anrulusaul
Financial Highlights

(®1UU N / Million Baht)

2545 2544 2543 2542
2002 2001 2000 1999
(Wiutlgalud)
srglaainnisane Sales 3,817 3735 | 3,139 2,348
s121lAs9n Total Revenues 4,006 3,873 3,491 2,737
Anlsdusiu Gross Profit 1179 | 1,114 873 566
fils (aAvU) gnB Net Profit (loss) 330 160 (634) (437)
AUNSWe+59N Total Assets 7,420 | 5678 | 6,227 6,533
wilAusau Total Liabilities 4,650 | 5476 | 6,367 6,038
#7UABINTAUY Total Shareholders’ Equity 2,770 202 (139) 495
ARNFIAIUNNNNIGRU  Financial Ratio
fls (11ANw) gn8 (Um) Net Profit (loss) (Baht) 0.55 1.57 (6.21) | (5.49)
ansninlsgnasasalasan Net Profit Margin (%) 8.25 413 | (18.16) | (15.96)
ARNTINARDLUNUABAIUTDILNDYY Return on Equity (%) 22.23 | 508.71 |(356.75) | (77.58)
ANTINANDLUNUAIMNAUNSWE 591 Return on Asset (%) 5.04 2.69 (9.94) (6.48)
Wutluwasau (un) Dividend per share (Baht) . B . o
WAAIAINL-TFAYU (U1N) Book Value per share (Baht) 4.60 1.98 (1.37) 6.22
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Tl 2545 Miunn navAsegialaninaaniziAssgiaresdsuna naGuilusetnseaities Mnldlaou
FReN1sAUANTIAdENIg 1Y (Commodity) HinaW Heaenilnsinapingianaz O Ta W # Weaen AdATLAUATIASE AU 1T
PSunuanusiesnisnaudaalssunndensy 8 siall gandnyarunasn (GDP) 104lan TafinTwineFaaay 3 sall

o - a o a a a ' Y A o = AaX ' oA a
annsanifiuganaseeianuuas sz @nsnnda 1By Suadsvnaunisintuetnssaiasiaefaanune
YRILFENY WANTUANA 3,734 AU 3,817 AIULNN YTRHRAINLANIU 2 % warinilsainn1aiiuean Ny
Y Y o . - X e . 4 4. x o
AN 632 AULMIN 937 ANULN AN 19AINNNTANTRUINUIANTYN 49% TasinnlsanndnsLanilasuinaTuasa
Y . . 4 dew o X oo Y
30 Auuuazinlsandmauan asundaliinaTuasan 73 a11Um

' ' ]
=

> oA X = a o = ¥ A - Y a P ~ - ~ >
AINAMNANIINANT UL NP ALY LTEN m"lmme;w,wrammﬂmmmm@m 078 N W Wan walu
= o % 1 a o v Ql o o a = a a
WENNARLANNNADINITURRANAANLsenA Lazpatanslulssma TaatFunalAnnIaInIsuan 1 1@ W N Wenen
=) Aﬂl o 1Al o A :I/ 1A Aﬂl 1 QI [ o
ANt 2544 Nlszann 60,000 suFatl Wy 72,000 siusell ALUAABUAAIAN 2545 NENUNN wazaztiaiy 102,000 Fiu

| P X
sietl lutszunniinen naAn 2546 1

o o a = S A g o S ° Y A o ° ¥ a ]
ANNaaNIsEan 1 T # W Weaen NN 100,000 Fusiell axinlvivFEmy AsanuTgNanuardIaan
e lnfgraedlan (Single Location) uazyinliudumy Hdnaanlunisudeiulunainlanuinau Inaainisnniss
Fuuiuteiuld dezneviuulaunavest iy lunisdudununinuaznisenanaiansasuain i (Specialty Film)
°© Y a o a - S S A oAy o Ny a o .4
Az IWLTEMA Gross Margin geaniiainauiuguaeluwnuvdtindssaaii uazlisuunisuanniindnguisluinulssme
dszmanglsl anigawsni “lu uay eeawmsidy vinldaniuzaesFudvy dantuudawnsdludnisnaiauaznig
v 4 [ 4 Aﬂl = o ' 1
PovAnAuUEliudsiulAe e uiuguaslunantanineson

% ':’l/ v % Y a o a o 1 t:ll ¥ %
AANIEY NITHNADVDUADL DU HUTUIT LASHUNINUABILTENY NNNIU wié’immmgmmmmsmmz

1sraunisnsen N lun19a ey AuLidEny Huatlsznauniaduiundusuasdaninusuepedyll

DT

(Wegtlszyns NuINAAI)
sesuuazgaiuianislu

.
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Message from the Chairman

The year 2002 marked a significant recovery of world economy especially Thai economy. This leads to the demand increase of
commodity products in general. BOPP film, which is a commodity product, also generate growth rate of 8% annually compared

to world GDP growth of only 3%.

In 2002, the company managed to operate well and, through tight control, was able to have the better overall performance.
Total revenue of the company increased 2% from 3,734 million Baht to 3,817 million Baht and the operating profit increased
49% from 631 million Baht to 937 million Baht. The company also gained realized foreign exchange of 30 million Baht and

gained unrealized foreign exchange of another 73 million Baht.

From the continued demand increase of BOPP film stated above, the company decided to increase capital in order to expand
BOPP film capacity to serve the export markets and domestic market from 60,000 MT annually in 2001 to 72,000 MT annually
since October 2002 and will be increased to 102,000 MT annually starting October 2003 onwards.

From over 100,000 MT annually BOPP film capacity, the company shall be ranked as the world largest producer and exporter for
single location. This will build up the competition strength of the company to compete with the world class competitors, both
in term of the cost effectiveness and variety of products. The company still reinforce on the policies to quality oriented and
penetrate on specialty products which allow higher gross margin compared to our competitors in Asia and lower cost compared
to our competitors in EU, United States, Japan and Australia. Our competition positions will be strong in term of cost

effectiveness, variety of products and covering markets over 45 countries in all regions.

Finally, | would like to thank the shareholders for their support as well as the management and employees of the company for

their competence, dedication and capability in bringing good result in the year 2002 and strengthen the growth in the future.

e
,_.5 ‘r‘__{._f_.,-u—nn—

Mr. Prayudh Mahagitsiri
Chairman & CEO
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ADU:NSSUNISUSEN
BOARD OF DIRECTORS

wiellseeans NuINaAs
szaruuazgaiuaanisbu
Mr. Prayudh Mahagitsiri

Chairman and Chief Executive Officer

UNFINA NUNAAT wiedaAall uhnAsTe w1ENang lasanAslan
529152 61¥NTTNNS naTuNNIg naTNNg
Mrs. Suvimol Mahagitsiri Mr. Chaisilp Tamsirichai Mr. Pijit Sorojsrisom
Deputy Chairman Director Director

WEANLE L lwyae e T6un wnaiey ueea UILIRAN AMIYNTNA
nTgTNNIg nasuNIg ﬂ‘i‘iNﬂ']'iLLﬂSL@‘ll']‘léﬂ']'i

Mr. Sombat Makpaiboonvatana Mrs. Kingthien Bang-or Mr. Wanlop Kunanukornkul
Director Director Director and Secretary
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1. BOPP Film lifluianlugnaivnssuussqiivvie

2. Polyester Film Elﬁﬂu'qmmvmﬁumiammﬂmzauﬁﬁﬁL'flummmm - vianuw hendndaiiaima
3. Metallized Film nanlaenisindevagiilanuunsaenynatin eLLuAYNUENE NS euAzATIIMe
4

CPP Film (Cast Polypropylene Film) inutiniilusandeuuayldveainisniiansdu

Taseasresels
112545 112544 112543
([@1ULIN) % ([@1ULIN) % (®1UUN) %

Tuilszing :

Womew TlAN 882.0 23.11 798.43 21.38 567.19 18.06
Weaetl WiAlRAHRTe 78.4 2.06 102.47 2.74 41.60 1.33
Wenars TAN 9.1 24 11.04 30 10.04 32
Wenenl LARELGHITIEN 179.9 471 219.71 5.88 141,50 4.51
gaxlutlszing 1,149.4 30.12 1,131.66 30.30 760.33 24.22
pgsEIng :

Womeww TlAN 2,444.3 64.04 2382.21 63.79 2064.82 65.78
Wenenl ThARARDT 113.1 2.96 76.37 2.04 129.94 414
Wonel TN 34.4 0.90 76.78 2.06 64.18 2.05
Wenen LARELEGNITIEN 75.6 1.98 67.66 1.81 119.65 381
FauANLsEINA 2,667.4 69.88 2603.02 69.70 2378.59 75.78
SAINMANNA 3,816.8 100.00 3734.68 100.00 3138.92 100.00
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ANANI NI FUATIUINRUA AN TOILEENY Ao T T A W Wenen UTHNY Asazuanuasiualiiun1nzgaany
NIINUATANINNNTUTTUTIRS O T8 N A WeRel NANIAB

1 Ta W A Wemen ifluAuATadeiuguialyl (Commodity Product) Beidnsnsas-rivinfesss 8 Inafizen
U5l Usvnnns 3.7 Ausiu Tull 2645 wazmadnaziivantslnatsyanns 4 §usiu Tutl 2546 1 ifaqiis 0 Ta A AW Wepex
o 1 o o z dd‘ = o = [~ = dld QI 3 o a = al
et ludpdnsanauiutn 3 Tnelszmaarssuiglssamuaududssmanaininiaiiuidsnisanneasn 1 Ta A
W gagaiszunns 200,000 Fiu Tugaall 2545 Datl 2646 Taaw@n Commodity Film WMAN UFEMALFRATULNLNNIAATA
Tunsiindndauaes Specialty Film a1n 40% Tuifaquiuiu 50% Tull 2546 wazsnTuizes ] iveudanideaNsuaeduiy

4 A Y - . o ooy ol 0 e oo
Commodity Film Benaslnefnanluansisnirigilszanauau Tedduunisn@niand amusbastiuguaneaeululszme
d. . L a4 o . v o = o
imuuas tiudseaang sl dssmaanizenisni dezimAu uazdszindAeadingiae aduseauanianisiiiasann
Tdaunsouasduiudnanluwnudssmeni@als Auiulaniauesdng Aazndnuazdsaan Specialty Fim NAUNUENAS
TulszimAnm LA LAz HFUUN1TNERES

flaqiis 4 Ta A A Wenent lAgnimununiududmaunugudineilvmiesinugsuandas 1w PVC Sheet,
Cellophane kazn3zane A1A91 O 18 W N WepenaznaLNUNILAE IReIaN1Y Shopping Bag lm1nan 1 aususiat] nnelu
= = ' a a at o v A N A a o = P - X 2
1l 2648 Feaziflugilaspedauivainnisdulasulndaediuladn T Ta f A Weaen iududfiazilinousoinisiiaiua
annisiulnaeslszansuaznamaunudagasaieiluniuduanden

a 1 ) © a o
ﬂQQEI LUIAIMHNALTAARIL TN

3

aglanadaiuilasil

1. LN ﬁfdﬁ@L%mLLmzLﬂu‘ﬁ'mmem@'ﬁq%\imﬂuﬂi:mﬂLmzﬁhmi:mﬂﬁfﬂ@ﬂdﬂ Wuduanuazaniie i T
A 7 Henen FnEAUNIMENISdsTImsRBnA Az RUA T AT Rasane wiludasaunauAL
AMNURLAAINA1ITFUAN IHNNAINIINA AR ILFEN LiitmerannudeineesgnAnandeust 2543 il
a1 sindulaiinindanisndnan 12,000 fuset] il 2545 wazan 30,000 sustetl il 2546 e
1093uAuaINNTTRgn AT lanTesL e

2 139 lsvauanudniSaaenasiaiiindlunnsimueas oA (Specialty Film) auvinlildauutan1snans
sy 40% vevseaeaualil 2545 ArumuAzLEEN AN eRanANEASme slEnvaneTia Wy
Paper Look (Synthetic Paper) enALNUNIZANY, Twist Film lienALNY PVC Film wa Color Film e l4iflu Gift
Wrap d15uveaeead-idud AnAan Paper Look %Lﬂuauﬁﬁﬁ'ﬁmuummimmng\'imﬂlufammwiﬂﬂLm:ﬁ
fuAnauausRianansnuARTmesananalf

3. 1R Snannnsaunqu 45 szmarialan inliEEny ananuidsadefinganienelunidsne Wuingg
Lﬂmgﬁ‘fﬂumL%ﬂlummﬁ'mum 131N mmmﬂimwauﬁﬂﬂﬁqmmmﬁluj nounuls vealuenuiingasnsy
lunzduaannanailusiu

4. U UszaupaudrSaduetngelunnanzaaalvd Geldnanmlunsiing O o & & veaen go u
dszmaiaidy Uszmagias dszmaluaide Usunawawsnils Ussnaglslnzduaen uavilszmaunuai@nn
W snlddauutsnisnannaaenfing Wnduitesesfuidenisnanrenidng Aftsduueniieanniniu
Tre9gnANLTEN ?ﬁqﬁgmﬂg;uﬁqﬁdﬁ 40 Usznavialan

5. anmafinfidaniaudnsnan daaliuiine ffuqunisudaseissfimaetheunn GeaginliiEmy
mﬁﬂﬂmwhmmﬁﬁuﬁu@iLm%I@ﬂ
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F18TRENANUURILTEN INEW e A NAUARAT ANNA (NUITU)

LY Q

s1edafaiu Juilepayanziiau 18 guiau 2545
druruuiiae %
1. NEuUEUITENs NMInAAs 561,781,686 70.41
2. SUIANT NFUNN AR (NUITY) 45,700,000 5.73
3. walwia udde 11,369,330 1.43
4. MORGAN STANLEY & CO INTERNATIONAL LIMITED 9,100,000 1.14
5. 13 nedudnense arin 6,959,812 0.87
6. STATE STREET BANK AND TRUST COMPANY 4,950,675 0.62
7. ALBOUYS NOMINEES LIMITED 4,811,200 0.60
8. WEgIUNIe E;uaﬁu@ﬂ- 3,964,896 0.50
9. WIEITRIUe NUNTAUNITIL 3,000,000 0.38
10.  weaduea wdwEas 2,843,685 0.36

UNILLUR LDV UNANUNLLs2eNE NUNAaAs Usznausog  wialdssens Nufads  UNEGINA Nunads
—_— U Q q il gl Q
weeANTY wvunnads 13N nunielng a1dn U Nda ngedl Anrin

TAs9d419n159aN15 IR994519n998N191390 Usznavisiag

1 ALENITNNIgLEENY Taatiull 7 iaulsznaudas

1.1 dszsunssunisuazganuaaniglu: 19U
1.2 a39isza1unssung 1 MU
1.3 NITUNNIRATY 3 YU
14 N99UNNILINNT 1 iU
1.5 NIINNITUATIALIUNNT 19U

2. AEnIsNNNsLEMIeTlantiull 4 vinulsznausae

2.1 Uszs1unITNnITLIUNg 1 4
2.2 984U9¥81UNIINNNTLIVNG 1 iU
2.3 N79UNNILIVNT 19U
2.4 NITUNNTUATLATIYNNT 191U

3. AUZNITUNNTATIRABALNIANNNTTNNNTBATEH 3 Musznausag

3.1 UseaungsNNITRIIAdaL 1 9113
3.2 NITNNITMAIIAEAL 2 MU
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REPORT OF CERTIFIED PUBLIC ACCOUNTANT

To the Shareholders of Thai Film Industries Public Company Limited

| have audited the balance sheets of Thai Film Industries Public Company Limited as at December 31, 2002 and 2001 and the
related statements of income, changes in shareholders’ equity and cash flows for the years then ended. These financial
statements are the responsibility of the Company’s management as to their correctness and completeness of the presentation.

My responsibility is to express an opinion on these financial statements based on my audits.

| conducted my audits in accordance with generally accepted auditing standards. Those standards require that | plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the

overall financial statement presentation. | believe that my audits provide a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects, the financial position of Thai Film
Industries Public Company Limited at December 31, 2002 and 2001, and the results of its operations and its cash flows for the

years then ended in conformity with generally accepted accounting principles.
Without qualifying my opinion on the financial statements, | draw attention to Notes to the financial statements as follows:.

a) As more fully discussed in Note 3 to the financial statements, the operations of the Company have been directly and
indirectly affected by the economic situation and the currency volatility. This resulted the Company negotiating with the financial
creditors for debt restructuring. The Company was successful in the debt restructuring with the said creditors. With the efforts
and actions taken, the Company has better results of operations in 2002, the Company can comply with all the loan principal and
interest repayment schedules and also prepaid the undue portion of loans. However, the uncertainties of economic situation still
exist which may affect the Company’s future operations including the complilation with the conditions provided in the debt
restructuring agreements and loan agreements (see Note 15 to the financial statements). The accompanying financial state-
ments reflect management’s current assessment of the impact to date of the economic situation on the financial position of the

Company. Actual results may differ from management’s current assessments and such difference may be material.
b) As more fully discussed in Note 11 to the financial statements:

1) In Quarter 4 of the year 2002, the board of directors unanimously resolved that the Company to use the proceeds
remaining from capital increase and cash from operations to invest in Thai Copper Industries Public Company Limited by
purchasing its common shares for an amount of one hundred sixty million shares (160,000,000) at par value of Baht ten (10),
totalling Baht one thousand six hundred million (1,6000,000,000), where the Baht one thousand six hundred million (Baht
1,600,000,000) was paid for the share price to the said company on December 27, 2002, and the board of directors requested
that the next meeting of shareholders shall be informed of this resolution of the board of directors on the investment in the said

company.

THAI FILM INDUDTRIES PUBLIC COMPANY LIMITED '



2) During the year 2001, Riverside Tower Ltd. had increased the registered capital from Baht 1 million (divided into 100,000
shares at Baht 10 par value) to Baht 1,961.6 million (divided into 196.16 million shares at Baht 10 par value). At the Company’s
extraordinary shareholders’ meeting on December 7, 2001, the shareholders ratified the increased capital of Riverside Tower
Ltd. and approved the conversion of debt of the Company into capital because Riverside Tower Ltd. owed the Company of Baht
1,960.6 million. Therefore, the Company had converted the debt of Baht 1,960.6 million to pay for the said increased registered
capital of 196.06 million shares of Riverside Tower Ltd. The shareholders also approved the sale of all investment in shares of
Riverside Tower Ltd. owned by the Company of 196.16 million shares to a local company at Baht 1,891 million. The Company
had reported to the Securities Exchange of Thailand at the same date (December 7, 2001). On December 11, 2001, the
Company sold its investment in Riverside Tower Ltd. by entering into an agreement of purchase and sell shares and a share
pledge of Riverside Tower Ltd. with a local company. As at December 31, 2002 and 2001, the Company has a receivable from
sale of the investment amounting to Baht 1,528 million and Baht 1,527 million, respectively. The Company’s collectibility is
subject to the success in future business operations of such receivable and its ability to pay debt in accordance with the

conditions in such purchase and sell share and share pledge agreement.

&S0

SUDCHIT BOONPRAKOB
C.P.A. (THAILAND)
Registration No. 2991

Bangkok
February 21, 2003
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED

BALANCE SHEETS
DECEMBER 31, 2002 AND 2001

ASSETS

CURRENT ASSETS

Cash and cash equivalents
Accounts receivable — trade

(net of allowance for doubtful
accounts of Baht 15.4 million in 2002
and Baht 5.4 million in 2001)
Receivable from related company
Inventories-net

Advance for investments - net
Other current assets - net

Total Current Assets

NON-CURRENT ASSETS

Advance for share capital in a related company
Investments in shares

Related companies - net

Other

Loan, interest receivables and

advance to associated

and related companies - net

Land - at cost

Land - at appraised value

Property, plant and equipment

- at cost; net of accumulated depreciation
Receivable from sale of investment - net
Property, plant and equipment not used in
operations

Other receivable

Other non-current assets - net

Total Non-Current Assets

TOTAL ASSETS

In Baht
Notes 2001
37,960,361 214,584,541
7 295,910,342 371,937,405
5 11,200,000 -
8 680,484,360 410,208,559
9 -
22 59,810,761 58,283,975
1,085,365,824 1,055,014,480
5 11 1,600,000,000
5 11, 15 44,700,000 593,186,686
2,000,000 2,000,000
b, 11 770,732 353,514
74,005,000 -
12, 14, 15 359,506,250 359,506,250
5,13,
14, 15 2,397,000,678 1,845,988,486
10, 1 1,5628,234,964 1,5627,289,863
12,13, 15 284,772,339 248,139,780
1 36,788,001 36,883,359
6,662,655 9,837,559
6,334,440,619 4,623,185,497
7,419,806,443 5,678,199,977

The accompanying notes are an integral part of these financial statements.
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED
BALANCE SHEETS
DECEMBER 31, 2002 AND 2001

LIABILITIES AND SHAREHOLDERS’ EQUITY

In Baht

Notes 2001
CURRENT LIABILITIES
Bank overdrafts and short-term loans from
financial institutions 14, 15 410,999,286 602,394,575
Accounts payable - trade 511,410,755 471,196,253
Current portion of long-term loans 15 438,183,240 530,166,028
Other current liabilities
Accrued import duty 146,034,042 138,925,993
Accrued interest expense 15 95,823,442 92,445,469
Others 68,755,002 50,041,558
Total Other Current Liabilities 310,612,486 281,413,020
Total Current Liabilities 1,671,205,767 1,885,169,876
NON-CURRENT LIABILITIES
Long-term loans - net
of current portion 15 2,978,013,535 3,5689,333,570
Other non-current liabilities 723,560 1,591,832
Total Non-Current Liabilities 2,978,737,095 3,590,925,402
Total Liabilities 4,649,942,862 5,476,095,278
SHAREHOLDERS’ EQUITY
Share capital - common shares;
Baht 8.50 par value in 2002 and Baht 10 par value in 2001
Authorized share capital 797,828,521 shares
n 2002 and 102,000,000 shares in 2001
Issued and fully paid-up share capital 797,828,521 shares in 2002
and 102,000,000 shares in 2001 16 6,781,542,429 1,020,000,000
Premium
Premium on share capital 183,565,069 183,665,069
Discount on share capital 16 (5,262,456,689)
Revaluation increment in land 12 142,936,697 142,936,697
Revaluation increment in machinery — net 13 961,370,231 388,804,409
Advance received from increased share capital 16 - 181,531,548
Retained earnings (Deficit)
Appropriated for legal reserve 17 12,019,039 12,019,039
Deficit (49,113,195) (1,726,752,063)
Shareholders’ Equity - Net 2,769,863,581 202,104,699
TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY 7,419,806,443 5,678,199,977

The accompanying notes are an integral part of these financial statements.
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED
STATEMENTS OF INCOME
FOR THE YEARS ENDED DECEMBER 31, 2002 AND 2001

In Baht
Notes 2002 2001

REVENUES

Net sales 3,816,804,278 3,734,675,701
Interest income 5 55,970,827 113,153,277
Gain on exchange rate 3 103,446,002 -
Other income 5 29,462,473 24,938,783
Total Revenues 4,005,683,580 3,872,767,761
EXPENSES

Costs of sales (including depreciation for

revaluation increment in machinery of

approximately Baht 151 million in 2002

and Baht 141 million in 2001) 513 2,638,357,013 2,758,982,540
Selling and administrative expenses

(including doubtful account of

approximately Baht 10 million in 2002

and Baht 175 million in 2001) 22 275,432,744 429,732,360
Loss on capital decrease in investment

in related company 11 548,486,686 -
Loss on sale of investment 11 - 60,635,512
Loss on exchange rate 3 - 94,704,793
Total Expenses 3,462,276,443 3,344,055,205
Income before interest expense 543,407,137 528,712,556
Interest expense 5 213,129,569 368,874,645
NET INCOME 18, 19, 20 330,277,568 159,837,911
Earnings per Share 0.55 1.67

The accompanying notes are an integral part of these financial statements.

THAI FILM INDUDTRIES PUBLIC COMPANY LIMITED '



QILINIT ANVAWOD 2118Nd STIHLANANT W14 IVHL '@

THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED

STATEMENTS OF CHANGES IN SHAREHOLDERS’ EQUITY
FOR THE YEARS ENDED DECEMBER 31, 2002 AND 2001

In Baht
Advance Retained Earnings (Deficit)
Share capital Premium Discount Revaluation Revaluation received from Appropriated
issued and on share on share increment increment increased for legal
Notes fully paid-up capital capital in land in machinery share capital reserve Deficit Total
Balance, beginning
of year 2001 1,020,000,000 183,565,069 - 142,936,697 529,481,831 - 12,019,039 (2,027,267,396) 139,264,760)
Depreciation for revaluation
increment in machinery 13 - - - - (140,677,422) - - 140,677,422 -
Increase in share capital 16 - - - - - 181,531,548 - - 181,531,548
Net income - - - - - - - 169,837,911 169,837,911
Balance, end of year 2001 1,020,000,000 183,565,069 - 142,936,697 388,804,409 181,631,548 12,019,039 (1,726,752,063) 202,104,699
Increase in share capital 16 6,958,285,210 - - - - (181,631,548) - - 6,776,753,662
Decrease in share capital 16 (1,196,742,781) - - - - - - 1,196,742,781 -
Discount on share capital 16 - - (5,262,456,689) - - - - - (5,262,456,689)
Increase in revaluation
increment in machinery 13 - - - - 723,184,341 - - - 723,184,341
Depreciation for revaluation - - - -
increment in machinery 6, 13 - - - - ( 150,618,519) - - 150,618,519 -
Net income - - - - - - - 330,277,568 330,277,568
Balance, end of year 2002 6,781,542,429 183,565,069 (5,262,456,689) 142,936,697 961,370,231 - 12,019,039 ( 49,113,195) 2,769,863,581

The accompanying notes are an integral part of these financial statements




THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2002 AND 2001

CASH FLOWS FROM OPERATING ACTIVITIES
Net income

Adjustments to reconcile net income to net cash
provided by (used in) operating activities
Depreciation and amortization

Depreciation for increment in machinery

Doubtful accounts

Reversal of allowance for obsolete stocks

Loss on written of withholding tax

Gains on sales of property and equipment
Loss on decrease in capital in investment

in related company

Loss on sales of investments in subsidiary
Unrealized loss (gain) on exchange rate

Net income before changes in operating assets
and liabilities:

Decrease (increase) in operating assets
Accounts receivable — trade

Receivable from related company

Inventories

Other current assets

Interest receivable from subsidiary and other
Other receivable

Other non-current assets

Increase (decrease) in operating liabilities
Accounts payable- trade

Accrued import duty

Accrued interest expense

Other current liabilities

Other non-current liabilities

Net Cash Provided by Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Advance for share capital in related company
Decrease in receivable from sale of investment
Interest received from receivable from sales

of investment

Decrease (increase) in loan, interest receivable and
advance to associate and related companies
Increase in property, plant and equipment

Proceeds from sales of property and equipment

Proceeds from sales of investments in Riverside Tower Ltd.
(see supplemental disclosure of cash flow information no. 3)

Net Cash Used in Investing Activities

In Baht
2001
330,277,568 159,837,911
257,801,765 343,598,176
150,618,519 140,677,422
10,000,000 174,674,000
( 17,241) 1,522,134)
- 1,787,678
( 196,566) 423,984)
548,486,686 -
- 60,635,512
( 67,346,983) 68,680,987
1,229,623,748 947,945,568
64,962,983 16,098,073)
( 11,200,000) -
( 270,258,560) 101,604,062
( 60,188,731) 29,498,849)
( 39,783,014) 111,013,957)
95,358 -
- 1,657,264)
37,004,488 60,798,487)
7,108,049 13,875,509
3,377,973 2,248,152
18,696,910 4,256,038)
( 868,272) 868,272)
978,570,932 841,582,351
(1,600,000,000)
5,000,000
33,837,913
( 417,218) 14,037,409
( 285,049,541) 23,379,679)
197,262 436,449
- 5,000,000
(11,846,431,584) 3,905,821)
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED
STATEMENTS OF CASH FLOWS (Continued)
FOR THE YEARS ENDED DECEMBER 31, 2002 AND 2001

In Baht
2001

CASH FLOWS FROM FINANCING ACTIVITIES
Decrease in bank overdrafts
and short-term loans from financial institutions (188,228,035) (296,060,189)
Decrease in loan from director = (42,710,591)
Decrease in long-term loans ( 634,832,466) (572,006,274)
Cash received from increased share capital 1,514,296,973 -
Cash received in advance from increased share capital - 181,531,548
Net Cash Provided by (Used in) Financing Activities 691,236,472 (729,245,506)
NET INCREASE (DECREASE) IN CASH AND
CASH EQUIVALENTS ( 176,624,180) 108,431,024
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 214,584,541 106,153,517
CASH AND CASH EQUIVALENTS AT END OF YEAR 37,960,361 214,584,541
SUPPLEMENTAL DISCLOSURE OF CASH FLOW
INFORMATION
1. Cash and cash equivalents consisted of Cash on hand and at banks 37,960,361 214,584,541
2. Cash paid during the year Interest expense 209,761,596 366,626,493

3. Disposal of subsidiary

On December 11, 2001, the Company disposed Riverside Tower Co., Ltd. at loss of Baht 60.6 million. Detail of the disposal are

as follows:
In Baht

Cash on hand and at banks 91,628
Property development for sale 1,199,460,247
Plant and equipment 17,323
Other assets 988,363
Customer deposits ( 254,316,284)
Retentions ( 3,245,128)
Accrued interest ( 36,788,001)
Other liabilities ( 2,495,832)
Unrealized deficit 1,056,923,196
Net 1,960,635,512
Loss on sales of Riverside Tower Co., Ltd. 60,635,512
Proceed from sale of Riverside Tower Co., Ltd. 5,000,000

The accompanying notes are an integral part of these financial statements.
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2002 AND 2001

1. GENERAL

Thai Film Industries Public Company Limited is incorporated as a limited public company in Thailand and registered in the Stock
Exchange of Thailand. The Company is engaged in manufacturing of packaging film. The numbers of employees at the end of
the years were 816 in 2002 and 758 in 2001. Employees expenses for the years ended December 31, 2002 and 2001 were
Baht 174 million and Baht 144 million, respectively.

Presently, the Company has offices located at the following addresses:

a) Head Office and Factory : 73/3 Moo 4, Bangna - Trad Road, Bangchalong, Bangplee, Sumutprakarn.
b) Factory : 327 Moo 8, Mabkha, Nikhompattana Sub-District, Rayong.

2. BASIS OF FINANCIAL STATEMENT PREPARATION

The Company’s financial statements have been prepared in accordance with The Accounting Act, B.E. 2543 governing the
format of the balance sheet and profit and loss accounts of Public Companies, the Accounting Standards issued by The Institute
of Certified Accountants and Auditors of Thailand and the Regulations of the Stock Exchange of Thailand (SET) governing the
accounting.

The statutory financial statements are prepared in Thai Baht in the Thai language in conformity with generally accepted
accounting principles in Thailand.

The accounting standards used may not conform to generally accepted accounting principles in other countries. The accompa-
nying financial statements are not intended to present the financial position and results of operations and cash flows in
accordance with accounting principles and practices generally accepted in countries and jurisdictions other than Thailand.
Accordingly, these financial statements are not designed for those who are not informed about Thai accounting principles and
practices.

For convenience of the readers, an English translation of the financial statements has been prepared from the Thai language
statutory financial statements that are issued for domestic reporting purposes.

On December 11, 2001, the Company sold all investment in subsidiary, Riverside Tower Limited (99.993% owned by the
Company) to a local company (see Note 11), resulting in the Company no longer owning this subsidiary as at December 31,
2001. The Company did not prepare the consolidated statements of income and cash flows for the year ended December 31,
2001 which included the results of operation of the subsidiary for the period January 1, 2001 to December 11, 2001 which was
the date that the Company sold its investment in subsidiary because the subsidiary had no significant cash flows (from
operating, financing and investing activities) for such period and incurred net loss only Baht 5 million which were not significant
to the statements of income and cash flows of the Company for the year ended December 31, 2001. The Company, therefore,
did not present the consolidated financial statements of the Company and subsidiary for the year ended December 31, 2001.

3. ECONOMIC SITUATION
The operations of the Company have been directly and indirectly affected and may continue to be affected for the foreseeable

future, by the economic situation and the currency volatility. In 2002, the Company, however has better results of operations
resulted from the Company has net income amounting to Baht 330 million for the year ended December 31, 2002 which
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED
NOTES TO FINANCIAL STATEMENTS (Continued)
DECEMBER 31, 2002 AND 2001

increases from the 2001 net income of Baht 170 million. During 2002, the Company can comply with all loan principal and
interest repayment schedules with the creditors who are the financial institutions and also prepaid the undued portion of loans.
As a result, the outstanding balances of debt from financial institutions at December 31, 2002, decrease from the balances at
December 31, 2001 amounting to Baht 891 million reflected to debt to equity ratio is only 1.7 which lower than the ratio of the
business which need high investment. In addition, the Company expects to settle all the undued of loan principal and accrued
interest payable specified in the repayment schedules as agreed by the financial creditor. However, such economic situation
may affect future operations of the Company, the recoverability of the Company’s assets, including receivable from sales of
investment totalling approximately Baht 1,528 million which the Company’s collectibility is subject to the success in future
business operations of the receivable and its ability to pay debt in accordance with the conditions in the purchase and sell share
and share pledge agreement, and subject to the recoverability of investment in a related company (see Note 11). The
accompanying financial statements reflect management’s current assessment of the impact to date of the economic situation
on the financial position of the Company. Actual results may differ from management’s current assessments and such
difference may be material. Related effects will be reported in the financial statements as they become known.

Management of the Company believes that the going concern assumption of presentation is appropriate provided that the
Company can comply with the conditions in the debt restructuring agreements which the Company was successful in negotiat-
ing with all financial creditors (see Note 15). The Company sold non-core business (Riverside Tower Co., Ltd.) to an other inve stor
who has more experience in real estate business. In addition, the Company has taken actions such as more affective production
and operation plans, suspending or ceasing the project investments which trend to be in negative return in the future. In
October 2002 the management expands its production capacity of 12,000 tons per year for export sales to foreign markets to
serve the increasing demand of export market. The Company also modified the marketing plan to concentrate on the market
of special film whose price and margin is greater than commodity film. This results in the sales portion of special film to be 40%
of total revenue. The Company plan to export at least 70% of total sale volume so that the US Dollars income will be in line
with long term loans in US Dollars to decrease the impact of currency volatility.  In addition, the Company plans to expand its
production capacity of 25,000-30,000 tons per year in October 2003 to serve the demand of both foreign and domestic
customers. This will increase in the Company’s income according to the proportion of increase in production capacity to
strengthen the Company’s business and can complete in the world market and be The World export market leader. Based on
the above plan, the management believes that the Company will be able to continue as a going concern.

The currency volatility resulted in realized and unrealized gain (losses) on exchange rate, included in the statements of income
for the years ended December 31, 2002 and 2001 as follows:
In Thousand Baht

2002 2001

Realized gain (loss) on exchange rate-net 36,099 (26,024)
Unrealized gain (loss) on exchange rate from - loans 72,694 ( 78,634)
- accounts payable ( 3,210) 2,027

- accounts receivable ( 1,064) 1,611

- others (1,073 6,315

Total 103,446 (94,705)

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation of these financial statements are as follows:
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED
NOTES TO FINANCIAL STATEMENTS (Continued)
DECEMBER 31, 2002 AND 2001

Cash and Cash Equivalents

Cash and cash equivalents are carried in the balance sheets at cost includes cash on hand and cash at banks and short-term
investments with maturity of three months or less.

Accounts Receivable

Accounts receivable are carried at original invoice amount less an estimate made for doubtful receivables. The Company
provides allowance for doubtful accounts equal to the estimated collection losses that may be incurred in the collection of all
receivables. The estimated losses are based on review of the current status of the existing receivables. Bad debts are written
off when identified.

Inventories
The Company values its inventories as follows:

Finished goods and work-in-process - at standard cost which approximates actual average cost or net realizable value,
whichever is lower

Raw materials and factory supplies - at cost (first-in, first-out method) or net realizable value, whichever is lower

Net realizable value is the selling price in the ordinary course of business, less the costs of completion, marketing and
distribution.

Investments in Shares

The Company accounts for its investments in shares of associated companies by the equity method. In case of the associated
companies report net loss, the Company will discontinue applying the equity method when the balance of investment in such
associated companies are reduced to zero and shall not recognize for additional losses thereafter. The Company will resume
applying the equity method only after the associated companies subsequently report net income, and its share of that net
income equals the share of net losses not recognized during the period the equity method was suspended.

Long-term investments in shares of related companies and other company held as general investment purposes are accounted
for by the cost method. The Company will recognize loss when the investment is impaired.

Impairment loss of investments in shares is charged against the statements of income.
Property, Plant and Equipment

Property, plant and equipment are stated at cost net of accumulated depreciation and accumulated impairment loss. Excepted
for land and machine which acquired before 2002 are stated at revalued amount net of accumulated depreciation (which were
appraised by an independent appraiser) (Notes 12 and 13). The revaluation increment in property, plant and equipment is shown
under “Shareholders’ Equity” in the balance sheets. The property, plant and equipment acquired subsequent to the appraisal
dates are recorded at cost. The Company has a policy to appraise assets every three (3) to five (5) years or whenever the fair
value of the appraised assets materially change from the accounting value. When assets are sold or retired, their cost and
accumulated depreciation are eliminated from the accounts and any gain or loss resulting from their disposal is included in the
statements of income.
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NOTES TO FINANCIAL STATEMENTS (Continued)
DECEMBER 31, 2002 AND 2001

Construction-in-progress represents plant and properties under construction and machinery and equipment under installation are
stated at cost. These include cost of construction, plant and equipment and other direct costs. Construction-in-progress and

machinery under installation are not depreciated until such time as the relevant assets are completed and put into operational
use.

The Company depreciates its property, plant and equipment by the straight-line method over estimated useful lives of the assets

as follows:

No. of Years
Buildings and improvements 20
Machinery, equipment and tools 510 15
Furniture, fixtures and office equipment 5
Transportation equipment 5

Impairment of Assets

The Company reviews the impairment of assets for property, plant and equipment, investments and intangible assets whenever
events indicate that the carrying value of an asset exceeds its recoverable amount. The review is made for individual assets or
for the cash-generating unit.

In case that the carrying value of an asset exceeds its recoverable amount, the Company recognize the impairment losses by
recording the devaluation in the statement of income or reduce the revaluation increment in assets in case that those assets
were previously revalued. The reversal of impairment losses recognized in prior years is recorded as part of other income or as
a revaluation increment in assets when there is an indication that the impairment losses recognized for the assets no longer
exist or are decreased.

Property, Plant and Equipment Not Used in Operations

Land not used in operations is stated at appraised value.

Building and machinery not used in operations are stated at cost net of impairment loss, if any.

Financial Instruments

Financial assets and financial liabilities carried on the balance sheet include cash on hand and cash equivalents, trade and other
accounts receivable and payable, loans, borrowings, and investments. The accounting policies on recognition and measurement
of these items are disclosed in the respective policies found in this Note.

Foreign Currency Transactions

Foreign currency transactions during the years are translated into Baht at the rate prevailing at the transaction date. The
outstanding balances of assets and liabilities denominated in foreign currencies are translated into Baht at the prevailing rates at
those dates. Gains or losses on translation are credited or charged to current operations.

Revenue Recognition

Sales are recognized when the goods are delivered and issued the invoice.
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NOTES TO FINANCIAL STATEMENTS (Continued)
DECEMBER 31, 2002 AND 2001

Interest income is recognized on a time proportion basis.

Income Tax

The provision for income tax of the Company is based on the amount currently payable according to the Revenue Code.
Earnings per Share

Earnings per share is determined by dividing the net income by the weighted average number of shares outstanding during the
years (602,331,619 shares in 2002 and 102,000,000 shares in 2001).

5. TRANSACTIONS WITH SUBSIDIARY, ASSOCIATE AND RELATED COMPANIES

The Company has certain transactions with its subsidiary, associate and related companies. A portion of the Company’s assets,
revenues and expenses are represented by transactions with its related companies. These companies are related through
common shareholdings and/or directorships. These transactions occur in the normal course of business and are priced on arm’s

length basis.

Significant transactions with subsidiary, associate and related companies included in the statements of income for the years
ended December 31, 2002 and 2001 are as follows:

In Thousand Baht

2002 2001
Service income 10,467 -
Interest income 12,992 108,724
Interest expense 384 613

As at December 31, the Company has loans to associate and related companies, as follows:

In Thousand Baht

Note 2002 2001
Loans to, interest receivable and advance to:
Associate
TFM Packaging Film Co., Ltd. 25,300 25,300
Related companies
Thai Film Bangladesh Co., Ltd. 37,965 37,965
Other 771 354
Total 64,036 63,619
Less Allowance for doubtful accounts 11 (63,265) (63,265)
Net 771 354

Loans to related company bear interest at the rate of 7.0% p.a. in 2002, while loan to subsidiary bear interest at the rate ranging
from 6% to 7.5% p.a. in 2001.
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The outstanding account balances with associate and related companies arising from trade, loans and advance to and invest-
ment in share as at December 31, 2002 and 2001 are shown separately in the balance sheets.

In 2001, the Company’s board of directors unanimously passed a resolution to approve the converting “loan to subsidiary”
approximately Baht 1,960.6 million to be paid-up equity of such subsidiary for the increase in authorized share capital of the
subsidiary on October 19, 2001. (see Note 11)

6. CHANGE IN ACCOUNTING ESTIMATE

During the first quarter of 2002, the Company reestimated the estimated economic useful life of machinery from ten (10) years
to fifteen (15) years based on the information provided by an independent appraiser whose report dated February 14, 2002 and
April 2, 2002 effective from February 1, 2002. The effect of the change resulted to decrease in depreciation expense of
machinery at the appraisal value for the year ended December 31, 2002 approximately Baht 148.5 million. Such change has not
been approved by the Revenue Department.

7. ACCOUNTS RECEIVABLE - TRADE

The Company had a problem accounts receivable which long outstanding over 12 months amounted to approximately U.S.
Dollars 0.8 million. This receivable is prosecuted by the Company. On July 31, 2002, the Supreme Court judged in favour of
the Company and the Company will receive in full amount include interest and legal fees.

8. INVENTORIES

In Thousand Baht

2002 2001
Finished goods 52,392 18,998
Work in process 18,955 3,882
Raw materials 442,185 192,586
Factory supplies 111,664 101,629
Raw materials - in transit 55,328 93,171
Total 680,524 410,266
Less Allowance for obsolete stock ( 40) ( 58)
Net 680,484 410,208

9. ADVANCE FOR INVESTMENT

In Thousand Baht

2002 2001
Advance for investment 45,594 45,594
Less allowance for doubtful account (45,594) (45,594)

Net -

This account represents an advance to purchase land approximately Baht 46 million for construction of a factory according to its
Company’s objective to expand its production base in foreign country. As at December 31, 2002, the management of the
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NOTES TO FINANCIAL STATEMENTS (Continued)
DECEMBER 31, 2002 AND 2001

Company is in the process of negotiation and refund of the payment resulting from the default in the investment agreement.
As at December 31, 2002, the Company recorded allowance for doubtful accounts in full amount of Baht 46 million.

10. RECEIVABLE FROM SALE OF INVESTMENT IN SUBSIDIARY

This account represents receivable from a local company who entered into the purchase and sell agreement with the Company
to purchase and pledge share of Riverside Tower Ltd. (a subsidiary at that time) amounted to Baht 1,891 million on December
11, 2001, according to the repayment conditions as specified in the purchase and sell, and share pledge agreements (see Note

11).

11.  INVESTMENT IN RELATED COMPANIES

Country of Principal Ownership Interest
Company Business Activities Capital paid-up 2002 2001
Associate - Equity method
TFM Packaging Film Co., Ltd. Thailand Packaging Film Baht 324.84 million 49.20 49.20
Related - At cost
Thai Copper Industries Public
Co., Ltd. Thailand Copper Baht 3,577.06 million 0.01 -
Baht 4,500 million - 10.00
Lakewood Real Estate Co., Ltd. Thailand Real Estate Baht 290 million 10.00 10.00
Lakewood Country Club., Ltd. Thailand Golf Court Baht 10 million 5.00 5.00
Thai Film Bangladesh Co., Ltd. Bangladesh Packaging Film Taka 112 million 53.57 53.57

(Bangladesh Taka currency)

In Thousand Baht
Company 2002 2001

Associate - Equity method

TFM Packaging Film Co., Ltd. 159,836 159,836
Related - At Cost

Thai Copper Industries Public Co., Ltd. 450 548,937
Lakewood Real Estate Co., Ltd. 43,500 43,500
Lakewood Country Club Ltd. 750 750
Thai Film Bangladesh Co., Ltd. 37,487 37,487
Total 242,023 790,510
Less allowance for impairment loss on investment (197,323) (197,323)
Net 44,700 593,187

The Company and the related companies are related through shareholdings and/or directorships.

a) At the extraordinary shareholders’ meetings of Riverside Tower Ltd. (a subsidiary at that time) held on October 1, 2001,
and October 17, 2001, the shareholders unanimously passed a resolution approving an increase in Riverside Tower Ltd.’s
authorized share capital from Baht 1 million (divided into 100,000 common shares at Baht 10 par value) to Baht 1,961.6 million
(divided into 196,160,000 common shares at Baht 10 par value). On October 19, 2001, the Company’s board of directors

THAI FILM INDUDTRIES PUBLIC COMPANY LIMITED '



THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED
NOTES TO FINANCIAL STATEMENTS (Continued)
DECEMBER 31, 2002 AND 2001

meeting unanimously approved the payment of all increase in authorized shares capital of Riverside Tower Ltd. by the
Company’s  “loan to subsidiary” approximately Baht 1,960.6 million. The increase in share capital was registered with the
Ministry of Commerce on October 22, 2001.

At the Company’s board of directors® meeting on November 9, 2001, the board of directors unanimously approved to sell shares
of Riverside Tower Ltd. owned by the Company totalling 196.16 million shares to Darawadee Co., Ltd. at the amount of Baht
1,891 million. In addition, the board also approved to increase the Company’s authorized share capital from Baht 1,020 million
(divided into 102 million common shares at Baht 10 par value) to Baht 3,060 million (divided into 306 million common shares at
Baht 10 par value). The new common shares would be offered to the existing shareholders at the ratio of one (1) existing share
for two (2) new shares at the value of Baht one (1) per share.

At the extraordinary shareholders’ meeting no. 1/2544 on December 7, 2001, the shareholders unanimously passed a resolu-
tions as follows:

(1) Ratified of the increased capital of Riverside Tower Ltd. which has increased the registered capital from the original
registered capital of Baht 1 million to the registered capital of Baht 1,961.6 million and approved the conversion of debt into
capital of Thai Film Industries Public Co., Ltd. because Riverside Tower Ltd. owed Thai Film Industries Public Co., Ltd. of Baht
1,960.6 million. Therefore, the Company converted the debt of Baht 1,960.6 million to pay for the increase registered share
capital of Riverside Tower Ltd.

(2) Approved of the sale of all shares of Riverside Tower Ltd. by the Company of 196,159,993 shares to Darawadee Co., Ltd.
valued at Baht 1,891 million to Darawadee Co., Ltd.

(3) Approved the increased capital for another two billion and forty million Baht (2,040,000,000) by issued new two hundred
and four million shares (204,000,000) with the value of Baht 10 per share. These new shares would be offered to the
existing shareholders with the ratio of one existing share for two new shares at the value of one Baht (1) per share (See
Note 16).

The Company has submitted the letter of resolutions of the extraordinary meeting of the shareholders no.1/2544 to the
Securities Exchange of Thailand on December 7, 2001.

On December 11, 2001, the Company had entered into purchase and sell share and share pledge agreements with Darawadee
Co., Ltd. (the buyer). The Company agreed to sell all investment in Riverside Tower Ltd., after increasing in Riverside Tower
Ltd.’s share capital, in October 2001 for 196,159,993 shares with carrying value of Baht 904 million, at the contract price of Baht
1,891 million. The payment was divided to two (2) portions as follow:

1. The first portion amounted to Baht 1,000 million, of which Baht 5 million was paid at the date of agreement, the
remaining balance of Baht 995 million will be paid by promissory note on yearly installment basis at the amounts as specified
in the agreement for a period of fifteen (15) years until 2016. The promissory note bears interest at the rate of 4% p.a. for the
first three (3) years and 6% p.a. for the remaining years.

2. The second portion amounted to Baht 891 million will be paid annually at various amount for a period of twelve (12) years
starting from 2005, without interest charge.

According to the above repayment schedules, the Company calculated the present value of cash to be received from sale of
investment by discounted interest rate of long-term deposit at 5% p.a.. The amount of present value is Baht 1,530 million.
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As at December 31, 2002, the outstanding balance of present value of receivable from sale of investment in Riverside Tower
Ltd. (included interest receivable) amounted to approximately Baht 1,528 million.

The increase in investment and sell of investment in Riverside Tower Ltd. to a local company, the Company incurred loss on sale
of investment in Riverside Tower Ltd. amounted to approximately Baht 60.6 million which was presented in the statement of
income for the year 2001.

In addition, the Company transferred to the buyer the right to call for payment from Riverside Tower Ltd. amounted to Baht 36.8
million. The buyer has to pay this amount to the Company together with the last installment payment of the second portion.
The Company presents this amount as other receivable in the balance sheets.

According to the condition of the purchase and sell share and share pledge agreement, the buyer pledged its investment in
Riverside Tower Ltd. (share purchased from the Company) with the Company as collateral for the payment. And in accordance
with the agreement, the buyer has obliged to not increase Riverside Tower Ltd.’s liabilities and/or commitment exceeding Baht
150 million compared with liabilities in the financial statements of Riverside Tower Ltd. at the agreement date during the first
period of eight (8) years. In addition, the buyer can not sell any assets of Riverside Tower Ltd. during the installment period
unless the buyer has received the letter of consent from the Company. The Company has the right to cancel the agreement
if the buyer can not comply with the conditions as specified in the agreements. The Company, however, has the right to call
for payment before maturity date during the beginning period of the third (3) year to the eight (8) years commencing from the
agreement date whereby the Company agreed to give a discount payment at the rate MLR+2 p.a..

b) Investment amounting to Baht 37 million in Thai Film Bangladesh Limited was invested in machinery to be used in the
operation which was valued at market price at the purchases/sales date. The Company plans to abandon the investment in Thai
Film Bangladesh Limited. Furthermore, the Company has no significant influence over such company. Therefore, the Company
accounts for the investment in the said subsidiary by the cost method. In addition, the said subsidiary cannot start the
commercial operation and also is in the process of being liquidated. Accordingly, the Company set up the allowance for
impairment loss on investment in full (Baht 37 million) and allowance for doubtful account on the loan to, interest receivables
and advance in full (Baht 38 million).

c) The Company has not calculated the equity loss in associate company due to the associate company has ceased its
operations (since the end of 1997) and is in the process of being liquidated. Accordingly, the Company set up the allowance for
impairment loss on investment in full (Baht 160 million) and allowance for doubtful account on the loan to, interest receivables
and advance in full (Baht 25 million).

d) Net book value of the Company’s investment in Thai Copper Industries Pubic Company Limited (TCI) of which the
Company owns 10% of total shares at December 31, 2001, is 12.20 Baht per share. The latest related company’s book value
(unaudited) is Baht 9.58 per share (par value 10 Baht per share). This related company has temporarily discontinued the
construction of plant which is 70% completed. In previous years, the related company as the plaintiff sues the lenders as the
defendant to the Civil court since the lenders default to the Syndicated Loan Agreement. Since the Government has the policy
to fix NPL’s problem and set up Thai Asset Management Corporation (TAMC) to handle debt. The debt of related company is
also transferred to TAMC in 2001.

On December 26, 2002, TCI succeeded in the debt restructuring with TAMC and The Industrial Finance Corporation of Thailand
(IFCT) according to Debt Restructuring Agreement between TCl and TAMC/IFCT. Details of debt restructuring are TAMC and
IFCT waived interest of approximately Baht 3,487 million and default interest of another Baht 3,923 million or Baht 7,410 million
in total as of closing date which was December 27, 2002 and hanging debt of approximately Baht 4,046 million which will be
automatically written off approximately Baht 3,600 million as soon as TCl has listed in the Stock Exchange of Thailand (SET) and
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converted the remaining debt of Baht 446 million to equity in favour of TAMC and IFCT at par value of Baht 10 per share. At
the same time, TCl has to reduce the registered capital from Baht 4,500 million to Baht 4.5 million or reduce value of share from
par at Baht 10 per share to Baht 0.01 per share in accordance with the resolution of the board of directors of TAMC. On
December 24, 2002, TCI has registered the decrease in share capital resulting the Company to reduce value of investment in
TCI approximately Baht 548 million and presented the balance of investment in TCI of Baht 450,000 at 10% of the registered
capital of TCI on December 24, 2002.

Since the Executive Board of TAMC made a resolution that TCl has to reduce the registered capital as above, the Executive
Board of TAMC, then has resolution no. 48/2545 dated October 25, 2002, to allow TCI to issue the warrant of 40,191,300
warrants at price of Baht 0.01/warrant to existing shareholders as per the shareholder lists before December 27, 2002 excluding
the shareholders who are the financial institutions. One warrant can exercise right to purchase one TCl new share at Baht 0.01/
share. This warrant shall be offered to specific investors which the Company, one of the shareholders, was offered the sale of
allocated warrants of 5,511,530 warrants. If the Company exercise the right for all allocated warrants, the Company will pay for
the right of Baht 55,115.30. TCI has issued the warrant on December 27, 2002. The Company did not record payable for
warrant amounting to Baht 55,115.30 in the book of accounts as at December 31, 2002. However, the Company pays for the
warrant to purchase newly issued common shares of TCl as allocated of Baht 55,115.30 on January 27, 2003.

The warrant to purchase newly issued common share of TCI has duration to exercise right for four (4) years from issuance date
(December 27, 2002). The warrant holder can exercise the right to purchase the newly issued common share when:

1. TCI starts commercial operation at least one year and

2. TCl shares are listed in the SET and the warrant holders have to exercise the right within 3 months after above condition
was completed.

On December 27, 2002, the Chairman of the Board informed the meeting of board of directors No. 11/2545 for the progress of
debt restructuring of TCI that TCI had reduced its capital to remove accumulated losses and to convert debts to equity by issuing
of new shares to TAMC, IFCT and Kvaerner US Inc., the creditors of TCI in accordance with a resolution of the board of directors
of TAMC. The board of directors had considered the proposed matter and found that TCI had carried out its debts restructuring,
reduced its capital and converted debt to equity in favour of its creditors in accordance with the resolution of the board of
directors of TAMC so there was no further risk with respect to debts restructuring of TCl. The investment in the proposed
project would yield appropriate long-term returns. Moreover, the board of directors was authorized by the resolution of the
general meeting of shareholders No.1/2545 to use proceeds from the capital increase for investment in other projects which
was approved by the board of directors where the general meeting of shareholders also authorized the chairman of the board
of directors to do any act necessary with respect to the capital increase approved above on behalf of the Company. The board
of directors unanimously resolved to invest in TCI for an amount of one hundred sixty million shares (160,000,000) at par value
of Baht ten (10), totalling Baht one thousand six hundred million as proposed by the chairman by using the proceeds remaining
from the capital increase of the Company (As unanimously resolved by the meeting of shareholders No.1/2545 dated April 4,
2002, in order to obtain working capital and expand production capacity of BOPP FILM and/or to invest in other projects) of Baht
one thousand four hundred fifty three million two hundred twenty two thousand twenty four (1,453,222,024) and cash from
operations of Baht one hundred forty six million seven hundred seventy seven thousand nine hundred seventy six (146,777,976)
to pay for capital increase in common share of TCI where the total amount would be paid for the share price on December 27,
2002, and the board of directors requested that the next meeting of shareholders shall be informed of this resolution of the
board of directors on the investment in TCI.
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Since it is the condition of Krung Thai Bank Pcl. (KTB), who provides credit facilities that the Thai major shareholders excluding
the financial institutions (TAMC and IFCT) must share responsibility to the project by pledge their TCI shares of 60 million shares
with KTB. The Company, as the Thai major shareholder, has to comply with the condition of credit facilities. The Company has
entered into pledge agreement by pledge its TCI shares of 60 million shares on January 14, 2003.

On December 27, 2002, the Company had paid to TCI of Baht one thousand six hundred million and recorded it as “Advance
for share capital in a related company” under “Non-Current Assets” in the balance sheets. TCl has registered the change in paid-
in capital with the Department of Business Development and the Department of Business Development registers it on January
2, 2003, the Company, then, is a shareholder of such increase in share capital.

The feasibility study of TCI prepared by TISCO Securities Co., Ltd. (TISCO), a financial advisor, shows Internal Rate of Return
(IRR) at 23.32% over an 18 years horizon, which is the comfortable return on investment and leads to the decision of the
Company to invest in the newly issued TCI shares.

12.  LAND APPRAISAL

In 1993, the Company hired a local independent appraiser to appraise the Company’s land used in operations acquired before
the year 1993. The appraisal caused total increment of approximately Baht 275 million. Consequently in the first quarter at 1999,
the said land was reappraised by an independent appraiser in a report dated March 31, 1999, which resulted in the decrease in
appraised value of land from the previous appraisal by approximately Baht 133 million.

In the first quarter of 1999, the Company hired a local independent appraiser to appraise its land not used in operations. The
appraisal caused total loss in revaluation of land not used in operations of Baht 57 million which was recorded in the income
statement.

13.  PLANT AND EQUIPMENT
In Thousand Baht

Balance as at Balance as at
Movement during the years

January 1, December 31,
2002 Addition Deduction Transfer 2002

At appraised value
Machinery
Original cost 2,967,492 - - - 2,967,492
Appraisal increment 1,922,551 409,224 - - 2,331,775
Total appraised value 4,890,043 409,224 - - 5,299,267
At Cost
Buildings and improvements 315,202 21,076 - - 336,278
Machinery - 114,564 - 1,411 115,975
Equipment and tools 229,013 4,990 - - 234,003
Furniture, fixtures and office equipment 46,008 3,258 7 - 49,259
Transportation equipment 44,835 3,080 326 - 47,589
Machinery and equipment under installation 32,432 58,179 - (32,432 58,179
Construction in progress 5,998 5,898 - ( 5611) 6,285
Total 5,563,531 620,269 333 (36,632 6,146,835
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In Thousand Baht

Balance as at Balance as at
Movement during the years

January 1, December 31,
2002 Addition Deduction Transfer 2002

Accumulated depreciation
At appraised value
Machinery
Original cost 1,782,682 139,175 - - 1,921,857
Appraisal increment 1,633,746 150,619 313,960 - 1,370,405
Total 3,316,428 289,794 313,960 - 3,292,262
At cost
Buildings and improvements 149,494 14,970 - - 164,464
Machinery - 1,900 - - 1,900
Equipment and tools 177,578 33,706 - - 211,284
Furniture, fixtures and office equipment 41,771 2,175 6 - 43,940
Transportation equipment 32,272 4,038 326 - 35,984
Total accumulated depreciation 3,717,543 346,583 314,292 - 3,749,834
Net 1,845,988 2,397,001
Depreciation - -
- Cost of sales 274,532 188,673
- Cost of sales - revaluation
increment in machinery 140,677 150,619
- Selling and administrative expenses 7,846 7,291

Total 423,055 346,583
Depreciation Expense

Depreciation expense for the years 2002 and 2001 amounting to approximately Baht 347 million and 423 million, respectively.
In 1998, the Company hired an independent appraiser to appraise the Company’s machinery used in operations. The appraisal
caused total increment of approximately Baht 926 million Consequently in February 2002, the said machinery were reappraised
by the independent appraiser whose report dated February 14, 2002 and April 2, 2002 with replacement cost method, which
resulted in the increase in appraised value of machinery from the previous appraisal by approximately Baht 723.2 million which

is shown under “Shareholders’ Equity” in the balance sheets. The revaluation increment is not available for dividend distribu-
tion.

The Company did not appraise machinery not used in operations acquired prior to 1998, valued at cost, of approximately Baht
53 million which was presented under “Other Non-current Assets” in the balance sheets.

14. BANK OVERDRAFTS AND SHORT-TERM LOANS FROM FINANCIAL INSTITUTIONS

In Thousand Baht

2002 2001
Bank overdrafts 63,630 78,864
Packing credits 9,100 110,406
Liabilities under trust receipts 85,054 105,712
Notes payable 253,215 307,413
Total 410,999 602,395
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The Company has credit facilities from many local banks covering overdraft lines, packing credit, and liabilities under trust
receipts totalling of Baht 1,856 million and Baht 1,309 million in 2002 and 2001, respectively with interest rates ranging from
3.75% to 7.92% per annum in 2002 and 4.5% to 8.25% per annum in 2001. These credit facilities are secured by assets and
by personal guarantee mentioned in Note 15. The Company had undrawn credit facility balances amounting Baht 878 million
and Baht 680 million at December 31, 2002 and 2001, respectively.

Under the terms of the agreements covering the Company’s liabilities under trust receipts, certain imported raw materials have
been released to the Company in trust for the bank. The Company is accountable to the bank for the trusteed stock.

This Company has notes payable which the Company issued to local financial institution with interest at the rate of 3.4% to
3.5% per annum. A portion of loans are collateralized by investment in a related company, the Company’s land, the land of
Riverside Tower Ltd. and a Company director.

15. LONG-TERM LOANS

In Thousand Baht
2002 2001

Restructured loans from a local bank totalling Baht 114 miilion,

repayment in two installments in December 30, 2005 and June 30,

2006 amounting to Baht 72 million and Baht 42 million, respectively

(interest at MLR p.a.) 113,849 113,849

Totalling U.S. Dollars 36 million, repayable in 8 semi-annual installments
at varying amounts commencing in June 30, 2006
(interest at LIBOR plus 2.5% p.a.) 1,574,660 1,613,052

Totalling U.S. Dollars 28 million, repayable in 10 semi-annual
installments at varying amounts commencing in June 30, 2001
(interest at LIBOR plus 2.5% p.a.) 558,500 906,196

Restructured loan from a financial institution totalling Baht 55 million
repayable in 16 quarterly - equal installments commencing
in August 31, 1999 (interest at MLR plus 0.25% p.a.) - 20,581

Totalling U.S. Dollars 3 million, repayable in 4 semi-annual
equal installments commencing December 29, 2000
(interest at LIBOR plus 2.75% p.a.) - 33,270

Loans from a local bank totalling U.S. Dollars 15 million, repayable
in 23 quarterly installments at varying amounts commencing
in February 18, 2001 (interest at LIBOR plus 3% p.a.) 409,932 570,749

Loans from a local bank totallling U.S. Dollars 11 million, repayable

in 12 semi-annual at varying amounts commencing
in June 30, 2000 (interest at SIBOR plus 3.25% p.a.) 265,237 360,423
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In Thousand Baht

2002 2001
Loans from a local bank totalling Baht 501 million, repayable
in 32 quarterly equal installments commencing in December 31, 2002
(interest at MLR. p.a.) 494,019 501,380
Total 3,416,197 4,119,500
Less portion due within one year ( 438,183) (530,166)
Net 2,978,014 3,589,334
The above long-term loans consisted of:
a The loans which the Company entered into a repayment agreement with a local bank (Bangkok Bank Public Company

Limited) since such bank, as a guarantor, has settled loans of US$ 28 million from foreign bank (lender) on behalf of the
Company in 1999. The Company entered into a repayment agreement with such local bank in 1999 for the loans totalling
approximately US$ 64 million and Baht 114 million which bore interest at the rate of 4.9% per annum with semi annual
repayment starting from June 30, 2001. Under the term of the agreement, the Company settled the loan from bank of Baht
300 million. Whereby the bank will purchase the increased share capital of Baht 300 million (30 million shares at Baht 10 par
value) and giving the right to the Company’s director or any other person to buy back these shares within three (3) years after
the share certificates were issuing to the bank. The purchase price for buy back will be Baht 10 plus 5% p.a. per share or
market price whichever is higher. However, the Company’s director or any other person had not exercised the right to buy back
within specified period. As a result, the Company’s director and any other person have no right anymore at December 31,
2002.

Under the term of the above agreements, the Company must comply with the conditions in the agreements such as default
payment, creation of new obligations, investing in significant assets and dividend payment, and etc.

As at December 31, 2002 the Company has outstanding balance of the loans amounting to US$ 49.3 million and Baht 114
million.

b) The loans which the Company entered into a debt restructuring agreement with another local bank (Bank Thai Public
Company Limited) amounting to Baht 501 million. Under the terms of the above agreement, the bank extended the loan
repayment period to another 10 years since the date of the agreement (September 29, 2000). The Company will have grace
period for 24 months, with interest payment at the Minimum Loan Rate (MLR) during grace period. After the grace period, the
Company will repay the loans with payments of at least Baht 15.7 million in each quarter. In addition, the bank reduced interest
rate for the accrued interest expense portion to be at the rate of 6% p.a. since the date of default to September 30, 2000.
Starting from the third year, from October 2000, the Company will repay the interest expense under the term specified in the
agreement. Under the term of the above agreements, the Company must strictly comply with the conditions in the said
agreements such as default in payment, creation of new obligations, etc.

c) Loans from four (4) financial institutions (Thai Military Bank, Siam Commercial Bank, Krung Thai Bank and Book Club
Finance and Securities Plc.) amounting to approximately US$ 29 million and Baht 55 million bore interest at the rate ranging
from 5% to 7.5% per annum and will be repaid in various periods starting from August 1999. Under the term of the above
agreements, the Company must comply with the conditions as specified in the said agreements.

In February 2001, the US Dollar 0.5 million (out of US Dollar 1.5 million as per repayment schedule) was paid to one local bank.
The revised repayment schedule has been negotiated and agreed in writing by the bank on July 11, 2001. The Company then
presented the current portion due within one year according to the revised repayment schedule in the balance sheet as at
December 31, 2001.
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As at December 31, 2002, the Company has outstanding balance of the loans (from Thai Military Bank and Krung Thai Bank)
amounting to US$ 15.6 million.

The loans including credit facilities from the banks, are collateralized or guaranteed by:

a) The Company’s land and machinery totalling Baht 2,526 million and property develop for sale of Riverside Tower Ltd,;
b) The Company’s newly-acquired machinery since the date of loan agreements;

c Shares in a related company;

d) Guarantees from certain directors of the Company and a related company.

16. SHARE CAPITAL

At the extraordinary shareholders meeting held on December 7, 2001, the shareholders unanimously passed a resolution
approving the increase in the Company’s authorized share capital Baht 1,020 million (102 million shares at Baht 10 par value) to
Baht 3,060 million (306 million shares at Baht 10 par value). These new shares would be offered to the existing shareholders
with the ratio of one (1) existing share for two (2) new shares at the value of one Baht (1) per share. The booking date was fixed
for the first round and the payment date for the new ordinary registered shares was fixed at the same time during December
19-25, 2001. Such share remaining after the allocation of shares to accommodate the existing shareholders’ right at the first
round shall be allocated to existing shareholders (according to the ratio after purchase shares in the first round). In case that
there are still shares remaining after the allocation of shares to accommodate existing shareholder’s right at the second round,
the Chairman shall be given the authority to cancel all remaining shares or reallocated to the existing shareholders (according to
their ratio after purchase shares in the second round) for the final round and cancel the remaining shares. The objective of the
capital increases is for increase the production capacity which is not enough currently. As at December 31, 2001, the existing
shareholders exercised the right to purchase and also paid up for 181,531,548 shares, amounting to Baht 181.5 million which
was presented in “Advance received from increased share capital” as part of shareholders’ equity in the balance sheets. The
Company registered the increase in share capital with the Ministry of Commerce on January 15, 2002.

On January 8, 2002, the Company had allocated the remaining shares of 22,468,452 shares after shares sale in the first round,
to the existing shareholders in the second (2) round according to new ratio at 12.62 existing shares for one (1) new share
(fraction of share was eliminated) at the value of one (1) Baht. The booking date and the payment date for the new ordinary
registered shares were fixed at the same time during January 28, 2002 to February 1, 2002. The shareholders exercised their
right to purchase the shares of 14,296,973 shares amounting to Baht 14.3 million. The Company registered the second round
of increase in share capital with the Ministry of Commerce on February 27, 2002. The remaining shares of 8,171,479 shares
was cancelled. The Company registered the decrease in share capital with the Ministry of Commerce on April 17, 2002.

At the extraordinary shareholders meeting held on April 4, 2002, the shareholders unanimously passed a resolution approving
the decrease in the Company’s authorized share capital Baht 3,060 million (306 million shares at Baht 10 per value) to Baht
2,978,285,210 (297,828,521 shares at Baht 10 par value) to comply with fully paid-up shares. In addition, the shareholders
unanimously passed a resolution approving another increase in the Company’s authorized share capital Baht 5,000 million (500
million shares at Baht 10 par value) by increasing from Baht 2,978,285,210 (297,828,521 shares at Baht 10 par value) to Baht
7,978,285,210 (797,828,521 shares at Baht 10 par value). These new shares will be offered to the existing shareholders with
the ratio of three (3) existing shares for five (5) new shares at the value of Baht 3 per share and the over subscription are
allowed. Such remaining shares after the allocation to accommodate the existing shareholders’ right will be allocated to the
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over subscripted shareholders according to the ratio of existing shares plus new shares. The remaining shares after allocation
to the over subscripted shareholders will be sold to the specific investors not more than 35 persons at the price not less than
Baht three (3) per share and/or cancel the remaining shares. The objectives of the capital increase are for working capital and
increasing the production capacity which is not enough currently and/or invest in the feasible projects, which are approved by
the board of directors. The booking date and payment date of the new ordinary registered share was fixed at the same time
during April 18-24, 2002. The shareholders exercised their right to purchase the shares and also paid up for 475,381,716 shares,
amounting to Baht 1,426 million. The Company had allocated the remaining shares of 24,618,284 shares to the specific
investors for 10 persons at Baht three (3) per share, amounting to Baht 74 million. The Company registered the increase in
share capital with the Ministry of Commerce on May 17, 2002.

At the extraordinary shareholders meeting held on July 4, 2002, the shareholders unanimously passed a resolution approving
the decrease in authorized share capital from the par value of Baht 10 per share for 797,828,521 ordinary shares at the total
amount of Baht 7,978,285,210 to the par value of Baht 8.50 per share for 797,828,521 ordinary shares at the total amount of
Baht 6,781,642,428.60. The purpose to decrease capital is to settle with the deficit and strengthen the financing of the
Company in order to be able to pay dividend. The Company registered the decrease in share capital with the Ministry of
Commerce on September 17, 2002.

17. LEGAL RESERVE

Under the provisions of the Limited Public Company Act B.E. 2535, the Company is required to appropriate at least 5% of its
annual net income after deduction of the deficit brought forward (if any) as legal reserve until the legal reserve reaches 10% of
the authorized share capital. This legal reserve is not available for dividend distribution.

18. PROMOTIONAL PRIVILEGES

By virtue of the provisions of the Industrial Investment Promotion Act B.E. 2520 for production and distribution of films, the
Company was granted certain promotional privileges, which include, among others, exemption from custom duties on imported
raw material and machinery needed for the promoted products, corporate income tax from taxable income equivalent to 5% of
the incremental amount of export sales over prior year for 10 years and exemption from corporate income tax of certain film
production for a period of 3 years and 8 years from January 31, 1996, the date the income is first derived.

As a promoted industry, the Company must comply with certain terms and conditions required of promoted industries.

Results of the Company’s operations in 2002 and 2001, classified into promoted and non-promoted are as follows:

2002 (In Thousand Baht)

Promoted Non-promoted

Business Business Total
Revenues
- Export Sales 1,196,727 1,470,678 2,667,405
- Local Sales 495,011 654,388 1,149,399
- Other Income 23,844 165,036 188,880
Total 1,715,582 2,290,102 4,005,684
Costs and Expenses 1,283,370 2,392,036 3,675,406
Net Income (Loss) 432,212 (101,934) 330,278
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2001 (In Thousand Baht)

Promoted Non-promoted

Business Business Total
Revenues
- Export Sales 1,302,508 1,300,508 2,603,016
- Local Sales 350,204 781,456 1,131,660
- Other Income 5,479 132,613 138,092
Total 1,658,191 2,214,677 3,872,768
Costs and Expenses 1,403,878 2,309,052 3,712,930
Net Income (Loss) 254,313 ( 94,475) 159,838

Direct costs and expenses are charged to the related business as incurred, while indirect expenses are allocated to each
business based on each business revenues.

19. INCOME TAX

No income tax are payable for the years ended December 31, 2002 and 2001, because of the utilization of tax losses carried
forward.

20. SEGMENT INFORMATION

The Company was established to produce BOPP Film, Polyester Film, CPP Film and Metallized Film. Shown below are
classified by product and marketing areas as follows:

2002 (In Thousand Baht)

Polyester Metallized

BOPP Film Film CPP Film Film Total
Domestic
Sales 881,986 78,458 9,080 179,875 1,149,399
Cost of goods sold 604,157 60,444 7,517 129,651 801,769
Gross profit 277,829 18,014 1,563 50,224 347,630
Foreign
Sales 2,444,264 113,117 34,400 75,624 2,667,405
Cost of goods sold 1,643,774 99,030 28,519 65,265 1,836,588
Gross profit 800,490 14,087 5,881 10,359 830,817
Interest and other income 188,880
Selling, administrative
and other expenses (1,037,049)
Net income 330,278
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2001 (In Thousand Baht)

Polyester Metallized

BOPP Film Film CPP Film Film Total
Domestic
Sales 798,432 102,474 11,042 219,712 1,131,660
Cost of goods sold 589,214 82,857 7,829 154,254 834,154
Gross profit 209,218 19,617 3,213 65,458 297,506
Foreign
Sales 2,382,207 76,369 76,780 67,660 2,603,016
Cost of goods sold 1,724,998 71,694 67,482 60,655 1,924,829
Gross profit 657,209 4,675 9,298 7,005 678,187
Interest and other income 138,092
Selling, administrative and
other expenses ( 953,947)
Net income 159,838

21. DISCLOSURES OF FINANCIAL INSTRUMENTS

As at December 31, 2002, the Company did not speculation or engage in the trading of any derivative financial instruments.

a. Liquidity Risk

Liquidity risk arises from the possibility that customers may not be able to settle obligations to the Company within the normal
terms of trade. To manage this risk, the Company periodically assesses the financial viability of customers.

b. Foreign Exchange Risk

Foreign currency risk arises from high fluctuation on market risk from changes in foreign exchange rate. However, the Company
manages the risk by maintaining a market proportion of export sales in foreign currency more than 70%. Therefore the export
sales in USD will be in the line with the long-term loan in USD, which is the natural hedging and will decrease the impact of
currency volatility.  As at December 31, 2001, the outstanding foreign currency assets and liabilities were shown as follows:

In Thousand
Foreign currency assets due within Foreign currency liabilities due within
Currencies 1 year Over 1 years 1 year Over 1 years
U.S. Dollars 1,768 - 22,187 55,428
Euro 795 - 2,388 -
Yen - - 7,192
Pound - - 3

c. Credit Risk

This is defined as the risk that a customer is unable or unwilling to meet a commitment that they have entered into with the
Company. This credit risk is controlled by the application of credit approvals, limits and monitoring procedures. In addition, the
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Company obtains banks guarantees from certain customers.

The maximum credit risk exposure is the book value of accounts receivable net of allowance for doubtful accounts as presented
in the balance sheets net of bank guarantees from certain customers.

d. Interest Rate Risk

The interest rate risk derives from the fluctuation of the market interest rate which may affect operation and cash flows of the
Company.

As at December 31, 2002, the Company had financial assets and financial liabilities exposed to interest rate risk as follows:

In Thousand Baht

Floating  Fixed interest are maturing in: Average interest ate
interest 1 year or More than Non-interest Floating Fixed
rate less 1 years bearing Total % %
- Financial assets
Cash and cash equivalents 25,368 - - 12,592 37,960 0.5 -
Receivable from sale of
investment in subsidiary - 5,000 985,000 538,235 1,528,235 - 4.0
Total 25,368 5,000 985,000 550,827 1,566,195
- Financial liabilities
Bank overdrafts and short-term
loans from financial institutions 63,630 347,369 - - 410,999 7.0 45
Long-term loans 3,416,197 - - - 3,416,197 4.9 -
Total 3,479,827 347,369 - - 3,827,196
e. Fair Value of Financial Instruments

Fair value is defined as the amount at which the instrument could be exchanged in a current transaction between knowledge-
able willing parties in an arm’s length transaction. Fair values are obtained from quoted market prices or discounted cash flow
models.

The Company uses the following methods and assumptions in estimating the fair value of financial instruments.

Cash on hand and in banks, trade receivables and payables the carrying value approximates their fair value due to the relatively
short-term maturity of these financial instruments.

Bank overdrafts and short-term loans from financial institutions; the carrying value approximates their fair value because of the
short period to maturity of these financial instruments.

Receivable from sale of investment; the fair value is based on carrying value in the balance sheets because receivables loan
bears interest nearly at a floating market rate and/or carrying with present value of cash flow discounted with market rate.
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Other receivable, due to fair value of other receivable cannot be properly calculated, no disclose is made.

Long - term loans; the fair value is based on carrying value in the balance sheets because the major portion of these debts bear
interest at floating market rate and has contract date or amendment date near December 31, 2002.

22. COMMITMENTS AND CONTINGENT LIABILITIES

As at December 31 the Company:

a) Had outstanding bank guarantees issued on behalf of the Company and for which it is contingently liable to The Custom
Department, Tobacco Monopoly and The Provincial Electricity Authority amounting to approximately Baht 59.1 million and Baht

45.5 million in 2002 and 2001, respectively.

b) Had unused letters of credit amounting to approximately Baht 391.6 million and Baht 319.6 million in 2002 and 2001,
respectively.

c Had agreements with two (2) foreign companies to purchase machines for its production process amounting to Euro
10.4 million and GBP 1.1 million and also had a construction agreement with a local company amounting to Baht 8 million in

2002.

d) Had sale and purchase agreement of P.P. Film with the Tobacco Monopoly amounting to Baht 139.3 million whereby the
Company will deliver the P.P. Film to the Tobacco Monopoly for a period of three (3) years up to November 2005.

e) Had agreements to purchase a unit of condominium with a local company of approximately Baht 46.7 million. As at
December 31, 2002, the Company paid approximately Baht 4.7 million and also provide allowance for doubtful in full amount
which was presented under “Other current assets” in the balance sheets.

f) Was filed a claim from an additional assessment of electricity expense of approximately Baht 12.8 million. The case is
being considered in the court. The management and legal counsel are of the opinion that the outcome of this matter will be
in favour of the Company. Consequently, the Company does not make any provision in the accounts.

23. RECLASSIFICATION OF ACCOUNTS

Certain accounts in the 2001 financial statements were reclassified to conform with the 2002 financial statement presentation.
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