768,452,747.94
Other income
- Outside customers 27,218,368.92 0.00 27,218,368.92 0.00 27,218,368.92
- Among segment 449,158.86 0.00 449,158.86 (449,158.86) 0.00
Total 27,667,527.78 0.00 27,667,527.78 (449,158.86) 27,218,368.92

Total revenues

Cost of sale

Operating profit

Selling and administrative expenses

Equity in net loss of investment

Profit before interest expenses
and income tax

Interest expenses

Income tax

Profit before minority interest

Net loss of minority interest

Net profit

As at December 31,2002

Property, plant and equipment, net

Others

Total assets

1,795,671,116.86
(1,281,097,163.44)

514,573,953.42
(280,979,232.74)
(85,290.29)

233,509,430.39
(21,133,951.68)
(58,085,664.45)

154,289,814.26
817,554.53
155,107,368.79

841,482,386.54

808,647,249.08

1,650,129,635.62

The Company does not present assets by segment because the Company uses the same assets in each industry segment.




Note 24. Commitment and Contingencies

24.1 As at December 31, 2003 and 2002, the Company and its subsidiaries were in possession of contingent liabilities
from issuing bank guarantees in the consolidated and the Company only financial statements amounting to
12.70 million baht and 12.10 million baht respectively.

24.2 As at December 31, 2003 and 2002, the Company had guaranteed the liabilities of a subsidiary company with
banks and financial institutions, of 151 million baht and 101 million baht respectively.

24.3 As at December 31, 2003 and 2002, the Company had guaranteed the liabilities of a related company with banks,
of US$ 1.1 million.

24.4 As at December 31, 2003 and 2002, the Company had unused letters of credit amounting to US$ 0.02 million and
US$ 0.35 million respectively.

24.5 In 2001, the Company has entered into sale and leaseback agreement for machineries with a company amounting
to approximately 3.56 million baht with monthly rental of 59,363.60 baht until 2006. Upon satisfactory completion of
the lease agreement, the Company must purchase the leased property at the exercise price equivalent to
1.1 million baht. As at December 31, 2003 and 2002 the Company had already paid approximately 1.96 million bath
and 1.25 million baht respectively.

24.6 In 2001, the Company has entered into a vehicle leasing agreement amounting to approximately 8.77 million baht,
with monthly installment until 2005. As at December 31, 2003 and 2002 the Company had already paid
approximately 5.26 million baht and 3.51 million baht respectively.

24.7 In 2000, the Company has entered into 3 vehicles leasing agreements amounting to approximately 7.03 million baht,
with monthly installment until 2005. As at December 31, 2003 and 2002, the Company had already paid
approximately 4.91 million baht and 3.50 million baht respectively.

24.8 One subsidiary company has entered into 1 vehicle leasing agreement and 4 vehicles leasing agreements
amounting to approximately 0.45 million baht and 5.93 million baht respectively. As at December31, 2003 and 2002
the subsidiary company has already paid approximately 0.12 million baht and 5.68 million baht respectively.

24.9 The Company has entered into a forward purchase of raw material (Lead) agreement with a foreign company
whereby the raw material must be delivered within one year.

Note 25. Reclassification of Financial Statements

The Company has reclassified the financial statements of 2002 to conform with those of the year 2003 for comparison.
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