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ALUCON Public Company Limited

Notice of Annual General Meeting

To the Shareholders of ALUCON Public Company Limited

Pursuant to the resolution passed by the Board of Directors of our Company on 26th February 2004 please
be advised that the 44" Annual Ordinary General Meeting of the Company shall be held at Plaza Athenee Hotel,
Wireless Road, Bangkok on Wednesday 21" April 2004 at 10.30 a.m. to conduct the following business:-

AGENDA

1. Confirmation of Minutes of the 43rd Ordinary General Meeting of the Company held on 23rd April 2003.

The Board of Directors’ opinion: The Minutes have been correctly drawn up and should be accepted by the Meeting.

2. Acknowledgement of the Chairman’s Report as well as the Directors Report.

The Board of Directors’ opinion: The Directors are of the opinion that these correctly describe the business and

performance of the Company and should be acknowledged by the meeting.
3. To approve the audited accounts for the year ended 31" December 2003.

The Board of Directors’ opinion: These papers have been audited by a respected auditor and the Directors are of
the opinion that they truly represent the financial situation of the Company and
therefore the meeting should approve the audited accounts.

4. To approve allocation of profits and payment of dividend.

The Board of Directors’ opinion: This matter has been carefully considered by the Board of Directors and the
executives of the Company. Therefore the Directors are of the opinion that the
meeting should approve the allocation of profits and payment of dividend at
Baht 5.00 per share.

5. Amendment of Company regulations

The Board of Director’ opinion: The Board of Directors unanimously decided to propose to the Annual
General Meeting the approval of an amendment of the Company regulations in
line with the connected transactions with related parties. The Company agrees
to follow the conditions of the Stock Exchange of Thailand as instructed.

6. To elect Directors replacing those retiring by rotation and resignation

The Board of Directors’ opinion: The following Directors have resigned by rotation:-

Mr. Hartmut Wilhelm Schneider, Mrs. Ilse Schneider, Mr. Subpachai Lovanit
and Ms. Salinee Mahtani

The Directors propose for reelection of all Directors who have resigned by
rotation. Furthermore the Chairman informed the board that Mr. Katsunobu
Kiku has resigned from the board of directors effective 30" April 2004. The
Managing Director, Mr. Takaaki Takeuchi propose that Mr. Hirofumi Murakami
is appointed as Director. The board of directors unanimously agreed that he is
appointed as Executive Director.

7. To approve Directors’ remuneration for the year 2003

The Board of Directors’ opinion: The Directors propose as remuneration for Directors a total amount of Baht
2,400,000 being Baht 200,000 for each Director. The Board of Directors is of
the opinion that such remuneration should be appropriate and duly sanctioned
by the meeting.

8. To appoint auditor and fix the audit fee for the year 2004

The Board of Directors’ opinion: The Directors propose as the Company’s auditor, KPMG Phoomchai Audit
Limited with an audit fee to be agreed upon. The Directors opinion is to agree
to the appointment of KPMG Phoomchai Audit Limited since the Company
has received their good services for more than 30 years.

9. To transact any other business

You are invited to be present at this meeting.

Shareholders may appoint proxies to attend and vote on their behalf.

By Order of the Board of Directors
Hartmut W. Schneider
Chairman
Bangkok 26" February 2004
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ALUCON Public Company Limited

Report by the Chairman Mr. Hartmut W. Schneider

The substantial expansion of production facilities during the last two years has substantially increased capacity.
Accordingly the volume of exports of aluminium tubes, aluminium aerosol cans including aluminium slugs had
increased considerably by over 24% to a total of Baht 1,199 million with regular shipments to 28 countries in all parts

of the world.

Local Sales increased by 6.8% to a total of Baht 704 million. Local Sales of aerosol cans were supported by

multinational contract fillers having started operations in Thailand using our aerosol cans.

The capacity of the aluminium slug plant has been increased by 50% due to the installation of a third strip
casting and slug blanking line. The production of slugs amounted to 9,000 metric tons. About 50% of slug were
exported to 30 customers in 15 countries. The balance was sold to local customers and used for the company’s own

requirements.

During the year 2003 the company further expanded capacity with the installation of two additional production
lines for aluminium aerosol cans and other impact extruded containers. Furthermore the company acquired an
additional piece of land at Amphur Sriracha, Chonburi Province in order to have sufficient space for further
investments of its production facilities. The new area of 37 rai adjoins the existing land which now amounts to 204

rai equal to 328,000 square meter.

As to profitability it should be obvious that the relative large investments during the past years has reduced

profitability due to higher bank charges, depreciation. Furthermore the strong Baht reduced export income.

With its well integrated production facilities and the large customer base in many countries. ALUCON is well
established with an experienced and dedicated workforce meeting the requirements of the most discerning

multinational users of our containers.

ALUCON obtained the first ISO 9002 Certification in the year 2000 which has been renewed every three years.
The latest approval Certificate ISO 9001 : 2000 was issued in the year 2003. Our steering committee is meeting the

requirements regularly of the ISO assessor.

Mr. Hartmut W. Schneider

Chairman
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ALUCON Public Company Limited @

GENERAL INFORMATION

Name of Company

Registration No.

Registered and Head Office :

Factories

No. 1

No. 2

No. 3

Registered Share Capital

Issued Ordinary Share

ALUCON PUBLIC COMPANY LIMITED

BOR MOR JOR. 432

500 Moo 1 Soi Sirikam Sukhumvit Road 72

Samrong Nua, Amphur Muang

Samudprakarn 10270

Tel. 66 (0) 2398 0147 (13 lines), 66 (0) 2398 4601, 66 (0) 2398 4602,
66 (0) 2398 4624

Fax. 66 (0) 2398 3455, 66 (0) 2361 2511

Email: alucon@ksc.th.com

Web site: www.alucon.th.com

Aluminium Collapsible Tubes

500 Moo 1 Soi Sirikam Sukhumvit Road 72

Samrong Nua, Amphur Muang, Samudprakarn 10270

Tel. 66 (0) 2398 0147 (13 lines)

Fax 66 (0) 2398 3455

Aluminium Aerosol Cans, Bottles, Felt Pen Bodies, Tablet Tubes etc.
272/5 Moo 3, T. Borwin

Sriracha, Cholburi 20230

Tel. 66 (0) 38 345 001-6

Fax 66 (0) 38 345 000

Aluminium Slugs, Pellets, Plates, Coils
272/5 Moo 3, T. Borwin

Sriracha, Cholburi 20230

Tel. 66 (0) 38 345 001-6

Fax 66 (0) 38 345 007

192 Million Baht (Shares sold and fully paid)

19,200,000 Shares

Juristic person in which the Company holds more than 10% of shares

ALUCON does not hold shares in any other Company or business.
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Type of Business

Manufacturing Programme

Aluminium Collapsible Tubes

Aluminium Monobloc Aerosol Cans :

Aluminium Rigid Wall Containers
Aluminium Bottles

Technical Impact Extrusions
Aluminium Slugs (Blanks)
Aluminium pellets, coils, strips,

plates

References

ALUCON Public Company Limited

: Production of Aluminium Packaging Containers

: for toothpastes, hair colours, pharmaceutical creams, ointments, adhesives, etc.

for cosmetics, hair care products, perfumes, deodorants etc.

: for tablet tubes, felt pen bodies, powder cans, etc.

. for cosmetics, pesticides, etc.

: casings for electrical parts, condenser shells, etc.

: for the production of aluminium tubes and cans

¢ Auditor: 1. Mr. Winid Silamongkol

Certified Public Accountant Registration No. 3378
2. Mr. Narong Luktharn

Certified Public Accountant Registration No. 4700
3. Ms. Maliwan Phahuwattanakorn

Certified Public Accountant Registration No. 4701
KPMG Phoomchai Audit Limited
Empire Tower, 22nd Floor
195 South Sathorn Road, Yannawa
Sathorn, Bangkok 10120, Thailand
Tel: 66 (0) 2677 2000
Fax: 66 (0) 2677 2222

Share Registrar: Thailand Securities Depository Co., Ltd.
The Stock Exchange of Thailand Building,
4™ Floor 62 Rachdapisek Road, Klongtoey
Bangkok 10110
Tel: 66 (0) 2229 2800, 66 (0) 2654 5599
Fax: 66 (0) 2359 1262-63

Legal Consultant: Pow & Associates Law Office
7th Floor, Udom-Vidhya Building
956 Rama 4 Road
Bangkok 10500
Tel: 66 (0) 2636 2541-3
Fax: 66 (0) 2238 2574



usuin QW S (e

anyazmsdsznevsine

a1 51ngla

vitnegreudszneugsiadumsndauazsimhemauzussytasiegiiientugl 5y vasasgiitilonsiain 19wy
a o ga = QY A A A v & + A A A a ]
usTINaAAMN W, 01ATN, N3 (Dudu vaereqiliiluariiamiuds nsziloseqiiilion, WIneglitie, vaeavussIellia, vaen
RN J oA a «s' a R v v
thanuai (udu suiarssayegliieielFlumsndnmruzussidanidaindn Usznadesaz 60 vesnelinnamsneg
' 4
faszing waziesar 40 Taanmsnemeludszma Tusznined 2546 seamnesalszimaliyarinvuiesas 24

lase S1neglaves 3 Unehun

Mg WU 2546 2545 2544
yam  Jesaz wam  Jewaz wam  Sesaz

wissyeqilitlon (Velutlszine) 99,668 524 115807 7.2 139,102  8.99
vaeauaznsriletegiiilion (nelullszine) 604,376  31.75 543,169 3340 534,770  34.55
wisgyeqilitlon (Nemaszing) 372,229 19.56 257,175 1582 211,966  13.70
ﬁaamm:ni:ﬂmagmﬁﬂu (emalszing) 827,131 43.45 709,930 43.66 661,788  42.76
33U 1,903,404 100.00 1,626,081 100.00 1,547,626 100.00

msulasuwlasladlneuan

o o

~ = < a0 oo ' a o
Tudnrunbiimsuwasuulasmiie 1ALYAD ﬂHm:ﬂﬁﬂiZﬂf)Uﬁqiﬂﬂ‘UﬂﬂUiHﬂ

AIZYN IMATINUASANTUUITY

a o Il

E4 v
vignAeanTyAumsutsiisamadalszimauazludszing  udnssiunisnidse vanu uSa wesn gninvla)

o

' v
v o

Aw WY 1Y a du Y a v A v ¢ A o do W H o A 8 Y Y a o ¢
VBAVIEN ulﬂLLﬂ Qﬂaﬂﬂﬂa%uuﬂuﬂ']u uﬂ1qﬂTﬂﬂUﬂﬂﬂ, NIBADUN, NAANTUNTITIL URN, UIIZIUNAUNY Lﬂuﬂu WHAALIIINUN
dl 49’ S 1 1} a Aa k% dld o' 1 = T d' o Y o 1 dl s %
NedulumanuLeLFsY 'J“Lﬂﬁﬂﬁ]zl}\lﬁﬂ UAMNNAUMNAINNNIATIIU ﬁ]\?leLﬂuVlﬂaNiUmﬂﬂéﬂsﬁixﬂU e ululssimanwannuad

a o ¥ Y
mwsymztuunaqm%‘lumuﬂm

Tulsznelnedidnanussanamiegiiitionsnnnd 3 noudaummvesrdadinandhiitunensuvesgni ulvel fida
a v \ [ v = o o a PR L o 1 Aanv
mananveaguianelve) 3 Nenuduieuldmemi e wwesmdimndavessin Meliduwnzguiadananilaidu

1 v
TanunnaaussdaeinsuianszuIums

X aw o @ Y a o 1 a a A & R o A o a + o X
uﬂﬂﬁ]"lﬂuﬂi't-l‘l/lﬂ\‘iLl]uz:l‘W'LW]LLﬁS'ﬁ]'IﬁH"IEJLﬁifJﬂJ@QNLHUN "]5\'1Lﬂujﬂqﬂﬂﬁﬁﬂiuﬂ"ﬁﬂﬁﬂﬁﬁﬂﬂ ﬂi:ﬂaum:mﬁ;nmmmugﬂ

a A 4 A A Y
aqmuﬂﬂwunqmdaﬂmﬂ



ALUCON Public Company Limited

Business Nature
Income structure

The Company’s business involves the production and sale of impact extruded aluminium containers such as
aluminium collapsible tubes as used for hair care products, medical creams, adhesives etc., aluminium rigid wall
containers, aluminium monobloc aerosol cans, aluminium bottles, tablet tubes, marker pen bodies etc. and aluminium

slugs for the production of such containers.

About 60% of revenue is obtained from sales to foreign countries whereas the balance of about 40% is obtained

from customers in Thailand. During the year 2003 exports increased in value by 24%.

The Company’s income structure from its operations in the past three years:

Value Unit: Thousand Baht 2003 2002 2001
Value % Value % Value %
SLUGS (Domestic Sales) 99,668 5.24 115,807 712 139,102 8.99
TUBES and CANS (Domestic Sales) 604,376  31.75 543,169 33.40 534,770  34.55
SLUGS (Export Sales) 372,229  19.56 257,175 15.82 211,966  13.70
TUBES and CANS (Export Sales) 827,131 4345 709,930 43.66 661,788  42.76
TOTAL 1,903,404 100.00 1,626,081 100.00 1,547,626 100.00

Changes in the past year
There are no major changes compared to last year.
Industrial situation and competition

The Company faces competition in practically all the markets to which exports are made as well as in Thailand.
Nevertheless, the Company is successful in meeting such competition. The Company mainly supplies leading brand
producers of consumer products, pharmaceuticals, hair care materials, deodorants etc. Manufacturers of similar
packaging materials in most markets in Asia have lower standard of quality which is not acceptable to most

international users. In developed countries the Company competes on price.

There are three more producers of similar products in Thailand. However their quality standard is not
acceptable to most customers of the Company. The total capacity of the three competitors in Thailand is one third of
the installed capacity of Alucon and they do not have vertically integrated factories. Alucon supplies them with the
aluminium slugs required as intermediary material for the production of aluminium tubes and other impact extruded

containers.



usuin QW S (e

Hadgnnut” gq

vitnneussyiailidgnieelsamamnnndy 200 918 lund 30 dszne waziigndimelulszimandt 250 e
Y VY A A ¥ D oo a 4 A o do v v ¢ QY v Y o g @ Ay '
Fadnuaudnan umsnh ey 1n3es Me1e, naaduMIg N, Ledae 1Wuay dail vesdadudundeamsedt we

a v ' A X = o A Ao o v ]
gaae” uiulszinnalvanasnaulszinniindunasaszeznal 40 Yvaanmsamiiiunms vsEmdeasanuinvineely
1 J ﬂl dl a o A % 12 a dl v
addellied uaznInmsnuiEnigiugnilug Idhilanu samsmumsnaa

wihlugaszeznm 6 annen guaauaziimhen iy Wilngflduwasulildvaesaiumuny dniiailviseansy

=~ A o ' < P A ' < yy v dod A 1
viaene1” Huveauitnanas e 1alsfiau mavsEmn nsanaunugaanenmell umtaldanmsneussadamdipuinennin
| a o ¢ qd A v ¢ 4 = Ao Ay ya a A o A v N0 v
Wy maadaeasuy wy ndae wazeu 9 anina meuTEnildedmeldaninannu savesifiduon 4 memumiiuin

A o

° ' v X oy Ao o 1 A a N = o a N =~
ﬂ§1ﬂ1Llaza']ﬁ]ﬁ]:"luaﬂaQﬂT]uﬂﬂ LL?J’J'IW'NUTHWﬂ:ﬂi: ’UﬂuﬂLL‘]NV]Naﬂuﬁﬁ?‘ﬂm‘ﬂﬂﬂaqﬂﬂaQﬂucluﬂizlﬂﬁauIﬂuLsﬁﬂLlaz‘ﬂizrﬂﬁﬁ]u

2

= 1

Fanmnedeudegnad udileanngamnveadranlulszinadndndiinimnaspu i wnsadinunsnusiama

Tulszinelnglé

s a =< 1

agaundndaldlunsndaussedudivesuiindeegiiiliouurs  Fanmdunuinediumsiuudsmunaiaaialans

Y
=

Tungeaeuaeu viEnimanlumsselenmaaaiy ' yanwan vse welunmdrmin laeiszeznaims wewinani a3l

d' d' U U A d' d' v U
318ﬂ13ﬂtﬂﬂ%1f]ﬁﬂuﬂﬂﬂi}ﬂﬁ‘ﬂLﬂﬂ]‘llﬂ\iﬂu

¥
o w

V3ENn miazedms  dud a3 $ide Uszmadthuudedunelng IS oudurhdy 9,203,800 Hiu vimdhindu

o ° ' v a A a a a o o A Ay A o v
dnaalumssimbemsuzussadusiogiiiionuazivivgyegiitiionvesvitn WElFuszmaglunbiis: umsallumsing
. X

3

“umlagase wazwelafiaz “CufvesUTinegaeuMIUNLIEN Miazglng  Bud a3 Hida wmsunmnngliuduim

a a o X oo TR R < Y Y o 4 Ay A 4
miazgdns  aud a3 e Uszmagihnivedluszduiaeidunmnegaeunglignaniylundlulszinadiuvsedszinaou
a o a a o dy o o Y a o YA a Z ° a YV o dy 4
U3EN miazedng  Bud a5 $ida 1AlHLSEN egaeu ABuGusze: u Siaulu 190 duumludanaeniy Jevas
1.75-1.85 ¢io1l au Jui 31 Sunau 2546
viEn mazedns  dud a3 $ide WWnensesinsgdnsaivaenemslunmdenenliudvisnegaenlull 2546
snfudrunuduiaTy 56,900,181.79 vm
a o Y a ¥V ¥ 4' 4' ¥ @ a o a a o 49} o a 1 ¥
AMzAIINAMIYBILIEN IdTNsanNemstedunineIdeduuiin miazgdns  Bud a3 e edaseuRBLUAILAL

H ! H Y 4
aspiivlundszaunssums e un 26 quaniug 2547 1 Nemsda q wmdilgdssnaud Taednannwalszlomisuiiagg

¥
1 1A

seuANeMINAITBIRUImMA

[N

v
a o o v @ =

ADUTEN MIAZRINT  BUA A3 A AU AMZNITNAIT

v v
a I B o EA-

\esmnmenzazezA Miazgd (Hudunuvenitn miazglng Bud @3 ida aniuTueeent o

]

d4a X 1

FYMIIZHIINUNLAAVUITZHIUSEN VSHNgasuazusuNIIN
53
o [ d‘ o Y A 1 o ]
wiguaazaNnuIndunmviiansmssznnanuln

Tdesnemanalilunsmnineloaiuud



ALUCON Public Company Limited

Risk Factors

The Company supplies packaging materials to more than 200 customers in more than 30 countries and about
250 customers in Thailand. These are leading brand producers of cosmetics, hair care items, medical creams, etc.
Therefore our packaging materials are always required. The sales of some products may reduce but others increase.
During 40 years of operation the Company has never had a set back and due to its large customer base does not face
any market risks.

During the last 6 years most toothpaste producers have changed to laminate tubes. Therefore the sales of
aluminium tubes for toothpaste were reduced. However the Company sold increased quantities of tubes for other
products like hair colors, medicines and so on.

The Company does not depend on any risk management by others. Import duty is already low and may not be
reduced. There is competition from producers of similar products in Indonesia selling at rather low prices. However the
quality standard of Indonesian producers is very low and they have not been able to sell in Thailand. The situation is
similar with competition from China.

The cost of the main raw material of aluminium ingots used by ALUCON is subject to fluctuations. The
Company avoids to purchase ingot when price is high by ordering supplies of ingots on forward basis whenever prices

are low with deliveries of up to two years.

Connected Transactions with Related Parties

Takeuchi Press Industries Co., Ltd. Japan being a major shareholder with 9,203,800 shares acts as an
intermediary for the sale of the Company’s packaging materials and some aluminium slugs in the case of users in
Japan who have no experience in importation directly and prefer to purchase the Company’s products through
Takeuchi Press Industries Co., Ltd. Prices of such sales to Takeuchi Press Industries Co., Ltd. Japan are in line
respectively on the same level as sold to other customers either in Japan or in other countries.

Takeuchi Press Industries Co., Ltd. grants the Company a short term loan of Baht 190 million at an interest rate
of 1.75-1.85% p.a. as per 31" December, 2003.

Takeuchi Press Industries Co., Ltd. supplied the Company in the year 2003 with some items of equipment of
total value of Baht 56,900,181.79 which was sold at favorable prices to the Company.

The Board of Directors carefully considered the above transactions with Takeuchi Press Industries Co., Ltd. and
concluded that these are fair and without undue benefit to Takeuchi Press Industries Co., Ltd. Therefore the Board of
Directors duly sanctioned these transactions by its meeting held on 26" February 2004.

Mr. Takaaki Takeuchi representing Takeuchi Press Industries Co., Ltd. abstained from voting.
Connected transactions between affiliates, subsidiaries, and the Company

There are no connected transactions between affiliates, subsidiaries and the Company.
Reasons and necessity for occurrence of connected transactions

The reasons are prescribed in the connected transactions.
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ALUCON Public Company Limited

Shareholders

Shareholders as per 31*' December 2003

The 10 major shareholders are as follows:-

1. Takeuchi Press Industries Co., Ltd. 9,203,800 shares 47.94%
2. Thai Trust Fund for ALUCON Public Co., Ltd. 1*** 958,000 shares 4.99%
3. Thai Trust Fund for ALUCON Public Co., Ltd. 2%*3* 958,000 shares 4.99%
4. Mr. Iam Bunchaloemviphas 921,600 shares 4.80%
5. Thai Trust Fund for ALUCON Public Co., Ltd. 3%** 648,400 shares 3.38%
6. Mr. Kulhasalam Tanwani 627,900 shares 3.27%
7. Mrs. Ilse Schneider 614,200 shares 3.20%
8. Mr. Hartmut Wilhelm Schneider 501,000 shares 2.61%
9. Mr. Naresh Rochsilthum 460,000 shares 2.40%
10. Mrs. Santos 392,600 shares 2.04%

*#% (in which Takeuchi Press Industries Co., Ltd. holds in Thai Trust Fund totally 1,762,600 shares = 9.18%)

Takeuchi Press Industries Co., Ltd Japan, being a major shareholder doing similar business as ALUCON in
Japan. Of which major shareholders are Takeuchi Shohji Ltd. Japan, Mr. Shigekazu Takeuchi and Takeuchi’s family

holding more than 40% of shares in Takeuchi Press Industries Co., Ltd.

Shareholders’ rights

It is the Board of Directors that ensures that all shareholders have the same rights and are subjected to equitable

treatment.
Various groups of Stakeholders

The Company takes responsible to all our business partners, likewise, we provide first-class services to our
customers and follow the conditions of all creditors. The Company recognizes the performance of all employees and

provides fair and adequate compensation.
Shareholders Meetings

Notifications of the time and date of shareholders meetings are distributed to shareholders at least one month
prior to the meeting together with complete reports covering the performance of the Company as well as proposals
regarding election of directors. At every shareholder meeting the Chairman presents a report on the past year and shall
invite questions and suggestions from the shareholders. Other executive directors shall respond to questions concerning

their scope of responsibilities.
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Management

ALUCON Public Company Limited

The names of 12 Board of Directors are as follows:

—

—_ = =
b= 2

A S I AN R N

Mr. Hartmut W. Schneider
Mr. Takaaki Takeuchi
Mrs. Eumporn Pamornbutr
Mr. Subpachai Lovanit
Miss Salinee Mahtani

Mr. Katsunobu Kiku

Mrs. Ilse Schneider

Mr. Iam Bunchaloemviphas
Mr. Ramesh Rochsilthum
Mr. Krit Indhewat

. Miss Vrinporn Uer-anant

Mr. Somchai Aungsananta

Authority and Duty:

Chairman

Managing Director

Assistant Managing Director - Finance and Local Sales
Director - Plant Manager

Director - General Manager
Assistant Managing Director - Plant
Director

Director

Director

Independent Director

Independent Director

Independent Director

. Conduct their duties honestly, comply with all laws, the objects and the articles of association of the Company,

and the resolutions of any shareholder meetings in good faith and with care to preserve the interests of the Company.

Implement and direct the Company’s policies, as well as monitor and supervise its operations to maximize

economic value and shareholders’ wealth.

Ensure management’s accountability to shareholders: preserve their rights and interest, clearly and fully disclose

information.

Conduct themselves honestly and with integrity.

Ensure the Company has management with the competency, knowledge and experience to run the business.

Ensure the Company is determined to carry on the business continuously.
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ALUCON Public Company Limited

Election of Directors

Directors shall be elected by the General Meeting of shareholders pursuant to the criteria and procedures as

follows:

(1) A shareholder shall have the number of votes equal to the number of shares held by him multiplied by the
number of the Directors to be elected.

(2) The shareholder may utilize the number of votes he is entitled to per (1) to elect one or more persons as
the Directors of the Company. In case he elects more than one person, his number of votes must be equally
distributed to such persons.

(3) The person who receives the votes of the highest number and the next persons in the order of the number
of votes received shall be elected Directors in the number permitted. In case the next persons in the order
of the number of votes received obtain equal numbers of votes and the number of such persons exceeds
the remaining number of Directors permitted, the Director to be elected therefrom shall be decided by the
Chairman.

At the Annual General Meeting of shareholders one-third of the Directors, or if their number is not multiple of

three, then the number nearest to one-third must retire from office.

Directors to retire first must be those having been elected the longest period and those in alphabetical order.

A retiring Director is eligible for re-election.

The term of any Director shall be terminated upon the occurrence of any of the following:-

(1) his death

(2) his resignation

(3) his being disqualified or possessing any of the prohibitive attributes as per Section 68 of the Public
Limited Company Act B. E. 2535

(4) when a shareholders’ meeting has resolved that he be relieved of his post per section No. 18

(5) wupon the court’s order that he be relieved of his post.

Any Director wishing to resign shall submit his resignation to the Company in writing. The resignation shall

take effect from the date on which his resignation reaches the Company.

The Directors who has resigned per the first paragraph may also notify the Registrar of his resignation.

In case the post of a Director has been vacated owing to reasons other than by completion of his tenure, the

Board of Directors shall elect a qualified person not having any prohibitive attributes pursuant to Section 68 of the
Public Limited Company Act. B.E. 2535 as a replacement Director for subsequent meetings of the Board of Directors
unless the remaining period of the tenure shall be less than two months.

The resolution of the Board of Directors pursuant to the first paragraph shall be passed by an affirmative vote

of not less than three-fourths of the remaining Directors.

At a meeting of shareholders, a resolution may be passed to relieve a Director of his post prior to his

completing his tenure by the affirmative votes of not less than three-fourths of the shareholders who attend the meeting
and entitled to vote thereat and who hold shares in aggregate of not less than half of the total number of shares held

by the shareholders attending the meeting and entitles to vote thereat.
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ALUCON Public Company Limited

Corporate Governance

The Directors are to follow the code of best practice for listed companies according to the guidelines of the
Stock Exchange of Thailand with an aim to achieve higher levels of efficiency and transparency legally and ethically.
As part to fulfill its duty The Board assigns the Executive Directors and Audit Committee with clear instructions of

work to be done. The Board takes full responsibility in relation to the operations of the Company.
Leadership and Vision

Board of Directors shall consider and approve the business policy, capital investment and other matters,
the meetings shall be held regularly every 3 months. The Executive Directors shall report developments and company’s

performance.
Balance of power for non-executive Directors

The number of directors is 12 persons according to the regulations of the Company. The executive directors are

those having most experience of the Company’s business and may be or may not be shareholders.

The Board’s member consisting of:
Executive Directors 5 persons
Non-Executive Directors 4 persons

Independent Directors 3 persons

All shareholders and directors are free to vote for or have their own choice regarding Company matters.
All elected directors may hold several positions as may be approved by the other directors which should exclude

unlimited power for such a director.

Directors shall consider and approve the business policy, capital investment and other matters. It shall receive
the report of the internal audit committee. Directors meetings shall be held regularly every 3 months. Executive
directors shall report developments and performance of their departments. There is no limitation as to the time any
director may serve. However, 1/3 of directors shall retire every 3 years and such directors may be re-elected by the

shareholders at the annual General Meeting.
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ALUCON Public Company Limited

Report by the Directors for the year 2003

AUDITED ACCOUNTS

The Directors submit the Balance Sheet, Statements of Income and Retained Earnings and Cash Flow together
with the auditor’s report for the year ended 31% December 2003.
INVESTMENTS

Investments during the year in fixed assets amounted to Baht 481 million.
REVENUES

Total revenues amounted to Baht 1,972 million out of which sales were Baht 1,903 million.
PROFITABILITY

Profits before interest and company income tax amount to Baht 287 million representing a decrease 15% compared to
the previous year.
FINANCES

The Company has short to long term debts amounting to about Baht 1,222 million and the debt/equity ratio at
the end of the year was 1.03:1 compared to 1.10:1 at the end of the year 2002.
APPROPRIATION OF PROFITS

The Board of Directors propose to declare a dividend for the year 2003 at the rate of Baht 5.00 per share and
appropriation of profits as of 31*" December 2003 shall be as follows:-

Baht Baht

Retained earnings at beginning of year 661,712,740.13
Final dividend for the year 2002 of Baht 13.11 per share on 125,856,000.00

9,600,000 shares paid on 22nd May 2003
Net profit after tax for the year 2003 200,668,565.86
Legal Reserve 9,600,000.00
Profit available for appropriation 726,925,305.99
Proposed dividend for the year 2003 of Baht 5.00 per share 96,000,000.00

on 19,200,000 shares
Balance of profit to be carried forward 630,925,305.99

ELECTION OF DIRECTORS
Directors Mr. Hartmut Wilhelm Schneider, Mrs. Ilse Schneider, Mr. Subpachai Lovanit and Ms. Salinee
Mahtani retire by rotation but being eligible, they offer themselves for reelection. Furthermore, Mr. Katsunobu Kiku
has resigned from the Board and the Board of Directors propose Mr. Hirofumi Murakami to be elected as Director of
the Company.
DIRECTORS’ REMUNERATION
The directors request approval by the General Meeting for payment of Directors’ remuneration for the year
2003 of Baht 200,000 for each Director totally Baht 2,400,000 (Baht: Two million four hundred thousand).
AUDITOR
The Directors propose that Mr. Winid Silamongkol, Mr. Narong Luktharn and Ms. Maliwan Phahuwattanakorn of
KPMG Phoomchai Audit Limited are appointed as auditor of the Company for the year 2004 and for payment of
annual audit fee of Baht 640,000.
On behalf of the Board
Hartmut W. Schneider
Chairman
Bangkok, 26" February 2004
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ALUCON Public Company Limited

Remuneration for Directors
Remuneration for directors is clearly set and transparent which is of the same level as the general practice in
the industry and appealing enough to attract and retain quality directors whom the Board needs to approve by the

shareholders’ meeting. Directors who are assigned with extra work (being members of committee) have been paid

appropriately more.

Remuneration for the top executives shall be based on their position and responsibility in management as well
as their seniority which corresponds to the performances of the Company as well as that of each executive as approved
by the board.

Directors and Management’s remuneration in Baht terms

Remuneration for Directors and executives at the end of 2002 and 2003 are as follows:

(unit: million Baht)

Remuneration

Persons Compensation and | Salaries, Cost of

Car allowance living, Bonus

2002 2003 2002 2003 2002 2003

A. Directors 12 12 2.760 2.760
B. Audit Committee 3 3 0.180 0.180
C. Executive *** 9 8 53.073 50.704

**% Executives 8 persons except Accounting Manager

OTHER REMUNERATION:

There is no other remuneration.
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ALUCON Public Company Limited

EXECUTIVES

The names and details of 8§ executives are as follows:

1. Name Mr. Hartmut W. Schneider Age: 73 years
Position Chairman
Education Vocational College of International Business, Germany

Share holding

Work Experience

. Name

Position
Education
Share holding

Work Experience

. Name

Position

Education

Share holding

Work Experience

Name
Position

Education

Share holding

Work Experience

501,000 shares = 2.61%
1997 - Present
1988 - 1996

Chairman of ALUCON Public Co., Ltd.

Chairman and Managing Director of ALUCON Public Co., Ltd.
Mr. Takaaki Takeuchi Age: 44 years

Managing Director (Authorized Director)

MASTER OF SCIENCE IN PACKAGING, MICHIGAN STATE U., U.S.A.
1997 - Present
1995 - 1997

Managing Director of ALUCON Public Co., Ltd.
Assistance of Managing Director of ALUCON Public Co., Ltd.

Mrs. Eumporn Pamornbutr Age: 54 years

Assistant Managing Director - Finance and Local Sales (Authorized Director)
Bachelor degree of Business Administration in Accounting, South East Bangkok College
Certificate mini MBA, Thammasat University

Certificate Financial Management, Chulalongkorn University

Directors Accreditation Program (DAP) - training course in the year 2003

26,000 shares = 0.14%
2003 - Present Assistant Managing Director - Finance and Local Sales
of ALUCON Public Co., Ltd.

1990 - 2003 Finance and Local Sales Director of ALUCON Public Co., Ltd.
Mr. Subpachai Lovanit Age: 62 years

Director - Plant Manager

Vocational Certification

Obtained Scholarship from German Government to study engineering at Berlin for 2 years
Directors Accreditation Program (DAP) - training course in the year 2003

26,400 shares = 0.14%
1998 - Present

1987 - 1997

Director - Plant Manager of ALUCON Public Co., Ltd.
Plant Manager of ALUCON Public Co., Ltd.
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5. Name

Position

Education

Share holding

Work Experience

Name

Position
Education
Share holding

Work Experience

Name
Position

Education

Share holding

Work Experience

Name

Position
Education
Share holding

Work Experience

ALUCON Public Company Limited

Miss Salinee Mahtani Age: 38 years

Director - General Manager

Master Degree in International Business - KOBE UNIVERSITY, JAPAN
Directors Accreditation Program (DAP) - training course in the year 2003
20,000 shares = 0.10%
1998 - Present

1993 - 1997

Director - General Manager of ALUCON Public Co., Ltd.
General Manager of ALUCON Public Co., Ltd.

Mr. Katsunobu Kiku Age: 61 years

Assistant Managing Director - Plant

Machine Course - Takaoka Kogei High School, Japan

2003 - Present Assistant Managing Director - Plant of
ALUCON Public Co., Ltd.

2000 - 2003 Director - Senior Plant Director of ALUCON Public Co., Ltd.
1996 - 1999 General Manager of Manufacturing Division and Plant
Manager of Takeuchi Press Industries Co., Ltd.
(Executive Managing Director)

Mr. Ian Denis Neighbour  Age: 57 years

Technical Manager (Tubes and Cans)

NEBSS Certificate for Engineering & Manufacturing Industries Southall College
of Technology

1,600 shares - 0.008%
1987 - Present Technical Manager (Tubes and Cans) of

ALUCON Public Co., Ltd.

Mr. Maksimiljan Pristovsek Age: 51 years

Plant and Technical Manager (Slugs)

METALLURGY - UNIVERSITY - FNT - LJUBLJANA
19,600 shares = 0.10%
1990 - Present Plant and Technical Manager (Slugs) of

ALUCON Public Co., Ltd.
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ALUCON Public Company Limited

Explanation and analysis of Financial Status and Business Performance

Feasibility of capital structure:

The capital structure with a debt to equity ratio of 1.03:1 should be considered as a satisfactory. The cash flow
and considering annual depreciation of Baht 181.90 million should provide funds for further expansion. The Company
has a high credit rating and is able to obtain funds to cover costs of expansions of production facilities. The quality
of assets starting from buildings to machinery and equipment is well maintained.

Profitability should be considered as adequate for the industry. Though the high quality standard of the
Company’s packaging materials is on the same level as other world leading producers, prices have to be in line with
those of other Asian producers.

Efficiency of the Company’s operations is well maintained.

Reasons for material changes in operation or financial ratio:

There are no material changes in operations. Change of financial ratio due to large investments.

Extra-ordinary items which have material impact on the Company’s operation:

There are no extraordinary items that have an impact on the Company’s profitability.

Explanation on the material differences:

There are no material differences between the actual and projected performance of the previous year.

Significant changes:

There are no significant changes that have an affect on the Company’s financial statement and operating results.

Effects from the changes in restructure of the group shareholding:

There are no changes in the structure of the Company and group shareholdings.

Guarantee, contingent, liabilities, investment or commitments:

Please refer to Note 4 page 61 and Note 15 page 67

Factors related to investment decision:
Legal Dispute:

The Company is not involved in any legal dispute.

Obligation on future issuance of shares:

The Company has no obligation to issue new shares at present.

Information regarding debenture or promissory notes:

The Company does not hold and has not issued any debentures or promissory notes.
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ALUCON Public Company Limited

Relations with Investors

The Board of Directors recognizes the importance of that the company discloses material information correctly,
timely and transparently even financial statements or general information along with important information that may
effect in price of company securities. Company discloses via the SET Electronic Listed Company Information
Disclosure (ELCID) and by our company website. Investors to be notified of such material information should visit our

website at www.alucon.th.com or contact our e-mail address at alucon@ksc.th.com
CONTROL OF INTERNAL INFORMATION

Confidential information is only available to a few executives involved. They are not buying shares and do not

pass information to others.
Internal Control System
An Audit Committee consisting of 3 independent directors who meet regularly is responsible to report to the

Board. The Internal Control Unit conducts the audit, implements the internal control system and presents the findings

and recommendations for any improvements, in order to ensure the internal standard control.
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ALUCON Public Company Limited

The name of 3 audit committee members are as follows:

1. Name Mr. Krit Indhewat Age: 63 years
Position Audit Committee Chairman
Education B.A. London University, U.K.

Share holding

Work experience

Name

Position
Education
Share holding

Work experience

Name
Position
Education

Share holding

69,000 shares = 0.36%
Merchant - Royal Tachmahal

Miss Vrinporn Uer-anant Age: 54 years

Audit Committee Member

MBA major Business Admistration from UTAH State University, U.S.A.
24,000 shares = 0.13%
1999 - Present

1996 - 1998

Managing Director of Q Street Ltd.
Managing Director of C. Q. M Ltd.

Mr. Somchai Aungsananta Age: 50 years
Audit Committee Member

MBA West Texas State University, U.S.A.
39,000 shares = 0.20%

Work experience 1996 - Present Managing Director of Podium Home Center Co., Ltd.

Scope of Duties:

1. The Audit Committee should review the Company’s financial reports to ensure the accuracy and timeliness and
the inclusion of all appropriate disclosures to give a true and fair view of the financial situation of the Company.
The Audit Committee should liaison with the external auditor and the Finance Director who is responsible for
preparing the quarterly and annual financial reports.

2. The Audit committee should liaison with external auditors and an internal auditor to review the internal control
system to ensure the existence and effective operation of suitable controls over the entity’s significant business
processes.

3. The Audit Committee should oversee the audit of the Company including nominating auditors, approving the
audit scope and examining audit findings.

4. The Audit Committee should review the business operations to be compliant with the Company’s rules and
regulations, and the laws.

5. The Audit Committee should oversee related parties transactions to avoid conflict of interest.

6. The Audit Committee should carry out any other function allocated by the Board of Directors.

7. The Audit Committee should prepare the Audit Committee’s report signed by the Chairman of the Audit Committee
describing the Audit Committee’s responsibilities and activities during the year. The Audit Committee’s report

should be included in the Company’s annual report to the shareholders.
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ALUCON Public Company Limited

Note from Audit Committee

The Company’s Audit Committee consists of 3 Independent Directors. Mr. Krit Indhewat - Audit Committee
Chairman, Miss Vrinporn Uer-anant and Mr. Somchai Angsananta - Audit Committee Member with the Company

secretary function as the co-ordinator.

During the year 2003 the committee had 5 of meetings with the internal auditors and executive director of
finance to discuss the results of their findings, the audit plan and scope of audit and the overall company financial

reporting that all accounts have been maintained in proper generally accepted accounting principles.

The Committee made some recommendations to the Board for the internal auditing system, including the

connected transactions where there is no conflict of interest and that they are beneficial to the Company’s business.

The Audit Committee recommend that Mr. Winid Silamongkol, Mr. Narong Luktharn and Ms. Maliwan

Phahuwattanakorn are to be appointed by the General Meeting of the Company as the Company’s auditor for the year 2004.

Krit Indhewat

Audit Committee Chairman

Opinion of Independent Directors:

Mr. Krit Indhewat
Miss Vrinporn Uer-anant

Mr. Somchai Aungsananta

The Independent Directors have carefully considered the connected transactions as stated on page 13 of the
Annual Report. In view of customers in Japan requiring special attention and excellent service the assistance of
Takeuchi Press Industries Co., Ltd. Japan is most suitable to increase the sales of the Company to Japan. There is no
disadvantage to ALUCON by such an intermediary but it ensures regular sales to customers in Japan. Accordingly the

Independent Directors considered such connected transactions as beneficial to the Company.

The Independent Directors considered the performance of the Company respectively its various factories as

satisfactory. However, they recommend that efficiency is increased further which should increase profitability.
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ALUCON Public Company Limited

AUDIT REPORT OF CERTIFIED PUBLIC ACCOUNTANT

To the Shareholders of Alucon Public Company Limited

I have audited the balance sheet of Alucon Public Company Limited as at December 31, 2003 the statements
of income, changes in shareholders’ equity, and cash flows for the year then ended. The management of Alucon Public
Company Limited is responsible for the correctness and completeness of information presented in these financial
statements. My responsibility is to express an opinion on these financial statements based on my audit. The financial
statements of Alucon Public Company Limited for the year ended Decomber 31, 2002 were audited by another auditor,

whose report dated February 14, 2003 expressed an unqualified opinion on those statements.

I conducted my audit in accordance with generally accepted auditing standards. Those standards require that
I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. I believe that my audit provides a

reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Alucon Public Company Limited as at December 31, 2003, the results of its operations and its cash flows

for the year then ended in conformity with generally accepted accounting principles.

. D

Narong Luktharn
Certified Public Accountant
Registration No. 4700

KPMG Phoomchai Audit Ltd.
Bangkok,
February 13, 2004
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BALANCE SHEETS

a1 Jui 31 SunAu 2546 uaz 2545

AS AT DECEMBER 31, 2003 AND 2002

ALUCON Public Company Limited

1N
Baht
“unsng WAL 2546 2545
ASSETS Note 2003 2002
“unSwdryuiou
CURRENT ASSETS
(u auaznemMIieuiity e
Cash and cash equivalent 3 29,253,596.37 43,565,320.89
qnuiimst - s
Trade accounts receivable - net 3,4,5 268,980,444.68 249,222,242 .86
“ufnumae
Inventories 3,6 316,638,475.25 341,364,161.64
miyadiuseiFeniu
Refundable value add tax 18,534,759.89 16,947,133.98
“unswdmguiiouou
Other Current Assets 2,811,936.05 5,385,510.76
33" unFndnyu oy
Total Current Assets 636,219,212.24 656,484,370.13
“unindlivyuiou
NON - CURRENT ASSETS
fidu 013 uazgunaal - n
Property, plant and equipment - net 34,78 1,777,857,476.19 1,482,786,149.45

a o ] = 4'
umweﬂwqunauau
Other non - current assets
a % 1 =S d'
U umwsﬂuﬂqmwuau
Total non-current assets
3" unSng
Total Assets

, y
ﬂﬂ?ﬂlﬂ@lﬂi:ﬂﬂﬂﬂuﬂ‘lildulﬂu 'mwuwmmmmuﬁ
The accompanying notes are an integral part of these financial statements

314.536.21

405.218.02

1,778,172,012.40

1.483.191,367.47

2,414,391,224.64

2,139,675,737.60
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BALANCE SHEETS

a1 Suit 31 $unAu 2546 uay 2545

AS AT DECEMBER 31, 2003 AND 2002

ALUCON Public Company Limited

1N
Baht
Wit uuaz Iuveagaety HINYLHE 2546 2545
LIABILITIES AND SHAREHOLDERS’ EQUITY Note 2003 2002
ﬁﬁauﬂquﬁﬂu
CURRENT LIABILITIES
Ruinifuliysuaztudonszes “un anfumsiu
Bank overdrafts and short - term loans from financial institutions 8 734,474,230.69 563,765,290.00

k% dy ¥
LATIUUNTINT
Trade accounts payable 4
A YA H P | [% o
Lauqﬂm:ﬂ: HAINUIENNLNYIVDINU
Short - term loan from related party 4
A YA Y A
LJHQEJN?SUZ Uay
Other short term loan 9
v XA TQY Y
L%Wﬂuaullﬁzﬂﬂ‘ﬁﬂﬂﬂ%ﬁnﬂ
Other payable and accrued expenses

A a VY J
ﬂWHNu"lﬂﬂNiﬂﬂ
Accrued income tax

Xa a4
YU UnyuIguou
Other Current liabilities

ERIN TR TGRS EY

Total Current Liabilities

wii Wi Sou
NON - CURRENT LIABILITIES
ARINY "15091A09TW
Provident fund 3
Aniieduhmiiamina
Allowance for retirement benefits 3,10
il wlimgnIou
Total Non - Current Liabilities
Y
Total Liabilities

A = ~ X
WN1ULWQﬂiZﬂﬂUQUﬂﬁNuLﬂu AUNTIVDIIVNITLIUY

The accompanying notes are an integral part of these financial statements

55,151,526.22

190,896,328.77

88,640,899.39

28,088,054.48

9,016,711.14

32,120,469.96

161,119,088.13

95,000,000.00

109,427,027.08

39,748,010.71

11,361,063.92

1,106,267,750.69

16,232,862.00

99.765.305.96

1,012,540,949.80

13,948,158.00

91.873.889.67

115,998.167.96

105,822,047.67

1,222,265,918.65

1,118,362,997.47




usun AdrldH Srn (HmdW) ALUCON Public Company Limited

Wwea
BALANCE SHEETS
a1 Jui 31 SunAu 2546 uaz 2545
AS AT DECEMBER 31, 2003 AND 2002
111
Baht
Wi Az RILCELGEIY HINYLHE 2546 2545
LIABILITIES AND SHAREHOLDERS’ EQUITY Note 2003 2002

IuvBINABYY
SHAREHOLDERS’ EQUITY
NUGOUTU
Share capital
nuvanziiion
Authorized share capital
wiu iy 19,200,000 #u Tl 2546
waz 9,600,000 yiulull 2545 yadwiuaz 10 1
19,200,000 common shares in 2003
and 9,600,000 common shares in 2002, Baht 10 par value
nuﬁaaﬂLLa:GBﬁ:Lﬁuuvaﬁmé'a
Issued and fully paid share capital
wiu iy 19,200,000 #u 1l 2546 uaz 9,600,000 #u
Tl 2545 yaswiuaz 10 v
19,200,000 common shares in 2003 and 9,600,000
common shares in 2002, Baht 10 par value 11 192,000,000.00 96,000,000.00
RITGIT

Premium on share capital
uAuyadiy 15y
Premium on common shares 254,000,000.00 254,000,000.00
ils ¢ u
Retained earnings
fa 331ilu 1seamungring
Appropriated to legal reserve 12 19,200,000.00 9,600,000.00
dalailada 59
Unappropriated 11,12 726,925,305.99 661,712,740.13
I IUVRIHDOHY
Total Shareholders’ Equity 1,192,125,305.99 1,021,312,740.13
il uas wveadisetiu
Total Liabilities and Shareholders’ Equity 2,414,391,224.64 2,139,675,737.60

, y
wmsmqﬂi:namummulﬂu 'mwuwmmmmuﬁ
The accompanying notes are an integral part of these financial statements
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STATEMENTS OF INCOME

°w§u?]guqm"uﬁ 31 sumnau 2546 uaz 2545

FOR THE YEARS ENDED DECEMBER 31, 2003 AND 2002

ALUCON Public Company Limited

11N
Baht
LETREIS ] 2546 2545
Note 2003 2002
ngla
REVENUE 3
Heldnnmsne
Sales ) 4 1,903,404,824.15 1,626,081,496.17
eldou
Other income
MEINTTUAUINMS 988N
Refundable income tax 11,812,719.31 14,013,234.67
NyiABOQHLIlLY
Sale of scrap 56,352,750.49 43,232,090.25
T
Other . 706,942.44 3,549,027.82
sunelasu
Total Other Income 68,872,412.24 60,794,352.74
ungla
Total Revenue 1,972,277,236.39 1,686,875,848.91
ml¥ae
EXPENSES 3
AUNUNY
Cost of sales 4,7 1,518,680,335.75 1,205,684,035.40
ml¥nglumsnenazmsusms
Selling aImd administrative expenses 4,7,10 163,391,915.98 149,216,054.23
mlsedou
Other expenses 2,998,843.72 1,738,804.68
M lyang
Tog/al Expenses 1,685,071,095.45 1,356,638,894.31
Mlsneunenilodouazmedula
Profity before interest expense and income tax 287,206,140.94 330,236,954.60
AonLliede
Interest expense 4 16,534,206.83 14,182,910.38
muEdula
Income tax 3 70,003,368.25 79,965,771.61
mls n3

Net profit =

° \ 4 U =~

m'lmmjumuwugm

Basic earnings per share 3
IMOUHUDIRAY(T]Y)

Weighted average number of shares

N ' = ~ &
ﬁmmmﬂi:ﬂamummmﬂu AUNUIVIIIUNTLIUU
The accompanying notes are an integral part of these financial statements

200,668,565.86 236,088,272.61
12.61 24.59
15,912,329.00 9,600,000.00
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v aamsulasuuilasly uvesdaeriu
STATEMENTS OF CHANGES IN SHAREHOLDERS’ EQUITY
"wsuil“u qm"uﬁ 31 5uNAN 2546 uaz 2545
FOR THE YEARS ENDED DECEMBER 31, 2003 AND 2002

ALUCON Public Company Limited

wnomg  nudeuduioenuay  wfuyam s ¢ wia @ ils ¢ u Ept
Hrsziduyamud Hu iy "1509MUNNHINY galiladn 53
Note Issued and Premium Retined earning Unappropriated Total
fully paid on commond  appropriated to  Retined earnings
share capital share legal reserve
YoARIMAD B 1 UNTIAN 2545
Balance as at January 1, 2002 96,000,000.00 254,000,000.00  9,600,000.00 521,624,467.52  881,224,467.52
fls 3
Net Profit - - - 236,088,272.61 236,088,272.61
Ruifunadiy
Payment of dividend 11 - - - (96,000,000.00)  (96,000,000.00)
yoARINAA Bl 31 SUNAN 2545
Balance December 31, 2002 96,000,000.00 254,000,000.00  9,600,000.00 661,712,740.13 1,021,312,740.13
goARaMAD B FUft 1 unTIAN 2546
Balance as at January 1, 2003 96,000,000.00 254,000,000.00  9,600,000.00 661,712,740.13  1,021,312,740.13
ils 3
Net profit - - - 200,668,565.86  200,668,565.86
1599ANAYHINY
Legal reserve 12 - - 9,600,000.00 (9,600,000.00) -
Ruifuwadiy
Payment of dividend 11 - - - (29,856,000.00)  (29,856,000.00)
Nevuifuna
Payment of stock dividend 11 96,000,000.00 - - (96,000,000.00) -
gomnarde 1l 31 Funan 2546
Balance as at December 31, 2003 192,000,000.00  254,000,000.00  19,200,000.00 726,925,305.99 1,192,125,305.99

A g ) ~ &
WNWHLW@ﬂi:ﬂﬂUQUﬂTiNNLﬂu AUANVDNUNTNUU
The accompanying notes are an integral part of these financial statements
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mls ng 200,668,565.86 236,088,272.61
emslsunsznumls niidudu asy @19)
mnnimimmmmm
A auTIm 181,902,040.87 123,554,155.73
Auilovt 4 Az memlu (anad) (33,234.63) 406,564.21
uanyamAILanduy - 180,448.57
mmwuﬁnﬂmsﬁﬂﬁm%ﬂﬂmi 3,615,585.03 2,152,859.16
m"limnmiﬁnwuwaﬂﬂsm (616,741.31) (414,054.48)
(m"li) Slﬂﬂ‘wuinﬂﬂﬂﬂlmﬂLﬂﬁﬂuﬂﬂﬂvluLﬂﬂﬂ]u (64,802.33) 8,038,511.61
mstﬂaauuﬂm‘lu umwmmmu UAIUNY
Qﬂwumimmmu . (19,431,290.63) (17,679,967.49)
“ufnunde (Lﬁusiu) anay 24,725,686.39 (31,598,220.55)
myuaml,wmmﬁﬂnﬂmwmu (1,587,625.91) (7,906,235.39)
umwwuunﬂuau (meu) anag 2,573,574.71 (3,530,665.99)
umwz‘f’luﬂuunﬂuauaﬂm 90,681.81 12,571.96
m’ﬂumsmtwmu 22,703,256.63 5,776,937.32
mmuauua“ﬂﬂmwmamﬂmeu (anav) (20,767,872.29) 44,954,228.10
myuu"lﬂmamaaﬂaa (11,659,956.23) (1,911,339.74)
wu uwmunﬂuamwmu (amag) (2,344,352.78) 1,207,900.67
NDINU ﬁauaﬂwwmmu 2,284,704.00 2,775,294.00
fnLwauummmwummtwmu 7,891,416.29 483,425.55
KT Wﬁmﬂnﬁmiiummmm 389,949,635.48 362,590,685.85
N3TU 13U AINNINIINAINY
NAu e1msuas aﬂﬂimtwmu (480,888,266.48) (680,229,779.19)
§u ﬂﬁumﬂmimwmﬂqﬂﬂim 916,055.15 416,153.27
Ry o nalgliluAenssuamuy (479,972,211.33)  (679,813,625.92)
A2 WY AINNDATINIATILEY ) .
Juidaifulyuaziudusze: unn ofumsiuiiuiy 806,789,610.69 548,702,923.65
mwﬁ“uuﬂﬂm“ﬂ“ mnﬂ muummu P (636,000,000.00) (291,000,000.00)
NuQEJ?Jiwﬂu umﬂﬂﬂmﬁmﬂmmaaﬂummu 29,777,240.64 59,948,745.65
Rufguszer uaul,wnﬂlg - 124,819,551.43
NeFrszRufousze: uoy (95,000,000.00) -
Noduifuna (29,856,000.00) (96,000,000.00)
Ry @ nEnananssudamIdu 75,710,851.33 346,471,220.73
3Y AuazNIMINIUINEY aLliNIY (anad) 3 (14,311,724.52) 29,248.,280.66
Gy auazNemsiienmidy anuvaedull 3 43,565,320.89 14,317,040.23
QU Aauaz emMIiigmidy aauviae il 3 29,253,596.37 43,565,320.89
vayatiaanlszneunsz (Y A
1. Gy adgluszniel
aonLlygy 16,861,438.17 13,218,954.24
miaula 81,663,324.48 81,877,111.35
2. NeMINAFEY ANNNINTINIAMIIU
nevuifuna 11 96,000,000.00 -

A = ~ X
WN1ULWQﬂiZﬂﬂUQUﬂﬁNuLﬂu AUNTIVDIIVNITLIUY



ALUCON Public Company Limited

STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2003 AND 2002

Notes 2003 2002
Baht Baht
CASH FLOWS FROM OPERATING ACTIVITIES
Net profit 200,668,565.86 236,088,272.61
Add adjustments to reconcile net profit to
net cash provided by (used in) operating activities
Depreciation 181,902,040.87 123,554,155.73
Increase (Decrease) in allowance for doubtful accounts (33,234.63) 406,564.21
Discount on bill of exchange - 180,448.57
Loss on equipment of written - off 3,615,585.03 2,152,859.16
Gain on sale of equipment (616,741.31) (414,054.48)
Unrealized (gains) losses on exchange rate (64,802.33) 8,038,511.61
Change in operating assets and liabilities
Increase in trade accounts receivable (19,431,290.63) (17,679,967.49)
(Increase) Decrease in inventories 24,725,686.39 (31,598,220.55)
Increase in refundable value added tax (1,587,625.91) (7,906,235.39)
(Increase) Decrease in other current assets 2,573,574.71 (3,530,665.99)
Decrease in other non - current assets 90,681.81 12,571.96
Increase in trade accounts payable 22.,703,256.63 5,776,937.32
Increase (Decrease) in other payables and accrued expenses (20,767,872.29) 44,954,228.10
Decrease in accrued income tax (11,659,956.23) (1,911,339.74)
Increase (Decrease) in other current liabilities (2,344,352.78) 1,207,900.67
Increase in provident fund 2,284,704.00 2,775,294.00
Increase in allowance for retirement benefits 7,891,416.29 483,425.55
Net cash provided by operating activities 389,949,635.48 362,590,685.85
CASH FLOWS FROM INVESTING ACTIVITIES
Increase in property, plant and equipment (480,888,266.48) (680,229,779.19)
Proceeds from sale of equipment 916,055.15 416,153.27
Net cash used in investing activities (479,972,211.33) (679,813,625.92)
CASH FLOWS FROM FINANCING ACTIVIITES
Increase in bank overdraft and
short - term loans from financial institutions 806,789,610.69 548,702,923.65
Payment of short - term loans from financial institutions (636,000,000.00) (291,000,000.00)
Increase in short - term loans from related party 29,777,240.64 59,948,745.65
Increase in other short - term loan - 124,819,551.43
Payment of other short - term loan (95,000,000.00) -
Payment of dividend (29,856,000.00) (96,000,000.00)
Net cash provided by financing activities 75,710,851.33 346,471,220.73
NET INCREASE (DECREASE) IN CASH AND CASH EQIVALENTS (14,311,724.52) 29,248,280.66
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 3 43,565,320.89 14,317,040.23
CASH AND CASH EQUIVALENTS AT END OF YEAR 3 29,253,596.37 43,565,320.89

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION
1. Cash paid during the year for
Interest expense
Income tax
2. Non cash transaction from financing activity:
Payment of stock dividend 11

The accompanying notes are an integral part of these financial statements

16,861,438.17
81,663,324.48

96,000,000.00

13,218,954.24
81,877,111.35
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ALUCON Public Company Limited

NOTES TO FINANCIAL STATEMENTS
December 31, 2003 and 2002

1. GENERAL INFORMATION

Alucon Public Company Limited (“the Company”) was registered as a limited company under the Civil and
Commercial Code on April 25, 1961, and converted to a public company, on May 27, 1994 and listed on Stock
Exchange of Thailand on November 10, 1989. Its head office and plant is located at 500 Moo 1, Soi Sirikam,
Sukhumvit 72, Road, North Samrong, Muang, Samudprakarn. Another plant at Chonburi is located at 272/5, Moo 3,
Bor Win, Sriracha, Chonburi. The main business of the Company is producing and distributing aluminum containers
such as Aluminum Collapsible Tubes, Aluminum Monobloc Aerosol Cans, Aluminum Rigid Wall Containers,
Aluminum Bottles, Technical Impact Extrusions, Aluminum Slugs (Blanks), Aluminum Coils, Aluminum Pellets,
strips, plates etc.

The Company’s major shareholders as at December 31, 2003 and 2002 is Takeuchi Press Industries Company Limited
incorporate in Japan who held 57.18% and 57.06%, respectively of the paid up share capital.

As at December 31, 2003 and 2002, the Company has staff of 1,223 and 1,157 persons and staff costs for 2003 and
2002 are Baht 344.30 million and Baht 321.69 million, respectively.

2. BASIS OF FINANCIAL STATEMENTS PREPARATION

The statutory financial statements are prepared in Thai Baht in the Thai language in conformity with generally
accepted accounting principles in Thailand. The accompanying financial statements are not intended to present the
financial position, results of operations and cash flows in accordance with accounting principles and practices generally
accepted in countries and jurisdictions other than Thailand.

For convenience of the readers, an English translation of financial statements has been prepared from the Thai
language statutory financial statements, which are issued for domestic financial reporting purposes.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Measurement Recognition in Financial Statement Preparation

Other than those disclosed in other outline in the summary of significant accounting policies and other notes to the
financial statements, the financial statements are prepared on the historical cost.

Revenue Recognition

Revenue from sales of goods is recognized when the Company has transferred to the buyer the significant risk and
rewards of ownership of the goods.

Other income is recognized on an accrual basis.

Expenses Recognition
Expenses are recognized on an accrual basis.

Income Tax
Income tax for each year is recognized on the accrual basis which is based on the taxable profit for the year.



ALUCON Public Company Limited

Notes to Financial Statements
December 31, 2003 and 2002

Cash and Cash Equivalents
Cash and cash equivalents represent all cash in hand and at banks including fixed deposits with an original maturity
of three months or less.

Allowance for Doubtful Accounts
The Company has set up an allowance for doubtful accounts, which is an estimate of those amounts which may prove
to be uncollectible, based on collection experience and review of the current status of existing receivables that

determines at the rate of 100% for trade accounts receivable to be overdue more than 12 months.

Inventories
Inventories are stated at the lower of cost, determined by the first-in, first-out method, or net realizable value.

Property, Plant and Equipment
Property, plant and equipment are stated at cost less accumulated depreciation.

Depreciation is computed by the straight-line method over the estimated useful life assets as follows:

Estimated useful life of assets (Year)

Bangkok Sriracha
Building 20 20
Machinery and equipment 5 years and 20 years 10
Office equipment 5 -
Vehicles 5 10

Provident Fund

Provident fund consists of voluntary deductions from employees’ salaries and wages and the Company’s contribution of
50% of the amount paid in by each employee having been a member of the provident fund scheme for five years and
an additional 10% of provident fund for each subsequent year.

Allowance for Retirement Benefits

The Company has recorded an allowance for retirement benefits when complete the work period of 10 years, which
is the benefits of employees in the term of their works accumulated in the past to the current as per the agreement by
estimating the amount of benefit from the employees’ work periods at the rate determined by the Company.

Accounts in Foreign Currencies

Transactions during the year denominated in foreign currencies are translated into Baht at the rate of exchange
prevailing on the transaction dates. Assets and liabilities in foreign currencies at the end of year are translated into
Baht at the reference exchange rates as determined by the Bank of Thailand prevailing on that date. Gains or losses
on translation are included in the statements of income.

Use of Accounting Estimating

Preparation of financial statements in conformity with generally accepted accounting principles, requires the
management to make estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities and disclosure of contingent assets and liabilities at the date of financial statements. Actual results may differ
from those estimates.

Basic Earnings Per Share

Basic earnings per share is computed by dividing the net profit for the year attributable to common shareholders by
the weighted average number of outstanding common shares to be issued during the year 2003 (15,912,329 shares) and
by the number of common shares outstanding at the end of year 2002 (9,600,000 shares).



ALUCON Public Company Limited

Notes to Financial Statements
December 31, 2003 and 2002

4. TRANSACTIONS WITH RELATED PARTY

The Company has transactions with its related company. Certain portions of the Company’s assets, liabilities, sales,
cost of sales and selling and administrative expenses represent transactions occurring with its related company. That
party is related through common shareholders and/or directorships. Those transactions with its related company as
included in the financial statements are determined at the prices in line with those occurring in the normal course of
business based on the market price in general or the price as stipulated in the agreement if no market price exists.

The significant balances of assets and liabilities, and transactions with its related company are as follows:

For the years ended December 31, 2003 and 2002:

2003

2002

Policy of
pricing

Major shareholder
Sales
Purchase of machinery and equipment

538,826,201.48
56,900,181.79

341,251,768.50
71,770,220.80

Market price
Market price

Purchase of raw material 14,808.64 - Market price
Interest expense 3,605,849.35 3,656,246.00 Interest rate of
1.75%-2.50% per
annum in 2003 and
2.50%-3.25% per
annum in 2002
Selling and administrative expenses 4,103,090.46 758.,443.70 Market price
Balances with related party as at December 31, 2003 and 2002:
Baht
2003 2002
Trade Accounts Receivable
(Form part of the trade accounts receivable in the balance sheets)
Major shareholder
Takeuchi Press Industries Company Limited 41,873,539.10 26,290,444.22
Trade Accounts Payable
(Form part of the trade accounts payable in the balance sheets)
Major shareholder
Takeuchi Press Industries Company Limited 526,936.78 6,786,443.91
Short - term Loans from Related Party
Short - term Loans
Major shareholder
Takeuchi Press Industries Company Limited (interest rate of
1.75%-1.85% per annum in 2003 and 2.50% per annum in 2002) 190,000,000.00 160,000,000.00
Accrued Interest Expense
Major shareholder
Takeuchi Press Industries Company Limited 896,328.77 1,119,088.13
Total Short - term Loans from Related Party 190,896,328.77 161,119,088.13



ALUCON Public Company Limited

Notes to Financial Statements
December 31, 2003 and 2002

Movements of short-term loans from related party for the year ended December 31, 2003:

Balance as at December 31, 2002
Increase during the year
Decrease during the year
Balance as at December 31, 2003

The Company has outstanding of obligation and commitments:

Major Shareholders
Takeuchi Press Industries Company Limited

5. TRADE ACCOUNTS RECEIVABLE

As at December 31, 2003 and 2002, the Company had overdue outstanding balances of trade accounts receivable

Baht
Major shareholder

Baht

160,000,000.00
350,000,000.00
320,000,000.00

190,000,000.00

2003

2002

3,920,314.13

(including trade accounts receivable from related party) aged by number of month as follows:

Current

Overdue :

- Not more than 3 months

- More than 3 months up to 6 month
- More than 6 months up to 12 month
- More than 12 months

Total Accounts Receivable
Allowance for doubtful accounts
Accounts Receivable - net

6. INVENTORIES

Inventories as at December 31, 2003 and 2002 consisted of:

Finished goods
Work in progress
Raw materials
Packing materials
Spare parts
Goods in transit

Total

Baht

4,526,287.50

2003

2002

203,909,131.09

61,410,818.85
2,917,007.91
743,486.83
7,679,775.24

72,751,088.83

276,660,219.92

7,679,775.24
268,980,444.68

178,043,489.84

67,382,324.55
3,681,731.93
114,696.54
8,322,505.10
79,501,258.12
257,544,747.96
8,322,505.10
249,222,242.86

316,638,475.25

Baht
2003 2002

77,698,983.55 111,136,013.36
50,025,919.05 51,204,059.63
122,285,461.22 124,509,234.04
1,353,266.46 1,004,821.79
57,971,933.38 46,317,771.26
7,302,911.59 7,192,261.56

341,364,161.64



ALUCON Public Company Limited

Notes to Financial Statements
December 31, 2003 and 2002

7. PROPERTY, PLANT AND EQUIPMENT

Property, plant and equipment as at December 31, 2003 consisted of:

Baht
Balance as at Addition / Deduction / Balance as at

December 31, 2002 Adjust Adjust December 31, 2003
Cost
Land 64,951,367.63 55,950,036.00 - 120,901,403.63
Buildings 256,099,904.03 217,969,625.43 - 474,069,529.46
Machinery and equipment 1,847,252,572.87 485,192,674.44 6,348,676.13 2,326,096,571.18
Office equipment 14,621,487.30 1,819,870.13 564,253.45 15,877,103.98
Vehicles 32,516,913.12 1,442,467.29 3,490,668.50 30,468,711.91
Construction in progress 463,850,860.70  (281,486,406.81) - 182,364,453.89
Total 2,679,293,105.65 480,888,266.48  10,403,598.08 3,149,777,774.05
Accumulated Depreciation
Buildings 95,128,262.02 21,795,220.50 - 116,923,482.52
Machinery and equipment 1,073,481,196.24 154,221,881.06 2,689,704.83 1,225,013,372.47
Office equipment 9,897,208.76 1,685,749.04 552,429.46 11,030,528.34
Vehicles 18,000,289.18 4,199,190.27 3,246,564.92 18,952,914.53
Total 1,196,506,956.20 181,902,040.87 6,488,699.21 1,371,920,297.86
Book Value 1,482,786,149.45 1,777,857,476.19

Depreciation for the years ended December 31, 2003 and 2002 of Baht 181,902,040.87 and Baht 123,554,155.73 of
which Baht 174,235,591.84 and Baht 116,970,636.51, respectively are included in cost of sales, and Baht 7,666,449.03
and Baht 6,583,519.22, respectively are included in selling and administrative expenses.

As at December 31, 2003 and 2002, the gross carrying amount of fully depreciated buildings, machinery and
equipment that are still in use of Baht 748,535,119.18 and Baht 709,234,123.79 respectively.

Part of land, including structure, which are at present and/or will be newly constructed, and part of machinery located
at Bangkok was pledged as collateral for bank overdraft and loans from financial institution.
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8. BANK OVERDRAFTS AND LOANS FROM FINANCIAL INSTITUTIONS

Bank overdrafts and loans from financial institutions as at December 31, 2003 and 2002 are consisted of:

Baht
2003 2002
Bank overdrafts 789,610.69 -
Short-term loans from financial institution 111,923,700.00 108,630,900.00
Promissory notes 621,760,920.00 455,134,390.00
Total 734,474,230.69 563,765,290.00

As at December 31, 2003 and 2002, short-term loans from a financial institution in the amount of YEN 300,000,000
being equivalent to Baht 111,923,700 and Baht 108,630,900, respectively. The principal and interest repayment will be
due on March 31, 2004 and March 31, 2003, respectively with the interest rate of 0.90% and 0.93% per annum,
respectively.

As at December 31, 2003, promissory notes with six financial institutions in the amount of Baht 495,000,000, YEN
180,000,000 or Baht 67,154,220 and USD 1,500,000 or Baht 59,606,700, respectively. The principal and interest
repayment will be due on January 8, 2004 to June 28, 2004 with the interest rate of 0.77% - 2.00% per annum.

As at December 31, 2002, promissory notes with four financial institutions in the amount of Baht 325,000,000, YEN
180,000,000 or Baht 65,178,540 and USD 1,500,000 or Baht 64,955,850, respectively. The principal and interest
repayment will be due on January 6, 2003 to June 27, 2003 with the interest rate of 0.77% - 2.75% per annum.

Part of land, including structure, which are at present and/or will be newly constructed, and part of machinery located
at Bangkok was pledged as collateral for bank overdraft and loans from financial institution.

9. OTHER SHORT - TERM LOAN

As at December 31, 2002, other short-term loan was a bill of exchange with a 15 days maturity, at an interest rate of
2.90% per annum, which was under the guarantee of The Hongkong and Shanghai Banking Corporation Limited.
Later in 2003, the Company had already repaid the total amount of loan.

10. RETIREMENT BENEFITS

The Company entered an agreement with the Labor Union as registered by the Labor Department on retirement
benefits which has been effective since October 3, 2001. The Company has made provision for retirement benefits
totaling Baht 12.16 million and Baht 10.53 million, respectively for the years ended December 31, 2003 and 2002 in
the statements of income.
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11. SHARE CAPITAL AND APPROPRIATION OF PROFIT

The Ordinary General Meeting of Shareholders held on April 23, 2003 resolved as follows;

e Approval of the appropriation of profit and dividend payment
Determining the dividend payment for the year 2002 as cash dividend at the rate of Baht 3.11 per share and
as stock dividend of share of Baht 10 par value at the rate 1 : 1. The dividend payment is dated May 22,
2003. The total amount of dividend shall accordingly be Baht 125,856,000.

e Approval of increase in share capital

Determining to increase the share capital to make the stock dividend payment of 9,600,000 shares of Baht 10
par value.

The Company registered the increase in share capital with the Ministry of Commerce on May 6, 2003

Therefore, as at December 31, 2003, the Company’s registered share capital comprised Baht 192 million divided into
19,200,000 shares of Baht 10 par value. The issued and fully paid share capital comprised Baht 192 million divided
into 19,200,000 shares of Baht 10 par value.

The Ordinary General Meeting of Shareholders held on April 22, 2002 resolved the payment for the year 2001
dividend at the rate of Baht 10 per share, totally of Baht 96,000,000.

12. STATUTORY RESERVE

Under the Public Companies Act, the Company is required to set aside as a legal reserve at least 5% of its net income
after accumulated deficit brought forward (if any) until the reserve is not less than 10% of authorized share capital.

On December 31, 2003, the Company’s authorized directors had authorized to appropriate profit to legal reserve of
Baht 9.6 million for a legal reserve equal to 10% of authorized share capital, consequently, as at December 31, 2003,
the legal reserve of the Company is Baht 19.2 million.
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13. SEGMENT INFORMATION

ALUCON Public Company Limited

The Company has been engaged in the manufacture of aluminum monobloc aerosol cans and collapsible tubes and the

manufacture of aluminum slugs. All business activities of the Company shall be classified by segments for the year
ended December 31, 2003 and 2002 as follows:

(Amounts Baht)

2003 2002
Manufacture Manufacture
aluminum aluminum
monobloc Manufacture monobloc Manufacture
aerosol cans and aluminum aerosol cans and aluminum
Collapsible tubes Slugs Total Collapsible tubes Slugs Total
Revenue
Sales 1,431,507,593.16  471,897,230.99  1,903,404,824.15  1,253,098,697.93  372,982,798.24  1,626,081,496.17
Other income 14,232,336.41  54,640,075.83 68,872,412.24 16,985,725.93 43,808,626.81 60,794,352.74
Total Revenue 1,445,739,929.57 526,537,306.82  1,972,277,236.39  1,270,084,423.86  416,791,425.05  1,686,875,348.91
Expenses
Cost of sales  1,042,455,545.64 476,224,790.11  1,518,680,335.75 846,039,762.60  359,644,272.80  1,205,684,035.40
Selling and administrative
expenses 145,834,443.83  17,557,472.15 163,391,915.98 135,101,157.05 14,114,897.18 149,216,054.23
Other Expenses (174,493.13)  3,173,336.85 2,998,843.72 340,800.20 1,398,004.48 1,738,804.68

Total Expenses 1,188,115,496.34

496,955,599.11

1,685,071,095.45

981,481,719.85

375,157,174.46

1,356,638,894.31

Profit before Interest Expense

and Income tax 257,624,433.23  29,581,707.71 287,206,140.94 288,602,704.01 41,634,250.59 330,236,954.60
Interest Expense  10,447,568.08 6,086,638.75 16,534,206.83 10,559,686.13 3,623,224.25 14,182,910.38
Income Tax 64,057,521.73 5,945,846.52 70,003,368.25 70,702,975.50 9,262,796.11 79,965,771.61
Net Profit 183,119,343.42  17,549,222.44 200,668,565.86 207,340,042.38 28,748,230.23 236,088,272.61

Fixed Assets
Total Assets

1,777,857,476.19
2,414,391,224.64

1,482,786,149.45
2,139,675,737.60
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14. PROMOTIONAL PRIVILEGES

The Company was granted promotional privileges on June 14, 1988 by the Board of Investment Promotion to
manufacture aluminum slugs, aluminum collapsible tubes and aluminum monobloc aerosol cans. Promotional
privileges granted include exemption from corporate income tax for a period of five years from the date from
which revenues are first earned and reduction by 50% of normal corporate income tax for another five years after
the income tax exemption and deduction from net income for the year of 5% of the increase in export revenue of
that year over the previous year for a period of ten years after revenues are first earned. Moreover, the Company
was granted other promotional privileges such as bringing the foreigner into the Thailand Kingdom and rights for
purchasing land and machineries, etc.

Domestic and export sales information for the years ended December 31, 2003 and 2002 are classified into the
promoted business and non-promoted business as follows:
(Amounts : Million Baht)

2003 2002
Domestic Export Total Domestic Export Total
Promoted business 704.04 1,199.36 1,903.40 658.98 967.10 1,626.08
Non-promoted business - - - - - -
Total 704.04 1,199.36 1,903.40 658.98 967.10 1,626.08

15. OBLIGATIONS AND CONTINGENT LIABILITIES

As at December 31, 2003, the Company has obligations and contingent liabilities as follows:

The Company has obligation for cost of construction, machinery and equipment installment in progress under a
contract with the major shareholder of approximately Baht 3.92 million and with third party of approximately Baht
71.39 million.

The Company has unused letter of credit of approximately Baht 72.41 million.

The Company has commitment in respect of forward contracts to purchase raw materials from other companies of
approximately Baht 837.32 million, due within years 2004 to 2010.
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16. FINANCIAL INSTRUMENTS
The financial instruments information is as follows:

Accounting Policies

Details of significant accounting policies and methods adopted, including criteria for recognition, the basis of
measurement and the basis on which revenue and expenses are recognized in respect of each class of financial assets
and financial liabilities are disclosed in Note 3 to the financial statements.

Foreign Currency Risk

The Company has a policy for exposure in relative to foreign currency. As most receipts in foreign currencies are
credited into foreign currency accounts such as US Dollar, Japanese YEN, etc. with banks in Thailand. The Company
foregoes interest earnings on such foreign accounts. Foreign currencies obtained from exports are used for payment
of raw material purchased and spare parts imported, thus the Company saves foreign currency conversion charges.

Interest Rate Risk
With debt to equity ratio of 1.03 : 1 in 2003 and 1.1 : 1 in 2002 the Company has low borrowings and therefore
minimal exposure to changes of interest rates. To be flexible and able to obtain favorable interest rates, Alucon only
takes short term and on call loans from different financial institutions, including from a related company, who offer the
best interest rates.

Credit Risk

The Company has a policy for exposure in respect of trade accounts receivable. Goods are sold to customers who are
granted credit lines based on good financial status and debt service capacity. Therefore, the Company expects that
losses from these receivables will not exceed the provision for doubtful accounts.

Fair Value of Financial Assets and Financial liabilities

Most of the financial assets and financial liabilities are short-term. The management of the Company believes that the
fair value of those financial assets and financial liabilities at December 31, 2003 and 2002 does not materially differ
from the carrying amounts.

17. RECLASSIFICATION

Certain accounts in the financial statements for 2002 have been reclassified to conform with the 2003 financial
statements presentation.
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ALUCON Public Company Limited

Review of Operating Results and Financial Status

FOR THE YEARS 1999-2003

2003 2002 2001 2000 1999
Operating Results

Gross Revenues 1,972.28 1,686.88 1,602.88 1,420.48 1,091.21
Sales 1,903.40 1,626.08 1,547.63 1,347.96 1,076.41
Other Income 68.88 60.79 55.26 72.52 14.80
Cost of Sales 1,510.00 1,205.68 1,157.25 1,067.38 862.64
Gross Profit 453.60 481.20 445.64 353.09 228.57
Sales and Administration Expenses 159.88 144.37 153.43 131.16 110.63
Other expenses 3.00 1.74 - - -

Interest Expenses 16.53 14.18 11.94 18.29 22.32
Loss on exchange rate 3.51 4.85 - 11.84 25.09
Profit before taxation 270.67 316.05 280.26 108.82 70.53
Corporate Income Tax 70.00 79.97 86.98 58.77 21.49
Net Profit/(Loss) 200.67 236.08 193.28 50.05 49.04
Earnings per share(Baht) 12.61 24.59 20.13 5.21 5.11
Profit/(Loss)to Revenues 10.17% 14.00% 12.06% 3.52% 4.49%
Dividend 66% 100% 35% 15% 30%

Financial Status

Total Assets 2,414.39 2,139.68 1,495.01 1,355.92 1,330.98
Total Liabilities 1,222.27 1,118.36 613.78 634.37 645.09
Working Capital (470.05) (356.06) 55.10 94.97 (67.54)
Current ratio .58:1 0.65:1 1.11:1 1.18:1 0.89:1
Debt/Equity ratio 1.03:1 1.10:1 0.70:1 0.88:1 0.94:1
Return on Equity 17% 23% 22% 7% 7%
Return on Assets 8% 11% 13% 3.69% 3.68%
Shareholders’ Equity 1,192.13 1,021.31 881.22 721.54 685.90

Book Value/share (Baht) 74.92 106.39 91.79 75.16 71.45
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