Summary of The Financial Position and Operation Result
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s181Aa1NN13918 / Sales

2544 ¢ 2001 2543 ¢ 2000

2542 ¢ 1999

1,687,857 1,481,984 1,338,469
5181591 / Total Revenue 1,603,329 1,498,762 1,377,524
AUNLATE / Cost of Sales 888.212 830,099 750,231
flsdusu / Gross Profit 699.645 651,885 588,238
ilagnd / Net Profit 268,514 117,160 244,494
ﬁ’ﬂim"aﬁu @) / Earning Per Share (Baht)* 7.46 3.25 6.67
L?uﬂumaﬁiaﬁu @w1n) / Dividend Per Share (Baht) 4.50 4.50 4.50
dnsduilunamarnlsans (Gazaz) / Pay out Ratio (%) 60.32 168.46 66.27
dnsrinlsgnimaelisiy (Gaeaz) / Net Profit Margin (%) 16.75 7.82 17.75
dnswanaLuRed RNy Goeaz) / Refum On Equity (6 16.84 7.49 16.16
APTHARALIWILANALVINER W (GaeiA) / Refun On Totd Assefs (%) 15.30 6.89 14.95
Aundwdsau / Total Assefs 1,815,178 1,695.913 1,705,051
wﬁ?\umu / Total Liabilities 167,812 155,060 119,358
duwasgfioiu / Shareholders’ Equity 1,647,366 1,540,852 1,585,693
yamAITRAnevu (W / Book Volue Per Share (Baht) 45.76 42.80 44,05
HﬂﬂlﬂauW;‘W %m%m'aﬁu (W) /Net Assets Value Per Share
(Baht) 42.80 42.80 44.05
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Calculation based on standard accounting procedures by weighted average method
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Message from The Chairman
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Mr. Parinya Winyarat

chairman
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The volume of seasoning industry and its competitiveness has significantly increased throughout the year
2001. We strongly believes in the great potential of the seasoning industry in the global market. However,
among the trend of market liberalization, every firm has to improve and make the necessary adjustment to
increase their proficiency in fulfilling customers and end users needs.

Our shared vision is To become the efficient seasoning sauce organizatfion responding to the customer
and end users requirements and satisfaction, able to compete in the world market through confinual
improvement and development of products quality with GMP & HACCP standards. We also place great
emphasis on the personnel development and skills fraining in all level "To develop workforce competencies is
the key factor for future achievement'. In addition, We are highly responsible for boosting Thai economy by
using the agricultural raw material

We are utmost concerned the environmental preservation for the better health and the best quality
of file.

On behalf of the TTP board of directors, | would like to express my sincere thanks to our customers, and
shareowners for the confinued support. | also would like to give my deepest appreciation to the staff and

management commitments.
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Golden Mountain History
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In 1957 Mr. Chai Saekow established Thai Theparos Factory Rop to manufacture variety of food seasoning

and distributed them under the Golden Mountain brand name.

Under the professional guidance of Mr. Chai Saekow and Mr. Krailas Winyarat, Golden Mountain met with
marketing success and achieved remarkable production efficiency. Since then, the company’s management
has continually striven for excellence in the industry, and at present, under the leadership of Mr. Parinya

Winyarat, Golden Mountain is the frademark of Thai Theparos Food Products Public Company Limited

Thai Theparos has also diversified its operations info canned fruits and vegetables at an addition factory in

Lampang province, manufacturing mainly canned lychees and longans for export

Under thoroughly professional leadership, which has established firm confidence through operational
effciency and successful marketing strategies, Thai Theparos has experienced steady growth and on going
development, As a set policy, the company has always devoted a good portion of its resources to research

and development in order to secure continual product excellence.

Towards International Standard

In last year we received ISO 9002 certification from SGS Yarsley International Certification Services as
of June 19, 2000. In this year we received GMP certification from the Ministry of Public Health as of June 12,
2001 and received HACCP certification from SGS Yarsley International Certification Services as of June 29,

2001.
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Chilli Sauce
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Natural fermented soy
sauce, the unique blend of
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Naturally Brew
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Thai Theparos Food Products Public Company Limited is in the food and beverage
industry as follows:-

1. We are the manufacturer and distributor of seasoning food products under "GOLDEN MOUNTAIN"
brand consisting of seasoning sauce, chilli sauce, distilled vinegar, tomato ketchup, chilli & fomato sauce,
oyster sauce, fermented soy sauce and powdering sauce as well as sriraja chilli sauce under "SRIRAJA
PANICH" brand and naturally brewed japanese soy sauce under "KINZAN SHOYU" brand including house
brand.

2. We are the manufacturer and distributor of canned fruits by customers' house brand for

exporting which consist of rambutan, rambutan stuffed with pineapple, lychee and longan in syrup.

Manufacture and Distribution are under our operation only without any subsidiary or associated

company.

Revenue Structure from Sales

In 2001, the company distribute all our products both domestic and export market. For domestic

area, we distribute at 89.65 % of total sales consisting of wholesalers, key account, department store,

Nature of Business

retailer and industry both in Bangkok and up-country. For Export market, we distribute at 10.35% of total

sales consisting of direct customers and sole distributors.

O THAI THEPAROS FOOD PRODUCTS PUBLIC COMPANY LIMITED



Nature of Business
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Sales Revenue

(M98 WYL / (Unit : Thousand Bath)
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Seasoning food Products 1,634,983 96.67 11,424,961 96.15
ualdnszilag

Canned Fruits 52,873 3.33 57,023 3.85
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Total Sales 1,687,857 100.00 1,481,984 100.00
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Increase (decrease) of total sales 7.14 10.72
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Significant Changes

In 2001, the company has run its business normally. There

is no any significant changes related to the nature of business,

products, marketing or supplied of raw materials except seasoning sauce production.

The company realized seriousness to 3-MCPD problem in seasoning sauce. We improved seasoning
sauce processing line by investing about 40 milion bath for developing the new technology and
equipment. With better process, We are able to produce seasoning sauce that complied with Thai FDA

and many international standards
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Industry and Competition

In 2001, it was still the drastic competition in seasoning industry not less than the previous years,
especially in the part of Supermarkets and Discount Stores. The advertisement and promotion expenses were
over 30% increased from that of 2000. Each manufacturer tried the best efforts in producing the output in
bulk in order to the market advantage. Also, many of them tried to launch their secondary products or had
to make by order for the retailers in order to reduce their capitals.

In 2001, there were many brand names over 50 brands of seasoning products and over 30 manufacturers
in the seasoning market. There were many varied seasoning products launched such as readymade
seasoning sauce in other formulas, the lessened packaging for minor consumers, packaging in total pack
and packaging for volume increase in order to response the restaurant market or half industry market.

The total Export value of seasoning food products in 2001 was about Bt. 1,035.2 million increased from
Bt. 950.7 million of 2000. (Reference from the import & export statistics in 2001 by Department of customs).

As the above reasons, we expected the growth rate of domestic seasoning food products value was
only 4% - 5% or about Bt. 12,1500 milion market value while the quantity portion was expected to increase
8% - 9%.

The growth trend of seasoning food industry will be stagnant and slow movement. The competition
situation still mainly emphasizes in price. Moreover, the foreign or international manufactures will take the
important role in the seasoning business in the future, which cause the original manufacturers have to
improve and develop their management system, product and cost numerously in order to cope with this
frend.
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Organization Chart

Organization
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Finance Manager

Miss Sunee Winyarat
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Mr.  Parinya Winyarat Chairman of the Board
and Managing Director
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Bachelor Degree in Chemistry from the National Taiwan University
1994-Present Chairman of the board, Thai Theparos Food Products PCL.
1987-1993 Managing Director, Thai Theparos Food Products PCL.

7,366,000 shares

increased 56,000 shares
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Miss Malee Winyarat Deputy Managing Director (Operation)
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Education Bachelor Degree in Business Administration (Accounting and Finance),
Ramkamheang University

Experience 1993-Present Deputy Managing Director, Thai Theparos Food

Products PCL.

1987-1993 Accounting and Finance Manager,
1987-1994 Thai Theparos Food Products PCL.

No. of holding shares 648,500 shares

No. of shares changed 58,500 shares
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Mr.  Bandit Winyarat Deputy Managing Director (Branch Office)
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Education Master of Arts Major Man and Environment Management, ChiengMai
University
Bachelor Degree in Machanical Engineering from Adamson University,
The Philippines

Experience 1993-Present Deputy Managing Director, Thai Theparos Food

No. of holding shares

No. of shares changed
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Mrs. Pornnapa Winyarat
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Products PCL.
1989- Present Lampang Branch Manager, Thai Theparos Food
Products PCL.

2,380,000 shares
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Deputy Managing Director

(Administration Office)
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1993-Present Deputy Managing Director (Administration Office),
Thai Theparos Food Products PCL.

1989- 1993 Director, Thai Theparos Food Products PCL.

940,000 shares
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Education Bachelor Degree in Accounting and Commerce, Thammasat
University
Experience 1999-Present Audit Committee Member, Thai Theparos Food
Products PCL.
1993-Present Director, Thai Theparos Food Products PCL.
1992-Present Consultant for the Finance and Banking board,
Member of Parliament Committee
1990-Present Deputy Managing Director, Nts Steel Group PCL.
Director, Sriracha Harbour Co. Ltd. Consultant,
Hemaras Real Estate Development Co. Ltd.
Managing Director Suntech Group Co. Ltd.
No. of holding shares No
No. of shares changed -
nA, $3%d fAelawuna N9TUNITBATZ/UTLEUAUTNTTUNTASIAADY
Miss Raweewan Piyayopanakul Outside Director/Audit Committee Chairman
AudinsAnngean 1Byones arntid uminendusssurans, MBA Michigan State University
dszaunisoirinau 1l 2542-1q11u saUANIINITNNINIINADL LN INENSANARITTUTT
T
1l 2537-11iu nesuns LA Inewmsan@nduaiems
1l 2515-4faqiis farernansnansd Uszinauzwdiudenans uaznstiod,
umninendtessuanans
ﬁ"lmuﬁut’;ﬁﬂ i

Fnufuiinlasuulag

Education

Experience

No. of holding shares

No. of shares changed

o
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Ad. Marshal Tanong Sirirangsri
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Education

Experience

No. of holding shares

No. of shares changed

Bachelor Degree in Accounting. Thammasat University MBA, Michigan

State University

1999-Present Audit Committee Chairman, Thai Theparos Food
Products PCL.
1993-Present Manager Director, Thai Theparos Food Products PCL.
1972-Present Assistant Professor, Accounting and Commerce
Faculty, Thammarsat University
No
RS NITUNITBATL/AUTNITUNTATIAADL

Qutside Director/Audit Committee Member

InendensiniGe

1l 2542-ifaqiis ANTNIIUNNGATIAARL LA InannsanAniusiams

1l 2539-q1iu nesunsganmsuazgnurensiEe s A
ansues

1l 2537-11iu AuZNIIUANIMEUEN LuA. Inammsandnsusiamis

ifl

Royal Thai Navy College

1999-Present Audit Committee Member, Thai Theparos Food
Products PCL.

1994-Present Outside Director, Thai Theparos Food Products PCL.

1993-Present Managing Director, & Port Director Sriracha Harbour
PCL

No
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Mr. Chira Pipatpoka

General Manager

(Marketing and Sale)

Mr. Wanchai Prasithvoranunta

Accounting Manager
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Miss Sunee  Winyarat

Finance Manager

¢

2 o Ve &
Ulel A95e WWVNU’TﬂW’W N“’Qﬂﬂ"ﬁw’ﬂﬂ @MENITAANALAZUNED)
Mr. Chira Pipafpoka General Manager (Marketing and Sale)
AnpdinsAnMgean widrgaansumiudin - unIngndasssudnans
Armnssumandiiudin - gwiaansaiuminedy
szaunisaivinau 1 2542-faqiiu gannisialilanenisaaiauazane una Inemnsandndiuriommis
1l 25402542 saasranunssunnsLimns LS eawARduAs Anin
1l 25362540 gannisdheannla uua. newwsandniusionmis
Fwwjuiiia i
Fwruiuiinlasuulas -
Education Master of Business Administration (MBA), Thammasat University
Bechelor of Engineering, Chulalongkorn University
Experience 1999-Present General Manager (Marketing and Sales), Thai Theparos Food Products PCL
1997-1999 Vice Chairman Opticsquare Co. Ltd.
1993-1997 Senior Production Manager, Thai Theparos Food Products PCL
No. of holding shares No
No. of shares changed -
o o e Ve s )
ue Tt srdngastiun Hannsanin
Mr. Wanchai Prasithvoranunta Accounting Manager
AnydinIsAnugeqn vinegsiialingin (Resdtiondudy 2) umiinerglavivassundsny
dszaunisnivinau 1 2587-faq1iu gannsdhatiyd uus Inawmnwsandndusiaims
Fuuiuiiia 500,000 ¥u

Fwruiuiinlasuulas -

Education Bachelor Degree in Business Administration (Second Class Honor),
Sukhothai Thammathirat  University

Experience 1994-Present Accounting Manager Thai Theparos Food Products PCL.
No. of holding shares 500,000 shares
No. of shares changed -
uean gl Aoy fannathensiu
Miss  Sunee Winyarat Finance Manager
AndinnsAnmgean \AsHgANARSTUAA uAingndasiuAune
Uszaunsaiinu 1 2537-ifaqiiu g¥anasdhenisdu uua Inewnsandndusiamis
) 1l 2532-2537 d¥anasununnisSu uua Insowsandadusfaims
Suaufuiida 767,000 W
q"\u']uv‘Tu\?;nJE'uundaq -
Education Bechelor Degree in Economics, Ramkamheang University
Experience 1994-Present Finance Manager, Thai Theparos Food Products PCL.
1989-1994 Finance Division Manager, Thai Theparos Food Products PCL.

No. of holding shares 767,000 shares
No. of shares changed -
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Major Shareholders
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As of the Ordinary Shareholders Meeting No. 1/2001 On April 26, 2001

1 nauAsTadnyyinl

WINYARAT FAMILY 23,102,300 64.17
2 BERMUDA TRUST (SINGAPORE) LIMITED 1,641,800 4.56

3 NAUATINA ATIINTIYY

TANGWICHACHAN FAMILY 1,519,200 4.22

a cao Ao
5 uUa. umEn  ANNTUNAUE

Miss Nittaya Aporntasanee 714,300 1.99

4 U@ UATIUN I9T0UAN

Miss Natechanok Suwanacheep 545,000 1.51

6 uneude 1szansisiun

Mr. Wanchai Prasithvoranunta 500,000 1.39

7 utinun Lﬂi‘l:#i@lmﬂ

Mrs. Pattama Sethanukul 450,000 1.25

8 wwilans anianl

Mrs. Vilaiporn Supaphat 450,000 1.25

9 um.ﬂgqmwﬂizﬁ’uﬁ'ﬂ

Bangkok Insurance PCL. 432,800 1.20

10 van.nsuatlasm @sznalne)

Shareholders

Green Sport (Thailand) Co. Ltd. 386,100 1.07
794
Total 29,741,500 82.62
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Management Structure

Thai Theparos Food Products has three sets of committee as follows:-

D] Board of Director consist of 8 persons
1. Mr. Parinya Winyarat Chairman of the Board and Managing Director
2. Mr. Bandit Winyarat Deputy Managing Director - Branch  Manager
3. Miss Malee Winyarat Deputy Managing Director - Operation (Accounting, Finance and General Administration)
4. Mrs. Pornnapa  Winyarat Deputy Managing Director
5. Mr. Chamni Janchai Director and Audit Committee Member
6. Prof. Raweewan Piyayopanakul Outside Director/ Audit Committee Chairman
7. Ad. Marshal Tanong Sirirangsri  Outside Director/ Audit Committee Member

Board of Director's Duties and Besponsibilities

Management

1. To set up company’s policy
2. Manage company’s objective and regulation include the resolve of shareholder meeting with honestly
and carefully of Company’s benefit

2) Board of Management Director consist of 4 persons as follows:-
1. Mr. Parinya Winyarat Chairman of the Board and Managing Director
2. Mr. Bandit Winyarat Deputy Managing Director - Branch Manager
3. Miss Malee Winyarat Deputy Managing Director - Operation (Accounting, Finance and General Adminisfration)
4. Mrs. Pornnapa  Winyarat Deputy Managing Director

Board of Management Director's Duties and Responsibilities

To oversight company's efficiency Corporate Governance and business strength, the business expansion
and investment in accordance with the Board of Directors policies. To look after financial management and
screening other issues that will be proposed to the Board of Directors for determination and also operate other
assignment from the Board of Directors.

THAI THEPAROS FOOD PRODUCTS PUBLIC COMPANY LIMITED
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3) Audit Committee consist of 3 persons as follows:-

1.  Prof. Raweewan Piyayopanakul — Audit Committee Chairman

2. Mr. Chamni Janchai Audit Committee Member

3. Ad. Marshal Tanong Sirirangsri Audit Committee Member

Audit Committee Duties and Responsibilities

1.  Oversee the company's financial reporting process which must be correct, sufficient, and credible, in
conformity with generally accepted accounting principles.

2. Ensure the company to have internal control system with adequate and effective and coordinate
with the external and internal auditors.

3. Ensure the company not to engage in any activities which may cause conflict of interest between
the company or subsidiaries and connected persons.

4.  Ensure the company to follow all the relevant regulations and laws.

Ensure the company to review the finding of any internal investigation info matters where there is
suspected fraud or irregularities, or a failure of internal control systems. It should then report the
matter to the Board of Directors.

6.  Select and offer to the Board of Director concerning auditor appoinfment including auditor's fee as
well as appoint,deposition,tfransfer and discharge of internal audit manager.

7.  Prepare the Audit Committee's Report signed by the audit committee chairman which is disclosed
in the annual report.

8. Consider in the internal audit system, infernal audit plan,and the scope of audit including the
evaluation of infernal audit and other company operation in conformity with the method and
generally accepted standard.

9. Consider in the other matters as defined by the Board of Directors or by the law.

Recruitment of Board of Directors

We do not have the nominating committee. The Board of Directors will propose the qualified person to the

Shareholders Meeting for approval.

There is no limit on percentage of the directors' representatives in each of shareholders' groups.

As required by our regulation, Board of Directors consist of directors which not less than five persons and half
of total directors have domicile in Thailand. The Board of Directors Election have been acted by the Shareholders
Meeting. The shareholder has right to vote only one time (one share one vote). Every shareholder has fo vote
one person with all of his votes, which cannot separate any to other persons or other groups. In the General
Shareholders Meeting, 1/3 of the directors have to be retfired by rotation. The directors of the public company
limited have fo be refired in the first and second year by random procedure, and the coming years, the
directors who are entitled for the longest period have retired by rotation. The retired directors can be re-elected
for another period. The Shareholders Meeting may vote any of directors for retirement before their tferm ending
by the votes not less than ? of total shareholders attending in the meeting and have the right to vote of which
the total shares not less than half of fotal shareholders.

Management Remuneration

Remuneration in money form

In 2000 Thai Theparos pay the remuneration in money form to the 8 management as follows:-

Remuneration for 7 Directors Baht 4,000,000.00
Remuneration for 3 Audit Committee Baht 420,000.00
Remuneraiton for 8 Management Baht 13.420,700.00**

(Excluding Accounting Manager and Finance Manager)

** comprising of Salary, Bonus and Remuneration Corporate Governance

@ THAI THEPAROS FOOD PRODUCTS PUBLIC COMPANY LIMITED
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Corporate Governance

The Board of Directors and management of Thaitheparos Food Product Public Company Limited have

improved corporate governance by establishing the Internal Audit Division in March 2000 for increasing transparency
and accountability to shareholders, improving the supervision of the company's policies and activities, and

adopting the best practice of the Stock Exchange of Thailand' s guidelines.

Inside Information Rules and Practices

Our inside information rules and practices are not disclosed inside information before the information to be

disclosed to public which the management have to report the company securities movement in management
accounts in every movement as well, the management are forbidden to trade all of their accounts 1 month
before and 2 weeks after the information is disclosed and made to public. The company is strictly perform

according to insider frading practices of the Securities and Stock Exchange Commission.

Internal Control

The company maintains an internal control structure and monitors that structure to ensure that the

company's operations comply with established policies and procedures. The objectives of the internal control
structure are to provide reasonable, but not absolute, assurance as to the integrity and reliability of financial
statements, protect asset from unauthorized use or disposition, and ensure that fransactions are executed in
accordance with the authorization management.

The company's Internal Audit Division is the independent monitors and assesses the effectiveness of internal
controls and recommends improvements. They also coordinate with the management to develop and administer

procedures to measure, monitor and control risks.
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Audit Committee’s Report
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To : The Shareholders of Thai Theparos Food Products Public Company Limited

The Audit Committee of Thai Theparos Food Products Public Company Limited have been
appointed by the Board of Directors Meeting on March 19, 1999 consist of outside director and directors for
three persons namely: Asst. Prof. Raweewan Piyayopanakul, the Chairman of Audit Committee, Ad. Marshal
Tanong Sirirangsri and Mr. Chamni  Janchai, the member of Audit Committee.

Accounting period for the year ended December 31, 2001, the audit committee have participated
in the meeting 4 times to review the quarterly financial statement of the company and the management
have reported the company' s operations consecutively. The audit committee gave them the advice and
recommendation as per management's requirement.

In our opinion, the operation of the company for the year ended December 31, 2001 has
processed under the good, sufficient and appropriate internal control system. We do not find any defaults or
events which may significant effect to the company operation.

Audit Committee

pamwan W’ﬂ'é“’e—-

Assistant Professor Raweewan Piyayopanakul
The Chairman of Audit Committee
February 22, 2002
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Name of Company Thai Theparos Food Products Public Company Limited

Head office 208 Moo 6 Taiban Rd., Taibon Sub-District Muang District,
Samutprakan Thailand 10280 Tel. 66-2703-4444
Fax. 66-2387-1163 www.thaitheparos.com

Branch 1 162/1 Moo 2, Barn Forn-Mae Ta Rd., Champoo Sub-District.
Muang district, Lampong Provinec 52000
Tel. (054) 251-149, 251-005 Fax. (054) 251-138

Branch 2 469/16-17 Nang Linchee Rd., Chong Nontrl, Yannawa,
Bangkok 10120 Tel. 66-2285-3475, 66-2285-3083, 66-2678-1200-1
Fax. 66-2285-3085

Estabished 1954

Listing date 20 January 1995

Registered Capital 600 Millon Baht

Paid 360 Millon Baht

Registered Share Capital 60,000.000 shares of 10 Baht each
Issued and paid up Capital 36,000.000 shares of 10 Baht each
Number of Staff Head office 692 Branch Lampang 69
Fiscal Year 1 January - 31 December

Other Reference A. Register

Stock Exchange of Thailand

62 The Exchange of Thailand Building, 4, 6-7th Floor,
Rachadapisek Rd., Klongtoey, Bangkok 10110

Tel. 66-2359-1200-1 Fax: 66-2359-1259

B.  Auditor
Nirand Lilamethawat KPMG Audit (Thailand) Limited
21st - 22nd Floor Empire Tower 195 south Sathon Road.
Yannawa, Sathorn, Bangkok 10120 Tel. 66-2677-2000
Fax: 66-2677-2222

C. Law Consultant
Bunchong & Vidhya Law Office Ltd, Wall Street
Tower Bldg., 9 Fl., 33/35 Siriwongse Rd, Bangkok 10500
Tel. 66-2236-2334, 66-2233-1666

Nature of Business Manufacturer of Seasoning sauces, Chilli sauce, Tomato
Ketchup, Oyster sauce, Distilled Vinegar and
Fermented Soy Sauce under "Golden Mountain" and
“Sriraja Panich” brand. Seasoning sauces are
manufactured in Samutprakarn factory while raw
materials and canned fruits are manufactured in
Lampong factory.
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1. Economic and Political Risks: As the products in the food seasoning industry are consumer goods
needed on the dialy basis, there should not be any economic or political risk.

2. Legal and Regulatory Risk : Thai Theparos has always strictly followed rules and regulations set out
by the Thai govemment, and adheres to all environmental regulations. When the govermant piaced price
controls on food seasoning products. The company was not adversely affected as its prices are aiready
competitive

Financial Risk

Since ifs establishment, Thai Theparos has never experienced significant financial difficulties. Prior to

every expansion project. The company carefully plans for every conceivable contfingency. As a result, the
company's capital and liquidity are in good shape when compared to those of its competitions as well as
companles in other Industries.

Marketing. Distribution and Competition Risks

Thai Theparos continues to produce those products which have brought the company such enviable

success over the years. These products are distributed to consumers in every target group.

The company employs all distribution channels available. Such as direct distribution to the consumer
by cash vans. As well as through restaurants Department stores and supermarkets. Through its distribution
network. Thai Theparo supplies more than 2,000 wholesalers Nation-wide. For over four decades, its trademark.
'Golden Mountain" has been well recognised among consumer establishing a significant advantage over
competitors.

Potential factors for Investment Consideration

Legal Disputer

Thai Theparos has no legal disputes with any corporation individual or state agency.
Commitment for Future issuance of Shares

The Ordinary Shareholder Meeting af 2-1993 on June 11, 1993 and at 3-1993 on June 28.1993
unanimously resulted and approved to authorize Board of Director to offer the remainning 34,800.000 newly
share to general public in one fimes or several times and also indicate the mumber of shares in each fime,
the period, the share value. Payment as well as the rules and other conditions by fo the concerned law.

The Ordinary Sharenolder Meeting at 4/1993 on September 11,1993 and at 1-1994 on January 28,1994
unanimously resulted and approved to register company to Public company and o offer 10,800,000 shares
tfo general public by share value at 10 Baht pre share which the newly share remains 24,000,000 shares
respectively.

Dividend Palicy

Thai Theparos was a strict policy of dividend yield and poyout set af no less than 50 percent of

annual net profits. This rate is paid every subsequent year.

@ THAI THEPAROS FOOD PRODUCTS PUBLIC COMPANY LIMITED
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Operations and Financial Status

Debt Equity Ratios

In 2001 and 2000, the debt equity ratio was equivalent to 0.10 and 0.10
respectively. Financial structure was suitable to the size of operations and
business. All liabilities were current liabilities. As of December 31, 2001, the
liabilities were Bt. 167.81 million, or 9.24% of total assefs, the shareholders'
equity was Bt. 1,647.37 million, or 90.76% of total assets. Total liabilities were

included an account payable of Bf. 37.25 million or 22.20% of total libilities. i
Also, comprised the accrued income tax of Bt. 57.99 million or 34.56%, the T
accrued expenses of Bt. 25.43 million or 15.15% and other current liabilities of Bt. 44.76 million or
26.68% respectively. The company has no debft resulting from loans of any kinds except liabilities under
the financial lease confract, which amounted fo Bt. 2.38 million or 1.42% of total liabilities. Shareholders' equity
comprised the fully paid up shares of Bt. 360 million and the premium on share capital of Bt. 615.6 million.
Appropriated to legal reserve retained earnings was Bt. 60 million, unappropriated retained earning was Bt.
611.77 million. Most of company's capital came from shareholders.

Current Ratios

Current ratios in 2001 were 6.53 times, and increase from 6.30 times in 2000. This resulted from the company
has current liabilities decreased by Bf. 15.12 million, current asset increased by Bt. 134.78 million which most of
these were cash on hand and at banks, as well as the short ferm investment which came from the net retained
earning. However, Thai Theparos still enjoyed high current ratios with no shortage of cash flow. The collection
period was 40 days which more than that in 2000 by 1 day. The inventory turnover period was 70 days reduced
from that in 2000 by 4 days. As of December 31, 2001, Thai Theparos had total cash on hand and at banks more
than Bt. 624 million, in addition, had the credit limit with the major banks more than Bt. 80 million, which were
remained to support the company for emergency.

(uality of assets

As of December 31, 2001 Thai Theparos had Bt. 1,815.18 million of total assets, the growth decreased by
7.03% compared with total assets of Bt. 1,695.91 million in 2000 .These assets included the cash on hand and at
banks of Bt. 624.53 million or 34.41% of total assets. Moreover, the assets still comprised the properties, plants and
equipment at Bt. §97.80 million, or 32.93%, the accounts receivable of Bt. 187.53 million or 10.33% . Besides, the
inventory of Bt. 173.83 million or 9.58%, the longterm investment of Bf. 101.2 million or 9.58% and negotiable
certificate of deposit of Bt. 84.32 million or 4.65 % were included respectively. The remainders were comprised of
other current assets of Bf. 26.08 million, and deferred charges of Bt. 19.88 million or 1.44% and 1.10 % of total
assets respectively.

Concerning accounts receivable, the company had set aside an adequate allowance for doubtful accounts.
Longterm investment will be due in 2006 for the mount of Btf. 30 million. All properties, plant and machine

equipment entirely owned by the company, which could easily sustain the depreciation of these assets.

@ THAI THEPAROS FOOD PRODUCTS PUBLIC COMPANY LIMITED
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Profitability

Thai Theparos made net profits as follows:-

Thousand Baht Percentage of total revenue
2001 268,514 16.75
2000 117,160 7.82

The factors that the company has net profit in 2001 increased by 119.18 percent or Bt. 151.35 million
compared to those of 2000 shown hereunder :-

1. The total sales of seasoning products increased from Bt. 1,424 million to Bt. 1,635 million or about
7.79% and the total sales of canned fruits decreased from Bt. 57 million to Bt. 53 million. Therefore, the total
sales in 2001 increased by Bt. 107 million or about 7.14% resulting from the total sales of 2001 increased to
Bf. 1,588 million from that of Bt. 1,481 million in 2000. This resulted from the economic improvement and the
increase of purchasing power.

2. The operation loss from canned fruit decreased from Bt. 11 million in 2000 to Bt. 5 million in 2001.

3. We have recorded loss on impairment of assets in the amount of 132.87 milion Baht. (We have
engaged American Appraisal (Thailand) Limited fo appraise of the company' unused lands 118.69 rais
located at Bang-pakong District, Chachoengsao Province with its carrying historical cost in the amount of
Baht 204.07 million). Based on the appraisal report dated August 1,2001, the Market Approach Method by
reflecting the fair market value of the valued land of approximately Baht 71.20 million as at this report date,
which was lower than carrying cost of approximately Baht 132.87 million. The company has recorded the
difference between the historical cost and appraisal value as a loss on impairment of assets in the statement
of income.

However, the net income for the year ended December 31, before loss on impairment of assets
increased from 250.03 million Baht in 2000 to 268.51 million Baht in 2001 and increased by 7.39 % or 18.48
million Baht from 2000.

In 2001 the economic situation was stagnant which caused the company operation increase 7% from
that of 2000. Resulting from the total sales has increased 7.14%, the market was still high competitive. We
maintain cost of sales at §5.94 % of total sales in 2001 nearly of 56.01 % in 2000. This caused much more
selling and administrative expenses ,the net income of 2001 increase 7.39 % than that of 2000. However,
owing to loss on impairment of assets (unused land) record in the amount of 132.87 million Baht, Return on
fotal assets Ratio was decreased as follows:-

2001 2000
Return on total assets (%) 156.30 6.89
Total assets turnover (Time) 0.91 0.88

From the above reason, we considered that net income before loss on impairment of assets (Unused
land) of 2000 was Bt 250.03 million compared with Bt. 268.51 million of 2000. This resulted the return on total
assets ratio of 2001 was 14.15 % which 2001 increased 1.15% from 2000. It is obviously that the return on total
assets ratio of 2001 increased a litfle bit and total assets turnover ratio increased a litfle bit too which
showed the company operation efficiently better a little bit from that of 2000.

In 2001, the company demonstrated an earnings per share of Bt. 7.46, increased from Bt. 3.25 per share
in 2000. If we did not consider about loss on impairment of assets (unused land) in the amount of 132.87
million Baht, we will get an earning per share of Bt. 6.95 increased 7.34 % from 2000. The pay out dividend
policy of the company was not less than 50% of net profit in each year.

The dividend in 2000 operation was Bt. 4.50 per share or 138.46% of net profit or 64.75% of net profit
before loss on impairment of assets (unused land), while the dividends in 2001 was Bt. 4.50 per share or
60.32% of net profit.
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TRANSACTIONS WITH RELATED PARTY

Part of the Company's accounting transactions have resulted from fransactions with person and
related party. The financial statements reflect the effects of these transactions on the basis determined
by the Company concerned.

On December 1, 2000 the Company's directors have issued the lefter of consent In allowing
the Company to make use their property (land) for constructing the waste water treatment system.
Free of charge for af least 3 years.

USEN INEINSENRAA YD1 N (NET) @



Auditor’s Report

FIENIUBBILR BT YT UB YUY IA

LALUD nevuLFEm Inemnsandadusiamis 910n @)

TidnlansadeLiuga o Suf 31 $uneu 2544 LAY 2543 un1lsuANU aunanssiLAe
wasludiuansgfiony suiilsazay uazeunszualuan mmuﬂauamummnummuma PuaFun Inamn
saNAAAUIIEMT IR WnImD) mmmmmmmnmﬂumuNmmumammmmmu,a ArunIurasdayalu
nsRumanl mumwmmumummaﬂunmmmmmmummmmqumnmwmNammmfaaamawﬁwm

*mwm“l,mﬂgummumw«maumumma‘mumiaauumﬁnmmmm“l,ﬂ Farmunlit A F Y
LLawﬂgummmwaimmmmLﬂmmuammmmmmq swnslunaadayandanadainasdsduiuanszdrdgmzalil
nsnsRdaLsINtansliiENMsnedeLvang ulsTnaLsenis mmﬂummumuua nsilauedayaluiunis &y
ﬂlwﬂiuLuummmmwamamaﬂmmn&mwmmﬂm u,auﬂawmmm?mmnmwm?mqmmumLﬂumiummy
%qﬁu?mﬂﬂuﬁév"mﬁﬁu paanqunIslszidufispnumunzanrainisuaasanisiminaualusnisfulagsau
ﬂm‘wmL‘nmﬁmimm@maummmﬂmﬂmﬂwLﬂumm‘mamqmm aﬂummammmmuﬁumﬂmwm

AR NAUIN qummuﬁmqmuu UWARNgIUTNITRY FUil 31 Ay 2544 uAT 2543 WANS
AU waznszuARuAn mmuﬂauqmummnummu,mal,,ﬂ VRILFEN INUNNFANAANUNBINNT 910A (UL
TnegnaasmunasluatszdrAymunannistinaniusesmialy

Watsuns danusian
Haeuliydsuaugnn wanzideu 2316
U3EN 1Aaus eaan Wszmalne) i
NTUNNTT 8 NUAWUS 2545

The Shareholders of Thai Theparos Food Products Public Company Limited:

| have audited the balance sheets of Thai Theparos Food Products Public Company Limited as at
December 31, 2001 and 2000, and the related statements of income, changes in shareholders' equity,
retained earnings and cash flows for each of the years then ended. The Company's management are
responsible for the correctness and completeness of information presented in these financial statements. My
responsibility is to express an opinion on these financial statements based on my audits.

| conducted my audits in accordance with generally accepted auditing standards. Those
standards require that | plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statements presentation. | believe that my audits provide a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Thai Theparos Food Products Public Company Limited at December 31, 2001 and
2000, and the results of its operations and its cash flows for each of the years then ended in conformity with

m, QY

Nirand Lilamethwat

generally accepted accounting principles.

Certified Public Accountant Registration Number 2316
KPMG Audit (Thailand) Limited
Bangkok, February 8, 2002

Auditor's Report

THAI THEPAROS FOOD PRODUCTS PUBLIC COMPANY LIMITED




Balance Sheets

s}jeoys eoue|eg

Qﬂ@ﬂ

131 INENNTANBANUNDIVNT A0 A (LIANULL)
NG
U JUN 31 SUINAN 2544 LAY 2543

- 514 2543

dunswd

" UM
Aundnenyuiou
L?'luﬁﬂLLﬁZL?‘lul’/\hﬂﬁuqﬂ’]i (WlIWElL‘VWJ 3 Ay 4) 186,143,409.91 199,718,005.46

Ruamuszazdu
[uelndszansunang (unewve 4)

UnTRUN (MNEve 5)

438,391,445.57
84,323,060.78

401,285,636.09

PRUAMUT A
@Jﬂmﬁuazﬁaﬁu%'mwﬁ’] (MUNELR 6)

N Aiiaviiasdeazgn e 3 waz 6)

522,714,506.35
196,547,489.32

(9.016,424.60)

401,285,636.09
175,303,621.17
(9.564,639.09)

gﬂmﬁua:ﬁaﬁu%'umiﬁw - ana

AUANANMED (MUNENR 3 UAZ 7)

187.531,064.72
173,825,736.87

165,738,982.08
170,802,163.62

Eum*wémufmuﬁ'u
RuantinAaduAN 21,729,914.06 13,5687,677.55
%qu - @VE (e 3) 4,349,130.78 10,384,812.48
mm%uw%wa‘wquﬁauﬁu 26,079.044.84 23,972,490.03

sauduninevyuieu

Lﬁuaqnui:ﬂ:ma

o

1RTRULN (Mll’]EILW?; 5)

Lauamuﬁﬂﬂ (unemn 3)

!
a Ao

dl I YV o a aQ
naungaldlAldAntuenu - Eleﬁ (MQJ’]EILW?J 3 Qe 8)

1,096,293,762.69

30,000,000.00
71.200,000.00

961,517,277.28

84,323,060.78
30,000,000.00
71,200,000.00

‘j"]JJﬁua\‘WJU‘j‘ZEIZF;I’]’)

101,200,000.00

185,523,060.78

AU 21Ang LLazfqﬂﬂﬂﬁ - A3 (AUEWR 3 UaT 9)

597.,802,119.58

532,005,630.11

Aunimeau
AldanesafntinT Munewmn 2 uaz 3) 19.580,293.79 16,629,200.52
Buq 301,720.30 237,465.76
s AunIneau 19,882,014.09 16,866,666.28
sAuAUNTNE 1,815,177,896.36 1,695,912,634.45

QMJJ’]EILMQ]]‘]J?ZWBUQUT‘I’]?L?TU

USEN INEINSENRAA YD1 N (NET) @



THAI THEPAROS FOOD PRODUCTS PUBLIC COMPANY LIMITED

BALANCE SHEETS

AS AT DECEMBER 31, 2001 AND 2000

ASSETS

CURRENT ASSETS
Cash on hand and at banks (Notes 3 and 4)
Short-term investments
Fixed deposits (Note 4)

Negotiable certificate of deposit (Note 5)

2001

Baht

186,143,409.91

438,391,445.57
84,323,060.78

2000

Baht

199.718.,005.46

401,285,636.09

Total Short-term Investments
Trade accounts and notes receivable (Note 6)

Less Allowance for doubtful accounts (Notes 3 and 6)

522,714,506.35
196,547,489.32
(9.016,424.60)

401,285,636.09
175,303,621.17
(9.564,639.09)

Trade Accounts and Notes Receivable - net
Inventories (Notes 3 and 7)
Other current assets
Advance payments for raw material

Others - net (Note 3)

187.531,064.72
173,825,736.87

21,729,914.06
4,349,130.78

165,738,982.08
170,802,163.62

13.687,677.55
10,384,812.48

Total Other Current Assets

26,079,044.84

23,972,490.03

Total Current Assets
LONG-TERM INVESTMENTS
Negotiable certificate of deposit (Note 5)
General investment (Note 3)

Unused land - net (Notes 3 and 8)

1,096,293,762.69

30,000,000.00
71.200,000.00

961,517,277.28

84,323,060.78
30,000,000.00
71,200,000.00

Total Long-Term Investments

101,200,000.00

185,523,060.78

PROPERTY, PLANT AND EQUIPMENT - NET (Notes 3 and 9)
OTHER ASSETS

597,802,119.58

532,005,630.11

Deferred charges (Notes 2 and 3) 19.580,293.79 16.,629,200.52
Others 301,720.30 237,465.76
Total Other Assets 19,882,014.09 16,866,666.28
Total Assets 1.815,177.,896.36 1,695,912,634.45

See notes to financial statements
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THAI THEPAROS FOOD PRODUCTS PUBLIC COMPANY LIMITED

BALANCE SHEETS
AS AT DECEMBER 31, 2001 AND 2000

LIABILITIES AND SHAREHOLDERS' EQUITY

CURRENT LIABILITIES

Trade accounts payable

2001

Baht

37,250,868.75

2000

Baht

48,826,684.59

Current portion of liability under the financial contract (Note 10) 2,378,056.83 3,311,070.63
Ofther current liabilities
Accrued income tax 57.988,074.73 47,191,314.22
Accrued expenses 25,429,824.09 24,305,131.93
Ofthers 44,765,023.51 29,048,115.18
Total Other Current Liabilities 128,182,922.33 100,544,561.33
Total Current Liabilities 167.811.,847.91 1562,682,316.55
LIABILITIES UNDER THE FINANCIAL LEASE CONTRACT (Note 10) = 2,378,056.83
Total Liabilities 167.811,847.91 1565,060,373.38
SHAREHOLDERS' EQUITY
Share capital
Authorized 60,000,000 ordinary shares, Baht 10 par value 600,000,000.00 600,000,000.00
Issued 36,000,000 ordinary shares, fully paid 360,000,000.00 360,000,000.00
Premium on share capital 615,600,000.00 615,600,000.00
Retained earnings
Appropriated to legal reserve 60,000,000.00 60,000,000.00

Unappropriated

611,766,048.45

505,252,261.07

Total Shareholders' Equity

1,647,366,048.45

1.540,852,261.07

Total Liabilities and Shareholders' Equity

1,815,177,896.36

1,695,912,634.45

See notes to financial statements
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Statements of Income
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THAI THEPAROS FOOD PRODUCTS PUBLIC COMPANY LIMITED

STATEMENTS OF INCOME

FOR THE YEARS ENDED DECEMBER 31, 2001 AND 2000

REVENUES (Note 3)
Sales

Other incomes

2001

Baht

1,587,856,629.43

2000

Baht

1.481,984,115.98

Interest and dividend incomes 10,441,412.66 11,736,190.05
Others 5,194,515.11 5,041,529.99
Total Other Incomes 15,635,927.77 16,777,720.04

Total Revenues

EXPENSES (Notes 3 and 11)

Cost of sales

1,603,492,657.20

888,211,566.20

1,498,761,836.02

830,098,550.97

Selling and administrative expenses 314,782,750.20 301,912,480.34
Interest expense 352,718.22 638.,427.71
Directors' remuneration 4,000,000.00 4,000,000.00
Other expenses
Loss from disposal of assets (Note 9) 9.078,760.49 4,362,133.46
Loss on impairment of assets (Note 8) - 132,873,371.49
Total Other Expenses 9,078,760.49 137.235,504.95
Total Expenses 1,216,425,795.11 1.273,884,963.97

Income before income tax

Income tax expense (Note 3)

387,066,762.09
118,652,974.71

224,876,872.05
107,717.,257.38

Net income

268,513,787.38

117,159.,614.67

Basic earnings per share (Note 3)

7.46

3.25

See notes to financial statements
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Statements of Changes in Shareholders’ Equity
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THAI THEPAROS FOOD PRODUCTS PUBLIC COMPANY LIMITED

STATEMENTS OF CHANGES IN SHAREHOLDERS® EQUITY

FOR THE YEARS ENDED DECEMBER 31, 2001 AND 2000

Share capital
Ordinary share
Beginning balance
Increase during year

Decrease during year

2001

Baht

360,000,000.00

2000

Baht

360,000,000.00

Ending balance

360,000,000.00

360,000,000.00

Paid-in capital
Premium on share capital
Beginning balance
Increase during year

Decrease during year

615,600,000.00

615,600,000.00

Ending balance

615,600,000.00

615,600,000.00

Retained earnings
Appropriated
Legal reserve
Beginning balance
Increase during year

Decrease during year

60,000,000.00

60,000,000.00

Ending balance

60,000,000.00

60,000,000.00

Unappropriated
Beginning balance
Increase during year

Decrease during year

505,252,261.07
268,513,787.38

(162,000,000.00)

550,092,646.40
117,189.614.67
(162,000,000.00)

Ending balance

611,766,048.45

505,252,261.07

Total Shareholders' Equity

1,647.,366,048.45

1,540,852,261.07

See notes to financial statements
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Statements of Retained Earnings
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THAI THEPAROS FOOD PRODUCTS PUBLIC COMPANY LIMITED
STATEMENTS OF RETAINED EARNINGS

FOR THE YEARS ENDED DECEMBER 31, 2001 AND 2000

2001 2000
Baht Baht
Unappropriated retained earnings
Beginning balance 505,252,261.07 550,092,646.40
Less Appropriated - prior year net income (Note 12)
Dividend (162,000,000.00) (162,000,000.00)
Add Net income for the year 268,513,787.38 117,159,614.67
Total Unappropriated Retained Earnings 611,766,048.45 505,252,261.07
Appropriated retained earnings
Legal reserve 60,000,000.00 60,000,000.00
Total Appropriated Retained Earnings 60,000,000.00 60,000,000.00
Total Retained Earnings 671,766,048.45 565,252,261.07

See notes to financial statements
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Statements of Cash Flows
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THAI THEPAROS FOOD PRODUCTS PUBLIC COMPANY LIMITED

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2001 AND 2000

CASH FLOWS FROM OPERATIONS ACTIVITIES

Net income

Add Adjustments to reconcile net income to net cash

provided by (used in) operating activities
Depreciation and amortization
Bad debt and doubtful accounts
Loss on devaluation of inventories
Loss (Gain) on sales of assets
Loss from disposal of assets
Loss on impairment of assets

Change in operating assets and liabilities
Increase in fixed deposits at bank on obligation
Decrease (Increase) in frade accounts and notes receivable
Increase in inventories
Decrease (Increase) in other current assets
Increase in other assets
Increase (decrease) in tfrade accounts payable

Increase in other current liabilities

2001

Baht

268,513,787.38

68,058,968.49
253,119.26
1,887,315.66
(21,682.30)
9.,078.760.49

(853,500.00)
(22,045,201.90)
(4,910,888.91)
(2,469,221.80)
(6,047,758.47)
(11,575,815.84)
27,638,361.00

2000

Baht

117,159,614.67

68,881,771.59
980.,836.01
3,159,236.61
(442,142.37)
4,362,133.46
132,873,371.49

(505,100.00)
(7,647,870.85)
(15,010,165.40)
(7,559,695.01)
(1,079,113.78)
15,731,858.01
22,997,637.29

Net Cash from Operations Activities
CASH FLOWS FROM INVESTMENT ACTIVITIES
Cash received from sales of assets

Increase in property, plant and equipment

327,506,243.06

212,033.64
(139,729.,492.14)

333,902,371.72

1,815,700.93
(75,143,104.94)

Net Cash Used in Investment Activities

(139,517,458.50)

(73.327,404.01)

CASH FLOWS FROM FINANCING ACTIVITIES
Payment of liability under the financial lease contract

Payment of dividend

(3.311,070.63)
(162,000,000.00)

(3,027,314.65)
(162,000,000.00)

Net Cash Used in Financing Acitivities

(165,311,070.63)

(165,027,314.65)

NET INCREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS (Notes 3 and 4)
AT BEGINNING OF YEAR

22,677,713.93
598,345,841.55

95,547 ,653.06
502,798,188.49

AT END OF YEAR

621,023,555.48

598,345,841.55

ADDITIONAL CASH FLOWS INFORMATION
Cash paid during year
Inferest expense

Income Tax

See notes to financial statements

377.532.19
107.756,214.20

661,115,156
107.,931,865.95
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THAI THEPAROS FOOD PRODUCTS PUBLIC COMPANY LIMITED
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2001 AND 2000

NOTE 1 - ECONOMIC ENVIRONMENT AND BASIS OF FINANCIAL

STATEMENT PRESENTATION

The operations of Thai Theparos Food Products Public Co. Ltd may contfinue to be influenced for
the foreseeable future by the economic conditions in Thailand and the Asia Pacific Region in general. The
financial statements of the Company reflect the management's current assessment of the impact of
current economic conditions on the financial position of the Company. However, actual results could
differ from the management estimates.

The financial statements of the Company have been presented in accordance with the Ministerial
Regulation No. 7 (B.E. 2539), under the Public Company Limited Act B.E. 2535 and in conformity with
generally accepted accounting principles practiced in Thailand.

As required by Thai law and regulatory requirements, the Company's financial statements have

been prepared in the Thai language chese have been translated in o English for the convenience of the
reader.

NOTE 2 - GENERAL INFORMATION AND TRANSACTIONS WITH

RELATED PARTY

Thai Theparos Food Products Public Company Limited has been incorporated and domiciled in
Thailand. The Company is in the sauce and canned fruit businesses. The registered office address of the
Company is located at 208 Moo 6, Taibarn Road, Tambol Taibarn, Amphur Muang, Samutprakan. Its
branch is in Lampang.

Part of the Company's accounting fransaction have resulted from transaction with person and
related party. The financial statements reflect the effects of these fransactions on the basis determined by
the Company concerned.

On December 1, 2000 the Company's director have issued the letter of consent in allowing the
Company to make use their property (land) for constructing the waste water treatment system, free of
charge for at least 3 years.

NOTE 3 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

« The Measurement Bases Used in Preparing the Financial Statements

Other than those disclosed in other outlines in the summary of significant accounting policies and
other notes to the financial statements, the financial statements are prepared on the historical cost basis.

« Recognition of Bevenues and Expenses
Revenues and expenses are recognized on an accrued basis.
« Allowance for Doubtful Accounts

Allowance for doubtful accounts is an estimation of those amount which may prove to be
uncollectible, based on collection experience and review of the current status of existing receivables.

« Inventories

Inventories represent finished goods and raw materials and supplies are stated at lower of
cost or net realizable value, determined by the first - in, first - out method and work in process is stated at
cost, determined by average cost method.

« Long-term Investment

Long-term investment in non-marketable unit trust, which represents general investment,
is stated at cost.

Long-term investment in unused land is stated at cost less provision for impairment.

@ THAI THEPAROS FOOD PRODUCTS PUBLIC COMPANY LIMITED
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« Property. Plant and Equipment

Property, plant and equipment are stated at cost less accumulated depreciation which is
computed by the declining balance method base on depreciation rate as follow:-

Percentage
Building and improvement 5
Machinery and equipment 20
Furniture and fixture and office equipment 20
Vehicles 1020

Land included land improvement expenses, transferred fee and interest expense to be cost of land.
« Deferred charges

Deferred charges consist of trademark and land utilization rights, which are amortized over
a period 10 and 3 years, respectively.

« Accounts in Foreign Currencies

Accounts in foreign currencies are converted into Baht at the rates of exchange on
fransaction date.

Assets and liabilities in foreign currencies as at the end of the year are converted info Baht
at the rates of exchange on that date. Gain or loss on conversion is included in the statements of
income.

« [Estimation

Preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimations and assumptions that affect the reported amounts or
revenues, expenses, assets, liabilities and disclosures of contingent assets and Liabilities. Actual results
may differ from those estimations.

« Income Tax

Income tax for each year is recognized on the accrural basis, which is based on the taxable
profit for the year.

« Cash and Cash Equivalents

Cash and cash equivalents are cash in hand, deposits at banks, and short-term investment which
has high liquidity net of deposits at bank on obligation.

« Basic Earnings per Share

Basic earnings per share are computed by dividing net income for the year by the number of
shares oufstanding af the end of year in the amount of 36,000,000 shares.

NOTE 4 - CASH AND CASH EQUIVALENTS

Cash and cash equivalents as at December 31, 2001 and 2000 consisted of:

2001 2000

Bath Bath
Cash on hand and at banks 186,143,409.91 199,718,005.46
Fixed deposits 438,391,445.57 401,285,636.09
Less Deposits at bank on obligation (3,511,300.00) (2,657,800.00)
Cash and Cash Equivalents 621,023,555.48 598.,345,841.55

As at December 31, 2001 and 2000, fixed deposit at bank in the amount of Baht 3.51 million and
Baht 2.66 million, respectively was used as a guarantee for use of electricity.
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NOTE 5 - INVESTMENT IN NEGOTIABLE CERTIFICATE OF

DEPOSITS

As at December 31, 2001 and 2000, investment in negotiable certificate of deposits in the
amount of Baht 84.32 million issued by Krung Thai Bank Public Company Limited on behalf of the
Financial Institutions Development Fund, redeemable within 5 years (maturity in 2002) and with interest
accruing quarterly at a floating rate.

NOTE 6 - TRADE ACCOUNTS AND NOTES RECEIVABLE

Trade accounts and notes receivable as at December 31, 2001 and 2000 are summarized as

follows:-

2001 2000

Bath Bath
Trade accounts receivable 148,993,861.12 131,298,782.02
Post dated cheques and clearing cheques 40,315,834.70 36,575,702.52
Cheque return 7,237,793.50 7,429,136.63
196,547 ,489.32 175,303,621.17
Less Allowance for doubtful accounts (9.016.,424.60) (9.564,639.09)
Trade Accounts and Notes Receivable - net 187,531,064.72 165,738,982.08

As at December 31, 2001 and 2000 the Company's frade accounts and notes receivable
were classified by aging as follows:-

2001 Bath 2000 Bath
Trade Accounts Returned Tode Acoounis Returned
Receivable Cheque Total Receivable Cheque Total

Less than 3 months 187,295,306.88 488,319.00 187,783,625.88 164,776942.31 87601597 165,652.958.28

Over 3 months 1o 6 moniths 24,830.84 21827100 243,101.84 1007,321.22 32107027 1,328,391.49
Over 6 months to 12 months 7205200 776/407.50 848,459.50 220563944 137.497.00 35803644
Over 12 months 1917850610 5,754,796.00 7672,302.10 186968157 609456339 796423496

Total 18930969682  7.237,793.50 196,647 A89.32 16787448454 742913663  175303621.17

NOTE 7 - INVENTORIES

Inventories as at December 31, 2001 and 2000 were summarized as follows:-

2001 2000

Bath Bath
Finished goods 34,870,221.76 47,015,429.81
Work in process 69,564,842.80 57,224,123.59
Raw materials 52,172,791.47 55,349,817.09
Supplies 17,217,880.84 11.212,793.13
Total 173,825,736.87 170,802,163.62

The Company has adjusted the devaluation of inventories in the amount of Baht 1.89 million
and Baht 3.16 million during the year ended December 31, 2001 and 2000, respectively.
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NOTES8 - LONG-TERM INVESTMENT IN UNUSED LAND

The Company has engaged an independent professional appraiser to appraise of the Company's
land (with its carrying historical cost in the amount of Baht 204.07 million). Based on the appraisal report
dafed August 1, 2000, the Market Approach Method by reflecting the fair market value of the revalued
land of approximately Baht 71.20 million as at this report date, with was lower than the land carrying cost
of approximately Baht 132.87 million. The Company has recorded the difference between the historical
cost and appraisal value as a loss on impariment of assets in the statement of income.

NOTE 9 - PROPERTY. PLANT AND EQUIPMENT

see page 53

NOTE 10 - LIABILITY UNDER THE HNANCIAL LEASE CONTRACT

The financial lease contract represents liability under the office equipment's lease contract

represents liability under the office equipment's lease contract for the period of three years ending on
August 1, 2002. The liability is repayable in 36 monthly installments in the amount of Baht 307,369.15 per
installments, starting on September 1, 1999. Af the end of lease ferm, the Company has the right to
exercise the bargasin purchase option on leased office equipment in the amount shown on the
agreement. As at December 31, 2001 and 2000, the Company present these current portion of
liabilities under the financial lease contract in the amount of Baht 2.38 million and Baht 3.31 million,
respectively under current liabilities.

NOTE 11 - STAFF COSTS

Staff costs for the years ended December 31, 2001 and 2000 amounted to Baht 155.35 million
and Baht 151.11 million, respectively and as at December 31, 2001 and 2000, the number of employees

was 761 and 741 persons, respectively.

NOTE 12 - DIVIDEND PAID

On April 26, 2001 and 2000 the Ordinary General Meetings of shareholders passed a resolution
authorizing to payment of dividend at the rate of Baht 4.50 per share.

NOTE 13 - PROVIDENT FUND

The registered staff provident fund of Group of Thai Theparos Company Limited was organized
under the Provident Fund Act B.E. 2530 on June 27, 1990.

Under the Fund's regulations, every employee who has been employed is entitled to apply for
membership. The Company and employees contribute equally to the Fund at the rate of 5% of
employees' basic salary. Members are entitled of the Company's contribution and earnings thereon as
rate affer having completed 1 year of service.
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NOTE 9 - PROPERTY. PLANT AND EQUIPMENT

Property, plant and equipment at December 31, 2001 are summarized as follows:-

(Amounts in Baht)

Cost Accumulated Depreciation Book value
Description Beginning Bought Disposal Transfer Transfer Ending Beginning Depreciation Disposal Transfer Transfer Ending Beginning Ending
balance in out balance in out balance balance balance
Land and land improvement 101,346,187 2870116 (2,160,521) 186916 (1,625046) 100,717,652 2,185,546 111,249 (1,624.217) - - 672578 99,160,641 100,045,074
Building and improvement 191,535,734 - (1.359,096) 18,271,546 (138,305)  208,309.879 50,751,740 7400284 (439.593) = = 57,712431 140783994 150,597 448
Machinery and equipment 607,148,568 6477284 (25,157 ,846) 32,164,530 - 620632536 402,213,669 43956825  (17.696,065) - - 428474429 204934899 192,158,107
Furniture and fixture and
office equipment 44,649 492 5,390,107  (1076.405) 1,372,796 - 50,335,990 19,513,396 5,842,600 (793.275) - - 24,562,721 25,136,096 25,773,269
Vehicle 64,924,291 668,040 (336,884) 11,881,460 - 77136907 35,888,117 7214628 (268,492) = = 42,834,253 29,036,174 34,302,654
Construction in progress 23,907,070 102,997,908 - 29638422  (63,690,332) 92,853,068 - - - - - - 23,907,070 92,853,068
Advance to purchase asset 9,046,756 21,326,036 = @ (28,300,292) 2,072,500 - = - - - - 9.046,756 2/072,500
Total 1,042,558,098 139.729491 (30,090,752 93515670  (93,653,975) 1,152,058,532 510,552,468 64525586 (20,821.642) - - 554256412 532005630  597.802,120

Depreciation charged for the year 2001 and 2000, in the amount of Baht 14,138,360.06 and Baht 12,164,885.02, respectively, included in seling and
administrative expenses and in the amount of Baht 50,387,225.78 and Baht 54,716,886.60, respectivelys included in cost of goods manufactured.

As at December 31, 2001 and 2000 the Company recognized loss from disposal of assets amounted fo Baht 9.08 million and Baht 4.36 million respectively
due fo asset's obsolescence, stating the loss in the income statement.

A portion of the Company's land was used as collateral for credit line from bank.
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NOTE 14 - SEGMENT INFORMATION

Segment information for the years ended December 31, 2001 and 2000 are following:-

(Amount in Thousand Baht)

2001 2000

Sauce Canned Fruifs Total Sauce Canned Fruits Total
Net sales 1,534,983 52,874 1,587,857 1,424,961 57,023 1,481,984
Earnings(loss)from
operation 392,511 (5,091 387,420 236,844 11,329) 225,515
Interest expense 858 638
Income tax 118,553 107,717
Net income 268,514 117,160
Fixed assets - net 540,370 57,432 597,802 485,832 46,174 532,006
Total assets 1,736,651 78,527 1,815,178 1,621,773 74,140 1,695,913

NOTE 15 - CONTINGENT LIABILITIES

On January 13, 2001, the Company has entered into the building lease agreement for keeping

and sales of sauce and used for being customer service office covering 3 years starting February 15, 2001
to February 29, 2004. The monthly rental amounting to Baht 21,600.

As at December 31, 2001 the Company has commitments for building and equipment construction
in progress in the amount of Baht 43.31 milion and has contfingent liabilities from issuing letter of
guarantee for use of electricity by bank in the amount of Baht 3.51 million with has the fixed deposit used
as collateral.

NOTE 16 - DISCLOSURE OF FINANCIAL INSTRUMENTS

« Accounting Policies

Details of significant accounting policies and methods adopted, including criteria for recognition,
the basis of measurement and the basis on which revenues and expenses are recognized, in respect of
each class of financial assets and financial liabilities are disclosed in Note 3

« Credit Risk

The Company has credit risk hedging policy in respect of frade accounts and notes receivable.
The Company's lending is processed under its prudent policy and goods are sold to the customers that
are granted credit line and have good financial status and debt service capacity. Therefore, the
Company expects that loss from the debt collection from these receivables will not exceed provision for
doubtful accounts.

As for certificate of deposit, deposit at banks and general investments, the Company also has
policy to invest in secure financial institutions and thus no credit risk from these items is expected.

« Interest Rate Risk

Exposure to interest rate risk in the balance sheet arises from changes in interest rate that will
have negative effects on net interest income for the current and future years. It may also arise from the
structure and nature of assets, liabilities and shareholders' equity and from the fime difference of changes
in interest rate between financial assets and financial liabilities. As at December 31, 2001 and 2000, the
financial assets and financial liabilities classified by maturity consisted of:

@ THAI THEPAROS FOOD PRODUCTS PUBLIC COMPANY LIMITED
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Financial Assets

Cash on hand and at banks 186,143 186,143 - - 0.25%

Fixed deposits at banks 438,391 438,391 - - 1.00%

Certificate of deposits 84,323 - 84,323 - 2.72%

General investments 30,000 - - 30,000 -
Financial Liabilities

Financial lease contract 2,378 2,378 9.00%

Financial Assets

Cash on hand and at banks 199,718 199.718 - - 0.25%

Fixed deposits at banks 401,286 401,286 - - 1.25%

Certificate of deposits 84,323 - - 84,323 3.21%

General investments 30,000 - - 30,000 -
Financial Liabilities

Financial lease contract 5,689 - 3.311 2,378 9.00%

Fareign Currency Risk

Exposure to foreign currency risk of financial assets and financial liabilities in the balance sheet arises from changes
in exchange rate. The Company is exposed to foreign currency risk in relation fo frade receivables and frade payables in
foreign currency but there is no measure on foreign currency risk hedging as the Company's financial assets and financial
liabilities in foreign currency are not in significant amounts.

As af December 31, 2001 and 2000, the financial assets and financial liabilities in foreign currency consisted of:

Trade accounts and notes receivables 5,352 2,679
Trade payables = 641
Accrued expenses - 80

Fair Value of Financial Assets and Financial liabilities

Most of the financial assets and financial liabilities are short-term. The management of the Company believes that the
fair value of those financial assets and financial liabilities does not materially differ from the carrying amounts.
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