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ALUCON pPublic Company Limited

Notice of Annual General Meeting

To the Shareholders of ALUCON Public Company Limited

Pursuant to the resolution passed by the Board of Directors of our Company on 25" February 2003 please be advised
that the 43" Annual Ordinary General Meeting of the Company shall be held at the ] W Marriott Hotel, 4 Sukhumvit Road
Soi 2 (Nana) Bangkok, on Wednesday 23" April 2003 at 10.30 a.m. to conduct the following business:-

AGENDA
1. Confirmation of Minutes of the 42" Ordinary General Meeting of the Company held on 22™ April 2002.
The Board of Directors’ opinion.  The Minutes have been correctly drawn up and should be accepted by the meeting.
2. Acknowledgement of the Chairman s Report as well as the Management Report.

The Board of Directors’ opinion.  The Directors are of the opinion that these correctly describe the business and

performance of the Company and should be acknowledged by the meeting.
3. To approve the audited accounts for the year ended 31" December 2002.

The Board of Directors’ opinion:  These papers have been audited by a respected auditor and the Directors are of
the opinion that they truly represent the financial situation of the Company and
therefore the meeting should approve the audited accounts.

4. To approve connected transactions with related parties.

The Board of Directors opinion. Details of connected transactions as stated on page 13 of the Annual Report

should be approved by the General Meeting.
5. To approve allocation of profits and payment of dividend.

The Board of Directors’ opinion:  This matter has been carefully considered by the Board of Directors and the
executives of the Company. Therefore the Directors are of the opinion that the
meeting should approve the allocation of profits and payment of dividend as
proposed, i.e. Baht 3.11 as cash dividend and Baht 10.- per share as stock
dividend at the ratio of 1:1.

6. To approve increase of Capital

The Board of Directors’ opinion:  The issue of the stock dividend doubles the Company’s capital and should be

sanctioned by the General Meeting.
7. Amendment of Memorandum

The Board of Directors’ opinion.  The Board of Directors unanimously proposed to the Annual General Meeting the
approval of an amendment of the memorandum in line with the increase of the
registered capital to Baht 192 million.

8. To elect Directors replacing those retiring by rotation

The Board of Directors’ opinion.  The following Directors have resigned by rotation:-

Mr. Tam Bunchaloemviphas, Mr. Takaaki Takeuchi, Mrs. Eumporn Pamornbutr and

Ms. Vilai Uer-anant

The Directors propose for reelection of all Directors who have resigned by rotation.
9. To approve Directors remuneration for the year 2002

The Board of Directors’ opinion:  The Directors propose as remuneration for Directors a total amount of Baht 2,400,000
being Baht 200,000 for each Director. The Board of Directors is of the opinion that
such remuneration should be appropriate and duly sanctioned by the meeting.

10. To appoint auditor and fix the audit fee for the year 2003

The Board of Directors’ opinion.  The Directors propose as the Company,s auditor, KPMG Phoomchai Audit Ltd.
with an audit fee to be agreed upon. The Directors opinion is to agree to the
appointment of KPMG Phoomchai Audit Ltd. since the Company has received
their good services for more than 30 years.

11. To transact any other business

You are invited to be present at this meeting.
Shareholders may appoint proxies to attend and vote on their behalf.

By Order of the Board of Directors
Hartmut W. Schneider
Chairman

Bangkok 25" February 2003
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ALUCON pPublic Company Limited

Report by the Chairman Mr. Hartmut W. Schneider

The year 2002 has been remarkable in as far as the Company expanded substantially its production facilities.
The Company received one new high speed aerosol can production line, another two production lines for aluminium collapsible
tubes. Another building with clean-room facilities with sufficient space for 3 production lines of tubes was erected. Furthermore,

the Company had a new office building with 2 levels and with a production floor constructed.

Total investment in plant and equipment as well as buildings amounted to Baht 680 million. The Company was able to
obtain the necessary funding from local banks at very favorable terms. As had to be expected the debt equity ratio increased to

1.10:1 compared to previously 0.70:1 at the end of the year 2001.

Total revenue for the year 2002 amounted to Baht 1,687 million. Export sales had increased by 10% to a total of Baht
968 million whereas local sales had reduced by 3%.

However, I am pleased to report that despite the relatively small increase of sales the Company has been able to record a
very satisfactory profit of Baht 236 million after tax representing an increase by 23% compared to the year 2001. The relatively
large increase of net profit was partly due to the reduction of the Company tax to 256% compared to previously 30% as applicable

for profits below Baht 300 million. Furthermore profitability had increased due to favorable prices for aluminium ingot.

Your Board of Directors is confident that the year 2003 shall again be rather successful as exports continue with regular

shipments to 30 countries in all parts of the world.

Hartmut W Schneider

Chairman
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ALUCON pPublic Company Limited

GENERAL INFORMATION

Name of Company : ALUCON PUBLIC COMPANY LIMITED
Registration No. : BOR MOR JOR. 432

Registered and Head Office : 500 Moo 1 Soi Sirikam Sukhumvit Road 72
Samrong Nua, Amphur Muang
Samudprakarn 10270
Tel. 662 398-0147 (13 lines), 662 398-4601, 662 398-4602, 662 398-4624
Fax 662 398-3455, 662 361-2511
Email : alucon@ksc.th.com

Web site: www.alucon.th.com

Factories

No. 1 :  Aluminium Collapsible Tubes
500 Moo 1 Soi Sirikam Sukhumvit Road 72
Samrong Nua, Amphur Muang, Samudprakarn 10270
Tel. 662 398-0147 (13 lines)
Fax 662 398-3455

No. 2 :  Aluminium Aerosol Cans, Bottles, Felt Pen Bodies , Tablet Tubes etc.
272/5 Moo 3, T. Borwin
Sriracha, Cholburi 20230
Tel. 66 038 345-001-6
Fax 66 038 345-000

No. 3 . Aluminium Slugs, Pellets, Plates, Coils
272/5 Moo 3, T. Borwin
Sriracha, Cholburi 20230
Tel. 66 038 345-001-6
Fax 66 038 345-007

Registered Share Capital : 96 Million Baht (Shares sold and fully paid)
Issued Ordinary Share : 9,600,000 Shares

Juristic person in which the Company holds more than 10% of shares

ALUCON does not hold shares in any other Company or business.
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ALUCON pPublic Company Limited @

Type of Business . Production of Aluminium Packaging Containers

Manufacturing Programme

Aluminium Collapsible Tubes : for toothpastes, hair colours, pharmaceutical creams, ointments, adhesives, etc.
Aluminium Monobloc Aerosol Cans : for cosmetics, hair care products, perfumes, etc.

Aluminium Rigid Wall Containers : for tablet tubes, felt pen bodies, powder cans, etc.

Aluminium Bottles : for cosmetics, pesticides, etc.

Technical Impact Extrusions . casings for electrical parts, condenser shells, etc.

Aluminium Slugs (Blanks) : for the production of aluminium tubes and cans

Aluminium pellets, coils, strips, plates

References : Auditor: 1. Mrs. Wilai Buranakittisopon
2. Mr. Narong  Luktharn
3. Mr. Supot Singhasaneh
KPMG Phoomchai Audit Ltd.
Siam Tower, 21" Floor
989 Rama I Road, Pathumwan
Bangkok 10330
Tel: 66 (2) 658 5000
Fax: 66 (2) 6568 0660-3

Share Registrar: Thailand Securities Depository Co., Ltd.
The Stock Exchange of Thailand Building, 4" Floor
62 Rachdapisek Road, Klongtoey
Bangkok 10110
Tel: 66 (2) 229 2800, 66 (2) 654 5599
Fax: 66 (2) 359 1262-63

Legal Consultant.  Pow & Associates Law Office
7" Floor, Udom-Vidhya Building
956 Rama 4 Road
Bangkok 10500
Tel: 66 (2) 636 25641-3
Fax: 66 (2) 238 2574
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ALUCON pPublic Company Limited

Business Nature

Income structure

The Company’s business involves the production and sale of impact extruded aluminium containers such as aluminium
collapsible tubes as used for hair care products, medical creams, adhesives etc., aluminium rigid wall containers, aluminium
monobloc aerosol cans, aluminium bottles, tablet tubes, marker pen bodies etc. and aluminium slugs for the production of such

containers.

About 60% of revenue is obtained from sales to foreign countries whereas the balance of about 40% is obtained from

customers in Thailand. During the year 2002 exports increased in value by 10%.

4 . . . .
The Company s income structure from its operations in the past three years:

Value Unit: Thousand Baht 2002 2001 2000
Value % Value % Value %
SLUGS (Domestic Sales) 115,807 7.12 139,102 8.99 186,477 13.83
TUBES and CANS (Domestic Sales) 543,169 33.40 534,770 34.55 458,730 34.03
SLUGS (Export Sales) 257,175 15.82 211,966 13.70 169,396 12.57
TUBES and CANS (Export Sales) 709,930 43.66 661,788 42.76 533,354 39.57
TOTAL 1,626,081 100.00 1,547,626 100.00 1,347,957 100.00

Changes in the past year
There are no major changes compared to last year.
Industrial situation and competition

The Company faces competition in practically all the markets to which exports are made as well as in Thailand.
Nevertheless, the Company is successful in meeting such competition. The Company mainly supplies leading brand producers of
consumer products, pharmaceuticals, hair care materials, deodorants etc. Manufacturers of similar packaging materials in most
markets in Asia have lower standard of quality which is not acceptable to most international users. In developed countries the

Company competes on price.

There are three more producers of similar products in Thailand. However their quality standard is not acceptable to most
customers of the Company. The total capacity of the three competitors in Thailand is one third of the installed capacity of Alucon
and they do not have vertically integrated factories. Alucon supplies them with the aluminium slugs required as intermediary

material for the production of aluminium tubes and other impact extruded containers.
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ALUCON pPublic Company Limited

Risk Factors

The Company supplies packaging materials to more than 200 customers in more than 30 countries and about 250 customers
in Thailand. These are leading brand producers of cosmetics, hair care items, medical creams, etc. Therefore our packaging materials
are always required. The sales of some products may reduce but others increase. During 40 years of operation the Company has never

had a set back and due to its large customer base does not face any market risks.

During the last 6 years most toothpaste producers have changed to laminate tubes. Therefore the sales of aluminium tubes for

toothpaste were reduced. However the Company sold increased quantities of tubes for other products like hair colors, medicines and so on.

The Company does not depend on any risk management by others. Import duty is already low and may not be reduced. There
is competition from producers of similar products in Indonesia selling at rather low prices. However the quality standard of Indonesian

producers is very low and they have not been able to sell in Thailand. The situation is similar with competition from China.

The cost of the main raw material of aluminium ingots used by ALUCON is subject to fluctuations. The Company avoids to

purchase ingot when price is high by ordering supplies of ingots on forward basis whenever prices are low with deliveries of up to two years.

Related parties and connected transactions
Transactions with related parties

Takeuchi Press Industries Co., Ltd. Japan being a major shareholder with 5,477,800 shares acts as an intermediary for
the sale of the Company’s packaging materials and some aluminium slugs in the case of users in Japan who have no experience
in importation directly and prefer to purchase the Company,s products through Takeuchi Press Industries Co., Ltd. Prices of such
sales to Takeuchi Press Industries Co., Ltd. Japan are in line respectively on the same level as sold to other customers either in

Japan or in other countries.

Takeuchi Press Industries Co., Ltd. grants the Company a short term loan of Baht 160 million at an interest rate of 2.50-
3.25% p.a. as per 31" December, 2002.

Takeuchi Press Industries Co., Ltd. supplied the Company in the year 2002 with some items of equipment of total value
of Baht 71,779,220.80 which was sold at favorable prices to the Company.

The Board of Directors carefully considered the above transactions with Takeuchi Press Industries Co., Ltd. and concluded
that these are fair and without undue benefit to Takeuchi Press Industries Co., Ltd. Therefore the Board of Directors duly sanctioned
these transactions by its meeting held on 25" February 2003 and decided that these should be approved by the Annual General
Meeting of the Company.

Mr. Takaaki Takeuchi representing Takeuchi Press Industries Co., Ltd. abstained from voting.

Connected transactions between affiliates, subsidiaries, and the Company
There are no connected transactions between affiliates, subsidiaries and the Company.

Reasons and necessity for occurrence of connected transactions

The reasons are prescribed in the connected transactions.
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Shareholders

Shareholders as per 31" December 2002

The 10 major shareholders are as follows:-

1. Takeuchi Press Industries Co., Ltd. 4,606,900 shares 47.99%
2. Thai Trust Fund for ALUCON Public Co., Ltd. *** 1,271,800 shares 13.25%
3. Mr. Jam Bunchaloemviphas 469,300 shares 4.89%
4. Mrs. Ilse Schneider 307,100 shares 3.20%
5. Mr. Hartmut Wilhelm Schneider 250,500 shares 2.61%
6. Mr. Naresh Rochsilthum 230,000 shares 2.40%
7. Mr. Faqir Chand 196,300 shares 2.04%
8. Mr. Ramesh Rochsilthum 195,000 shares 2.03%
9. State Street Bank and Trust Company, for London 194,200 shares 2.02%
10. Mr. Kulhasalam Tanwani 192,800 shares 2.01%

*##% (in which Takeuchi Press Industries Co., Ltd. holds 870,900 shares = 9.07%)
Shareholders’ rights

It is the Board of Directors that ensures that all shareholders have the same rights and are subjected to equitable treatment.
Various groups of Stakeholders

The Company takes responsible to all our business partners, likewise, we provide the first-class services to our customers
and follow the conditions of all creditors. The Company is to recognize the performance of all employees and provide fair and

adequate compensation.
Shareholders Meetings

Notifications of the time and date of shareholders meetings are distributed to shareholders at least one month prior to the
meeting together with complete reports covering the performance of the Company as well as proposals regarding election of
directors. At every shareholder meeting the Chairman presents a report on the past year and shall invite questions and suggestions

from the shareholders. Other executive directors shall respond to questions concerning their scope of responsibilities.
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Management

ALUCON pPublic Company Limited

The names of 12 Board of Directors are as follows:

—_ =
N = O

. Miss Vilai Uer-anant
. Mr. Somchai Aungsananta

. Mr. Krit Indhewat

1. Mr. Hartmut W. Schneider Chairman

2. Mr. Takaaki Takeuchi Managing Director

3. Mrs. Eumporn Pamornbutr Finance and Local Sales Director
4. Mr. Subpachai Lovanit Director - Plant Manager

5. Miss Salinee Mahtani Director - General Manager

6. Mr. Katsunobu Kiku Director - Senior Plant Director
7. Mrs. Ilse Schneider Director

8. Mr. lam Bunchaloemviphas Director

9. Mr. Ramesh Rochsilthum Director

Independent Director
Independent Director

Independent Director

Authority and Duty:

1. Conduct their duties honestly, comply with all laws, the objects and the articles of association of the Company, and the
resolutions of any shareholder meetings in good faith and with care to preserve the interests of the Company.

2. Implement and direct the Company,s policies, as well as monitor and supervise its operations to maximize economic
value and shareholders wealth.

3. Ensure management’s accountability to shareholders: preserve their rights and interest, clearly and fully disclose
information.

4. Conduct themselves honestly and with integrity.

5. Ensure the Company has management with the competency, knowledge and experience to run the business.

6. Ensure the Company is determined to carry on the business continuously.
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Election of Directors

Directors shall be elected by the General Meeting of shareholders pursuant to the criteria and procedures as follows:

(1) A shareholder shall have the number of votes equal to the number of shares held by him multiplied by the number of
the Directors to be elected.

(2) The shareholder may utilize the number of votes he is entitled to per (1) to elect one or more persons as the Directors
of the Company. In case he elects more than one person, his number of votes must be equally distributed to such
persons.

(3) The person who receives the votes of the highest number and the next persons in the order of the number of votes
received shall be elected Directors in the number permitted. In case the next persons in the order of the number of votes
received obtain equal numbers of votes and the number of such persons exceeds the remaining number of Directors
permitted, the Director to be elected therefrom shall be decided by the Chairman.

At the Annual General Meeting of shareholders one-third of the Directors, or if their number is not multiple of three, then

the number nearest to one-third must retire from office.

Directors to retire first must be those having been elected the longest period and those in alphabetical order.

A retiring Director is eligible for re-election.
The term of any Director shall be terminated upon the occurrence of any of the following:-
(1) his death
(2) his resignation
(3) his being disqualified or possessing any of the prohibitive attributes as per Section 68 of the Public Limited
Company Act B. E. 2535
(4) when a shareholders’ meeting has resolved that he be relieved of his post per section No. 18
(5) upon the court's order that he be relieved of ~his post.

Any Director wishing to resign shall submit his resignation to the Company in writing. The resignation shall take effect
from the date on which his resignation reaches the Company.

The Directors who has resigned per the first paragraph may also notify the Registrar of his resignation.

In case the post of a Director has been vacated owing to reasons other than by completion of his tenure, the Board of
Directors shall elect a qualified person not having any prohibitive attributes pursuant to Section 68 of the Public Limited Company
Act. B.E. 2535 as a replacement Director for subsequent meetings of the Board of Directors unless the remaining period of the
tenure shall be less than two months.

The resolution of the Board of Directors pursuant to the first paragraph shall be passed by an affirmative vote of not less
than three-fourths of the remaining Directors.

At a meeting of shareholders, a resolution may be passed to relieve a Director of his post prior to his completing his tenure
by the affirmative votes of not less than three-fourths of the shareholders who attend the meeting and entitled to vote thereat and
who hold shares in aggregate of not less than half of the total number of shares held by the shareholders attending the meeting and

entitles to vote thereat.
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ALUCON pPublic Company Limited

Corporate Governance

The Directors are to follow the code of best practice for listed companies according to the guidelines of the Stock Exchange
of Thailand with an aim to achieve higher levels of efficiency and transparency legally and ethically. As part to fulfill its duty The
Board assigns the Executive Directors and Audit Committee with clear instructions of work to be done. The Board takes full

responsibility in relation to the operations of the company.
Leadership and Vision

Board of Directors shall consider and approve the business policy, capital investment and other matters, the meetings shall

be held regularly every 3 months.

The Executive directors shall report developments and company’s performance.
Balance of power for non-executive Directors

The number of directors is 12 persons according to the regulations of the Company.

The executive directors are those having most experience of the Company7s business and may be or may not be

shareholders.

bl o e
The Board s member consisting of:
Executive Directors 5  persons
Non-Executive Directors 4  persons

Independent Directors 3 persons

All shareholders and directors are free to vote for or have their own choice regarding Company matters. All elected directors

may hold several positions as may be approved by the other directors which should exclude unlimited power for such a director.

Directors shall consider and approve the business policy, capital investment and other matters. It shall receive the report of
the internal audit committee.

Directors meetings shall be held regularly every 3 months.

Executive directors shall report developments and performance of their departments.

There is no limitation as to the time any director may serve. However, 1/3 of directors shall retire every 3 years and such

directors may be re-elected by the shareholders at the annual General Meeting.
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ALUCON pPublic Company Limited

Report by the Directors for the year 2002

AUDITED ACCOUNTS

The Directors submit the Balance Sheet, Statements of Income and Retained Earnings and Cash Flow together with the auditor’s
report for the year ended 31" December 2002.
INVESTMENTS

Investments during the year in fixed assets amounted to Baht 680 million.
REVENUES

Total revenues amounted to Baht 1,687 million out of which sales were Baht 1,669 million.
PROFITABILITY

Profits before interest and company income tax amount to Baht 330,236,954.60 representing an increase 13 % compared to the
previous year.
FINANCES

The Company has short to long term debts amounting to about Baht 1,118 million and the debt/equity ratio at the end of the year
was 1.10:1 compared to 0.70:1 at the end of the year 2001.
APPROPRIATION OF PROFITS

The Board of Directors propose to declare a dividend for the year 2002 at the rate of Baht 13.11 per share and appropriation of
profits as of 31" December 2002 shall be as follows:-

Baht Baht

Retained earnings at beginning of year 521,624,467.52
Final dividend for the year 2001 of Baht 10.00 per share on 9,600,000 96,000,000.00

shares paid on 21" May 2002
Net profit after tax for the year 2002 236,088,272.61
Profit available for appropriation 661,712,740.13
Proposed dividend for the year 2002 of Baht 13.11 per share 125,856,000.00

on 9,600,000 shares
Balance of profit to be carried forward 535,856,740.13

ELECTION OF DIRECTORS

Directors Mr. Iam Bunchalaemviphas, Mr. Takaaki Takeuchi, Mrs. Eumporn Pamornbutr and Miss. Vilai Uer-anant retire by rotation
but being eligible, they offer themselves for reelection.
DIRECTORS' REMUNERATION

The directors request approval by the General Meeting for payment of Directors remuneration for the year 2002 of Baht 200,000
for each Director totally Baht 2,400,000 (Baht: Two million four hundred thousand).
AUDITOR

The Directors propose that Mrs. Wilai Buranakittisopon, Mr. Narong Luktharn and Mr. Supot Singhasaneh of KPMG Phoomchai
Audit Ltd. are appointed as auditor of the Company for the year 2003 and for payment of annual audit fee of Baht 521,000.

On behalf of the Board
Hartmut W. Schneider
Chairman
Bangkok, 25" February 2003
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ALUCON pPublic Company Limited

Remuneration for Directors

Remuneration for directors is clearly set and transparent which is of the same level as the general practice in the industry
and appealing enough to attract and retain quality directors whom the board needs to approve by the shareholders’ meeting.

Directors who are assigned with extra work (being members of committee) have been paid appropriately more.

Remuneration for the top executives shall be based on their position and responsibility in management as well as their

seniority which corresponds to the performances of the company as well as that of each executive as approved by the board.
Directors and Management's remuneration in Baht terms
Remuneration for Directors and executives at the end of 2001, 2002 are as follows:

(unit : million Baht)

Remuneration

Persons Compensation |Salaries, Cost of living,
and Car allowance Bonus
2001 2002 2001 2002 2001 2002

A. Directors 12 12 2.760 2.760
B. Audit Committee 3 3 0.180 0.180
C. Executives ¥ 9 9 51.284 | 53.073

**% Executives 9 persons except Accounting Manager

OTHER REMUNERATION:

There is no other remuneration.
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EXECUTIVES

ALUCON pPublic Company Limited

The names and details of 9 executives are as follows:

1. Name :

Position :
Education :
Share holding :

Work Experience :

. Name :

Position :
Education :
Share holding :

Work Experience :

. Name :

Position :

Education :

Share holding :

Work Experience :

. Name :

Position :

Education :

Share holding :

Work Experience :

Mr. Hartmut W. Schneider — Age: 72 years
Chairman

Vocational College of International Business, Germany
250,500 shares = 2.61%
1997 - Present

1988 - 1996

Chairman of ALUCON Public Co., Ltd.
Chairman and Managing Director of ALUCON Public Co., Ltd.

Mr. Takaaki Takeuchi
Managing Director (Authorized Director)
MASTER OF SCIENCE IN PACKAGING, MICHIGAN STATE U., U.S.A.

Age: 43 years

1997 - Present
1995 - 1997

Managing Director of ALUCON Public Co., Ltd.
Assistance of Managing Director of ALUCON Public Co., Ltd.

Mrs. Eumporn Pamornbutr  Age: 53 years

Finance and Local Sales Director (Authorized Director)

Bachelor degree of Business Administration in Accounting, South East Bangkok College
Certificate mini MBA, Thammasat University

Certificate Financial Management, Chulalongkorn University

13,500 shares = 0.14%

1990 - Present Finance and Local Sales Director of ALUCON Public Co., Ltd.

Mr. Subpachai Lovanit Age: 61 years

Director - Plant Manager

Vocational Certification

Obtained Scholarship from German Government to study engineering at Berlin for 2 years
13,200 shares = 0.14%
1998 - Present

1987 - 1997

Director - Plant Manager of ALUCON Public Co., Ltd.
Plant Manager of ALUCON Public Co., Ltd.
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. Name :

Position :
Education :
Share holding :

Work Experience :

. Name :

Position :
Education :
Share holding :

Work Experience :

. Name :

Position :
Education :
Share holding :

Work Experience :

. Name :

Position :

Education :

Share holding :

Work Experience :

. Name :

Position :
Education :

Share holding :

Work Experience :

ALUCON pPublic Company Limited

Miss Salinee Mahtani Age: 37 years

Director - General Manager

Master Degree in International Business - KOBE UNIVERSITY, JAPAN
10,000 shares = 0.10%
1998 - Present

1993 - 1997

Director - General Manager of ALUCON Public Co., Ltd.
General Manager of ALUCON Public Co., Ltd.

Mr. Katsunobu Kiku

Director - Senior Plant Director

Age: 60 years

Machine Course - Takaoka Kogei High School , Japan

2000 - Present
1996 - 1999

Director - Senior Plant Director of ALUCON Public Co., Ltd.
General Manager of Manufacturing Division and Plant
Manager of Takeuchi Press Industries Co., Ltd.

(Executive Managing Director)

Mr. Ian Denis Neighbour Age: 56 years

Technical Manager (Tubes and Cans)

NEBSS Certificate for Engineering & Manufacturing Industries Southall College of Technology
800 shares - 0.008%
1987 - Present Technical Manager (Tubes and Cans) of

ALUCON Public Co., Ltd.

Mr. Albert Wolstenholme — Age: 65 years

Technical Manager (Tubes and Cans)

Chemistry from Salford Royal College of Advanced Technology
Associate of The Royal Institute of Chemistry

1,000 shares = 0.01%
1992 - Present Technical Manager (Tubes and Cans) of

ALUCON Public Co., Ltd.

Mr. Maksimiljan Pristovsek Age: 50 years

Plant and Technical Manager (Slugs)

METALLURGY - UNIVERSITY - ENT - LJUBLJANA
9,800 shares = 0.10%
1990 - Present Plant and Technical Manager (Slugs) of

ALUCON Public Co., Ltd.
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ALUCON pPublic Company Limited

Explanation and analysis of Financial Status and Business Performance

Feasibility of capital structure:

The capital structure with a debt to equity ratio of 1.10:1 should be considered as a satisfactory. The cash flow and
considering annual depreciation of Baht 124 million should provide funds for further expansion. The Company has a high credit
rating and is able to obtain funds to cover costs of expansions of production facilities. The quality of assets starting from buildings
to machinery and equipment is well maintained. All production lines starting with those obtained in 1961 are still in operation.

Profitability should be considered as adequate for the industry. Though the high quality standard of the Company’s
packaging materials is on the same level as other world leading producers, prices have to be in line with those of other Asian
producers.

Efficiency of the Company,s operations is well maintained.

Reasons for material changes in operation or financial ratio:

There are no material changes in operations. Change of financial ratio due to large investments.

Extra-ordinary items which have material impact on the Company's operation:

There are no extraordinary items that have an impact on the Company,s profitability.

Explanation on the material differences:

There are no material differences between the actual and projected performance of the previous year.

Significant changes:

There are no significant changes that have an affect on the Company’s financial statement and operating results.

Effects from the changes in restructure of the group shareholding:

There are no changes in the structure of the Company and group shareholdings.

Guarantee, contingent, liabilities, investment or commitments:

Please refer to page 62 (Note 11)

Factors related to investment decision:
Legal Dispute:

The Company is not involved in any legal dispute.

Obligation on future issuance of shares:

The Company has no obligation to issue new shares at present.

Information regarding debenture or promissory notes:
Alucon obtains short term funding by bill of exchange under guarantee by the HSBC
Please refer to page 61 (Note 8)
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ALUCON pPublic Company Limited

Relations with Investors

The Board of Directors recognizes the importance of that the Company discloses material information correctly, timely and
transparently even financial statement or general information along with important information that may effect the price of the
Company securities. Company discloses via the SET Electronic Listed Company Information Disclosure (ELCID) and by our
company website. Investors to be notified of such material information by Tel No. 02-3980147, visit our website at

www.alucon.th.com or contact our e-mail address at alucon@ksc.th.com

Note to Shareholders

In September of the year 2002, the Company was a member of Securities Depository Service with Thailand Securities

Depository Co., Ltd., the account no. 600, detailed as follows:-

Account Name Type Account No.
CUSTODY A/C OF ISSUERS FOR THE PUBLIC LOCAL 600-012222-2
FOREIGN 600-912222-9

CONTROL OF INTERNAL INFORMATION

Confidential information is only available to a few executives involved. They are not buying shares and do not pass

information to others.
Internal Control System
An Audit Committee consisting of 3 independent directors who meet regularly is responsible to report to the Board. The

Internal Control Unit conducts the audit, implements the internal control system and presents the findings and recommendations for

any improvements, in order to ensure the internal standard control.



usudin agnau VAR (HAEH)

AMZNITINNSAIID BUVDIUIEN sznoudaenssums 3 v

2 wa o 2o 1y (A
0F01a2152 INMITMNUVOIAULNTTUMITATI aumma'lﬂu

4’1 a dy v =
1 ¥ e Mla weeiua 91y 53 1
Aukind U5E5UNTINMIATIV 01
AaAIMsAN SganInnau3mIgsne 910 UTAH STATE UNIVERSITY, U.S.A.

v

 umsteruluusEn 12,000 Yu = 0.13%

sz iamamau 2542 - Jagiiu NITUMIHIAMS A7 A3A 1A
2539 - 2541 AITUMIAIAMS & A1 1B 1ia
2. %o W W 69 un o1y 49 1)
A AITUMIATIV B
AaAIMsAn SganInnausmsgsna 910 WEST TEXAS STATE UNIVERSITY
“a umsdeduluuiim 19,500 1 = 0.20%
Usziamsmam 2539 - g1 NITUMIFIANS

PODIUM HOME CENTER CO., LTD.

A s a v ¢ a
3. ¥o wengual aumIan o1y 62 1
A NITNAIATIV DY
AMAIMIANE 1592193 9910 LONDON UNIVERSITY, szmagingy

v

1 A v a U 9
a umsoeruluuiEn 34,500 YU = 0.36%
Usziamemhau Mg - Susedanrnea
3 4‘ v A A o dy
HINTIANNIUAATIUVBINWZNTINNIATID BY NAYH
v o a a Ao ' < a = 4
1. quanszuaumssaiuazmsdametoyalussnumemsiuveswsinliaswmonnuilueie asudiu ieane uaziede1d
1 9
Taemsisy wawdug eutyduazduimsisuiaveusamsenumemstuieelasn uazilszand
2. qualdusdniiszuumsmuqumeluinng wuaziidse nEam Tas sumusiwdugd eviiyduazdasin eumeluis
ANUNEINDVBITLUMIAIUANNE THYDIUTEN
9
nnsanAadenual weuawAs oulnyTveIuTEN
Y au a va Y o a4 Y
qualiusEmlqiaaudemvuanazngrueninedves
19 9 A o ¢ ' A o
qualildinaanudaudimanarlss Tenisznayanaiined Teaiu
UqiamsdulamwitauznssumsusEnuounue

N o ®»

damaenumsmnuguanimsvesnuznssumsas o laelame 13 luswaulsziidvesssn Fsnenuamandes
2 aglszIuANENITUNINTI Bl



. Name:

Position:
Education:
Share holding:

Work experience:

. Name:

Position:
Education:

Share holding:

Work experience:

. Name:

Position:
Education:

Share holding:

Work experience:

ALUCON pPublic Company Limited

The name of 3 audit committee members are as follows:

Miss Vilai Uer-anant Age. 53 years

Audit Committee Chairman

MBA major Business Admistration from UTAH State University, U.S.A.
12,000 shares = 0.13%
1999 - Present

1996 - 1998

Managing Director of Q Street Ltd.
Managing Director of C. Q. M Ltd.

Mr. Somchai Aungsananta Age. 49 years
Audit Committee Member

MBA West Texas State University, U.S.A.
19,500 shares = 0.20%
1996 - Present Managing Director of Podium Home Center Co., Ltd.
Mr. Krit Indhewat Age. 62 years

Audit Committee Member

B.A. London University, U.K.

34,500 shares = 0.36%

Merchant - Royal Tachmahal

Scope of Duties:

1. The Audit Committee should review the Company,s financial reports to ensure the accuracy and timeliness and the
inclusion of all appropriate disclosures to give a true and fair view of the financial situation of the Company . The Audit
Committee should liaison with the external auditor and the Finance Director who is responsible for preparing the
quarterly and annual financial reports.

2. The Audit committee should liaison with external auditors and an internal auditor to review the internal control system
to ensure the existence and effective operation of suitable controls over the entity’s significant business processes.

3. The Audit Committee should oversee the audit of the Company including nominating auditors, approving the audit
scope and examining audit findings.

4. The Audit Committee should review the business operations to be compliant with the Company’s rules and regulations,
and the laws.

5. The Audit Committee should oversee related parties transactions to avoid conflict of interest.

6. The Audit Committee should carry out any other function allocated by the Board of Directors.

7. The Audit Committee should prepare the Audit Committee’s report signed by the Chairman of the Audit Committee
describing the Audit Committee s responsibilities and activities during the year. The Audit Committee s report should

be included in the Company’s annual report to the shareholders.



usudin agnau VAR (HAEH)

MTUVIVDINUSNITNMIATID B

Y
aw o w a ° ' a o <
AUTNITUMIVIEN 0g9ADU 1NA (WMITU) ﬂigﬂﬂﬂﬁﬁﬂﬂi‘iumiﬂ FENUIM 3 MU 3 UN ”I]’Jhlﬁ Lﬁaauuﬁ Wutlsesu
o o a Y < a av &
NITUMIANTIV DU U1 NP B H‘Hﬁ L!ﬁ%u']ﬂﬂi]‘ﬂﬂi ﬂummﬁ WunssuMIAgI ou Iﬂﬂulﬁﬂl?uﬂ?iﬂiﬂﬂlﬂué’ﬂiz TUNU

9 i1
AMZNITUMIATI aulimsdszan 4 asuie sumuaumsdulasu wezsumstulszidl swiudasin euneluuas
NIFUMIVTMIFEMIRU IHENINIUHANIATID DU HAZAUATUKUMTUAYOUINASZUUMIAIUANME TLYBILTEN LAzT 18NN MY
3 1 a aw v o A o v Adoy o { o w
AUZNTIUMIATI DUTANUIALIUMITUYUTEN TddamTumundnmsadnsuseam 1 Tasgndesmuiaaslu sz dy

dy A S A A o a o [l I~ o LY aw
uenINT AMZNIITUMIATIN eulaNuAu T1emsined Teanuvensin luldtianudaudinanalss Teninuusem
Y
R o 1 Jo a o

usogala mndall wdetse Teminuusinde

pill AUZNTIUMIATIV DU UPABAZNTIUMILTEN ogaou na (umwy) ievesylianeilszaw waddeu
o A [ a’/’ a a a J v o a o 1 9 v A a o =

Uszidl Museas madla  ysuiedl aa, wemssd  wangw wazie wel  “am i dud eudnFvesnsenluil 2546

aoly/

A ﬁv v
Yla 1000t
YsLHUANLATINAIIATI DU

ANMRUVDINTINMTD 52

a 2{ o J

e i la Beeriug

v v

WY WY 99 Ui

J a [ J

wenguel aumIang
a ya A A o A o9 ' y ) aw A
n3sumse sz lannsansemsined Teatuin adlusmenudsznihih 12 eduseunoundy gndvensinludszmediu
a ! | Ao ' av a A o A o w < { { A
ApIMIMIQUANAZUTMIDINABININUTEN ANNTIWMABYOILTEN NuAzgd M5 oud @3 e Judumsmang wil _anvgiw
goanovosusEnTulszmadiju uiind185una " snnmsiinunarudediala Tumsassiudy duhldusin nnsoinuszdveen
y Ay yya o o a A v R & A v o g o aw
vwvosgni lulszmagiuldd dniu nssumss szinsawdd wazasnnumunemsine Tesmniuiuilss Temiduusim

8QABY NA (WHIBY)

a ya Yy & o a ' aw ' o [ 3
NITUNITD iz'lﬂwmimmmmum wamimmmmmﬂﬂimumm maamwagimmumwa% Lmﬂfﬂﬂiﬂ@]m NITUNT
a y ' 2 a a o o (A4 aw
? n"l(m UBDLUSN mi!“l/‘lllﬂiz NHENINISUINN ”m"liﬁmﬁummmw



ALUCON pPublic Company Limited

Note from Audit Committee

The Company,s Audit Committee consists of 3 Independent Directors. Miss Vilai Uer-anant - Audit Committee Chairman,

Mr. Somchai Angsananta and Mr. Krit Indhewat with the company secretary function as the co-ordinator.

During the year 2002 the committee had 4 of meetings with the internal auditors and executive director of finance to
discuss the results of their findings, the audit plan and scope of audit and the overall company’s financial reporting that all accounts

have been maintained in proper generally accepted accounting principles.

The Committee made some recommendations to the Board for the internal auditing system, including the connected

transactions where there is no conflict of interest and that they are beneficial to the Company,s business.

The Audit Committee recommend that Mrs. Wilai Buranakittisopon, Mr. Narong Luktharn and Mr. Supot Singhasaneh are
to be appointed by the General Meeting of the Company as the Company’s auditor for the year 2003.

Vilai Uer-anant

Audit Committee Chairman

Opinion of Independent Directors:.

Miss Vilai Uer-anant
Mr. Somchai Aungsananta
Mr. Krit Indhewat

The Independent Directors have carefully considered the connected transactions as stated on page 13 of the Annual Report.
In view of customers in Japan requiring special attention and excellent service the assistance of Takeuchi Press Industries Co., Ltd.
Japan is most suitable to increase the sales of the Company to Japan. There is no disadvantage to ALUCON by such an
intermediary but it ensures regular sales to customers in Japan. Accordingly the Independent Directors considered such connected

transactions as beneficial to the Company.

The Independent Directors considered the performance of the Company respectively its various factories as satisfactory.

However, they recommend that efficiency is increased further which should increase profitability.
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ALUCON pPublic Company Limited

. Y
Auditor s Report
For the year ended 31 December, 2002

To the Shareholders of
Alucon Public Company Limited:

I have audited the balance sheets of Alucon Public Company Limited as at December 31, 2002 and 2001 and the related
statements of income, changes in shareholders’ equity, retained earnings and cash flows for each of the years then ended. The
Company,s management is responsible for the correctness and completeness of information presented in these financial statements.

My responsibility is to express an opinion on these financial statements based on my audits.

I conducted my audits in accordance with generally accepted auditing standards. Those standards require that I plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall

financial statement presentation. I believe that my audits provide a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material resects, the financial position of
Alucon Public Company Limited at December 31, 2002 and 2001 and the results of its operations and its cash flows for each

of the years then ended in conformity with generally accepted accounting principles.

Nirand Lilamethwat
Certified Public Accountant
Registration Number 2316

KPMG Audit (Thailand) Limited
Bangkok, February 14, 2003
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waa
Balance Sheets

2. 3uf 31 SUNAN 2545 ey 2544

AS AT DECEMBER 31, 2002 AND 2001

ALUCON pPublic Company Limited

1N
Baht
Syunsne 2545 2544
ASSETS 2002 2001
a v a
unswavudau

CURRENT ASSETS
AU AUag eMINeUmEy a
Cash and cash equivalent
gnuiimIm- NS (uewg 2.3 uaz 4)
Trade accounts receivable-net( Notes 2,3, &4)
“uhnamde (Meg 3 1ag 5)
Inventories (Notes 3 & 5)
“unswdviyuidoudu
Other current assets
MbyanuiuseFonAY
Refundable value add tax
AU
Others '
520 " unswdviyudoudu
Total Other Current Assets
s unsnevyu e
Total Current Assets

“undndlivaguidey
NON-CURRENT ASSETS
fiau 01ms uazglnsal - N5 (Mnemg 2,3 1Az 6)
Property,plant and equipment-net (Notes 2,3 & 6)
“unind livyuidoudu
Other non-current assets '
s2u " uniwd liviyudoudu
Total non-current assets
s e
Total Assets

@ﬂmﬂm&lﬂi:ﬂamumiﬁu
See note to financial statements

43,5665,320.89

249,222,242.86

341,364,161.64

16,947,133.98

5,385,5610.76

14,317,040.23

231,344,289.83

309,765,941.09

9,040,898.59

1,854,844.77

22,332,644.74

10,895,743.36

656,484,370.13

1,482,786,149.45

405,218.02

566,323,014.51

928,265,483.94

417,789.98

1,483,191,367.47

928,683,273.92

2,139,675,737.60

1,495,006,288.43
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ALUCON pPublic Company Limited

U
Baht

Wil umaz uvesteru
LIABILITIES AND SHAREHOLDERS' EQUITY

2545
2002

2544
2001

(AT YR
CURRENT LIABILITIES Y
RuidninuliyFuezuiiuszes uon miumsRu (neme 7)
Bank overdraffs and loans from financial institutions (Note 7)
Ruiduszey “udummBg 8)
Other short term loan (Note 8)
Rwmiimsmminenig 2)
Trade accounts payable (Note 2)
Rudduszez “unnusEnnineIteany muems 2)
Shgrt-term loan from related company (Note 2)
Wil “unyuidoudu
Other Current liabilities
Mldaedene nnomg 2)
Accrued expenses (Note 2)
miiau1dmane
Accrued income tax
GG
Other ) '
Tnil unyuieudy
Total cher Current Liabilities
FINHH UHN e
Total Current Liabilities

il whinyuden
NON-CURRENT LIABILITIES
NOINY 1TOURLITN (MUY 3)
Provident fund (Note 3)
AieRmhmiiaminnu (nema 3 uag 9)
Allowance for i{etirement benefits(Notes 3 and 9)
sawndl " lingyuidou
Total ljon—Current Liabilities
PR LATIRY]
Total Liabilities

@,wmﬂmqﬂi:ﬂamumiﬁu
See note to financial statements

563,765,290.00

95,000,000.00

32,120,469.96

100,000,000.00

110,546,115.21

39,748,010.71

11,361,063.92

267,634,826.35

26,133,953.85

100,000,000.00

65,637,198.89

41,659,350.45

10,153,163.25

161,655,189.84

117,449,712.59

1,012,540,949.80

13,948,158.00

91,873,889.67

511,218,492.79

11,172,864.00

91,390,464.12

105,822,047.67

102,5663,328.12

1,118,362,997.47

613,781,820.91
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Um
Baht
2545 2544
2002 2001
ooy
SHAREHOLDERS' EQUITY
nusouRy
Share capital
nuaanzion-u Wy 9,600,000 11 yamiuag 10 1
Aut}%orized 9,600,000 ordinary shares, Baht 10 par value 96,000,000.00 96,000,000.00
nuiean-fu iy 9,600,000 Hfu Fraziduyanuan
Issued 9,600,000 ordinary shares, fully paid 96,000,000.00 96,000,000.00
uRuyasy
Premium on share capital 254,000,000.00 254,000,000.00
mls ¢ u
Retained earnings
fa sailu 1sesmungrng
Appropriated to legal reserve 9,600,000.00 9,600,000.00
dalildsn 53
Unappropriated 661,712,740.13 521,624,467.52
53 uvesderu
Total §hareholders' Equity 1,021,312,740.13 881,224,467.52
FIUnH uaz uvesnoRu
Total Liabilities and Shareholders’ Equity 2,139,675,737.60 1,495,006,288.43

@ﬂmﬂm&lﬂi:ﬂamumiﬁu
See note to financial statements
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awilsnanu
STATEMENTS OF INCOME

MY U AU 31 FuNAw 2545 Az 2544
FOR THE YEARS ENDED DECEMBER 31, 2002 AND 2001

1
Baht

2545
2002

2544
2001

518 (nnenne 2 wag 3)
REVENUE (Notes 2 & 3)
s1eldnmsne
Sales
5191401
Other income
MbeInITVAUINMI 108N
Refundable income tax
RGN TANERY
Sale of scrap ,
mlsnndasuan)asy
Foreign exchange of gain
Ay 9
Other '
5578 130
Total Other Income
swswla
Total Revenue
Moy (neme 2 uaz 3)
EXPENSES (Notes 2 & 3)
Aunuag
Cost of sales

1 Y a
ﬂ'llélﬁ)'lﬂqluﬂ'liﬂl?ﬂ!tﬂ%ﬂﬁﬂiﬂﬁ(ﬂﬂ?ﬂm@] 9)
Selling and administrative expenses(Note 9)

gy A
aMl¥9eau
Other expenses
J Y1
sy
Total Expenses
o 1 dy 1 A A Y
m'lsneunondenenazmiiaula

Incomg before interest and income tax expense

aoNIleNY
Interest expense
A a Y
muuld (M9 3)
Income tax expense (Note 3)
ils n3
Net income
o vy oo A
nﬂiﬂatjuwwugm (‘HNWM@] 3)
Basic earnings _per share (Note 3)
DRYRITE N SIDEHIGT)
Weighted average number of shares

@wmmw@ﬂi:namumiﬁu
See note to financial statements

1,626,081,496.17

14,013,234.67

43,232,090.25

3,549,027.82

1,547,625,910.14

5,111,658.32

32,942,490.32

13,852,066.77

3,361,750.67

60,794,352.74

55,257,966.08

1,686,875,848.91

1,205,684,035.40

144,365,567.25

6,589,291.66

1,602,883,876.22

1,157,249,900.38

149,102,367.86

4,328,281.83

1,356,638,894.31

1,310,680,650.07

330,236,954.60

14,182,910.38

79,965,771.61

292,203,326.15

11,938,572.20

86,983,340.27

236,088,272.61

193,281,413.68

24.59

20.13

9,600,000.00

9,600,000.00
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A Y YAy
NHTLYS ﬂﬂﬂ]ﬁlﬂﬁﬂu!!ﬂﬁ\ﬂu IJUHUDINDDINU

STATEMENTS OF CHANGES IN SHAREHOLDERS EQUITY

W Ty Ui 31 SunAy 2545 tay 2544
FOR THE YEARS ENDED DECEMBER 31, 2002 AND 2001

ALUCON pPublic Company Limited

A L4
RTRCIT AN
a ) Y
neantszum

\J a 'Y
IMNUYaMYH

fls ¢

3N

goanumaeAull 1 unmay 2544

Beginning balance January 1,2001 96,000,000.00
mls a5 -

Net income

Auilurademueieg 10)

Payment of gividend(Note 10) -

254,000,000.00

371,5643,053.84
193,281,413.68

(33,600,000.00)

721,543,053.84
193,281,413.68

(33,600,000.00)

goanuman il 31 Tunny 2544
Ending balance December 31,2001
mls a5

Net income _
[Auilurademueig 10)

Payment of dividend(Note 10) -

96,000,000.00

254,000,000.00

531,224,467.52

236,088,272.61

(96,000,000.00)

881,224,467.52

236,088,272.61

(96,000,000.00)

gaAAUNAD 1) 31 TUNAN 2545

Ending balance December 31,2002 96,000,000.00

254,000,000.00

671,312,740.13

1,021,312,740.13

@ﬂmﬂm&lﬂi:ﬂamumiﬁu
See note to financial statements
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236,088,272.61

123,554,155.73
2,152,859.16
411,564.21
(5,000.00)
180,448.57
(414,054.48)
8,038,511.61

(17,679,967.49)

(31,598,220.55)

(11,436,901.38)
12,571.96
5,776,937.32
44,199,534.68
2,775,294.00
483,425.55

193,281,413.68

114,640,202.94
5,118,197.72

(418,726.40)
(789,915.89)
(10,633,431.15)

(523,947.49)
20,916,334.40

(474,235.72)

(14,381.80)
10,416,564.49
21,896,752.50
1,342,945.00
8,463,111.93

362,639,431.50

416,153.27
(680,229,779.19)

363,220,884.21

789,915.89
(329,095,442.29)

(679,813,625.92)

(374,576.35)
549,077,500.00
60,000,000.00
124,819,551.43

(291,000,000.00)

(96,000,000.00)

(328,305,526.40)

374,576.35
60,000,000.00
30,000,000.00

(141,211,040.00)
(33,600,000.00)

346,522,475.08

(84,436,463.65)

29,248,280.66
14,317,040.23

(49,5621,105.84)
63,838,146.07

43,5665,320.89

14,317,040.23

13,218,954.24
81,877,111.35

9,731,969.01
86,273,737.04



ALUCON pPublic Company Limited

STATEMENTS OF CASH FLOW
FOR THE YEARS ENDED DECEMBER 31, 2002 AND 2001

2002
Baht

2001
Baht

CASH FLOWS FROM OPERATING ACTIVITIES
Net income
Add adjustments to reconcile net income to
net cash provided by operating activities
Depreciation
Loss on fixed assets written-off
Doubtful accounts
Bad debts recoverable
Discount on bill of exchange
Gain on sale of fixed assets
Foreign exchange loss (gain)
Change in operating assets and liabilities
Increase in trade accounts receivable
Decrease (increase) in inventories
Increase in other current assets
Decrease (increase) in other assets
Increase in trade accounts payable
Increase in other current liabilities
Increase in provident fund
Increase in allowance for retirement benefits
Net cash from Operations
CASH FLOWS FROM INVESTMENT ACTIVITIES
Cash received from sale of equipment
Increase in fixed assets
Net cash used in investment activities
CASH FLOWS FROM FINANCING ACTIVITIES
Increase (decrease) in bank overdrafts
Increase in short-term loans from financial institutions
Increase in short-term loans from related company
Increase in other short-term loans
Repayment of short-term loans from financial institutions
Payment of dividend
Net cash used in financing activities
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEARS
CASH AND CASH EQUIVALENTS AT END OF YEARS (Note 3)
ADDITIONAL CASH FLOWS INFORMATION
Cash paid during year
Interest expense

Income tax

See note to financial statements

236,088,272.61

123,554,155.73
2,152,859.16
411,564.21

(5,000.00)
180,448.57

(414,054.48)
8,038,511.61

(17,679,967.49)

(31,598,220.55)

(11,436,901.38)
12,571.96
5,776,937.32
44,199,534.68
2,775,294.00
483,425.55

193,281,413.68

114,640,202.94
5,118,197.72

(418,726.40)

(789,915.89)
(10,633,431.15)

(523,947.49)
20,916,334.40

(474,235.72)

(14,381.80)
10,416,564.49
21,896,752.50
1,342,945.00
8,463,111.93

362,639,431.50

416,153.27
(680,229,779.19)

363,220,884.21

789,915.89
(329,095,442.29)

(679,813,625.92)

(374,576.35)
549,077,500.00
60,000,000.00
124,819,551.43

(291,000,000.00)

(96,000,000.00)

(328,305,526.40)

374,576.35
60,000,000.00
30,000,000.00

(141,211,040.00)

(33,600,000.00)

346,622,475.08

(84,436,463.65)

29,248,280.66
14,317,040.23

(49,521,105.84)
63,838,146.07

43,5665,320.89

14,317,040.23

13,218,954.24
81,877,111.35

9,731,969.01
86,273,737.04
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ALUCON pPublic Company Limited

Notes to Financial Statements
DECEMBER 31, 2002 AND 2001

NOTE 1 - BASIS OF FINANCIAL STATEMENT PRESENTATION

The financial statements of the Company have been presented in accordance with the Notification of the Department of Commercial
Registration dated September 14, 2001 issued under the Accounting Act B.E. 2543 (2000) and in conformity with generally

accepted accounting principles practiced in Thailand.

As required by Thai law and regulatory requirements, the Company’s financial statements have been prepared in the Thai language.

They have been translated into English for the convenience of the reader.

The 2001 financial statements have been reclassified to conform with the presentation of the 2002 financial statements.
NOTE 2 - GENERAL INFORMATION AND TRANSACTIONS WITH RELATED COMPANIES

The Company engages in the production and distribution of aluminium containers such as Aluminium Collapsible Tubes, Aluminium
Monobloc Aerosol Cans, Aluminium Rigid Wall Containers, Aluminium Bottles, Technical Impact Extrusions, Aluminium Slugs
(Blanks), Aluminium Coils, strips, plates etc. As at December 31, 2002, its major shareholder is Takeuchi Press Industries

Company Limited incorporated in Japan, with a shareholding of 57.06%

The Company was incorporated in Thailand with office and plant located at 500, Moo 1, Soi Sirikam, Sukhumvit 72 Road, North
Samrong, Muang, Samut Prakarn. A plant is located at 272/5, Moo 3, Bor Win, Sriracha, Chonburi.

The Company has significant transactions with related companies. These companies are related through common shareholdings

and / or directorships. The financial statements reflect these transactions on the basis determined by the companies concerned.
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Transactions and balances between the company and related companies as at and for the years ended December 31, 2002 and 2001

are as follows:

Trade accounts receivable

Trade account payable

Accrued expenses
Short - term loan

Sales

Purchases of machinery and equipment

Interest expense

Other expenses

2002
Baht
26,290,444.22
6,786,443.91
1,119,088.13
160,000,000.00
341,251,768.50
71,770,220.80
3,656,246.00
758,443.70

2001
Baht
17,382,089.57
1,170,342.48
100,000,000.00
264,830,390.74
91,772,277.13
3,047,297.15
666,684.71

Loans
The short-term loan from a related company is unsecured and bore interest at a rate of 2.50% - 3.25% per annum in 2002 and

3.00% - 3.25% per annum in 2001.

Trading transactions with related companies

The Company’s policy for pricing trade transactions with related companies is to base them on normal business terms.
NOTE 3 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basic of preparation

Other than as disclosed in the summary of significant accounting policies and other notes to the financial statements, the financial

statements are prepared on the historical cost basis

Revenue and Expenses Recognition

Revenue and expenses are recognized on an accrual basis.

Allowance for Doubtful Accounts

Allowance for doubtful accounts is an estimate of those amounts which may prove to be uncollectible, based on collection experience

and review of the current status of existing receivables.

Inventories

Inventories are stated at the lower of cost, determined by the first-in, first-out method, or net realizable value.

Property, Plant and Equipment

Property, plant and equipment are stated at cost less accumulated depreciation, which is computed by the straight-line method at the

annual rates of 5% for buildings, 20% for equipment in Bangkok and 10% for equipment at Sriracha.
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Foreign Currency Transactions

Accounts in foreign currencies are converted into Baht at the rates of exchange ruling on the transaction date. Assets and liabilities
in foreign currencies at the end of the year are converted into Baht at the rates of exchange ruling on that date. Gain or loss on

translation is included in the statement of income.

Liabilities which are hedged under forward contracts are converted into Baht at the forward rate. Differences arising between the

forward rate and the spot rate on the transaction date are recognized as income or expenses over the contract period.

Provident Fund
Provident fund consists of voluntary deductions from employees’ salaries and wages and the Company’s contribution of 50% of the
amount paid in by each employee having been a member of the provident fund scheme for five years and an additional 10% for

each subsequent year.

Allowance for Retirement Benefits

The Company has provided an allowance for payment of retirement benefits by estimating the amount of benefit that employees have

earned in the term of their service in the current and prior periods.

Estimation
Preparation of financial statements in conformity with generally accepted accounting principles requires management to make
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities and disclosure of contingent

assets and liabilities. Actual results may differ from those estimates.

Cash and Cash Equivalents

Cash and cash equivalents are cash and cash at banks and short-term investments with high liquidity.

Income Tax

Income tax for each year is recognized on the accrual basis which is based on the taxable profit for the year.

Basic Earnings per Share

Basic earnings per share is computed by dividing net income for the year by the number of shares outstanding at the end of the year.
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NOTE 4 - TRADE ACCOUNTS RECEIVABLE

As at December 31, 2002 and 2001 trade accounts receivable classified by aging are as follows:

2002 (Baht) 2001 (Baht)
Related Company Others Total Related Company Other Total
Within 3 months 26,290,444.22  219,135,370.17 245,425814.39 17,382,089.57 212,209,751.53 229,591,841.10
Over 3 months to 6 months - 3,681,731.93  3,681,731.93 - 1,586,333.43 1,586,333.43
Over 6 months to 12 months - 114,696.54 114,696.54 - 166,115.30 166,115.30
Over 12 months - 8,322,505.10  8,322,505.10 - 10,915,879.17  10,915,879.17
Total 26,290,444.22  231,254,303.74 257,544,747.96 17,382,089.57 224,878,079.43 242,260,169.00
Less Allowance for doubtful debts - (8,322,505.10) (8,322,505.10) - (10,915,879.17)  (10,915,879.17)

Trade Accounts Receivable-Net 26,290,444.22  222,931,798.64 249,222,242.86 17,382,089.57 213,962,200.26 231,344,289.83

NOTE 5 - INVENTORIES

Inventories as at December 31, 2002 and 2001 are summarized as follows:

2002 2001

Baht Baht
Finished goods 111,136,013.36 96,689,520.51
Work in progress 51,204,059.63 46,174,388.19
Raw materials 124,509,234.04 120,595,574.36
Goods in transit 7,192,261.56 6,466,572.96
Packing materials 1,004,821.79 796,736.92
Spare parts 46,317,771.26 39,043,148.15

Total 341,364,161.64 309,765,941.09
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NOTE 7 - BANK OVERDRAFTS AND LOANS FROM FINANCIAL INSTITUTIONS

Bank overdrafts and loans from financial institutions as at December 31, 2002 and 2001 are summarized as follows:

2002 2001

Baht Baht
Bank overdrafts - 374,576.35
Short-term loans 563,765,290.00 267,260,250.00
Total 563,765,290.00 267,634,826.35

The Company made payment of interest on the aforementioned loans at the rate of 0.77%-2.75% per annum in 2002 and

0.85%-4.80% per annum in 2001.

Part of the Company,s land, including structure and machinery was pledged as collateral for loans from financial institutions.

NOTE 8 - OTHER SHORT - TERM LOAN

The Company issued a bill of exchange with a 15 days maturity at an interest rate of 2.90% per annum under the guarantee of

The Hongkong and Shanghai Banking Corporation Limited.

NOTE 9 - RETIREMENT BENEFITS
The Company has signed an agreement with the Labor Union as registered by the Labor Department on retirement benefits which
has been effective since October 3, 2001. The Company has made provision for retirement benefits totaling Baht 10.53 million

and Baht 10.56 million in the statements of income in 2002 and 2001, respectively.

NOTE 10 - DIVIDENED PAID
A resolution was passed by the Ordinary General Meeting of shareholders held on April 22, 2002 approving the payment of
dividend at the rate of Baht 10.00 per share.

A resolution was passed by the Ordinary General Meeting of shareholders held on April 24, 2001 approving the payment of
dividend at the rate of Baht 3.50 per share.
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NOTE 11 - COMMITMENTS AND CONTINGENCIES

As at December 31, 2002 the Company has commitments as follows:

The Company has commitments relating to construction contracts with other companies amounting to Baht 111.75 million, EUR

0.0087 million and USD 0.328 million and with a related company amounting to YEN 12.50 million.

The Company has unused letter of credit of USD 0.308 million, GBP 0.145 million, EUR 0.033 million, AUD 0.026 million
and YEN 28.03 million.

The Company has commitments in respect of forward contracts to purchase raw materials from other companies of USD 3.7

million, YEN 2,407.00 million and Baht 32.15 million, due within ten years.

As at December 31, 2002 the Company has contingencies liable in respect of letters of guarantee issued by banks as follows:

Thousand Baht

Letter of guarantee for use of electricity 16,099
Million YEN
Letter of guarantee for purchase of raw materials 234.960

NOTE 12 - EMPLOYEE EXPENSES
The Company has employee expenses for the year ended December 31, 2002 and 2001 of Baht 321.69 million and Baht
303.34 million respectively. As at December 31, 2002 and 2001 the number of employees was 1,157 persons and 1,139

persons respectively.
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NOTE 13 - PROMOTIONAL PRIVILEGES
The Company was granted promotional privileges on June 14, 1988 by the Board of Investment Promotion to manufacture
aluminium slugs, aluminium collapsible tubes and aluminium monobloc aerosol cans. Promotional privileges granted include
exemption from corporate income tax for a period of five years from the date from which revenues are first earned and reduction
by 50% of normal corporate income tax for another five years after the income tax exemption and deduction from net income for

the year of 5% of the increase in export revenue of that year over the previous year for a period of ten years after revenues are first

earned.

Sales, both local and overseas, classified by promoted and non-promoted business for the years ended December 31, 2002 and
2001 are as follows:

2002 (Million Baht) 2001 (Million Baht)

Local Oversea Total Local Oversea Total
Promoted business 658.98 967.10 1,626.08 673.87 873.75 1,647.62
Non-promoted business - - - - - -
Total 658.98 967.10 1,626.08 673.87 873.75 1,5647.62
NOTE 14 - SEGMENT INFORMATION
Segment information for the years ended December 31, 2002 and 2001 is summarized as follows:
2002 (Baht) 2001 (Baht)
Manufacture Manufacture
aluminium  Manufacture aluminium  Manufacture
monobloc aluminium Total monobloc aluminium Total
aerosols can and  Slugs aerosol cans and Slugs
Collapsible tubes Collapsible tubes
Revenue
Sales 1,253,098,697.93  372,982,798.24 1,626,081,496.17 1,196,558,345.62  351,067,564.62 1,547,625,910.14
Other income 16,985,725.93 43,808,626.81 60,794,352.74 21,695,414.06 33,562,552.02 55,257,966.08
Total Revenue 1,270,084,423.86  416,791,425.05 1,686,875,848.91 1,218,253,759.68  384,630,116.64 1,602,883,876.22
Expenses
Cost of goods sold 846,039,762.60  359,644,272.80 1,205,684,035.40  825,612,636.46  331,637,263.92 1,157,249,900.38
Selling and administrative
expenses 127,824,171.83 16,641,395.42  144,365,567.25  131,497,697.22 17,604,670.64  149,102,367.86
Other Expenses 7,617,7185.42 (1,028,493.76) 6,089,291.66 412,982.23 3,915,299.60 4,328,281.83
Total Expenses 981,481,719.85  375,157,174.46 1,356,638,894.31  957,523,315.91  353,157,234.16 1,310,680,550.07
Income before interest
and income tax expense 288,602,704.01 41,634,250.59  330,236,954.60  260,730,443.67 31,472,882.48  292,203,326.15
Interest Expense 10,559,686.13 3,623,224.25 14,182,910.38 9,080,277.48 2,858,294.72 11,938,572.20
Income tax 70,702,975.50 9,262,796.11 79,965,771.61 79,036,499.75 7,946,840.52 86,983,340.27
Net income 207,340,042.38 28,748,230.23  236,088,272.61  172,613,666.44 20,667,747.24  193,281,413.68
Net-fixed assets 1,482,786,149.45  713,146,947.41  215,118,536.63  928,265,483.94
Total assets 2,139,675,737.60 1,495,006,288.43




ALUCON pPublic Company Limited

NOTE 15 - DISCLOSURE OF FINANCIAL INSTRUMENTS
Accounting Policies
Details of significant accounting policies and methods adopted, including criteria for recognition, the basis of measurement and
the basis on which revenue and expenses are recognized in respect of each class of financial assets and financial liabilities are

disclosed in Note 3

Foreign Currency Risk

The Company has a hedging policy as most receipts in foreign currencies are credited into foreign currency accounts such as US
Dollar, Japanese YEN, etc. with banks in Thailand. The Company foregoes interest earnings on such foreign accounts. Foreign
currencies obtained from exports are used for payment of raw material purchased and spare parts imported, thus the Company saves

foreign currency conversion charges.

Interest Rate Risk
With debt to equity ratio of 1.1 : 1 the Company has low borrowings and therefore minimal exposure to changes of interest rates.
To be flexible and able to obtain favorable interest rates, Alucon only takes short term and on call loans from different financial

institutions, including from a related company, who offer the best interest rates.

Credit Risk
The Company has a hedging policy in respect of trade accounts and notes receivable. Goods are sold to customers who are granted
credit lines based on good financial status and debt service capacity. Therefore, the Company expects that losses from these

receivables will not exceed the provision for doubtful accounts.

Fair Value of Financial Assets and Financial liabilities

Most of the financial assets and financial liabilities are short-term. The management of the Company believes that the fair value of

those financial assets and financial liabilities does not materially differ from the carrying amounts.
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HOANDN,IA 9 UATd Y
Production,Deliveries and Sales

2545 2544 2543 2542 25641
2002 2001 2000 1999 1998

M3Kan (Production)

rinoauaznszilosagiiilen (Tubes,Cans &Other containers)

ﬂ‘%mm(’s’fm%u) Volume (piece-million)
Hanan
Total Production 361.9 314.9 281.4 241.1 231.0

DCRRNKIRY
Total Deliveries 362.0 320.8 277.4 236.7 229.9

e ludsems
Domestic 181.0 163.2 134.4 115.8 120.9

Veaasene
Exports 181.0 157.6 143.0 120.9 109.0

1i389y0gRIHeN (Aluminium Slugs)
U5 (1un3nan)
Volume (Metric-ton)
HaKan
Total Production 7,654.0 6,735.0 6,205.0 5,298.0 7,160.0

yam ()

Volume (Million Baht)

Nowa

Sales Revenue 1,626.0 1,547.6 1,347.9 1,076.4 1,022.3

neluilszme
Domestic 658.9 673.9 645.2 480.9 503.6

Veaasene
Exports 967.1 873.8 702.7 595.5 518.7
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2545 2544 2543 2542 2541
wamslseneums
510145 1,686.88  1,602.88 1,420.48  1,091.21  1,112.30
s ldnnmsne 1,626.08  1,547.63 1,347.96 107641  1,022.27
5101400 60.79 55.26 72.52 14.80 90.03
Aunug 1,205.68  1,157.25 1,067.38 862.64 798.70
s dudu 481.20 445.64 353.09 228.57 313.60
al¥nelumsnenazusms 144.37 153.43 214.15 110.63 105.06
AonToT 14.18 11.94 18.29 22.32 35.06
vanunngasuanaon - - 11.84 25.09 -
mlsneurinabiiuld 316.05 280.26 108.82 70.53 173.48
mlsnounanuanmsldszundai
uaniFenTunsmuased - - - - 147.66
miiulduayana 79.97 86.98 58.77 21.49 25.81
mls/ananu) ns 236.08 193.28 50.05 49.04 147.66
m lsdertunounanuanms gy
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ALUCON pPublic Company Limited

Review of Operating Results and Financial Status
FOR THE YEARS 1998-2002

(Million Baht)
2002 2001 2000 1999 1998
Operating Results
Gross Revenues 1,686.88 1,602.88 1,420.48 1,091.21 1,112.30
Sales 1,626.08 1,647.63 1,347.96 1,076.41 1,022.27
Other Income 60.79 55.26 72.52 14.80 90.03
Cost of Sales 1,205.68 1,157.25 1,067.38 862.64 798.70
Gross Profit 481.20 445.64 353.09 228.57 313.60
Sales and Administration Expenses 144.37 153.43 131.16 110.63 105.06
Interest Expenses 14.18 11.94 18.29 22.32 35.06
Loss on exchange rate - - 11.84 25.09 -
Profit before taxation 316.06 280.26 108.82 70.53 173.48
Profit before loss after Devaluation - - - - 147.66
Corporate Income Tax 79.97 86.98 58.77 21.49 25.81
Loss on exchange after Devaluation - - - - -
Net Profit / (Loss) 236.08 193.28 50.056 49.04 147.66
Profit per share before loss on exchange
after Devaluation - - - - 15.38
Loss per share after loss on exchange
after Devaluation - - - - -
Earnings per share(Baht) 24.59 20.13 5.21 5.11 15.38
Profit / (Loss)to Revenues 14.00% 12.06% 3.92% 4.49% 13.28%
Dividend 100% 356% 156% 30% 30%
Financial Status

Total Assets 2,139.68 1,495.01 1,355.92 1,330.98 1,346.88
Total Liabilities 1,118.36 613.78 634.37 645.09 681.22
Working Capital (356.06) 55.10 94.97 (67.54) (118.92)
Current ratio 0.65:1 1.11:1 1.18:1 0.89:1 0.82:1
Debt /Equity ratio 1.10:1 0.70:1 0.88:1 0.94:1 1.02:1
Return on Equity 23% 22% 7% 7% 22.18%
Return on Assets 11% 13% 3.69% 3.68% 10.96%
Shareholders’ Equity 1,021.31 881.22 721.54 685.90 665.66

Book Value/share (Baht) 106.39 91.79 75.16 71.45 69.34
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