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Financial Highlight

AU / Million Baht

2549 2548 2547
2006 2005 2004
Ydudgelna  uiuuselnm

swlavnn1sne Sales 4,773 4,858 3,701
i‘m‘lr:i’m Total Revenues 4,970 5,045 4,066
flsdunu Gross Profit 297 455 351
mls (@an) neuswneiAsuazaeniiae 314) 62 (161)
$78n150WAE Extraordinary Item - 16 -
ls (@any) w5 Net Profit (Loss) (519) (94) (306)
“unsnETIw Total Assets 6,612 6,990 6,972
#ii"us2m Total Liabilities 3,921 4,728 5,219
‘2uasydiou Total Shareholders’ Equity 2,691 2,262 1,753
#7571 2uMmen158u  Financial Ratio
ls @any) n8 (M) Net Profit (loss) (Baht) (0.1297) (0.0163) (0.0450)
378N15NAY (UW) Extraordinary Item (Baht) 0.0024
ls (@mny) 5 (W) Net Profit (Loss) (Baht) (0.1297) (0.0139) (0.0450)
fnsinls m%siaﬂu‘lﬁ'ﬂu Net Profit Margin (%) (10.44) (1.87) (7.53)
SATIWARBULTIUAD TuTBMEAENY Return on Equity (%) (20.96) (4.69) (15.65)
SATINARBLUNUIIN "UNSWETIN Return on Asset (%) (7.63) (1.35) (4.31)
Wuifunanayu (U) Dividend per share (Baht) - - -
yamawiiafnanu (um) Book Value per share (Baht) 0.67 0.33 0.26

v+ lamnuaanzifouuain 6781542500 vu iy 710,000000 vy WeTudl 18 na. 2549
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Message from the Chairman

Tufl 2549 fnusnnziasegialanlaEucaai Twarsegiavassemdlng yilmSununslohsu
Watuludamfianas snalrmantdsuysusmanasensedy 70 wisy wigaeuisa Wl 50 — 60 WiSEy VISgAELLSA
SwalnnmyBuiersasiasvansouay 4 -5 aafl  spndlsfimandniunwanasalaaniiu (By Product of Qil)
flamafisziue saenameifis ipsmneummlunssmeidmsndnseangign winssuilaedluuouns fussnnang
uazisznA 5susFUsEn Ui gy sauazaUmuiisas agasy Tasanan Anfld s1eneduegil 1,200-1,300
WSty wiganiu_annsmiwdsed 2548 fiinuan menemdiena Fnfifazeauiae dousmed 2550 uauly
atdimswdnlna anUszineAnguasSussnnans 1wy Uszmamaantszille, Uszmadnau uazszne 103y
Usznsudulasandniniidansnaauan

viEmenan ipinanturesilo i ey axGuasuanansd 2550 wumily Wesngy vauargUmuazay wea

fisziy 5500000 el MANANITITAAAYEY DTuANEITee Beazianalyt Product Margin 289U5EN AT
uazmanazyhlnaadsznaunslaswdsnsdinnlusey 2-3 dimusdeeglumeiginsmaspesdledi Aas

Tagrussng fulnefeziwumainnnedaiuninaidoiu Specialty Film uilenaunuaama Commodity
i9andl Product Margin _onmann s “uasesmsiiandonans avvhilvuasme fwauszneunsiiilussezen
ﬁ’a"[mhai’gé’nim%uuazi’gé’mmawmﬁia.ﬁﬁ. flan nenanfiusEn lannludaaleenssnm “awnasn Gedeiu
myzmnitesaanseifonouny san ulsnneiilasumsBuidaeiussne 1asu 1S0 14001 Bafusnasgumunis
AIUAN “IARBN BRI ISO 9001 Version 2000 #9i{iuanAsgIumMIAILANALN YD “UAAREAN

nrwNveraUAuAloNE UM wminouwesuiEnt uazgamnmu Alasamdwhouusslasy unmea

fiflogpenatfinanagany nsnlrusEndanatuasey aufeniuiuazmeanazfinaysznounsiniulud 2550 uay
danq lumuininsanduveed lad . Aay

\-"'\:}ft—"'rms_ﬁ

Wedssyns  wmiads)
ﬂizmuua:@é’mmmﬂwm
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In year 2006 world economy had slower growth rate than previous year including Thai economy. This

was then showing in slight increasing of oil consumption and pushed oil prices down from US$ 70 per barrel
to at US$ 50-60 per barrel. The inflation rate was at 4-5% per annum. However the by-products of oil i.e.
PP resin’s price still at the high level due to the major delay in capacity expansion in Middle East and Main
Land China Projects. The Supply and Demand had reached equilibrium. PP resin was in the range of US$
1,200 — 1,300 per metric ton which was slightly higher than price levels in year 2005. The PP resin price level
would be softening by year end 2007 when the new capacities from Middle East like Saudi Arabia, Iran and

also from China would start their productions.

The company expected that the uptrend in BOPP film would start by mid of year 2007. This is
supported by Market Research Publications from various accredited research Institutes that the industry
demand would match with the supply at the level of 5500,000 tons per annum. The company profitability

then would be better than the past 3 years from this improvement in Product Margin.

The Company also has the policy to strengthen our business by penetrating new products of
Specialty Films, which have the product margin higher than Commodity Films and will lead to better operating
results for the Company in both situation of uptrend cycle or downtrend cycle in the future. The Company
also concern to save Environment, which is the duties and responsibilities of the Company to the society.
Currently, the Company gets awards of 1ISO-14001, which is the standard for Environmental Control, and ISO-

9001 version 2000, which is the standard for Quality Control of our products.
Finally, | would like to thank the shareholders for their support as well as the management and

employee of the Company for their competence, dedication and capability to retain our company‘s leading

position and looking forward to our company performance improvement in year 2007 and beyond.

v'::]ft—""'_mﬁ._ﬁ

Mr. Prayudh Mahagitsiri
Chairman & CEO

ustn Tnedauautans < (URsu)
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Board of Directors

1
|
wenlszems NunNaAs UNFING NUNAAT
UszsuuazyauIenig ey 9991/3261UN9INN"T
Mr. Prayudh Mahagitsiri Mrs. Suvimol Mahagitsiri
Chairman and Chief Executive Officer Deputy Chairman
1 L]

PN

wshafieu uees wienlszhng ATanuuun wedmude goaus
NITNNIT NneTNNIT nITNNIT
Mrs. Kingthien Bang-or Mr. Pradit Sawattananond Mr.Vatanachai Suvagondha
Director . Director . Director

wswande lasdnana wEdaan AnYNIMA
nIsuNIg NIFANITUALLAUIUNNG

Mrs. Cattaleeya Trisakdipon Mr. Wanlop Kunanukornkul
Director Director and Secretary
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Yitneay

V3N S103lEenaes i V38N Tnefandud a8 sin (V) ﬁaﬁuagj DAY 99.993) 1A5IN15
aoulafitidon 32 $ Suwnhiamszen ouunszana 3 Salasamsillasifiumane 9ot 53 wysal laaemefeuiianyeea
sensyaspusesua TnaEmeesloulasouniuiumeu 2541 Wumsn uasfiuhvneiedalasemst Tout Sametu
i 2555

dnvauzvaewAnAum

1. BOPP Film Txiiiu¥ qlugn wnssaussqituve
Polyester Film lslugn 1wnssuussgemsuas “umiliiureamad — venum shendnansiiaiv
Metallized Film ndnlnsnsiadeungfifiesnuuiasynyia Wefuuazousnems lpuaziedifun

Eal

CPP Film (Cast Polypropylene Film) vi’ﬁwmﬁl,ﬂuﬁamﬁauLm:'[wammiﬁﬁmq uq

Tass 5195wla

i 2549 i 2548 i 2547
@1uum) % @1uum) % @1uum) %

Tudszing -

R TAGR TR 1,133.76 23.75 1,127 61 23.22 923.38 24.95
fan Tndo o3 73.31 154 85.71 176 67.97 184
fan 5.4 11.11 0.23 10.86 0.22 481 013
flan 1adouagfiies 48.71 1.02 91.80 1.89 132.27 357
saluyszing 1,266.89 26.54 1,315.98 27.09 1,128.43 30.49
ﬂl'l\‘lﬂ‘izmﬁ :

fan TlpA. 3,211.49 67.29 3,256.07 67.03 224562 60.68
fan Indo wes 54.20 114 55.35 114 150.15 4.06
flan FA. 4382 0.92 33.41 0.69 56.74 1.53
flan 1ndouagfiies 196.28 411 196.98 4.05 119.74 3.24
TWANUEINA 3,505.79 73.46 3,541.81 7291 2,572.25 69.51
SamTaNNA 4,772.68 100.00 4,857.79 100.00 3,700.68 100.00

ustn Tnemdusudacs o wmowy 5
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fan 1o, Lﬂu“uﬁwﬂaﬁﬂﬁujmﬁﬂﬂ (Commodity Product) %@ﬂ’amﬁa"miﬁmiw%iyLﬁﬂﬂﬁd%ﬂﬂaz 8
Tuil 2549 \Wiuiudasmswsudvlaveslaniisesas 3-4 iy u avfay Tladd. Seaadu “umdedidnanm
fazanedlusnen snnmsiyiiulavesyamudadumnasiazedlan @DP) lasfisema  snsusgUsemmiu
flanefidansuslaaiiadusnnil auszanusesas 20 seauaell suziiszna wigawim glsuaziuan dhiu oo 1nside
fonsiidasmsuslaafindumidstusnsosas 3-4 aeeunail asandnsimsuslneluagiuegluszéu sds 2500
N - 3000 niu mpausedlaguad uenandusemaduq lue@noudiu WS uazewsmila Afidas
m3wsuivlaxnnsesay 10 apauaat il

vaqiufiay flafif usnanazsaiulamadwudsennsiiiindusosas 3-4 aaifl Sognlaiug qnaun
7 gBuq 1u nszABUM, Cellophane, 138 (PVC) uaznszony (Paper) lapamznszamuumuaznsemudoihanfola
inaeefinshaisthlusuusnndehais “awnass vinsguiaUsemamag fhlanasseannguans ymuvhaieila
usnINMsUgn duinAInssNuasdalafiugnisaiialuidela shinaununsnandels su  snalvnszawuna
uaznszenEisIen eiusnn

Aoy Tladf Fognmiwmaunu nszmwunluaznszmeannduisen wululaguday §la A
Tanaununszasuniusafousasas 100 Anfudwoudusnnnan 1 sudused uazagulsununseamedouuy
Uszlamnswiinensa (Graphic Arts) Uaz Shopping Bag Wiadu Anudwausnnni 500,000 dused uazfuualus
selyiaduison sznauaauBeliuazan wRfiAnlunseeiuuazamunisnn

Tufl 2549 i amzmsaineneswasgn Wnssafianluaaalandsnsmdony vhiviiagumu uiuluge wnssw
fanpssydum  awalv ussne 1o wnsoususienane dle @ A Aan lamawanszvoiilasuanifonan dn i
FoTutagivwan uazdansisnm sesnvaaiiies wmgnisudonandvilvgwan T @ @ Aan Tu 151505505 muTY
Folaveneidomsndnannnmn 1 awdiulued 2544 §9 2547 Fufunssmne “uamlusimdnamu lnssm
waniflufidunumpsuismeuazassdaiamsasdiwauannluszer naiinusnauietagiud savtogwan 1§ 1o
i i fow Fiauunsudn dhulszina wigandm uazglstaztuan Snfuspedafianisasinnasse ssnnly 1wnsa
upsdusalatunaialan nmsyaaaavasynan § 1o 1 # ey 90 p1susUsTBUTURTna LAY

mMaIMsienzvens winddefanussaiunme wungy seuazgumues 1 1o f § s wazin

ugaluszy 5500000 dunpddaumnansd 2550 usiliifipsannmsdaniamsvesywan 7 1o @ # Aan dsnan
19U lridsmsnanlapsananag
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i oumsuildsulydonanizeey lndeguneme § 1o @ @ Aan Seusud stulufidme

¥

Wieddusendagay (dawanr fn W) UATAIAUIBNT FNANAUITTNBUNTAATN  1TBINAITIAUARY
@Y vannMgUm) sauanated 2550 wuauly

penalsiiid uSHM dosumansznuesanizannepvasen wnssy § Ta A # Aan Tufl 2549 fsuan
vilnwssne fwamenu vaiu astusuilsmemusan uastusuilsmauamzussn  S1uou 4024 auum uae
5191 awwm mwddy  Tasussnt Sugnamemuannduasudeiufinlasds wla“sdnou 2004 awpm
wazsugilsnnmsmeduasuiunsEmsandnou 788 muum TuswnsiBusia uaz sesnesmiBuasuluyisnesy
1w 3284 munm TuswmsBuemsm - wiaunsiusuuazumsuemnzuisn  ioanndurhesnuamam
uazrlsdonaneendaiiunstufinmerudlasdladinszu 13u seenunsensla azvhlnussne fmequanwans
fuitunuis “udmou 1007 auum TusumsidusanuazluswnisiBuemzuis

v3EnT Saasfiaa awnantumaterwildupszezeriwsanaenidy madme Tapusene lathssGuamdnau
318 Muum  uazapnidedman 112 amumlud 2549

uNNTagi U3ENY azuise. penadnnlumsidunumsilanandlanem guivissesussne Wennsly
nmmMIsiunuaeLinsesusEne e % msumain uesunsBueasEnt Tasussn faelasaaluid 2549
WAy 4970 amuum fisuiy 5045 auum Tuil 2548 wSeanas 75 muum LasanusEnelaaamsmneluamaams
U 1505USFUSTN YUY SeudEne weedl uupsmsaaaly 1513usTUsTIUIUINAULSIY YeanYas LSENTe
30% Tusdmnauil 2547 uataqtiumdslaf 5% anmsfiusEnt  snsoveneama voendug U amalulszInA
unvglstaziuan  wigeudm awsmla glsuaziueen arfusennans uazieifeln Sefiszdvsien 1o 7 Ay
i 1msusUstnmdy Snvdumsnszansana “sslueunaalaiiuened Taemsiussnalafonaaiatuyse e
Touszimanilannnn 15% vadeen Jeanvasu3Em Snasly memaam IS axfitumaipinsiniuues
i Ta @ Aay mudilananliuainnenu

v3En Fefulpvneeziuunsiaunndadunivadadu Specialty Film i fip9a1n Specialty Film §
Product Margin 19121 Commodity Film &1 iaralvusEny fnalsznauneiintulusyersvislumsininsmiu
uaripinImay deaziiuvumengsealusrezenivesgsiaiinaly

Tagthulymn “suanaesiufinaidenns snsumilasiily Swssme fodumszmniiuazenasufinvouiezans
9 “SwinasuiiaaauINL A3 Uazilagfumsafumems (Non-Tariff Barrier-NTB) sesnauuszmnatlsyaz funn
uazilszna nigawsn Tuisesmssnen “awaaea Taetaqriu u3snlast 1SO 14001 Baifusnasgiumumsaiug
“JwnReN LwUIAEIR 1ISO9001 Version 2000 FelusnAsgIumuNTAILANALAII 1A

Usin Inemausudans S\ (URoU)
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Industrial Trend and Future Market Competition

BOPP Film is the Commodity Products, which has the growth rate of 8 % in 2006 compared to the
world GDP of 3 % - 4 % only. It means that BOPP Film has the potential growth more than the growth
of GDP worldwide i.e. China still has the growth rate over 20 % per year while United States of America,
European Union (EU) , Japan and Australia still have the growth rate over 3 — 4 % per year since their
present consumption is on the high size of 2,500 — 3,000 grams per capita per year. In addition, other

countries in Asia except Japan, Africa and South America also have the growth rate over 10% per year.

At present, the growth rate of BOPP Film is not only growth as per the world population growth of
3% - 4 % per year but the growth is also to replace other materials i.e. cellophane, PVC and paper,
especially cellophane and paper, which are made from fiber and lead to unfriendly environmental. Various
Governments have to issue Environmental Laws to protect the forest and promote the plantation of wood
instead in order to use fiber. This also leads to higher cost of cellophane and paper and force end — users
to replace with BOPP Film.

So, BOPP Film becomes the major substituted materials of cellophane and paper. Now, BOPP Film
has already replaced cellophane almost 100 % equivalent to 1.0 million tons per year. BOPP Film is also
replaced paper for the applications of Graphic Arts and Shopping Bag over 500,000 tons per year and has
the trend to increase sharply due to shortage of fiber as well as superior property of BOPP Film to protect

moisture, water and long lasting.

For the year 2006, the depressing world market for the packaging film industry still continues to exist,
leading to over supply in the industry causing the Company unable to adjust upward its selling price of
B.O.P.P film while the PP pellet which is the main raw material continue to increase in price. The said
situation effect the manufacturers of B.O.P.P film in China, that had already increase its production capacity
more than 1 million tones during 2001 to 2004, to have to sell their products at the price lower than cost
which caused those companies liquidity problem and many of them had to close down the business since
then until present. Similarly many others high production cost manufactures of B.O.P.P film in the US.A. and
Eastern Europe had to close down due to their inability to compete in the world market where pricing was

dumped by B.O.P.P film manufactures in China as mention earlier.

According to the analysis of various packaging film research institutions, the demand and supply of
B.O.P.P film should reach equilibrium at the level of 5500,000 tones per year in the middle of 2007 onward
due to close down of manufactures of B.O.P.P film mention earlier causing reduction in manufacturing

capacity.

From the changing situation mentioned earlier, resulting in the selling price of B.O.P.P film starting
to adjust upward in the same direction as its raw material (PP pellet) and predicting that the Company’s will
starting to show a better operating result due to the scarcity (demand over supply) from the middle of 2007

onward.

usin Inemausudans S1da (URoU)



Nevertheless, the Company still received an effect of the decline in the industry of B.O.P.P film during

the previous year 2006 causing the Company to have net losses as recorded under the consolidated income
statement and the Company only income statement of Baht 402.4 million and Baht 519.1 million respectively.
The Company recognized loss from investment under the equity method of Baht 290.4 million and recognized
profit from sale of investment in an associated company of Baht 78.8 million in the consolidated financial
statements and allowance for impairment of investment in an associated company of Baht 328.4 million in
the Company only financial statements. For the consolidated and Company only financial statements, when
adding back / netting off the mentioned loss and profit, which were accounting entries that did not effecting
real cash out flow, causing the Company to have a loss from operations totaling Baht 190.7 million in the

Consolidated and the Company only financial statements.

The Company still maintained its ability to service long-term debts as well as the interest as per
scheduled as evidence in the debt repayment of Baht 318 million in principal and Baht 112 million in interest

during the year 2006.

Although currently the Company faces with difficulties in operations as per above mentioned, the
management of the Company still believes that the rule of continue as an on-going operation of the
Company is appropriate in presenting the Company’s financial statements. The Company had total revenues
in 2006 of Baht 4,970 million compares to Baht 5,045 million in 2005 or reduction of Baht 75 million due to
the Company had reduced its sales to the lower-end market such as China where previously in 2004 the
Company used to have market share to China equal to 30% of the Company’s total export volume while
currently it was reduced to less than 5% as a result of the Company’s ability to expand its export market
to markets in the countries in Eastern Europe, the U.S.A,, Latin America, Western Europe, the Middle East and
South Asia. Markets in these countries have better pricing level of B.O.P.P film compares to the market in
China. In addition it is also a good method to diversify future risk by not depending on any particular
country more than 15% of the Company’s total exports. It is expected that the operating result of the

Company should improve according to the up cycle of BO.P.P film as mentioned earlier.

The Company has the Policy to strengthen our portfolio on Specialty Films since Specialty Films
have higher margin compared to Commodity Film in order to survive the Company during the down trend
cycle and will make more profit when the situation will be back to normal and up trend cycle in the near

future.

At present, environmental problems becomes the interest of publics. So, the Company has the sole
duty and responsibility to take care of environmental problems for our society and protect the Non — Tariff
Barrier (NTB) from European Union (EU) and United Stated of America by using the environmental problem

as a criteria to protect the importation to their countries.

Currently, the Company gets the Certificate ISO 14001 , which is the standard to control the
environment as well as the Certificate ISO 9001 version 2000 , which is the standard to control quality of

the products.

Usin Inemausudans S\ (URoU)
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Auditor’'s Report

To the Shareholders of

Thai Film Industries Public Company Limited.

| have audited the accompanying consolidated and the Company only balance sheets as at
December 31, 2006 and 2005, the consolidated and the Company only income statements, changes in
shareholders’ equity and cash flows for the years ended on the same date of each year respectively of Thai
Film Industries Public Company Limited and its subsidiary company and of Thai Film Industries Public
Company Limited only. The management of the Company is responsible for the correctness and complete-
ness of the information presented in these financial statements. My responsibility is to express an opinion
on these financial statements based on my audits. The financial statements of a domestic associated
company that was used to record the investment under the equity method has the investment account in
amount of Baht 698.45 million and Baht 1,102.51 million respectively equal to 12.04% and 19.60% of the total
assets in the consolidated balance sheets respectively. The participating loss in the said associated company
shown in the consolidated income statements for the year ended on December 31, 2006 and 2005 has the
participating loss in amount of Baht 292.82 million and Baht 291.69 million respectively equal to 72.76% and
110.36% of the net loss in the consolidated income statements respectively. The financial statements of the
said associated company were audited by other auditor. | have received the other auditor’s report and my
presentation of the audit report related to the amounts in entries of the said associated company, which
included in the consolidated and the Company only financial statements, is based on the other auditor’'s

report.

| conducted my audits in accordance with generally accepted auditing standards. Those standards
require that | plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statements presentation. | believe that my audits and the other auditor’s report as stated in the first

paragraph provide a reasonable basis for my opinion.
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Based on my audits and the other auditor’s report, in my opinion the above consolidated and the

Company only financial statements presented the consolidated and the Company only financial positions as
at December 31, 2006 and 2005, the consolidated and the Company only operating results, the consolidated
cash flows and the Company only cash flows for the years ended on the same date each year respectively
of Thai Film Industries Public Company Limited and its subsidiary company and of Thai Film Industries Public

Company Limited only in conformity with generally accepted accounting principles.

Without qualifying my report, | would like to draw attention to the note to financial statements No
2.3 and 6.1 regarding the changing in accounting policies the financial statements for the 2006, the
adjustments and retrospective the financial statements for the 2005, arisen from changed in accounting policy
of depreciation for capital surplus in machinery revaluation which treated as already occurred to the retained
earning directly without passing through the income statement, and changed the accounting policy of
investment from the equity method to cost method in the Company only financial statements that the
Company chose to apply instantly. Apart from this, | would like to draw attention to the note to the financial
statements No. 3.2, in addition, the effect that may cause to the operation of the Company that the Company
had net loss from operational shown in the consolidated and the Company only for the years ended on
December 31, 2006 and 2005 in amount of Baht 402.45 million and Baht 264.31 million respectively, and Baht
519.13 million and Baht 94.19 million respectively, also the ability of the Company to proceed according to
the terms of the debt restructuring agreement and loan agreements to the note to financial statements No.

19.2 and 19.3. These matters caused great doubt in the ability of going concern’s the Company.

SAM NAK-NGAN AM.C. CO, LTD.

( Miss Sukanya Sutheeprasert )
Certified Public Accountant (Thailand) No. 5063

Bangkok,
February 27, 2007
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Balance Sheets

THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY

AS AT DECEMBER 31, 2006 AND 2005

(Unit : Baht)

Consolidated The Company Only

2006 2005 2006 2005
(Revised)
ASSETS
CURRENT ASSETS

Cash and cash equivalents 10,501,552.09 10,809,328.26 9,065,234.52 5550,721.18
Trade accounts receivable - net (Note 8) 404,559,801.05 499,279,612.09  404,559,801.05 499,279,612.09
Inventories (Note 9) 285,331,158.52 355,651,322.88  285331,15852  355,651,322.88
Spare parts and supplies 166,238992.21 143357,24575 16623899221  143357,245.75

Finished condominium units - net (Note 10) 466,379,158.46 495,093,554.06 - -

Advance for investment - net (Note 11) - - - -
Account receivable - Revenue Department 21,270,115.67 13,575,869.22 21,270,115.67 13,575,869.22
Other current assets 19,730,093.35 8432,487.52 23,280,454.00 8432,487.52
TOTAL CURRENT ASSETS 1,374,010,871.35 1,526,199419.78  909,745,755.97 1,025,847,258.64

NON-CURRENT ASSETS
Investment in subsidiary and associated
companies - net
Other long-term investments
Related companies - net
Other company

Loans receivable, advance payments

(Notes 6.1.2 and 12)

(Notes 13)

due from subsidiary, associated and related companies - net (Note 7)

Land used in operation - at appraised value
Plant and equipment used in operation - net
Land, plant and equipment not used in operation-net
Cost of property to be developed
Other non-current assets
TOTAL NON-CURRENT ASSETS
TOTAL ASSETS

(Note 14)
(Note 15)
(Note 16)
(Note 17)

698451,867.77 1,102,510,601.90 1,959,681,310.00 3,139,636,425.31
44,250,000.00 44,250,000.00 44,250,000.00 44,250,000.00
2,000,000.00 2,000,000.00 2,000,000.00 2,000,000.00

- - 182,140,678.94 -
453,354,000.00 406,782,500.00  418404,000.00 371,832,500.00
2,863,833,554.60 2,173,710,930.48 2,862,797,077.16 2,172,241,040.68
221,740,207.71 225,016,590.07  221,740207.71  225,016,590.07

131,175,000.00 131,175,000.00 = -
12,779,440.19 13,302,150.69 11,486,523.11 9,253,877.98
4,427,584,07027 4,008747,77314 5702,499,796.92 5,964,230,434.04
5,801,694,94162 562494719292 6,612,245,552.89 6,990,077,692.68

Notes to financial statements are an integral part of these financial statements.
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Balance Sheets

THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY
AS AT DECEMBER 31, 2006 AND 2005

(Unit : Baht)
2006 2005 2006 2005
(Revised)
LIABILITIES AND SHAREHOLDERS' EQUITY
CURRENT LIABILITIES
Bank overdrafts and short-term loans due to
financial institutions (Note 18) 1,317,004,234.41  1,354,202,58841 1,317,004,234.41 1,354,202,588.41
Trade accounts payable 933,556,614.86 973,937,947.97  933,556,614.86 973,937,947.97
Current portion of long-term loans (Note 19) 288,453,86812 637,553,124.94 28845386812 637,553,124.94
Accrued interest expense 10,369,692.94 4,238175.07 10,369,692.94 4,238175.07
Accrued expenses 62,983,414.57 81,517,861.43 62,235,004.48  79,638124.66
Other current liabilities 45,788,981.00 37,098311.72 45,713,530.34 36,914,759.99
TOTAL CURRENT LIABILITIES 2,658156,805.90 3,088548009.54 2,657,332,945.15 3,086,484,721.04
NON-CURRENT LIABILITY
Loans due to subsidiary, related companies and director  (Note 7.1) 34,104,794.51 - 34,104,794.51  443,161,255.19
Long-term loans (Note 19)  1,229450,603.70 1,198428079.64 1,229,450,603.70 1,198428,079.64
Other non-current liabilities 550,000.00 4,672,142.36 = —
TOTAL NON-CURRENT LIABILITIES 1,264,10539821 1,203,100,222.00 1,26355539821 1,641,589,334.83
TOTAL LIABILITIES 3,922,262,204.11  4,291,648231.54 3,920,888343.36 4,728,074,055.87

Notes to financial statements are an integral part of these financial statements.
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Balance Sheets

THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY
AS AT DECEMBER 31, 2006 AND 2005

(Unit : Baht)
2006 2005 2006 2005
(Revised)
SHAREHOLDERS' EQUITY
Share capital
Authorized share capital (Note 20)
710,000,000 ordinary shares : Baht 1 per share 710,000,000.00 - 710,000,000.00 -
6,781,542,590 ordinary shares : Baht 1 per share - 6,781,542,590.00 - 6,781,5642,590.00
Issued and paid-up share capital
710,000,000 ordinary shares : Baht 1 per share 710,000,000.00 - 710,000,000.00 -
6,781,542,590 ordinary shares : Baht 1 per share - 6,781,542,590.00 - 6,781,5642,590.00
Discount on ordinary shares (Note 20) - (3,882,148,838.50) - (3,882,148,838.50)
Capital surplus from land revaluation (Note 14) 180,816,847.00 134,245,347.00 180,816,847.00 134,245,347.00
Capital surplus from machinery revaluation - net (Note 15) 1,396,615,053.24 494,706,278.84 1,396,615,053.24 494,706,278.84
Retained earning (Deficit)
Appropriated
Legal reserve (Note 20 and 21) - 27,000,000.00 - 27,000,000.00
Unappropriated (Note 6) (408,099,162.73) (2,222,046,415.96)  403,925,309.29 (1,293,341,740.53)
TOTAL SHAREHOLDERS' EQUITY 1,879,332,737.51 1,333298961.38 2,691,357,209.53 2,262,003,636.81
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 5,801,5694,941.62 5624,947,192.92 6,612,245552.89 6,990,077,692.68

Notes to financial statements are an integral part of these financial statements.
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Statements of Income

THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY
FOR THE YEARS ENDED ON DECEMBER 31, 2006 AND 2005

(Unit : Baht)
2006 2005 2006 2005
(Revised) (Revised)
REVENUES
Sales 4,815,326,310.87  4,993497,731.57 4,772,676,310.86 4,857,767,731.57
Reversal of the allowance for loss from impairment of
finished condominium units (Note 10) - 41,379,894.46 - -
Gain from sale of investment in associated company 78819,411.43 - - -
Revenue from fine incurred from machinery purchase contract - 64,243,096.88 - 64,243,096.88
Revenue from forfeited contract deposit and
guarantee deposit for construction work (Note 27) 4,122,142.36 62,409,984.00 - -
Gain on exchange rate 129,582,490.05 - 129,582,490.05 -
Other income 63,221,646.48 124,631,11842 67,900,439.02  122,492,421.00
TOTAL REVENUES 5,091,072,001.19 5286,161,825.33 4,970,159,239.93 5,044,503,249.45
EXPENSES
Costs of sales 4,504,855275.49  4,495122,047.75 4,476,140,879.89 4,403,160,222.86
Selling and administrative expenses 482,203,784.43 558036,300.77  471,208652.44  543,358,009.31
Doubtful accounts 2,562,751.03 56,162.50 2,562,751.03 -
Participating loss from investment recorded by the equity method 292,823,030.26 291,690,732.86 - -
Loss from impairment of land and machinery
not used in operation (Note 16) 3,276,382.36 30,529,000.00 3276,382.36  30,529,000.00
Loss from impairment of cost of property to be developed (Note 17) - 13,387,417.00 - -
Loss on exchange rate - 2,471,857.44 - 2,471,857.44
Loss from impairment of investment in subsidiary company
and written off of warrants of associated company (Note 12) 55,115.30 - 328,355,115.30 -
Directors’ remuneration (Note 23) 2,628,000.00 3,226,000.00 2,628,000.00 3,226,000.00
TOTAL EXPENSES 5288404,33887 539451951832 5284,171,781.02 4,982,745,089.61
LOSS BEFORE INTEREST EXPENSE (197,332,337.68)  (108357,692.99) (314,012,541.09) 61,758159.84
INTEREST EXPENSE (205,114,160.59)  (172,124,768.68) (205,114,160.59) (172,124,768.68)
NET LOSS FROM OPERATING ACTIVITIES (402,446,49827)  (280,482,461.67) (519,126,701.68) (110,366,608.84)
EXTRAORDINARY-GAIN FROM DEBT RESTRUCTURE (Note 19) - 16,174,123.84 - 16,174,123.84
NET LOSS (402,446,49827)  (264,308337.83) (519,126,701.68) (94,192,485.00)
Loss per Share
NET LOSS FROM OPERATING ACTIVITIES (0.5668) (0.3951) (0.7312) (0.1555)
EXTRAORDINARY-GAIN FROM DEBT RESTRUCTURE - 0.0228 - 0.0228
NET LOSS (0.5668) (0.3723) (0.7312) (0.1327)
Number of ordinary shares (Unit : Shares) 710,000,000 710,000,000 710,000,000 710,000,000

Notes to financial statements are an integral part of these financial statements.
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Statements of Cash Flows

THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY
FOR THE YEARS ENDED ON DECEMBER 31, 2006 AND 2005

(Unit : Baht)
2006 2005 2006 2005
(Revised) (Revised)
CASH FLOWS FROM OPERATING ACTIVITIES
Net loss (402,446,49827)  (264,308,337.83) (519,126,701.68)  (94,192,485.00)
Adjustments to reconcile net loss to net cash
provided by (used in) operating activities
Doubtful debts 2,562,751.03 56,162.50 2,562,751.03 -
Reversal of the allowance for loss from impairment of
finished condominuim units - (41,379,894.46) - -
Participating loss from investment recorded by the equity method 292,823,030.26 291,690,732.86 - -
Gain on cancellation of share selling and pledging contract - (5,607,075.06) - (5,607,075.06)
Gain from sale of investment in associated company (78,819,411.43) - - -
Depreciation and amortization expenses 222,832,125.05 333,210,886.32 222,398,712.69 332,788,932.23
(Gain) Loss from assets selling/written off 4.00 (235,096.51) 4.00 (235,096.51)
Loss from impairment of land and machinery not used in operation 3,276,382.36 30,529,000.00 3,276,382.36 30,529,000.00
Loss from impairment of cost of property to be developed - 13,387,417.00 - -
Loss from impairment of investment in subsidiary company
and written off of warrants of associated company 55115.30 - 328,355,115.30 -
Unclaimed withholding tax 4,072,702.50 1.412,674.44 1,424,584.01 1.412,674.44
Revenue from forfeited contract deposit and
guarantee deposit for construction work (4,122,142.36) (62,409,984.00) - -
Revenue from fine incurred from machinery purchase contract - (64,243,096.88) - (64,243,096.88)
Gain from debt restructure - (16,714,123.84) - (16,714,123.84)
Realized gain on exchange rate - (25,024,640.95) - (25,024,640.95)
Unrealized (gain) loss on exchange rate (48,417,384.43) 11,199,597.84 (48417,384.43)  11,199,597.84
Profit(Loss) before changes in operating assets and liabilities (8,183,325.99) 201,564,221.43 (9,526,536.72) 169,913,686.27

Notes to financial statements are an integral part of these financial statements.
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Statements of Cash Flows

THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY
FOR THE YEARS ENDED ON DECEMBER 31, 2006 AND 2005

(Unit : Baht)
2006 2005 2006 2005
(Revised) (Revised)
(Increase) Decrease in Trade accounts receivable 91,538,071.29 (184,641,967.13) 91,5638071.29 (184,641,967.13)
(Increase) Decrease in Inventories 70,320,164.36 369,242,129.85 70,320,164.36  369,242,129.85
(Increase) Decrease in Spare parts and supplies (22,881,746.46) (67,157,156.53)  (22,881,746.46) (67,157,156.53)
(Increase) Decrease in Finished condominium units 28,714,395.60 91,961,824.89 - -
(Increase) Decrease in Other accounts receivable - subsidiary and
related companies - 82,307,692.28 (3,550,360.65) 119,095,693.52
(Increase) Decrease in Other current assets (18,991,852.28) 5,046,765.00 (18,991,852.28) 4,808,827.95
(Increase) Decrease in Other non-current assets (3,549,992.00) (4,116,032.59) (3,657,229.14) (3,362,017.20)
Increase (Decrease) in Trade accounts payable (35,389,669.96) 58,942,970.17 (35,389,669.96)  58942,970.17
Increase (Decrease) in Accrued import duty (77,840.37)  (171,212,184.44) (77,840.37) (171,212,184.44)
Increase (Decrease) in Accrued interest 6,131,517.87 (17,237,767.61) 6,131,5617.87  (17,237,767.61)
Increase (Decrease) in Accrued expenses (18,408,838.86) 6,815,922.11 (17,277,512.18) 5,071,095.47
Increase (Decrease) in Other current liability 8,816,010.13 (3,183,819.41) 8,924,111.21 1,376,016.78
Net Cash Provided by (used) from Operating Activities 98,036,893.33 368,332,598.02 65,561,116.97 284,839,327.10
CASH FLOWS FROM INVESTING ACTIVITIES
Cash received from sale of investment in associated company 190,000,000.00 - 190,000,000.00 -
Received repayment of loan receivable in subsidiary company - - 24,298,065.87 -
Purchased Land, plant and equipment (11,045,978.77) (54,171,084.89)  (11,045,978.77) (54,088,159.89)
Cash received from sale of assets = 285115.51 = 285,115.51
Net Cash Provided by (Used) from Investing Activities 178,954,021.23 (53,885,969.38)  203,252,087.10  (53,803,044.38)

Notes to financial statements are an integral part of these financial statements.
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Statements of Cash Flows

THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY
FOR THE YEARS ENDED ON DECEMBER 31, 2006 AND 2005

(Unit : Baht)
Consolidated The Company Only
2006 2005 2006 2005
(Revised) (Revised)
CASH FLOWS FROM FINANCING ACTIVITIES
Increase (Decrease) in bank overdrafts and short-term loans
due to financial institutions 6,675,413.64 300,790,617.96 6,675413.64 300,790,617.96
Received loans due to subsidiary, associated companies and director 535,000,000.00 - 547,000,000.00 80,079,728.77
Repayment loans due to subsidiary, associated companies and director (500,895,205.49) - (500,895,205.49) -
Received long-term loans - 14,620,433.00 - 14,620,433.00
Repayment of long-term loans (318,076,732.76)  (662,516,457.91) (318,076,732.76) (662,516,457.91)
Dividend paid (2,166.12) (29,429.82) (2,166.12) (29,429.82)
Net Cash Provided by (Used) from Financing Activities (277,298,690.73)  (347,134,836.77) (265,298690.73) (267,055,108.00)
INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS - NET (807,776.17) (32,688,208.13) 3,514,513.34  (36,018825.28)

CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE PERIOD 10,809,328 25 43,497,536.38 5,650,721.18 41,569,546.46

CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD 10,501,552.08 10,809,328.25 9,065,234.52 5,5650,721.18

Notes to financial statements are an integral part of these financial statements.
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Statements of Cash Flows

THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY
FOR THE YEARS ENDED ON DECEMBER 31, 2006 AND 2005

(Unit : Baht)
Consolidated The Company Only
2006 2005 2006 2005
(Revised) (Revised)
SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
1. Cash and cash equivalents consist of :-
- Cash and Tax coupon 3,556,222.32 63,000.00 3,554,172.32 60,000.00
- Deposit with maturity period not more than 3 months 6,945,329.77 10,746,328.26 5,511,062.20 5490,721.18
Total 10,501,552.09 10,809,328.26 9,065,234.52 5,550,721.18
2. Cash paid during the period
- Interest expense 198,982,642.72 189,362,536.29  198982,642.72  189,362,536.29
- Corporate income tax 389,904.55 6,449,96812 154,535.23 3,324,993.91

3. Items not effecting Cash Flow

- For the years ended on December 31, 2006 and 2005 the Company has amortized the depreciation of the capital surplus in
amount of Baht 136.00 million and Baht 155.23 million respectively.
- For the year ended on December 31, 2006
1. The subsidiary company has decreased its registered capital by Baht 661.60 million, which the company setoff with the
loan account of the subsidiary company in amount of Baht 455.16 million and remaining Baht 206.44 million in the form of
promissory note by recording as loans receivable in the whole amount.
2. The Company has decreased its registered capital by Baht 6,071.54 million in order to setoff against discount on ordinary
shares in amount of Baht 3,882.15 million, deficit of Baht 2,216.39 million and legal reserve at Baht 27.00 million.
3. The Company has recorded capital surplus from revaluation of land and machinery used for operation by recording as a part of

shareholders’ equity under the heading of the said capital surplus revaluation in amount of Baht 1,084.48 million.

Notes to financial statements are an integral part of these financial statements.
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Notes to Financial Statements

THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY

December 31, 2006 and 2005

1. General

Thai Film Industries Public Company Limited, the “Company”, was registered in Thailand on
March 3, 1983 with the registration number 882/2526. It was later registered a conversion to a public
company limited on February 1, 1994 with the registration number 0107537000386. The Company is
engaged in manufacturing of packaging film. Presently, the Company has offices located at the

following addresses:

a) Head Office and Factory . 73/3 Moo 4, Bangna - Trad Road, Bangchalong, Bangplee, Sumutprakarn.
b) Factory . 327 Moo 8, Mabkha, Nikhompattana Sub-District, Rayong.

The Company has details about its employees as at December 31, 2006 and 2005 as follows :-

Consolidated The Company Only
2006 2005 2006 2005
The numbers of employees (Persons) 776 796 774 794
The expenses regarding its employees
For the year ended on December 31, (Million Baht) 236.81 219.74 236.39 219.23

2. Basis of Financial Statement Preparation

21. The Consolidated and the Company only financial statements were prepared in accordance with
the generally accepted accounting principles under the Accounting Act B.E. 2543 which implied
the accounting standard set by the Federation of Accounting Professions established in
accordance with the Accounting Professions Act B.E. 2547 which is presently in effect and the
determination of the Securities and Exchange Commission on the subject of preparation of

presentation of the financial reports.

2.2. The Company prepared it statutory financial statements in the Thai language in accordance with
the generally accepted accounting principles as applied Thailand which the accounting principles
used may be different, in certain aspects, from generally accepted accounting principles applied
in other countries. For the convenience of the readers, the financial statements were translated
into English from the statutory financial statements in Thai which are issued for the domestic

reporting purpose.
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2.3.

The company has changed the significant accounting policy for the year ended on December
31, 2006 as follow :-

2.3.1 The company has changed the policy in recording transfer of depreciation for capital
surplus from machine revaluation which treated as already occurred to comply with the
announcement of the Federation of Accounting Professions No. 25/2549 on the subject of
accounting for revaluation dated October 11, 2006. It gives the company an alternative to
transfer depreciation for capital surplus from asset revaluation that treated as already
occurred to the retained earning directly without passing through the income statement.
The company chose this alternative thus there has been an effect from the change in the

accounting policy as mentioned in the note to the financial statements no.6.1.1.

2.3.2. The Company has changed the accounting policy from the equity method to cost method
in the Company’s financial statements to comply with the announcement of the Federation
of Accounting Professions No0.26/2549 on the subject of accounting procedures to follow
accounting standard No.44 on “Consolidated Financial Statements and Accounting for
Investment in the Subsidiary Company” dated October 11, 2006. As a result, there has
been an effect from the change in accounting policy as mentioned in the note to the

financial statements no.6.1.2.

3. Results of Operations

3.1.

For the year 2006, the depressing world market for the packaging film industry still continues to
exist, leading to over supply in the industry causing the Company unable to adjust upward its
selling price of B.O.P.P film while the PP pellet which is the main raw material continue to
increase in price. The said situation effect the manufacturers of B.O.P.P film in China, that had
already increase its production capacity more than 1 million tones during 2001 to 2004, to have
to sell their products at the price lower than cost which caused those companies liquidity
problem and many of them had to close down the business since then until present. Similarly
many others high production cost manufactures of B.O.P.P film in the US.A. and Eastern Europe
had to close down due to their inability to compete in the world market where pricing was

dumped by B.O.P.P film manufactures in China as mention earlier.

According to the analysis of various packaging film research institutions, the demand and
supply of B.O.P.P film should reach equilibrium at the level of 5,500,000 tones per year in the
middle of 2007 onward due to close down of manufactures of B.O.P.P film mention earlier

causing reduction in manufacturing capacity.
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From the changing situation mentioned earlier, resulting in the selling price of B.O.P.P film

starting to adjust upward in the same direction as its raw material (PP pellet) and predicting that
the Company’s will starting to show a better operating result due to the scarcity (demand over

supply) from the middle of 2007 onward.

Nevertheless, the Company still received an effect of the decline in the industry of B.O.P.P
film during the previous year 2006 causing the Company to have net losses as recorded under
the consolidated income statement and the Company only income statement of Baht 402.4
million and Baht 519.1 million respectively. The Company recognized loss from investment under
the equity method of Baht 290.4 million and recognized profit from sale of investment in an
associated company of Baht 78.8 million in the consolidated financial statements and allowance
for impairment of investment in an associated company of Baht 328.4 million in the Company
only financial statements. For the consolidated and Company only financial statements, when
adding back / netting off the mentioned loss and profit, which were accounting entries that did
not effecting real cash out flow, causing the Company to have a loss from operations totaling

Baht 190.7 million in the Consolidated and the Company only financial statements.

The Company still maintained its ability to service long-term debts as well as the interest
as per scheduled as evidence in the debt repayment of Baht 318 million in principal and Baht

112 million in interest during the year 2006.

Although currently the Company faces with difficulties in operations as per above
mentioned, the management of the Company still believes that the rule of continue as an on-
going operation of the Company is appropriate in presenting the Company’s financial statements.
The Company had total revenues in 2006 of Baht 4,970 million compares to Baht 5,045 million
in 2005 or reduction of Baht 75 million due to the Company had reduced its sales to the lower-
end market such as China where previously in 2004 the Company used to have market share
to China equal to 30% of the Company’s total export volume while currently it was reduced to
less than 5% as a result of the Company’s ability to expand its export market to markets in the
countries in Eastern Europe, the US.A., Latin America, Western Europe, the Middle East and
South Asia. Markets in these countries have better pricing level of B.O.P.P film compares to the
market in China. In addition it is also a good method to diversify future risk by not depending
on any particular country more than 15% of the Company’s total exports. It is expected that
the operating result of the Company should improve according to the up cycle of B.O.P.P film

as mentioned earlier.

As at December 31, 2006 and 2005 the Company had total current liabilities exceeded total
current assets in the consolidated balance sheets in amounts of Baht 1,284.15 million and Baht

1,562.35 million respectively and the Company only balance sheets in amounts of Baht 1,747.59
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million and Baht 2,060.64 million respectively. The Company has uncertainty in receiving gain

from the investment in subsidiary and associated companies as stated in the note to the
financial statements No. 12 as it depends on the ability of the operation of the two companies

to gain profit.

Significant Accounting Policies

4.1

4.2

The Company and its subsidiary company have significant accounting policies as follows :-

Cash and Cash Equivalents

Cash and cash equivalents comprise cash balances, tax coupons and bank deposits in
the types of savings account, current account and fixed-deposit not exceeding 3 months

maturity period with no obligation.

Revenue and Cost Recognition

- THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED

Revenue Recognition

Revenue excludes value added taxes and is shown at after deduction of trade discounts.

Revenue from the sale of goods is recognized in the statement of income when
the significant risks and rewards of ownerships have been transferred to the buyer. No revenue
is recognized if there are significant uncertainties in advantage receiving from accounting
transaction which it can’t measure reliable in value of revenue and occurred cost, the probable

return of goods or the continuing management involvement with the goods.

- RIVERSIDE TOWER COMPANY LIMITED

Revenue and Cost of Sales Recognition

Revenue from sales of the units in the condominium is recognized when the intention to
purchase-sell agreements of not less than 40% of the saleable area are entered into and the
initial payment of 20% is received according to the percentage of completion method by the

basis of the rate estimated by the engineer that not exceed the payment due.

For the calculation of the cost of sales for the unit in the condominium, the development
cost of immovable property anticipated to occurred has been allocated (with consideration to
the actual cost occurred) to the units in the condominium sole on the basis of the sold area
then recognized as the cost in the income statements by using the percentage of completion

method.
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4.4

4.5

46

4.7

48

49

410

Other income and expenses is recognized in the statement of income as it accrues.

Allowance for doubtful debt was estimated from the consideration of each debtor anticipated of

non-payments.

Inventories are stated at the lower of cost and net realizable value. The methods used as

follows:

Finished goods and work-in-process - at standard cost which approximates to
actual average cost

Raw materials and factory supplies - at cost (first-in, first-out method)

Cost in Property development is shown at the lower of cost or net realizable value consist of

land cost, design expense, public utility fee, construction expense and related interest.

Investments in subsidiary and associated companies are recorded by using the equity method

within the consolidated financial statement.

Investment in subsidiary and associated companies under the Company only financial statements
are recorded using cost method adjusted by the allowance for impairment when the value of the

investment permanently decreased.

Investment in other companies is investment in non-marketable equity fund, which the Company
regards as general investment. This is shown at cost adjusted by the allowance for impairment

when the value of the investment is permanently decreased.

At the beginning date of transaction, land was recorded at costs while plant and equipment were
recorded at cost net of accumulated depreciation and allowance for impairment. However the
Company chose to show value of land, plant and equipment in appraised value (revaluation)

which were appraised by independent appraiser.

Revaluations are performed by independent appraiser with sufficient regularity to ensure
that the carrying amount of these assets does not differ materially from that which would be
determined using fair values at the balance sheet date. The Company has a policy to appraise
assets every three (3) to five (b) years or whenever the fair value of the appraised assets

materially change from the book value.

Any increase in value due to appraisal, such increase shall be recorded as capital surplus
from asset revaluation by netting from the value that was decreased by appraisal and was
already recognized in the income statement. And if it is the case that the asset’s value
decreases due to appraisal, it will be recorded in the income statement for the value only the

part that decrease move than capital surplus from asset revaluation that was previously
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412

413

appraised. In case of any sale of asset that was revalued, the capital surplus from the selling

asset revaluation shall be transferred to retained earning and for the capital surplus from asset
revaluation that considered realized shall be transferred directly to retained earning without

passing through income statement.

The Company and its subsidiary company recorded depreciation charge in made on

straight — line method over their estimate useful life as follows :-

Buildings and improvements 20 years
Machinery, equipment and tools 5-15 years
Furniture, fixtures and office equipment 5-10 years
Vehicle 5 years
Other assets 5 years

As at December 31, 2006, the Company had reviewed the useful life of office buildings
and building improvements from 20 years to 50 years, factory and factory improvements from 20
years to 35 years, warehouse (keep woods) from 20 years to 30 years and some machinery from
15 years to 20 years by considering the appraisal information reported by independent appraiser.

These changes took effect from January 1, 2007 onward.

Land, building and machinery not used in operations are stated at cost net of allowance for loss

from impairment of asset.

Intangible Assets

Negative goodwill

Negative goodwill arising on acquisition represents the excess of the fair value of

associated company’s share of the identifiable net assets acquired over the cost of acquisition.

Negative goodwill is stated at cost less accumulated amortization and impairment loss.

Amortization

Negative goodwill is amortized as income over the weighted-average of the useful lives of

building and machinery of associated company for a period of 20 years.

The Foreign Currency transactions in foreign currencies are translated at the rates of the foreign
exchange ruling at the date of transaction. The remaining balance of assets and liabilities in
foreign currency at the year end date are translated to Baht at the foreign exchange rates ruling
at the date. The profit or loss incurred from the translation is regard as revenue or expense in

the income statements.
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415

4.16

417.

5. Basis

Corporate income tax accounted for the amount paid and the accrued amount for the entire

year.

Loss per share is determined by dividing the net loss by the weighted average number of shares

outstanding during the years.

The financial assets consisted of cash and deposits at banks, trade account receivable, and
loans receivable. The financial liabilities consisted of bank overdraft, trade account payable and

loans payable. The accounting policy for each caption is disclosed in the related heading.

For accounting estimates required for preparation of financial statements to conform with
generally accepted accounting principles, the management has to use various estimates and
assumptions which would affect amounts relating to incomes, expenses, assets, liabilities and
disclosure of data relating to contingent assets and liabilities. The actual result may differ from

amounts already estimated.

of Preparation of the Consolidated Financial Statements

51

52

The consolidated financial statements have been prepared by including the financial statements

of Thai Film Industries Public Company Limited and the subsidiary company as follows : -

Company hame Investment Ratio Type of Business Incorporated in
As at December 31,
2006 2005
- Riverside Tower Co., Ltd. 99.99% 99.99% Property development and Thailand

sales of condominium units

The accounting period of the subsidiary company ends on the same date as the
accounting period of Thai Film Industries Public Company Limited. The investment in the

subsidiary company that the Company holds more than 99% of shares are considered as100%.

The outstanding balances and material inter-company transactions of the Company and the
subsidiary company including the investment in the subsidiary company in the Company account
and the share capital of the subsidiary company have been already eliminated from the

consolidated financial statements.
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6. Material Adjustments and Error Correction

6.1 Changes in Accounting Policies

For the consolidated and the company only financial statements

6.1.1 The Company has adjusted retrospectively the financial statements for the year ended on
December 31, 2005 arisen from changing in accounting policy on transfer of depreciation
for capital surplus which was treated as realized as mentioned in the note to the financial
statements no.2.3.1 by reversing depreciation allowance for capital surplus from machine
revaluation in the income statements for the year ended on December 31, 2005 in
amounts of Baht 155.23 million and transferring the said capital surplus to capital surplus
from machine revaluation account in the shareholder’s equity directly with the result that

the net loss for the period was decreased by the same amounts.

For the company only financial statements

6.1.2 The Company has adjusted retrospectively the financial statements as at December 31,
2005 arisen from changing in accounting policy on investments in subsidiary and associ-
ated companies from using equity to cost method adjusted by allowance for impairment
of investments as mentioned in the note to the financial statements no.2.3.2. By reversing
the participating of loss in subsidiary and associated companies which had been recog-
nized in the financial statements since the Company began to do so until the year-end
2005 and 2004 in the amounts of Baht 1,459.70 million and Baht 1,289.59 million
respectively and reversing the participating loss in subsidiary and associated companies at
the income statement for the year ended on December 31, 2005 in the amounts of Baht
170.12 million and also setting-up allowance for impairment of investment in subsidiary
company until the year-end 2005 and 2004 in the equal amounts of Baht 531.00 million
for both years. These resulted in accumulated loss as at December 31, 2005 and 2004
was decreased by Baht 928.70 million and Baht 758.59 million respectively and net loss

for the year ended on December 31, 2005 was decreased Baht 170.12 million.
6.2  Error Correction

In accordance with the minute of the extraordinary general shareholders’ meeting of
the Company No.1/2002 held on July 4, 2002, it was resolved to decrease the registered
and paid-up capital by reducing share value from Baht 10 per share for 797,828,521
shares totaling Baht 7,978.29 million to Baht 850 per share for Baht 6,781.54 million in
order to reduce deficit of the Company by amount of Baht 1,196.74 million. The said

entry was not in accordance to the principle of recording in the decreasing the registered
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capital to reduce deficit which the Federation of Accounting Professions issued a

regulation on such matter in the letter no. Sor.Vor.Bor. Chor. 433/2548 dated November 10,
2005 on “Recording Account Method in reducing capital for decreasing deficit”. They had
opinion that the principle of accounting in reducing deficit resulted from the previous
operation result of the company, it must transfer the share premium from decreased
capital to set-off the share discount (if any), and afterward it could transfer the remaining

share premium to decrease the deficit.

The Company performed correction by using the prospective method. Therefore as
at December 31, 2005, the discount on share capital has been decreased by Baht 1,196.74
million and deficit has been increased by the same amount thus the information in the
present financial statements is accurate and in according to the Security and Stock
Exchange Act B. E. 2535.

6.3  Adjustment and Error Correction in preparation for the consolidated and the Company only

financial statements.

As of December 31, 2004, the Company and its subsidiary had made adjustment
and error correction for preparing consolidation financial statement and the company only
financial statement and retrospective to financial statements in order to comply with the

generally accepted accounting principle as follows
- THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED

Accumulated loss at the beginning of the period as at January 1, 2005 has to be
adjusted retrospectively since the consolidated financial statements were not prepared to include
financial statements of Riverside Tower Co., Ltd. which is the Company’s subsidiary as stated
to comply with letter of the Security and Exchange Commission no. Kor.Lor.Tor.Chor.2256/2548
on “Correction of financial statements of the Thai Film Industries Public Company Limited” dated
July 18, 2005. The Company had cancelled the agreement for purchase/sell and pledge shares
of the subsidiary company with a company, because this counterpart company couldn’t pay the
debt and interest to the Company and it transferred shares of the subsidiary company to the

Company on July 21, 2005, the following adjustments had been made:-

1) Reversing accounting transaction for loss resulting from sale of investment in year 2001
for Baht 60.60 million, allowance for doubtful debt are Riverside Tower Co., Ltd. in year
2001 for Baht 370.00 million and allowance for doubtful debt arisen from sale of
investment to a company in year 2004 and 2001 for Baht 88.00 million and Baht 361.00

million respectively.
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Reversing accounting transaction for interest receivable and accrued interest receivable

from a company, which the amount of accumulated received interest from 2001 to 2004
was Baht 109.12 million.

Recognizing the accumulated amount of participating loss in the subsidiary company by
equity method since the first day of investment until the end of the year 2004 for the

amount of Baht 974.75 million.

Reversing the entry of principal and interest received from receivable from sale of
investment to a company and recognizing it instead as loan from Riverside Tower Co., Ltd.
by considered as the Company borrowed from Riverside Tower Co., Ltd. The accumulated
amount of receipt of principal and interest sine 2002 till December 31, 2004 was Baht
363.08 million, which is already shown as loan due to Riverside Tower Co., Ltd. in balance

sheet.

RIVERSIDE TOWER COMPANY LIMITED

The following adjustments have been made:-

Decreasing the amount of allowance loss from impairment of the finished condominium
unit since it was overstated and resulting in recognition of loss in this item in 2002
overstated for the amount of Baht 165.32 million. Thus adjustment must to decrease the

beginning balance of accumulated loss by the same amount in 2004

Adjusting reversal of allowance for loss from impairment of the finished condominium unit
since it was overstated from the commencement to the end of 2004 in amount of Baht
59.66 million.

Reversing interest receivable and accrued interest receivable from a company, which the
accumulated interest receivable from year 2002 to year 2004 in amount of Baht 19.12

million.

Adjusting the income recognition of finished condominium units selling and cost of sale
because of recalculation of proportion of area under sale and purchase contacts to new
saleable area. The accumulated gross margin in recognition for revenue and cost of sale

until the end of 2004 was for the amount of Baht 112.69 million.

Reversing other income item in 2003 arisen from reversed transaction of money received
in advance for finished condominium units which the purchaser had already fully paid for
but the ownership have not been transferred for the amount of Baht 31.20 million. As a
result of this item should not be recognized the revenue while the purchaser still had right

to claim the ownership transferal from the subsidiary company.
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7. Inter — Transactions between Related Companies

The Company has accounting transactions to occur with the subsidiary company and related
companies and persons having the same shareholder’s group and mutual directors.

transactions and remaining balances between the company with the subsidiary company, related

companies and persons could be summarized as follows. -

71. Inter-Assets and Liabilities

Type of Transaction/Company's Name

- Loan receivable and advance payment
Consist of :-
Riverside Tower Co., Ltd
Beginning
Add Loans receivable for period
(a part off-set with inter-liabilities)
Less Received repayment for period

Ending

Thai Copper Industries Public Co.Ltd
Beginning
Add Loans receivable for period
Less Received repayment for period

Ending

Thai Film Bangladesh Co., Ltd.
Less Allowance for doubtful debt

Net

TFM Packaging Film Co. ,Ltd.
Beginning
Add Loans receivable for period
Less Received repayment for period
Less Cut off bad debt for period
Ending
Less Allowance foe doubtful debt
Net

Total

- Other Receivable

Quality Coffee Product Co., Ltd.

Total

98 Thai Film Industries Public company limited

Significant inter-

(Unit : Thousand Baht)

Consolidated
Financial Statement

As at December 31

s g Yoo ool 9,

The Company only
Financial Statement

As at December 31,

Relationshi 2006 2005 2006 2005
Subsidiary company
- - 206,439 -
- - (24,298) -
- - 182,141 -
Associated company - - - -
- 26,000 - 26,000
- (26,000) - (26,000)
Related company 37,965 37,965 37,965 37,965
(37,965) (37,965) (37,965) (37,965)
Associated company
25,300 25,300 25,300 25,300
(500) - (500) -
(15,041) - (15,041) -
9,759 25,300 9,759 25,300
(9,759) (25,300) (9,759) (25,300)
- - 182,141 -
Mutual Director 183 183 183 183
183 183 183 183




(Unit : Thousand Baht)

Consolidated The Company only
Financial Statement Financial Statement
As at December 31 As at December 31
Type of Transaction/Company’'s Name Relationship 2006 2005 2006 2005
- Loans
Consist of :-
Riverside Tower Co., Ltd Subsidiary company - -
Beginning - - 443,161 363,082
Add Loans for period - - 12,000 80,079
Less Payment for period - - (455,161) -
(off-set inter-liabilities)
Ending - - - 443,161
Lakewood Land Co., Ltd Related company
Beginning - - - -
Add Loans for period 385,000 - 385,000 -
Less Payment for period (370,895) - (370,895) -
Ending 14,105 - 14,105 -
Mr. Prayut Mahakitsiri Chairman
Beginning - - - -
Add Loans for period 150,000 - 150,000 -
Less Payment for period (130,000) - (130,000) -
Ending 20,000 - 20,000 -
Total 34,105 - 34,105 443,161
- Accrued Interest Revenue
Riverside Tower Co., Ltd Subsidiary company - - 3,550 -
Total - - 3,550 -
- Accrued Interest Expense
Lakewood Land Co., Ltd Related company 399 - 399 -
Mr. Prayut Mahakitsiri Chairman 517 - 517 -
Total 916 - 916 -

As at December 31, 2006 and 2005, in the loan from TFM Packaging Film Co. Ltd. the
Company received the order letter from the comptroller in bankruptcy dated August 25, 2005 regarding
the court order in consideration of debt amount which informed that the court allowed the Company
to receive payment from the estate of TFM Packaging Film Co., Ltd. for Baht 10.26 million from the
total debt. During the year 2006, the Company received the repayment of the debt in amount of Baht
0.50 million.
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Loans receivable with subsidiary company for the amount of Baht 206.44 million is in the form

of promissory note at call on demand with the interest rates of MOR per annum occurred from the
setoff of the fund returned from the registered capital decrease of a subsidiary company at Baht
661.60 million with the loan account from subsidiary company at Baht 455.16 million as mentioned in

the note to the financial statements no. 12.

Loan from Lakewood Land Co., Ltd. and chairman are in the form of promissory note at call on

demand with the interest rates of MOR per annum.

7.2. Inter-Revenue and Expense

(Unit : Thousand Baht)

Consolidated The Company only
Financial Statement Financial Statement

For the year ended on December 31,

Type of Transaction/Company’s Name Relationship 200 005 200 2005

- Income from Rental of land

Quality Coffee Product Co., Ltd. Mutual directors 2,201 2,201 2,201 2,201

- Income from Rental of condominium unit
Lakewood Land Co., Ltd. Related company 449 - - -
Mr. Prayut Mahakitsiri Chairman 1,794 1,794 - -

- Revenue from sale of finished
condominium unit

Ms. Usanee Mahakitsiri Related Person - 56,000 - -

- Common Area Expense

PM Riverside Juristic Person Mutual directors 2,530 2972 - -

- Interest Revenue
Riverside Tower Co., Ltd. Subsidiary company - - 7,795 -
Thai Copper Industries Public Co., Ltd. Associated company - 28 - 28

- Interest Expense

Lakewood Land Co., Ltd. Related company 2,671 - 2,671 -
Mr. Prayut Mahakitsiri Chairman 3,353 - 3,353 -

The revenue from rental fee is the lease agreements for some pieces of lands not in operation
entered into with a related company. The leaser has to pay monthly rental fee at Baht 183,400 per
month. The said agreement is for a period of 3 years commencing from December 1, 2004 until
November 30, 2007 where the leaser can extend the agreement’s period by informing the Company at

least one month prior to the expired date of the lease agreement.
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The revenue from rental of condominium units with the related company and shareholder was

mutually agreed and at the same price as those rented to outsiders. Tenor of these contracts is 1

year.

The revenue from selling finished condominium unit to related person is at the price selling to

outsiders.

Trade Accounts Receivable - Net

Consist of :-

(Unit : Baht)

Consolidated Financial Statement and

The Company only Financial Statement

As at December 31,

2006 2005
Domestic _Trade Accounts Receivable
Trade Accounts Receivable within Credit Term 106,054,382.53 73,893,091.83
Aging of Trade Accounts Receivable :-
- Less than 3 Months 36,610,633.62 11,805,607.36
- Over 3 Months to 6 Months - -
- Over 6 Months to 9 Months - -
- Over 9 Months 1,186,915.99 -
Total 143,851,932.14 85,698,699.19
Foreign Trade Accounts Receivable
Trade Accounts Receivable within Credit Term 184,322,350.89 283,048,427.68
Aging of Trade Accounts Receivable :-
- Less than 3 Months 33,904,099.22 89.910,187.16
- Over 3 Months to 6 Months - -
- Over 6 Months to 9 Months - 6,023,413.34
- Over 9 Months 42,009,421.47 36.971,385.63
Total 260,235,871.58 415,953,413.81
Notes Receivable 40,006,133.99 34,598,884.72
Less Allowance for Doubtful Debts (39,534,136.66) (36,971,385.63)
Net 404,559,801.05 499,279,612.09
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10.

The Company had a problem accounts receivable which has been outstanding for over 12

months amounting to approximately U.S. Dollars 0.8 million equal to approximately Baht 37 million. The

Company has arraigned with this receivable. The Supreme Court judged in favors of the Company on

July 31, 2002. However, as at December 31, 2006 and 2005 the Company has fully set an allowance

for doubtful debt for this receivable.

Inventories

Consist of:.-

Finished goods

Work in process

Raw materials
Packaging

Raw materials in transit

Total

Finished Condominium Units — Net

Consist of:.-

(Unit : Baht)

Consolidated Financial Statement and

The Company only Financial Statement

As at December 31

2006

98,273,658.25
18,001,180.88
126,845,446.92
14,010,070.12
28,200,802.35

2005

46,041,087.05
25,728,112.52
218,357,099.74
10,146,072.81
55,378,950.76

285,331,158.52

355,651,322.88

(Unit : Baht)

Consolidated Financial StatementT he Company only Financial Statement

Finished Condominium Units 472,004,386.99

Less Allowance loss for Impairment

As at December 31,

2005

500,718,782.59
(5,625,228 53)

As at December 31,

2005

Net 466,379,158.46

495,093,554.06
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As at December 31, 2006, the subsidiary company had put up for rent, 7 condominium units with

book value of Baht 65.72 million. The contracts have a tenor of 1 year.

In the year 2005, the finished condominium units have been re-appraised by an independent
appraiser whose reports dated December 28, 2005 using the market valuation method resulted in the
increase in appraised value of the said finished condominium units from the previous appraisal by
approximately Baht 38.87 million, the Company has reversed the said fully allowance from impairment

which reflected in the income statements.

In the year 2005 the subsidiary company has reversed the allowance loss from decreasing in
value of the finished condominium units for the units that their title deeds have been transferred for

approximately Baht 251 million which reflected in the income statements.

Advance for Investment - Net

Consist of:-
(Unit : Baht)
Consolidated Financial Statement and
The Company only Financial Statement
As at December 31
2006 2005
Advance payment for investment 45,593,886.42 45,593,886.42
Less Allowance for Doubtful debt (45,593,886.42) (45,593,886.42)
Net - -

This account represents an advance payment of approximately Baht 46 million to purchase land
for construction of a factory to enable the Company to expand its production base in a foreign
country. The management of the Company is in the process of negotiation and filing for a legal case
for the refund of the advance as a result of the break of the investment agreement. The Company has

fully recorded an allowance for doubtful debt in respect of this advance.
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12. Investments in Subsidiary and Associated Companies

Consist of:
Company Country of Type of
Business Business
Subsidiary Company
Riverside Tower Co .Ltd. Thailand Real Estate
Associated Companies
Thai Copper Industries Thailand Pure Copper

Public Co, Ltd. Production

TFM Packaging Film Co., Ltd. Thailand Packaging Film
Total
Less Allowance for Impairment in investment

Net

The Consolidated Financial Statement

Paid up Capital
(million Baht

As at December 31

Percentage of

Investment

As at December 31

The consolidated
financial statement

Equity Method

As at December 31

(Unit : Thousand Baht)

The company only
financial statement

Cost _Method

As at December 31

1,300,000

1,961,600

8,010674 6221356

324878 324,878

2006 2005
99.99 99.99
18.96 2747
4920 4920

2006 2005 2006 2005
- - 1300000 1,961,600
698452 1102510 1518981 1.709.036
- - 159840 159840
698452 1102510 2978821 3830476
- - (1.019,140) (890,840)
698452 1102510 1959681 3139636

As at December 31, 2006 and 2005, the Company had investments by equity method in the

Riverside Tower Co., Ltd. in amounts of Baht 449.20 million and Baht 1,108.42 million respectively. The

Company has already eliminated from the consolidated financial statement.

As at December 31, 2006, the company has investment by equity method in Thai Copper

Industries Public Company Limited (TCI) amount of Baht 699 million as follows:-

Investment in TCI at fair value

at ownership holding (27.47%) as at January 2, 2003

Less Negative goodwill at acquisition date

Investment at cost as at January 2, 2003

Add Investment in increased share capital during 2003

Total investment - at cost

Less Sale of investment to outsider as at July 14, 2006

Total investment after sale

Less Share of deficit till December 31, 2006

(unit

- million baht)

2370
(770)

1,600

109
1,709

(190)

Add Accumulated amortization of negative goodwill up to December 31, 2006

Net
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At the acquisition date on January 2, 2003, the Company’s share of the fair value of identifiable

net assets of TCl exceeded acquisition cost by approximately Baht 770 million. The Company recorded
this excess as negative goodwill and recognizes this as income by the useful weighted average life
and beneficial period of identified depreciable assets, such as factory building and machinery for a
period of 20 years. The Company will recognize income from negative goodwill as TCl has started its
commercial operation. TCl has started its commercial operation on September 24, 2004. As a result,
the Company has accumulated amortization of negative goodwill up to December 31, 2006, amounting
to Baht 77 million and after the sale of investment in TCI to outsider on July 14,2006 the Company
still has a negative goodwill to be recognized as income in future in amount of Baht 606 million with

details as follows -

(Unit : Million Baht)

Value at investment date January 2, 2003 770
Less Accumulated written-off commence to July 14, 2006 (69)
Remaining value at date of investment sale 701
Less Negative goodwill that belongs to sold common shares (78)
Remaining value after sale of common shares 623

Less Written-off amount from sale date of common shares until December 31, 2006 (17)
Value as at December 31, 2006 606

The consolidated financial statements for the years ended on December 31, 2006 and 2005 of
TCI, which were used to record the investment under the equity method, were reviewed and audited
by other auditor. They shown the investment in amounts of Baht 698.45 million and Baht 1,102.51
million respectively equal to 12.04% and 19.60% of the total assets in the consolidated balance sheets
respectively. The participating loss in the said associated company shown in the consolidated income
statements for the years ended on December 31, 2006 and 2005 in amount of Baht 292.82 million and
Baht 291.69 million respectively equal to 72.76% and 110.36% of the net loss in the consolidated

income statements respectively.

The Company has ceased to calculate the equity loss in TFM Packaging Film Co., Ltd. which
in the process of being liquidated. The Company’s equity recognized equally to their investment (zero).
In the cost method, the Company set up an allowance for impairment of the investment in full (Baht
160 million) and allowance for doubtful account on the loan, interest receivables and advance in full
(Baht 25 million) as mentioned in the note to the financial statements no. 7.1. In August 2005, the court
has issued a court order allowing the Company to receive re-payment from the estate of the said
associated company at Baht 10.26 million of the total debt. Presently, during the year 2006 the

company has received the re-payment of the debt in amount of Baht 0.50 million.
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For the company only financial statements

As at December 31, 2006 and 2005, the Company changed the accounting policy on invest-
ments in subsidiary and associated companies from using equity method to cost method instead as
mentioned in the note to the financial statements 6.1.2. As at December 31, 2006, the company has
considered setting increased the allowance loss from impairment in investment amount Baht 328.30

million and recognized to be expense in the income statement for 2006 in full amount.

For the consolidated and the company only financial statements

- Subsidiary company

As at June 30, 2006, a subsidiary company has decreased its share capital by Baht 661.60
million, which the company set off the whole amount with the loan account of the subsidiary company
the Company has recognized the remaining in loans to subsidiary company as mentioned in the note
to the financial statements no. 7.1. The subsidiary company registered the decrease of the share capital

with the Ministry of Commerce on June 30, 2006.

In accordance to the minutes of the meeting of the board of directors No.7/2005 on July 21,
2005 the board resolved unanimously to authorize the Company to cancel the selling and pledging of
shares in Riverside Tower Co., Ltd. between the Company (the seller) and a company (the purchaser)
dated December 11, 2001 to be effective from July 21, 2005 (the date on the agreement of the share
selling and pledging cancellation) since the said company was not in the position to pay for the
liability together with interest to the Company at Baht 1,891.00 million (excluding interest) which the
said company had agreed to this cancellation and return to the Company on the agreement date the
196,159,993 shares, a value of Baht 10.00 fully paid-up of Riverside Co., Ltd. The Company and the
said company no longer have any debt between themselves as they had off set debt that the said
company due to Riverside for the principal amount of Baht 392.58 million with the amount of money
that a company had already paid to the Company for Baht 398.25 million without the right to claim
for any debt after the signing of agreement and return the said shares reflected to the Company. The
Company has profit from the said cancelled sale agreement in amount of Baht 5.67 million, which the

whole amount was recorded in the income statements.
- Associated Company

The warrants to purchase newly issued ordinary share of TCl can be exercised for 4 years from
issuance date (December 27, 2002) that holder-specified and restriction on transferring the warrant to
others. The warrant holders can exercise the right to purchase the newly issued ordinary shares at the
rate of one warrant per one new TCl| share at Baht 0.01 per share when TCI has started its commercial
operation at least one year and TCI shares are listed in the Stock Exchange of Thailand. However the
said warrant expired in a between period and the associated company has already recognized it to be

expense in the income statement for 2006.
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Since it is the condition of Krung Thai Bank (KTB), who provides credit facilities so that the Thai

major shareholders of TCIl excluding the financial institutions (TAMC or IFCT) must share responsibility
for the project by pledging their 60 million TCIl shares with KTB. The Company, as the Thai major
shareholder, has to comply with the KTB’s condition. The Company has entered into pledge
agreement by pledging its 60 million TCl shares on January 14, 2003. According to the said terms,
the Company could redeem the pledged shares of TCI from the bank after 4 years since the date of
the agreement or the date which the TCI has already registered as a listed company in the Stock

Exchange of Thailand.

In accordance to the minutes of TCI's extraordinary shareholders meeting, held on January 24,
2006, it was resolved to increase its authorized capital from 662,326,940 ordinary shares to 800,579,304
ordinary shares by issuing of 138,252,364 new ordinary shares at par value of Baht 10 per share at
the total amount of Baht 1,382523,640. The authorized share capital after the increase is Baht
8,005,793,040. The Company has right to purchase offered ordinary shares in proportion 4.5 existing
shares per 1 new increased share or not over 37,977,364 ordinary shares at offer price of Baht 4.12
per share. However, the Company hadn’t enough cash flow to purchase these shares, so it declined
the offer. The said associated company had registered the increase in paid-up capital on April 7, 2006,
by selling increased ordinary shares wholly to three existing shareholders at Baht 4.12 per share which
was less than its par value Cash amount of Baht 400,945,138 was received for payment 97,316,781
shares and the remaining 40,935,583 shares payment of Baht 168,654,602 was paid by conversing debt
into capital. The said associated company registered the paid-up share capital increase on August 7,
2006.

According to the minutes of the Company’s board of directors’ meeting held on July 5, 2006,
it resolved for the Company to sell the THAI COPPER INDUSTRIES PUBLIC Co., Ltd. (TCI) ordinary
shares and warrants held by the Company to outside person according to the purchase-sale of
ordinary shares and warrants dated July 13, 2006. The contractual value is USD 5 million. The
Company received the whole amount from the buyer on July 14, 2006, which the exchange rate on
the transaction date is Baht 38 to USD 1, aggregating to Baht 190.00 million. The Company transferred
the 19.00 million TCI ordinary shares to the buyer at the par value of Baht 10 totaling Baht 190.00
million and recognized profit from sale investment in the associated company for the amount of Baht
78.82 million which was fully shown in the consolidated income statements. However, the Company still

has not sold the warrants to the buyer

According to the minutes of TCl's extraordinary shareholders’ meeting, held on November 2,
2006, it was resolved to increase its registered capital from 800,579,304 ordinary shares to 876,618,106
ordinary shares by issuing 76,038,802 new ordinary shares at par value of Baht 10 per share amounting
to Baht 760,388,020. The registered share capital after the capital increase is Baht 8,766,181,060. The

Company offered the right to purchase ordinary shares at the ratio of 10 existing shares per 1 new
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share but not over 15,189,814 ordinary shares at offer price of Baht 10 per share. Due to the fact that

the Company did not have enough cash flow to purchase these shares, it declined the offer. Thus the
said associated company had sold the increased shares to two existing shareholders by converting
debt into equity totaling 40,679,432 shares at the offer price of Baht 10 per share which was equal
to the par value total amounting to Baht 406,794,320. As a result, as at December 31, 2006, TCl's
registered capital and full paid-up share capital of 706,388,004 shares at Baht 10 per share amounting
to Baht 7,603,880,040 increased to 801,067,436 shares at Baht 10 per share amounting to Baht
8,010,674,360. The said associated company had registered the paid-up capital increase on November

20, 2006.

Therefore the percentage share holding of the Company after the sale of ordinary shares to
outsider and the increase of share capital of TCl as mentioned above had become 151,898,138

ordinary shares which equal to 18.96% of issued and paid-up share capital.

During the year 2006, TCl entered into a technical advisory service with a foreign company
where the said company provides technical advice on the TCl's production. The total service fee for
the contract term is USD 42 million. As at December 31, 2006, the company has recorded this

transaction to be a part of cost of machinery in full amount.

Other long-term investments - related companies — net
Consist of:-
Consolidated Financial Statement and
The Company only Financial Statement
Percentage of Value of Investment
Investments (Thousand Baht)
As at December 31 As at December 31
Company Country of Business Type of business Capital paid-up 2006 005 006 2005
Lakewood Land Co, Ltd Thailand Real Estate Baht 290 million 10.00 10.00 43,500 43,500
Lakewood Country Club., Ltd. Thailand Golf Course Baht 10 million 5.00 5.00 750 750
Thai Film Bangladesh Co., Ltd. Bangladesh Packaging Film Taka 112 million 53.57 53.57 37,487 37,487
(Bangladesh Taka currency)
Total 81,737 81,737
Less allowance for impairment of investment (37,487) (37,487)
Net 44,250 44,250
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The Company and the related companies are related through shareholders and/or mutual

director.

Investment in amount of Baht 37 million in Thai Film Bangladesh Co., Ltd was invested in
machinery to be used in the production which was valued at market price at the purchase/sales date.
The Company intended to sell the investment in Thai Film Bangladesh Co., Ltd. Furthermore, the
Company has no significant influence over such company. Therefore, the Company account for the
investment in the said company by the cost method. In addition, the said company cannot start
commercial operation and is in the process of being go out of business. Accordingly, the Company
set up the allowance for impairment of investment in full (Baht 37 million) and allowance for doubtful
account on the loan, interest receivables and advance payment in full amount (Baht 38 million) as

mentioned in the note to the financial statement no.7.1.

Land used in operation - at appraised value

- THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED.

As at December 31, 2006, the land used in operation was re-appraised. According to the report
of independent appraiser using market value method, the appraised value of the land had increased
from the previous appraisal in amount of Baht 46.57 million which was reported as a part of

“shareholder’s equity” in the balance sheet.

- RIVERSIDE TOWER COMPANY LIMITED.

As at December 31, 2006 and 2005 the land in amount of Baht 34.95 million were mutually hold
with related person. The said land has the obligation to be used as walkway, path for motor vehicle

and public utility systems for the present condominium unit project.
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Plant and Equipment-Net

Consist of:.-

Cost

As at December 31, 2005
Purchase

Transfer from work in process
Amortized

As at December 31, 2006

Capital Surplus from Revaluation

As at December 31, 2005
Adjusted from Revaluation

As at December 31, 2006

Accumulated Depreciation

As at December 31, 2005
Depreciation for the Year
Amortized

As at December 31, 2006

Accumulated Depreciation from

Capital Surplus from Revaluation
As at December 31, 2005
Depreciation for the Year
Adjusted from Revaluation

As at December 31, 2006

Net Book Value

As at December 31, 2005
As at December 31, 2006

Depreciation in the Income Statements

For the Year ended on

December 31, 2005

December 31, 2006

Consolidated Financial Statement
(Unit : Baht)
Buildings and Machinery Equipment Furniture, Vehicle Other Machinery and Total
improvements and tools fixtures and Equipment
office equipment Under installation
41125352580 3808081,790.86 24865667686 5899327846 58444,27046 1,163834.15 4864903151 463524240810
941,500.00 2.366,619.32 1,907,134.60 74236564 - - 5,088359.21 11,045978.77
- 50,268,290.72 - 240,000.00 - - (50,508,290.72) -
- - - - (1,140,000.00) - - (1,140,000.00)
41219502580 3860,716,700.90 25056381146  59,975644.10 57,304,270.46 1,163834.15 322910000 4,645148386.87
- 2,330,092,253.61 - - - - - 2330,092,253.61
- (15,898,755.49) - - - - - (15,898,755.49)
- 2314,193,498.12 - - - - - 2314,193,498.12
(217,091,021.96) (2402,86020543) (236496,761.71) (51,006,174.33)  (48392,636.91) (390,956.12) - (2956,237,756.46)
(19,051,075.93)  (193,033,743.02) (4396937.57)  (2,822,554.68) (3318910.25) (208,903.60) - (222,832,125.05)
- - - - 1,139,996.00 - - 1,139,996.00
(236,142,097.89) (2,595893,94845) (240893,699.28) (53828,729.01)  (50,571,551.16) (599,859.72) - (3177,92988551)
- (1,835385,974.77) - - - - - (1835385974.77)
- (136,002,406.65) - - - - - (136,002,406.65)
- 1,053,809,936.54 - - - - - 1,053,809,936.54
- (917,578,444.88) - - - - - (917,578,444.88)
194,162,50384 1,899,927,864.27 1215991515 7.987,104.13 10,051,633.55 77287803 4864903151 2,173,710,93048
176,052,927.91 2,661,437,805.69 967011218 6,146915.09 6,732,71930 56397443 322910000 2,863,833,554.60
22165426726
222,832,125.05

] ] O Thai Film Industries Public company limited



Cost

As at December 31, 2005
Purchase/Transfer In

Transfer from work in process
Amortized

As at December 31, 2006

Capital Surplus from Revaluation

As at December 31, 2005
Adjusted from Revaluation
As at December 31, 2006

Accumulated Depreciation

As at December 31, 2005
Depreciation for the Year
Amortized

As at December 31, 2006

Accumulated Depreciation from

Capital Surplus from Revaluation

As at December 31, 2005
Depreciation for the Year
Adjusted from Revaluation
As at December 31, 2006

Net Book Value

As at December 31, 2005
As at December 31, 2006

Depreciation in the Income Statements

For the Year ended on

December 31, 2005

December 31, 2006

The Company only Financial Statement

(Unit : Baht)
Buildings and Machinery Equipment Furniture, Vehicle Machinery and Total
improvements and tools fixtures and Equipment
office equipment Under installation
41125352580  3,808,081,790.86 24852429646 57,438,853.51 5844427046 48,649031.51 4,632,391,768.60
941,500.00 2.366,619.32 1,907,134.60 74236564 - 5,088359.21 11,045978.77
- 50,268,290.72 240,000.00 (50,508,290.72)
- - (1,140,000.00) (1,140,000.00)
41219502580  3,860,716,700.90 250431,431.06 5842121915 57,304,270.46 322910000  4,642,297,747.37
- 2.330,092,253.61 - 2.330,092,253.61
- (15,898,755.49) - (15,898,755.49)
- 231419349812 - 231419349812
(217,091,021.96) (2402,86020543)  (236450,767.11) (50,062,375.35) (48392,636.91) (2,954,857,006.76)
(19,051,075.93) (193,033,743.02) (4374,467.77) (2.620515.72) (3318,910.25) - (222,398,712.69)
- - 1,139,996.00 1,139,996.00
(236,142,097.89)  (2,595893,94845)  (240,825234.88) (52,682,891.07) (50,571,551.16) (3176,115,723.45)
- (1,835385,974.77) - (1,835385,974.77)
- (136,002,406.65) - (136,002,406.65)
- 1,053,809,936.54 - 1,053,809,936.54
- (917,578,444.88) - (917,578,444.88)
194,162,50384  1,899,927,864.27 12,073,52935 7376478.16 10,051,633.55 48,649,031.51 2,172,241,040.68
176,052,927.91  2,661437,805.69 9606,196.18 5738328.08 6,732,71930 322910000  2862,797,077.16
221232313147
222398,712.69

In the year 2006, the machinery used in operation was re-appraised. According to the report

of independent appraiser using replacement cost method, the appraised value of the machinery had

increased from the previous appraisal in amount of Baht 1,037.91 million which was reported as a part

of “shareholder’'s equity” in the balance sheet.

As at September 30, 2006, The Company has change the account recording policy of capital

surplus from revaluation machinery by transfer depreciation of the said capital surplus to shareholder’s

equity which doesn’t pass the income statement as mentioned in the note to the financial statement

no.6.1.1. For the year ended on December 31, 2006 and 2005 the company has depreciation of capital

surplus at Baht 0.19 per share and 0.22 per share respectively.

As at December 31, 2006, the Company has machinery and equipments that fully depreciated

put still in use at Baht 772.30 million.

Thai Film Industries Public company limited ] ] ]



16.

17.

Property, Plant and Equipment not use in Operation - Net

As at December 31, 2006, all the lands and machinery not used in operation were re-appraised.
According to reports of independent appraiser using the market value method and replacement cost
method respectively, the appraised values the of all the lands were equal to the appraised value in the
year 2005 while the appraised value of the machinery had decreased from the previous appraisal by
approximately Baht 3.28 million. The company recognized this loss in the income statement for the

year ended on December 31, 2006.

In year 2005, the land not used in operation (Bangplee) was re-appraised by an independent
appraiser whose reports dated December 29, 2005 using the market valuation method resulted in
the decrease in appraised value of the said land from the previous appraisal by approximately Baht
30.53 million. The company has recognized this loss in the income statements for the year ended on
December 31, 2005.

The Company was appraised machinery not used in operations at cost in amount of Baht 32.43
million. As at December 31, 2006 and 2005, the Company had already provided for the allowance for

impairment of such machinery at the full amount.

Cost _of property to be developed

Consist of

(Unit: Baht)

Consolidated Financial Statement The Company only Financial Statement

As at December 31, As at December 31,

2006 2005 2006 2005
Land 92,925,000.00 92,925,000.00 - -
Foundation Cost 51,637,417.00 51,637,417.00 - -
Total 144,562,417.00 144562,417.00 - -
Less Allowance for loss from
impairment (13,387,417.00) (13,387,417.00) - -
Net 131,175,000.00 131,175,000.00 - -

The whole amount of the cost of property to be developed was the construction cost of office
for rent, its project commencing from 1995 but as a result of the economic condition at that time the
project had to be delayed and the subsidiary company needed to concentrate on managing and selling

of all condominium unit in PM Riverside Project first.
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In the year 2005, the cost of property for development to be developed of the company was

re-appraised by an independent appraiser whose report dated December 28, 2005 using the market
valuation method resulted in the appraised value less than the cost value for amount of Baht 13.39
million. The Company recorded the full loss from impairment of asset in the income statements for the

year ended on December 31, 2005.

Bank Overdrafts and Short — Term Loans due to Financial Institutions

Consist of:
(Unit : Baht)
Consolidated Financial Statement and
The Company only Financial Statement
As at December 31
2006 2005

Bank overdrafts 83,223,061.63 86.780,236.44
Packing credits 182,239,000.00 194,046,000.00
Liabilities under trust receipts 537,971,515.27 487,348,459.45
Promissory notes 513,570,657.51 586,027,892.52
Total 1,317,004,234.41 1,354,202,588.41

As at December 31, 2006 and 2005, the Company had bank overdrafts, packing credits, liabilities
under trust receipts, promissory notes and letters of credit that were credit facilities received from

many local banks as follows :-

(Unit : Million)
Consolidated Financial Statement and
The Company only Financial Statement
As At December 31,
Interest rate Interest rate
Currency 2006 Per _annum 2005 Per _annum
Baht 2,049.83 6.50-8.00% 2,190.00 2.875-6.50%
US Dollar 9.92 SIBOR+2.50% 10.27 SIBOR+2.50%

These credit facilities are secured by assets and personal guarantee as mentioned in to the

financial statements No.19.

Thai Film Industries Public company limited ] ] 3



As at December 31, 2006 and 2005, the Company had unutilized credit facility balances by

approximately Baht 204.14 million and Baht 221 million respectively.

Under the trust receipts contact, The Company has left goods that import under credit of bank

and wasn’'t paid these goods but the company has liabilities with the bank for goods.

19. Long-Term Loans

191

19.2

19.3

194

195

Consist of:

(Unit . Baht)

Consolidated Financial Statement and The Company only Financial Statement

Loans from a local bank totaling USD 15 million, repayable in 23
quarterly installments at varying amounts, commencing on February
18, 2001.

As at March 25, 2005, the whole amount of the remaining debt
was translated from USD currency to Baht currency.
Debt from debt restructuring agreement entered into with a local
bank at Baht 501 million with the principal and interest repayable in
32 quarterly installments at the same amount for each installment not
less than Baht 15.70 million, commencing on December 31, 2002.
The Company has to pay the accrued interest since September 2003
for the outstanding debt within June 23, 2004. The remaining out-
standing debt, the Company has to repay according to the terms
stipulated in the memorandum of amendment dated June 23, 2004
Loans from refinancing with a local bank at USD 54 million, repay-
able half yearly for 12 installments at the same amount for each
installment and commencing on September 30, 2003. As at March
25, 2005, the whole amount of the remaining debt was translated
from USD currency to Baht currency for the outstanding balance
prior to June 30, 2006. For the Company’s remaining outstanding
balance must be repaid according to the amended agreement dated
June 30, 2006.
Loans from a local bank at Baht 114 million with repayment in two
installments on December 30, 2005 and June 30, 2006 at Baht 72
million and Baht 42 million respectively.
(Interest rate of 1% -2 at the rate of MLR-1 per year and 3 at the
rate of MLR per annum)
Loans from a local bank at Baht 500 million, repayable in 16
quarterly installments at the same amount for each installment, com-
mencing on August 31, 2005.As at November 16, 2005 the credit limit
has been decreased by Baht 77 million thus the credit limit remained
at Baht 423 million (Interest rate of 1% -2 at the rate of MLR-1 per
year and 3 at the rate of MLR per annum)

Total

Less Current Portion of Long - Term Loans

Net
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Interest rate

Per_annum

LIBOR + 2.50%

MLR-1%

MLR-1%

MLR-1%

MLR%

MLR%

As at December 31

2006 2005

- 77,839,81845

235,021,874.96 297,694,374.96

1,018429,175.79 1,048429175.79

— 41,783,046.38

264,453,421.07  370,234,789.00

1,5617,904,471.82 1,835,981,204.58
(288,453,868.12) (637,553,124.94)

1,229,450,603.70 1,198428,079.64




Under the terms of the above mentioned agreements, the Company must comply with the terms

and conditions in the agreements such as default payment, creation of additional deft obligations,

dividend payment, and maintaining of deft to equity ration, etc.

On June 23, 2004, the Company entered into a memorandum to amend the debt restructuring
agreement with a local bank (No. 19.2) to change the repayment condition and accrued interest
whereby the Company has to repay the loan in amount of Baht 45.20 million by December 2004 and
repay the balance of the loan by quarterly installments which not less than Baht 15.70 million
commencing in June 2004. This loan is bearing interest at MLR-1% per annum. Furthermore the
Company has to repay accrued interest in 4 quarterly installments which not less than Baht 16.10
million commencing in June 2004, where by the bank agrees to give a discount of Baht 16.70 million
when the Company has repaid the last installment in March 2005 resulted in the Company earning a
discount from payments pursuant to the agreement at the said amount, which has already recorded

as an extraordinary item in the income statements in the first quarter of 2005.

On June 30, 2006, the Company entered into the amended loan agreement with a local
commercial bank (No. 19.3) to ask for an extension of period of the principal repayment for another
2 years. Formerly, the Company had to repay the principal half-yearly total 6 installments at Baht
174.74 million per installment and must be completely repaid by December 2008. The term has been
extended to the repayment of the principal is made half-yearly total 9 installments. The 1% installment
is Baht 30 million. The 2" — 3" installment is Baht 60 million. The 4" — 5" installment is Baht 90 million.
The 6"-8" installment is Baht 172.11 million. The last installment is completely repaid by December
2010. The additional condition is when the Company announces the dividend payment to the
shareholders prior to completely repay the loan; the Company must repay the bank before the due
date at the equal to the announced amount of dividend payment without having to pay the

prepayment fee.

The loans including credit facilities from the banks (as mentioned in note of financial statement

No. 18) are guaranteed by pledging :-

- The Company’s land and machinery totaling Baht 3,131.30 million
- The Company’s new machinery acquired after the date of the loan agreements.

- Shares capital in an associated company as mentioned in the note of financial statement

no.12.

- A director of the Company offers his/her personal guarantee.
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20.

21

22.

23.

24.

25.

Register Capital

According to the minutes of the Annual General Shareholders’ Meeting 2006, held on April 18,
2006, the company approved to deduce registered capital and paid-up share capital by decreased
capital for the shares from 6,781.54 million ordinary shares at the par value of Baht 1 per shares,
totaling of Baht 6,781.54 million and remaining registered capital and paid-up 710 million ordinary
shares at the par value of Baht 1 per share, totaling of Baht 710 million by existing shares of
9.55146843 shares to one new share, the total decreased are 6,071.54 million shares at the totaling of
Baht 6,071.54 million in order to reduce discount on share capital of Baht 3,882.15 million and
accumulative loss of Baht 2,216.39 million and legal reserve of Baht 27.00 million. The Company

registered the decreased capital with the Ministry of Commerce on July 18, 2006.

Legal Reserve

The Company should appropriate a annual net profit under the Public Company Limited Act B.E.
2535 as legal reserve of at least 5% of net profit for the year less with deficit (if any), until legal reserve

reached 10% of authorized share capital. This legal reserve shall not be used to pay dividend.

According to the Civil and Commercial Code of Thailand, the subsidiary company are required
to set aside as a legal reserve at least 5% of its net profit each time of a dividend declared, until the
reserve reaches 10% of the registered share capital. The legal reserve is not available for dividend

payable.

Premium (Discount) on Share

As at December 31, 2005, the Company transferred the capital surplus of share capital at Baht

183.57 million on to set-off the whole amount of discount on share capital.

Directors Remunerations

All these are benefits best owed to directors of the parent company in accordance to sector 90

of the Public company ACT, not including salaries and related benefits paid to executive directors.

Corporate Income Tax

The company has not income tax was payable for the years ended on December 31, 2006 and

2005 because of the utilization of tax from deficit of the previous years.

Promotional Privileges

By virtue of the provisions of the Industrial Investment Promotion Act B.E. 2520 for production

and distribution of films, the Company was granted certain promotional privileges, which include,
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among others, exemption from custom duties on imported raw material and machinery needed for the

promoted products, corporate income tax from taxable income equivalent to 5% of the incremental

amount of export sales over prior year for 10 years and exemption from corporate income tax of

certain film production for a period of 3 years and 8 years.

Results of the Company’s operations for the year ended on December 31, 2006 and 2005,

classified into promoted and non-promoted are as follows:-

Revenues

- Export Sales

- Local Sales

- Other Income
Total

Costs and Expenses

Net Loss

Revenues

- Export Sales

- Local Sales

- Other Income
Total

Costs and Expenses

Net Profit (Loss)

(Unit : Thousand Baht)

2006
Promoted Non-promoted Total
Business Business
696,917 2,808,875 3,505,792
232,377 1,034,507 1,266,884
37.454 160,029 197,483
966,748 4,003,411 4,970,159
(1,001,956) (4,487,329) (5,489,285)
(35,208) (483,918) (519,126)
(Unit : Thousand Baht)
2005 (Revised)
Promoted Non-promoted Total
Business Business
1,487,815 2,053,987 3,541,802
308,464 1,007,501 1,315,965
33,495 169,415 202,910
1,829,774 3,230,903 5,060,677
(1,951,377) (3,203,492) (5,154,869)
(121,603) 27,411 (94,192)

Direct costs and expenses are charged to the related business as incurred, while indirect

expenses are allocated to each business based on each business revenues.
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26. Disclosure of Sectoral Business Operation

The Company and subsidiary company engaged in mainly in manufacturing of packaging film
and business activity in real estate development and sale condominium units and in one geographical

area i.e. Thailand based upon the location of the operation.

For the years ended on December 31, 2006 and 2005 details of financial information shown

separately for the business segments are as follows:-

(Unit : Thousand Baht)

Consolidated Financial Statement

Film Condominium Total
2006 2005 2006 2005 2006 2005

REVENUE FROM SALES -Local 1,266,884 1,315,966 42,650 135,730 1,309,534 1,451,696
REVENUE FROM SALES -Foreign 3,505,792 3,541,802 - - 3,505,792 3,541,802

TOTAL 4,772,676 4,857,768 42,650 135,730 4,815,326 4,993,498
GROSS PROFIT 296,535 454,608 13,936 43,768 310,471 498,376
OTHER REVENUE 275,746 308,839
SELLING AND ADMINISTATIVE EXPENSE (490,726) (607,707)
PARTICIPATING LOSS FROM INVESTMENTS
RECORDED BY USING THE EQUITY METHOD (292,823) (291,691)
INTEREST EXPENSES (205,114) (172,125)
NET LOSS (402,448) (264,308)
FIXED ASSET AS AT DECEMBER 31, 3,281,201 2,544,074 35,986 36,419 3,317,187 2,580,493
CENTRAL ASSET 2,484,408 3,044,454
TOTAL ASSET AS AT DECEMBER 31, 5,801,595 5,624,947

27. Revenue from forfeiting deposit of contract and guarantee deposit for construction work

For the year 2006 and 2005, the subsidiary company has recognized revenue from guarantee
deposit for construction work which construction company didn’t come for receiving refund more than
10 years and money to received advance for condominium units which the subsidiary company
received completely payment and it is the whole revenue due to the purchaser didn’t come for
receiving transfer title deeds more than 10 years which reflected on construction company and
purchaser hadn’'t authority to request in guarantee deposit and money payable advance follow the
code of Laws. The company recorded it to be other incomes in the income statement in amount of

Baht 4.12 million and Baht 62.41 million respectively.
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28.

Commitments and Contingent Liabilities

As at December 31, 2006 and 2005 in addition to the liabilities reflected in the balance sheets,
Thai Film Industries Public Company Limited and its subsidiary companies still have of obligations and

contingent liabilities as follows: -
- THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED

281. Had outstanding bank guarantees issued on behalf of the Company and for which it is
contingently liabilities to the Customs Department, Tobacco Monopoly, Metropolitan Electricity
Authority and the Provincial Electricity Authority amounting to approximately Baht 20.86 million

and Baht 25.70 million respectively.

28.2. Had unutilized letters of credit in amount of approximately Baht 930.33 million and Baht 456.47

million respectively.

28.3. The Company has export guaranteed entered into with a commercial bank to guarantee against
the risk in receiving the payment of exporting goods for leave from the purchaser or the
purchaser’'s bank overseas. The Company holds the right to the export guaranteed at Baht

54.28 million and Baht 117.31 million respectively.

28.4. Was a defendant in a legal case with a claim for an additional assessment of electricity expense
by approximately Baht 12.80 million. The Appeal Court judged to dismiss a case on January 20,
2005 and the plaintiff applied by appeal to the Supreme Court on March 10, 2005. Presently,
prosecutor has been filling the petition to the Supreme Court and in the hearing process of the
Supreme Court. The opinion of management believed that the deciding of the court will be in
advantage to the Company. Therefore, the Company has not made any provision in the

accounts in respect of the claim.

28.5. The Company has been sued for compensation from case filed by the plaintiff. On March 29,
2004, the appeal court adjudicated for the Company to pay Baht 1.35 million together with
interest at 7.5% per annum of the said principal, calculate from the filing date (June 4, 1999) until
paid in full to the plaintiff and the Company also has to pay the court fee on the plaintiff's
behalf. The Company has submitted a petition to the Supreme Court on May 31, 2004. At the
time being, the case is under the consideration process of the Supreme Court. However, the
Company obtained a letter of guarantee from a commercial bank issued for the Civil Court,
Samutprakran Province at Baht 1.75 million, and the same amount for both periods, as a

guarantee against legal execution during appeal of the said case.
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- RIVERSIDE TOWER COMPANY LIMITED

28.6. Had outstanding bank guarantees issued on behalf of the Company and for which it is
contingently liabilities to the Capital Electricity in amount of Baht 0.02 million and Baht 0.04

million respectively.

28.7. During 2003, the subsidiary company required a commercial bank to issue a letter of guarantee
to South Bangkok Civil court for the amount of Baht 0.79 million in order to secure a relief of
enfacement during the appeal of court case in which the subsidiary company was sued for

claimant of money placed for operation guarantee by a contractor.
28.8. The company has the liabilities that may incur from the prosecuted legal cases as follows:-

- Since 2000 the subsidiary company was prosecuted for indemnification from breach of
contract because it transferred the common area to outsider. The Appeal Court adjudicated
for the subsidiary company to register the transfer of the ownership in the said asset to the
plaintiff. If the transfer could not be proceeding, the consideration fee of Baht 1.40 million
must be paid. On July 25, 2005 the company has filed a petition to the Supreme Court to
reverse the adjudication of the Appeal Court. At the time being, the case is in the hearing

process of the Supreme Court.

- The subsidiary company had a disagreement of an engagement contract, who sued the
subsidiary company to claim for the money placed to secure the purchase and installation
of glasses under the purchase contract to acquire materials and instruments for aluminum
and glasses work in 32 storey residential condominium Project—Riverside Condominium for
the amount of Baht 0.56 million. At the same time, the subsidiary company in turn sued
for indemnification from the condition of the merchandises as the result of the operation of
the plaintiff for the amount of Baht 0.92 million. At the time being, the South Bangkok Civil
Court adjudicated for the subsidiary company to pay Baht 0.50 million together with 7.5%
interest per annum calculating from October 29, 1996 until the whole amount has been paid
to the plaintiff and the interest prior to the prosecution at not more than Baht 0.07 million.
The subsidiary company then would proceed with submission of petition to the Supreme
Court on December 2, 2005 and at the time being the case is in the hearing process of the

Supreme Court.

] 20 Thai Film Industries Public company limited



29.

Financial Instruments

Policy to manage financial risk

The Company possesses risk regarding to the change of market interest rate and in currency
exchange rate and from nonperformance of contractual obligations by counter parties. The Company
will consider using derivative instruments, as and when it considers appropriating to manager such
risks. However, the Company does not hold any policy to hold or issue any financial instruments for

speculation or for trading.

Risk on Interest Rate

Risk on interest rates is derived from the change of the market interest rate in the future, which
will affect upon the Company operating results and cash flows, because the Company has deposits
and loans from financial institutions. However this financial assets and liabilities bear interest rates
comparable to market interest rates. The Company believes that no material risk derived from interest

rates.

Risk on Exchange Rate

Risks on exchange rates mainly involve with sales of goods and imports of raw material because
of business transaction are foreign currencies. As at December 31, 2006 and 2005 the Company
possessed material assets and liabilities in foreign currencies over which the contract to hedge against

risk of exchange rates has not been conducted as follows :-

(Unit : Thousand)

Foreign Currency 2006 2005

Assets US Dollar 5,306 8,266
EURO 515 804

GBP 117 18
Liabilities US Dollar 23,147 30,798
EURO 4,894 187

JPY 33,325 2,661

GBP 3 24
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30.

31

Credit Risk

The Company has risk on credit regarding to trade accounts receivable which the counter party
unaffordable or unwillingly follow the agreements. However the Company pursues conservative lending
policy and the numbers of debtors are several, the Company does not anticipate any material damage

from debt collections.

Fair Value

Since the most of the financial assets and liabilities are short-term and loans bearing interest
rates closed to market rates, the Company management believes such book value of the financial

assets and liabilities are presented in value not materially different from relevant fair value.

Subsequent Event

- THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED

30.1. According to the minutes of the Company’s board of directors’ meeting No. 1/2007 held on
February 6, 2007 and No. 2/2007 held on February 15, 2007, which approved for the Company
to borrow from Lakewood Land Co., Ltd. which is an associated company for the amount of
Baht 120.00 million and Baht 100.00 million respectively with the interest rates of MOR per
annum and MOR-1% per annum respectively. The borrowed fund is to be used as working
capital and for the amount of Baht 20.00 million shall be for repayment of loan from director for

the whole amount.

30.2. As at February 15, 2007, the Company submitted a letter to request for release of pledge of
shares of Thai Copper Industries Public Company Limited (TCI) which the company held for the
amount of 60 million shares that were pledged with Krungthai Bank Public Company Limited (the
Bank). The pledge was according to the condition of the Bank for granting credit line for TCl

according to the conditions specified in the Note to financial Statements No. 12.

Approval of Financial Statements

Board of Directors of the Thai Film Industries Public Company Limited has approved these

financial statements on February 27, 2007.
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