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ﬁerate Information

Name . Syntec Construction Public Company Limited
Business Type . Construction Contracts and Civil Engineering Works
Head Quarter Address : 555/7-11 Soi Sukhumvit 63 (Ekamai), Sukhumvit Road, Klong

Ton Nua, Khet Wattana, Bangkok 10110 Thailand

Home Page . http//www.synteccon.com
Telephone . (02) 381-6333
Fax : (02) 711-5183
Registered Capital :1,600,000,000 Baht

Separation as Common Share : 1,600,000,000 shares

Par Value :1.00 Baht per share
Paid-Up Capital :1,600,000,000 Baht
Auditor . Mrs.Vilairat Rojnuckarin C.P.A. (Thailand)

Registration No. 3104
Audit Office ; D.LA. AUDIT OFFICE
316/32 Sukhumvit Soi 22 Sukhumvit Rd., Klongtoey
Bangkok Thailand 10110 Tel. (02) 259-5300-2 Fax. (02) 260-1553
Share Registrar . Thailand Securities Depository Company Limited
62 Rajchadapisek Road, Kwang Klongtoey, Khet Klongtoey,
Bangkok 10110 Tel. (02) 229-2000 Fax. (02) 654-5607-8
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Consolidated Financial Statements

Unit : Thousand Bath

Total Assets 2,683,343 3,198,229 2,745,393
Total Liabilities 1,282,437 1,748,339 1,328,405
Shareholders' Equity 1,400,907 1,449,890 1,416,988
Sales and Service Income 2,812,361 3,486,597 763,844
Total Revenues 2,853,264 3,555,360 796,002
Gross Profit 80,162 31,961 18,424
Net Profit (Loss) (48,983) (134,625) (23,393)

Company Financial Statements

Unit : Thousand Bath

Total Assets 2,688,521 3,200,396 2,327,132
Total Liabilities 1,287,614 1,750,506 916,356
Shareholders' Equity 1,400,907 1,449,890 1,410,776
Sales and Service Income 2,811,184 3,485,925 801,173
Total Revenues 2,852,514 3,553,495 831,007
Gross Profit 79,302 35,599 24,409
Net Profit (Loss) (48,983) (134,625) (23,393)
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Financial Ratios

Liquidity Ratio
Curent Ratio (times) 1.40 1.69 1.57 1.46 1.72 2.79
Quick Ratio (times) 1.01 0.83 0.81 1.05 0.83 1.41
Receivables Turnover (times) 1.36 1.86 0.62 1.36 1.84 0.65
Collection Period (days) 264.71 193.55 580.65 263.79 195.31 B58158
Inventory Turnover (times) 57.66 72.97 25.45 57.65 72.88 26.52
Inventory Day (days) 6.24 493 1415 6.24 4.94 13.57
Payables Ratio (times) S99 7.80 2.99 5.76 8.13 37
Average Payment Period (days) 64.86 46.15 120.48 62.47 4425 106.87
Cash Cycle (days) 206.08 152.33 474.39 207.57 156.00 462.25

Profitability Ratio

Gross Profit Margin (%) 2.85 0.92 2.41 2.82 1.02 3.05
Operating Profit Margin (%) (1.27) (3.17) (2.65) (1.24) (3.01) (1.66)
Net Profit Margin (%) (1.72) (3.79) (2.94) (1.72) (8.79) (2.82)
Return on Equity (%) (3.44) (9.39) (2.87) (8.44) (9.41) (2.90)

Efficiency Ratio

Return on Asset (%) (1.67) (4.53) (1.20) (1.66) (4.87) (1.49)
Return on Fixed Asset (%) (13.83) (29.70) (1.83) (13.83) (86.62) (8.99)
Total Asset Turnover (times) 0.97 1.20 0.41 0.97 1.29 0.53

Financial Ratio Analysis
Debt to Equity (times) 092 1.21 0.94 0.92 1.21 0.65
Interest Coverage (times) 1.06 0.97 0.88 1.06 0.97 0.98
Dividend Payout Ratio (%) = = = = = =
Remarks : - 'The Fiscal Year ended from 1 Jan.2005 to 31 Dec. 2005

2The Fiscal Year ended from 1 Jan.2004 to 31 Dec. 2004
3The Fiscal Year ended from 1 Jul. 2003 to 31 Dec. 2003
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of Directors Report

Syntec Construction Public Company Limited has run a construction business of integrated approach

To Shareholders of Syntec Construction PCL.

by undertaking the construction from both public and private sectors. The company services range from the
foundation laying to the complete building in the manner of One-Stop Shopping. We also provide structural
work, electric wiring, electrical and mechanical work, sanitation work and building automation. Our over-18-
year performances have shown in many aspects as high building, residence, water treatment factory, pipe
lining, building in heating energy factory, sky train maintenance center, maintenance center in Suvarnabhumi
Airport etc. and these have been widely accepted by both public and private sector. We emphasis on the
project owner's satisfaction and comply with the Quality Management Principle of 1ISO9001:2000 Certificate

which the company has received since 1997

The company had incorporated to be a juristic person under Thailand's law on 22 December, 1988 and
later on 8 July, 1993, it was registered in Stock Exchange of Thailand. April 2003, the Central Bankruptcy
Court granted the cancellation of rehabilitation order due to the Company's achievement in practicing the
debt settlement plan. August 2004, The Stock Exchange of Thailand granted an approval for removing the
Company's trading from Rehabilitation Company section to Property and Construction group since 10
September 2004 because the financial status and performance of the Company has fulfilled the regulation.
The Company in a status ready to compete in construction industry. However, the Company has successively
carried out internal management restructuring by developing the management efficiency, applying modern
technologies, elevating personnel potentiality from the continuous training, and enhancing the co-operation
with the trading alliance to increase the competitiveness. So that the company can produce good quality
performance which is in customer's satisfaction and can reduce the construction cost. This could increase
more profits to the company and provide faster construction period. Finally, the company could rapidly
respond to the customer's demand, so that the company could have clear direction, transparent performance
and equal treatment to all company employees. Moreover, all staffs could realize their duties and responsibility

to the maximum effective and efficient operation.

During the past year, the expansion rate of construction industry decreased from 9.9% in 2004 to 6.9%
in 2005 especially in the last quarter of 2005 that the expansion rate was only 3.0% comparing to 18.1% in
the same quarter of 2004. This resulted from many factors both domestic and foreign, for example, the
increase of petrol price, tendency of increase in domestic interest rate, continuous increase of relating
construction materials. The factors affecting the confidence were terrorism both domestic and foreign especially
in the 3 bordering provinces in the south of Thailand, problem of Bird Flu, and the instability of politics. These
factors all affected Thai economy. They caused the reduction of expansion rate and eventually affected the

expansion rate of construction industry.
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For the past operations, the company earned the income from selling and servicing of 2,812.36 million baht

reducing from the same period of 2004 by 674.24 million baht or 19.33%. One reason was because in that period,
there were many relating factors causing the significant capital to increase. This was the period that the company
was cautious in bidding. However, in the last 2 quarters of 2005, the company signed the construction contracts of
3 projects with the total value of 1,040.35 million baht. The company notified the details to the investors and
shareholders via the operation system of the Stock Exchange of Thailand along with the 5 projects that the
company had already signed in the letter of purpose and were in the process of signing contracts valuing 2,902.52
million Baht. So, the total value in progress which the company would have to operate during the next 2-4 years
would be 5,016.29 million Baht. In 2006, the company will undertake additional construction contract to increase its

continuous income and profits.

For the year 2006, Office of the National Economic and Social Development Board predicts that the expansion
rate of construction and real estate industry will retard with the possibly affecting risk factors as in the subject of
"Risk". However, the company has followed up closely the world situation and construction materials cost along
with improving the operational process to be in accord with the situation. Therefore, the company is certain that any
tendency and change possibly having an impact will not severely affect the company's operation. With the potentiality,
experience, and continuous personnel development, the company is confident to operate the business successfully

in the future.

For our 2006 operation, we attempt to create our image as a leading company in construction industry. As
well, we prepare and manage the operation to be complied with the standard of ISO9001:2000 . We strive for the

continuous development of management which can respond to our customer's expectation efficiently.

On this occasion, the Company Board of Director and the Executives would like to present their gratefulness
to all shareholder, public and private customers and all sponsors who have supported and given trust to our

performance, including all company staff who has contributed to the efficient performance.

Mr. Bandhit Sotipalalit Mr. Somchai Sirilertpanich

(Chairman) (Managing Director)
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The Audit Committee operated with the responsibility assigned by the Board of Directors following the

regulations of the Stock Exchange of Thailand. During the year 2005, the Audit Committee had regularly

arranged 10 meetings to mutually consider the financial report, adequacy of internal control system, internal

inspection process, compliance with the regulations specified by the supervising bureaus. The meeting

continuously proposed the report to the Board of Directors as well.

During the year 2005, the Audit Committee considered and operated these following issues:

Review the financial statement quarterly and at the end of quarters in association with the
management section to consider the suitability of the significant accounting transactions and

the adequacy of information revelation

Considering the internal audit plan, reporting the audit, and recommending that the company

should have adequately efficient internal control

Review the making of related transactions or transactions having conflict of interest to create

the clarity in doing transactions along with the correct revelation of information

Considering and proposing the auditor, specifying the remuneration for the company's auditor
presented to the Board of Directors in order to present to the shareholder meeting for the

consideration

Review the Company to sufficiently comply with the law on stock and stock exchange,

regulations of the Stock Exchange of Thailand, and related law on the company's business

Encouraging the operation agreeing with the Good Corporate Governance of the Stock

Exchange of Thailand, observing, evaluating, and making report of the operation.

The Audit Committee approved that the audit by the permitted auditor and the meeting with relating

executives did not have any mistake to claim that the financial statement was significantly incorrect. Moreover,

the Audit Committee was greatly certain that the operational development of the company for every aspect

has been carried out correctly and properly under the Good Corporate Governance complying with the

relating law and regulations that could lead the company to the stable growth.

(Mr. Chaiwat Asawintarangkun)

Chairman of the Audit Committee
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Mr. Bandhit Sotipalalit 58

- Chairman

Mr. Somchai Sirilertpanich 44
-Vice Chairman of the
Board and Managing

Director

Mr. Chaiwat Atsawintarangkun 54
- Independent Director &

Chairman of the Audit Committee

Miss. Benjawan Sinkunakorn 48
- Independent and
Audit Director

Mr. Tawee Kullertprasert 33
- Independent and Audit Director

LL.B. ,Thammasat

University

- MBA Operation
Management
University of Scranton
Pennsylvania, USA

- DAP No. 1/2003

- MBA, Thammasat
University
- Barrister at Law

- DAP No. 24/2004

- BBA, LLB.,
Thammasat University
- DAP No. 24/2004

- M.Financial Golden
Gate University

- DAP No. 35/2005

2003 - Present

2000 - 2002

2005 - Present
2005 - Present
1998 - 2000

1997 - 1998

2005 - Present

2002 - Present
1999 - Present
1998 - Present

1997 - Present

2000 - Present
1995 - 1996

- Deputy Permanent - Ministry of Foreign Affairs
Secretary

- Ambassador - New Deli City, India

- Director - Bangkok Metro PLC.

- Director - Naraiphand Co. Ltd.

- Deputy Managing -United Finance and Securities
Director PLC.

- Assistant to Managing - Thai Rungreung Finance and

Director for Business Activities Securities PLC.

- Independent Director & - Natural Park PLC.

Chairman of the Audit

Committee

- Director - Greate China Milleuniam (Thailand) Co. Ltd.

- Director - Bunwaburi Co.,Ltd.

- Executive Partner - Prospect Consulting Co.Ltd.

- Managing Director - Prospect Consulting Co.,Ltd.

- Director - Siam Syntech Planner Co.,Ltd.

- Credit Officer - Akasin Finance and Securities PLC.
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Master of Science in
Mechanical Engineering
University of Wisconsin
USA
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M. Engineer

Asian Institute of
Technology
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The Oxford and County
Secretarial College
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Mr.Paisarn Tungyuenyong

- Director

Mr. Pornchai  Prasartintara

- Director

Mrs. Angsana Weerachatsakul

- Director

Miss. Manee Vorakitti

- Director

Remarks ;

42

44

51

DAP = Director Accreditation Program

Master of Science in
Mechanical Engineering
University of Wisconsin USA
- DAP No. 28/2004

- M. Engineer
Asian Institute of
Technology

- DAP No. 23/2004

- The Oxford and County
Secretarial College
- DAP No. 2/2003

- BBA, Siam University
- DAP No. 37/2003

2003 - Present

2002 - 2003
2001 - 2002

1995 - Present

2005 - Present
2005 - Present
1975 - 1997

1998 - 1999
1975 - 1998

- Executive Director

for Construction
Management
- Senior Project Manager

- Senior Project Manager

- Construction
Management

Director

- Director
- Director
- Human Resource

Manager

- Financial Director
- Accounting

Manager

- Natural Park PLC.

- Green Wood Park Co.Ltd.
- Richee Holding Alliance Co.,Ltd.

- Natural Park PLC.

- Natural Hotel Sukhumvit Co.,Ltd.
- Natural Hotel Siam Co.Ltd.
- Thai Runareung Finance and

Securities PLC.

- Phuket Fantasy Co. Ltd.
- Thai Runareung Finance and
Securities PLC.
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— Technical Engineer

— Estimate Manager

Cost Control
Manager
Contract &

—  Programme
Manager

Financial Manager
House Manager

Human Resource Financial Analysis

Engineering
Procurement
Manager

General
Procurement
Manager
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History

~and Develoiment

Syntec Construction Public Company, Limited. ("Company") (formerly "Siam Syntech Construction Public

Company, Limited.") had incorporated to be a juristic person under Thailand's law on 22nd December, 1988 and

became a Public company on 14th October, 1992, later on 12 February, 1993, it was registered in Stock Exchange
of Thailand. The Company's headquarters is located at 555/7-11, Soi Sukhumvit 63 (Ekamai), Klong Tan Nua Sub-

district, Wattana District, Bangkok having its principle business in construction services. Offering the service for both

government and private bureaus: The service ranges from foundation establishment to completion of construction

in a manner of One-Stop Shopping. The modern process or procedure of construction and many technologies are

applied here along with the development of knowledge to enhance the potentiality of company's staffs. Besides,

these can also raise the maximum value to stakeholders, for example, shareholders, customers, staffs, and the

environment protection.

From the past to present, the company has created many constructions. Our customers rely on hiring us and

also recommend to the others. The types of construction of the company can be classified into Infrastructure /

Institutional, Resident Building, Commercial Building, Hotel or Resort, Retail, and Industrial.

Major Changes and Development

Siam Syntech Construction Public Company, Limited ("the Company") incorporated with

December 1988

October 1992

July 1993
August 1996
August 1997
August 2000
March 2001

June 2001

June 2001

registered capital of 1 million baht to run construction business joining with 3 Singaporean

Construction groups.

The Company became a Public Company Limited with a purpose of offering share

trading to the public and registering in the Stock Exchange of Thailand changing title

from "Siam Syntech Construction Company, Limited" to "Siam Syntech Construction

Public Company, Limited".

The Company was registered in the Stock Exchange of Thailand

The Company was awarded "International Construction Award"

The Company was the first construction company to be certified ISO 9002 Version 1994.

The Company entered into a debt-restructuring scheme due to employment of floating

exchange rate

The Central Bankruptcy Court granted an approval for the resolution of the creditor

meeting with the 80% of the vote on the debt settlement plan.

The registered capital was reduced by 397.06 million baht to 3.97 million baht according

to the debt settlement plan.

The registered capital was increased from 3.97 million baht to 400 million baht according

to the debt settlement plan.
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April 2003

September 2003

December 2003

April 2004

May 2004

August 2004

September 2004

April 2005

The Central Bankruptcy Court granted the cancellation of rehabilitation order due to the

Company's achievement in practicing the debt settlement plan.

The Company was certified with ISO 9001 Version 2000.

The Company's accounting period was changed from formerly 1st July- 30th June of the
following year to 1st January-31st December. The new accounting period was first
pplied on 1st July to 31st December 2003.

The Company's shareholder meeting agreed to change the Company's title from "Siam
Syntech Construction Public Company, Limited" to "Syntec Construction Public Company,
Limited".

The Company registered the new title, "Syntec Construction Public Company, Limited"
according to the certification letter and business registration issued by Department of
Business Development, Ministry of Commerce on 21st May 2004.

The Stock Exchange of Thailand granted an approval for removing the Company's
trading from Rehabilitation Company section to Property and Construction group since
10th September 2004 because the financial status and performance of the Company has
fulfilled the regulation.

The Company's stock has been traded in Property and Construction group, Real Estate
Development section.

The shareholders have all concluded to nominate DIA Audit Bureau / DIA Audit Co, Ltd.
to be the auditor of the company in the year 2005.
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At present, the company has offered Integrated Approach construction services for both government and private

sectors ranging from foundation establishment to completion of construction in a manner of One-Stop Shopping.
The company therefore, has developed skill in providing one-stop shopping construction including structural,

electrical and mechanical and building automation works.

Construction hire: In case of the hirer is a government bureau or state enterprise, the company will be hired
after the mentioned bureau granting the company the opportunity to bid following the specific pattern and method.
The bureau will hold the bid for selection. In the case of the hirer is a private bureau, the bureau will permit the
company to bid including the price negotiation. If the consideration is mutually satisfied by both sides and is

reasonable, the company will be eventually hired for the construction.

After being hired, the company is generally the main contractor. However, if the project is big and requires the
specialization, the company will consider the co-operation as a joint venture with other company or other people
possessing the required specialization. Consequently, the company can be transferred the modern technologies in
construction along with much knowledge such as the construction management including the increase of staffs'
capabilities. These are to ensure the hirer that the construction will be achieved with the specific agreement or
contract. Furthermore, the company is likely to have a new co-operator (in trade) who possesses enough potentiality

to co-operate in the construction of a big project in the future agreeing with the government policy.

The company does not only conduct the construction by using our own labors but for some parts we also
hires the subcontractor having registered with the company and possessing at least the required minimum qualification.
As a matter of fact that the company has continuously evaluated the capability of performance, the company can

control the construction to meet the restricted agreement or contract.
At present, the business operations of Syntec involve in a major categories :

(1) Infrastructure

(2) Institutional

(3) Resident Building
(4) Commercial Building
(5) Hotel or Resort

(6) Retail

(7)  Industrial
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Income Structure

Unit : Million Bath

Incomes from the

Construction Contracts

- Infrastructure 12.36 0.44 128.62 3.69 50.64 6.32
- Institutional 765.83 27.24 1,844.08 52.90 194.30 24.25
- Residential 112738 45.30 907.34 26.03 44539 55.59
- Leisure 664.33 23.63 570.69 16.37 53.77 6.71
- Commercial 95.33 3.39 35.20 1.01 57.07 713
Sale and Service Income 2,811.18 100.00 3,485.93 100.00 801.17 100.00
Reversal of prior year allowance 2.55 - 2.34
Gain on disposal of investments - 1517 -
Other income 38.19 52.39 27.50
Share of profits from investment 0.59 = =
Total Incomes 2,852.51 3,553.49 831.01
Remarks : - 'The Fiscal Year ended from 1 Jan.2005 to 31 Dec. 2005

2The Fiscal Year ended from 1 Jan.2004 to 31 Dec. 2004
3The Fiscal Year ended from 1 Jul. 2003 to 31 Dec. 2003

In the year 2005, the company earned the income from being the main contractor of 2,811.18 million baht. This
income reduced from the same period of the year 2004 by 674.75 million baht or 19.36%. The cause of reduction
appears in "The explanation and analysis of financial status". However, during the last three years, the company
earned more proportion of income from the construction of hotel and resort from 6.71% in 2003 to 23.63% in 2005.
Besides, the increase of residence constructions was from 26.03% in 2004 to 45.30% in 2005 respectively. For the
projects of fundamental infrastructure mostly belonging to government sector, the proportion decreased from 6.32%
in 2003 to 0.44% in 2005. Fortunately, the company has decided to attend more the observation of the bid

organized by government sector this year.
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Business Characteristics of Related Parties

Sukhumwit Natural Hotel Co, Ltd.

Sukhumwit Natural Hotel Co, Ltd. is a joining company of the company in which the company holds the shares
by 25% of the paid registered capital (registered capital is 8,750,000 shares with the 4,000,000 shares that have been
paid by their total value of 100 baht each and other 4,750,000 shares that have been paid by 25 baht). Sukhumwit
Natural Hotel Co, Ltd. operates the business on real estate development of Sukhumwit Sofitel Hotel. The hotel is located
on Sukwumwit road between alley 13 and 15. It is constructed on the land of more than 3 Rai wide and has 345 rooms.

Currently, the construction is being operated around 33% and is expected to open in early 2550.
Siam Natural Hotel Co, Ltd.

Siam Natural Hotel Co, Ltd. is a joining company of the company in which the company holds the shares by
24.99% of the paid registered capital (registered capital is 12 million shares that have been paid by their total value
of 100 baht each). Siam Natural Hotel Co, Ltd. operates the project of constructing Siam Hotel and Service
Apartment. It is the five-star hotel located on the land of more than 18 Rai in the center of the city next to Siam
Paragon Shopping Mall. The project is now in the process of design. The construction is expected to be finished
and the hotel will open by the end of 2550.

Joint Venture
Syntec-Mywan Joint Venture

Syntec-Mywan joint venture was established on 18th November, 2005. The trade consists of 2 joining companies
which are the company and Mywan (Thailand) Co, Ltd. ("Mywan"). Mywan was registered to establish a limited
company on 28th February, 1993. At present, it has the registered capital of 120 million baht. This company operates
the business as a contractor company specializing in constructing residence buildings with the construction technology
of Mywan wood system. The significant constructions of the company are, for example, Meenburi Eaur A-Thorn Flat
Project of National Housing Authority, Residence for Government Officers of Royal Thai Air Force Project (Section 2),
Residence for Officers of Tung Si-Kan Royal Thai Air Forces Project (Section 1), Residence for Officers of Communication

Authority of Thailand Project, and Standard Building for Rent Project of National Housing Authority, etc.

The joint venture Syntec-Mywan was established with the objective of mutually provides the documents to
submit for the bidding of Eaur A-Thorn House Project to National Housing Authority. In case of being selected to
sign contract, the two companies will share their experiences, specializations, and capabilities in the construction to
operate the project until reaching the completion. The joint venture Syntec-Mywan consists of the proportions of
joining capital which are 65% for Syntec and 35% for Mywan. Besides, the profits and loss will be divided following

the proportions of joining capital.

The joint venture Syntec-Mywan is operated by the 2 companies mutually establishing the executive team and
staffs to co-operate in planning and managing the project along with exchanging the construction technologies

depending on the specialization of each company in order to create the highest efficiency of operation.
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l-n'gland Comﬁetition

Operating the business to successfully grow, the quality, service, and operating process are significant factors.

Crucial strategies in competition

From this reason, the company decides to enhance the quality of work in many dimensions, for example, developing
the efficiency of management, applying new technologies to the business operation, and adjusting the operating
process to achieve more success. Furthermore, the company also decides to increase the potentiality of staffs by
holding the training continuously, encouraging working in team, and creating the good relationship in the company.
These strategies can eventually lead the company to successfully grow with quality and stability.

For the business operation within the previous year, the company focused on the full construction in quality
and service by adjusting the management to create more working in team both in the part of company and
customers. This action aims at creating the unity in the service along with enhancing the long-term stably good
relationship. This includes the encouragement of co-operation in business to increase the potentiality in competition
along with the liquidity in finding budget source.

The significant strategies in competition to enhance the strength, efficiency in making profits, and potentiality
in operation are as follows:

(1) Providing One-stop Shopping Construction services

At present, the company has offered Integrated Approach construction services from foundation establishment
to completion of construction in a manner of One-Stop Shopping. The company therefore, has developed skill in
providing one-stop shopping construction including structural, electrical and mechanical and building automation works.
Trying to assist the customers to effectively manage capital and time: In operating the construction, the company
inspects, control, and supervise every step of construction to have quality and high security meeting the satisfaction of
customers and the specified standard. This impresses the customers, creates the reliability to them in hiring the
company in the next time, and attracts them to recommend the company to other customers.

(2) Quality, Security, and Responsibility
Apart from the operation focusing on quality and high security for relating persons (such as the laborers
and passers-by in the construction site), the responsibility of contractor is one of the fundamentally important
things. The responsibility is both in the operation of construction and the submission within the due time specified
in the contract. The company adjusts the operational process to achieve more success, increases the potentiality of
personnel, holds the regular training, and encourages working in team by granting the opportunity for every level of
staffs to participate in the operation appropriately.

(3) Reputation and Outcomes of the company
The company creates the reputation from many constructions since in the past to assure the customers
in hiring the company in the next time and recommending to the others. The company expects to remain the
standard in operation and quality to be acceptable from now on. The company will improve knowledge and modern
technologies of construction to be in accord with the economic growth of the country. Moreover the company will
encourage the personnel to realize the ethics in operating business along with maintaining the honesty, loyalty, and
justice by mainly considering the benefits of customers.
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(4) Business Alliance

Operating business in the future facing with the liberal trade system of the world economic development, the
main factors affecting the capital of production and the competitiveness are the capital, specialization, and modern
technologies. As a result, business organizations have to be ready to adjust and develop their organizations in order
to be competitive.

The company realizes the mentioned importance. Apart from the continuous adjustment, learning, and development
of the construction process, the company also co-operate with the alliances as the joint venture. The alliances are other
companies possessing the specialization required by the project. This grants a good opportunity for the company to be
transferred modern technologies and knowledge of the construction which are very useful for the business operation.
Eventually, the company may have the business alliances possessing the enough abilities in mutually operating the big
project of construction in the future agreeing with the policy of government sector. This is to assure the customers that
the construction will be successfully completed following the specified agreement or contract.

(5) Abilities of Personnel

Personnel are important resources in the development and growth of the company. Therefore, the company
has issued the policy focusing on enhancing the potentiality of personnel in every level by holding the training with
government sector. The company also develops the administration, management, team work creation, and the
encouragement to the staffs to have knowledge in information technology in order to increase the efficiency of staffs
and executives. Consequently, they can use the important information in the consideration to solve the problem
appropriately. The company encourages the staffs to work with honesty, loyalty, and justice agreeing with the ethics
in business operation. Moreover, the company specified the equality in opportunity of being hired, stability, and
professional progress of personnel. These can encourage the personnel to possess skills and proficiency in
operating business of the company leading to the continuous development.

Customer's Characteristics

The Company has mainly offered construction services to customers from private sector for office facility,
commercial buildings, residences etc. However, governmental customers have also assigned the Company for
construction projects such as Air Traffic Control building at New Bangkok International Project, sport and recreation
center, Suwannabhum maintenance workshop New Bangkok International Airport, Bangkok Metropolitan Administration
District Office buildings and road flood way on the bank of Chao Phraya River, BMA project.
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Within the last 3 years, the company has the following proportions of income depending on types of customers

which are private and public sector:
Table 1 Proportion of income classified by the types of customers

Unit : Million Bath

Governmental 603.15 21.46 1,814.35 52.05 337.41 4211

Private 2,208.03 78.54 1,671.58 47.95 463.76 57.89

Total Incomes 2,811.18 100.00 3,485.93 100.00 801.17 100.00
Remarks : - 'The Fiscal Year ended from 1 Jan.2005 to 31 Dec. 2005

2The Fiscal Year ended from 1 Jan.2004 to 31 Dec. 2004
3The Fiscal Year ended from 1 Jul. 2003 to 31 Dec. 2003
From table 1-2, the company's proportion of income from being the main contractor in 2005 was 2,811.18
million baht. This figures reduced from the same period of the year 2004 by 674.75 million baht or 19.36%. The
cause of reduction appears in "The explanation and analysis of financial status". However, during the last three
years, the company earned more proportion of income from the construction of hotel and resort from 6.71% in 2003
to 23.63% in 2005. Moreover, the proportion of income from the construction of residence buildings rose from
26.03% in 2004 to 45.30% in 2005 respectively. For the projects of fundamental infrastructure mostly belong to
government sector, the proportion of income decreased from 6.32% in 2003 to 0.44% in 2005. This agrees with the
data of Office of the National Economic and Social Development Board as in diagram 5 that the rate of investment
expansion in the constructions of government sector decreased from 27.93% in the 4th quarter of 2004 to -1.22%
in the 4th quarter of 2005 respectively (table 2, table 5, and diagram 5). However, the company has decided to
attend more the observation of the bid organized by government sector this year.

Target Group Customers

The Company's target group customers are project owners from both government and private sectors all over
the country especially, the owners having firm financial stability with high amount of expenses. During the past time
as in table 2, the proportion of income classified by the types of customers and constructions could be seen that
the income was mostly earned from the constructions of private sector. This proportion was 78.54% of the total
income and the rate of expansion from 2004 was 32.09%. Considering the types of projects belonging to private
sector, it is obvious that every project has an increasing rate of expansion. The projects of office building/
commercial building, residence building, hotel, and resort have the expansion of 170.82%, 47.11%, and 16.41%,
respectively. These projects are being in the process of construction and the details of construction can be
observed from the company's web site www.synteccon.com. The project owners or customers of the company
during the past period were, for example, Supalai Public Co, Ltd., Eastern Water Resource Management and
Development Public Co, Ltd., Grand Asset Development Public Co, Ltd., Dusit Bangkok Medicine Public Co, Ltd.,
etc. Besides, the company also focuses on the maintenance of quality of the constructions to be much better. This
is for operating the constructions to satisfy and impress the clients so that they will return to hire the company again
and again. For the customers of government sector, the company has policy to be hired for more projects of
government sector in the year 2006.
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Table 2 Proportion of income classified by the types of customers (public and private sector) and constructions

Unit : Million Bath

Governmental
- Infrastructure 12.36 0.44 128.62 7.69 50.64 6.32
- Institutional 590.79 21.02 1,643.80 4716 194.30 24.25
- Residential - - 41.93 1.20 92.47 11.54
- Leisure = - = - = -
- Commercial - - - - - -
Total 603.15 21.46 1,814.35 52.05 337.41 4211
Private
- Infrastructure = - = - = -
- Institutional 175.05 6.23 200.28 5.74 = -
- Residential 1,273.10 4529 865.41 24.83 352.91 44.05
- Leisure 664.33 23.63 570.69 16.37 53.78 6.72
- Commercial 95.33 3.39 35.20 1.01 57.07 712
Total 2,208.03 78.54 1,671.58 47.95 463.76 57.89
Total Incomes 2,811.18 100.00 3,485.93 100.00 801.17 100.00
Remarks : - 'The Fiscal Year ended from 1 Jan.2005 to 31 Dec. 2005

The Fiscal Year ended from 1 Jan.2004 to 31 Dec. 2004
3The Fiscal Year ended from 1 Jul. 2003 to 31 Dec. 2003

Selling and Distribution Channels

The Company's distribution channels come from selecting projects, following up invitation of bidding for construction
of both governmental and private sectors via media. Price estimation division is responsible for bidding process and
sometimes consulted by the top management. Moreover, our accomplishment also contributes to recommendation
from one customer to another and from other related companies.The company still focuses on maintaining the quality
of constructions to reach the standard and agree with the objectives of customer. These include the building of good
relationship in giving useful advice which is very important for the decision of customers.
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Situation of Competition

The situation of competition in the industry of construction relates to the economy of the country. In the period
of high expanding economy, the construction industry tends to increasingly expand as well. On the other hand, in
the period of economic declination, the growth rate of construction industry tends to decrease too. It can be stated
that the production of construction industry relates to the economic situation of the country in the same direction
(table3, table 4, diagram1, diagram 2, and diagram 3). During the previous year, the rate of expansion of construction
business decreased from 9.9% in 2004 to 6.9% in 2005. Especially in the last quarter of 2005, the rate of expansion
was only 3.0% from 18.1% in the same quarter of 2004 (table 4 and diagram 3). This resulted from the factors both
domestic and foreign, for example, the increasing petrol price, the tendency of increase in domestic interest rate,
and the continuous price of construction materials. Furthermore, there were some factors affecting the confidence
which were, for example, the terrorism both domestic and foreign especially in the 3 bordering provinces of
southern Thailand, the problem of Bird Flu, and the political instability. These factors affect the decreasing rate of
economic expansion that eventually affect the construction industry as well.  Therefore, the companies in the
construction business had to adjust themselves to face fierce competition likely to be more serious in the following
years in terms of production costs and quality of works.

Table 3 GDP (Production Side)

(%)

Agriculture 114 -48 24 -33 -99

Non- agriculture 6.5 74 52 7.9 8.1

Manufacturing 106 82 55 103 72 82 71 32 6.5 6.4 6.0
Electricity, Gas &Water Supply 4.6 6.4 52 45 6.9 8.6 54 8.2 52 41 &5
Construction 2.9 9.9 69 120 6.6 55 181 127 9.6 3.2 3.0
Wholesale & Retail Trade 3.1 55 32 54 5.3 57 55 4.0 3.0 29 2.7
Transportation 3.1 7.6 54 58 104 86 6.1 46 8.3 53 6.1
Hotels & Restaurants -42 120 22 16 282 162 60 -18 31 3.0 4.1
Financial Intermediation 167 131 109 122 157 104 145 177 86 100 81
Other 42 4.9 52 2.7 6.9 3.6 26 49 81 6.3 6.5
GDP 7.0 6.2 45 6.7 6.4 6.3 5.3 3.2 4.6 54 4.7

Source : National Economic and Social Development Board: March 2006
The Company's Competitiveness

On 28 April 2003, the Central Bankruptcy Court canceled the rehabilitation order making the Company in a
status ready to compete in construction industry. However, the Company has successively carried out internal
management restructuring, the company tries to improve the efficiency in management, apply the modern technologies
in business operation, elevate the potentiality of personnel from the continuous training, and create the co-operation
with the trading alliance to elevate the competitiveness.

Moreover, the Company aimed to increase market share together with quality of work to be accepted by the
customers and related persons.
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lustry Condition of Thailand
and Tendency in the Year 2006

The construction industry is a field of economy which plays an important rule in the development of country
economy both in the past and present. It can be evaluated from the proportion of domestic productions' value in
the field of construction comparing with the Gross Domestic Product or "GDP". The proportion during 1987 - 1996,
which was the period of high economic growth rate of Thailand, was by the average of 5.83% per year. Considering
the mentioned proportion in the period of National Economic and Social Development Plan volume 7 (1992 - 1996),
the average was 6.20% per year. However, after the economic crisis in 1997, the mentioned proportion decreased
to 4.76% and still had serial effect to the present time. In the end of 2005, the proportion was only 2.54% even
though the highest proportion in 1994 was 6.39%. From the data appearing in table 4 and diagram 1 - 2 it can be
seen that during the period of country economic expansion, the construction industry tends to increasingly expand.
On the contrary, in the period of economic declination, the growth rate of construction industry tends to decrease
as well. Therefore, it can be claimed that the production of construction industry relates to the economic situation

of the country in the same direction.

During the period of National Economic and Social Development Plan volume 6 (1987 - 1991), the economic
growth of Thailand is in the satisfactory rate. Considering the GDP, the expansion was 10.94%. Besides, the
products in the field of construction possessed the average expansion rate of 17.31% and were in the proportion
of 5.46% comparing with the value of GDP. These expansions were mostly from the investment of private sector.
The investment was on the constructions of industrial factory, commercial building, office building, residence, and
many big projects. The investment proportion of private sector was by the average of 75.24% (the details are in
table 5) of the total investment in the field of construction. For the government sector, the investment was on the
constructions of infrastructures, for example, Eastern Coast Area Development Project, Deep Water Port Construction
Project, Project of expansion in electricity, waterworks, telephone, etc. These projects were for supporting the
demand of economic system. However, the investment of government sector in the constructions had the expansion

rate only 9.88% per year comparing to the expansion rate of private sector of 21.25% per year.

Diagram 1 Expansion rate of GDP and domestic products
in the field of construction during 1987 -2005
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Table 4 Value, expansion rate of GDP, and value of production in the field of construction during 1987 - 2005

1987
1988
1989
1990
1991

Average
1992
1993
1994
1995
1996

Average
1997
1998
1999
2000
2001

Average
2002
2003
2004
2005

Source : National Economic and Social Development Board: 1987 - 2005

1,376,847
1,559,804
1,749,372
1,945,372
2,111,862

1,748,651
2,282,572
2,470,908
2,692,973
2,941,736
3,115,338

2,700,705
3,072,615
2,749,684
2,871,980
3,008,401
3,073,601

2,955,256
3,237,042
3,464,701
3,678,511
3,842,527

66,060
74,449
95,554
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97,033
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Diagram 2 Value, GDP and value of production in the field of construction during 1987 - 2005
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During the period of National Economic and Social Development Plan volume 7 (1992 - 1996), the production
value in the field of construction had the average of 167,717 million baht. The expansion rate decreased to 8.28%
comparing to the period of National Economic and Social Development Plan volume 6 which had the expansion rate
of 17.31%. This was because of the reduction in the investment of private sector having expansion rate only 3.90%.
It resulted from many excessive supplies, for example, the projects of apartment, office building, and residence
building. For the constructions belonging to government sector, the expansion rate was in the high level or equaled
to 18.70% comparing to the period of National Economic and Social Development Plan volume 6 which had the
expansion rate of 9.88%. This was because government sector focused on the investment of fundamental projects
and infrastructures to be sufficient for the economic expansion such as the project of finding water for agriculture,
technology, and environment.

The economic crisis in 1997 during the period of National Economic and Social Development Plan volume 8
(1997 - 2001) affected the production value in the field of construction to be declined with the average of 94,645
million baht. The expansion rate decreased to -15.95%. Especially in 1997 and 1998, the decreasing rate was -
25.64% and -38.25%. There was a reduction in the investment of constructions of private sector for -49.72% and
-50.41%, respectively. This resulted from many excessive supplies, for example, office buildings, apartments, and
residence buildings. The construction capital was increasingly adjusted resulting from the floating exchange rate.
The financial system caused the business operators to lack of liquidity in the operation. Moreover, the financial
institutes were very cautious in releasing credits which considerably affected the lack of liquidity of operators.
Eventually, the operations had to be temporally ceased without limitation. The investment in constructions of
government sector also decreased due to the economic situation. This caused the loss of budget since 1997 and
the retardation in investing new projects.
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During the period of National Economic and Social Development Plan volume 9 (2002 - 2006) after the

economic crisis in the early period of National Economic and Social Development Plan volume 8, Thai economics
seemed to recover. The GDP value expanded by 5.32% and 7.03% during 2002 - 2003. This value was higher than
in the end of National Economic and Social Development Plan volume 8 in 2001 which had the expansion rate of
only 2.17%. For the expansion rate of production value in the field of construction, there was a tendency of increase
as well. In 2004, the expansion rate was 9.95%. This rate was higher than in the period of National Economic and
Social Development Plan volume 8 whose expansion rate decreased to -15.95% and whose proportion of construction
value comparing to GDP was 2.48% (the details appear in table 4). This tendency of growth resulted from the
expansion of investment in the constructions of government sector. For the investment in constructions of private
sector, there was more support from government sector as well. Investment in construction also supported
incomes of production sector in terms of construction material production and retail business. Moreover, incomes
of employees in construction sector ranging from labor to engineers and architectures along with related services
have been soaring due to this growth.

However, in the end of 2004, there was the so-called disaster "Tsunami" on 26th December, 2004. It caused
many losses of lives and properties of people in the 6 southern provinces of Thailand, especially the effect on
southern tourism. The increase in petrol price affected the production capital and transportation, the tendency of
increasing domestic interest rate, the continuous increasing price of iron which was a fundamental material of the
construction following the increasing demand. Furthermore, there were some psychological factors influencing the
confidence of consumers and investors, for example, the invasion of terrorism both domestic and foreign, especially
in the 3 bordering provinces of southern Thailand, and the bird flu which was widespread all over the continent.
These factors affected Thai economy and caused the economic expansion to decline (diagram 3 - 5).

Diagram 3 Expansion rate of GDP and domestic products in the field of construction during 2002 - the 4t quarter of 2005
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- mane $wduq 9.60 14.11 -11.44 -22.58 0.74 2.32 na
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Table 5 Portion, expansion rate of GDP, and value of production in the field of construction,
private and Government during 1987-2005

Portion

Construction

Private

- Residential

- Non-Residential

- Other Construction

- Land Development
for Agriculture

- Other

Government

- Residential

- Non-Residential

- Other Construction

Expansion Rate

Construction

Private

- Residential

- Non-Residential

- Other Construction

- Land Development
for Agriculture

- Other

Government

- Residential

- Non-Residential

- Other Construction

Source: National Economic and Social Development Board: 1987 - 2005

100.00
75.24
4718
20.69

3.32
0.99

3.06
24.76
0.69
3.20
20.87

17.53
21.25
17.44
30.85
44.66
2.36

26.95
9.88

25.51
17.41
9.60

100.00
67.27
35.15
20.07
9.80
0.15

2.10
32.73
1.68
8.15
22.90

8.27
3.90
1.83
1.51
33.78
-21.27

1.02
18.70
26.06
42.56
1411

100.00
36.25
15.65
13.87

524
0.19

1.30
63.75
3.07
12.07
48.61

-14.11
-12.76
772
-15.28
-10.76
-35.11

-17.24
-13.58
-17.92
-20.63
-11.44

100.00
44 41
23.45
14.39
488
0.06

1.62
55.59
1.86
8.43
45.30

-16.94
1.75
24.45
-13.84
-22.64
-71.36

3.67
-27.56
-49.81
-41.97
-22.58
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100.00
4941
26.74
15.52
458
0.05

2.52
50.59
1.40
6.13
43.06

598
17.91
20.83
14.33
-0.52

-16.25

64.18
-3.55
-20.34
-22.91
0.74

100.00
51.48
29.57
14.62

4.16
0.02

3.10
48.52
2.61
6.06
39.85

10.57
15.21
22.27
414
0.54
-45.52

36.39
6.03
106.75
9.19
2.32

100.00
51.92
na
na
na

na

na

48.08
na
na

na

7.32
8.25
na
na
na

na

na

6.34
na
na

na
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Diagram 4 Expansion rate investment in the field of construction, private and Government during 1987 - 2005
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Diagram 5 Expansion rate investment in the field of construction, private and Government during 2002 - the 4t quarter of 2005
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In 2005 the expansion rate of domestic products in the field of construction decreased from 18.06% in the 4th
quarter of 2004 to 2.98% in the 4th quarter of 2005 (diagram 3). This resulted from the retardation in investment
both of private and public sector. For private sector, the expansion rate was from 10.44 in the 4th quarter of 2004
to 8.48% in the 4th quarter of 2005 (diagram 5). This was because the demand in residences and commercial
buildings was likely to decrease after it had continuously expanded in the high level since the end of 2002. The
tendency of increasing interest rate of loan since 2004 caused the real estate price to rise. Moreover, the more
investment in Eaur A-Thorn House Project of National Housing Authority caused some operators to retard their
investment eventually. For the investment of construction of government sector, the expansion rate was from
27.93% in the 4th quarter of 2004 to -1.22% in the 4th quarter of 2005. One reason was because of the reducing
constructions of state enterprise sector resulting from the previous paid Mega Projects, especially the construction
of Suwannaphum Airport. However, there was a rush in constructing the Eaur A-Thorn House Project of National
Housing Authority, investing of expanding networks of TOT Public Co, Ltd., and constructing the gas pipes of PTT
Public Co, Ltd. in the last quarter of 2004.
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For the year 2006, Office of the National Economic and Social Development Board predicts that the constructions
and real estates are likely to retard in the expansion rate. However, there is still the support from the investment in
the Mega Projects of government sector by hurrying the investment following the specified plan to ensure the clarity
of Mega Projects plan to the investors and private businessmen. This can predict the increasing service of
fundamental structure in the future and is an important factor for decision making in the expansion of business
sector. It is also expected that the petrol price will affect the cost of construction materials as well as the interest
rate influencing the decision making of customers. However, Office of the National Economic and Social Development
Board suggests the government to promote the use of NGV and Gasohol to reduce the import of petrol and the

systemic money saving to cut the unnecessary expense.
Table 6 Investment plan in the Mega Projects of government sector during 2005 - 2009

Unit : million thousand baht

Mass Transit 1.13 46.61 98.06 143.64 133.99 42343 25
The transport 34.72 48.42 81.40 80.24 83.83 328.61 19
Residences 14.81 54.32 64.06 57.18 23.43 213.80 12
water resource 0.00 38.12 53.96 53.96 53.96 200.00 12
Education 0.20 13.98 27.44 27.43 27.38 96.43 6

Public health 1.60 12.00 29.21 27.31 26.27 96.39 6

etc. 14.83 41.90 73.39 96.40 115.57 342.09 20
Total 67.29 255.35 427.52 486.16 464.43 1,700.75 100

Source: Ministry of Finance, 2005

Most of the Mega Projects are the investment on the fundamental structure which Ministry of Finance has

researched and evaluated to partly strategically support the economic and social development in the 7 following fields:

1. Mass Transit: It consists of the investment in 7 lines of electric train in the distance of 277.41 kilometers with
the total budget of 423,430 million baht.

2. Transport and transportation: It consists of the highway and express way system as well as the airport and
deep-water port development with the total budget of 328,612 million baht.

3. Residence: It is to develop the residence for people earning little income and having less opportunity. The
project is Eaur A-Thorn Housing operated by National Housing Authority. It covers the Bangkok and vicinity areas
of 450,000 units with the total capital of 213,793 million baht.

4. Water resource: It is to systemically manage the water resource service for the consumption and agriculture
with the total budget of 200,000 million baht.

5. Education: It is to improve the quality of education and human resource system to increase the potentiality
in competition with the total budget of 96,433 million baht.

6. Public health: It is to develop and elevate the fundamental structure of public health of Thailand with the
total budget of 96,387 million baht.

7. Other fields: These other fields are the development of energy system, communication, industry, and
electricity with the total budget of 342,095 million baht.
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Risk Factors

TED

Retardation of Construction Business

The construction business has continually grown with the support and motivation from government sector on many
issues, for example, supporting people to own residences, granting rights, etc. These result in the increase of construction of
residences for people possessing high purchasing power. When this situation reaches the point, the government changes the
support of the Mega Project. Although this project includes some projects of residences, the mentioned residences are for
people with the lower purchasing power. Moreover, this project is operated by public sector; therefore, the private's
constructions of residences decrease. This is considered to be a risk of the company whose main task is the construction
of residences and tall buildings as appearing last year. However, the company will attend more the observation of the bid

organized by government sector in this year in order to reduce the mentioned risk.
Interest Rate

When the economy grows and investment increases, the interest rate tends to increase following the whole economic
mechanism. The increasing interest rate may exist in the following period. This forces the construction business to difficultly
avoid asking for a loan from money institutes to spend in the construction project management. Especially for a grand
construction project, there is a need in finding money source in purchasing many raw materials and hiring many labors. The
operator has to operate the task in advance before receiving money from the project's owner who hires the operation. As a
result, the interest is considered to be a capital of the operation. Furthermore, if the task is delayed, the received wage must

be delayed as well. This can result in the loss of profits expected before the operation of the construction.
Risk from Fluctuating Petrol Price
Price of Materials Used in Construction

Nearly every type of construction materials very relates to the petrol price. This relation is both in the raw materials
from petrol such as asphalt, plastic, and PVC (these raw materials are used in the production of components for several
types of construction) and in the effect of transportation cost or cost of the machine operation in the construction. The
extremely fluctuating petrol price causes the capital calculation to be uncertain. This also affects the estimation of construction
cost and causes much reserved cost affecting the competition in the bid of task. Besides, the owner of the task who hires
the construction has to bear the excessive cost of construction. It is possible that the contractor who makes excessive

reserved cost may not be selected to operate the significant projects.
However, the company manages the risk by operating through the following 2 cases of construction contract:

- The case of construction contract with the Escalation Factor, K, adjustable following the formula of cost adjustment:
This is the contract signed with the public sector. The mentioned K is in the form that varies according to the changing
production cost such as construction material cost, steel cost, cement cost, and diesel cost. These do not affect the cost of

construction.

- The case of construction contract with the stable sum or Lump-Sum: The contract cannot indicate nor specify the K
value. The cost of raw materials is reserved in the sum of construction cost.

Moreover, the company conducts the plan of material purchasing aimed at preparing the necessary construction
materials. This plan can reduce the risk of materials lack and excessive material cost. It can also increase the power in

bargaining with the main construction material dealers in the condition of high competition.
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Risk from Increase in Competition

Task Quantity and Portions in Business Sector

The competition in construction business is still high although there are many constructions at present. This is because
the constructions begin to retard in the private sector and the policy of government's Mega Project is uncertain. The
uncertainty is on the bid whether the portions gained by the domestic construction company will be many or not. Besides,
the selected companies have to possess the perfect qualities in many areas. This selection causes few companies to be

selected in constructions. However, if a company is a subcontractor, the risk of profit gaining will be lower respectively.

The company focuses on offering an effective service within the specific time and particularly within the budget which is
the core making the construction business successful. The company tries to avoid price competition with other contractors and

tries to select biding the task in which the company specializes mainly considering the appropriate rate of principal profit.
Risk in Labor's Quality

The labors used in the construction are in various types and levels depending on the delicacy of task. Some tasks do
not need the delicacy but mainly need only labors for example, soil digging, sand filling, concrete pouring, steel binding, etc.
Contrastingly, other tasks need much proficiency which are mostly in the architectural tasks for example, door and window
frames installing, surface padding, etc. As a result, the labor finding is very important. If the labors are unqualified, the risk
of under-standardized task will occur. The task's owner will not approve the task and will order the re-modification which
requires more expenses than the first task. This labor management can be done by selecting, training, giving continuous
knowledge, and creating motive in self-improvement. In the case of subcontracting, the labors can be registered and there

can be the evaluation of the previous task to prepare the information for leveling the quality of contractors.
Risk in Labor's Responsibility

The company hires daily laborers with the hiring contract covering specific time such as one-year contract. This hire
of daily laborers helps the company to control the quality of task to meet the company's standard and to finish within the
due time. The company takes a risk in the responsibility of laborers in case of the economy retardation. However, the
company is certain to be assigned continuous tasks. At present the company is assigned the long-term projects of public
bureaus and in the future we plan to expand our construction lines to road, infrastructure, and many more constructions of
various types. This is an attempt to divide the risk in depending specific type of customers along with the hire of subcontractor

in order to reduce the risk in labor management.
Risk from Politics

The construction in public sector really binds with politics because it is an important part in developing the country and
community. This is the task that the executive section has to regulate it as a policy to direct the development of country.
There are many political problems within the previous year that caused the political change and affected the policy regulated
by the previous executive section to change. Consequently, the plan having been specified by the construction company was

risky to change as well.
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-.b)i Juristic Persons

1. Natural Hotel Siam Co.,Ltd.
555/5 Soi Sukhumvit 63
(Ekamai), Sukhumvit Road,
Kwang Klongton Nua, Khet
Wattana, Bangkok 10110

2. Federal Engineering Co.,Ltd.
555/5, 4thfloor, Moo 7,
Pornsawang Niwet Village,
Sumrong Nua Muang, Samutprakarm

3. Sathorn Real Co. Ltd.

555/7-11 Soi Sukhumvit 63
(Ekamai), Sukhumvit Road,
Kwang Klongton Nua, Khet
Wattana, Bangkok Tel. 0-2381-6333

4. Siam Syntech Holding Co.,Ltd.
258/21 Soi Wat Jan Nok, Rama IlI
Road, Bangkorlam, Bangkok

Tel. 0-2291-3366 Fax. 0-2291-3365

5. Beau Concept Development c/o
Chua, Woo & Company Sdn.Bhd.
2G, FOh Chong Building,

Jalan Ibrahim 80000 Johor
Baruh, Malasia

Tel. 007-607-224-1088

Fax. 007-607-223-8988

6. DS Management Co.Ltd.

990, Rama IV, Silom,

Bangrak, Bangkok

Tel. 0-2636-1303 Fax. 0-2636-1307

7. Plantation and

Development (Malaysia)

2G, Foh Chong Building,

Jalan Ibrahim 80000 Johor
Bahru, Malaysia

Tel. 093-445-4099 Fax. .093-445-4319

8. Natural Hotel Sukhumvit Co.Ltd.
555/5 Soi Sukhumvit 63 (Ekamai),
Sukhumvit Road, Kwang
Klongton Nua, Khet Wattana,
Bangkok 10110

Hotel 12,000,000 2,999,995

Water Installation 400,000 7,999
and waste

water treatment

Real Estate
Development

30,000,000 14,999,991

Investment in 1,000,000 450,000

other companies

Industrial Zone 5,000,000 =
Development in

Malaysia

Real Estate 13,140,000 2,279,790

Development

Plam garden , 159,828,000 =
Construction

contract and Real

Estate

Development

Hotel 8,750,000 2,187,500

25.00

2.00

50.00

45.00

25.00

17.35

19.6

25.00

60.00

Common

Common

Common

Common

Common

Common

Common
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ture and Manaiement

(1) Name list of the first 10 shareholders holding the highest number of shares

Shareholders

Name list of the first 10 shareholders holding the highest number of shares as on 26 December 2005 are as follows:

1 Richee Ventures Holding Co.Ltd 429,143,829 26.82
2 Finansa Securities Co.,Ltd. 92,737,900 5.80
3 Mr.Jiramote Phahusutr 72,954,460 4.56
4 Mr.Sirichai Subandit 56,795,877 BIo8
5 Mrs.Nittayalup Phahusutr 55,954,460 3.50
6 Miss.Nichaya Phahusutr 55,954,460 3.50
7 Mrs.Uporn Subandit 55,949,298 3.50
8 Mrs.Yaowaluk Chaisuttipongkul 49,381,582 3.09
9 Mrs.Sunee Treeyangkunsri 45,206,100 2.82
10 Assets Management Corporation 35,285,970 2.20
11 Other 650,636,064 40.66
Paid-Up Capital 1,600,000,000 100.00
Thai Shareholders 1,536,277,169 96.02
Foreign Shareholders 63,722,831 3.98

(2) The major shareholders
The Company's major shareholder is Natural Venture Co., Ltd. (Natural Venture Co., Ltd.
having Natural Park PCL. as the major shareholder of 99.94% of share) holding 26.82% of the shares traded. Representatives

from Natural Venture Co., Ltd. and Natural Park PCL. to be members of the Board of Directors are as follows:

- Mr. Phaisan Tangyeunyong as unauthorized members of the Board of Directors

- Mr. Pornchai Prasatintara as authorized members of the Board of Directors according to the certification

Management structure
The Company's management structure consists of the Board of Directors and the Audit Committee having name
list, extent of role and responsibility, selection regulation, meeting sessions, education and training records of each

committee as follows:

Board of Directors

The Board of Directors as of 31 December 2005 consisted of

- 4 Executive members
- 2 Non-executive members

- 3 Independent members
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Therefore, the Board of Directors consists of 3 Independent members or one-third of the whole committee, which is

adequate to balance the power to prevent a person or a group of persons to have influence on the Board's decision making.

1. Mr. Bandhit Sotipalalit Chairman

2. Mr. Somchai Sirilertpanich Vice Chairman of the Board, Managing Director
3. Mr. Chaiwat Atsawintarangkun Independend and Audit Director

4. Miss. Benjawan Sinkunakorn Independend and Audit Director

5. Mr. Tawee Kullertprasert Independend and Audit Director

6. Mr. Paisarn Tangyuenyong Director

7. Mr. Pornchai Prasartintara Director

8. Mrs. Angsana Weerachatsakul Director

9. Miss. Manee Vorakitti Director

Having Mr. Pornanan Vongniphon as Secretary of The Board of Directors.

Names and number of authorized Managing Directors are Mr. Somchai Sirilertphanich, Mrs. Angsana Weerachatsakul,
Mr. Pornchai Prasatintara and Miss Manee Worakitti. Two of these four members jointly affix the signatures and corporate

seal. (following the certification letter of Ministry of Commerce)

Structure of the Board of Directors

1)  The Board of Directors consists of at least 5 members. Quorum in each Board of Directors meeting must consist
of not less than half of the total members.

2)  When one term completes, at least one-third of the members must discharge the position. In case the number
of the Board of Directors cannot be divided into three portions, the number of the member discharging should be close to
the number of the member having to discharge. After the first and second year of corporate registration, lucky draw should
be made to find the members discharging. As for the following years, the members holding the position for the longest period
of time have to quit.

3) The Board of Directors has to arrange a meeting per month except for inconvenience and at least once in three-month period.

4)  The members of the Board of Directors must inform the Company right away if they directly and indirectly have a share

in the contracts made by the Company or have changes in amount of shareholding or debentures of the Company and its affiliates.

Extent of Roles and Responsibility

The Board of Directors is responsible for all the Company's activities and has Authorization in carrying out any process
within the extent of Law, the Company's objectives and regulations and resolution of the shareholders General meeting and

is entitled to implement any activities as specified in business registration.

1) Policy, Plan and Budget
1.1) Considering policy, business plan as presented
1.2) Considering related budget including important items needing initiation to achieve the goals.
2) Authorization of the Board of Directors
2.1) The Board can assign Managing Directors authorized to sign to merge the Company. Two members can
jointly affix the signatures and the Company's corporate seal. However, the Board can determine Managing

Directors authorized to sign to merge the Company.

EE 4 T



3)  MIAanN
31)  Aamanasniueu saulene ununssduaaiilasuey®
32) famul usluznalsznaunINelasan 2a9u3Em
4)  MIMUANYURTEULTUAN
41) quaussdaliiiszuunmsmuaumeluiinn: w deyaseq danugnieadedold uazidulusmude
ri’mumaowmﬂmumamsﬁﬁwﬁ’ugLLamuﬁ“\ﬁwums@LLaw%’wﬁ“u wazn3ldiminensateg oLt
Use " niaw
42) quasiemiiiedlosiumadoimunzamionis
5 mMsUTE MWULAENT B ﬂsﬁ’uéﬁlﬁmﬁmﬁ’w%ﬁ’m
51) dalifiszuunis™e 17 msdsr weu nsilawwedayasieg ﬁuqﬂﬂaﬁtﬁmﬁmﬁ’uu%ﬁm WAL
1BITUBUANG DENILNLNIND
6) mﬁmﬁv’aﬂmxmiumiqmmm
6.1) frsanindennznImnsng oy LﬁaﬁmﬁﬂﬁTumsﬁwﬁ’ugLLa uazA9 sunsuiReuldduly
auiiivue

MSAARDNNTINNTTD 52 LATNTZUIUNIS 599

0%

NSUAIANINTINNITD sEdunnse uasw%a‘[ﬁﬁﬂs:’quﬂﬁawu Lﬂuﬂﬁﬁnsmmmﬁa vIaidunisusvaalaeamy

9
a a

nssunsuiEm lunsdifishumivivaomazivgdu Taenssun1sd sedanandud szanmaduiugsievesudsm vl
duldmademdvosswisnlasiisuasiduadil

1. TunsaeAzuuLL B RDNAINTINMT ’[ﬁLﬁanmwmﬂmﬂﬁuﬂ:LLuuL"mﬂ”wmnmaﬁwmm"mﬁwumaaﬁ
feruiinnsrguuazd “nieant “selaslituigiovunneuiiazuu “sawiniuniefusenio “pe
2. MIMTMUNLNTINTINNTG NTINNTFeYananurdettpaTwunivly w Taedesn dreiuau
nssunsazudeeantiiu aw wlild Aleanlasdwaulndidsed afu Sunildly 1w n3sunisiiazdesennain
muvisluflusnuasdil psmondoaanzifounismiv Weu andilaazesn  wivdsqdely Tinssunisfieglu
AL adugpanainsunie nsiumﬁﬁjaanmnﬁﬂLmiiolﬂﬁ’ummﬁanm"'l%’uﬁmmuoﬁnlﬁ
3. UANIINMIRUMUMLIAININTERED NFTINMTENAR L LLLe
1 ae
(2) a8
@) 1mAu wR vialidnwuzdashamunnaNBLIENNMIBUIAR
@)  fsrmuifevuiadlionn
) @madian “slean
4. TunicﬁﬁﬁﬂLmuonﬁumsdwaoLwaﬂzm@ﬁu upnivilafivAsneenaINILTy Tﬁﬂm:nssumﬂﬁanqﬂﬂaﬁoﬁ
Ao wRuaslifidnsusdesiumungraneuisnamau $ia ddunssumsunulunsvssguausnssnmaasaialy
Viud9209n3INNMaRTiouNdn iU
- qﬂﬂaﬁam”wLﬂuniiumsLmuﬁandnwag’[uﬁwLmuonssumﬂmﬁmwmﬁ:ﬁmﬁaagmmm‘mmsﬁmmmu
- wRzesAmznIINMIMITsAMTiviasznauieezuuw “seliteund Wi “sesiwunssunsiitonient
5. ﬁﬂizﬁuﬁﬁaﬁu pneadNAlinssunsaulaeanansunienauiivaseanaunselifsasuuul “selitay
n 2wl “vesinnugioiudennsrmuil “ndeent “souazivuiulalitioaninvile sasswuiuibelasifavuian
dszruuazi “niasnt "o

BT KN



3) Following up

3.1) Following up practice according to policy and plan as approved.
3.2) Following up and suggesting about the Company's income of each quarter.
4)  Supervising working systems
4.1) Supervising and providing proper internal audit giving data correctness and reliability to be in line with the
regulations made by concerning government agencies including efficient property management and resource use.
4.2) Taking charge of related transactions according to the Government's regulation.
5) Coordinating and communicating with related persons
5.1) Providing sufficient communication system, coordination, disclosure of data to the persons relating to the
Company and the public.
6)  Assigning committees
6.1) Considering for assigning the Audit Committee to supervise and audit the employees' performance to be

in line with the plan.

Selection and Nomination process of the Independent Committee

Selection of the Independent Committee is carried out by nominating name list to the shareholders meeting to consider
and assign or can be done by the Board of Directors in case this position is vacant because of other reasons. The
Independent Committee is free from the Company's business running. The appointment must be in accordance with the

Company's regulation as follows:

1. As for voting for the committee, the candidates receiving the majority of the total vote given by the shareholders
attending the meeting and having voting right shall win. Each shareholder shall have one vote per one share.

2. When one term completes, at least one-third of the members must discharge the position. In case the number
of the Board of Directors cannot be divided into three portions, the number of the member discharging should be close to
the number of the member having to discharge. After the first and second year of corporate registration, lucky draw should
be made to find the member discharging. As for the following years, the members holding the position for the longest period
of time have to quit. The member discharging may be able to return to hold the position.

3. Besides the completion of term, the members may discharge when
1) Die
) Resign
)  Disqualified or having forbidden characteristics against the Public Limited Company Law
4)  The shareholders' meeting agrees to discharge

) Court order to discharge

4. In case the position is vacant because of other reasons besides completion of term, the Board of
Directors must select a person qualified and having no forbidden characteristics according to the Public Limited Company Law
to replace in the following Board of Directors' meeting except that the term of such vacant position is less than 2 months.

- Such replacing persons must hold the position for the period of the rest of the term of the vacant position.
- Resolution of the Board of Directors in clause 1 must consist of the vote at least three-quarter of total existing members.

5. The shareholders meeting may agree to discharge any member of the committee before the

completion of the term with the vote of at least three-quarter of the shareholders attending the meeting, having voting right

and having no more than half of the total attending shareholders' amount of shares and having voting right.
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Meeting attending of the Board of Directors

During 2005, the company had arranged 12 Board of Directors meetings having committee attending each

meeting as follows:

1. Mr. Bandhit Sotipalalit 4
2. Mr. Somchai Sirilertpanich 12
3. Mr. Chaiwat Atsawintarangkun 11
4, Miss. Benjawan Sinkunakorn 12
5. Mr. Tawee Kullertprasert 12
6.  Mr. Paisarn Tangyuenyong 8
7. Mr. Pornchai Prasartintara 11
8.  Mrs. Angsana Weerachatsakul 12
9.  Miss. Manee Vorakitti 12

The Audit Committee

The Audit Committee members as of 31 December 2005 consisted of

1. Mr. Chaiwat Atsawintarangkun Chairman of Audit Director
Miss. Benjawan Sinkunakorn Audit Director
Mr. Tawee Kullertprasert Audit Director

Having Mr. Pornanan Vongniphon as Secretary of the Audit Committee

The Audit Committee's Structure

1)  The committee consists of at least 3 Independent Committee members and among these one must be
experienced in accounting and finance and have knowledge on changes of financial reports.

2)  The Audit Committee shall be trained and supplemented knowledge successively on role and responsibility
of the Audit Committee.

3) The Board of Directors or the shareholders meeting shall assign the Audit Committee who must be the

Board of Directors members and having three-year term.

Roles and Responsibility

1)  Auditing the Company's financial report to be correct and sufficient.

2)  Auditing the Company to have proper and efficient Internal Control and Internal Audit.

3) Considering, selecting, nominating and offering remuneration to the Company's auditors.

4)  Controlling the Company to respect the law on stock and stock exchange, regulation of the Stock
Exchange of Thailand or other laws relating to the Company's business.

5)  Considering disclosure of the Company's data in case of related transactions or transactions that may

have conflict of interest to be correct and complete.
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6) Making report on governance of the Audit Committee revealed in the Company's annual report signed by the

Chairman of the Audit Committee.

7)  Assigning, discharging, removing or filing executives of the internal audit division.

8) Considering budget and manpower of the internal audit division.

9) Considering internal control, plan and auditing guidelines including evaluation of the Company's duty performing
audit on a basis of process and standard widely accepted.

10)  Supervising, auditing and commenting for performance of internal audit division and coordinating with the auditors.

11)  Executing other activities as determined by the law or as assigned by the Board of Directors. In compliance with
the extent of role and responsibility the committee is able to call or order the management level, head of divisions or the

Company's related employees to give comment, attend meetings or submit documents as appropriateness.

Meeting attending of the Audit Committee
During 2005, the company had arranged 10 Board of the Audit Committee meetings having committee attending each

meeting as follows:

Name of Audit Committee The number of attending meeting
1. Mr. Chaiwat Atsawintarangkun 9
2. Miss. Benjawan Sinkunakorn 10
3. Mr. Tawee Kullertprasert 10

Name and Title of the Administration

1. Mr.Somchai Sirilertpanich Managing Director

2. Mr. Sukhum Phahusutr Deputy Managing Director
3. Mrs. Angsana Weerachatsakul Admin. & HR. Director

4, Miss. Manee Vorakitti Accounting Director

5. Mrs. Chongchid Vitheekol Financial Director

6. Mr. Suwicha Savetsila Construction Director 1

7. Mr. Veerapong Tungbenjakun Construction Director 2

Nomination of the Managing Directors and executives.

The nomination is done by nominating candidates' names to the shareholders meeting for appointment or is an
assignment made by the Board of Directors in case of vacant policy caused by other reasons else (as shown in selection and
nomination process of Independent Committee) Although, Nominating Committee has not been yet officially approved, in
reality, the Company has considered the persons sophisticated and experienced in management especially in Corporate

Good Governance to develop the Company to the goals planned.

Selection of Executives

The Company's nomination of executives for every division of the Company such as Engineering Division and Internal
Administration Division is based on considering eligible persons who are sophisticated and experienced in administration to
contribute to the Company as much as possible and to be able to achieve the goal planned. The nomination is made via job
announcement in media. Short-listed candidates who have direct experiences will be considered and invited for an interview
by the division who will later report the supplementary information to the Company's executives before another interview and

approval for employment.
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Right of minor investors in appointment of Managing Directors

The Company's regulation has granted minor investors' right in appointment of Managing Directors as follows:

For a shareholders meeting, every shareholder shall have one vote per one share. In case a shareholder has a particular
share in whatsoever affair, such shareholder shall not be able to vote for that affair except for voting for selecting the
Managing Directors.

Any vote or approval for any affair in the general meeting must be granted a majority vote or approval from the
attending shareholders having voting right except for these following cases which need at least three-quarter votes of the

total attending shareholders having voting right

- Selling or assigning whole or part of the Company's business to other persons.
- Purchasing or being assigned other Public Limited Companies or companies.
- Making, modifying or canceling contracts on lease of whole or part of the Company's significant business, assignment

for other persons to manage the Company's business or merger with other companies for the purpose of sharing profit and loss.
Remuneration for the executives
Monetary Remuneration

(1)  Remuneration for Managing Directors
Non-applicable.
(2)  Remuneration for Managing Directors and executives
The remuneration for 9 Managing Directors and executives of the previous year was in a form of salary of 15,482,451
baht ("the executives" means managers, the first four executives next to the managers and every fourth executive excluding

accounting or finance manager, in case the manager position is not at the same rank as the fourth executives).

Other remunerations

The Company does not have any other remuneration for the executives such as right to purchase convertible bond.

Good Corporate Governance

In 2005 the company operated the business adequately following the Good Corporate Governance specified by the
Stock Exchange of Thailand and Securities and Exchange Commission. This can be beneficial in creating the confidence to

stakeholders with the following details:

(1) Policy of Good Corporate Governance
The company's committee is aware of the importance of good management. Therefore, the Board of Directors
regulates the policy agreeing with the conclusion of the Board 17/2004 on 23 December, 2004. The policy exists for being the
operational direction to the Board, executives, and staffs covering the regulations of the Stock Exchange of Thailand as follows:

Board of Directors - structures, roles, responsibilities, and independence
Equality of shareholders and people sharing interest

Information revelation and clarity

> 0o~

Internal control and risk management
5. Company's ethics

(The details of Good Corporate Governance can be observed via www.synteccon.com)
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(2) Rights and Equality of Shareholders

The company treats every shareholder equally following the restrictions of law. The fundamental rights of
shareholders are, for example, the right to attend the shareholder meeting, right to assign other persons to attend the
meeting and vote on behalf of them, right to vote the nomination of new committee replacing the previous committee, right
to nominate and restrict the remuneration of auditor, right to express idea and inquire during the meeting, etc.

In the year 2005 the company arranged the general meeting of shareholders 1/2005 on 29t" April 2005 and sent
the notifying letter relating to the meeting along with the related documents to the shareholders 10 days before the meeting.
This led the shareholders to have an opportunity to express idea and inquire some issues appropriately. Besides, the meeting
record could be done correctly that the shareholders could examine it.

Considering the importance of shareholders' right in approaching the company's information, the company

revealed the methods of giving proxy to other people, registration, participation in the meeting, and obvious vote.

(3) Rights of Stakeholders
The related stakeholders such as creditors, customers, investors, the public and employees must be treated

equally, fairly and in line with the law.

- Creditors will be treated as specified in the contract between the company and the creditors

- Customers or hirers will receive the construction agreeing with the objectives and having quality specified by the
standard within the due time indicated in the contract.

- Trading partners or alliances will be treated as specified in the contract including the secret keeping and the
good relationship.

- Investors and general curious people will receive adequate company's information both revealed via the Stock
Exchange of Thailand and web-site of the company.

- Company's staffs will be granted the opportunity of hire, occupational stability, and satisfied remuneration.

The company specifies the ethics for the committee, administrators, and staffs to realize and conform. Furthermore,
the company reveals the information so that the stakeholders can receive adequate information via the company's web-site
(http://www.synteccon.com) as the details appearing in business ethics. The company is aware that the support from

stakeholders can eventually create the competitiveness and profits to the company.

(4) Shareholder Meeting
The Company has well realized of the significance of the shareholder meeting considering agendas and expressing
comment for every agenda equally. The Board of Directors and relating executives together answer the questions and give
information to the shareholders clearly. This is the policy to give the shareholders the right to attend the meeting and receive
the information. Furthermore, the company arranges the shareholder meeting in compliance with the restriction of law.
In the shareholder meeting, the meeting chairman will grant the opportunity and time to the shareholders in

inquiring, stating opinion, and proposing comment freely.

(5) Leadership and Vision
The Board of Directors is responsible for the Company's whole affairs and has authorization to execute any
activities within the extent of the law, objectives and regulation of the Company and according to the general shareholder

meeting and has authorization to take any actions as specified in the business registration

1) Policy, Plan and Budget
1.1)  Considering policy, plan as presented

1.2)  Considering budget related including affair needing initiation to achieve the goal
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2)  Authorization of the Managing Directors

2.1) The Board of Directors assigned the authorized Managing Directors in order that two Managing
Directors jointly affix signatures and corporate seal and the Board of Directors may assign the
Managing Director authorized to sign to combine the company.
3) Following up
3.1) Following up execution according to the policy and plan as approved
3.2) Following up and commenting on the Company's income of each quarter
4)  Supervising
4.1) Supervising to provide proper internal control giving reliability to any information to be in line with the
related government agencies including keeping efficient asset management and use.
42) Taking charge of related transactions according to the government's regulation.
5)  Coordination with the related persons
5.1) Arranging sufficiently communication, coordination, and disclosure to data to the related person and
the public.
6) Committee Appointment
6.1) Considering for appointment of the Audit Committee to supervise and verify the duty performance to

be in line with the plan.

Most of the Board of Directors have passed the training program of registered Board of Directors operated by

Thai Institute of Directors Association "IOD" such as the program of Director Accreditation Program (DAP).

(6) Conflict of Interest
Some Issues Possibly Having Conflict of Interest

The company is aware of the importance and is carefully in the operation to create the highest Interest to the
company, shareholders, and also stakeholders. The measurement of approval is strictly in accord with the regulations of the
Stock Exchange of Thailand with the price and conditions as an Arm's Length Basis. However, this action has to be
approved by the Audit Committee and Board of Directors. In case of the committee meeting that the committee is a
stakeholder, that committee will not attend the meeting in order that the meeting can freely discuss.

Internal Information Use

The Company has determined that the executives report change in shareholding to Office of the Securities and
Exchange Commission according to Section 59 of Securities and Exchange Act of BE. 2545 (2002).

This includes the limitation of information only known by the administrators or some necessary relating people.
This information is prohibited to be revealed in public and to sell or purchase the company's assets by using this information.

The company has restricted the ethics for the administrators and staffs to realize and conform.

(7) Business Ethics
The company is certain that the business morality and ethics are the crucial basis in developing and enhancing the
good management process. As a result, the Board of Directors releases the disciplines following the business ethics, committee
and executive ethics, and staff ethics. The ethics focus on the standard of morality and the good behavior with the honesty,

loyalty, carefulness, and responsibility to create and maintain the confidence to the customers, shareholders, and public.
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The Company has launched principle of business ethics, ethics for the committee and executives and for the

employees as a guideline to practice and for every group of the persons sharing interest of the Company as follows:

Business Ethics

1)
2)
3)
4)
5)
6)
7)
8)

Carrying out the Company's business with honesty, fairness and morality
Disclosing correct and adequate information

Keeping secret and the customer's interest

Respecting strictly commitment, contracts and condition

Doing duty with skill and qualification

Respecting the law, regulation and provision relating to business running
Maintaining relationship with the related persons

Realizing the responsibility for environment, community and society

Ethics for the committee and executives

1)
2)
3)
4)
5)
6)
7)
8)
9)
10)
11)
12)
13)

Carrying out duty with honesty and fairness prioritizing the Company's interest

Carrying out duty in a manner of professional with knowledge, skill and care

Disclosing correct and complete information in time

Supervising the internal control to ensure the policy compliance

Bearing the responsibility toward the shareholders and the persons having share of interest

Keeping secret and the customer's interest

Behaving in an extent of fair competition

Not seeking own interest and interest for related persons or disclosing conflict of interest

Being fair to the related persons and not exercising power wrongly

Determining equality in employment opportunity, stability, career progress of the employees and proper remuneration
Respecting the laws and regulations concerning the business

Developing the Company to be up to date and extending the knowledge and information on the Company

Realizing the responsibility for environment, community and society

Ethics for the Employees

1)
2)
3)
4)
5)
6)
7)
8)
9)
10)

Carrying out duty with diligence, patience and honesty

Developing themselves in terms of knowledge and skill

Helping create image and reputation of the Company to other people

Keeping and respecting the regulation of the Company and related laws

Creating accommodations among the employees in every level

Participating in activities for society's interest and preserving the environment

Keeping the secret and information of the Company and the customers

Not seeking for own interest and interest for related persons both directly and indirectly
Avoiding any actions likely to cause conflict of interest of the customers and the Company

Avoiding receiving high valuable presents or unusually high valuable presents from the customer or related persons
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(8) Balancing of Power by the non-executive Board of Directors members

The Board of Directors consists of 9 members as
- 4 Executive members

- 2 Non-executive members

- 3 Independent members

Therefore, the Board of Directors consists of 3 Independent members or one-third of the whole committee,
which is adequate to balance the power to prevent a person or a group of persons to have influence on the Board's
decision making.

Definition of Indepentdent Director

The Independent director must not have any relationship or business relating to the company that may
influence the decision making and independence agreeing with the following regulations of the Stock Exchange of
Thailand:

- Holding shares not more than 5% of the paid capital of the company, subsidiary companies, joining
companies, or relating companies. The shares held by relating people must be calculate as well.

- Not being executive Board of Directors of the company, subsidiary companies, joining companies,
or relating companies. Besides, they must not be the employees, staffs, or consultants that earning regular salary
from the company, subsidiary companies, joining companies, relating companies, or big shareholders of the company.

- Not being stakeholders both directly or indirectly in the finance and management of the company,
subsidiary companies, joining companies, relating companies, or big shareholders of the company.

- Not being relating people or close relatives of the executives or big shareholders of the company.

(9) Combining or Separating position
The Chairman must not be the same person as the Managing Director and not having part in the
permanent management of the company. However, the structure of the Board of Directors consists of 3 Independent
members or one-third of the whole committee contributing to balancing of power and verification.

(10) Remuneration for Managing Directors and Executives
The remuneration for Managing Directors and Executives of the year 2005 is shown The section of
"Remuneration for the executives"
The remuneration of the Board of Directors and executives is in accord with the regulations and policies
specified by the company in the level of industry. This relates to the work performance of the company and each
executive depending on the assigned responsibility.

(11) The Board of Directors Meeting
The Company has determined to arrange the Board of Director meeting every month clearly determining
and considering agendas including following up the actions taken. The invitation letter for attending the meeting with
agendas and related documents are made 7 days in advance so that the members have sufficient period of time to
prepare. The meeting lasts approximately 2-3 hours.
During 2005, there were 12 Board of Directors meetings. The details of each Managing Director are
shown in Meeting attending of the Board of Directors
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(12) Sub-Committee
The Board of Directors has assigned sub-committee as the Audit Committee to look after governance
and internal control.
The name list, role and responsibility of the Audit Committee and the meetings in 2004 are

shown in The Audit Committee

(13) Internal Control

The Audit Committee has arranged internal control and established a division to sufficiently verify/audit
any duties performed to be in line with the regulation and plan.

The internal management system is established to assure that the main operation and financial management
of the company are operated following the restricted regulations. This includes the management of the company to
comply with the relating law and compliance culture of the supervising government agencies.

According to the report of internal management, there is no significant mistake. The operation agrees

with the specified process with the appropriately adequate internal control system.

(14) Report of the Committee

The Board of Directors is responsible for total financial statement of the Company and subsidiary and
financial information shown in the annual report. Such statement was made on a basis on generally certified
accounting standard adopting proper accounting policy and regularly practicing with best judgment and disclosure
of adequate data in the note of the financial statement.

The committee has maintained efficiency of the internal control to reasonably ensure correctness, completion
and sufficiency of the accounting record to keep the Company's property and to analyze weak points to prevent
fraud or intentional mistakes.

As for this task, the committee has assigned the Audit Committee consisting of non-executive members
to take charge of quality of the financial and internal control report. The Committee's comment on this affair has
been shown in the Audit Committee's report.

The Committee suggested that the overall performance of the Company's internal control was satisfactory and

able to create reasonable confidence for the financial statement of the Company and its subsidiary as of 31 December 2005.

(15) Relationships with Investors

The company is aware of the importance of revealing the company's information to stakeholders which
are the shareholders, customers, investors, curious people, and staffs. The revelation of information has to be
correct, in full, in time, obvious, clear, and able to be examined. Moreover, it must be in accord with the relating law
and regulations. The company assigns the investor relations to co-ordinate in the communication releasing the
information to stakeholders which are shareholders, investors, and asset analyzer to create the reliability of the
company. During the previous year, the company welcomed the analyzers in the company visit for 4 times. There
was the analyst meeting for 2 times to permit the analyzers to inquire the operation and information of the company.
Furthermore, the company has the policy to arrange the meeting with investors and general curious people in the
following occasions.

Interested investors can ask for the Company's information at 02- 381-6333 extension 330-1 or at

www.synteccon.com or send e-mail to compliance@synteccon.com.
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Internal Control

The Board of Directors is responsible for supporting the company to have the appropriately adequate internal
control system in business operation. Therefore, it can prevent the possible destructions to the company which are
the destruction in operating system, financial system, account operation, asset supervision, information technology
system, examining/correcting system of the operation, etc. This control system can make the operational process to
be correct, transparent, and can be examined. Besides, the control system follows the policy and regulations of the
supervising government agencies.

The Board of Directors has well realized the significance of the Internal Control; therefore, it has designated the
Audit Committee to help take charge of the Company's governance and internal control.

The Audit Committee therefore, has duty and responsibility to consider the Internal Control and Internal Audit
auditing the Company to have efficient and correct financial report, revise the Company's internal audit division and
scope of work and control the Company to comply with the regulation of the related government agencies such as
Office of the Securities and Exchange Commission, Stock Exchange of Thailand and Public Limited Company Act.

The Board of Directors and Audit Committee has jointly considered for adequacy of the internal control

according to assessment form of internal control adequacy based on 5 parts as follows:

The organization and environment
Risk management
Control of duty performing by the Management section

Information and Communication system

o A~ Do

Following up system

In the 2/2549 Board of Directors meeting arranged on 4 March 2006 in which the Audit Committee attended,
the attendees unanimously agreed that the Company's internal control was appropriate and sufficient and there was
adequate prevention of assets from being used wrongly by the executives or unauthorized persons. Until present,

there has been no significant defection about the Internal Control.
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Connected Transactions in the previous year

The mutual operations in the previous year of 2005 among the company and subsidiary company with relating people are in the additional details of financial

statement in page 17.

Narasiri Sathorn-Wongwan

Sansiri Pcl.

Baan Ratchadamri

Sansiri Pcl.

Baan Nanthasiri

Sansiri Pcl.

Sofitel Sukhumvit

Natural Hotel Sukhumvit Co.,Ltd
(Formerly : Richee Center

& Supply Co.Ltd)

The Chedi Chiangmai
Delux Origin Co.Ltd
Natural Real Estate Co.,Ltd

The accompanying notes

The accompanying notes

The accompanying notes

The accompanying notes

The accompanying notes

Income of construction

Income of construction

Income of construction

Income of construction

Income of construction

41.68

56.20

182.15

238.64

348.58

- Based on general practices
- Bid

- Based on general practices
- Bid

- Based on general practices
- Bid

- Based on general practices
- Cost of construction at fair value plus
operating expense and profit at the rate of

normal construction business.

- Based on general practices
- Cost of construction at fair value plus operating
expense and profit at the rate of normal

construction business.
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The Lanai Sathorn

(Formerly : Baan Sathornsiri)

Sansiri Pcl.

Sukhumvit Plus
Plus Property Partners Co.Ltd

The Forty Nine Plus
Plus Property Partners Co.Ltd

Sathorn Plus
Plus Property Partners Co.Ltd

Demonstration School of Bangkok

Sansiri Ramintra Co.,Ltd

The accompanying notes

The accompanying notes

The accompanying notes

The accompanying notes

The accompanying notes

Income of construction

Income of construction

Income of construction

Income of construction

Income of construction

122.11

335.94

73.93

168.30

22.28

- Based on general practices
- Bid

- Based on general practices
- Bid

- Based on general practices
- Bid

- Based on general practices
- Bid

- Based on general practices
- Cost of construction at fair value plus
operating expense and profit at the rate of

normal construction business.
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As at December 31, 2005, the related relationships as follows :

1. Natural Park Pcl. hold 99.94% of paid-up share capital in Natural Ventures Company Limited
(Formerly Richee Venture Holding Company Limited)

2. Natural Ventures Company Limited (Formerly : Richee Venture Holding Co., Ltd.)
hold 26.82% of paid-up share capital in Syntec Construction Pcl.
Natural Park Pcl. hold 24.62% of paid-up share capital in Sansiri Pcl.

>

Syntec Construction Pcl. hold 25% of paid-up share capital in Natural Hotel Sukhumvit Co., Ltd.
(Formerly :Richee Center & Supply Co., Ltd.)

Natural Park Pcl. hold 99.30% of paid-up share capital in Delux Origin Co., Ltd.

Natural Park Pcl. hold 100% of paid-up share capital in Natural Real Estate Co., Ltd.

Sansiri Pcl. hold 100% of paid-up share capital in Plus Property Partners Co., Ltd.

® N o O

Sansiri Pcl. hold 100% of paid-up share capital in Sansiri - Ramintra Co., Ltd.

Necessity of Interrelated Transactions

The Company has paid great attention to execute interrelated transactions for the fullest interest of the
Company and related persons.

The interrelated transactions were according to general commercial principle considered and approved in the
same manner as other general customers.

In addition, the interrelated transactions will be considered with the general trading regulations/conditions of
the business under the ethics and regulations of the Stock Exchange of Thailand along with the revelation of relating
information. By the Audit Committee of the Company consisting of qualified members having independence according
to the regulation of the governing government agencies. The Audit Committee commented that the interrelated

transactions were normal commercial transactions having disclosure of information complying with the regulation.

Process of Interrelated Transactions

The Company has focused on interrelated transaction consideration arranging approval process to comply
with the regulation and code of the Stock Exchange of Thailand. Besides, the transactions must be approved by the
Board of Directors and the Audit Committee, as well. As for the Board of Director meeting having agendas in which

a member has a share in, such member must not attend the meeting to allow fair discussion.

Policy or Tendency of Interrelated Transactions in the future

The interrelated transactions execution in the future will be in line with the Company's business plan having
policy and process in accordance with the law, code and regulation of the Stock Exchange of Thailand in terms of
interrelation, acquisition or distribution of assets of registered companies.

However, as for the interrelated transaction execution, it has been based on reasonability of the transactions

and fullest interest of the Company and the related persons.
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cial Status Analisis

The Company would like to remark that the accounting period of the Company has been changed from
formerly 1 July-30 June of the following year to 1 January-31 December the same year. This new period was applied
since 1 July 2003 ending on 31 December 2003. Therefore, the period of 31 December 2003 lasted only 6 months
(1 July-31 December 2003) while the accounting period ending on 31 December 2004 was a one-year period
starting from 1 Janurary-31 December 2004. Consequently, the company provided the observation of comparing to
the mentioned financial statement.

For the operation of company during the previous period, the net loss was 48.98 million baht comparing to the
operation in 2004 that the net loss reduced by 85.64 million baht or 63.62%. The Company has submitted document
reporting the performance result to Stock Exchange of Thailand and a copy to Office of the Securities and
Exchange Commission for 2005 financial statement submission as the following details:

1. The expense for selling and management decreased because the company had sold the investment fund.
This caused the company to lack of reserved money for compensating the loss of investment. However, in the same
period of 2004, the company had the reserved money of 33.70 million baht.

2. The profit from more adjustment of debt structure: In 2005, the company gained profit of 6.23 million baht.
However, in the same period of 2004, the company suffered the loss of 70.14 million baht. Therefore, the profit
increased by 76.37 million baht or 108.88%.

Performance

Sales and service income

The incomes from selling and providing services in 2005 had increased by 2,812.36 million baht or 98.57% of
the total income lower than the same period of previous year by 674.24 million baht or 19.33%. The increase of
incomes partly resulted from some projects that the company had already finished the construction and received
the money specified in the contract. Moreover, during the mentioned period, there was an economic fluctuation with
the factors causing the significant capitals to rise. This was the period that the company was cautious in bidding by
considering the information, for example, the increase of petrol price affecting the capital of production and
transportation, increase of domestic interest rate affecting the financial capital management, and continuous increase
of steel along with construction materials which were fundamental materials used in the construction. Furthermore,
there were some factors psychologically affecting the confidence of investors and consumers such as the terrorism
both domestic and foreign especially in the 3 bordering provinces in the south of Thailand. In the end of 2004, there
was a disaster of "Tsunami" causing many losses in lives and properties of people in those provinces. This factor
affected Thai economy and construction business. It caused the expansion rate to decline. The construction
industry related to the country economic situation in the same direction. Therefore, when the country economy
expanded, the construction industry tended to increasingly expand. On the other hand, in the period of economic
retardation, the growth rate of construction industry tended to decrease as well. The expansion rate of domestic
products in the field of construction decreased from 18.06% in the 4th quarter of 2004 to 2.98% in the 4t quarter
of 2005 (as described in diagram 3). The company was cautious in bidding as the factors mentioned above.
However, in the 2nd quarter of 2005, the company signed the construction contracts of 3 projects with the total value
of 1,040.35 million baht by notifying the details to the investors and shareholders via the work system of the Stock
Exchange of Thailand. This included the 5 projects that the company had signed in the letter of purpose and were
in the process of signing contract with the total value of 2,113.77 million baht .
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Cost of sales and services

The production cost of sales and services in 2005 was 2,732.20 million baht or 95.76% of the total income.
This figures decreased from the same period of previous year by 722.44 million baht or 20.91%. The decreasing
major production cost was, for example, the cost of subcontractor, cost of labors, etc. The fundamental profit rate
was 2.85% or 80.16 million baht rising from the same period with the fundamental profit rate of 0.92%. Actually, the
company managed the production cost as well.

Selling and administrative expenses

The expense for Selling and administrative expenses of the year 2005 was 115.80 million baht or 4.06% of the
total income. This figure decreased from the same period by 26.83 million baht or 18.81%. The decreasing major
expense was due to the reservation for reduction of investment fund. Selling the investment fund in 2005 caused the
company to lack of reserved money for the loss. However, in the same period of 2004, the company had the
reserved money of 33.70 million

Extraordinary items from debt restructuring

Because as at June 30, 2002, the Plan Administrator made the adjustment for reducing principal debts and
converting debts into share capital according to the rehabilitation plan, that resulted to in the Company recognizing
a gain from debt restructuring as shown under the extraordinary items in the prior year financial statements. Later,
the Company's management converted debts into equity of group 6, group 7, and group 9 creditors by distributed
and delivered the share certificates during 2005 and 2004 as follow:

In 2005, the Court judged that the Company is not required to make repayment for the remaining debt under
rehabilitation plan, which was on the process of the court's consideration. Such debt was recorded as liability
under construction contract guarantee therefore, the Company has gain from debt restructuring in amount of Baht
6.23 million as shown under extraordinary item in consolidated financial statements and the Company's financial
statements as stated in note 2.1.

During March 1 to 30, 2004, the Company delivered share certificates of 18,598,064 shares of Baht 1 par value
(fair value of share at deliverable date of Baht 3.60 -4.46 per share).

During April 5 - June 30, 2004, the Company delivered share certificates of 2,236,081 shares of Baht 1 par
value (fair value of shares at deliverable date of Baht 2.32 - 4.24 per share).

During July 13, 2004 - September 30, 2004, the Company delivered certificates of 1,167,239 shares of Baht 1
par value (fair value of shares at deliverable date of Baht 1.39 - 5.90 per share)

In 2004, the Company's management additionally adjusted claim of the Revenue Department in accordance
with the rehabilitation plan amount of Baht 7.41 million.

Accordingly, the Company recognised a loss from debt restructuring for the year ended December 31, 2004
amounting to Baht 70.14 million as shown under the extraordinary items in consolidated financial statements and
the Company's financial statements as stated in note 2.1.

Net Profit (Loss)

All the factors mentioned above caused the net loss of the company's operations of 48.98 million baht,
reducing by 85.64 million baht or 63.62% comparing to the operations of the year 2004. The reduction resulted from
the details of operations in income as described in the additional details supporting the financial statement in 21.
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Financial Status
Total Assets

In 2005, the Company possessed the total assets of 2,683.34 million baht decreasing from the same period by
514.89 million baht or 16.10 %. This reduction was caused by assets as follows:

The 2005 assets were 1,379.61 million baht or 51.41 % of the total assets reduced from the same period by 906.27
million baht or 39.65 %. This was an reduced of account receivable and retention account receivable according to the
construction contracts and of accrued incomes. The cause of reduction appears in Cost of sales and services

The account receivable and retention account receivable in 2006 was 762.23 million baht or 55.25% of the
circulating assets decreasing from the same period by 44.51 million baht or 5.52%. The account receivable passing due
for longer than 12 months was 438.91 million baht while the Company has adequately reserved for the doubtful
accounts worth 492.42 million baht. However, the Company has pressed for payment of such debt and has been
confident that the Company will be able to fully collect the debt as shown in No. 7 in the note of the financial statement.

The accrued income and value of completed work that has not been called in 2005 was 205.60 million baht or
14.90% of the reduced from the same period by 666.96 million baht or 76.44%. In addition, the Company has
reserved for the doubtful accounts of 260.60 million baht with the details as shown in No. 8 in the note of the
financial statement.

Total Debt and Debt in the shareholders' part

Total Debt

The Company's total debt in 2005 was 1,282.44 million baht reduced from the same period by 465.90 million
baht or 26.65%., which was an decreasing of the debt as follows:

The 2005 debt was 984.19 million baht or 36.68% of the total debt and debt in the shareholders' part reduced
from the same period by 369.23 million baht or 27.28% resulted from decrease of advances received from customers
under construction contracts 227.66 million baht or 59.24%,and decrease of accrued expenses was 370.69 million
baht or 76.91%.

Liquidity

The Company's liquidity obtained from liquidity ratio of the financial statement indicated more than one of
liquidity proportion meaning that the Company possessed greater amount of circulating assets rather than circulating
debt implying that the Company's potential in short-term debt settlement was rather high.

Correction of Auditor in the Financial Statement of the Company

The correction of auditor caused the total and specific financial statement of the company on 31st December
2005 and 2004 to have more net assets by 75.54 million baht. Besides, the accumulated loss of each year
decreased by the same numbers as the additional details supporting the financial statement described in 27.

Tendency and Change Possibly Having Effect

The domestic and foreign turmoil, unpredictable change of petrol price likely to soar, increasing domestic
interest rate, and politics all affect the country's economy. These are some factors directly affecting the operation
of the company. However, the company has followed up closely the world situation and construction materials cost
along with improving the business process to agree with the situation. Consequently, the company is certain that
any tendency and change possibly having an impact will not severely affect the company's operation.

Remuneration for Auditor

Remuneration from the Audit

The remuneration from the audit of the company and subsidiary company in the year 2005 was 1,280,000.00
baht along with the additional expense (if so) by the total of not more than 1,500,000 baht. The auditor was Ms.
Wilairat Rojnakarin, no. 3104, from the DIA Audit Office / DIA Audit Co, Ltd. However, the auditor did not have any
relation possibly caused the conflict of interest with the company.
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Business Goals

TED

For every business organization, finding profits is the most important. The gained profits are divided to the
shareholders depending on the proportions of shares holding. This is what the company considers as the major
objective in operating business. In order to reach the mentioned objective, the company regulates the policy to try
to promote the reputation of the company to become one of the leading companies in the field of construction
business. The company develops the system of management and operation to agree with the standard of ISO
9001:2000. This will lead to the continuous development and can effectively response to the demand along with the

expectation of customers. The objectives of creating quality of the company are as follows:

- To elevate the skills and proficiency of staffs by training and encouraging the work performance effectively

- To maintain the control of appropriate budget and to operate the task to finish within the due time
specified in the contract

- To improve the quality of task in order to reduce the expense and time spending in fixing the task

- To maintain the quantity of wasted materials in the construction site to be in the acceptable value
estimated in the bid of construction task

- To preserve the security and pleasure of all staffs

The objectives also include the encouragement of work performance following the ethics of honest professional
that can be inspected. The company also realizes the responsibility in the task to create justice among all persons
relating to the company. Consequently, the company directs the appropriate method of controlling and managing
the operation to become the model that every personnel of the company, committee, executives, and every level of
staffs can conform. Besides, there is an enough evaluation in accord with the ethics to elevate the competitiveness

that can increase the ability in making profits along with creating the highest value to shareholders.

Policy on Dividend payment
The Company has no dividend payment policy due to loss of profit. However, in case the incomes have been

improved, the Company will present the payment policy to the shareholders to consider in the following years.

Future Plan

The company created many construction projects both in the past and present by developing modern process
of construction along with applying the technologies. The company also develops knowledge to enhance the
potentiality of company's personnel and to increase the highest value to stakeholders, for example, shareholders,
customers, staffs, and the preservation on environment. Eventually, the past works make the customers to rely on
continuously hiring the company to construct more and more. Moreover, the customers' recommendation of the
company to the others always brings many benefits to the company. Consequently, the company intends to operate

the constructions with quality to satisfy the customers proficiently.
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The company has the future projects which are being in process, for example, the projects being in the
process of biding and the projects that the company has already signed the contract. The details are as follows:
The company had already signed in the letter of purpose and were in the process of signing contracts.

1 AMAN RESORT The substitute buildings of the customs 242.71
BANGKOK department and the royal thai police

2 MANHATTAN CHIDLOM 35-storey Condominiums with half 385.00
Basement, 27,000 Sg. m.

3 SUPALAI CASARIVA High-rise Condominiums in 5 buildings, 57477
Total area 116,514 Sg. m.

4 340 KEYS HOTEL 33-storey first-class hotel with 1 basement 565.50
and an 9-storey car park building

5 CITY HOME 8-storey condominium in 10 building, 345.79

1,414 units including a construction inside street

During Bidding Projects

1

Baan Dhanarak Construction of 8 buildings 8-storey 505.31

2 Office of the Civil Office building 9- storey 449.00
Service Commission

3 Ocean Portofino Super structure work and architectural On calculating
Condominium work of 37-storey residential building, step

268 units, 3 elevators for passenger and
1 elevator for carry goods

4 Baan Ratchaprasong 34-storey of residential building with 1 On calculating
basement, total area 43,100 Sqg. m. step

5 The DTAC exchange 3-storey of steel structure building On calculating
centre building together with M&E system work step

Expected Yield

The company has the team to consider before signing the contract. The processes of consideration are, for
example, considering the purchase of document plan, estimating the price of project plan, participating in bidding, etc.
The Company has expected 10% of gross profit margin which was normal level of profit of construction business.

Factors Possibly Cause the Projects Not to Be Operated Following the Plan

It is obviously known that the construction business has some factors that can cause the risks hindering the
tasks to be successful. The risks are from, for example, economic situation both domestic and foreign, politics, hirer/
trading partner, and competition as the details in 1. However, the company is ready to deal with the possible risks.

The projects for which the Company has signed contract the Company has prepared for construction and were
expected to be completed on the schedule. As for the projects during bidding, the bidding result must take some time to
come out. But there were several interested bidders especially the major companies participating in the tender; however,
there were several projects under investigation for which the Company was ready to participate in their tenders.
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To the shareholders of
SYNTEC CONSTRUCTION PUBLIC COMPANY LIMITED

| have audited the consolidated balance sheet of SYNTEC CONSTRUCTION PUBLIC COMPANY
LIMITED and subsidiaries and the balance sheet of SYNTEC CONSTRUCTION PUBLIC COMPANY LIMITED
as at December 31, 2005, the related consolidated statements of income and statements of income, consoli-
dated statements of changes in shareholders' equity and statements of changes in shareholders' equity,
consolidated statements of cash flows and statements of cash flows of SYNTEC CONSTRUCTION PUBLIC
COMPANY LIMITED and subsidiaries and of SYNTEC CONSTRUCTION PUBLIC COMPANY LIMITED for the
year then ended. These financial statements are the responsibility of the Company's management as to their
correctness and completeness of the presentation. My responsibility is to express an opinion on these
financial statements based on my audits. The consolidated financial statements and financial statements of
SYNTEC CONSTRUCTION PUBLIC COMPANY LIMITED, presented for comparison purpose, for the year
ended December 31, 2004 (before adjustment) were audited by another auditor who expressed an unquali-
fied opinion on the report dated on February 18, 2005.

| conducted my audits in accordance with generally accepted auditing standards. Those standards
require that | plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence support-
ing the amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by the management, as well as evaluating the overall financial
statements presentation. | believe that my audit provides a reasonable basis for my opinion.

In my opinion, the consolidated financial statements and the financial statements referred to above present
fairly, in all material respects, the consolidated financial position and the financial position of SYNTEC CON-
STRUCTION PUBLIC COMPANY LIMITED and subsidiaries and of SYNTEC CONSTRUCTION PUBLIC COM-
PANY LIMITED as at December 31, 2005 the results of their operations and its operations, and their cash flows
and its cash flows for the year then ended in conformity with generally accepted accounting principles.

Office of DIA International Auditing

(Mrs. Vilairat Rojnuckarin)
C.P.A. (Thailand)
Registration No. 3104
March 1, 2006
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AS AT DECEMBER 31, 2005 AND 2004

BALANCE SHEETS

Consolidated

The Company Only

2005 2004 2005 2004
Notes (Adjustment) (Adjustment)

ASSETS
CURRENT ASSETS
Cash and cash equivalents 49,107,404 53,783,047 48,854,983 53,611,580
Current investments 6 = 54,500,000 = 54,500,000
Trade accounts receivable and retentions

receivable under construction contracts - net 47 762,226,167 806,737,701 758,099,969 784,072,057
Accrued income and unbilled complete

construction - net 43 205,597,131 872,558,711 206,902,148 889,832,060
Short-term loans to related parties - net 4 20,493,804 140,919,320 59,910,051 161,840,186
Inventories - net 9 44,097,981 50,673,167 44,097,981 50,673,167
Advance payments to subcontractors - net 10 61,185,292 135,895,178 61,185,292 135,895,178
Withholding tax 187,663,504 109,353,527 159,619,017 100,113,602
Other receivables - net 11 38,190,079 49,677,967 38,079,841 49,677,967
Other current assets 11,048,531 11,783,696 9,067,377 7,883,233
Total Current Assets 1,379,609,893 2285882314 1,385816,659 2,288,099,030
NON-CURRENT ASSETS
Investments recorded by the equity method 413 390,554,579 131,686,793 390,554,579 131,686,793
Long-term investments in related companies-net 414 = = = =
Other long-term investments 15 570,624,974 570,624,974 570,624,974 570,624,974
Long-term loans to related parties - net 4 40,250,000 40,250,000 40,250,000 40,250,000
Other long-term loans - net 16 = = = =
Property, plant and equipment - net 17 160,532,727 129,495,781 160,531,991 129,495,045
Property foreclosed - net 18 2,472,000 2,472,000 2,472,000 2,472,000
Deposit for land 19 15,832,000 - 15,832,000 -
Deposit at bank with commitment 12 112,612,532 28,202,975 112,612,532 28,202,975
Other non-current assets 10,854,477 9,614,331 9,825,861 9,565,531
Total Non-Current Assets 1,303,733289 912,346,854 1,302,703937 912,297,318
TOTAL ASSETS 2,683,343,182 3,198,229,168 2,688,520,596  3,200,396,348

The accompanying notes are an integral part of these financial statements
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'BALANCE SHEETS icommusl

AS AT DECEMBER 31, 2005 AND 2004

Consolidated

The Company Only

2005 2004 2005 2004
Notes (Adjustment) (Adjustment)

LIABILITIES AND SHAREHOLDERS' EQUITY
CURRENT LIABILITIES
Bank overdrafts and short-term loans from

financial institutions = 1,804,517 = 1,773,815
Trade accounts and notes payable 295,729,384 147,019,353 277,866,826 129,229,408
Current portion of creditors under the

rehabilitation plan 20 72,224,707 56,132,610 72,224,707 56,132,610
Current portion of other long-term loan 21 60,000,000 50,000,000 60,000,000 50,000,000
Current portion of hire purchase creditors 22 13,410,328 10,236,746 13,410,328 10,236,746
Short-term loan from related parties 4 14,888,552 - - -
Advances received from customers under

construction contracts 156,651,014 384,315,188 156,781,516 384,226,828
Retentions payable from subcontractors 250,014,162 156,048,466 246,409,854 152,444,161
Provision on contingent losses for construction projects - 2,693,302 - 2,693,302
Liability under construction contract guarantee = 6,230,416 = 6,230,416
Accrued interest expense 1,833,258 2,750,678 1,833,258 2,750,677
Withholding tax payable 7,520,135 10,771,397 6,031,207 8,573,167
Accrued expenses 111295328 481,986,064 110,890,108 481,346,722
Other current liabilities 621,387 43434374 620,076 42,153,250
Total Current Liabilities 984,188,255 1,353,423,111 946,067,880 1,327,791,102
NON-CURRENT LIABILITIES
Long-term loans from related parties 4 370,369 15,258,922 - -
Creditiors under the rehabilitation plan 20 151,872,585 174,242,542 151,872,585 174,242 542
Other long-term loans 21 130,000,000 190,000,000 130,000,000 190,000,000
Liabilities under hire purchase agreements 22 16,005,338 15,414,573 16,005,338 15,414,573
Loss on investments in joint ventures

exceeding carrying amount 13 = = 43,668,158 43,058,111
Total Non-current Liabilities 298,248,292 394,916,037 341,546,081 422,715,226

Total Liabilities

1,282,436,547

1,748,339,148

1,287,613,961

1,750,506,328

The accompanying notes are an integral part of these financial statements
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23
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2,23

1,600,000,000

1,600,000,000

1,600,000,000

1,600,000,000

1,600,000,000
(13,127,385)

1,600,000,000
(13,127,385)

1,600,000,000
(13,127,385)

1,600,000,000
(13,127,385)

1,586,872,615

(185,965,980)

1,586,872,615

66,201,526
(203,184,121)

1,586,872,615

(185,965,980)

1,586,872,615

66,201,526
(203,184,121)

1,400,906,635

1,449,890,020

1,400,906,635

1,449,890,020

2,683,343,182

3,198,229,168

2,688,520,596

3,200,396,348




~ BALANCE SHEETS o

AS AT DECEMBER 31, 2005 AND 2004

Consolidated The Company Only
2005 2004 2005 2004
Notes (Adjustment) (Adjustment)
LIABILITIES AND SHAREHOLDERS' EQUITY (Continued)
SHAREHOLDERS' EQUITY
Share capital
Authorized share capital:
1,600,000,000 common shares, Baht 1 par value 1,600,000,000 1,600,000,000 1,600,000,000 1,600,000,000
Issued and fully paid-up share capital:
1,600,000,000 common shares, Baht 1 par value 23 1,600,000,000 1,600,000,000 1,600,000,000 1,600,000,000
Share subscription receivables 23 (13,127,385) (13,127,385) (13,127,385) (13,127,385)

1586872615 1586872615 1586872615 1,586,872,615

Premium on share capital :

Premium on common shares 2,23 = 66,201,526 = 66,201,526
Deficit (185,965,980)  (203,184,121) ~ (185,965,980)  (203,184,121)
Total Shareholders' Equity 1,400,906,635 1,449,890,020 1,400,906,635 1,449,890,020
TOTAL LIABILITIES AND

SHAREHOLDERS' EQUITY 2,683,343,182 3,198,229,168 2,688,520,596 3,200,396,348

The accompanying notes are an integral part of these financial statements
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g
ﬁuvgummmzmm’%n'ﬁ 2,732,198,824 3/454,636,225 2,731,881,604 3,450,326,484
Altanelunszeuasusms 115,800,643 142,628,503 114,165,816 140,686,256
wil o pez qy 24,215,086 - 24215086 .
TUNLNHRTANUINNEURIUANID Wl "y 16,132,214 10,467,995 17,334,011 14,854,753
A 2,888,346,767 3,607,732,723 2,887,596,517 3,605,867,493
ﬁﬂs(‘n’mnu)dauﬁ’ﬂﬂanLﬁﬂf\i'm (35082,643)  (52,372.696)  (35082,643)  (52,372,696)
poniduang (20,131,158)  (12,112989)  (20,131,158)  (12,112,989)
ﬁ"ﬂ,s(mm;u)mnﬁsmssumuﬁnﬁ (55213801)  (64.485685)  (55213801)  (64,485,685)
swmaiiay Mls@aqu)annayiulase vl 25 6230416  (70,139,127) 6230416  (70,139,127)
ls@enu) n3 (48983385) (134,624,812)  (48983385) (134,624.812)
ﬁw‘ls(quu)oiaﬁu%’uﬁugm
ﬁﬂi("mmnumnﬁanﬁumuﬂnﬁ (0.03) (0.04) (0.03) (0.04)
TIENTNLAY - (0.04) - (0.04)
la@anu) 3 (0.03) (0.08) (0.03) (0.08)

Ty Wyduadedshmin (fu)

mnswadsznausumaduiiu uniszassumaduil

1,600,000,000

1,600,000,000

1,600,000,000

1,600,000,000




FOR THE YEARS ENDED DECEMBER 31, 2005 AND 2004

Consolidated

The Company Only

2005 2004 2005 2004
Notes (Adjustment) (Adjustment)

REVENUES
Sales and service income 4 2,812,360,823 3486596974 2811,183,674 3,485,925,131
Reversal of doubtful account 2,551,862 14,270 2,551,862 14,270
Gain on sale of investment = 15,164,804 = 15,164,804
Share of profit from investment

recorded by the equity method - - 591,751 -
Other income 4,24 38,351,439 53,583,979 38,186,587 52,390,592
Total Revenues 2,853,264,124 3)555360,027 2,852,513874 3,553,494,797
EXPENSES
Cost of sales and services 2,732,198,824 3454636225 2,731,881,604 3,450,326,484
Selling and administrative expenses 115,800,643 142,628,503 114,165,816 140,686,256
Doubtful accounts 24,215,086 = 24,215,086 =
Share of loss from investments

recorded by the equity method 16,132,214 10,467,995 17,334,011 14,854,753
Total Expenses 2,888,346,767 3,607,732,723 2,887,596,517 3,605,867,493
Profit (loss) before interest expense (85,082,643) (52,372,696) (85,082,643) (52,372,696)
Interest expense (20,131,158)  (12,112,989)  (20,131,158)  (12,112,989)
Profit (loss) from ordinary activities (65,213,801) (64,485,685) (565,213,801) (64,485,685)
Extraordinary items
Profit (loss) from debt restructuring 25 6,230,416 (70,139,127) 6,230,416 (70,139,127)
Net profit (loss) (48,983385) (134,624,812)  (48983,385) (134,624,812
Basic Earnings (Loss) Per Share
Profit (loss) from ordinary activities (0.08) (0.04) (0.08) (0.04)
Extraordinary items - (0.04) - (0.04)
Net profit (loss) (0.03) (0.08) (0.03) (0.08)

The number of weighted average common shares

1,600,000,000

The accompanying notes are an integral part of these financial statements
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Frszidin UG dnaviu
NUBLNG NAAWAD gnwﬁmﬁu viu iy 20NU £ ¥ “utiny 3
oARIMAD o Juil 1 an31AN 2547 riouySuisge 1,600,000,000 (35,128,769) 23,151,833  (177,246,969) 6211565  1416987.660
suqeuiladefianain 27 - - - 85,535,827 - 85,535,827
HOAAIWMAD M 1 WNTIAN 2547 ALY 1,600,000,000 (35,128,769) 23,151,833 (91,711,142) 6,211,565  1,502,523487
mls (@enY) 5 . g - (134,624,812) . (134,624.,812)
msuﬂmwiﬂuvgu 2,23 = 22,001,384 66,201,526 = = 88,202,910
sonulaglautiumagu © o 23 - - (23,151,833) 23,151,833 - -
wilfuresgiievu oy - - - - (6.211,565) (6.211,565)
BaAAIWAD o Uil 31 SudnAw 2547 1,600,000,000 (13,127,385) 66,201,526 (203,184,121) = 1,449,890,020
mls @) 3 - - - (48,983,385) - (48,983,385)
aaulasloudiumanu ¢ o 23 - - (66,201,526) 66,201,526 - -
HDARILAD QU YUfl 31 SuAN 2548 1,600,000,000 (13,127,385) - (185,965,980) - 1,400,906,635

wmﬂm@m:namumilﬁwﬁu TUATNIBIIUNNT U




L%
e

EMENTS OF CHANGE e O ibEe E

FOR THE YEARS ENDED DECEMBER 31, 2005 AND 2004

Consolidated

Issued and Share Premium on
fully paid-up subscription common Minority
Note share capital receivables shares Deficit interests Total
BALANCE AS AT JANUARY 1, 2004 1,600,000,000 (85,128,769) 23,151,833 (177,246,969) 6,211,565  1,416,987,660
(BEFORE ADJUSTMENT)
Error correction 27 = = = 85,635,827 = 85,535,827
BALANCE AS AT JANUARY 1, 2004 1,600,000,000 (85,128,769) 23,151,833 (91,711,142) 6,211,565  1,502,523,487
(AFTER ADJUSTMENT)
Net profit (loss) - - - (134,624,812) - (134,624,812)
Converting debt into equity 2,23 - 22,001,384 66,201,526 - - 88,202,910
Transfer to set off against deficit 23 = = (23,151,833) 23,151,833 = =
Minority interests - - - - (6,211,565) (6,211,565)
BALANCE AS AT DECEMBER 31, 2004 1,600,000,000 (13,127,385) 66,201,526 (203,184,121) - 1,449,890,020
Net profit (loss) - - - (48,983,385) - (48,983,385)
Transfer to set off against deficit 23 - - (66,201,526) 66,201,526 - -
BALANCE AS AT DECEMBER 31, 2005 1,600,000,000 (13,127,385) - (185,965,980) - 1,400,906,635

The accompanying notes are an integral part of these financial statements
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U UM
JUNTRURWIZUSEN
vguﬁaammz
Frszidin uiiuyan
NUBLNE NAAWAD gnwﬁmﬁu viu iy 0NU £ o 3

yoARIMAD o Juil 1 un31AN 2547 riouySuisge 1,600,000,000 (35,128.,769) 23151833  (177.246969) 1.410,776,095
Ysuqeuiledefianain 27 - - - 85,535,827 85,535,827
HOAAYWAD ol Tufl 1 unTAN 2547 LULSTETIEN 1,600,000,000 (35,128,769) 23,151,833 (91,711,142)  1,496,311,922
mls (@0nY) 5 - - - (134,624,812)  (134,624,812)
mmﬂmwiﬂuvgu 2,23 - 22,001,384 66,201,526 - 88,202,910
sonulaglautiumagu ¢ o 23 - - (23,151,833) 23,151,833 -
HOAAIWAD ol Tufl 31 Furan 2547 1,600,000,000 (13,127,385) 66,201,526  (203,184,121) 1,449,890,020
mls @enu) 3 - - - (48,983,385) (48,983,385)
sonulaglautiumagu ¢ o 23 - - (66,201,526) 66,201,526 -
HOAAIWAD ol Tufl 31 SurAn 2548 1,600,000,000 (13,127,385) - (185965980) 1.400,906,635
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The Company only

_ _;_",'_'3HAREHOLDERS' EQUITY (CONTINUE)

FOR THE YEARS ENDED DECEMBER 31, 2005 AND 2004

Issued and Share
fully paid-up subscription Premium on
Notes share capital receivables common shares Deficit Total

BALANCE AS AT JANUARY 1, 2004 1,600,000,000 (85,128,769) 23,151,833 (177,246,969) 1,410,776,095
(BEFORE ADJUSTMENT)
Error correction 27 = = = 85,535,827 85,535,827
BALANCE AS AT JANUARY 1, 2004 1,600,000,000 (85,128,769) 23,151,833 (91,711,142)  1,496,311,922
(AFTER ADJUSTMENT)
Net profit (loss) - - - (134,624,812) (134,624,812)
Converting debt into equity 2,23 - 22,001,384 66,201,526 - 88,202,910
Transfer to set off against deficit 23 - - (23,151,833) 23,151,833 -
BALANCE AS AT DECEMBER 31, 2004 1,600,000,000 (13,127,385) 66,201,526 (203,184,121)  1,449,890,020
Net profit (loss) - - - (48,983,385) (48,983,385)
Transfer to set off against deficit 23 - - (66,201,526) 66,201,526 -
BALANCE AS AT DECEMBER 31, 2005 1,600,000,000 (13,127,385) - (185,965,980)  1,400,906,635

The accompanying notes are an integral part of these financial statements
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2548 2547 2548 2547
(USuusolnu) (USuusolr)
N521 WU AINNINTINANTUIY
la@enu) nd (48983385) (134,624812)  (48983:385) (134,624,812)
3'1ﬂmsah”‘uni:mwaﬂﬁw\ls(mmv;u) qw’ﬁtﬂmﬁiu ATU(318)
INAINTINANAUIY
Tauné’umLﬁawamﬂmnuﬁﬂWQiﬂazLﬁm%u “wiulasnsne (2693302)  (14,831,071) (2,693302)  (14.831,071)
Tounduanilani ¢ R (2.551,862) (14,270) (2,551,862) (14,270)
(ﬁﬂs)mv;umnmswnﬁuamu 8,090,812 - 8,090,812 (15,164,804)
(ﬁ’]l‘i)’ﬂ’]ﬂV!H‘)’]ﬂﬂ’]‘iﬂi:LﬁuLaumVJ‘u - 33,720,000 - 33,720,000
wil o paz oy 24,215,086 - 24215086 .
AL aumAuasensintd 28933154  27,889300 28933154  27,888424
(ﬁﬂs)mv;umnmss&’mmﬂqﬂmzﬁ (2,195,221) (2,053,060) (2,195,221) (2,053,060)
(ri’w‘li)w'mv;uﬁmﬁmw uanuaeuiidolaifndu 4571925 (1,024,425) 4,571,925 (1.024,425)
uudelsnniduseuniads uld s - - (591,751) -
uutvzenuINEUamumNIs iy 16,132,214 10,467,995 17,334,011 14,854,753
(fla)zemuanmadiulase $ronid (6.230416) 70,139,127 (6230,416) 70,139,127
mewAeuutasty uisznaues “unswdR ey (Wsdy) anas

gnwﬂmiﬁﬂLngnwﬂﬁuﬂszﬁuwamumu ‘e $79 44903683  (663,392,556) 26,364,237  (642.387,775)
elddeiuuazyasuie Seiuda Sausdolalddenu 642746494  (397,166910) 658714827  (380,029,749)
“UAAIAD 6,575,185 (6,655,365) 6,575,185 (6,662,567)
Lﬁuahﬂmawﬁw“lﬁsgs”umma 74,709,885 (7,671,948) 74,709,885 (7.671,948)
mﬁﬁﬂﬁgnﬁn o fiany (78,309977)  (45696243)  (59505415)  (37.985,781)
gnwﬁﬁu 13,045,602 12,147,590 13,155,840 12,147,590
“um”wﬁmguﬁfﬂué"u 735166  (23.628752) (1,184,144) (39,273)




IDIARIES

FOR THE YEARS ENDED DECEMBER 31, 2005 AND 2004

Consolidated

The Company Only

2005 2004 2005 2004
(Adjustment) (Adjustment)

CASH FLOWS FROM OPERATING ACTIVITIES
Net profit (loss) (48,983,385)  (134,624,812) (48,983,385)  (134,624,812)
Adjustments to reconcile net profit (loss) to net cash

provided by (used in) operating activities
Reversal allowance for contingent loss from construction project (2,693,302) (14,831,071) (2,693,302) (14,831,071)
Reversal of doubtful account (2,551,862) (14,270) (2,551,862) (14,270)
(Gain) Loss on disposal of investments 8,090,812 - 8,090,812 (15,164,804)
(Gain) Loss from investment revaluation - 33,720,000 - 33,720,000
Doubtful accounts 24,215,086 - 24,215,086 -
Depreciation and amortization 28,933,154 27,889,300 28,933,154 27,888,424
(Gain) Loss on sale of equipment (2,195,221) (2,053,060) (2,195,221) (2,053,060)
(Gain) Loss on unrealized exchange rate 4,571,925 (1,024,425) 4,571,925 (1,024,425)
Share of profit from investments recorded by the equity method - - (591,751) -
Share of loss from investments recorded by the equity method 16,132,214 10,467,995 17,334,011 14,854,753
(Gain) Loss on debt restructuring (6,230,416) 70,139,127 (6,230,416) 70,139,127
Changes in operating assets (increase) decrease
Trade accounts receivable and retentions receivable

under construction contracts 44903683  (663,392,556) 26,364,237  (642,387,775)
Accrued income and unbilled complete

construction 642,746,494  (397,166,910) 658,714,827  (380,029,749)
Inventories 6,575,185 (6,655,365) 6,575,185 (6,662,567)
Advance payments to subcontractors 74,709,885 (7,671,948) 74,709,885 (7,671,948)
Withholding tax (78,309,977) (45,696,243) (59,505,415) (37,985,781)
Other receivables 13,045,602 12,147,590 13,155,840 12,147,590
Other current assets 735,166 (23,628,752) (1,184,144) (39,273)

The accompanying notes are an integral part of these financial statements
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2548 2547 2548 2547
(USuusolnu) (USuusolr)
mewaEuuaTY uUsznavsemil “usiuey Y (@Aas)
wiinan 148,710,031 10638898 148637418 12,220,448
Nusuawnhay wane 9 (227,664,174) 166,457,568  (227.445312) 166,420,208
Rudseiunaauangiumange 93965694 117084978 93965694  117,083679
aonuiudneing (917.419) 992,500 (917.419) 1,087,842
mMEdulévin o fsedee (3,251,262) 3924278 (2,541,960) 3,070,710
Anldanedeany (370,690,736) 391605642  (370456,615) 387,757,839
wﬁ“uwguﬁauﬁu (42812986) 24578697  (41533174) 34,856,685
Wu o il () ufanssadiiueu 321034191 (427.112839) 338438098  (361,242.230)
N5l HU AINNANTIHAINL

Quamuvﬁ"mmamm - 51,780,000 - 51,780,000
Lﬁulﬁﬁﬁmzﬂ: Hunfemsfiiudesiuans 121,027,515 169,691,014 102,532,135 158,901,641
Bushnsuasiianss A fuiiadu (84,409,557) (436,157)  (84,409,557) (451,804)
Lﬁuauvguﬁqﬁuﬁniﬂﬂﬁ'ﬁ' Ul pind (275,000,000)  (94,852,500)  (275,000,000) (109,687,500)
Wy afunmsmekuamu 46,409,188 15,165,000 46,409,188 30,000,000
BuasuszazemBuniagy - (43124974) - (43124974)
fifiu 9113 Lmzqﬂnsail,ﬁu%u (44196586)  (60,995,132)  (44,196586)  (40,538,593)
W asuanmisdviiegunsal 2,899,019 2,171,268 2,899,019 2171268
Bu adesindreiinu (15,832,000) - (15,832,000) -
“uw%wﬂaimguﬁuué‘iu;ﬁu%u (1,240,146) (1,348,635) (260,330) (1,348,635)
WU @A qwﬁﬁm(’[ﬂﬂ)’[uﬁanﬁmavgu (250,342,567) 38,049,884  (267,858,131) 47,701,403




IDIARIES

 CASH FLOWS iCONnNUEI

FOR THE YEARS ENDED DECEMBER 31, 2005 AND 2004

Consolidated

The Company Only

2005 2004 2005 2004
(Adjustment) (Adjustment)
Changes in operating liabilities increase (decrease)
Trade accounts payable 148,710,031 10,638,898 148,637,418 12,220,448
Advance received from customers under
construction contracts (227,664,174) 166,457,568  (227,445312) 166,420,208
Retentions payable to subcontractors 93,965,694 117,084,978 93,965,694 117,083,679
Accrued interest expense (917,419) 992,500 (917,419) 1,087,842
Withholding tax payable (3,251,262) 3,924,278 (2,541,960) 3,070,710
Accrued expenses (370,690,736) 391,605,642  (370,456,615) 387,757,839
Other current liabilities (42,812,986) 24,578,697 (41,533,174) 34,856,685
Net cash provided by (used in) operating activities 321,034,191 (427,112,839) 338,438,098  (361,242,230)
CASH FLOWS FROM INVESTING ACTIVITIES
Decrease in current investments = 51,780,000 = 51,780,000
Decrease in short-term loans to related parties 121,027,515 169,691,014 102,532,135 158,901,641
Increase in deposit at bank with commitment (84,409,557) (436,157) (84,409,557) (451,804)
Increase in investments recorded by the equity method (275,000,000) (94,852,500)  (275,000,000) (109,687,500)
Proceeds from sale of investments 46,409,188 15,165,000 46,409,188 30,000,000
Increase in other long-term investments - (43,124,974) - (43,124,974)
Increase in property, plant and equipment (44,196,586) (60,995,132) (44,196,586) (40,538,593)
Cash received from disposal of equipment 2,899,019 2,171,268 2,899,019 2,171,268
Cash paid for land deposit (15,832,000) - (15,832,000) -
Increase in other non-current assets (1,240,146) (1,348,635) (260,330) (1,348,635)
Net cash provided by (used in) investing activities (250,342,567) 38,049,884  (267,858,131) 47,701,403

The accompanying notes are an integral part of these financial statements
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CASH FLOWS icommusl

FOR THE YEARS ENDED DECEMBER 31, 2005 AND 2004

Consolidated The Company Only
2005 2004 2005 2004
(Adjustment) (Adjustment)
CASH FLOWS FROM FINANCING ACTIVITIES
Decrease in bank overdrafts and short-term loans
from financial institutions (1,804,517) (6,261,287) (1,773,815) (6,291,989)
Increase in short-term loans from related parties 14,888,552 78,826,449 - -
Decrease in other short-term loans - - - (1,828,443)
Decrease in creditors under the rehabilitation plan (10,849,786) (11,613,742) (10,849,785) (11,613,742)
Decrease in long-term loans from related parties (14,888,552) - - -
Increase (Decrease) in other long - term loans (50,000,000) 240,000,000 (50,000,000) 240,000,000
Increase (Decrease) in liabilities under hire purchase agreements (12,712,964) 6,455,123 (12,712,964) 6,455,123
Net cash provided by (used in) financing activities (75,367,267) 307,406,543 (75,336,564) 226,720,949
Net Increase (Decrease) in cash and cash equivalents (4,675,643) (81,656,412) (4,756,597) (86,819,878)
Cash and cash equivalents as at January 1 53,783,047 142,683,459 53,611,580 140,431,458
Net decrease in cash and cash equivalents of the subsidiary
as at beginning of period = (7,244,000) = =
Cash and cash equivalents as at December 31 49,107,404 53,783,047 48,854,983 53,611,580
SUPPLEMENTAL DISCLOSURE OF CASH FLOWS INFORMATION
1. Cash paid during the period for:
Interest expense 21,048,578 11,120,489 21,048,578 11,025,147
Income tax 106,699,731 79,434,309 87,895,169 71,723,847

2. Non-monetary transactions

2.1 As at December 31, 2005, the Company has gain from debt restructuring under the rehabilitation plan in the amount of
Baht 6.23 million due to decreasing liabilities under the rehabilitation plan as stated in note no.2 and 25.

2.2 As at December 31, 2005, the Company has purchased machinery and vehicle under hire purchase agreements amount
of Baht 16.47 million.

2.3 The Board of Directors Meeting, held on February 27, 2004 to resolve the disposal of investment in a subsidiary. This
resulted in the proportion of helding decreasing from 62.50% to 25% of paid up share capital. Therefore, the change of the
proportion of holding in subsidiary impacted cash and cash equivalents at beginning of year decreased by Baht 7.24 million
in the consolidated financial statements.

2.4 As at December 31, 2004, the Company has issued share certificates for 22,001,384 shares of Baht 1 par value to the
creditors whose claims were judged by the Central Bankruptcy Court including premium on common shares of Baht 66.20
million, and decrease of subscription receivables of Baht 22.00 million.

2.5 On December 31, 2004, the Company entered into hire - purchase contract total amount of Baht 17.47 million for

purchasing machineries and vehicles.

The accompanying notes are an integral part of these financial statements
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NANCIAL STATEMENTS

FOR THE YEARS ENDED DECEMBER 31, 2005 AND 2004

GENERAL INFORMATION

Syntec Construction Public Company Limited (“the Company") (Formerly : Siam Syntech Construction Public Company Limited)
was registered as a limited company under the Civil and Commercial Code on December 22, 1988, and converted to a public company
on October 14, 1992 and listed on Stock Exchange of Thailand on February 12, 1993. Its head office is located at 555/7-11 Sukhumvit Soi

63 (Ekamai), Sukhumvit Road, Kwang Klongton Nua, Khet Wattana, Bangkok. The Company's main business is construction.

The Company and subsidiaries have staff as at December 31, 2005 and 2004, of 416 and 348 persons in the consolidated financial
statements and the Company's financial statements, respectively. Staff costs for the years ended December 31, 2005 and 2004 are Baht

134.56 million and Baht 113.94 million, in the consolidated financial statements and the Company's financial statements, respectively.

The Central Bankruptcy Court ordered the appointment of Siam Syntech Planner Limited as the Planner on June 21, 2000, and the Plan
Administrator on March 30, 2001. On April 28, 2003, the Central Bankruptcy Court ordered to cancel the Company's rehabilitation in accordance
with the Bankruptcy Act. Therefore, the responsibility for managing the business operations and assets of the Company again lies with the

Company's management. The Company's shareholders again enjoy their legal rights as described in Note 2 to the financial statements.

1. BASIS OF PREPARATION OF FINANCIAL STATEMENTS
1.1 BASIS OF PRESENTATION OF FINANCIAL STATEMENTS

These financial statements have been presented in accordance with the notification of the Department of Business Development by
the Ministry of Commerce dated on September 14, 2001 regrding the abbreviate items which must be shown in the consolidated financial
statement and prepared in conformity with the generally accepted accounting principles as prescribed by the Accounting Act B.E. 2543 The

financial statements are prepared under the historical cost convention except as disclosed in the related accounting policies.
1.2 BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS

The accompanying consolidated financial statements include the financial statements of Syntec Construction Public Company Limited,
hereafter referred to as "the Company", and the financial statements of its subsidiaries in which the Company has control or invested over
50% of their voting rights or exercises significant control to govern the financial and operating policies of those subsidiaries and the joint

ventures, hereafter referred to as "subsidiaries" and "joint ventures". These subsidiaries and joint ventures are detailed as follows:

Percentage of Holding /

Proportion of joint ventures

Business Country of December December
Type Registration 31, 2005 31, 2004
Joint Venture (Proportion)
Joint Venture between Siam Syntech Construction PCL.
and Federal Engineering Co., Ltd. Construction Thailand 75.00 75.00
Joint Venture between Siam Syntech Construction PCL.
and Underground Technologies (Thailand) Co., Ltd. Construction Thailand 50.00 50.00
SVK Joint venture Construction Thailand 51.00 51.00
SSU Joint venture Construction Thailand 95.00 95.00
Syntech - Miwan Joint venture Construction Thailand 65.00 0.00
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The Company's financial statements for year ended December 31, 2005 include investments in the joint ventures and the associates,

(in respect of which the Company has significant influence and/or power to participate in decision making in relation to the financial
policies, hereafter referred to as "associates"), accounted for using equity method. The financial information of those joint ventures and

associates have been audited by the same auditor and by another auditor of another audit firm, respectively.

The Company's financial statements for year ended December 31, 2004 include investments in the joint ventures and the associates,
(in respect of which the Company has significant influence and/or power to participate in decision making in relation to the financial
policies, hereafter referred to as "associates"), accounted for using equity method. The financial information of those joint ventures and

associates have been audited by another auditor of another audit firm.

In year 2005, the Board of Directors Meeting held on October 25, 2005 to resolve to increase share capital of Natural Hotel Siam
Co., Ltd. (Formerly: Richee Intertrade Supply Co., Ltd.) in the same proportion of 2,750,000 shares amounting to Baht 275 million. Therefore,

as at December 31, 2005, investment in Natural Hotel Siam Co., Ltd. represents 2,999,995 shares or 25% of paid-up share capital.

In year 2004, the Board of Directors Meeting held on February 27, 2004 to resolve the disposal of investment in Richee Center and
Supply Co.Ltd. (Presently: Natural Hotel Sukhumvit Co., Ltd.) of 300,000 shares in the price of Baht 100 per share amounting to Baht 30
million to Natural Park Public Company Limited. Therefore, the remaining proportion of percentage of holding is 25% of paid-up share
capital and the reservation of increased share capital of Richee Center and Supply Co., Ltd. (Presently: Natural Hotel Sukhumvit Co., Ltd.)
in the same proportion of 800,000 shares amounting to Baht 80 million. Therefore, as at December 31, 2004, investment in Richee Center

and Supply Co.,Ltd. (Presently: Natural Hotel Sukhumvit Co., Ltd.) represents 1,000,000 shares or 25% of paid-up share capital.

Joint ventures
Joint ventures are those entities over whose activities the Group has joint control, established by contractual agreement. The
consolidated financial statements include the Group's proportionate share of the entities' assets, liabilities, revenue and expenses with

items of a similar nature on a line by line basis, from the date that joint control commences until the date that joint control ceases.

Associates

Associates are those entities in which the Company has significant influence, but not control, over the financial and operating
policies. The consolidated financial statements include the Group's share of the total recognized gains and losses of associates on an equity
accounted basis, from the date that significant influence commences until the date that significant influence ceases. When the Company's
share of losses exceeds its interest in an associate, the Group's carrying amount is reduced to nil and recognition of further losses is
discontinued except to the extent that the Company has incurred legal or constructive obligations or made payments on behalf of an

associate.

Significant intra-group transactions between the Company and its subsidiaries and joint ventures are eliminated on consolidation
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2. THE REHABILITATION PLAN OF THE COMPANY

The rehabilitation plan of the Company dated December 27, 2000 and a petition to amend the Plan dated February 7, 2001, which

were accepted by the meeting of creditors and approved by the Central Bankruptcy Court, are summarized as follows:
a. Reducing, Increasing and Restructuring the Capital Structure

1. Within 30 days from the date the Court orders the Plan's approval, the Company shall proceed to decrease its
20,294,305 unpaid-up share capital with par value of Baht 10 per share. In addition, it shall further reduce paid-up capital by the ratio of
100 original shares to 1 paid-up share from 39,705,695 shares to 397,057 shares. The decreased share capital shall be deducted from the
deficit. Consequently, after capital reduction, the Company shall have Baht 3,970,570 registered capital consisting of 397,057 common

shares, Baht 10 par value.

2. Within 60 days from the date the Court orders the Plan's Approval, the Company shall increase its registered capital
from Baht 3,970,570 to Baht 400,000,000 by issuing 39,602,943 new common shares with par value of Baht 10 per share for the following

purposes:

21 To reserve 30,000,000 newly issued shares at par value of Baht 10 per share for allocation to the investors.
22  To reserve 9,602,943 newly issued shares at par value of Baht 10 per share for allocation to Group6, 7 and 9

Creditors. Such creditors shall pay Baht 96,029,430 for the shares allocated by conversion of debt into equity.

Therefore, after the increase in share capital, the Company shall have Baht 400,000,000 registered capital, consisting of 40,000,000

common shares, Baht 10 par value.
b. Assets Restructuring

The Company plans to restructure assets by disposing of its investments in subsidiaries and affiliated companies, non-core
assets including slowing moving inventory, unused machinery and equipment, and vacant office rental spaces.

c. Group and Treatment of Creditor

1. Under the rehabilitation process of the Company, the creditors who have filed their respective claims for payment with the
official receiver, under Section 90/42 bis of the Bankruptcy Act are divided into 10 groups which consist of one group of secured creditors

and nine groups of unsecured creditors as follows:-
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(In Million Baht)

Group of Creditors

Outstanding Debt

Secured Creditor:

Group 1 Secured creditor with secured debt of debt less than 15% of the total debt claimed 25.00
Unsecured Creditors:
Group 2 Government and government enterprise 112.73
Group 3 Trade creditors and sub contractors creditors 637.08
Group 4 Employees 27.49
Group 5 Creditors under hire purchase agreements 161.13
Group 6 Loan creditors and creditors under financial instruments, except convertible debentures 5,509.70
Group 7 Bondholders 1,931.37
Group 8 Creditors who claim for remedy on any defects, damages, and any

losses or expenses incurred from incomplete/delayed projects 7,383.73
Group 9 Creditors who issued letters of guarantees for merchandise purchase, utility usage,

construction project guarantees and contingent claims on corporate guarantees 821.76
Group 10 Profit guarantee creditors 457.65
Total 17,067.64

2. Payment of debts, extension of time for payment of debts and debts forgiven

21 Group 1 creditor agrees to forgive 5% of its outstanding principal as at the date the Court orders the plan's approval with the
condition that forgiven principal shall be deducted from the last installment of the original contract. In the event that there is still a portion of
forgiven principal remaining after the deduction is made at the last installment, such portion shall be deducted from the installment prior to the

last installment. The Company shall repay the remaining principal under normal payment terms and conditions set out in the original contract.

22  Group 2 creditors agree to forgive 94% of their principal outstanding. The Company shall fully repay the remaining principal
outstanding in equal quarterly installments within 7 years from the effective date. The first installment shall be paid on the last banking day
at the end of the first quarter after the effective date without interest charged. Group 2 creditors also agree to forgive all penalty,

surcharges and other relevant expenses.

23  Group 3 creditors agree to forgive the accrued interest including normal interest, defaulted interest, compound interest and other
related expenses from the date the creditors have the right to call for their debts until the date the Court orders the plan's approval, and
agree not to charge interest, fees and other related expenses on its claimed principal outstanding as at the date the Court orders the plan's
approval until the effective date. In addition, the creditors agree to forgive 94% of their principal outstanding as at the date the Court orders
the plan's approval. The Company shall repay 2% of outstanding principal as at the date the Court orders the plan's approval within 7 days
from the effective date and shall fully repay the remaining 4% of principal outstanding as at the date the Court orders the plan's approval
in equal quarterly installments within 1 year from the effective date. The first installment shall be paid on the last day at the end of first

quarter after the effective date.

On the remaining principal after forgiveness of partial principal as aforementioned, the Company shall pay interest at the applicable

interest rate of Kasikorn's MLR on a monthly basis from the effective date.
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24 Group 4 creditors shall forgive all accrued interest including normal interest, defaulted interest, compound interest and other
related expenses, which have been incurred since the date the creditors have the right to call for their debts until the date the Court orders
the plan's approval, and agree not to charge interest, fees and other related expenses on its claimed principal outstanding as at the date
the Court orders the plan's approval until the date the first installment is made to each creditor. This group of creditors has priority of
repayment on its first Baht 100,000 principal outstanding and agree to forgive 94% of principal outstanding in excess of Baht 100,000. The
Company shall repay 6% of claimable debts in equal quarterly installments within 7 years. The first installment shall be paid on last banking

day at the end of the first quarter from the effective date.

On the remaining principal after forgiveness of partial principal, the Company shall pay interest at the applicable interest rate of

Kasikorn's MLR on a monthly basis from the effective date.

2.5  Group 5 creditors shall forgive all accrued interest including normal interest, defaulted interest, compound interest and other
related expenses, which have been incurred since the date the creditors could call for their debts until the date the Court orders the plan's
approval, and agree not to charge interest, fees and other related expenses on its claimed principal outstanding as at the date the Court
orders the plan's approval until the effective date. In addition, the creditors shall forgive 94% of their principal outstanding and agree to
repay the remaining 6% of principal in equal quarterly installments within 7 years. The first installment shall be paid on the last banking day

at the end of the first quarter after the effective date.

On the remaining principal after forgiveness of partial principal, the Company shall pay interest at the applicable interest rate of

Kasikorn's MLR from the effective date.

2.6 Group 6, 7 and 9 creditors agree to forgive all accrued interest including normal interest, defaulted interest, compound interest
and other related expenses, which have been incurred since the date the creditors could call for their debts until the date the Court orders
the plan's approval. In addition, the creditors agree not to charge interest, fees and other related expenses on its claimed principal
outstanding as at the date the Court orders the plan's approval until the effective date, and agree to forgive approximately 93.08% of their

principal outstanding. The remaining 6% of outstanding principal shall be paid as follows:

- First repayment portion shall be paid from proceeds of the increase of new share capital in the aggregate amount of Baht 200
million. The allocation of repayment of debt to creditors shall be based on each creditor's pro-rata portion of total outstanding principal
and guarantee of creditors as at the date the Court orders the plan's approval. For the purpose of determining the pro-rata portion, the
spot rate as at the repayment date shall be used to equate outstanding principal of claimable principal denominated in foreign currency

into Baht currency. The Company shall repay within 7 days from the effective date.

- Conversion of debt to equity

Within 60 days from the date the Court orders the plan's approval, the Company shall allot 9,602,943 common shares for conversion
of debt to equity at the conversion price of Baht 10 per share based on their pro-rata shares of the total principal and guarantee
outstanding of all creditors as at the date the Court orders the plan's approval. For the purpose of determining the pro-rata shares, the
spot rate as of the date that the Company determines the allocation of shares shall be used to equate outstanding principal of claimable
debts denominated in foreign currency into Baht currency. The shares are to be offset against the outstanding principal within 30 days of

the date the Company determines the allocation of shares.

The remaining principal after the conversion of debt to equity shall be fully repaid within 7 years from effective date with a 2 years
grace period, to repay each creditor on a quarterly basis, on the last business day of each quarter. Interest will be paid on monthly basis
at the applicable interest rate of Kasikorn's MLR and SIBOR plus 1.5% margin applied to the outstanding balances denominated in Baht

and foreign currency, respectively, from the effective date.
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2.7 Group 8 creditors shall forgive all accrued interest including normal interest, defaulted interest, compound interest and other

related expenses, which have been incurred since the date the creditors have the right to call for their debts until the date the Court orders the
plan's approval, and agree not to charge interest, fees and other related expenses on its claimed principal outstanding as at the date the Court
order the plan's approval until the effective date. In addition, the creditors agree to forgive 98% of their claimable principal with the final court
order, and shall repay 2% of claimable principal by offsetting against the Company's claimable right over such creditors and will not charge
interest. The remaining claimable outstanding shall be extended to long-term loan, which will be fully repaid within 7 years from the effective

date.

2.8  Group 10 creditors agree to terminate existing profit guarantee agreements with the Company and forgive 94% of their
outstanding principal. The remaining principal shall be repaid by the net proceeds from sale of all of Plantation & Development (Malaysia)

Bhd. shares held by the Company. The payment shall be made within 7 days after the net receipt of cash proceeds.
d. The Completion of the Plan
To complete the implementation of the Plan, the Plan Administrator shall carry out or complete the following steps:

1. Convert partial debt of Group 6 and Group 7 Creditors to equity in accordance with terms and conditions stated in the
Plan; this excludes reserved shares for Group 9 Creditors which shall be allocated to Group 6 and Group 7 Creditors in the case that all
or part of outstanding debts of Group 9 Creditors do not crystallize as at the date all debts of Group 9 Creditors reach final maturity or 7 years
from the date the Court orders the Plan's Approval, whichever is earlier.

2. Issuance of new common shares for investor is completed and all proceeds from investor are transferred into SSC's Escrow
Account.

3. Submit the written notice to the Committee of Creditors that the implementation of the aforesaid step 1 and 2 is

completed.
If plan implementation of the Company is not successfully achieved, the Company with have to comply with its existing loan agreements.
2.1 The Progress of Rehabilitation Plan of the Company

The Company has partially implemented the rehabilitation plan to successfully achieve in accordance with the rehabilitation
plan which was accepted by the creditors and approved by the Central Bankruptcy Court for the each of nine-month periods ended

December 31, 2005 and 2004, are summarized as follow:

For the year ended December 31, 2005
- The Company's Plan Administrator made the payments to all groups of creditors under the rehabilitation totalling Baht 4.5
million and USD 0.15 million.
- The Court has judged that the Company is not required to make repayment the liability under rehabilitation plan which was
recorded as liability under construction contract guarantee in amount of Baht 6.23 million, resulting the Company has gain on debt restructur-

ing, represented as extraordinary item as note 25.

For the year ended December 31, 2004
- The Company's management made the payments to all groups of creditors under the rehabilitation totalling Baht 5.97
million and USD 0.55 million.
- The Company's management additionally adjusted claim of the Revenue Department in accordance with the

rehabilitation plan current of Baht 7.41 million.
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- The Company's management converted debts, which were approved by the Central Bankruptcy Court, into equity for creditors

classified to group 6, group 7 and group 9. Siam Syntech Planner Co., Ltd. as keeper, distributed and delivered the additional share certificates during
March 1, 2004 to December 31, 2004 for 22,001,384 shares of Baht 1 par value in the proportion of 1 : 1. The fair value of share certificate as at
deliverable date was Baht 1.39 - 590 per share.

As a result of the conversion of debts into the equity, the Company recognised loss from debt restructuring for the year ended
December 31, 2004 of Baht 70.14 million as shown under extraordinary items (see note 25), and premium on common shares is amounting

to Baht 66.20 million and has share subscription receivable decreased by Baht 22.00 million.
2.2 The Order for Cancelling the Rehabilitation Requested by the Debtor

On April 28, 2003, the Central Bankruptcy Court considered the petition, submitted by the Plan Administrator, on the report of
cancellation of the rehabilitation by the Official Receiver and testimony of the Plan Administrator Company's director. After the Court's
order to approve the Company's Plan, the Plan Administrator successfully implemented under item No. 11.8 of the rehabilitation plan
Subject: Success of implementation pursuant to the rehabilitation plan without any objection on termination of the rehabilitation by the
committee of creditors and Official Receiver. The rehabilitation which was petitioned by the debtor had been successfully implemented
pursuant to the plan under the first paragraph in Section 90/70 of the Bankruptcy Act B.E. 2483, therefore, the Court ordered to cancel the

Company's rehabilitation as requested by the debtor.

Therefore, the responsibility for managing the business operations and assets of the debtor again devolves to the debtor's

management. The debtor's shareholders again enjoy their legal rights as stated in the Government Gazette from July 1, 2003 onwards.

As at December 31, 2005 and 2004, the Company and subsidiaries have deficit of Baht 185.96 million and Baht 203.18 million,
respectively, in the consolidated financial statements and the Company's financial statements. The Company has partially implemented
the rehabilitation plan to be successful as mentioned in the rehabilitation plan, and the Central Bankruptcy Court ordered the cancellation
of the Company's rehabilitation. However, the Company is currently in the process of implementing the remainder of the rehabilitation plan
and expects to complete this by 2008, additionally, the Company has the source of fund from bank's credit facilities and the group of

shareholders which provide the financial support.

3. SIGNIFICANT ACCOUNTING POLICIES

3.1 Revenue and expense recognition

Revenue and expense are recognized on an accrual basis.

Revenue from the sale of goods is recognized in the statement of income when the significant risks and rewards of ownership have
been transferred to the buyer. No revenue is recognized if there are significant uncertainties regarding recovery of the consideration due,

associated costs, the probable return of goods or the continuing management involvement with the goods.

Construction contracts is recognized as soon as the outcome of a construction contract can be estimated reliably, contract revenue
and expenses are recognized in the statement of income in proportion to the stage of completion of the contract. The stage of completion
is assessed using the percentage of completion method, which is measured by reference to the costs incurred to date and the estimated
total costs for each contract. When it is probable that total contract costs will exceed total contract revenue, the expected loss is

recognized immediately as an expense in the statement of income.
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In case of the contracts for which construction cost plus attributable profit exceeds amounts billed are shown as "Unbilled complete

construction” under current assets in the balance sheet. Contracts for which amounts billed exceeds construction cost plus attributable

profit are shown as "Advance contract revenue" under current liabilities in the balance sheet.

3.2 Cash and cash equivalents
Cash and cash equivalent items are cash and deposits at financial institutions held to maturity not over 3 months and without

commitment.

3.3 Allowance for doubtful accounts
Allowance for doubtful accounts is provided for the estimated collection losses on receivables, based on collection experi-

ence together with a review of the current financial position of each existing receivable and a review of aged outstanding receivable.

3.4 Inventories valuation
Inventories are valued at the lower of cost or net realizable value. Cost is determined by weighted average basis. Net

realizable value is the estimated selling price in the ordinary course of business less the estimated costs necessary to make the sale.

3.5 Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation. Land is stated at cost.

Property, Plant and Equipment are depreciated by the straight-line method over their estimated useful lives of the assets as

follows:
Building and office condominium 20 years
Building improvements 5 years
Construction machinery and equipment 5-10  years
Furniture, fixtures and equipment 5 years
Vehicles 5  vyears

3.6 Properties foreclosed
Properties foreclosed are properties which the Company is entitled to recover from debtors, representing condominiums, and

are stated at lower of net debt and net realizable value.

3.7 Investments
Investments in securities available for sales are stated at fair value less provision for impairment of investment (if any).

Difference of book value and fair value are stated at unrealized gain of loss in shareholder's equity.

Securities for trading are stated at fair value. Gain or loss from changes in fair value are recognized as income or expenses

in the statements of income.
Investments in joint ventures and associates in the Company financial statements are recorded under equity method.

Debt securities that the Company intends and is able to hold to maturity are stated at amortized cost.

Investments in other companies in non-marketable equity securities represents as general investments are stated at cost less

provision for impairment of investment (if any).

Cost of long-term and short-term investments which were sold during the period are calculated on a weighted average.
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3.8 Foreign currencies
The company records its transactions in foreign currencies converting into Thai Baht by using the exchange rates ruling on
the transaction dates. The outstanding balances of accounts in foreign currencies as at the balance sheet's date are converted into Thai

Baht by using the exchange rates ruling on the same day.
Gain or loss on exchange rate is taken into income or expense as incurred.

3.9 Financial instruments
Financial instruments carried in the balance sheets include cash and cash equivalents, trade accounts and other receivables,
long-term investments, deposit at bank with commitment, bank overdrafts and short - term loans from financial institutions, other short -
term loans, trade accounts and other payable. The particular recognition methods adopted are disclosed in the individual policy statements

associated with each item.

3.10 Income tax

The Company recognized corporate income tax as expenses in the occuring period.

3.11 Basic earnings per share
Basic earnings (loss) per share is calculated by dividing the net profit (loss) for the year by the number of shares outstanding

at the end of the year.

3.12 Use of accounting estimates
In order to perpare financial statements in conformity with generally accepted accounting standards in Thailand, management
needs to make estimates and set assumptions that affect income, expenditure, assets and liabilities in order to disclose information on the

valuation of assets, liabilities and contingent liabilities. Actual outcomes may, therefore, differ from the estimates used.

The estimates and underlying assumptions used in the preparation of these financial statements are reviewed on an ongoing
basis. Revisions to accounting estimates are recognized in the period in which the estimate is revised if the revision affects only that

period, or in the period of the revision and future periods if the revision affects both current and future periods.'

4. TRANSACTIONS WITH RELATED PARTIES

Related parties are those parties linked to companies in the Group by common shareholders or directors. Transactions with related
parties are conduced at prices based on market prices or at contractually agreed prices where no market prices exist. Outstanding amount

as at the balance sheet and significant transactions with related parties for the year December 31, 2005 and 2004 are as follows:
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Balances with related parties as at December 31, 2005 and 2004

Baht

Trade Accounts Receivable

(From part of the trade accounts
receivable in the Balance sheets)

Associate

Natural Hotel Sukhumvit Co., Ltd.

(Formerly:Richee Center & Supply Co., Ltd.)

Joint Ventures

SNMC Joint Venture

SSU Joint Venture

SVK Joint Venture

Other Related Companies

Sansiri Plc.

Sansiri Ramintra Co., Ltd.

Natural Real Estate Co., Ltd.

Delux Original Co., Ltd.

Plus Property Partners Co., Ltd.

Park Opera Co., Ltd.

Total

Retentions Receivable Under Construction Contract

(Part of retentions receivable under construction

contract in the balance sheets)
Joint Ventures
SSU Joint Ventures
SVK Joint Ventures
Other Related Companies
S.U.N. Management Co., Ltd.
Sansiri Plc.
Plus Property Partners Co., Ltd.
Natural Real Estate Co., Ltd.
Total

164,842,340 11,906,752 164,842,340 11,906,752
- 20,820 - 20,820
2,460,236 - 49,204,724 -
20,905,370 - 42,664,020
23,561,736 80,232,355 23,561,736 80,232,355
30,078,516 8,349,780 30,078,516 8,349,780
- 271,046,791 - 271,046,791
- 169,762,269 - 169,762,269
58,315,444 6,151,160 58,315,444 6,151,160
2,110,510 - 2,110,510 -
302,274,152 547,469,927 370,777,290 547,469,927
Baht
2,834,081 419,404 56,681,622 8,388,079
38,128,321 19,186,118 77,812,900 39,155,341
- 3,711,570 - 3,711,570
9,165,023 39,067,211 9,165,023 39,067,211
31,567,256 3,123,313 31,567,256 3,123,313
17,441,969 - 17,441,969 -
99,136,650 65,507,616 192,668,770 93,445514
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Accrued Income and Unbilled Complete Construction
(Part of accrued income and unbilled complete
contraction in the balance sheets)

Associate

Natural Hotel Sukhumvit Co., Ltd.
(Formerly:Richee Center & Supply Co., Ltd.)
Joint Ventures

SSU Joint venture

SVK Joint venture

Other Related Companies

Sansiri Plc.

Sansiri Ramintra Co., Ltd.

Natural Real Estate Co., Ltd.

Plus Property Partners Co., Ltd.

Total

31,785,121 11,338,058 31,785,121 11,338,058

68,685 6,973,080 1,373,702 113,831,901

- 164,752,719 - 336,518,829

5,747,850 51,946,751 5,747,850 51,946,751

10,358,532 24,963,336 10,358,532 24,963,336

- 8,751,143 - 8,751,143

- 56,497,852 - 56,497,852

47,960,188 325,222,939 49,265,205 603,847,870
Baht

Short-term Loans to Related Parties

Associates

Sathorn Ria Co., Ltd.

Natural Hotel Siam Co., Ltd.

(Formerly:Richee Intertrade Supply Co., Ltd.)
Joint Ventures

Joint Venture between the Company and Federal Engineering Co., Ltd.
Joint Venture between the Company and
Underground Technologies (Thailand) Co., Ltd.
SVK Joint Venture

SSU Joint Venture

Syntech-Miwan Joint Venture

Other Related Companies

Other related companies

Total

Less Allowance for doubtful accounts

Total Short-term Loans to Related Parties - Net

70,136 70,136 70,136 70,136
- 125932,904 - 125932904
70,899 58,327 56,253,746 56,203,456
5,785,012 5,941,552 11,570,024 11,883,104
12,309,092 8,682,167 25,120,596 17,718,646
949,877 303,571 18997535 6,071,425
1,378,125 - 3937,500 -
20,521,850 21,123,850 - 602,000
41,084,991 162112507 115949537 218481671
(20591,187)  (21,193187)  (56,039486)  (56,641.485)
20493804 140,919,320 59,910,051 161,840,186
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As at December 31, 2005 and 2004, short-term loans to related parties of Baht 41.08 million and Baht 36.18 million, respectively in
the consolidated financial statements, and Baht 115.95 million and Baht 92.55 million, respectively in the Company's financial statements,

represent the advances without contracts and interest charges.

As December 31, 2004, short-term loan with accrued interest income to a related party of Baht 125.93 million in the consolidated
financial statements and the Company's financial statements is in the form of a promissory note, carrying interest at fixed deposit of SCB

plus 3% per annum.

Movements in short-term loans to related parties (before netted against allowance for doubtful accounts) for the years ended
December 31, 2005 and 2004 are as follows:

Baht

Balance as at January 1 162,112,506 338,669,270 218,481,672 383,455,813

Increase during period 33,031,634 146,875,708 61,468,479 160,946,430

Decrease during period (154,059,149) (323,432,472) (164,000,614) (325,920,571)

Balance as at December 31 41,084,991 162,112,506 115,949,537 218,481,672
Baht

Investments recorded by equity method

Investments in associates 390,554,579 131,686,793 390,554,579 131,686,793
Total 390,554,579 131,686,793 390,554,579 131,686,793
Baht

Long-term Investments in Related Companies

General investments 65,850,136 65,850,136 65,850,136 65,850,136
Available - for - sale securities 194,136,188 194,136,188 194,136,188 194,136,188
Total 259,986,324 259,986,324 259,986,324 259,986,324
Less Provision for decline in value of

investments (259,986,324) (259,986,324) (259,986,324) (259,986,324)

Long-term Investments in Related Companies - net - - - -

Please see Notes 13 and 14 to the financial statements.
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Long-term Loans to Related Parties

Joint Ventures

Joint Venture between the Company and Federal Engineering Co., Ltd. - - 28,655,435 28,655,435
Associates

Siam Syntech Holding Co., Ltd. 39,699,305 39,699,305 39,699,305 39,699,305
Sathorn Ria Co., Ltd. 71,021,890 71,021,890 71,021,890 71,021,890
Other Related Companies

Siam Syntech - Wattana Engineering Joint Venture 12,180,598 12,180,598 12,180,598 12,180,598
Gentech Engineering Co., Ltd. 4,956,267 4,956,267 4,956,267 4,956,267
Total 127,858,060 127,858,060 156,513,495 156,513,495
Less Allowance for doubtful accounts (87,608,060) (87,608,060) (116,263,495) (116,263,495)
Long-term Loans to Related Parties - Net 40,250,000 40,250,000 40,250,000 40,250,000

As at December 31, 2005 and 2004, long-term loans to related parties of Baht 127.86 million in the consolidated financial statements

and Baht 156.51 million in the Company's financial statements, respectively, without contracts and interest charges.

As at December 31, 2005 and 2004, the Central Bankruptcy Court judged the receivable (Sathorn Ria Co., Ltd.), to make repayment

for principal amount of Baht 40.25 million and interest. The Company is in the process of sale the receivable's assets.

Movements in long-term loans to related parties (before netted against allowance for doubtful accounts) for the years ended
December 31, 2005 and 2004 are as follows:

Baht

Balance as at January 1 127,858,060 127,858,060 156,513,495 156,513,495
Increase during period - - - -
Decrease during period - - - -

Balance as at December 31 127,858,060 127,858,060 156,513,495 156,513,495

Baht

Short-term Loans from Related Party
Joint Venture
Federal Engineering Co., Ltd. 14,888,552 - - -
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Movements in short-term loans from related party for the years ended December 31, 2005 and 2004are as follows:

Baht

Balance as at January 1 - -

Increase during period 14,888,552 -

Decrease during period - -

Balance as at December 31 14,888,652 -
Baht

Long - term Loans from Related Party

Joint venture

Federal Engineering Co., Ltd. 370,369 15,258,922 - -

Movements in long - term loans from related party for the years ended December 31, 2005 and 2004 are as follows:

Baht

Balance as at January 1 15,258,922 15,258,922
Increase during period - -
Decrease during period (14,888,553) -

Balance as at December 31 370,369 15,258,922

As at December 31, 2005 and 2004, commitments under agreements with related parties are as follow:

The Company has mortgaged share certificates of Natural Hotel Sukhumvit Co., Ltd. (Formerly : Richee Center & Supply Co.,Ltd.)
for 2,187,500 shares of Baht 100 par value to three domestic commercial banks as collaterals for an associate's loan in the amount of Baht
1,765 million as stated in Note 13.

The Company entered a contract with Natural Park Public Company Limited for financial support to Natural Hotel Sukhumvit Co.,
Ltd.(Formerly : Richee Center and Supply Co., Ltd.) in the amount not more than Baht 300 million (as per the proportionate holding) for
Sofitel Hotel Project at Sukhumvit.
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Revenue and expense with related parties for the years ended December 31, 2005 and 2004 are as follows:

Baht
Consolidated The Company Only Pricing

2005 2004 2005 2004 policy
Joint ventures
Service income 114,854,820 352,885,456 612,561,789 897,745,596 Contract price
Other incomes - 15,510,259 - 15,510,259
Cost of sales and services 3,240,237 - 9,683,353 - In actual
Associates
Service income 259,087,288 154,489,945 259,087,288 154,489,945 Contract price
Interest income 4,610,301 5,277,443 4,610,301 5277443 4 % per annum

Other Related Parties

Service income

1,241,358,241

1,303,838,809  1,241,358,241

1,303,839,809

Contract price

Interest income 21,471,043 - 21,471,043 - 5.75% per annum
Gain on disposal of investment - 15,164,804 - 15,164,804 -
Other income 10,167,386 318,146 10,167,386 318,146 -
Cost of sales and services - 5,389,442 - 5,389,442 In actual
Project Name Project Owner Relationship Project Price Pricing Policy
(Million Baht)
Narasiri Sathorn Sansiri Pcl. Related as
-Wongwan show below 368.50 Bid
Baan Ratchadamri Sansiri Pcl. ! 303.00 Bid
Baan Nanthasiri Sansiri Pcl. ! 359.44 Bid
Sofitel Sukhumvit Natural Hotel Sukhumvit Co., ! 1,303.04 Cost of construction at
(Formerly : Richee Center & fair value plus operating
Supply Co., Ltd). expense and profit at
the rate of normal
construction business.
The Chedi Chiangmai Delux Origin Co.,Ltd. ! 276.36 Cost of construction
Natural Real Estate Co.Ltd. " 576.15  at fair value plus operating

The Lanai Sathorn
(Formerly : Baan Sathornsiri)
Sukhumvit Plus
The Forty Nine Plus
Sathorn Plus

Sansiri Pcl.

Demonstration School of  Sansiri Ramintra

Bangkok

Plus Property Partners Co.Ltd.
Plus Property Partners Co.,Ltd.
Plus Property Partners Co.Ltd.

Co., Ltd.

! 181.51

! 403.35
! 96.09
! 199.13
! 414.01
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expense and profit at
the rate of normal
construction business.
Bid

Bid
Bid
Bid
Cost of construction
at fair value plus operating
expense and profit at the rate

of normal construction business.
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As at December 31, 2005, the related relationships as follows :

1. Natural Park Pcl. hold 99.94% of paid-up share capital in Natural Ventures Company Limited
(Formerly : Richee Venture Holding Company Limited)

2. Natural Ventures Company Limited (Formerly : Richee Venture Holding Co., Ltd.)
hold 26.82% of paid-up share capital in Syntec Construction Pcl.

3. Natural Park Pcl. hold 24.62% of paid-up share capital in Sansiri Pcl.

4. Syntec Construction Pcl. hold 25% of paid-up share capital in Natural Hotel Sukhumvit Co., Ltd.
(Formerly : Richee Center & Supply Co., Ltd.)

5. Natural Park Pcl. hold 99.30% of paid-up share capital in Delux Origin Co., Ltd.

6. Natural Park Pcl. hold 100% of paid-up share capital in Natural Real Estate Co., Ltd.

7. Sansiri Pcl. hold 100% of paid-up share capital in Plus Property Partners Co., Ltd.

8. Sansiri Pcl. hold 100% of paid-up share capital in Sansiri - Ramintra Co., Ltd.
5. CASH AND CASH EQUIVALENTS

Baht

Cash 2,158,678 1,743,485 2,154,282 1,729,089
Savings deposit 46,151,526 50,940,210 45910,713 50,790,308
Current accounts 797,200 1,099,352 789,988 1,092,183
Total 49,107,404 53,783,047 48,854,983 53,611,580

The Company has bank overdrafts with a company in credit line of Baht 15 million, guaranteed by mortgaging condominium as

stated in Note 17.

6. CURRENT INVESTMENTS

Baht

Marketable securities
Equity securities - Marketable

securities - 88,220,000 - 88,220,000
Less Provision for decline in value

of investment - (33,720,000) - (33,720,000)
Total Current Investments - 54,500,000 - 54,500,000
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7. TRADE ACCOUNTS RECEIVABLE AND RETENTIONS RECEIVABLE UNDER CONSTRUCTION CONTRACTS

As at December 31, 2005 and 2004, the Company has the outstanding balances of trade accounts receivable and retentions

receivable under construction contracts (including trade accounts receivable and retention receivable under construction contracts from

related parties) are as follows:

Baht
Consolidated The Company Only
2005 2004 2005 2004
Accounts receivable 945512321  1,014,334,172 941,519,987 993,363,412
Retentions receivable under construction contracts 348,572,144 291,576,710 347,780,794 289,881,826
Less Advance received from customers under construction contracts (39,440,600) (7,000,000) (39,440,600) (7,000,000 )

Total Accounts Receivable and Retentions Receivable Under

Construction Contracts

Less Allowance for doubtful accounts

1254643865 1298910882 1249860181 1276245238
(492417,698)  (492,173181)  (491.760212)  (492,173,181)

Total Accounts Receivable and Retentions Receivable Under

Construction Contracts - Net

762,226,167 806,737,701 758,099,969 784,072,057

As at December 31, 2005 and 2004 the outstanding trade accounts receivable aged by number of months are as follows:

Baht
Consolidated
Related company Unrelated company Total
2005 2004 2005 2004 2005 2004

Trade accounts receivable

Current

Overdue from 1 month to 3 months
Overdue from 3 months to 7 months
Overdue from 7 months to 12 months
Overdue more than 12 months

Total

93,997,905 218,787,798 138,823,774 20,970,761 232,821,679 239,758,559
117,033,073 262,779,987 69,582,110 - 186,615,183 262,779,987
51899124 71,700,227 5,118,982 57018106 71,700,227
28,193,316 1,181,094 1,924,862 30,118,178 1,181,094
11,150,734 20,820 427788441 438893485 438939,175 438914305

302,274,152 554,469,926 643,238,169 459,864,246 945512,321 1,014,334,172
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Trade accounts receivable

Current 140,742,393 218,787,798 90,837,651 - 231,580,044 218,787,798
Overdue from 1 month to 3 months 138,791,723 262,779,988 47,798,550 - 186,590273 262,779,988
Overdue from 3 months to 7 months 51,899,124 71,700,227 4,318,055 - 56217,179 71,700,227
Overdue from 7 months to 12 months 28,193,316 1,181,094 - - 28193316 1,181,094
Overdue more than 12 months 11,150,734 20,820 427788441 438893485 438,939,175 438914,305
Total 370,777,290 554,469,927 570,742,697 438893485 941,519,987 993363412

Accounts receivable and retention receivable under construction contracts of Baht 139.47 million has commitment under the transferring

claims agreements dated on January 2, 2003 as stated in Note 26.

8. ACCRUED INCOME AND UNBILLED COMPLETE CONSTRUCTION - NET

Baht

Accrued income and unbilled

complete construction 466,193,103  1,108,939,598 467498120  1,126,212,947

Less : Allowance for doubtful
accounts (260,595,972) (236,380,887) (260,595,972) (236,380,887)
Net 205,597,131 872,558,711 206,902,148 889,832,060

9. INVENTORIES-NET

Baht

Steel bar and other supplies 44,097,981 50,673,167 44,097,981 50,673,167
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10. PREPAID FOR SUB-CONTRACTOR-NET

Baht
Consolidated The Company Only
2005 2004 2005 2004
Prepaid for sub-contractor 137,707,761 212,417,647 137,707,761 212,417,647
Less Allowance for doubtful accounts (76,522,469) (76,522,469) (76,522,469) (76,522,469)
Prepaid for sub-contractor-net 61,185,292 135,895,178 61,185,292 135,895,178
11. OTHER RECEIVABLES-NET
Baht
Consolidated The Company Only
2005 2004 2005 2004
Other receivables 732,858,185 745,903,788 732,747,947 745,903,788
Less Allowance for doubtful accounts (694,668,106)  (696,225821)  (694,668,106)  (696,225,821)
Other receivables -net 38,190,079 49,677,967 38,079,841 49,677,967

Other receivables of Baht 175.15 million has commitment under the transferring claims agreement dated on January 2, 2003 in Note 26

12. DEPOSIT AT BANK WITH COMMITMENT

As at December 31, 2005 and 2004, deposit at bank in amount of Baht 110.61 million and Baht 28.09 million, respectively, were used

as collateral for loan as stated in Note 21 and for letter of guarantee with three commercial banks as stated in Note 31.

13. INVESTMENTS RECORDED BY THE EQUITY METHOD

The financial statement for valuation of investments in joint ventures and in associates for the year ended December 31, 2005, is

based on the financial statement reviewed by the same auditor by another auditor in other audit firm, respectively.

The financial statement for valuation of investments in joint ventures and associates for the year ended December 31, 2004, is based

on the financial statement reviewed by another auditor in other audit firm.

When the losses of joint ventures and associates are recognized in the consolidated financial statements, the Company will

recognize the full amount of the Company's share in subsidiaries' and joint ventures' losses.

If the losses of joint ventures or associates are recognized by the equity method, the Company will recognize such losses not
exceeding the carrying amount of investments in those companies, except when the Company has commitments or contingent liabilities
on guarantees to joint ventures and associates, in which case the Company's equity in excess of investment value in proportion

outstanding debts under such commitments and/or guarantees is shown as non-current liabilities.
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Investments recorded by the equity method as at December 31, 2005 consisted of:

Joint Ventures: -

SSU Joint Venture

Joint Venture between
The Company and Underground
Technologies (Thailand) Co., Ltd.

Joint Venture between

The Company and Federal Engineering Co. Ltd.

SVK Joint Venture
Syntec-Miwan Joint Venture

Total

Associates: -

Natural Hotel Sukhumvit Co., Ltd.

(Formerly: Richee Center & Supply Co., Ltd.)

Natural Hotel Siam Co., Ltd.

(Formerly: Richee Intertrade Supply Co.Ltd.)

Sathorn Ria Co., Ltd.

Siam Syntech Holding Co., Ltd.

Beauconcept Development Sdn. Bhd.

Total

Construction

Construction

Construction

Construction

Hotel

Hotel

Property
development
Holding

company

Industrial Estate

development

Joint venture

Joint venture

Joint venture

Joint venture

Common
shareholder
Common
shareholder
Common
shareholder
Common
shareholder
Common

shareholder

519

1,200

300

100

RM 12
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51.00
65.00
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24.99

50.00

45.00

25.00

129,687,500

299,999,500

149,999,930

45,000,000

29,302,000

Baht

112,972,952

277,581,627

112,972,952

277,581,627

390,554,579

390,554,579
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Investments recorded by the equity method as at December 31, 2004 consisted of:

Joint Ventures: -

SSU Joint Venture
Joint Venture between
The Company and Underground
Technologies (Thailand) Co., Ltd.
Joint Venture between
The Company and Federal
Engineering Co., Ltd.
SVK Joint Venture
Total
Associates: -
Natural Hotel Sukhumvit Co., Ltd.
(Formerly : Richee Center & Supply Co.Ltd.)
Natural Hotel Siam Co., Ltd.
(Formerly: Richee Intertrade Supply Co.Ltd.)
Sathorn Ria Co., Ltd.

Siam Syntech Holding Co., Ltd.

Beauconcept Development Sdn. Bhd.

Total

Construction

Construction

Construction

Construction

Hotel

Hotel

Property
development
Holding
company
Industrial
Estate

development

Joint venture

Joint venture

Joint venture

Joint venture

Common
shareholder
Common
shareholder
Common
shareholder
Common
shareholder
Common

shareholder

519
100

300

100

RM 12

95.00

50.00

75.00
51.00

25.00
24.99

50.00

45.00

25.00

129,687,500
24,999,500

149,999,930

45,000,000

29,302,000

Baht

114,917,350
16,769,443

114,917,350
16,769,443

131,686,793

131,686,793

As at December 31, 2005 and 2004, current financial information of three associates was not available. Accordingly, the investments

have been recorded at nil value.

As at December 31, 2005 and 2004, the Company recognized losses on five and four joint ventures, respectively exceeding carrying

amount by equity method amounting to Baht 43.67 million and Baht 43.06 million, respectively in the Company's financial statements as

shown under other non-current liabilities.

As at December 31, 2005 and 2004, investments in an associate at the book value of Baht 112.97 million and Baht 114.92 million,

respectively were used as collateral with an associate and three commercial banks for credit line of Baht 1,765 million.
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14. LONG-TERM INVESTMENTS IN RELATED COMPANIES

Long-term investments in related companies as at December 31, 2005 consisted of:

General investments:

DS Management Co., Ltd. Property
development

S.S. Bangkok Development Co., Ltd Hotel

Salintara Co., Ltd. Property
development

The Bangkok Club Co., Ltd. Club

Total

Less Provision for decline in value of investments

Net

Available-for-sales securities:

Plantation & Development. Plam oil industry

(Malaysia) Bhd. and property

development

Less Provision for decline in value of investments
Net
Total

Thailand

Thailand

Thailand

Thailand

Malaysia

Common
shareholder
Common
shareholder
Common
shareholder
Common
shareholder

Common  RM 159.83

shareholder

Long-term investments in related companies as at December 31, 2004 consisted of:

23

125

300

450

Baht

1730 10,062,136 10,062,136

6.00 34038000 34,038,000

500 18,750,000 18,750,000

040 3,000,000 3,000,000

65850,136 65,850,136
(65.850,136) (65,850,136)

19.60 194,136,188 194,136,188

(194,136,188) (194,136,188)

Baht

General investments:

DS Management Co., Ltd. Property
development

S.S. Bangkok Development Co., Ltd Hotel

Salintara Co., Ltd. Property
development

The Bangkok Club Co., Ltd. Club

Total

Less Provision for decline in value of investments

Net

Available-for-sales securities:

Plantation & Development. industry and Plam oil property

(Malaysia) Bhd. development

Less Provision for decline in value of investments

Net

Total

Thailand

Thailand

Thailand

Thailand

Malaysia

Common
shareholder
Common
shareholder
Common
shareholder
shareholder

Common  RM 159.83

shareholder
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125

300

450

1730 10,062,136 10,062,136

6.00 34,038,000 34,038,000

500 18,750,000 18,750,000

040 3,000,000 3000000

65850136 65,850,136
(65.850,136) (65,850,136

19.60 194,136,188 194,136,188

(194,136,188) (194,136,188)
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15. OTHER LONG-TERM INVESTMENTS
Other long-term investments as at December 31, 2005 consisted of:

Baht

General investments:

Bangkok Metro Co., Ltd. Operate and maintain monorails, Thailand 7,350 5.00 560,624,974 560,624,974

and underground electric train system
Held to maturity of
Debt securities:
Glow SPP Pcl. Provide and distribute Public utilites ~ Thailand - - 10,000,000 10,000,000
Total 570,624,974 570,624,974

Other long-term investments as at December 31, 2004 consisted of:

Baht

General investments:
Bangkok Metro Co., Ltd. Operate and maintain monorails, Thailand 7,050 5.07 560,624,974 560,624,974
and underground electric train system
Held to maturity of
debt securities:
Glow SPP Pcl. Provide and distribute Public utilities ~ Thailand - - 10,000,000 10,000,000
Total Investments 570,624,974 570,624,974

As at December 31, 2005 and 2004, other long-term investments, 345 million shares, at book value of Baht 524.40 million was used

as collateral with a commercial bank for long-term loans in credit line of Baht 240 million as stated in Note 21.
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16. OTHER LONG-TERM LOANS

Baht

Other long-term loans

Less Allowance for doubtful account

Other Long-term Loan-net

183,379,981

(183,379,981)

183,379,981
(183,379,981)

183,379,981
(183,379,981)

183,379,981
(183,379,981)

As at December 31, 2005 and 2004, other long-term loans of Baht 183.38 million represent the advances to three other companies

without loan agreement and interest charges.

17. PROPPERTY, PLANT AND EQUIPMENT

Baht

Cost

Land-Condominium
Condominium and condominium
improvement
Construction machinery and
equipment
Furniture, fixtures and equipment
Vehicles

Total
Accumulated Depreciation
Condominium and condominium improvement
Construction machinery and equipment
Furniture, fixtures and equipment
Vehicles

Total
Net
Add Construction in progress

Property, plant and equipment-net

26,716,400 - - 26,716,400
80,101,366 15,161,237 - 95,262,603
1,049,753,196 36,656,437 25319910  1,061,089,723
84,522,870 8,145,347 10,973,043 81,695,174
60,848,016 3,944,720 3,795,895 60,996,841
1,301,941,848 63,907,741 40,088,848  1,325,760,741
46,741,498 4,924,659 - 51,666,157
1,026,853,945 11,288,362 24,633,187  1,013509,120
65,374,188 5,694,033 10,955,973 60,012,248
36,710,278 7,126,100 3,795,889 40,040,489
1,175,679,909 28,933,154 39,385,049  1,165228,014
126,261,939 160,532,727
3,233,842 - 3,233,842 -

129,495,781
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Cost

Land - Condominiums 26,716,400 - - 26,716,400

Buildings and building improvements 75,164,427 15,161,237 - 90,325,664

Construction machinery and

equipment 1,046,527,638 36,656,437 25319910  1,057,864,165

Furniture, fixtures and equipment 78,801,946 8,145,437 10,973,043 75,974,250

Vehicles 60,848,017 3,944,720 3,795,895 60,996,842
Total 1,288,058,428 63,907,741 40,088,848  1,311,877,321

Accumulated Depreciation

Buildings and building improvements 41,804,573 4,924,659 - 46,729,232
Construction machinery and equipment 1,023,628,424 11,288,362 24,633,187 1,010,283,599
Furniture, fixtures and equipment 59,653,951 5,594,033 10,955,973 54,292,011
Vehicles 36,710,277 7,126,100 3,795,889 40,040,488

Total 1,161,797.225 28,933,154 39,385,049  1,151,345330
Net 126,261,203 160,531,991
Add Construction in progress 3,233,842 - 3,233,842 -
Book Value 129,495,045 160,531,991

Depreciation for the years 2005 and 2004 was of Baht 28.93 million and Baht 27.89 million, respectively.

As at December 31, 2005 and 2004, certain of fully depreciated buildings and equipments used in operations have cost of Baht

1,041 million and Baht 1,050 million, respectively.

As at December 31, 2005 and 2004, the condominium at book value of Baht 70.31 million and Baht 60.08 million, respectively, were

mortgaged as collaterals with a local commercial bank for credit line of Baht 255 milliom.

18. Properties Foreclosed

As at December 31, 2005 and 2004 consisted of"

Baht
Condominiums at cost 4442077 4,442 077
Less Provision for declining of value (1,970,077) (1,970,077)
Total 2,472,000 2,472,000

As at December 31, 2005 and 2004, the properties foreclosed represents condominiums which were transferred for settle debt from

a related company.
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19. DEPOSIT FOR LAND

As at December 31, 2005, the Company paid deposit for land amount of Baht 15.83 million under to buy and sell agreement with
a bank dated on July 4, 2005 total amount of Baht 31.40 million. The first installment was 30% and the remaining installments of Baht 0.91
million (total 24 installments) will be fully paid on May 30, 2007. Ownership of such land will be transferred to the Company within May 31,

2007 by such bank when the Company completely makes payment under the agreement.

20. CREDITORS UNDER THE REHABILITATION PLAN

Baht

Consolidated and the Company Only

2005 2004
Creditors under the rehabilitation plan 210,969,907 217,247,767
Creditors in the process of converting debt to equity 13,127,385 13,127,385
224,097,292 230,375,152
Less Current portion of creditors under the
rehabilitation plan shown under current liabilities (72,224,707) (56,132,610)
Total Creditors under the Rehabilitation Plan 151,872,585 174,242,542

As at December 31, 2005 and 2004 creditors under the rehabilitation plan have the terms of payment, significant conditions to

perform, interest rate charged and details are shown in the rehabilitation plan of the Company as stated in note 2.

21. OTHER LONG-TERM LOAN

Baht

Consolidated and the Company Only

2005 2004
Long-term loans 190,000,000 240,000,000
Less current portion of other long-term loan due within
one year shown under other current liabilities (60,000,000) (50,000,000)
Total 130,000,000 190,000,000

Loan from a domestic commercial bank represented loan under a credit facilities agreement which additionally revised dated April
20, 2004 in the amount of Baht 240 million which has been fully drawn down. Interest is charged monthly at MLR per annum. Principal is

repayable in three equal annual installments every December 31 are as follows :

- The first payment is made on the first due date as from the first drawn down date amounting to Baht 50 million.
- The second payment is made on the second due date as from the first drawn down date amounting to Baht 60 million.

- The third payment is made on the third due date as from the first drawn down date amounting to Baht 130 million.
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Such agreement contains certain restrictions, among other things, to fail repayment, reserve cash in reserve account for interest

payment, maintain debts to equity ratio and outstanding debts to value of collaterals ratio, make liabilities, dispose or transfer its assets,

provide a loan or guarantee, invest in corporation, reduce its capital and pay dividend.

The above loan is secured by shares in Bangkok Metro Public Company Limited of 345 million shares as stated in Note 15 under a

mortgage agreement, and the saving account, a reserve account for interest payment, under a transfer of rights agreement as stated in Note 12.

22. HIRE PURCHASE CREDITORS

Baht

Consolidated and the Company Only

2005 2004
Hire purchase creditors 29,415,666 25,651,319
Less Current portion of hire purchase creditors shown under
other current liabilities (13,410,328) (10,236,746)
Total Hire Purchase Creditors 16,005,338 15,414,573

The Company has entered into the hire purchase agreements of machineries, computers and vehicles with two other companies

with monthly payment through 36-48 installments. Such agreement ended term is in year 2009.

23. SHARE CAPITAL

The Company's management converted debts of group 6 , group 7, and group 9 creditors into equity for the remaining 38,386,039
shares of Baht 1 par value. On October 2, 2003, the Company also issued share certificates of 3,257,270 common shares of Baht 1 par
value to creditors, whose claim were judged by the Central Bankruptcy Court's order. The Company also issued the remaining share
certificates for 35,128,769 common shares of Baht 1 par value to Siam Syntech Planner Co., Ltd., who distributed and delivered those
share certificates to group 6, group 7, and group 9 creditors in accordance with the Court's order. As at December 31, 2003, this

transaction is presented under share subscription receivables of Baht 35.13 million.

On October 30, 2003, the General Meeting of Shareholders passed the resolution to increase the Company's authorized and issued
share capital from Baht 400 million to Baht 1,600 million by issuing 1,200 million new common shares of Baht 1 par value and on

December 9, 2003, the Company's management registered with the Ministry of Commerce.

During the period from March 1, 2004 to December 31, 2004, the Company's management issued share certificates to those
creditors whose claims were judged by the Central Bankruptcy Court of 22,001,384 shares, Baht 1 par value as described in Note 2 to the
financial statements. Therefore, the remaining share certificates amount to 13,127,385 shares which are held on behalf by Siam Syntech

Planner Co., Ltd. as keeper, and share subscription receivables as at December 31, 2005 and 2004 amounted to Baht 13.13 million.

Therefore, as at December 31, 2005 and 2004, the Company has authorized share capital consisting of Baht 1,600 million, divided
into 1,600 million common shares of Baht 1 par value and issued and fully paid-up share capital consisting of Baht 1,600 million divided

into 1,600 million common shares of Baht 1 par value.
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Premium common shares

The General Meeting of Shareholders, held on April 29, 2005, the Company passed resolution to compensate deficit by the premium

on share of Baht 66.20 million, effective on June 30, 2005.

The General Meeting of Shareholders, held on April 29, 2004, the Company passed resolution to compensate deficit by the premium
on share of Baht 23.15 million, effective on June 30, 2004.

24, OTHER INCOME

Baht
Consolidated The Company Only
2005 2004 2005 2004
Interest received and penalty 29,323,349 24,980,586 29,321,377 24,980,586
Share of profit from joint venture - 15,510,259 - 15,510,259
Others 9,028,090 13,093,134 8,865,210 11,899,747
Total 38,351,439 53,583,979 38,186,587 52,390,592

25. EXTRAORDINARY ITEMS

As stated in note 2, because as at June 30, 2002, the Plan Administrator made the adjustment for reducing principal debts and
converting debts into share capital according to the rehabilitation plan, that resulted to in the Company recognizing a gain from debt
restructuring as shown under the extraordinary items in the prior year financial statements. Later, the Company's management converted debts

into equity of group 6, group 7, and group 9 creditors by distributed and delivered the share certificates during 2005 and 2004 as follow:

In 2005, the Court judged that the Company is not required to make repayment for the remaining debt under rehabilitation plan,
which was on the process of the court's consideration. Such debt was recorded as liability under construction contract guarantee
therefore, the Company has gain from debt restructuring in amount of Baht 6.23 million as shown under extraordinary item in consolidated

financial statements and the Company's financial statements as stated in note 2.1.

During March 1 to 30, 2004, the Company delivered share certificates of 18,598,064 shares of Baht 1 par value (fair value of share
at deliverable date of Baht 3.60 -4.46 per share).

During April 5 - June 30, 2004, the Company delivered share certificates of 2,236,081 shares of Baht 1 par value (fair value of shares
at deliverable date of Baht 2.32 - 4.24 per share).

During July 13, 2004 - September 30, 2004, the Company delivered certificates of 1,167,239 shares of Baht 1 par value (fair value
of shares at deliverable date of Baht 1.39 - 5.90 per share)

In 2004, the Company's management additionally adjusted claim of the Revenue Department in accordance with the rehabilitation

plan amount of Baht 7.41 million.

Accordingly, the Company recognised a loss from debt restructuring for the year ended December 31, 2004 amounting to Baht 70.14 million

as shown under the extraordinary items in consolidated financial statements and the Company's financial statements as stated in note 2.1.
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26. TRANSFERRING CLAIMS AGREEMENT

On January 2, 2003, the Company by the Plan Administrator ("transferor") entered into the transferring claims agreement with
another company ("transferee") whereby the transferor agreed to transfer the entire claims on debtors of Baht 314.62 million to the

transferee and the transferee committed to pay the compensation of Baht 114 million in monthly installments as follows:

The first three years from January 1, 2003 to December 31, 2005, monthly payment is Baht 1,380,000
- The fourth year, payment amount is Baht 21,800,000 within January 31, 2006.
- The fifth year, payment amount is Baht 21,800,000 within January 31, 2007.

The sixth year, payment amount is Baht 20,720,000 within January 31, 2008.

By term of payment on the fourth year, the transferee will pay equally in 12 installments with consent from the transferor, whereby
the first payment starts in January 2006 through December 2006. If, the transferee defaults on any term of payment, it will be deemed to
be in default on the entire payment and the transferring claims agreement will be immediately cancelled and right on claims will be

transferred immediately to the transferor.

27. PRIOR YEARS ERRORS CORRECTION

27.1 The Company understated loss on exceeding over value of investment in a joint venture Baht 9.09 million under equity method
in prior years. The Company also overstated loss on exceeding over value of investment in a same joint venture since such joint venture
is the Company's receivable total amount of Baht 84.62 million and allowance for doubtful accounts was provided by the Company in full
amount in prior years. Before taking equity method, the Company did not reverse allowance for doubtful account which is intercompany
transaction in statement of income. On December 31, 2005, the Company, therefore, corrected the errors as though the Company has
correctly recorded by adjusting the beginning deficit and made retroactive adjustment to the restated beginning deficit year 2004. Such
errors correction, resulted in the increase in net asset and decrease in beginning deficit at the same amount of Baht 75.54 million in the

consolidated financial statements and the Company's financial statements ended December 31, 2005 and 2004.

272 In 2003, the Company did not transfer gain on debt restructuring amount of Baht 10.00 million from contingent liabilies which, in
2003, the Supreme Court judged the Company not liable to make debt repayment to the creditors. On December 31, 2005, the Company,
therefore, corrected the errors as though the Company has correctly recorded by adjusting the beginning deficit and made retroactive
adjustment to the restated beginning deficit of the year 2004. Such errors correction, resulted in the decrease in beginning deficit and loss on

exceeding over value of investment at the same amount of Baht 10.00 million in the financial statements ended December 31, 2005 and 2004.

28. THE MANAGEMENT'S REMUNURATION

Remuneration by cash
(1) To director
- None -
(2)  To administrative director and management
As at December 31, 2005 and 2004, salary and consultant fee paid for staff who were appointed as director are amount of

Baht 5.98 million and Baht 4.86 million, respectively.
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29. BUSINESS SEGMENT INFORMATION

The Company's financial statements for the year ended December 31, 2005 and 2004 did not present the business segment

information because the Company's and subsidiaries' operations involve virtually one industry segment, that is, construction business.

30. DISCLOSURE OF FINANCIAL INSTRUMENTS

30.1 Accounting Policies
Details of significant accounting policies, revenues and expenses recognition relating to financial assets and liabilities have

been in Note 3 to the financial statements.

30.2 Financial Risk Management
The Company and its subsidiaries have the risk from the fluctuation in interest rates and in foreign exchange rates and default
by the counter parties. However, the Company and its subsidiaries do not use financial instruments to manage these risks or for

speculative or trading purposes.

30.3 Interest Rate Risk
The interest rate risk occurs from the fluctuation of interest rate in the market, which affects the Company's and subsidiaries'

operations and cash flows. However, the Company and its subsidiaries do not use financial instruments to hedge such risk.

30.4 Credit Risk
Credit risk derives from failure by counterparties to discharge their obligations resulting in financial loss to the Company and
subsidiaries. The Company and subsidiaries have policy to protect credit risk by analyse the customer financial status, advance receive
and bill as complete construction. Financial assets shown in balance sheets at the book value deducted by allowance for doubtful

accounts is maximum value of credit risk

30.5 Foreign Currency Risk
The Company and its subsidiaries are exposed to foreign currency risk relates primarily on their loans which are denominated

in foreign currencies. However, the Company does not enter into hedging contracts.

30.6 Fair Value
The majority of financial assets are current assets and loans carrying floating interest rate, and so the Company and its

subsidiaries believe that their fair values do not material differ from their book values.

31. COMMITMENTS AND CONTINGENT LIABILITIES

31.1 As at December 31, 2005 and 2004 the Company and subsidiaries have commitments relating to letters of guarantee issued
by a commercial bank of Baht 1,639 million and Baht 582.12 million, respectively in the normal course of business of the Company,

guaranteed by deposit at bank as stated in Note 12.
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31.2 As at December 31, 2005 and 2004 the Company has commitments under the significant outstanding construction sub-

contracts of Baht 34.13 million and Baht 510.92 million, respectively.

31.3 As at December 31, 2005, the Company has commitments under to sell and to buy agreement for land of Baht 15.57 million

as stated in Note. 19.

31.4 As at December 31, 2005 and 2004, the Company may have the following contingent liabilities, which were examined by the
official receiver and the Central Bankruptcy Court and are still in the process of examination and consideration by Supreme Court. See

Note 2 to the financial statements.

In Million Baht

CONTINGENT LIABILITIES
Letter of Guarantee with six

domestic commercial banks and

financial institutions 1569.57 605.07 - -
Loss from claim under the

shareholders agreement and

the joint venture agreement

with an other company - - - 208.59
Guarantee agreement with a

domestic commercial bank and

an other company - - - 164.82
Total 159.57 605.07 373.41

32. CONTRACT DISCLOSURES

The status of contracts in progress of the Company and its subsidiaries as at December 31, 2005, is as follows;

Baht

Contract cost incurred until December 31, 2005 376,320,887  6,447,990,669 666,434,033  7,490,745,589
Adjusted by recognized profit (loss) (84,961,165) 133,681,484 (131,709,850) (82,989,531)

291,359,722  6,581,672,153 534,724,183  7,407,756,058
Progress billings 283245990  6,408,267,652 534,724,183  7,226,237,825
Unbilled amount 8,113,732 173,404,501 - 181,518,233
Advances received under contracts - 150,410,615 - 150,410,615
Retentions under contracts 1,949,095 226,721,095 7513478 236,183,668
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The status of contracts in progress of the Company and its subsidiaries as at December 31, 2004, is as follows;

Baht

Consolidated and the Company Only

Construction Project

Dam Building Village Total

Contract cost incurred until December 31, 2004 299,088,443  3,355508,036 806,158,867  4,460,755,346
Adjusted by recognized loss (19,838,620) (115,950,590) (33,301,129) (169,090,339)

279,249,823  3239,557,446 772,857,738 4,291,665,007
Progress billings 207,458928  2,699,699,271 719,763,128  3,626,921,327
Unbilled amount 71,790,895 539,858,175 53,094,610, 664,743,680
Advances received under contracts - 244,661,394 1,317,694 245,979,088
Retentions under contracts 3,898,190 129,543,359 28,959,868 162,401,417

33. THE CHANGE OF THE COMPANY'S NAME

The Ordinary General Meeting of Shareholders held on April 29, 2004, passed the resolutions to change the Company's name from

"Siam Syntech Construction Public Company Limited" to " Syntec Construction Public Company Limited" and the company registered the

changed Company's name with the Ministry of Commerce on May 21, 2004.

34. RECLASSIFICATION

The 2004 financial statements have been reclassified to conform in comparison purpose with the 2005 financial statements. Deposit

at bank with commitment is reclassified by dividing from cash and cash equivalent item of Baht 28.09 million and current portion of liability

under hire purchase contract is reclassified by dividing from other current liabilities of Baht 10.24 million in the consolidated financial

statement and the Company financial statements.

35. FINANCIAL STATEMENTS APPROVAL

These interim financial statements are approved by the Company's directors since March 1, 2006.
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