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Message from The Chairman


During fiscal year 2008 (starting from 1 September 2007 until 31 August 2008) investor 

sentiment and the level of trading volume on the Stock Exchange of Thailand (SET) 

remained very volatile due to prevailing political uncertainty in Thailand following the 

general election in December 2007 and the wide fluctuations in global financial 

markets.  For the Thai securities industry as a whole the average daily turnover during 

fiscal year 2008 increased by 12.12% to Baht 18,348 million from Baht 16,363 million 

in fiscal year 2007. Meanwhile, the SET index was also very volatile throughout fiscal 

year 2008.  During fiscal year 2008, the SET index peaked at 915.03 points and saw its 

low point at 664.52 points on a closing price basis. The SET index stood at 684.44 

points at the end of fiscal year 2008 for a 15.83% decrease when compared with the 

SET index’s closing level  as of end of fiscal year 2007. 


The wide fluctuations in both domestic and foreign financial markets during fiscal 2008 

was due to several factors, including: 1) record-breaking prices for oil, food and other 

commodities; 2) the impact of the financial crisis in the United States and its impact on 

financial institutions worldwide; 3) the slowdown in the global economy brought on by 

high inflation and the credit crunch; 4) the continued uncertain Thai political situation.  

All of these factors contributed to a slowdown in the pace of investment activities in 

local and foreign financial markets, particularly during the second half of fiscal year 

2008.  For full-year fiscal 2008 net selling of Thai equities by foreign investors 

amounted to Baht 134,283 million.  By comparison, in fiscal 2007 foreign investors 

were net buyers of Thai equities in the amount of Baht 92,461 million.


Despite the challenging operating environment, we are pleased to report that Capital 

Nomura Securities Public Company Limited’s (CNS) overall performance in fiscal year 

2008 was better than in the previous fiscal year.  At the same time, we made substantial 

progress with our business plans and policies aimed at further expanding our domestic 

and overseas client base, along with improving the quality and range of our services.  

During fiscal year 2008, we were successful in opening over 1,329 new accounts. This 

progress was particularly evident in our Internet trading business with trading volume 

through internet increase from 8.30% to 15.98% of total company volume, as well as 

our Securities Borrowing and Lending (SBL) services where the borrowing and lending 

value increase from Baht 1,769 million in the previous fiscal year to  Baht 8,153 million 

in the past fiscal year.  In addition, we opened a new retail branch office at the 

Esplanade, relocated and remodeled our Bangna branch, as well as closed our Yaowaraj 

branch and transferred the staff to the head office. 
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As for our core securities brokerage business, this past fiscal year’s performance by category of customer was as follows: 


	 1.	 Retail investors – the total market trading volume generated by retail investors during the past fiscal 
 

		  year was Baht 4,761,800 million, while our retail investors’ trading volume was Baht 180,437 million.  This 
 

		  was equivalent to a market share of 3.79% vs. our market share of 3.44% for fiscal year 2007. Our policy for 
 

		  next fiscal year is to put a greater emphasis on expansion of our retail client base, as well as to achieve more 
 

		  effective control over our expenses. 


	 2.	 Domestic institutional investors - the total market trading volume generated by domestic institutional 
 

		  investors for the past fiscal year was Baht 1,433,235 million, while our domestic institutional investors’ 
 

		  trading volume was Baht 25,065 million.  Although our market share declined to 1.75% from 2.11% in 
 

		  fiscal year 2007, it should be noted that the market share figures for domestic institutional investors included 
 

		  the volume of securities companies’ proprietary trading, of which our portion was quite minimal.  


	 3.	 Foreign institutional investors - the total market trading volume generated by foreign institutional investors 
 

		  during the past fiscal year was Baht 2,758,593 million, while our foreign institutional investors’ trading 
 

		  volume was Baht 25,059 million.  This result gave CNS a market share of 0.91% in fiscal year 2008 versus 
 

		  0.99% for the previous fiscal year. Although foreign institutional investors’ share of our trading volume 
 

		  remained below our expectations, we are still committed to upgrading this area of our business and to 
 

		  continuously increasing our trading volume and market share in the coming fiscal year, such as through 
 

		  focusing on improving the quality of our analysts and research reports, organizing more overseas road shows 
 

		  in the coming fiscal year together with the SET and the management of listed companies, as well as setting 
 

		  up investor relations support section to facilitate foreign investors who are coming for company visit in 
 

		  Thailand.


For fiscal year 2008, our brokerage fee income totaled Baht 527.60 million for an increase of 13.01% year-on-year.   This 

brokerage fee income figure represented a market share of 2.59% for an improvement over our market share for the 

previous fiscal year of 2.43%.  This outcome saw CNS ranked 18th amongst the industry’s 38 securities firms. The 

breakdown of our trading volume by category of customer was as follows: retail investors (78.26%), domestic 

institutional investors (10.87%) and foreign investors (10.87%).


As for our Securities Borrowing and Lending (SBL) service, which consists of short-selling services aimed at retail 

investors, the progress made this past fiscal year exceeded our expectations in terms of both trading volume and revenue. 

During fiscal year 2008, we saw the number of new SBL accounts jump by approximately 83% year-on-year to 2,567 

accounts. Total borrowing and lending transaction volume in fiscal year 2008 amounted to Baht 8,153 million for an 

impressive rise of Baht 6,384 million or about 360% over the previous fiscal year. 


However, our fixed income business last year was quiet. We were mandated as advisor for setting up 3 property funds 

which are still in process.


By contrast, the performance of our investment banking business improved substantially during fiscal year 2008.  CNS 

participated in eight of the 17 IPOs that took place during the fiscal year, including as a lead underwriter for a total of 

three IPOs.  In addition, during fiscal year 2008 we received mandates from 7 companies to act as their financial advisor.
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Our trading value in the derivative trading business during fiscal year 2008 increased about 45% to
 

Baht 52,082 million from Baht 35,849 million in the previous fiscal year.  Meanwhile, the number of derivative trading 

accounts registered with our company increased by 63.30% from 406 accounts to 663 accounts.  CNS was ranked as 

No.14, with market share of 2.74%, among the 27 brokerage firms that provide derivative trading services on the Thai 

Futures Exchange (TFEX). It should be noted that the market share data for the derivative market included the volume of 

securities companies’ proprietary trading, in which we did not participate.


The investment and management of our capital fund continued to be carried out in a careful and conservative manner by 

investing in mainly low-risk instruments. Meanwhile, our funds are carefully utilized to promote business expansion and 

to support our core operations, such as credit balance, SBL service, margin financing, underwriting of equity and fixed 

income transactions, as well as our derivative trading business. 


For fiscal year 2008, our net profit amounted to Baht 123.13 million for a gain of 20.25% when compared with the 

previous fiscal year’s net profit of Baht 102.39 million. 


Looking ahead to fiscal year 2009, the management of CNS will continue to look for ways to further expand our retail 

and institutional client base both domestically and internationally across our range of different businesses.  Concurrently, 

we will continue to improve the effectiveness of our cost control measures. Our priorities for the coming fiscal year 

include: 


	 n	 Relocating the CNS head office.


	 n	 Providing Thai investors with opportunities to invest in foreign equity markets through our Private Wealth 
 

		  Management Section


	 n	 Establishing an Investor Relations Support Section with the aim of facilitating the arrangement of 
 

		  company visits on behalf of foreign institutional investors.  


	 n	 Cooperating with the Nomura Group’s research function to improve the quality and capability of our 
 

		  research reports and analysts.


	 n	 Coordinating with the Nomura Group, the SET and the management of listed companies in conducting road 
 

		  shows for foreign institutional clients.  


Other goals for the coming fiscal year include upgrading the skills and talents of our human resources across all 

departments, such as by organizing training sessions aimed at broadening our employees’ knowledge.  Likewise, we will 

continue to organize seminars for our clients in order to make them more aware of our new products and services.  

Finally, as in previous years we will continue to promote good corporate governance, quality leadership and financial 

discipline as part of our commitment to delivering greater long-term shareholder value.  


Finally, on behalf of Capital Nomura Securities Public Company Limited’s Board of Directors, I would like to express 

my sincere gratitude to our shareholders, clients, and staff for their continuous support throughout the year. 





			   Suthep Peetakanont


			   Chairman & Chairman of the Executive Board
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
            
  
              
               




              
                
            







 



             
           



            




Corporate Profile
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


                  


 






 




 

 
 
  
  

 
 










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



 

 




 
 
  





 
 










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     


                





                




                
                 
      



                 
                 

  
             
 


               



               
   
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









  
      

      
      
      
      
      
      
      
      





              
     

                





        
      




11

2008

ANNUAL REPORT


Capital Nomura Securities Public Company Limited


 

 

             






  

            


          



   
            
                  
                

 



             




              




12

2008

ANNUAL REPORT

Capital Nomura Securities Public Company Limited


 





              

             
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      
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
 


    

       
       
      
       
       





             
   





          


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            
      

                 

                




   
    

    
    
    
    
    
    
    
    
    
    
    
    
    
    
    







           


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

    
               
                 

  




  

      
      
      
      
      






              






  

      
      
      
      

      






15

2008

ANNUAL REPORT


Capital Nomura Securities Public Company Limited


 


 

       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       





16

2008

ANNUAL REPORT

Capital Nomura Securities Public Company Limited


 





           







               

               


                

                 
            
    
           
                











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           
            
      
                 






       
               

       


























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

        






           








       


               



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
                


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

        






           



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               



            

         

                
         


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
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    
                 








    

     
     
     



                   








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



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    
                 








    

     
     
     



                   

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





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




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 






               



        





  
   
   
   
   
   
   
   
   
   
   

 
 





Capital Structure




24

2008

ANNUAL REPORT

Capital Nomura Securities Public Company Limited


 



   
   
   
   






          





   
        
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               
  
             



   


   
    
    
   

   
  

   
  

 







 

 
              


 


 


Management Structure
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 
                 

     


   



                  


 
 
 

 


  
   
   
  




 
 


 




  
  
  


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

             
             


               


          


 


               

              


 
 
 


   


 
                



              
           




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


  
   

  
  





     














  
     
     
 

       



             
    

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             
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





     
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  



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

 
  










     
     
     
     
     
     
     
     
     

     
 


             







 
 





  

 
 



Remuneration paid to the Management
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



 
  










     
     
     
     
     
     
     
     
     

     
 
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

  


  


Management Profile
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


 


  
  




 
 
   
  
  
  
  
  
  
  
  
  
  




 


 
 















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


 


  
  




 
 
   
  
  
  
  
  
  
  
  
  
  




 


 
 
















 




 
 
 















 











 


  
 














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 
  
  




 
 
  
  


 





  




  
 
  
  
  





  
 
  
  
  
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  
 
  
  



  
 


  
  
  





  
 
  
  
  


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  
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 
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   


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


    


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              
         
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



            
   



                 

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

                


 
 


 
                 


 
 




               



                



          
                 


 
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


              
             









Corporate Social Responsibilities
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             
    
            




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
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             
    
            




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

 


              






   




              

             
  



              





                

             



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


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
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

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               



 



              
 




    








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               



 



              
 




    


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
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
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 
 
 
 


            
            


 

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
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

      







    


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
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



   
   
   
   
   
   
   
   
   
   
   
   
   
   
   
   
   
   
   
   
   
   
   
   
   
   
   
   
   
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



   
   
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   
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   
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   
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       



              


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
            

       



              


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





















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
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  
   
   
   
   
   
   
   
   
   
  


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

  
   
   
  



  

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 
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  
  
  

  

  
  
  
  

  
  
  
  
  
  
  
  
  
  
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




 


  
  
  
  
  
  

  
  
  
  
  
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



 

            
            



 
         
         


  

 
            
   


 



 
             



 









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  
 

           


  

 
 
 

           
  


  

 
 
 
 
 
 
 
 
 
 

 


  


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           
          




 
        

           






 
  

          


 
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              
            


 

    



 


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

 
 
          


 
 


             


  

 

 

            


 

 


 

 


 




 

 



 
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 

 
 



 
 



 

 
 


 

 




 
 

           
             
             
             

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 

   
      

        

          


              
           


               

  



 
         
           
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


            



 
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

               



 


           


  
    


 
            




   
   
   
   
   

 
 

 
          
     
            


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 

 




 

             


          

           

               


                




 



 

              
  
            


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 






 
            
            

            
       
  


 
             
           
            



 

            


 
              







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 


  
  
  
  
  
  
  

  



 


  

  
  
  
  
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 


  
    

    
    
    

    
    
    
    
    
    

    
    
    

    
    
    
    
    
    
    

    
    

    
    
    
    


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  




  









  


  

        



       




       

        





       




       

        
        

 



 
 
    

    
    
    
    
    







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
 
 
    
    
    
    
    
    
    

 


  
  
  
  
  
  

 


  
  
  
  
  
  
  






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 


  
  
  
  
  
  

 

  
      


  







      

      

      

      

      

      

       

 
              


 

  
 
  
  
  
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 


  
  
  
  
  
  


 


  
  
  
  
  
  
  
  
  
  
  
  
  
  
  



              
          



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 
           



   

 






   
      

        
        

        


            







 


  
  
  
  
  








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 


       
       

       
       
       
       
       
       
       

       

       
       
       
       
       
     
       
       

 
             
        



 










  





     
     
     






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 

       
            



  
  

  
  
  

  

 
            

 
  
  
  
  
  
  
  
  
  
  
  
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 
 
  
  

   
  
  
  
  
  
  
  


  


  
  
  
  
   
   
   
  
  
  
  
  






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 


  
  
  
  
  

 
               


             
           


 
 




 


  
  
  
  
  
  
  
  
  

 
  
  
  
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 

 



 
 
 












   







  

   







  

 

             
               
                 
          


             

     
               


   


 

               

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 

 

             


  
   
   



  

   
    


   
    


   
    





  

   



   
    


   
    


   
     













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
   
   



  

   
    
   



  

    
    
   
   
   
   
   
    

 

 



  
  
  
    
  
  
  
  



 

             

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     




 
 
 
 
 

  
      


 

        


 
           



 




                  
       






103

2008

ANNUAL REPORT


Capital Nomura Securities Public Company Limited


 

 

          



                



 
















        
        
        
        
        
        
        
        
        
        
        




















        
        
        
        
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  

 

         
    
           
            


 
             
         
             
               
             


 

     




 





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
 
  
      
      
      
      
         

         
         
         



        




        

         
         
         



        






 
  
      
      
      
      
         
         

         
         



        




        




        

         
         
         



        


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 

                 



 
 
      

      
      
      
      





     

      
      
      



     





 
 
      
      
      
      
      





     

      
      
      



     



 
              


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 

     
           


  
  

           
          


             

             
   


  
  



 


  










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
   
 










 
































Remuneration of the Auditor




Contact

Head Office

21/3 Thai Wah Tower, Ground Floor, South Sathorn Road, Bangkok, 10120 


Telephone	 :	 +66(0) 2285 0060 +66(0) 2285 0096 +66(0) 2677 3333 


Facsimile	 :	 +66(0) 2285 0535 	  





Bangna Branch

1093/111 Central City Tower, 19th Floor, Bangna-Trad Road,


Bangna, Bangkok, 10260


Telephone	 :	 +66(0) 2366 8000 +66(0) 2725 8600


Facsimile	 :	 +66(0) 2745 6220-21





Phra-Pinklao Branch 

7/129 Central Plaza Pinklao Office Building, 9th Floor, Room 902 Tower A,


Baromrajchonnee Road, Arun-Amarin, Bangkok Noi, Bangkok, 10700 


Telephone	 :	 +66(0) 2884 9068-79 +66(0) 2884 9059-60


Facsimile	 :	 +66(0) 2884 9064 +66(0) 2884 9067





Ratchadaphisek Branch

19 SCB Park Plaza Tower III East, Mezzanine Floor,


Ratchadaphisek Road, Ladyao, Chatuchak, Bangkok, 10900 


Telephone	 :	 +66(0) 2937 8375-87 +66(0) 2937 8383


Facsimile	 :	 +66(0) 2937 8390-91





Esplanade Branch

99 Esplanade Building, 2nd Floor, Room no.202-1,


Ratchadaphisek Road, Din Daeng, Din Daeng, Bangkok, 10400


Telephone	 :	 +66(0) 2354 0760 +66(0) 2641 3250


Facsimile	 :	 +66(0) 2641 3249





 Website	 :	 www.cns.co.th 


		  www.cnsrealtime.com





