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Financial Statement of 3 Years

AU : A1ULN (unr’iui'lslm'sﬁtﬁuuLfluﬂﬂﬁu)
Baht in Million (except per share amount)

dayanensisu 2545 2544* 2543*

FINANCIAL DATA 2002 2001* 2000*

“unswdsan 5,370.95 6,092.40 6,691.23
Total Assets

vni U5 3,498.58 5,165.90 6,660.69
Total Debt

uzadRiaviu 1,872.37 926.49 3053

Shareholders’ Equity

l@a1nniseIe uazdudgn S 1,710.82 670.52 745.25
Sales and Construction Income

Teldannsusnig 112,52 105.44 83.09

Service Income

iﬂﬂ‘lﬁ’i’m 2,273.00 956.10 1,194.03
Total Revenues

lsdugiu 570.00 199.87 22597
Gross Profit

mls@ienuannisyivlase Sl 465.72 786.85 42261

Gain(Loss) on Restructuring Debt

ls R 949.05 737.40 (185.57)
Net Profit

AT AUNNNITNY
Financial Ratio

ls vddeseldam (%) 41.75% 77.13% (15.54) %
Net Profit Margin (%)

fnTmanauunuluy uBIFDVU (%) 67.82% 154.10% (36.13) %
Return on Equity (%)

FATIHARDLUNUIN UNSWETIN (%) 16.56% 11.54% (2.33) %
Return on Assets (%)

8091 wnIvuisu " unwdaw 39.66% 14.96% 15.00%
Total Assets Turnover (%)

Uiy (§ i) 649.72 64.64 56.89

Shares (Million)

ls vddevu (wm) 1.47 12.14 (3.60)

Earning per Share (Baht)

Suiluwadaviu (Um) . - B}
Dividend per Share (Baht)

adamﬁumwl*ﬁ (un) 1.00 10.00 10.00
Par Value (Baht)

EL LR IGT N TRID) 2.88 14.33 0.54
Book Value per Share (Baht)

yar “uniwd nidaviu () 392 248 117

Net Assets Value (Baht)

nABA : ﬂ%"uﬂ@ﬂﬁ&i / Remark : * Restatement
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Year 2002 can be referred to as the year of real Real Estate recovery. It is noticeable from the expanding demand for housing in the
market. This includes all kinds of residential units, such as single detached house, town house, duplex house and condominium.

With such huge demand, there were various products in numerous projects of the company which receive exceptional receptions
from the customers, reflecting in the company’s outstanding sales volume. In order to stay competitive in the market, the company had to
increase its productivity and start new projects in difference locations. Together with increasing number of products, the company has
continuously developed its service and product quality, which led to ISO 9001 certificate version 1994, and soon to receive ISO 9001 version
2000 this year.

The overall performance of Supalai Public Company Limited in year 2002 was above satisfactory level compared to other listed real
estate companies. The total revenue in 2002 was as high as 2,559.3 million baht, highest since the formation of the company in 1989, even
higher than total revenue in 1996, the year before Thai economy crisis. Furthermore, the financial status of the company was rather impressive.
The liquidity was high, while its liability was reduced to only 3,372.2 million baht in 2002. The debt to equity ratio was kept at 1.68 with a view
of further reduction.

Year 2003 is seen as another year with positive signs of growth in real estate industry. There are a number of supporting factors
such as exceeding purchasing demand than current supply of housing, low loan interest rate, extension of reduced related tax rates and
transfer fees, and higher income per household reflecting the rising state of economy and low unemployment rate.

However, certain factors, for example, increased production costs occurred from higher construction material cost, can create
negative impacts on the performance of the sector.

In the name of Supalai Public Company Limited would like to thank the following parties involved, the shareholders, customers, board
of directors, advisors, and all Supalai employees, who all took part throughout the successful year 2002. | hope that the same kind of trust and
co-operation will endure to lead Supalai Public Company Limited as a leading real estate company in Thailand for a long time to come.

Prateep Tangmatitham
President
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The Board of Directors and Advisors
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I - AIUVUY
Name - Position

1 weysziiy AenAsTIy *
1J951UNTINNT UAE
1/9¢571UNTINNTUINNG
Mr.Prateep Tangmatitham
Chairman of the Board and President

9

7

2 U19HIRI G:I:\‘mﬁﬁii&l *
F99UILHIUNTINMGT LAY
N3INNTUINNT
Mrs.Ajchara Tangmatitham
Vice President and Director

3 wwlszin dsedidel
N3ITNNTUALUTEFIUNTINNNTATIY DU
Mr.Prakit Pradipasen
Director, Chairman of the Audit Committee

4 a5.3% aAluBs15e
N3NNI T
Dr.Virach Aphimeteetamrong
Independent Director

oy (@)

‘Wi
Nationality

AR
9 9

Age Education

55 ne
University of lllinois at
Urbana-Champaign
USA

54 T - M.S. in Finance
University of lllinois at
Urbana-Champaign

USA

61 Ty - Master of Business
Administration,

Wayne State University,

Detroit, Michigan, U.S.A.

62 T -Ph.D (Finance)
University of lllinois at
Urbana-Champaign

USA

- M.Arch. (Hons.) (Housing)

UszARNI5INGIY
Experience

2532 - {la91iu
- J9E5UNTINMTUIEN LAy
19e51UNTINNTUING
U3En AMAE 9110 (Wnpu)
1925UNTINNTURLNTINNT
U3 Anndy wiawwesh

S o
UNLUALEUN 911
N9INNT
V38 malvnjuaiuni s1in
y%ﬁw ANRED U 1A
- Mfanm

V38 sfumsianzn1s 9110 (o)

2541 - LleU 2543
- uEn mﬂumms‘qﬂlwﬂ

2532 - {a91iu

T9USEHUNTINNNTURZNTINNTLIMS

U3En AMAE 9110 (Wnpu)

N30T

U3 Anay WIDNNESA
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wNLUaLdun 911

U3 malvajuaiuni s1in

U3En Amapd 1w i

2519 - 2532

- HuimameiunmItuuaz iy

T
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U5t ledifn (Uszwalng) 91in
2516 - 2517
4 [J a 4 14
- Mtz WindAY 63
waznaTd avnAnendusssnen as

2542 - {laqiiu

NU3NHIALIENTINNTIANTT

- N3NNI LAY
fiUsnmAnznINnsiang
5uANs Wewndiad SR ()

- NIINMIUALYTEEUNTINAIIATIN DY
U3 AMAl 9110 (Wnpu)

2535 - 2542
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- 133NN
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I - AIUVUY
Name - Position

5 wwatiua nafingn
NITNNILRSNITHNIINGY DU
Mr.Anant Katepittaya
Director, Member of the Audit Committee

6 ms.UseAn U AINASTIN
N3NNI
Dr.Prasas Tangmatitham

Director

7 welsr W uawif
N3NN8 T¢
Mr.Prasob Snongjati
Independent Director

8 wwady Wwuum *
NITNNIURLIBINTIUNSHIANT
Mr.Atip Bijanonda
Director and Deputy Managing Director

4

‘Wi
Nationality

oy (@)
Age

ARRl
Education

52 T - vimsgaiaumsudia
UMNINBIAUEIINAT A5

- Master of Management
Sasin
Graduate of Institution of
Business Administration of

Chulalongkorn University

53 T - Ph.D. (Economics),
Universityof Hawii at Manoa

- Research Student,
The Japanese Government
Scholarship at
Kobe University

- Master of Economics
(English Program),
Thammasat University

65 T - B.Comm. (Accounting); Cert.
Industrial Development;

IBM Advance Management

45 ne -MBA (Finance)
Mercer University, U.S.A.
-MBA (Intl Bus))

Georgia State University
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V38N ANRE 91100 (Nn1BU)
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- NFINMIFIANS
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2532 - 2533
- NTIUNSHIANTT
Nation Publishing Group
2535 - {a91iu
- NFINMIUALIBINTINNITEIANT
V38N AMAE 91100 (NnBU)
2529 - 2535
- U58m lafifn Wszimalny) 97in
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9 - AU 2y @) ARLAl UseARNITNIU
Name - Position Age Nationality Education Experience
9 uiina I s 54 T - B.A.(Accounting) 2542 - {laq1iu
NITUNILUAENITNNITATIY DY Chulalongkorn University - N3NNI
Mrs.Pikul Vilasineewan U3En AMAE 9110 (nzu)
Director, Member of the Audit Committee 2532 - 2545
- fEanrhedssiudsidaniauas
ANLTEINA

V3Em Aundseiude 91 (o)

nanewe : * Jouardnunssnnideidmneasmefiefeunuuiin nssuns asly waudlasaefieesiuiuuasssiuns dy

FI8aZDYANYNUNUSNBIAUSNTINNISVAIUSEN / Advisors

9 - AU 2y @) “wwa ARLAl UseARNITNIeIU
Name - Position Age Nationality Education Experience
1 wen?d VI‘L}uﬁ'ﬂﬁ 75 T - Hons. Ph.D. in Accounting, 2531 - 2537

NUINHAULNTINNNG Thammasat University - YaesunIINms

Mr.Tawee Noonpakdee U%ﬁwlﬁunuwé’nw%’wﬁ T e

Advisor to the Board of Directors M0 (W)
- N3NNI

sUNANTUATTIANLINY TR (L)

2523 - 2531

- {83 "WNIUATISULNUAY

2 WHTIU AINASIIN 67 T - Bachelor Degree of 2516 - {1a91iu
NUSnEIAUZNTINNTG Business Administration, - 155 UNTINNTVIT
Mr.Chuan Tangmatitham Ramkhamhaeng University U3 JUANLAYIENIT 100 (NHNDL)

Advisor to the Board of Directors

AMaULINUNSSINSIA:IJuSMSyaVUSEN Us:01U 2545

Remuneration to Company Executive and Directors in 20(

POALULABUSIN (UN) ANMAULNY (UWN)
Total (Baht) Other remuneration (Baht)

1 ADUENTINNTT URTAUENTINNITATIN BUSIN 9 ViU
ﬁﬂ%ﬂ‘]ﬂ’]ﬂmtﬂiiuﬂ’]i 2 9iNu = 845,000
9 Director & Audit Committee, 2 Advisors

2 fuimannyinu 10,309,600

All of executives
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Operation of Subsidiary and Associated Companies

In 2002, The company invested in subsidiary and related companies which detailed are as the following :

1. SUPALAI PROPERTY MANAGEMENT COMPANY LIMITED - with registered capital of 20 million baht, provides
the management services of hotels, restaurants, villa projects and property management. Currenty the company
manages the Supalai Pasak Resort and hotel in Saraburi Province and Supalai Park Building in Bangkok.

2. HAADYAI NAKARIN COMPANY LIMITED - with registered capital of 191.50 million baht, is presently developing
the Asian Trade Center, a large commercial complex in the heart of HaadYai District, Songkhla Province.

3. SUPALAI NORTHEAST COMPANY LIMITED - with registered capital of 70 million baht, invests and developes

projects in the Northeastern provinces of Thailand.

lasy $wsrelAvavusen na:useniuinds

Revenue Structure of Subsidiary and Associated Companies

6

(1128 : WuLIM / In Thousand Baht)

13N WARYUI/USNNS A "unstiaviu 2545/2002 2544/2001
Company Product/Service (Souaz) swlivdn  Sowaz  swldivan  Sowas

Share Holding (%) Main Business %  Main Business %

V3N ANAE IR (Wpu) Wonne “avn3unind - 1695462 9286 700203  89.60
Supalai Public Company Limited Real Estate Development

V3 AnNae wsowwesa usaiud S1in U5M5lATINNT i 159usn, 99.89 46,896 257 42167 5.40
Supalai Property Management Co., Ltd. uiinAINDINA, 1ALAAREIANIYA

Property Managrment such as hotel,

villa project, housing condominium ect.

U3 melnuasuni $ia WAIUID “SN3aNSWE 49.89 83499 457 39,135 5.00
HaadYai Nakarin Company Limited Real Estate Development

V3 Anabd U e WAIUID “SN3aNSWE 49.86 - - - -
Supalai Northeast Company Limited Real Estate Development
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A truly golden year for housing

Wiounnauluae “sanlnesvifuisediasiudn I 2546
Hutlnoszes “i’fay’mﬁ’y” atauiiase msiaaes “Trude
2M5” VOINNILANZUVNBNALNEN 4,000 N3miUle winaulau
wildasefiwifioy 200,000 vde Wusetranded v yu
Anuiutesuldatneiie

fia3eudn 2m MNIN “r‘)"ag'mﬁ'y”‘lﬁﬁam naiies uax
noepwlasundasllumeiidtussnssoiias doudlasun 7 4
wo9d) 2541 uazAtusttaEy audn JAzunfmiaunay
Ange doudl) 2545 frusn

Tud 2545 fisuan ﬂ’]ﬂ’j’lﬁ)tﬁﬂﬂﬂﬁﬂgjﬂ’]ﬁﬂ?ﬂﬂtL’ﬁﬁlu
Yseanou 36,000 vty iy 90 2544 uay 2543 Gedl
31UIU 34,023 ¥ LAY 32,028 vy MNAIRY (@A 1)

Almost every person in Thai society would have to
agree that year 2003 is destined to be “A truly golden year for
housing”. The opening of “Baan Ua Arthorn” (Government
housing units for the low incomes) project from “National
Housing Authority” for only 4,000 plus units to start with, ended
up with nearly 200,000 individuals queuing up to book a place
in it, rectifies the above statement.

In fact, the Real Estate industry has slowly been climbing
up the chart positively since the fourth quarter of year 1998,
and improving adherently until reaching the similar state as
it was before the economy crisis since 2002.

For year 2002, there were expected to be around 36,000
newly registered residential units, pinched up from 34,023 units
in 2001 and 32,028 units in 2000 respectively. (See table 1)

M1579 1 : 5’1u’;uﬁa§mﬁmmnzLﬁﬂmﬁuﬁu'lummnfg\imwumumua:ﬂ%umvlaﬂ 2535-2546
Table 1 : New registered residential units for Bangkok and Metropolitan
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As the number of real estate developers declined, as a
result, there were numerous firms who gained a large increase
in sales volume compared to the previous year. A few of them
more than doubled their sales volume from the year before,
“Supalai” is one of those.



N1 2
Table 2 :

é'm'manLﬁmﬁuﬁﬁagmﬁﬂaaﬂﬁwm 58 . WATSUIATINIRYET) 2536-28 W.8. 2545
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Major reasons behind such recovery from previous year are: -
1.

Lowest rate of interest in recent history. MLR of
commercial banks is only 6.5% (See table 2)

Taxes and fees for housing and condominiums still

low for another year.

- “Special business tax” reduced from 3.3% to 0.11%

- Transfer of ownership fee reduced from 2.0% to
0.01%

- Mortgage fee reduced from 1% to 0.01%

- Down payment for accommodation purchase and
housing loan interest can be used to deduct
personal income tax.

. Higher purchasing power from :

- Housing loan interest rate further declined.

- Low inflation

- Land bank and construction costs remain steady.

- Income per household increases

- Employment rate and number of social security
members increase. (See table 3)
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Table 3 : Number of Social Security Members
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Source : Social security office

In 2003, the three main supporting evidences above
still remain positive influences. The government’s policy of
stimulating real estate sector and housing, as noticeable in
its announcement to extend the low housing taxes and fees
for another year, until end of 2003. Moreover, the sale of old
housing to purchase a new one can now be used to deduct
against personal income tax.

Eversince the economy crisis, there were several cases
of homebuyers who had not been able to get houses that
they paid for. Therefore, the new trend of built-before-sale
detached houses similar to condominium are now widely and
strongly accepted. Such trend occurs from certain conditions,
such as, reduced interest rate for project loan of developer
from 12-14 % previously to 6-7 % now, combined with strict
regulations from “Consumer protection board” that enforce
developers to specify the date of finishing construction or a
penalty will be exercised against the developers.

Besides, with some developers having construction
defects, they prefer the customers not to see the construction
process. They shifted to be all built-before-sale. However, there
are some developers, Supalai included, which choose to adapt
both “Pre-built “ and “ Pre-sale “ methods to support different
needs of customers.

As the housing market recovers, together with a large
number of housing built -before-sale at the beginning of year
2003 in order to transfer ownership in the same year, the sale
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Table 4: Construction Material Cost Index

volume of construction materials, benefits. Meanwhile, the truck
service providers agreed to reduce the maximum carrying weight
down to 26 tones, in conjunctions with the rising oil price spurred
by the likeliness of war, the two reasons caused higher costs
of goods conveying. As a result, the construction material
suppliers used the opportunity to increase the price of stones,
sand, cement, concrete, steel parts, etc. (See table 4)

518015 12538 112539 12540 T 2541 T 2542 12543 1 2544 1 2545 1 2546 SasnsuaBuutas
2538/4.A. 2546%
Items 1995 1996 1997 1998 1999 2000 2001 2002 2003 lﬁuﬁu (aAR) %
1998/2003
Change ratio increased
(decreased)%
guﬁLuuﬁ 100.0 100.9 107.8 141.7 146.1 146.6 118.0 146.9 161.5 61.50%
Cement
WARNLASNARNUTAWAN
Steel and steel Product 100.0 96.6 105.9 132.4 111.0 118.2 118.1 130.6 134.6 34.60%
Tiuasnandusild
Wood and Wooden
Products 100.0 110.5 111.5 1141 112.6 116.5 121.8 123.3 123.3 23.30%
dailsny qria $19
Total index of
construction Materials 100.0 101.2 106.5 125.6 119.8 120.7 120.8 128.8 131.8 31.80%
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Source : Ministry of Commerce

For some of the above stated materials, prices rose by
more than 10%, affecting the cost of building construction,
project amenities and also the cost of land development. Thus
the price of newly-built housing will likely be pushed up by
5-6%, with a view of further increase at the beginning of
year 2004, after the end of taxes and fees reduction, as
expected since the real estate industry has come back to
normal conditions.

Nevertheless, year 2003 would only be the golden year
for housing because it is only 1 out of 4 necessities for human,
but other main sectors in real estate industry. Office spaces, for
example, will still need some time before the confidence of the
investors to expand and require more office spaces along will
the growing economy to create enough demand to absorb the
vacant office spaces, despite the fact that the government has
issued incentives to promote regional headquarters for foreign
companies in Thailand.
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Financial Records

Wiae : Wuum (unv‘iugarhoiaﬁu) / Unit of 1,000 Baht (except per share figures)

FUwamsAiiueu 2545 2544* 2543*
OPERATION STATEMENT 2002 2001* 2000*
ﬁm‘lﬁmnmﬁmmmﬁuﬂgn 3 1,710,815 670,516 745,251
Sales and Construction Income
eldannisusnig 112,522 105,443 83,087
Service Income
flsannislen “unsndianisusulase 3wl = 40,441 =
Gain on transfer of assets for restructuring debt
mlsnnatefuiug 138,550 - -
Gain on redemption of debentures
rﬁlﬁmnmﬂaunﬁummumnmiamgﬂﬁh “u@ 226,556 102,357 275,961
Gain from reversal of loss on devaluation of inventories
TeldEug 84,552 37,340 89,732
Other Income
sunuzBuazsuIelgn S 1214915 541,354 579,682
Cost of Sales and Constructions
FunuuinIg 38,418 34,730 22,688
Cost of Services
Anldanelun1smeuasims 220,717 167,159 145368
Selling and Administrative Expenses
2IANUINNTAAYAAT " UAIAILNEAD - - 84,877
Loss on devaluation of inventories
wwmnumnmﬂau“um”w&ﬁam‘sﬂ%ﬂma Frontl 22,426 - 182,296
Loss on transfer of assets for restructuring debt
uutiszanuly i sosswisngdos 105,073 - -
Share of losses from investments for using the equity method
Aldanedu 75,465 10,201 215476
Other Expenses
aantiyang 145,760 257,615 614,938
Interest Expenses
ESuld 189 578 -
Income Tax
FINTNLAY 465,715 786,855 422615
Extraordinary Items
fls s 949,051 737,399 (185,571)

Net Income (Loss)

18113 ARy
Singificant Iltems

rﬁlﬁmnmﬂaunﬁummumnmiamgﬂﬁh “u@ 226,556 102,357 275,961
Gain from reversal of loss on devaluation of inventories

s nd 949,051 737,399 (185,571)
Net Income (Loss)

hls nddedu wm) 1.47 1214 (3.60)

Earning per share (Baht)
“undwd vil“uuas wvasdiaviu
Assets, Liabilities & Shareholders’ Equity

“undwdvuisg 3,952,482 4,520,637 5,173,460
Current Assets

Ad, annsuazgUnInl - B 369,694 375,062 373,402
Property , Plant and Equipment-net

Wil “uvguiiou 618,261 591,916 2,565,172
Current Liabilities

Sufseuzem 2,856,592 3,959,061 3,780,401
Long Term Loan

il 1,872,371 926,491 30,532
Shareholders’ Equity

‘uzpeiiiaviusavi (Um) 2.89 15.25 0.59
Equity per Share (Baht)

N angide 2,000,000 1,030,000 1,030,000
Authorized Share Capital

NUBITZUA 649,716 646,375 568,855
Issued and Paid-up Share Capital

yaduasly (um) 1.00 10.00 10.00

Par Value (Baht)

nawwg ﬂi"uﬂqa‘lmi / Remark : * Restatement
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2002 Financial Statement Analysis

12

The company and its subsidiary had earned Baht 949.05 million in profit after tax, Baht 211.65 million higher than Baht 737.40 million
last year, equivalent to 28.70 %. It was resulted from:

1. Core business gross income Baht 1,823.34 million, increase from Baht 1,047.38 million of last year, 135 % increase. It was a result
from increase in sales and delivery. Gross profit margin in core business alone, excluding other incomes, was Baht 570 million, 31 % to sales,
higher than previous year (26 % only). The improvement was due to gradual price increase throughout the year 2002 and cost effectiveness.

2. Gain from reversal of inventory loss of Baht 226.56 million become of the valuation in 1999, but was revalued in late 2002 and
almost all project’s value are higher than the book value.

3. Interest expenses of 2002 was Baht 145.76 million decreased from Baht 257.61 million in 2001. It is caused by consistent growth
in sales and delivery and hence the debt was reduced. Besides, the low interest rate was alsoa factor.

4. Gain from bond bought back Baht 138.55 million.

5. Gain from debt restructuring Baht 465.72 million.

6. Gain from asset-set off in debt restructuring Baht 42.89 million.

Earning per share was Baht 1.47 comparing to Baht 1.22 for year 2001. Earning before extraordinary item per share was Baht 0.75
compare to Baht (0.08) for year 2001.

As of 31 December 2002, total asset was Baht 5,370.95 million, decreased by Baht 721.45 million or equivalent to 11.84 %, the
subsidiary companies assets decreased by Baht 56.21 million, while assets of the company decreased mainly from the transfer ownership to
customer in several projects amounting to Baht 665.24 million. At the same time total debt of Baht 3,498.58 million, decreased by Baht 1,667.32
million or 32.28 % in order to continuing from last year restructuring plan , the company was able to settle its debt Baht 228.47 Million in
principal and Baht 300.88 million in interest by assets-setoff. Moreover, the company redeemed unsecured debentures in amounting cost of
Baht 195 million and repay principal and interest drawn down from project during the year at the net amount of Baht 702 million. Equity at of
the ended of 2002 was Baht 1,872.37 million, increased by Baht 945.88 million or 102 % in case as a result from net profit as stated above.

Also , 2002 the company had off set the retained loss adjust premium on shares and legal reserves. Beside, the company had
reversed the loss provided for inventory valuation accounting Baht 606.92 million. Complete with all the reason above, at present, the book
value per share increases from Baht 1.43 in year 2001 to be Baht 2.88. Debt equity was reduced from 5.46 previous year to be 1.68 this year.
Due to current valuation update, the net asset value per share from the year 2002 is Baht 3.92, comparing to that of year 2001, Baht 2.48
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Audit Committee Report

The Board of Directors of Supalai Public Company Limited appointed the Audit Committee and determined

14

the duties and responsibilities as well as the scope of performance of the Audit Committee on 18 November 1999.

The Audit Committee consists of 3 independent committee members. They are Mr.Prakit Pradipasen as

chairman of the Audit Committee, Mrs. Pikul Vilasineewan and Mr. Anant Gatepithaya as members of the Audit Committee.

The Audit Committee has been working together and realized the responsibility in steering the operation towards

company’s policy. In 2002, the Audit Committee held six meetings on the following main issues:

1.

Reviewing the 2002 annual financial report of Supalai Public Company Limited and its consolidated
statements. These statements fairly presented the financial position of the company, its subsidiaries and
the results of their operations in conformity with generally accepted accounting principles. Significant data

was already disclosed in notes to the financial statements.

. Reviewing the adjustment of the consolidated financial statement retroactive back to year 2000 and 2001,

as requested by the Security Exchange and Commission (SEC).

. Assigned the tendency on internal adjustment control and considered all reports relating to internal

control matters, follow-up actions upon recommendations made, appropriate implementation towards
efficiency and effectiveness, as well as feed-back reporting. In overall, the company has been improving

its internal control system continuously and consistently.

. Reviewing the connected transaction between the company or subsidiaries and related parties to ensure

the company does not engage in any activities that may lead to the conflict of interest.

. Assigned the tendency on internal auditing operation and review, and approved the internal auditing plan

for 2003.

. To appoint the certified public accountant for 2003, which is Pipat & Associated Co., Ltd. to propose to

Board of Directors in order to get approval from the shareholders in the 2003 ordinary shareholders meeting.

The Audit Committee opinions that the company has a good corporate governance, transparency and fine

ethics. Moreover, the management manages faithfully and protects the company’s benefits, and also follows the

government regulations. In addition, the company has adequate internal control system, delegation of authority,

information system and communication as well as monitoring and evaluation.

- QL

(Mr. Prakit Pradipasen)

Chairman of the Audit Committee
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Report of The Independent Auditor

To The Board of Directors of SUPALAI PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

We have audited the accompanying consolidated balance sheet of SUPALAI PUBLIC COMPANY LIMITED
AND ITS SUBSIDIARIES as at December 31, 2002 and 2001, and the related consolidated statements of income,
consolidated changes in shareholders’ equity, and consolidated cash flows for the year then ended and audited for
the company only of SUPALAI PUBLIC COMPANY LIMITED. These financial statements are the responsibility of
the Company’s management as to their correctness and completeness of the presentation. Our responsibility is to
issue a report on these financial statements based on our audited.

We conducted our audits in accordance with generally accepted auditing standards. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free
of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe that our audits
provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of SUPALAI PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES and for the company only of SUPALAI
PUBLIC COMPANY LIMITED as at December 31, 2002 and 2001, and the results of their operations, changes in
shareholders equity and cash flow for the year then ended in conformity with generally accepted accounting principles.

We draw attention to the financial statements for the year ended December 31, 2002 and 2001 regarding the
uncertainty and the other of the following.

1) As discussed in notes to the financial statements No. 20.1, as at December 31, 2002 the Company has
been sued as a defendants in various cases for claims of prior years up to the current period has been amounting to
Baht 187.10 million. The cases have been taken to court. The Company may have contingent loss from the result of
such cases and also accusing to this contractor for claiming in amounting to Baht 733 million. The result can not be
known vyet.

2) As discussed in notes to the financial statement No. 5 Because of the current economic crisis, these could
be problems with debt collection. The amounts recoverable from customers might be lower than the outstanding balance
of “Account receivable - billed”. As at December 31, 2002 and 2001, of the balance of Accounts receivable to be in
arrear over 1 year net off allowance for doubtful account in consolidated amounting of Baht 5.04 million and 11.93
million respectively and for the company only amounting of Baht 5.04 million and 11.93 million respectively. The company
are not recorded allowance for doubt account, because the right of goods are not transferred to the customers and
being uncertainty of the counterpaﬁs readiness to transfer titles.

3) We have reviewed financial statement of the subsidiary who registered in foreign country purpose to audited
consolidate financial statement of SUPALAI PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES. So, in our opinion
to the financial statement of the subsidiary company are only for consolidate financial statement of the company.

4) as discussed in notes to the financial statement No. 22 the company had restatement the financial statement
for the year then ended December 31, 2001 because of the interpretation in policy of state value for inventory, transferred
prizing for collected asset from subsidiary company interest expenses capitalization and the other.

//@

! ;}7::1/
PIPAT & ASSOCIATES CO., LTD. (PipatuPusayanonda)
Bangkok Certified Public Accountant
February 24, 2003 of Thailand No. 56
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B ANAY 910A (UMBU) 1a:uSEngae / Supalai Public Co., Ltd. and |

DUA3 / Balance Sheets

U Ui 31 SUAN 2545 WAz 2544 / As at December 31, 2002 and 2001 Ui UM / IN BAHT
JUNITINUIIN JUMSRURNIEUTEN
Consolidated The company only
a ar €
HECHE 15ul5elnsi 15ul5elnsi
9 9
ASSETS (Restatement) (Restatement)
2545 2544 2545 2544
2002 2001 2002 2001
“undwdviui s
Current Assets
Wy auazsemaiisuminby o (nunBLng 3.2) 29,889,208.58 14,227,124.09 21,075,253.25 10,658,418.87
Cash and cash equivalents (Note 3.2)
LGuaunuﬁiﬁiﬂa (MNBLnR 3.4 uar 21.3) 12,611,388.59 11,925,094.95 12,611,388.59 11,925,094.95
Current investments (Note 3.4 and 21.3)
gnwﬁmiﬁw— ‘vﬁ (MuBwe 3.5 waz 5) 19,719,440.92 20,234,469.00 19,447,767.50 20,023,469.00
Trade accounts receivable-net (Note 3.5 and 5)
yaAuit SadolaildiFeniiu manemg 31 uas 6) 112,768 570.62 100,003.811.01 101,836,870.62 93,077.111.01
Unbilled receivable (Note 3.1 and 6)
gnwf‘fmiﬁw - Qﬁﬁ“ﬂidlliﬂ 279574317 2,529,105.65 - -
Trade accounts receivable - hotel
Sunasesseuifamsiieadeeiu (MaBwme 4.1) - - 400,000.00 -
Advance to related parties (Note 4.1)
“udaumnae (MuNBLwe 36, 7 uax 18) 3,743,205,056.26 4,317,597,639.66 3,510,498,342.40 4,019,225,313.16
Inventories (Note 3.6, 7 and 18)
Rusinndafitu- m8 munsmg 8) 561,250.00 8,082,410.00 561,250.00 8,082,410.00
Deposits for land - net (Note 8)
SuavithudgFuman 15,986,783.37 25,747,161.39 15,986,783.37 25,747,161.39
Advance to contractors
“uw‘?wﬂmguﬁuuﬁu
Other current assets
AldaneIpamii 1,411,190.91 2,132,067.84 1,366,711.52 2,046,519.51
Prepaid expenses
WUNAIBNEIY 10,555,795.74 10,312,418.27 8,619,486.54 9,347,796.58
Advance expenses
Su‘T 2,977,382.56 7,845,959.07 2915,372.60 7.362,231.80
Others
T unwivauiiou 3,952,481,810.72 4,520,637,260.93 3,695,319,226.39 4,207,495,526.27
Total current assets
“unswdlainauideu
Non-current assets
LGumnﬁmmiﬁﬂmi:gnﬁu (Mg 3.3) 1,586,891.92 447,955.60 1,586,891.92 447,955.60
Collateral deposits (Note 3.3)
WUNATBITIBNTINMTUATWUNIIY 5,053,744.73 2,279,354.25 2,954,390.23 185,749.75
Advance and loans to directors and employees
Wulifaszozununfanisiifiesdestu- w5 munowe 42) 2,478576.11 = 111,366,182.30 146,071,329.61

Long-term loans to related parties - net (Note 4.2)

v va F

LG'N‘[MQEJN?:EJ:EJ’]‘]GH (VIN"IEJIMG} 10) - - = -
Long-term loans to other companies - net (Note 10)

Rusulufisnisfifieadesiu (manewg 37 uas 4.3) = 135,859,446.47 173,482,650.60 278,552,483.17
Investment in related parties (Note 3.7 and 4.3)

Lﬁuaw_lui:ﬂ:m’; (MNBLNAR 3.7 UAL 9) 3,194,247.00 2,054,228.10 2,056,247.00 2,054,228.10
Long-term Investments (Note 3.7 and 9)

Lﬁuﬁhﬂd’uwﬁ’lﬁﬂﬁu (MNBLNG 4.5) 1,5650,000.00 1,250,000.00 3.800,000.00 3.800,000.00
Advance for shares subscription (Note 4.5)

Tassmsszwinena ¥ (Mg 11) 803,984,854.72 805,454,217.23 803,984,854.72 805,454,217.23
Project during Construction (Note 11)

“unswiiliiia - ;w% (MNNBLne 3.8 uax 12) 165,365,932.95 202,335,158.93 153,886,684.22 184,107,314.68
Assets for rent - net (Note 3.8 and 12)

fifu a’lﬂﬂ‘iLLa:Qﬂnini o "VIE (MuBwe 3.9, 13, uax 18) 369,694,361,69 375,062,481.88 107,098,964.50 110,695,474.58

Property, plant and equipment-net (Note 3.9, 13 and 18)
“undwdlinsuioudu
Other non-current assets

WuinduaziSulseiu 27,024,545.26 26,445,001.95 26,358,004.26 25,795,257.95
Deposit
mﬂgnﬁn o s 38,506,438.24 20,140,129.12 35,920,947.33 18,396,652.87
Withholding tax
514‘7 30,700.00 430,700.00 = =
Others

i'su“uw%’wﬂﬂmuﬂﬂu 1,418,470,292.62 1,671,758,673.53 1,422,495,817.08 1,575,560,663.54

Total non-current assets

3 unud 5,370,952,103.34 6,092,395,934.46 5117,815,043.47 5,783,056,189.81
TOTAL ASSETS



USun AN3y 91A (UMBU) 1la:USUNngae / Supalai Public Co., Ltd. and |

VuRa (#9) / Balance Sheets (Cont.)

[3)) '?u'ﬁ 31 SUMAN 2545 LLas 2544 / As at December 31, 2002 and 2001 e ;U / IN BAHT
JUMSNUIIN JUNSNURNIZUSEN
Consolidated The company only
A’A ] e v
i ULAS WUBBIFABIIU (USuugelna) (WUSurgelna)
LIABILITIES AND SHAREHOLDERS’ EQUITY (Restatement) (Restatement)
2545 2544 2545 2544
2002 2001 2002 2001
Wil “unauSou

Current liabiliies
ala Al u o o va o a
Luumnmuuv;ymm:muguumn DIUUNITNU
Bank overdrafts and loans from financial institutions

(MuBwe 14 uaz 18) 112,631,004.37 116,688,615.45 5171,446.84 15,426,829.10
(Note 14, and 18)
Familnadn 10,704,879.86 9,957,212.25 8,775,000.00 6,241,465.75
Trade accounts payable

: Aa dx o o =
AUDDINRU uixﬂ:m’mmmwum’ﬁ:mﬂ'[u1 |
Current portion of long-term liabilities

(Maewe 17) 2,622,993.61 574,805.56 = =
(Note 17)
Wil defidemuatiszanelu 1 1 (ManEwe 16) 281,632.00 342,582.40 - -
Current portion of installments payable (Note 16)
ﬁufj (aeLve 15) - 20,000,000.00 7,054,000.00 27,054,000.00
Debentures (Note 15)
RSusudwmihangnd 116,228,845.41 100,907,867.08 106,337,500.13 96,483,386.55
Prepayments from customers
mﬂnlﬁuﬁ’w’-ﬁ’m 271,228,337.59 256,111,276.01 170,481,496.34 166,143,226.02
Accrued interest expense
Wuiluwadesy - - - 63,000,000.00
Accrued dividends
wﬁ“quuﬁ'uué‘u
Other current liabilities
nBdulifyaaadeiig = 291,048.17 = -
Accrued income tax
RunaIaesy 9,754,670.32 2,961,599.36 9,753,970.32 2,961,599.36
Other advance receivable
Wuyseiumsna 19 45,238,887.68 32,614,473.38 43,810,300.74 30,724,705.44
Guarantee deposits from contractors
FnldanEnaTne 26,752,105.19 23,505,107.31 23,418,561.02 19,649,452.81
Accrued expenses
Wusuanmiuasiduase 7,037,063.90 7,065,677.15 6,231,953.90 7,065,677.15
Advances received from customers
ﬁu'[ 15,780,834.34 20,895,265.73 14,753,890.69 19,109,253.40
Others
iduwﬁ“quuﬁ'ﬂu 618,261,254.27 591,915,529.85 395,788,119.98 453,859,595.58
Total current liabilities
Aa ' -
wil “ulainsudou
Non-current liabilities
Rufduainnisunis 22,153,500.00 34,513,500.00 = =
Loans from directors
Fmilignde- B (Manpwn 16) - 183,705.60 - -
Installments payable (Note 16)
RBusudenthaiiu Lﬁ'uv!u 1,575,000.00 1,575,000.00 - -
Advances received for shares subscriptions
LGu[jﬁui:ﬂ:m’J (Mg 17) 483,836,747.63 404,966,241.28 374,384,901.53 272,493,750.45
Long-term loans (Note 17)
Wil “wanulase $ranil (Manewme 18) 2.372,755,070.95 3,554,094,291.91 2.372,755,070.95 3,554,094,291.91

Debt restructuring payable (Note 18)

o = Y- ARV
flsannsusulase Sanilsedmind
Deferred gain on restructuring debt

(MABwe 18 uaz 19) - 578,656,534.94 - 578,656,534.94
(Note 18 and 19)

“150INATIANY WAUYUTBIIENtRY
Provision for loss exceed investment in subsidiary companies

(MUNBLWR 3.7 Uaz 4.3) = = 61,759,136.59 29,283,160.40
(Note 3.7 and 4.3)

ﬂuwﬁ“u\l:.imguﬁ'ﬂu 2,880,320,318.58 4,573,989,273.73 2,808,899,109.07 4,434,527,737.70
Total non-current liabilities

i~ 3,498,581,572.85 5,165,904,803.58 3,204,687,229.05 4,888,387,333.28
TOTAL LIABILITIES

o, D A a ae
ﬁmwammu ﬁuWLanJuﬂﬂdUiHﬂﬂﬂH
Provision for loss exceed investment in subsidiary companies

(VIN’]LIWWJ 3.7 uar 4.3) - - = -
(Note 3.7 and 4.3)
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USun AN3y 91A (UMBU) 1la:USUngae / Supalai Public Co., Ltd. and |

VuRa (#9) / Balance Sheets (Cont.)

o Yuil 31 SuanAN 2545 uaz 2544 / As at December 31, 2002 and 2001 e - U / IN BAHT

JUMSRURWIZUSEN
The company only

JUMSNUIIN
Consolidated
(WSurgelna)

(WSuugeln) (U3uigelnai)

‘uzadgiau
Shareholders’ equity
NUFUU (uBmn 24)
Share capital (Note 24)
nuaanziduy
Authorized share capital
1 2545
In 2002
Yfu 13ty 97u7U 2,000,000,000 Hu gaAuRL 1.00 UM
2,000,000,000 ordinary shares at Baht 1.00 each
1Huidu 2,000,000,000.00 UM
Baht 2,000,000,000.00
1) 2544
In 2001
¥fu 13ty 97u7U 103,000,000 iy yamAwuaz 10.00 UM
103,000,000 ordinary shares at Baht 10.00 each
tJuidu 1,030,000,000.00 Y
Baht 1,030,000,000.00
w‘uﬁaanua:ﬁ'ﬂnﬁﬁ:uﬁn
Issued and paid-up share capital
1 2545
In 2002
iu 3y 91uau 649,715,970 i yaAnviuaz 1.00 um
649,715,970 ordinary shares at Baht 1.00 each
1HuiSu 649,715,970.00 1
Baht 649,715970.00
Gonuazdazudfnyaviu
Issued and fully paid-up
1 2544
In 2001
Yiu aly 91uaU 64,637,497 iU yaAiuaz 10.00 UM
64,637,497 ordinary shares at Baht 10.00 each
1HuiSu 646,374,970.00 UM
Baht 646,374,970.00
Gonuazdazudfnyaiu
Issued and fully paid-up
uiiuyaal 1
Premium on share capital
NufuuINMIiTIa “uning
Premium on assets’ valuation
(vanpme 11 uaz 13)
(Note 11 and 13)
WAAINIINNITUURIAUNITISY
Less Gain (loss) from currency translation of foreign financial statements
AN qw%ﬁﬁa AiAnzasvidnniwdiiazy
Allowance for declining in value of marketable securities
(ManBme 3.7 uaz 9)
(Note 3.7 and 9)
mls@en) = a
Retained earnings (deficit)
0 33U
Appropriated
“1329MNNY VMY
Appropriated for legal reserve
folailéidn 53
Unappropriated
T ey
Total shareholders’ equity
uzeviiiaviu ey
Minorities interests in subsidiaries
u Wifelasuisndes (Maawe 313 uaz 4.4)
Company’s shares held by the subsidiaries (Note 3.13 and 4.4)
T uzeviievu- v3
Total shareholders’ equity
Ha . va o
il “uuaz uzasiiiodu
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY

2545
2002

649,715,970.00

3,658,395.00

345,036.287.58

(2,821,753.00)

917,538,914.84

1,913,127,814.42

76,163,656.14

(116,920,940.07)

1,872,370,530.49

5,370,952,103.34

(Restatement)

2544
2001

646,374,970.00

1,278,361,216.20

347,204,483.22

13,399,167.25

(2,963,771.90)

57,377,081.37

(1.431,685,122.36)
908,068,023.78

109,466,654.10

(91,043,547.00)
926,491,130.88

6,092,395,934.46

(Restatement)

2545
2002

649,715,970.00

3,658,395.00

345,036,287.58

(2,821,753.00)

917,538,914.84

1,913,127,814.42

1.913,127,814.42

5117,815,043.47

2544
2001

646,374,970.00

1.278,361,216.20

347,204,483.22

(2.963,771.90)

57,377,081.37

(1.431,685,122.36)

894,668.856.53

894,668,856.53

5,783,056,189.81

a g . ; A &
(Tihﬂmeﬂmaﬂixnauuumsmu Fafu duwﬁwmuunﬁwuu) / (Please see notes to the financial statements which formed an integral part of these statements)
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vuMisuIANU / Statement of Income

wiuudazd “u qm'ﬁ’uﬁ 31 5UNNAN 2545 WAL 2544 / For the year then ended December 31, 2002 and 2001

Teld

Revenues
sneléfannameuazsudgn e
Sales and construction income
aldanmsuinig
Service income

oy &

aldannsie WNITTDILDL
Income from contracts cancellation

o, a v e od < v &
ﬂ’l‘l‘i‘Q'IﬂﬂﬂiTﬂu uVIin_lLWﬂﬂ’ﬁﬂiUTﬂ‘i\I INNU

Gain on transfer of assets for restructuring debt

lsannslanauijug

Gain on redemption of debentures

flsannismneming “u

Gain on disposal assets
undeilsnniduasuanais iy

Share of profits from investments for using the equity method

o « X o
n'ﬂimnmﬂaunﬁuwu MK A wf]'.j
Gain from reversal of Doubtful accounts

n’ﬂi'ﬂnmﬂaunﬁumwmuwnmmﬂgnﬂ'ﬁ “udin

Gain from reversal of loss on devaluation of inventories
=)
alédu
Other
X o

ADNLLUBIY

interest income

-

U

others

TwTld
Total revenues
nldiane
Expenses
o o m
sunuansuaziulgn 59
Cost of sales and constructions
FUNULINT
Cost of services
enldaslumszneuaznnsusms
Selling and administrative expenses
&
LTI L]
Doubtful accounts
o a

PIANUINTRIMANLUREY
Loss on foreign exchange
AANUIINNTNMUBITUAY
Loss on disposal of investment
AANUIINNITADEAITBISURIU
Loss on devaluation of investment
2ANUINNNTANYAA " ud1AIED
Loss on devaluation of inventories

a v oo d < 2, &
'mmv!uwnmﬂau uWiWHLWﬂﬂ’]‘iﬂﬂﬂﬂ‘N IWNU

Loss on transfer of assets for restructuring debt
UUNENUNITUAINUAINIE uldi "y

Share of losses from investments for using the equity method

ANMDLUNUNTINNIT
Directors’ remuneration
sl
Total expenses
o ] A aa vy
ﬂ’]‘lﬁ(ﬂ’]ﬂvlu)ﬂﬂuﬂﬂﬂlUU‘)’]HLLﬂZﬂ’]HLﬂu\lﬂ
Profit (loss) before interest and income tax
2
ADNLUBINE
Interest expenses
Minduls
Income tax
ﬁﬂ1ﬁ(ﬂﬁmnu)ﬁau uzeviiiaviu ey
Profit (loss) before minority interest
upeeiiiediu uilssluils@iau) ns
Minority interest
mls@iaqwnousionsniee
Profit (loss) before extraordianry items
TUMITRLAN (MNBR 18)
Extraordinary items (Note 18)
o o - 1
ﬂﬂ1$?1ﬂﬂﬂiﬂiuiﬂid INUU
Profit on restructuring debt
mls@anw) vd
Net profit (loss)

JUMSRUIIN
Consolidated
(WSuugeln)
(Restatement)
2545 2544
2002 2001
1,710,815.481.40 670,515,969.15
112,521,973.63 105,442,896.25
9,548,895.31 12,133,368.18
= 40,441,291.90
138,550,178.08 -
42,888,906.05 2315,700.61
8,999,761.79 -
226,556,445 51 102,356,594.86
33522554 1999,924.34
22,779,420.86 20,891,328.72
227299628817 956,097,074.01

1.214,915,210.30
38,418,364.02

220,717,321.09

6.955,047.05
250,400.00
24,439,776.89
4299027352
2242641533
105,072,830.91
830,000.00
1,677,015,639.11
595,980,649.06
(145,759,993.32)
(188,538.43)
450,032,117.31

33,302,997.95

483,335,115.26

465,715,485.62

949,050,600.88

Annual Report
Supalai Public Company Limited

541,354,151.94
34,730,136.49
167,158,974.48
5915,933.43

1,963,433.93

2,042,000.00

280,000.00

753,444,630.27

202,652,443.74
(257,614,815.01)

(577.699.08)

(55.540,070.35)

6,084,765.15

(49,455,305.20)

786,854,802.18

737,399,496.98

Ui UM / IN BAHT

JUNSNURNIZUSEN
The company only
(WSuugeln)
(Restatement)
2545 2544
2002 2001
1,651,860,071.40 655,640,969.15

43,602,261.70 44,561,783.04

9,473,435.31 5,049,368.18
= 40,441,291.90
138,550,178.08 =
42,870,910.30 2,286,361.98
- 233,237,788.19
8,363,816.92 =
226,556,445.51 102,356,594.86
5,563,337.95 4,060,101.92
20,236,599.93 15,692,719.76

2147,077,057.10 1,103,226,978.98

1,177,056,893.77 531,294,443.18

14,619,478.90 10,629.280.09
189,653,207.59 139,963,218.69
= 238,704,708.53
6.955,047.05 196343393
140,000.00 2,042,000.00
2242641533 =
137,545,808.76 =
830,000.00 280,000.00
1,549,226,851.40 924,877,084.42
597,850,205.70 178,349,894.56
(114,515,090.44) (227,805,199.76)
48333511526 (49,455,305.20)
48333511526 (49,455,305.20)
465,715 .485.62 786,854,802.18
949,050,600.88 737,399.496.98

vrugm i

nioluwyuiugevgnidy uanggiu 1SO 9001:2000
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USUn AN3y 91A (UMGU) 1a:USBNgae / Supalai Public Co., Ltd. and IS

vurinlsyaAnu (o) / Statement of Income (Cont.)

"wiuusiazl “u afufl 31 Funan 2545 uaz 2544 / For the year then ended December 31, 2002 and 2001 W2 : U / IN BAHT
JUNTNUIIN JUNSINURNIZUSHN
Consolidated The company only
(W3uugelvai) (W3uugelvai)
(Restatement) (Restatement)
2545 2544 2545 2544
2002 2001 2002 2001

o A 4
n"l\l‘i(mmv‘lu)nav‘mﬂuwuﬁ'm ('MJ’]LILVWI‘ 3.14)
Basic earning (loss) per share (Note 3.14)

ﬁﬂ‘l‘i(‘ll’]ﬂv‘lu)ﬁﬂu‘i'lﬂﬂﬂiﬁmﬂ 075 (0.08) 075 (0.08)
Profit (loss) before extraordinary item

FWMINLAY 072 1.30 072 1.30
Extraordinary item

ls@enu) nd 147 122 1.47 1.22

Net profit (loss)

U ifyiiedy 648,663,326 607,447,123 648,663,326 607,447,123
Number of share average

(Iﬁiﬂ@wmﬂmﬁ;ﬁi::namumiﬁu Fadu MUNTNBUNTISUL)
(Please see notes to the financial statements which formed an integral part of these statements)
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USun AN3y 91A (UMBU) 1la:USUNngae / Supalai Public Co., Ltd. and |

vuns:ll 19U m / Statement of Cash Flows

wiuusazd “u qm'ﬁ’uﬁ 31 fuMAN 2545 War 2544 / For the year then ended December 31, 2002 and 2001

NTel WU AINNAINTINALTUIIU
CASH FLOWS FROM OPERATING ACTIVITIES
ls@enu) v
Net Profit (loss)
ﬁﬂﬂmﬁﬂ%’uﬂjan‘s:muﬁﬂﬁ(mmu) m%u‘.luﬁu A
Items to reconcile net profit (loss) to net cash flows
INNANTINANTUIU
From operating activities
A “pumauazenldaneatind
Depreciation and Amortization expense
wil uazvil 9 bes o
Bad debt and Doubtful accounts
wwmnumna”msmamﬂﬁau
Loss on foreign exchange
flsannssminening “u
Gain on disposal of assets
lsennsldaaudul
Gain on redemption of debentures

2IANUINNTIESURIY

Loss on disposal of investments
anu(ls)anmsusvlase $romil

Gain on restructuring debt

anu(ls)anmslou “undndiien1siulase Hmil
Loss (Gain) on transfer assets for restructuring debt

2IANUINNTAAYAAT “UAIAILNEAD
Loss on devaluation of inventories

rﬁlﬁmnmﬂaunﬁummumnm‘sﬂmgaﬁh“uﬁﬁﬂamﬁa
Gain from reversal of loss on devaluation of inventories
FIANUIINNTAAYRANIURIY
Loss on devaluation of investments
ﬁ’ﬂ.ﬁ‘)’mﬂ’ﬁﬂ‘i.‘:um\mﬂ
Gain on composition settlement
aldannsiia “wanazdeazang
Income from contracts cancellation
elduazldansdu
Others revenue and expenses
WAFINIINNITHURIANUNITRY
Gain from currency translation of foreign financial statements
uzeegiieviu udeslurils nd
Minority interest
"mm.ia(ﬁﬂ‘li)mmnumnLGuaav!umm‘ﬁ' Wl "y
Share of (profits)losses from investments for using the equity method

mlsannssiivaunsunswasuudasiu “unswdiuau
Profit (loss) from operations before change in operating assets

JUMSRUIIN
Consolidated

2545
2002

949,050,600.88

23,958,493.18

(8.999,761.79)

6.955,047.05

(42,888,906.05)

(138,550,178.08)

24,439,776.89

(465,715,485.62)

22,426,415.33

42,990,273.52

(226,556,445.51)

250,400.00

(11,075,031.92)

31,734,337.05

(33.302,997.96)

105,072,830.94

279,789,367.91

(W3uigelnai)
(Restatement)

2544
2001

737,399,496.98

21,204,393.83

5915,933.44

10,708,632.02

(2.315.700.61)

(786,854,802.18)

(40,441,291.90)

(102,356,594.86)

2,042,000.00

(7.054,000.00)

5,286,089.97

(12.046,963.02)

(6.084,765.15)

(174.597,571.48)

e UM / IN BAHT

JUMSRURWIZUSEN
The company only

2545
2002

949,050,600.88

19,595,266.99

(8.363,816.92)

6.955,047.05

(42,870,910.30)

(138,550,178.08)

(465,715,485.62)

22,426,415.33

(226,556,445.51)

140,000.00

(11,075,031.92)

31,648,477.51

137,545,808.76

274,229,748.17

(W3uigelnai)
(Restatement)

2544
2001

737,399,496.98

17,045,989.47

238,704,708.53

19,937,090.30

(2.286,361.98)

(786,854,802.18)

(40,441,291.90)

(102,356,594.86)

2,042,000.00

8,101,794.49

(233,237,788.19)

(141,945,759.34)

Annual Report
Supalai Public Company Limited
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USUn ANM3y DA (UMBU) 11a:USUNgaY / Supalai Public Co., Ltd. and

uuns:ll 10U A (/o) / Statement of Cash Flows (Cont.)

"miuusiasd “u auil 31 funAu 2545 WAz 2544 / For the year then ended December 31, 2002 and 2001 W2 : U / IN BAHT
JUNINUIIN JUNSINURNIZUSHN
Consolidated The company only
(WSuugelna) (WSuugelna)
(Restatement) (Restatement)
2545 2544 2545 2544
2002 2001 2002 2001

“undwdanmsandunuindv)anag
Operating assets (increase) decrease

gnviin3d- 3 639,389.17 2,127,958.60 575,701.50 2,157,958.60
Trade accounts receivable-Net
§nwﬁmaﬁ7qaﬁﬂsauw (266,637.52) 1,458,969.38 - -
Trade accounts receivable-Hotel
yadwuie Sadedelaiferimuaiianiiu (12.764.,759.61) 45379.316.83 (8.759,759.61) 40,829,316.82
Unbilled complete work
RUNATHNTIENTINNITURS WU (2,774,390.48) - (2,768,640.48) -
Advance to director and employee
Runasasunnanisiieadaaii - - (400,000.00) 719,157.89
Advance to related parties
“uAAdnae 591,964,765.73 309,665,207.19 562,776,592.47 300,655,518.14
Inventories
Sudewnihungiuman (2,754,818.98) (10,674,177.14) (2,754,818.98) (10,674,177.14)
Advance to contractors
“unindvyuisudu 5,193956.89 4,167,803.31 5,997,360.40 4,846,642.11
Other current assets
“uﬁwzﬂﬁmuﬁuuﬁu (18.945,852.43) 19,524,018.81 (18.087.040.77) 20,285,277.63
Other non-current assets

“undwdannnse Lﬂumu(tﬁw‘ﬁu)ﬂmm 560,291,652.77 371,649,096.98 536,579,394.53 358,819,694.05

Total operating assets (increase) decrease

wil “ua MU @aag)
Operating liabilities increase (decrease)

Wmiluazimsuaenism (4.535,600.86) (66,464,534.48) (2,749,734.22) (68,224,366.25)
Trade accounts and notes payable
RWusuaaentiaingndl 16,001,778.33 20,786,385.03 10,372,913.58 17,097,814.04
Prepayments from customers
aonidodedng 9,931,814.65 6,160,948.55 (846,976.61) (2,609,100.60)
Accrued interest expenses
wil“uvuisudu 18,732,890.53 (27.009.874.05) 19,960,488.51 (26.956,014.97)
Other current liabilities
Wi 1N Lﬁummﬁu%u(aﬂm) 40,130,882.65 (66,527,074.95) 26,736,691.26 (80,691,667.78)
Total operating liabilities increase (decrease)
Su o yEldnFlyanfanssusiiiunu 880,211,903.33 130,524,450.55 837,545,833.96 136,182,266.93

Net cash provided (used) by operating activities

N3zl U AIINRINTIANIAIU

CASH FLOWS FROM INVESTING ACTIVITIES
Sushnsuimsniimseynifu (1,151,488.24) (18,132.87) (1,138,936.32) (18,132.87)
Collateral deposit
Suawuszsz ului yanlHidu (686.293.64) 1,848,880.96 (686.293.64) 1,848,880.96
Short-term investments in promissory notes
Tp “unsndanas 6,747,509.79 (12,242,175.60) 9,283,382.03 177,931.58
Purchases fixed assets
“undwdlian 76,986,436.42 3,853.62 76,986,436.42 1,364,897.84
Assets for rent
Rusinidanau 3,988,750.00 1,482,087.50 3,988,750.00 1,482,087.50
Deposits for land
Sudreareniheiu (300,000.00) - - -
Advance for share subscription

2 .

lﬁu‘[wgﬂmmﬁamiﬁﬁmﬁm (2,479,376.11) - 10,672,763.53 (21,299,632.76)
Loans to related parties

2 .

lﬁu‘[wgﬂmmﬁﬁwé‘u - (2,084,380.44) - (3.532,862.63)
Loans to other companies

Suawulundnning (848.400.00) = - -
Investment in securities

Tasamsseninana $a 15,074.30 1,461,056.62 15,074.30 1,461,056.62
Project during construction

lﬁunmmﬁhmm:ﬁu‘[ﬁﬁﬁuLLn'n‘i‘mmi - 1,710,296.93 - 1,888,311.43
Advance and loans to directors

Su o yEldn(Flu)lufanssuasu 8227221252 (7.838,513.28) 99,121,176.32 (16,627.462.33)
Net cash provided (used) by investing activities
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Un ANMAY 91A (UMBU) 1a:uSBngas / Supalai Public Co., Ltd. and Its

uuns:ll 10U A (/o) / Statement of Cash Flows (Cont.)

mundazd “u qm'ﬁ’uﬁ 31 5UNNAN 2545 WAL 2544 / For the year then ended December 31, 2002 and 2001

N9el WU AIINNAINTIHIATEU
CASH FLOWS FROM FINANCING ACTIVITIES

SuidnifutydsuimsuasBudin. 0nfunisidu
Bank overdrafts and loans from financial institutions

wil “uszuznfiadu

Long-term liabilities

o X o o -1
Wnilana “wandsulase 3rmil
Debt restructuring payables
Sufffinannssunisuazwiiniu
Loans from directors and employees
L

Increase share capital

Uiy uliuyau 1y

Increase premium on share capital
iu aiuntelasuisvgon
Company’s shares held by the subsidiaries

Bu o il ld)aniansandanmidu
Net cash provided (used) by financing activities

Sy auazsIeMafisuwintuy andu @ese) B
Net increase (decrease) in cash and cash equivalents

WU ALAZIENTBUYINEY Afua
CASH AND CASH EQUIVALENTS BEGINNING

WU ALAZIENTBUYINEY AlaIeIn
CASH AND CASH EQUIVALENTS ENDING

m‘sLi‘Jﬂqu-ﬁ'agmﬁmﬁu
Supplemental disclosures of cash flows information
U a9eluseninenn msu
Cash paid during the period for :
aonidadng
Interest expenses
el
nEduld
Income tax

JUMSNUIIN
Consolidated

2545
2002

(4,057.611.08)
80.918,694.40
(1.024,885,339.72)
(12,360,000.00)
3.341,000.00
3.658,395.00

6.562,830.04

(946,822,031.36)

15,662,084.49

14,227,124.09

29,889,208.58

146,566,360.04

188,538.43

(U3ugelnai)
(Restatement)

2544
2001

2,776,941.50
130,369,698.41
(304,873,155.00)

(2.296,511.00)

(174,023,026.09)

(51,337,088.82)

65,564,212.91

14,227,124.09

132,874,572.85

8,435,901.00

MU UM / IN BAHT

JUNSNURNIZUSEN
The company only

2545
2002

(10,255,382.26)
101,891,151.08

(1,024,885,339.72)

3.341,000.00

3,658,395.00

(926,250,175.90)

10,416,834.38

10,658,418.87

21,075,253.25

132,216,093.44

(U3urgelnai)
(Restatement)

2544
2001

(6.074,672.97)
133,335,569.68

(296.876,765.00)

(169,615,868.29)

(50,061,063.69)

60,719,482.56

10,658,418.87

118,489,638.56

7,828,022.07

(Tﬁim@vimﬂLwﬁ}ﬂs:namumiﬁuiw Faiu 'auwﬁammaumiﬁuﬁ) / (Please see notes to the financial statements which formed an integral part of these statements)
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U UT 31 Sunnaw 2545 way 2544 15znaudin

U3t ANAY Wiewwash uniuaLiun 911in

42 QJuliiuuifansiiiieadosiu - n5

U Yudl 31 Sunnaw 2545 way 2544 1sEnaudig

U3EN AUAILD AN 911A
WNUFU
VN ARNLDYAINSY

RRLY

WNUFU

U3 Ande (adunu) 91in

N
U3 ANay WIOWNDSA
UNLIUALEUR 911
U35 melvauasuns 9
V3EM Anaed U 9110

M

un AaNLdaAm195L

o

U3 Anae (edunu) 91in

!
U3t Anan WIOWWOSH
wNLuaLiud 971e
U35 melvauasuns 9
V3N Anaed 1 91in
PRV
ST AR
Win Andeni NIRRT

a

N5

q

HAAAILYIAD o

Suii 31 5.a. 2544

HAAAILYIAD

Suii 31 5.a. 2544

302,230,145.55

38,841,456.16
8,797,643.13

349,869,244.84

113,626,170.29

18,429,873.47
8,883,661.35

140,939,705.11

490,808,949.95
(344,737,620.34)

146,071,329.61

JUNSNULRNISUSEN

2545
400,000.00

JUNNSINUTIN

18N Lﬂaﬂu‘lﬂﬁi LHINNA

@
a =

LWNDU

2,362,500.00
116,076.11

2,478,576.11

anay

JUMSNULRNIZUSEN

318N13 Lﬂaﬂu‘l‘"’li THINNA

AT

65,280,000.00

30,000.00
65,310,000.00

2,337,515.84
2,483,042.96

481,583.78
5,302,142.58

70,612,142.58
(17,077,336.72)

RI2EN

302,230,145.55

15,999,900.00

318,230,045.55

113,626,170.29

5,806.12

113,631,976.41

431,862,021.96
343,622,068.79

2544

HOAAILYIAD U

Suii 31 5.0. 45

2,362,500.00
116,076.11

2,478,576.11

HOAAILYIAD U

Suii 31 5.0. 45

65,280,000.00
22,841,556.16
8,827,643.13

96,949,199.29

2,331,709.72
20,912,916.43
9,365,245.13

32,609,871.28

129,559,070.57
(18,192,888.27)

111,366,182.30

visnsAneenidodulifissenivimaiifeadosiuludas MLR dol snfuuisvn ands (adunw) 9

Anaanidulusns1¥auay 10 sadl
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JUMSINUIIN
u nuiiszua Suasnu
U3HN Uszian  Hukenu Wuns1
fians Sowaz foUsTInA o ufl 31 5.0. 45 @ Sufl 31 5.0, 44
Inter United Investment Inc. qiﬁamnu 22.00 USD.8,000,000.00 - 133,347,234.96
Mancon Investment Group Co.,Ltd. qsﬁaamu 22.00 HKD.2,000,000.00 = 2,512,211.51
RIEY - 135,859,446.47
JUNINUANIZUSEN
o Jufl 31 Sunan 2545
0w Wuasmu
U3EN dszian  Wusemu N B B
fians Fovaz HrIzud? 1AMU "l e
U3t Ands wsewwesA  13wnsdanis, 9989 20,00000000  19,977.60000  17,167,280.98
wNALdUR 9nia Tsousu
U538 Ande (Adunu) ia daenulu 10000 50,840,000.00  50,840,000.00 -
fviazing
U3 malvguasunsg e Wawne swn 49.89  191,500,000.00 105.370,000.00 156,315,369.62
Junang
V3 @napd 1w ia Waue M1 49.86  70,000,000.00  34,900,000.00 -
Junawg
3 173,482,650.60
JUNISIRUONIZUIEN
o ufl 31 Funan 2545
" Suasmu
U3Hn dssim  Suaenu n 35 35
fianns Sowaz HITTUA A MY "l "y
UIEN ANAE WIOWWDSH U3139ANNT,  99.89 20,000,000.00 19,977,600.00  17,050,350.42
wNLuaLiug 97ia Tsousy
* USHM ANAE (LAduan) 9R @’amu‘lu 100.00 50,840,000.00  50,840,000.00 105,072,830.94
fnvlscineg
V35N malvaiuasuns 1ia  Waue S 49.89  191,500,000.00 105,370,000.00 156.429,301.81
Junawg
VIEN ANAE 1 911 Weu1e I 49.86 70,000,000.00  34,900,000.00 -

278,552,483.17

* WSusonuluuien gy (adusw) S8 Auaueneunasuy msul “u aduil 31 suatew 2545 uas 2544 Figalsisun1insae eulaeg susyFsveuqn tleveimdu
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Tunsdifiv3smeosmanuiiunimuifey visvaraatufiduamudinariduguiuazy aswamdu « 1989

uiiiiunuossuiindes” STy uzeemi “ulusunsduamezuism
o Uil 31 SunnAN 2545 LAz 2544 Usznaudig

“n umsieviu JUNSIRULENIZUIEN
2545 2544 2545 2544
V3 f4Mapd 1 971e 49.86% 49.86% 61,759,136.59  29,283,160.40
U3 Anae (edunu) 91in 100.00% 100.00% - -
EIREY 61,759,136.59  29,283,160.40
44 Wu Wiyitelsuisndon
o Juil 31 SudnAN 2545 uay 2544 Ustnaudae
JUNIINUTI
FIUIUAY MU
2545 2544 2545 2544
U3 malnuasuns 91in 1,640,000 2,047,900 51,640,940.07 82,643,547.00
U3t Anan WIOWNDSH
uNLuaLdud 9ia 3,000,000 - 65,280,000.00 -
U3 Ande (adunu) 91in - 3,000,000 - 8,400,000.00
RIREY 4,640,000 5,047,900 116,920,940.07 91,043,547.00
45  Wudnwanmtaiu
o Jufl 31 SunAw 2545 uay 2544 Usznaudie
JUNINUTIN JUNTNUANIZUSEN
2545 2544 2545 2544
V3EN AnaEd 1 9110 - - 3.800,000.00  3.800,000.00
VIEN 1imedu 888 910 1,550,000.00  1,250,000.00 - -
PIEY 1,550,000.00 1,250,000.00 3,800,000.00 3,800,000.00
JUNISIRUONIZUIEN
2545 2544
46  swldsenipnniduliiffaudfansiisadesiu 5360.689.30  2,164,139.31
47  ldangianfansiiieadaetu 252000000  2520,000.00

48  viEnlnamusziunssnidldiuuism amded 1w 9ia Ty 180 duum @ 2544 : 180 duum)
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gaﬁiﬂmuﬁt SadadielitemnuaGeniiiu
o Jufl 31 SunAw 2545 Uay 2544 Usznaudne
JUMSNUIIN
2545 2544

msfuiswldmudnazesudiin 59 1082182545183  9,104.354.85361
¥in Avnfifeimuntiszudn

EREN]

(10,828,076,826.60) (9,105,800,947.98) (10,019,854,225.40)

JUMSNULANIZUSEN

FUNTAINANIUIENDLAIE
YRANUTL Zadvtialaiforvuaisantiiu
wn Awaafidalaisugidusels

EREN

(6,251,374.77)

112,768,570.62
(119,019,945.39)

(6,251,374.77)

(1,446,094.37)

100,003,811.01
(101,449,905.38)

(1,446,094.37)

101,836,870.62
(112,900,445.39)

(11,063,574.77)

2545 2544
10,008,790,650.63  8,366,641,228.41
(8.372,389,522.78)
(11,063,574.77) (5,748,294.37)

93,077,111.01
(98,825,405.38)

(5,748,294.37)
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7. TuAIAILAD

U Yudl 31 Funnaw 2545 waz 2544 1sEnaudin

fu
21A15%A
ThulazamIndzdszrinene 319
Buq

PR}V
#in ﬁiqLﬁagamﬁamamm“uﬁﬁmmﬁa

a

No

q

JUNSINUTIN

2545
3,042,178,103.40
381,927,027.10
510,277,261.15
588,499.99
3.934,970,891.64
(191.765,835.38)
3,743.205,056.26

U Yudl 31 Sunnaw 2545 waz 2544 1sznaudig

yaAunulAIINTg

wn Towdusunuae
Towdu “unswslvia
Touifu“unindanis
Toufiniwdtaeniusulase $ronil

3
“udAaman i
Win Aiensanyarmes “uiAsmie

a

nd

q

2544
3.463,986,786.51
870,979.460.68
357.480,926.98
482,472.86
4,692.929,647.03
(375.332,007.37)
4,317,597,639.66

JUNISNUTIN

2545
12,351,589,150.30
(6,591,672,825.85

(212,513,549.62
(220,571,995.40
(1,391,859,887.79

—_——_s = =

(8,416,618,258.66)

3,934,970,891.64
(191,765,835.38)

3,743,205,056.26

2544
11,667,731,603.60
(5.278,364,062.19)
(203,560,400.54)
(231,542,984.13)
(1.261,334,509.71)
(6.974,801,956.57)
4,692,929,647.03
(375,332,007.37)
4,317,597.639.66

JUMSNULANIZUSEN

2545
2,749,436,891.70
381,927,027.10
443,032,920.46
3.574,396,839.26
(63.898,496.86)
3,510,498,342.40

2544
3.160,799,908.89
870,979.460.68
277.900,885.96
4,309,680,255.53
(290,454,942.37)

4,019,225,313.16

JUNSNURNISUSEN

2545

11,356,027,092.98

(6,131,146,242.05
(200,486,083.50
(58,138,040.38
(1,391,859,887.79

(7,781,630,253.72)

3,574,396,839.26
(63,898,496.86)

3,510,498,342.40

—_ = = =

2544
10,680,548,096.82
(4,855,695,794.62)
(184,728,507.85)
(69,109,029.11)
(1.261,334,509.71)
(6.370,867.841.29)
4,309,680,255.53
(290,454,942 37)
4,019.225313.16

Tl 2545 viEnaldvihmadiudgelas Honiliu ondunisdu Tasvhmsleu “unindiiedadrsenilannnudydiua

130.53 &1UVM (Tﬂmgwmmmﬂi:namums@u dafi 18)

o o

Tl 2544 viEnldvihmadidgelas Foniliu andunsdu Tasvihnsleu unindiedatissniismautiydina

26291 & mum (Wsagruemadsznausun1adu dail 18)

Wuliadrdaniu iiaannsnuismayi “yanssdesznenauuazneSudaintugone
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9. Lﬁuamus:ﬂm’n
U udl 31 Sunnaw 2545 waz 2544 15znaudin

MUURINUNDINUITIN

M9 ﬁvluﬁ\l,u'agTummﬁmmimammm
ayuiitislaiinvsanniwdiiane
ﬂ'ﬂLﬁ'iamiamgaﬁhmmLﬁumnuﬁ"ﬂﬂ

a

ND

9

MUURINUNDINUITIN

M9 15nuﬁ1ﬂa§1umwuﬁ"mmwmmmﬂ
mmnuﬁﬁo\lmﬁmamé’nm%’wﬁ Wi
Atiiannsanyarzeaiuasmuialy

a

b

q

MDA UNBIUTIN
a3 1anuit lingluaadasnszesnann
mﬂv;uﬁﬁo\lmﬁﬂmmwﬁnmé’wﬁ WWaze
ﬂ"lLﬁamiamdammaoLGuamuﬁ"a‘Lﬂ

N5

9

10. Lﬁuﬁﬁmzﬂzmqﬁu
U udl 31 Sunnaw 2545 waz 2544 15ENaudn

nannswg

A
LABUE

4,010,000.00

(2,821,753.00)

1,188,247.00

nanNSwg
a1

4,010,000.00

(2,821,753.00)

1,188,247.00

s18901uUs:91U

usgn AN13d8 910A (UNIBU)

JUNSINUTIN
2545

Suasmu
Ml

3,248,400.00

(1,242,400.00)
2,006,000.00

JUNSHURNISUSEN

2545
NuRIU
Maly

2,000,000.00

(1,132,000.00)
868,000.00

NN
4,010,000.00
3,248.400.00

(2,821,753.00)
(1,242,400.00)
3,194,247.00

NN
4,010,000.00
2,000,000.00

(2,821,753.00)
(1,132,000.00)
2,056,247.00

JUMSNUSAIN/ALMSNULRNIZUTEN

NN
4,010,000.00
2,000,000.00

(2.963.771.90)
(992,000.00)
2,054,228.10

JUMSNULENIZUSEN

WNUFiU
paniodesy

SRty
Wi Andeni NIRRT

a

ND

9

2544
wannIwg Wusonu
e il
4,010,000.00 =
- 2,000,000.00
(2,963,771.90) :
- (992,000.00)
1,046,228.10 1,008,000.00
JUMSINUIIN
2545 2544 2545
- 22,508,582.63 -
- 2,790,187.85 -
- 25298,770.48 -
- (25,298,770.48) -

2544

22,508,582.63
2,790,187.85
25,298,770.48
(25.298,770.48)



11. Tasen1ssenivne 319

U Yudl 31 Funnaw 2545 waz 2544 1sEnaudin

JUMSNUIIN JUNSNUANIZUSEN

2545 2544 2545 2544
2IANTIENINND 379 536,193,154.17 536,193,154.17 536,193,154.17 536,193,154.17
UAUUAINNIATIANB1ANT 25022874537 25922874537 25922874537 259,228,745.37
wesdeesseninnshng 2,654,899.20 2,113,715.54 265489920 211371554
NusEINte $19bu 590805598 791860215 590805598  7,918602.15
PRV 803.984,854.72 80545421723 803,984,854.72 805.454,217.23

Tl 2542 V3 lEfimsdszfiunmeussnivte 3wlassnms ande unsud n1aed Teefdssfiunand 5w g

TAghssnfidssiulnifisnn andseeuded swau 2592 fuum uiEmaldtuiindu wiuueainnisism

U
£

“unsndloon asl¥Tu uvsitovu

U 9

usEwinne 519 wilngdnsduldaadusadunannindadsziu  SudnifuiyduazSuiiuainsuiaisuas ot

Y

138U

Tl 2544 viEnaldvihmadiudgelas Foniliu andunsdu Taesvhnsleu unindiedatissniamansiydina
0.5 §uum (Wsngranawmalsznausunmsidu deil 18)

12. “uniwilviiin- n3

JUMSNUIIN
LAZDIANUAY
i 21ATWETE iDvnA ViDunA 5
TIANU
UOAAILAD U 1 N.A. 45 14,736,941.01 4,094,951.68 183,500,540.62 15,646,790.15 217,979,223.46
FIEN1IANTY - - - - -
BNTANAY - - (47,520,243.36)  (2,584,743.05) (50,104,986.41)
e slauning “u (5,846255.45)  (958,171.12) 2485526228 145428821  19,505,123.92
UOAAILAD U 31 5.A. 45 8,890,685.56 3,136,780.56 160,835,559.54 14,516,335.31 187,379,360.97
A pNTAn ¢ o
UDAAILVAD U 1 N.A. 45 - 604,048.44 11,376,254.82 3,663,761.27 15,644,064.53
i’]ﬂﬂ’ﬁlﬁu"ﬁu - 235,761.38 10,364,947.03 3,117,019.17 18,717,727.58
FUNITRARY - - (6,190,656.01) (866,115.65)  (7,056,771.66)
Telauning “u - (291,592.43) - - (291,592.43)
UDAAILVAD U 31 5.A. 45 - 548,217.39 15,550,545.84 5914,664.79  22,013,428.02
iﬁmmuﬁzy%' M d*uﬁ 31 5.A. 45 8,890,685.56 2,588,563.17 145,285,013.70 8,601,670.52 165,365,932.95
emwtid o Tuil 315844 1473694101 349090324 17212428580  11983028.88 202,335,158.93
ﬁ’lLdeNi’]ﬂ’lU‘S‘:ﬁf’lﬂ 2545 - 235,761.38 10,364,947.03 3,117,019.17 138,717,727.58
ﬁ’lLdﬂNi’]ﬂ’lU‘S‘:ﬁf’lﬂ 2544 - 5,843.30 7,036,210.07 2,909,653.14 9,951,706.51
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AU
UDAAILAAD (U 1 N.A. 45
umMaLfisdu
FIUNITAARY
TS leUNINe “u
UDAAILNAD QU 31 5.A. 45
AL BN ¢ W
UDAAILAAD (U 1 X.A. 45
M aLiadu
FUMINARY
TN launswg “u

UOAAILAAD U 31 5.A. 45
semutiud o Juil 31 5.0, 45
smatd o Yuil 31 5.0, 44

AL aNaAnszand 2545
AL aNs1Aszant 2544

=>.

s18901uUs:91U

usgn AN13d8 910A (UNIBU)

JUNSHURNISUSEN

21ANSWEILE

v
Navyn

183,500,540.62

(47,520,243.36)
24,855,262.28

160,835,559.54

11,376,254.82
10,364,947.03
(6,190,656.01)

15,650,545.84
145,285,013.70
172,124,285.80

10,364,947.03
7,036,210.07

LASDIANLLGN
w
Vineyn

15,646,790.15

(2,584.743.05)
1,454,288.21

14,516,335.31

3,663,761.27
3,117,019.17
(866,115.65)

5,914,664.79
8,601,670.52
11,983,028.88

3,117,019.17
2,909,653.14

“unswdlidndesuldandueadundnnindavss fududniiudydussSuiinen odunadu

ket

199,147,330.77

(50,104,986.41)
26,309,550.49

175,351,894.85

15,040,016.09
13,481,966.20
(7,056,771.66)

21,465,210.63
153,886,684.22
184,107,314.68

13,481,966.20
9,945,863.21
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14. SuiiiniuigduaziSufiisan adunisisu
U Yuil 31 SunAN 2545 uay 2544 Usznaudne

JUMSNUIIN JUNSNUANIZUSEN
2545 2544 2545 2544
SudnifuduBuasSuiinainsuias 112,631,004.37 11666861545 517144684  15426829.10
15. vjun
U JUN 31 5UNNAN 2545 LAy 2544 UJIznauae
JUMSHUIIN JUMSRURWITUTEN
2545 2544 2545 2544
iUl (AT vualdoa) - 20,000,000.00 - 20,000,000.00
* Sjuf-an “wawiulgelase $romil - - 7,054,000.00 7,054,000.00

= 20,000,000.00 7,054,000.00 27,054,000.00
= yisdanldidn n nluufandmidng wanugeless Snidussniim

16. L vlNge- B
o Yudl 31 Sunnan 2545 way 2544 15znaudin

JUNIINUTW
2545 2544
Wmilnouthss 98,140.00 98,140.00
Wwiliinde 183,492.00 428,148.00
eIty 281,632.00 526,288.00
Win ufiteivuegiszanelunded (281,632.00) (342,582.40)
WniligBo- 5 - 183,705.60
17. Sufiinszezen?
U JUN 31 SUNNAN 2545 LAy 2544 UIznau@ae
JUNIINUIIN JUNINUANIZUSEN
2545 2544 2545 2544
Rufinszezen
MNDUIAT 401,741,854.09 402,966,918.11 292,290,007.99 272,493,750.45
INVIHNTUNUY 84,717,887.15  2574,12873  82,094,89354 -
Pty 486,459,741.24 405541,046.84 374,384901.53 272,493,750.45
Win ufifeivuegiszanelunded (2,622,993.61) (574,805.56) - -
Rufduszazen- nB 483.836,747.63 404,966241.28 374384901.53 272493750.45
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gawf‘?mu “wanduiusiuag 6,079.85 §uum aenduasiesiuau 2,032.95 1w iamﬂugawfhﬁaﬁwmsﬂ%’u
Tas $ronilswau 8,112.80 &uum InwaziBunsail

1) 2545
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SUPALAI PUBLIC COMPANY LIMITED AND ITS SUBSIDIAI

Notes to the financial statements

52

For the year then ended December 31, 2002 and 2001

Nature of the company’s operations and other information

Supalai Public Company Limited is registered in Thailand on November 26, 1992. Type of business is Real estate
Development.

Location : 175 Supalai Place Building, Soi 39, Sukhumvit Rd., Klongton Nua, Wattana, Bangkok 10110, Thailand.

The company has information of employees consists of :

Consolidated The company only

2002 2001 2002 2001

Number of employee (person) 322 295 184 154
Cost of employee (million baht) 62.78 60.13 44.62 42.60

Basis for preparation of the financial statements

The financial statement has been made in compliance with the Notification of the Commercial Registration
Department date September 14, 2001 issued under the Accounting Act B.E. 2000.

The consolidated financial statements for the year then ended December 31, 2002 and 2001 consists of the
financial statements of SUPALAI PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES. The company held its

subsidiaries shares capital as following :

Name Percentage of Type of business Relationship
Shareholding
SUPALAI (CAYMAN) INC. 100.00% Investor in foreign country Shareholding
SUPALAI PROPERTY MANAGEMENT CO., LTD. 99.89% Management, Hotel Shareholding
HAADYAI NAKARIN CO., LTD. 49.89% Real estate Power to govern
by directors
SUPALAI NORTHEAST CO., LTD. 49.86% Real estate Power to govern

by directors

For the year then ended December 31, 2001 and 2000, Consolidated financial statement had include financial
statement of HAADYAI NAKARIN CO., LTD. and SUPALAI NORTHEAST CO., LTD. Because the parent company has
the power to govern the financial and operating policies in subsidiaries by directors.

* Supalai (Cayman) Inc. a subsidiary, registered in Cayman Island, has informed that it has filed a strike off from the
Register in Cayman on June 27, 2002. Therefore, the consolidated financial statement for the year then ended
December 31, 2002, are not consolidated this subsidiary financial statement.

The financial statements of SUPALAI (CAYMAN) INC. for the year then ended December 31, 2001 were unaudited

by the auditors. Because the subsidiary was registered in foreign countries.

Significant accounting policies
3.1 Income Recognition and Expenses

- The company records income and expenses on accrual basis.
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3.2

3.3

34

35

3.6

3.7

- The company recognizes income in compliance with the Accounting Standards for recognition of income
from real estate business such as sales of land, condominium and land with construction (except house
construction contracts). The company recognizes income on the percentage of completion method for
which buyers must pay their deposits and installments not less than 20 per cent of the contract amounts
and the overdue payments not more than 3 installments, Moreover, the total contracts for sale of
condominium must not be less than 40 percent of area opened for sale and “the work-in-process must
be at level not less 10 percent of the construction work of that particular project sold.

- Interest income are recognized on a time proportion basis that takes into account the effective yield on the
asset.

- The company recognizes rental income by each contract period.

- The company records cost of sale and construction by actual incurred development cost plus projected
remaining development cost divided by total sale area, and then recognizes cost of sales and construction
in Income statement for income recognition.

- The company records cost of sales of condominium by actual incurred development cost and projected
remaining development cost divided by total sale area, and then recognizes in Income statement on the
percentage of completion method which are appraisal by engineering project manager.

Cash and cash equivalents

For the purposes of the statement of cash flows, cash and cash equivalents include cash on hands and at

banks which an original maturity period of 3 months or less, and non obligations.

Collateral

Collateral deposit are saving deposits and fixed deposit with has been obligations.

Current investments

Current investments include promissory note and cash at banks which an original maturity period over 3

months and non obligations.

Allowance for Doubtful Accounts

The company and its subsidiaries provide allowance for doubtful accounts equal to the estimated collection

losses that may be incurred in the collection of receivables and management’s experiences together with

a review of the current financial position of each accounts receivable.

Inventories

Inventories are valued at cost by specific method or net realizable value whichever is lower.

Land under development for sales and condominiums under construction include the costs of raw land,

interest on related loans, and development and construction costs, net of costs of land and condominiums

sold.

Investments

- Investment in related parties
Investment in subsidiary parties recorded by Equity Method and adjust from updated of financial statements.
In case where the subsidiaries occurs a loss in excess of investment, the company will reduce the investment
account at zero, and recognizes occurs a loss in excess of investment not over commitments the company
has guarantee with subsidiary company, negative investment will be recorded “Provision for loss exceed
investment in subsidiary companies” between liabilities and shareholders’ equity for the company only.

- Investment in securities
Investment in securities under Asset Management Fund, the company holds such securities for sale and
records its fair value. The company recognizes changes under separated item in the shareholders’ equity

and shall record in the profit and loss when company sells such securities.
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3.8

3.9

3.10

3.11

3.12

3.13

3.14

- Investment in other company

Investment in shareholders of other company which is not subject to public sale is stated at cost as net by

allowance for devaluation of investment, computed by net realizable value of investment.
Assets for rent and depreciation
Assets for rent is stated at cost less accumulated depreciation. Depreciation is calculated by reference to
cost on a straight-line method over estimated useful live of 5-20 years.
Property, plant and equipment - net
Property, plant and equipment are stated at cost less accumulated depreciation. Depreciation of plant and
equipment is calculated by reference to its cost on a straight-line method over estimated useful live of
5-20 years.
No depreciation is provided for land.
The company and its subsidiaries has a policy for an appraisement of its fixed assets in use provided, there
are indications to make the company believe that the impairment on the fixed assets arises. That is the
expected value to be recovered from the fixed asset is less than the book value of the asset. If there
is impairment for the asset, the excess of the asset book value over the net sale value or the asset value in
use, whichever is higher, will be recognized as an impairment loss by the company.
Gain from troubled debt restructurings
The company and its subsidiaries adopt an accounting policy related to trouble debt restructuring when the
debt restructuring involves a waiver of debts, a portion of the waived debts that exceeds the aggregate
amount of interest expenses to be incurred over the term of the new agreement is recognized as an
extraordinary gain in the earnings statement.
Foreign Currency Transactions
Foreign currency transactions during the periods are recorded at the rates prevailing on the transaction
dates. Assets and liabilities in foreign currencies at the balance sheet dates are translated into Baht at
the prevailing rates at those dates. Gain or loss from translation are credited or charged to current operations.
Estimate of account
Preparation of financial statements in conformity generally accepted accounting principles requires
management to make estimate assumptions that effect the reported amounts of revenues, expense, assets
and liabilities and disclosure of contingent assets and liabilities. Actual results may differ from those estimates.
Company’s shares held by the subsidiaries
The consolidated financial statements, investment in securities which Company’s shares held by the
subsidiaries is stated of cost.
Basic earnings (loss) per share
Basic earnings (loss) per share are computed on the basic of dividing the net profit (loss) by the weighted

average number paid-up ordinary shares at the end of the period.

Transactions with related parties

The company and subsidiaries have certain transactions with their related companies. A portion of the assets,

liabilities, revenues and expenses arose from transactions with the related companies which are related through

common shareholdings and/or directorships. The effects of these transactions were reflected in the accompanying

financial statements on the basis determined by the companies concerned which are on the normal course of

business.

The significant transactions between the company and its related companies reflected in the accompanying

financial statements of the company only were as follows;
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As at December 31, 2002 and 2001 consist of the following:-

Supalai Property Management Co.,Ltd.

42 Loans to related parties - net

As at December 31, 2002 and 2001 consist of the following:-

M.K. Estate Co.,Ltd.
Principal
Add Accrued interest income

Total

Loans to related parties :
Supalai (Cayman) Inc.
Supalai Property

Management Co., Ltd.
Haadyai Nakarin Co., Ltd
Supalai Northeast Co., Ltd.

Total

Add Accured interest income
Supalai (Cayman) Inc.
Supalai Property

Management Co., Ltd.
Haadyai Nakarin Co., Ltd
Supalai Northeast Co., Ltd.

Total

Grand total
Less Allowance for doubtful

accounts

Net

The company charge interest in the related parties at the rate MLR, excepted SUPALAI (CAYMAN) INC.

charges at the rate 10% per year.

Balance at

Dec. 31, 2001

Balance at

Dec. 31, 2001

302,230,145.55

38,841,456.16
8,797,643.13

349,869,244.84

113,626,170.29

18,429,873.47
8,883,661.35

140,939,705.11
490,808,949.95

(344,737,620.34)
146,071,329.61

The Company only

2002
400,000.00

Consolidated

Movement for the period

Addition

2,362,500.00
116,076.11

2,478,576.11

Deduction

The Company only

Movement for the period

Addition

65,280,000.00

30,000.00
65,310,000.00

2,337,515.84
2,483,042.96
481,583.78

5,302,142.58
70,612,142.58

(17,077,336.72)

Deduction

302,230,145.55

15,999,900.00

318,230,045.55

113,626,170.29

5,806.12

113,631,976.41
431,862,021.96

343,622,068.79

2001

Balance at

Dec. 31, 2002

2,362,500.00
116,076.11

2,478,576.11

Balance at

Dec. 31, 2002

65,280,000.00
22,841,556.16
8,827,643.13

96,949,199.29

2,331,709.72
20,912,916.43
9,365,245.13

32,609,871.28
129,559,070.57

(18,192,888.27)
111,366,182.30



43 Investments in related parties

Consolidated

Percentage Investments
Company Type of of Paid-up
Business  Holding Capital 2002 2001
Inter United Investment Inc. Investment 22.00 USD.8,000,000.00 = 133,347,234.96
Mancon Investment Group Co.Ltd. Investment 22.00 HKD.2,000,000.00 - 2,512,211.51
Total - 135,859,446.47

The company only
As at December, 2002

Percentage Investments
Company Type of of Paid-up
Business Holding Capital Cost Equity
Supalai Property Management,  99.89 20,000,000.00 19,977,600.00 17,167,280.98
Management Co., Ltd. Hotel
* Supalai (Cayman) Inc. Investor in 100.00 50,840,000.00  50,840,000.00 -
foreign country
Haadyai Nakarin Co., Ltd. Real estate 49.89 191,500,000.00 105,370,000.00 156,315,369.62

Supalai Northeast Co., Ltd. Real estate 49.86 70,000,000.00 34,900,000.00 -
Total 173,482,650.60

The company only
As at December, 2001

Percentage Investments
Company Type of of Paid-up
Business Holding Capital Cost Equity
Supalai Property Management,  99.89 20,000,000.00 19,977,600.00 17,050,350.42
Management Co., Ltd. Hotel
* Supalai (Cayman) Inc. Investor in 100.00 50,840,000.00  50,840,000.00 105,072,830.94
foreign country
Haadyai Nakarin Co., Ltd. Real estate 49.89  191,500,000.00 105,370,000.00 156,429,301.81

Supalai Northeast Co., Ltd. Real estate 49.86 70,000,000.00 34,900,000.00 -
Total 278,552,483.17

* The computation of equity in net loss of investment in SUPALAI CAYMAN INC. was taken from the
financial statement as of December 31, 2002 and 2001 which were unaudited by the auditor.
- Provision for loss in subsidiary companies
In case where the subsidiary companies occurs a loss in excess of invesment, the company will reduce
the investment account at zero, the negative investment will be recorded under “Provision for loss in

subsidiary companies” in liabilities for the company only.
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As at December 31, 2002 and 2001 consist of the following:-

Percentage of owner

Associated Companies 2002 2001
Supalai Northeast Co.,Ltd. 49.86% 49.86%
Supalai (Cayman) Inc. 100.00% 100.00%

Total

4.4 Company’s shares held by the subsidiaries
As at December 31, 2002 and 2001 consist of the following:-

s18v1uls:91U
usen fAnN1ag I10A (UNIBU)

57

The company only

Consolidated

Number of shares

2002 2001
Haadyai Nakarin Co., Ltd. 1,640,000 2,047,900
Supalai Property
Management Co., Ltd. 3,000,000 =
Supalai (Cayman) Inc. - 3,000,000
Total 4,640,000 5,047,900

45 Advance for shares subscription
As at December 31, 2002 and 2001 consist of the following:-

Consolidated

2002 2001
Supalai Northeast Co., Ltd. - =
Southern Hill Co., Ltd. 1,550,000.00 1,250,000.00
Total 1,550,000.00 1,250,000.00

4.6 Interest income from loan to related parties

4.7 Rental income from related parties

2002 2001
61,759,136.59  29,283,160.40
61,759,136.59  29,283,160.40

Cost
2002 2001

51,640,940.07  82,643,547.00

65,280,000.00 =
= 8,400,000.00

116,920,940.07  91,043,547.00

The company only

2002 2001
3,800,000.00 3,800,000.00
3,800,000.00 3,800,000.00

The company only

2002 2001
5,369,689.30 2,164,139.31
2,520,000.00 2,520,000.00

4.8 The company has guarantee loan from bank of Supalai Northeast Co.Ltd. in amounting of 180 million Baht.

(2001 : 180 million Baht.)



5. Trade Accounts Receivable - net
As at December 31, 2002 and 2001 consist of the following:-

Consolidated The company only
2002 2001 2002 2001
Total Sale project value 12,176,147,025.32 10,200,039,517.02 11,298,317,22412  9,418,828,391.82
Percentage of total sale project value 52.64 49.96 51.98 49.38
Installment due 10,828,076,826.60 9,105,800,947.98 10,019,854,225.40  8,372,389,522.78
Less Received (10,806,427,741.68) (9,076,573,834.98) (9,998,738,813.90) (8,350,698,409.78)
Total accounts receivable 21,649,084.92 29,227,113.00 21,115,411.50 21,691,113.00
Less Allowance for doubtful account (1,929,644.00) (8,992,644.00) (1,667,644.00) (1,667,644.00)
Net 19,719,440.92 20,234,469.00 19,447,767.50 20,023,469.00

The outstanding balances of trade accounts receivable as at December 31, 2002 and 2001 were classified by
aging as follows :-

Consolidated The company only

2002 2001 2002 2001
Less than 3 months 5,361,572.42 7,800,951.00 5,150,899.00 7,629,951.00
More than 3 months - 6 months 8,537,673.00 255,900.00 8,537,673.00 225,900.00
More than 6 months - 12 months 776,600.00 245,300.00 715,600.00 235,300.00
More than 12 months 6,973,239.50  20,924,962.00 6,711,239.50  13,599,962.00
Total 21,649,084.92 29227,113.00 21,115411.50 21,691,113.00
Less Allowance for doubtful account (1,929,644.00) (8,992,644.00) (1,667,644.00) (1,667,644.00)
Net 19,719,44092  20,234,469.00 19,447,767.50  20,023,469.00

Accounts receivable to be in arrear over 1 year net off allowance for doubtful account as at December 31, 2002
and 2001 in consolidated amounting of Baht 5.04 million and Baht 11.93 million respectively and for the company
only amounting of Baht 5.04 million and Baht 11.93 million respectively. The company are not recorded allowance
for doubt account, because the right of goods are not transferred to the customers. When the customer has been
break the contract the company are reverse all transaction ever recorded and recognized cash received to income

from contract cancellation in statement of income.

6. Unbilled completed work
As at December 31, 2002 and 2001 consist of the following:-

Consolidated The company only
2002 2001 2002 2001
Income which recognized method 10,821,825,451.83  9,104,354,853.61 10,008,790,650.63  8,366,641,228.41
under percentage of completion
Less Installment due (10,828,076,826.60) (9,105,800,947.98) (10,019,854,225.40) (8,372,389,522.78)
Total (6.251,374.77) (1.446,094.37) (11,063,574.77) (5,748,294.37)
This disclosure consists of :
Unbilled completed work 112,768,570.62 100,003,811.01 101,836,870.62 93,077,111.01
Less Unrealized revenue (119,019,945.39)  (101,449,905.38) (112,900,445.39) (98,825,405.38)
Total (6,251,374.77) (1,446,094.37) (11,063,574.77) (5,748,294.37)
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As at December 31, 2002 and 2001 consist of the following:-

Consolidated

2002

Land 3,042,178,103.40
Condominiums 381,927,027.10
Houses and Commercial Building 510,277,261.15
Others 588,499.99
Total 3,934,970,891.64

Less Allowance for the devaluation
of inventories (191,765,835.38)
Net 3,743,205,056.26

2001

3,463,986,786.51
870,979,460.68
357,480,926.98
482,472.86

4,692,929,647.03

(375,332,007.37)
4,317,597,639.66

As at December 31, 2002 and 2001 consist of the following:-

Consolidated

2002
Cost of project value 12,351,589,150.30
Less Transferring to cost of sales (6,591,672,825.85

)
Transferring to assets for lease (212,513,549.62)
Transferring to fix assets (220,571,995.40)
Transferring assets to pay off (1,391,859,887.79)

)

Total (8,416,618,258.66
Inventories - net 3,934,970,891.64
Less Allowance for the devaluation (191,765,835.38)
Net 3,743,205,056.26

In 2002, the company has transferred land for project, project in construction to pay off the creditor. The book

2001
11,667,731,603.60

(5.278,364,062.19)
(203,560,400.54)
(231,542,984.13)

(1,261,334,509.71)

(6.974,801,956.57)
4,692,929,647.03
(375,332,007.37)
4,317,597,639.66

The company only

2002

2,749,436,891.70
381,927,027.10
443,032,920.46

3.574,396,839.26

(63,898,496.86)
3,510,498,342.40

2001

3,160,799,908.89
870,979,460.68
277,900,885.96

4,309,680,255.53

(290.454,942.37)
4,019.225,313.16

The company only

2002
11,356,027,092.98
(6,131,146,242.05)
(200,486,083.50)
(58,138,040.38)
(1,391,859,887.79)
(7.781,630,253.72)
3,574,396,839.26
(63,898.496.86)
3,510,498,342.40

value of assets in 130.53 million Baht. (Please see notes to the financial statement No. 18)

In 2001, the company has transferred land for project, project in construction to pay off the creditor. The book

value of assets in 262.91 million Baht. (Please see notes to the financial statement No. 18)

Deposits for Land

Deposits for purchase of land were resulted from the agreements to purchase and buy land between the company

and the sellers of land.

2001
10,680,548,096.82

(4,855,695,794.62)
(184,728,507.85)
(69.109,029.11)
(1,261,334,509.71)
(6.370,867.841.29)
4,309,680,255.53
(290,454,942.37)
4,019,225313.16
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Long-term investment
As at December 31, 2002 and 2001 consist of the following:-

Investment in securities under asset management
Equity instrument
Unrealized gain on securities available for sales

Allowance for devaluation of investment

Net

Investment in securities under asset management
Equity instrument
Unrealized gain on securities available for sales

Allowance for devaluation of investment

Net

Investment in securities under asset management
Equity instrument
Unrealized gain on securities available for sales

Allowance for devaluation of investment

Net

10. Loan to other companies

Securities

available for sale

4,010,000.00

(2,821,753.00)

1,188,247.00

Securities

available for sale

4,010,000.00

(2,821,753.00)

1,188,247.00

Consolidated

2002
Other
investment Total
- 4,010,000.00
3,248,400.00 3,248,400.00

(1,242,400.00)

(1,132,000.00)
868,000.00

(2,821,753.00)
(1,242,400.00)

2,006,000.00 3,194,247.00
The company only
2002
Other
investment Total
- 4,010,000.00
2,000,000.00 2,000,000.00

(2,821,753.00)
(1,132,000.00)

2,056,247.00

Consolidated / The company only

Securities

available for sale

4,010,000.00

(2,963,771.90)

1,046,228.10

As at December 31, 2002 and 2001 consist of the following:-

60

Allied Property Teamwork Co.,Ltd.
Principal
Accrued interest income
Total

Less Allowance for doubtful accounts

Net

Consolidated

2001
Other
investment Total
- 4,010,000.00
2,000,000.00 2,000,000.00
- (2,963,771.90)
(992,000.00) (992,000.00)
1,008,000.00 2,054,228.10

The company only

2002 2001 2002 2001
= 22,508,582.63 = 22,508,582.63
= 2,790,187.85 = 2,790,187.85
= 25,298,770.48 = 25,298,770.48
= (25,298,770.48) = (25,298,770.48)
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11. Project during construction

As at December 31, 2002 and 2001 consist of the following:-

Building in construction

Building in construction - premium

Furniture under construction

Other construction
Total

In 1999, an external appraised person appraised the construction-in-progress project at Supalai Grand Tower of

which fair market value of appraisal is totalling 259.2 million Baht higher than original cost the company are

Consolidated

2002

536,193,154.17
259,228,745.37
2,654,899.20
5,908,055.98
803,984,854.72

2001

536,193,154.17
259,228,745.37
2,113,715.54
7,918,602.15
805,454,217.23

recorded “Premium on asset’s valuation” under shareholder’s equity.

The above construction-in-progress project has been mortgaged as security for bank overdrafts and loan from
banks and financial institutions.

In 2001, the company has transferred land for project, project in construction to pay off the creditor. The book

; s18v1uls:91U
usen fAnN1ag I10A (UNIBU)

The company only

2002
536,193,154.17
259,228,745.37

2,654,899.20
5,908,055.98
803,984,854.72

value of assets in 0.5 million Baht. (Please see notes to the financial statement No. 18)

12. Assets for rent-net

Cost
Balance at Jan. 1, 2002
Addition
Disposal
Transfer
Balance at Dec. 31, 2002
Accumulated depreciation
Balance at Jan. 1, 2002
Addition
Disposal
Transfer
Balance at Dec. 31, 2002
Book value at Dec. 31, 2002
Book value at Dec. 31, 2001

Depreciation of the year 2002
Depreciation of the year 2001

Land

14,736,941.01

(5,846,255.45)
8,890,685.56

8,890,685.56
14,736,941.01

Shop houses

4,094,951.68

(958,171.12)
3,136,780.56

604,048.44
235,761.38

(291,592.43)

548.217.39
2,588,563.17
3.490,903.24

235,761.38
5,843.30

Consolidated

Condominiums

183,500,540.62

(47,520,243.36)
24,855262.28

160,835,559.54

11,376,254.82
10,364,947.03
(6,190,656.01)

15,650,545.84
145,285,013.70
172,124,285.80

10,364,947.03
7,036,210.07

Furniture

and Fixture

15,646,790.15

(2,584,743.05)
1,454,288.21

14,516,335.31

3,663,761.27
3,117,019.17
(866,115.65)

5,914,664.79
8,601,670.52
11,983,028.88

3,117,019.17
2,909,653.14

2001

536,193,154.17
259,228,745.37
2,113,715.54
7,918,602.15
805,454,217.23

Total

217,979,223.46

(50,104,986.41)
19,505,123.92

187,379,360.97

15,644,064.53
13,717,727.58
(7.056.771.66)

(291,592.43)

22,013,428.02
165,365,932.95
202,335,158.93

13,717,727.58
9,951,706.51
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Cost
Balance at Jan. 1, 2002
Addition
Disposal
Transfer

Balance at Dec. 31, 2002
Accumulated depreciation
Balance at Jan. 1, 2002
Addition
Disposal
Transfer
Balance at Dec. 31, 2002
Book value at Dec. 31, 2002
Book value at Dec. 31, 2001
Depreciation of the year 2002
Depreciation of the year 2001

Land

The company only

Shop houses Condominiums

183,500,540.62

(47,520,243.36)
24,855,262.28

160,835,559.54

11,376,254.82
10,364,947.03
(6,190,656.01)

15,650,545.84
145,285,013.70
172,124,285.80

10,364,947.03
7,036,210.07

Furniture

and Fixture

15,646,790.15

(2,584,743.05)
1,454,288.21

14,516,335.31

3,663,761.27
3.117,019.17
(866,115.65)

5,914,664.79
8,601,670.52
11,983,028.88

3,117,019.17
2,909,653.14

Total

199,147,330.77

(50,104,986.41)
26,309,550.49

175,351,894.85

15,040,016.09
13,481,966.20
(7,056,771.66)

21,465,210.63
153,886,684.22
184,107,314.68

13,481,966.20
9,945,863.21

The above assets for rent has been mortgaged as security for bank overdrafts and loan from financial institutions.

Annual Report
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14. Bank overdrafts and loans from financial institutions
As at December 31, 2002 and 2001 consist of the following:-

Consolidated
2002 2001
Bank overdrafts and loans from
financial institutions 112,631,004.37 116,668,615.45
15. Debentures

As at December 31, 2002 and 2001 consist of the following:-

Consolidated

The company only

2002 2001

5,171,446.84 15,426,829.10

The company only

2002 2001 2002 2001
Debentures (Due redemption) - 20,000,000.00 - 20,000,000.00
* Debentures from restructuring debt = = 7,054,000.00 7,054,000.00
- 20,000,000.00 7,054,000.00 27,054,000.00
* Subsidiaries was put on the right in debentures from company’s debt restructuring payable.
16. Installments payable
As at December 31, 2002 and 2001 consist of the following:-
Consolidated
2002 2001
Installments payable 98,140.00 98,140.00
Leasing payable 183,492.00 428,148.00
Total 281,632.00 526,288.00
Less Portion due within one year (281,632.00) (342,582.40)
Net - 183,705.60

17. Long-term loans
As at December 31, 2002 and 2001 consist of the following:-

Consolidated

2002 2001
Long-term loans
from banks 401,741,854.09 402,966,918.11
from finance and security companies 84,717,887.15 2574,128.73
Total 486,459,741.24 405,541,046.84
Less Portion due within one year (2,622,993.61) (574,805.56)
Net 483,836,747.63 404,966,241.28

The company only

2002 2001

292,290,007.99 272,493,750.45
82,094,893.54 =

374,384,901.53 272,493,750.45

374,384,901.53 272,493,750.45

The above loans from banks and finance and securities companies have been secured by the company’s land

in addition to the personal guarantees by certain shareholders or management. The loans are repayable when

the company collects from its customers on the real estate ownership transferring dates or on the maturity dates
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18.

as stipulated in the agreements.
Under the terms of the loan agreements with the said banks and finance and securities, the company commits

to comply with certain conditions and restructions stipulated in the agreements.

Creditors in restructuring agreements

The company has agreed to join the debt restructuring process with the Debt Restructuring Committee of the
Bank Of Thailand on June 21, 1999. TISCO Finance Public Company Limited as the company’s Financial Advisor and
debt restructuring leader held a meeting on July 12, 1999 in order to have a discussion between the company and
its creditors, in which a creditors committee was appointed to be the representative for all creditors.

On February 24, 2000, the company and CDRAC creditors signed Restructuring Term Sheet, which the company
proposed as aforementioned. As of January 18, 2000, seventeen CDRAC creditors already signed individual debt
restructuring agreements have arrear debt : principal loan in amounting to Baht 6,079.85 million and accrued interest
amounting to Baht 2,032.95 million with total debt for restructuring amounting to Baht 8,112.80 million as follow :
In 2002

The company already signed the memorandum of edit for restructuring agreements from year 2001 have arrear
debt : principal loan in amounting to Baht 477.01 million and accrued interest amounting to Baht 358.92 million

with total debt for restructuring amounting to Baht 835.93 million as follow :

Baht

Promissory note 477,012,896

Accrued interest 358,924,639 835,937,535
Less Transferring assets to pay off (65,241,000)
Debt restructuring agreement - net 770,696,535
Long term loans 190,000,000

Future cash payment of interest 51,346,849 241,346,849
Liabilities higher cash paid from restructuring debt 529,349,686
Loss on sale assets for restructuring debt (63,634,200)
Extraordinary item gain on restructuring debt 465,715,486

Under condition of debt restructuring agreement of 2001 can summary as follow :

- Transferring assets to pay off
The company has transferred land for project to pay off the creditors, The book value of asset is amounting to
Baht 130.53 million that is higher than fair value in amounting to Baht 23.93 million. The company has recorded
loss on transferring of assets to pay off in statement of income and the company has loss on restructuring debt
from transferring assets to pay off in amounting to Baht 61.59 million.

- Pay off Long term loan
The principal loan in amounting to Baht 190 million interest rate at MLR+2% pay off within 36 months when
the creditors signed Restructuring Term Sheet.

In 2001

The company already signed the 4 individual debt restructuring agreements from year 2000 have arrear debt :

principal loan in amounting to Baht 1,223.77 million and accrued interest amounting to Baht 781.65 million with

total debt for restructuring amounting to Baht 2,005.42 million as follow :

Annual Report
Supalai Public Company Limited
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Baht
Loans 378,020,500
Promissory note 845,746,830
Accrued interest 781,649,582 2,005,416,912
Less Transferring assets to pay off (817,373,538)
Converting to convertible debenture (81,447,000)
Cash (53,000,408)
Debt restructuring agreement - net 1,553,595,966
Unsecured debentures 165,343,000
Long term loans 207,806,979
Future cash payment of interest 81,297,998
Deferred gain on debt restructuring 578,656,535 1,033,104,512
Liabilities higher cash paid from restructuring debt 520,491,454
Loss on sale assets for restructuring debt (9,773,543)
Deferred gain on debt restructuring 276,136,891
Extraordinary item gain on restructuring debt 786,854,802

Under condition of debt restructuring agreement of 2001 can summary as follow :

- Discounting debt in contract
According to restructuring debts, creditors agree to discount principal and accrued interest debt restructuring
agreement amounting to Baht 1,208.85 million.

- Transferring assets to pay off
The company has transferred land for project, project in construction and fixed assets to pay off the creditors.
The book value of asset is amounting to Baht 265.30 million that is higher than fair value in amounting to Baht
41.61 million. The company has recorded gain on transferring of assets to pay off in statement of income and
the company has loss on restructuring debt from tranferring assets to pay off in amounting to Baht 4.85 million.

- Converting debt to unsecured debenture

Debts in amounting to Baht 165.34 million convert to unsecured debenture as follows :

Total debt Type and condition of debenture

165.34 million Baht unsecured debenture, redeemable in 2007 with interest rate 2.5% per annum.

- Converting to convertible debenture

Debts in amounting to Baht 81.45 million convert to convertible debenture to be common shares as follows :

Total debt Type and condition of debenture

81.45 million Baht Convertible debenture to be 3,887,600 common shares

The company adhered to writing-off debt portion of principal and interest, asset set-off, conversion to zero-coupon
bonds and debt/equity conversion. In 2001, the company accounted for gain recognition amounting to Baht 276.14
million from the deferred gain on debt restructuring and accounted for loss on debt restructuring account amounting
to Baht 20.68 million from the asset set-off.

Summary condition of all debt restructuring agreements
The company already signed the 17 individual debt restructuring agreements have arrear debt: principal loan in

amounting to Baht 6,079.85 million and accrued interest in amounting to Baht 2,032.95 million with total debt
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for restructuring in amounting to Baht 8,112.80 million. Under condition of debt restructuring agreement can summary

as follow :

- Discounting debt in contract
According to restructuring debts, creditors agree to discount principal and accrued interest and the result has
profit on restructuring in amounting to Baht 2,187.95 million.

- Tranferring assets to pay off
The company has transferred land for project, project in construction and fixed assets to pay off the creditors.
The book value of asset in amounting to Baht 1,326.96 million that is higher than fair value in amounting to
Baht 115.09 million. The company has recorded loss from transferring of assets to pay off in statement of income
for each period and company has loss from transferring assets to pay off in amounting to Baht 96.45 million.

- Converting debt to unsecured debenture

Debts in amounting to Baht 1,338.03 million convert to unsecured debenture as follows :

Total debt Type and condition of debenture

7.05 million Baht unsecured debenture, redeemable in 2007 with interest rate 2.5% per annum.
305.91 million Baht unsecured debenture, redeemable in 2007 with interest rate 2.5% per annum.
439.89 million Baht unsecured debenture, redeemable in 2010 with interest rate 2.5% per annum.
29.73 million Baht unsecured debenture, redeemable in 2007 with interest rate 2.5% per annum.
70.55 million Baht unsecured debenture, redeemable in 2007 with interest rate 2.5% per annum.
141.09 million Baht unsecured debenture, redeemable in 2007 with interest rate 2.5% per annum.
14.11 million Baht unsecured debenture, redeemable in 2007 with interest rate 2.5% per annum.
164.36 million Baht unsecured debenture, redeemable in 2007 with interest rate 2.5% per annum.
165.34 million Baht unsecured debenture, redeemable in 2007 with interest rate 2.5% per annum.

As at July 2, 2002 the company redeemed unsecured debentures in amounting cost 195.07 million baht at 56.52
million baht and the company gained from this redemption 138.55 million baht.
- Converting to convertible debenture

Debts in amounting to Baht 291.73 million convert to convertible debenture to be common shares as follows :

Total debt Type and condition of debenture
3.48 million Baht Convertible debenture to be 165,800 common shares
14.64 million Baht Convertible debenture to be 698,900 common shares
34.75 million Baht Convertible debenture to be 1,658,700 common shares
69.50 million Baht Convertible debenture to be 3,317,500 common shares
80.96 million Baht Convertible debenture to be 3,864,400 common shares
6.95 million Baht Convertible debenture to be 331,700 common shares
81.45 million Baht Convertible debenture to be 3,887,600 common shares

19. Deferred gain on debt restructuring account
Deffered gain on debt restructruing account is the difference between book value of liabilities and cash repayment
in future value as per new conditions set forth in the regulations for financial restructuring process with yearly
realization of the deferred gain.
As at December 31 2001, the company has the difference between book value of liabilities and cash repayment
in future value of Baht 578.66 million as the process to set-off and issuance of debentures are underway, the

restructuring agreement at September 28, 2001 and sign memorandum of edit for restructuring agreement at
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20.

21.

22,

March 16, 2002.

In the period than ended June 30, 2002, the company process to set-off assets according to the condition of

restructuring agreement. The company was recognized gain on restructuring debt in amounting to Baht 527.31 million.

Litigation

20.1

20.2

20.3

A contractor has sued under normal civil proceedings for a hire of work fee and compensation and is
claiming and amount of approximately to Baht 187.1 million. The company has denied this claim because
the plaintiff breached the contract by not completing the work as stipulated in the contract. The company
the plaintiff breached the then filed against the plaintiff for the over reimbursement of construction and
claiming compensation amounting to Baht 733 million. The case in being determined at the Court of First
Instance. Such contractor then brought the case as discussed above claiming the amounting to Baht
187.1 million under Bankruptcy proceedings, in addition to the above mentioned civil proceedings. But
the Court has ordered to temporality suspend the Bankruptcy proceedings in August, 1998.

For breach of contract, cancellation of contract, borrowing, repayment, damages, mortgage and guarantee
cases totalling approximately to Baht 4.7 million.

A bank has filed the company at court as co-defendant with other debtors according to the loan and
guarantee agreements with the total debt inclusive of principal and interest in amounting to Baht 118.9 million
at the accusation date. Nevertheless the company has counterclaimed the plaintiff to adhere to such loan
agreement for the release of fund in order to enable the company to continue developing its real estate

project.

Contingent liabilities and commitments

211

212

213

214

215

Were contingently liable to banks guarantees issued in favor of certain government agencies for the
guarantee for untility usage and other trade creditors amounting to Baht 93.85 million (2001 : Baht 28.99
million) and Baht 5.1 million (2001 : Baht 2.3 million)

Had several agreements to purchase land and several agreements with certain contractors in connection
with the construction of the company’s projects. The commitments under the agreements amounting
to Baht 409.69 million (2001 : Baht 173 million)

Pledged Promissony Note Baht 10.53 million (2001: Baht 10.45 million) to guarantee loan of the company.
Company issued the cheque at Baht 813.18 million Baht (2001 : Baht 435.72 million) non-specified date to
the bank as collateral of mortgage loan for the current project under operation.

According to the company’s account audition of 1993 - 1994 and in 2001 the Revenue Department had

concluded the audition that there was no fault detected.

Retroactive Adjustments
Adjustment done in 2002

221

The company had changed accounting policy in inventory valuation for lower or cost method from individual
project in year 1999 to combined projects in year 2000.The company then retroactively adjusted the financial
report of year 1999 the increase of inventory by decrease in retained loss by Baht 668.77 million. In the year
2003, the Office of Securities and Exchange Commission (SEC) commented that this policy was not
incompliance with TAS No. 31. Inventories must be valued by project. As a result the retroactive adjustment
for financial statement for the year then ended December 31, 2002 and 2001 was done , by reversing above
transactions and recording inventory loss from valuation for the year 2002, and 2001 then increase the net
profit by Baht 226.56 million and Baht 102.36 million respectively. The retained loss brought forward for the

year 2002 was then reduced amounting of Baht 378.32 million.

69
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222

22.3

224

225

226

22.7

22.8

229

2210

The interest capitalized in various projects cost was over by Baht 188.15 million. The adjustment was done
retroactively to reflect the charges of interest expenses against its Profit and Loss account for the period.
increase in retained loss brought forward were booked at the amount of Baht 188.15 million and Baht 188.15
million for the year ended December 31, 2002 and 2001 respectively.

In year 2001,the company had booked some portion of interests gained from Debt restructuring with one
creditor by reducing from its project cost. But it was concluded currently that it should have been recognized
as gain from debt restructuring rather. Therefore, the adjustment was done retroactively for the year 2002
and 2001 by increasing inventory and reducing retained loss brought forward by Baht 62.86 million.

As a result from the adjustment in 22.2 and 22.3 above, the project cost had to be recalculated and
hence the cost of goods sold previously recognized in each period had to be adjusted to be in line with
such adjustment. The retained loss brought forward for the year 2002 incrased by Baht 23.21 million but
decreased by Baht 41.80 million for year 2000. In addition, gain from asset set off was also adjusted
down in 2001, by Baht 1.17 million. Cost of good sold was up by Baht 63.84 million in 2001. Inventory
reduced by Baht 30.22 million in 2002 and 2001.

In 2001, the company has changed the accounting policy in recording an advertising expenses into project
cost to be expenses in the period it occurs. The transaction was adjusted in 2001 to reduce its project
cost and consequently adjusted its related cost of goods sold in 2001. For the sake of comparison, the
adjustment had to be done as well for the year 2000. Hence the book value of inventory was reduced by
Baht 198.87 million and retained loss brought forward in 2001 was increased by Baht 188.60 million.

The company had adjusted the interest income derived from loans to related company. Previously it was
accrued till the day it was paid or loss completely. But it is now concluded that the accrued must be stopped
once evidently the debtor’s financial status is in doubtful and reserve for loss has to be provided. Hence the
interest income was adjusted the retained loss brought forward for the year 2001 was increased by Baht
22.18 million.

The company had adjusted the price of the shares obtained as a result of assest set off of one subsidiary
with its debtor from price agreed upon to be market closing price at the day the transaction occurred.
It results in booking higher amount of provision for doubtful loss for the subsidiary. But the company took
equity method. It then results in company’s retained loss brought forward in year 2002 and 2001 increased
by Baht 1.20 million and Baht 31.32 million respectively.

The company had adjusted retroactively in year 2000 to reflect the gain from debt restructuring of which
the transaction of asset set off was carried but was not booked with the reason that it was only partial
set-off. As a result, the net loss for the year 2002 was declined by Baht 2.04 million and Baht 1.85 million
in 2001 and retained loss brought forward for 2001was also declined by Baht 3.89 million, and year 2002
was also declined by Baht 2.04 million.

As a result from interest capitalization policy in inventory undertaken in item 22.2 and 22.3, the book value
of fixed asset and asset for rent must also be applied. Therefore, the adjustment was reflected in decline
retained loss brought forward by Baht 10.28 million and Baht 9.51 million for 2002 and 2001 respectively.
Previously the company recorded allowance for doubtful debt for loans given to associated companies. In the
consolidated financial statement the company grouped the records of interrelated loan of principal and
accrued interest in net figure and classified the 2 allowance for doubtful accounts under the account
“Provision for loss in subsidiary companies” as presented in the Equity of this Balance Sheet. The company
had changed to record gain from equity method in its Income Statement and reversing the provision for

doubtful account previously booked. Such reversal was also applied to the consolidated financial statement.
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The changes has resulted in revision in gain from equity method. Retained loss brought forward in year 2002
and 2001 was reduced by Baht 345.18 million and Baht 111.28 million respectively.

Adjustments done in 2001

2211

2212

Beginning retained earning (Deficit) - Prior Report

The company made the adjustment on the financial statement for the period ended December 31, 2000.
The currency used in the statements of an associated company established in foreign country was
exchanged to Thai currency for the purpose of consolidation resulting the beginning balances of retained
loss for the year 2001 decreased amounting to Baht 34.28 million.

The company adjusted the previous years’ over-accrued interest expenses amounting to 13.89 million
Baht in its financial restructuring process. The company also adjusted the difference in taking profit in

equity of its subsidiary companies of previous year totalling amounting to Bath 3.43 million.
Consolidated
2002 2001
(1,349,031,576.75)  (1,621,506,523.23)

The company only
2002 2001
(1,349,031,576.75)  (1,621,506,523.23)

Adjustment done in 2002

Effect for the adjustment No. 22.1 (290,454,942.37)  (392,811,537.23)  (290,454,942.37)  (392,811,537.23)
Effect for the adjustment No. 22.2 (188,147,481.48)  (188,147,481.48)  (188,147,481.48)  (188,147,481.48)
Effect for the adjustment No. 22.3 62,860,437.90 62,860,437.90 62,860,437.90 62,860,437.90
Effect for the adjustment No. 22.4 (23,206,236.12) 41,798,075.67 (23,206,236.12) 41,798,075.67
Effect for the adjustment No. 22.5 - (188,604,207.84) - (188,604,207.84)
Effect for the adjustment No. 22.6 - (22,182,599.85) - (22,182,599.85)
Effect for the adjustment No. 22.7 (1,199,874.28) (31,316,574.86) (1,199,874.28) (31,316,574.86)
Effect for the adjustment No. 22.8 2,040,000.00 3,889,527.76 2,040,000.00 3,889,527.76
Effect for the adjustment No. 22.9 10,276,378.53 9,513,226.08 10,276,378.53 9,513,226.08
Effect for the adjustment No. 22.10 345,178,172.21 111,275,875.11 345,178,172.21 111,275,875.11

Adjustments done in 2000 and 2001

Effect for the adjustment No. 22.11 = 34,278,792.08 = 34,278,792.08
Effect for the adjustment No. 22.12 = (3,425,109.09) = (3,425,109.09)
Effect for the adjustment No. 22.12 = 13,889,899.98 = 13,889,899.98
Beginning retained earning (Deficit) (1,431,685,122.36) (2,170,488,199.00) (1,431,685,122.36) (2,170,488,199.00)

23. Previous Period Adjustment

24.

23.1

232

Transferred premium to write off deficit

The resolution of meeting extraordinary shareholder No.1/2002 on April 23, 2002, approved to transferred
premium on share capital in amounting to Baht 1,278.36 million and legal reserve in amounting to Baht 57.38
million to write off deficit.

Adjusted to cancelled accrued dividend paid

The resolution of meeting ordinary shareholder No.3/2002 on May 20, 2002, approved to cancelled accrued
dividend paid in amounting to Baht 63 million. Accordingly, Supalai (Cayman) Inc. a subsidiary, registered in

Cayman lIsland, has informed that it has filed a strike off from the Register in Cayman.

Shareholders’ equity

The resolution of meeting extraordinary shareholder No.1/2002 on September 27,2002, approved to change the

authorized capital and change per value of ordinary share as following :-

/1



72

- Changed per value of ordinary share

The meeting approved to changed par value of ordinary share from Baht 10.00 to Baht 1.00 per each 1,030,000,000

ordinary share. On October 7, 2002 the company had registered to Ministry of Commerce.

- Authorized capital

The meeting approved to decrease authorized share capital 380,284,030 ordinary share from 1,030,000,000

ordinary share to 649,715,970 ordinary share. On October 8, 2002 the company had registered to the Ministry

of Commerce.

The meeting approved to increase authorized share capital 1,350,284,030 ordinary share from 649,715,970
ordinary share to 2,000,000,000 ordinary share Baht 1.00 per each. On October 9, 2002 the company had

registered to the Ministry of Commerce.

25. Disclosure of Financial Instruments

251

252

253

Accounting Policies

Details of significant accounting policies and methods adopted, including creteria for recognition, the basis

of messurement and the basis on which revenues and expenses are recognized, in respect of each class of

financial assets and financial liabilities are disclosed in Note 3.

Interest rate Risk

Interest rate risk in the balance sheet arises from the potential for a change in interest rates to have an

adverse effect on the operations of the company in the current reporting period and in future periods.

The company has interest rate risk in case the interest is higher due to the Subsidiary Company’s

significant long-term loans from financial institutions.

Fair value of financial instruments

The company and its subsidiaries used the following methods and assumptions in estimating fair value of

financial instruments as disclosed herein :

- Cash and cash at banks and short-term investments: the carrying values approximate their fair values.

- Trade accounts and notes receivable with their maturities less than 90 days form the end of the period and
past due accounts receivable, the carrying values approximate their fair values.

- Investment in non-listed securities; the fair value is estimated on the net assets value.

- Accrued interest receivable; the carrying values approximate their fair values.

- Bank overdraft, trade accounts and notes payable due less than 90 days; the carrying amounts of these
financial liabilities approximate their fair values.

- Accrued interest payable; the carrying values approximate their fair values.

- Long-term loan with floating rate of interest; the carrying amounts of loan approximate its fair value.

26. Reclassification of Accounts

Certain accounts in 2001 financial statements have been reclassified to conform with the 2002 presentation.

The reclassification has no effect on the net income of the periods.

27. Approval of financial statements

These financial statements have been approved by the directors of the company.
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28. Segment financial information
The company and subsidiaries operate in three principle businesses as follow :
1) Development of real estate, development of land and construction especially for housing.
2) Hotel management, restaurant, bar and resort.

3) Investment in various businesses in foreign countries.

Information relating to the business segments and marketing basis of the company and subsidiaries for the year
ended December 31, 2002 consists of the following :-
In Thousand Baht

Investment in

Hotel foreign
Real estate management country Total  Amortized Total

Sales and Construction income 1,710,815 - - 1,710,815 - 1,710,815
Rental and Service income 68,146 46,896 - 115,042 (2,520) 112,522
Gain from reversal of loss on

devaluation of inventories 226,556 = = 226,556 = 226,556
Gain on redemption of

debentures 138,550 = = 138,550 = 138,550
Other income 86,827 2,607 - 89,434 (4,882) 84,552

Total 2,230,894 49,503 - 2,280,397 (7,402) 2,272,995
Cost of sales and construction 1,229,770 25,963 - 1,255,733 (2,400) 1,253,333
Profit (loss) from operation 1,001,124 23,540 - 1,024,664 (5,002) 1,019,662
Selling and administrative

expenses 232,626 20,686 - 253,312 (120) 253,192
Doubtful accounts 16 - - 16 (16) -
Loss on devaluation of

inventories 42,990 = = 42,990 = 42,990
Loss on transfer of assets for

restructuring debt 22,426 = = 22,426 = 22,426
Share of losses from investments

for using the equity method 137,546 - - 137,546  (32,473) 105,073
Income tax = 189 = 189 = 189
Interest expenses 148,606 2,548 - 151,154 (5,394) 145,760
Profit (loss) before minority

interest 416,914 117 = 417,031 33,001 450,032
Minority interest = = = = 33,303 33,303
Profit (loss) before

extraordinary item 416,914 117 = 417,031 66,304 483,335
Extraordinary item
Gain on restructuring debt 465,715 = = 465,715 = 465,715
Net profit (loss) 882,629 117 - 882,746 66,304 949,050

Fixed assets - net
December 31, 2002 357,377 12,489 - 369,866 (172) 369,694



Information relating to the business segments and marketing basis of the company and subsidiaries for the year
ended December 31, 2001 consists of :-
In Thousand Baht

Investment in

Hotel foreign
Real estate n management country Total Eliminate Total

Sales and Construction income 670,516 = = 670,516 = 670,516
Rental and Service income 68,818 39,145 - 107,963 (2,520) 105,443
Gain from reversal of loss on

devaluation of inventories 102,356 = = 102,356 = 102,356
Gain on transfer of assets for

restructuring debt 40,441 = = 40,441 = 40,441
Share of profits from investment

for using the equity method 233,238 - - 233238 (233,238) -
Other income 27,090 12,414 - 39,504 (2,164) 37,340

Total 1,142,459 51,559 - 1,194,018 (237,922) 956,096

Cost of sales and construction 551,983 26,621 - 578,604 (2,520) 576,084
Profit (loss) from operation 590,476 24,938 - 615414  (235,402) 380,012
Selling and administrative

expenses 152,509 18,739 196 171,444 - 171,444
Doubtful accounts 239,806 12 - 239,818  (233,902) 5916
Income tax = 578 = 578 = 578
Interest expenses 259,760 19 - 259,779 (2,164) 257,615
Profit (loss) before minority

interest (61,599) 5,590 (196) (56,205) 664 (55,541)
Minority interest = = = = 6,085 6,085
Profit (loss) before

extraordinary item (61,599) 5,590 (196) (56,205) 6,749 (49,456)
Extraordinary item
Gain on restructuring debt 786,855 = = 786,855 = 786,855
Net profit (loss) 725,256 5,590 (196) 730,650 6,749 737,399
Fixed assets - net
December 31, 2001 361,696 13,367 - 375,063 375,063
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Major Shareholders as of January 6, 2003

newifioviuselnal 10 Suduusn U Ypnacaagiuiionun
TOP 10 SHAREHOLDERS GROUPS NUMBER OF SHARES % OF TOTAL SHARES
1 wedssiy FanRATIIH 47,912,000 7.37%
Mr.Prateep Tangmatitham
2 5UNANS WMESUIANT AR (HrNTU) 33,447,731 5.15%

BankThai Public Company Limited

3 UWHaT RINHDIIN 33,230,000 511%
Mrs.Ajchara Tangmatitham
4 U3 ANRY WIDWWDSA untuaLuR S0 30,000,000 4.62%

Supalai Property Management Company Limited

5 UI5EN U35 unsng antunsidu 22,846,390 3.52%
Asset Management Corporation

6 VTN ¥unu AesAuAu 9in (o) 18,879,000 291%

Kiathakin Finance Public Company Limited

7 USHN nannswe gluLﬁm NA (NVBU) 17,302,200 2.66%

United Securities Public Company Limited

8 w1 N3 antll 299eu 15,655,700 2.41%
Mr.Sittichai Limsowan
9 FUIANT LBLTY I1NA (NANBU) 12,936,000 1.99%

Bank of Asia Public Company Limited

o

10 wsalgwes WUSTAUNIAA 12,511,900 1.93%

Mr.Nuttapong Punrattanamongkol
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1 SUPALAI PROPERTY MANAGEMENT COMPANY LIMITED
Office : 79 Moo 1, Tha-klor, Kaengkoi, Saraburi 18110
Tel. 0-3630-6270-2 Fax 0-3630-6273
Principle Business : Property Management such as hotel,
resort, housing condominium ect.
Registered Capital (Full Paid) Baht 20,000,000

2 HAADYAI NAKARIN COMPANY LIMITED
Office : 44,46 Chotivitayakul 5 Rd., Haadyai, Songkhla 90110
Tel. 0-7442-8040-5 Fax 0-7442-8042
Principle Business : Real Estate Development
Registered Capital (Full Paid) Baht 191,500,000

3 SUPALAI NORTHEAST COMPANY LIMITED
Office : 177/20 Moo 17, Mittrapharp Rd., Nai Muang,
Muang, Khon Kaen 40000
Tel. 0-4332-4340-1
Principle Business : Real Estate Development
Registered Capital (Full Paid) Baht 70,000,000

Supalai Public Company Limited

Registered Capital : 2,000 Million Baht

Shares Type Common stock 2,000 Million Baht
Par Value 1 Baht Per Share
Paid-up Capital 649,715,970 Shares,
Value of 649,715,970 Baht

Main Business Real Estate Development

Head Office

Supalai Place Building, 175 Soi 39, Sukhumvit Rd.,
Klongtonnua, Wattana, Bangkok 10110

Tel. 0-2258-9494 Fax 0-2260-2227, 0-2258-3949
Internet : http : //www.supalai.com,

e-mail : mail@supalai.com

Registrar

Thailand Securities Depository Co., Ltd.

62 The Stock Exchange of Thailand Building,

4, 7" Floor, Rachadapisek Road, Klongtoey,
Bangkok 10110 Thailand

Tel. 0-2229-2800, 0-2654-5599 Fax (66) 2359-1259

External Auditor

Mr.Pipat Pusayanonda

Certified Public Accountant of Thailand No.56
Pipat & Associates Co., Ltd.

37/8 Pipat Place Building Soi Pipat Silom
Bangkok 10500

Tel. 0-2636-6191-5 Fax 0-2238-3766

Financial Advisor

Intel Vision Securities Co., Ltd.

17" FI, Mercury Tower. 540 Ploenchit Road,
Lumpini, Pathumwan, Bangkok 10330

Tel. 0-2658-5800 Fax 0-2254-7308
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Future Trend

With the success in 2002 operational results, it is the company policy to make the operational results of the year
2003 even better and more efficient with the emphasis in profitability.

Apart from continuing in sales and/or further development in existing projects, the company has expanded into
developing new projects as well as selling projects under development but not yet launching for sales, all together
5 projects as details follows:-

- The company had bought 2 more pieces of land bank located in prominent locations. They have been put into
development and expected to be able to deliver starting by this year. One is townhouse project and another is single
detached with the aggregate value of approx. 600 million baht.

- The company continues its construction in Supalai Park Tower 3 which is residential condominium project,
expecting to be completed by Aug 2002 with value of B1,400 million.

- The company will start launching sales by 2Q in 2 projects located at Rama 2 Road. They are single detached
house with value of B3,780 million. Their infrastructure were mostly completed with houses under construction of almost
200 units. The delivery is expected within this year.

- The company is on the process of acquiring more land banks with the focus on residential projects either low
rise or high rise and location is key.

- The company is going on in enhancing its tasks on planning, designing, developing and construction till delivery

to customers upto quality system that is upgraded from ISO 9001 version 1994 to ISO 9001 version 2000.
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Risk Factor
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1. Business Risk

Although the tax incentive policy for real estate sector was approved to be extended for 1 more year, ending on
31 December 20083, it is unlikely that such extension will be available any further. Thus, the price of real estate will stare to rise,
resulting in developers pushing to achieve as high a sales volume as possible in year 2003. As there are more houses to be
constructed, the price of construction materials and costs of construction and land development increase, the company will
require to increase the number of contractors and inspectors to achieve the standard quality of construction. Moreover, the
company aims to develop new projects continuously. Despite the end of tax incentive policy, the real estate sector is expected to
be affected only in the short-run. This is caused by the current low rate of interest and high demands of consumers in the market.

2. Financial Risk

From the current state of economy, the company now has much improved financial status. The Debt to equity ratio as
of 31 December 2003 was reduced to only 1.68, which is similar to those registered in the same sector. The company expects the
ratio to further decrease, as a result of low rate of interest and the steady increase of sales volume achieved enable the company
to repay debts sooner than expected. Moreover, the interest expense is in a controllable state, which gives no risk to default in
interest payment in the short run. In the long run, the company has a liability to bond redemption in 2007 of Baht 703.07 million and
Baht 439.89 million in 2010. Such bond is without any collateral and subordinate. Thus, if the company fails to redeem and repay
all the debts, the creditors may take legal actions against the company. However, the company has planned to expand the business
in various projects to keep the revenue increasing as a way to redeem such bond. Also, it was planned to issue debt instrument
to refinance the above mentioned bonds, with a view to increase company’s capital as another way to repay the bonds.

3. Guarantee Risk for the subsidiary

The company guaranteed Supalai Northeast Company Limited’s (“SPN”) project loan amounting Baht 180 million.
The company as a guarantor will be taking risk if SPN is not able to repay to financial institutions. However, the Company will
closely follow up the operational result of SPN and debt restructuring processes. If SPN succeeds in restructuring debts, the
guarantee risk of Supalai Public Company Limited will be reduced.
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Transactions with Related Parties

TOTAL VALUE

RELATED RELATION TRANSACTION (MILLION BAHT) OPINION OF AUDIT
COMPANIES 2001 2002 COMMITTEE
1. Haadyai Nakarin - As of December 31,2002 SUPALAI Loans : Principal Principal The transaction provided was financial
Company Limited (HYN) holds 49.89% of HYN The company, together with MKS 38.84 22.84 assistance to HYN at the same cost
- Mr.Prateep and Mrs.Ajchara and directors of HYN lend to HYN Accrued Accrued as the borrowing rate of SUPALAL
Tangmatitham have hold 4.71 % of HYN to help running of project with interest 18.43 interest 20.91  From HYN current position, SUPALAI
since 1998 before SUPALAI was liquidity problem with the same expects that HYN will be able to
set up. cost as the borrowing rate of repay the debt as agreed the debt
- Mr.Prateep and Mrs.Ajchara SUPALAI from financial institutions. restructuring agreement.
Tangmatitham are directors of HYN . On August 26 ,2002 the board of
directors and Audit Committee
approved to restructure debt
with HYN for the period of 5 years.
The detail was acknowledged in
the Meeting of Shareholders
1/2002 on September 27,2002
2. Supalai Northeast - SUPALAI holds 49.86% of SPN Advance for share subscription : 3.80 3.80 SUPALAI have paid for the capital
Company Limited (SPN) - Mr.Prateep and Mrs.Ajchara SUPALAI has paid for the capital increase but SPN still could not
Tangmatitham hold 7.93 % of SPN increase to SPN but SPN did not register with the Ministry of Commerce.
register for such increase in capital Thus, SUPALAI is perceived as
with the Ministry of Commerce creditor to SPN, not as shareholder.
because some shareholders were
not able to pay for the increased
capital.
- Mr.Prateep and Mrs.Ajchara Guarantor : Guarantee Guarantee The opinion of Audit Committee was
Tangmatitham are directors of SUPALAI, together with 2 directors, 180.0 180.0 that it is a general practice for lender
SUPALAI guaranteed SPN’s project loan. to request shareholders and directors
This transaction was approved by to guarantee loans.
the board of directors due to
general practice of lending.
A local shareholder was required
to guarantee such loan.
Loans : SUPALAI SUPALAI The transaction provided was financial
During the economy crisis, Principal 8.80  Principal 880 assistance by charging the same
financial institutes stopped Accrued Accrued borrowing costs of each company.
lending, so SUPALAI and HYN interest 8.88 interest 9.37  However, SUPALAI expects that after
had to lend to SPN in order to run HYN HYN SPN succeeds in debt restructuring,
the project by charging at the Principal 029  Principal 029  SPN will repay all the loans to SUPALAI.
same borrowing costs of each Accrued Accrued
company. As of the ended of interest 0.15 interest 0.17
2002 SPN is under debt restructuring
with financial institutions.
3. Munkong Estate - Mr.Prateep and Mrs.Ajchara Borrowing : Principal 2.36  The transaction provided was financial
Company Limited (MKS)  Tangmatitham are shareholders and MKS used to issue loans to HYN Accrued assistance by charging the same
directors. They have held 52.10 % of when HYN had liquidity problem. interest 0.12  borrowing cost of HYN. HYN
MKS since 1988 Afterwards, MKS expanded its expects that MKS is able to repay
business but could not borrow the loans.
from financial institutions, so it had
to borrow from HYN.
4. Phuket Estate - Mr.Prateep and Mrs.Ajchara Investment 120 The opinion of Audit Committee was

Company Limited

80

Tangmatitham were founders of
Phuket Estate in 1989 in order to buy
land in Phuket Province.

- Presently, only Mr.Prateep Tangmatitham
holds 15 % of Phuket Estate.

- Mr.Prateep and Mrs.Ajchara
Tangmatitham are directors of
SUPALAI

- Supalai Property Management
Company Limited(SPM) holds the
increased share of 3.87 % in 2001

In 2001 the board of directors of
Phuket Estate approved capital
increase in order to build hotel
and resort. The board of directors
of SPM approved to invest in
Phuket Estate at Par of 10 baht
per share for 120,000 shares, or
3.87 % of paid up capital of Baht
31 million

Advance for share subscription :
SPM paid for share subscription

in advance to Phuket Estate per in-
stallment, increasing from Baht 31
million to Baht 46.5 million

that Phuket province is a potential
tourist place and this investment will
be of good return to SPM.

This is a capital increase recorded
under GAAP, so SPM will book this
transaction as investment after it is
registered at the Ministry of
Commerce.
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