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	 The overall investment sentiment in the Stock Exchange of Thailand 

(SET) during the fiscal year 2006 (September, 2005 to August, 2006) was highly 

volatile due to the ongoing political tensions, concerns over rising interest rates, 

and the uptrend in oil prices. The SET index traded at a level between 647 to



785, with the average daily trading volume declining 12.02% to 16.0 billion



baht in 2006.





	 Dwelling on the company’s effort to continue developing our business 

plans and policies, which focused on expanding our domestic and oversea 

customer base, along with improving the quality of our services and the 

strengthening of our diversified income portfolio, the company has made great 

stride in opening 2,428 new accounts during this past fiscal year. Moreover, the 

company has invested and aggressively developed our online internet trading 

system providing another marketing channel in reaching potential customers both 

in Bangkok and the surrounding vicinity, and upcountry. In addition, the company 

has also introduced an online credit balance program and Securities Borrowing and 

Lending (SBL) product for short-selling trading for our customers. In doing so, we 

are the first company within the industry to provide this newly established online 

service for retail investors. As for expanding and developing our foreign 

institutional customer base, the company has added qualified and able personnel 

aimed at developing and improving the quality of our English research material in 

order to satisfy the demand of our foreign based customers. Furthermore, the 

company has also sought out to retain qualified and able personnel, with oversea 

sales experience, to facilitate and better service our foreign institutional customers. 

Moreover, the company’s research department, in cooperation with Nomura, has 

conducted various road shows where our staff, along with representative from 

selected companies, visited foreign institutional customers in the US and 

Singapore.


 	 As for our securities brokerage business, which is the company’s core 

business, this past fiscal year’s performance was diversified by different types of 

customer bases. These bases included: retail investors, domestic institutional 

investors, and foreign institutional investors. The results of their performance are 

as follow:


MESSAGE FROM THE CHAIRMAN
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1. 	 Retail investors – the company’s retail investors’ trading volume for the fiscal year was 156,573 million baht, while 

the total market trading volume for retail investors was 4,513,884  million baht, accounting for 3.47% of total 

market share.


2.	 Domestic institutional investors - the company’s domestic institutional investors’ trading volume for the fiscal year 

was 25,502 million baht, while the total market trading volume for domestic institutional investors was 854,689 

million baht, accounting for 2.98% of total market share.


3.	 Foreign institutional investors - the company’s foreign institutional investors’ trading volume for the fiscal year was 

22,549 million baht, while the total market trading volume for foreign institutional investors was 2,461,014 million 

baht, accounting for 0.92% of total market share.





	 In reference to the above figures, the company’s trading volume of foreign institutional investors was low when 

compared to the overall increase in trading volume of foreign institutional investors in the market. We are committed to 

developing this area of the business and to continuously increase our current trading volume going forward.





	 As for the 2006 fiscal year, the company’s brokerage fee totaled 509.8 million baht, a decline of 21% year over year. 

The company captured 2.61% of the market share and was ranked 17 among 38 securities firm. The ratio between retail 

investors trading volume to foreign and domestic institutional investors was 76.80%, 12.14% and 11.06% respectively. 





	 As for our Securities Borrowing and Lending business (SBL) for short-selling services for our retail investors, 

providing an additional alternative investing tool, the company continues to remain committed to growing this area of the 

business. This past fiscal year, our efforts in further educating and creating a better understanding of the SBL product led to an 

increase of 38% in new SBL account opening, increasing from 847 accounts to 1,165 accounts. Total borrowing and lending 

transacted volume for the entire year totaled 1,131 million baht. The biggest stride made this year, that is pushing forward our 

SBL growth, is the launching of our online SBL trading services which commenced on May 16, 2006. The online SBL service 

is aimed at facilitating customers SBL transactions and is also utilized for expanding the company’s current customer base.





	 As for the company’s fixed income business, the progress made this past fiscal year has been satisfactory. The 

company was appointed as the advisor and selling agent for two property funds and was also appointed as the advisor and 

underwriter for one private corporate debenture. In addition, the company was able to offer the fixed income and property 

funds as an alternative investment choice to our investors which generated a different source of income for the company.





	 Furthermore, the company is determined to continue strengthening our focus in the investment banking business 

segment as we strive to diversify the company’s income from the core business revenue. This past fiscal year, the company 

acted as the financial advisor for 6 companies, which have been ongoing since 2005. Political uncertainties and current market 

sentiment have underpinned the delay in the listing process of these companies. Nevertheless, we remain committed and have 

put forth continuing efforts and investments in growing the financial advisor, underwriter, etc, portion of the business. As a 

result, during the fiscal year 2006, the company was appointed co-underwriter for 8 securities, and was appointed financial 

advisor for 4 companies that are interested in listing on the SET. These cases and the process involve are still pending and 

await proper market climate for initial listing.
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	 On April 28, 2006, the company launched another new and exciting product, derivatives trading. The new derivative 

trading business provides another alternative source of investment tools for our customers, as well as creating a diversified 

revenue stream for our company going forward. Derivative trading allows investors to hedge off certain risk exposures within 

the capital market, and should become a vital part of the investment portfolio. We are keen on developing our personnel and 

advancing our technical system, which are aimed at providing the best possible derivative products and services to our 

customers. Through a strong team effort, the result of the derivative business during the last 4 months of this past fiscal year 

has been inline with our expectation. Our market share for derivative trading for May, June, July, and August were 2.74%, 

5.02%, 7.17%, and 4.58% respectively.





	 Aside from managing the aforementioned business operations, the investment and management of the company’s 

capital fund continued to be carried out in a careful and conservative manner. We continue to focus our investment in low-risk 

instruments and on expanding our business model. Our funds are carefully utilized to push forward growth in securities 

brokerage business, credit balance, SBL, margin financing and underwriting of both equity and fixed income transaction, and 

our new and exciting derivative product.





	 For the 2006 fiscal year, the company registered net profit of 106.59 million baht, compared to net profit of 170.38 

million baht in the fiscal year 2005. The company’s financial status remains strong posting total assets of 4,223.51 million 

baht while the total liabilities and shareholders’ equity are 662.07 million baht and 3,561.44 million baht respectively.





	 In the 2007 fiscal year, our company is committed to continue focusing on the policy of expanding our existing 

customer base, domestically and especially internationally. We are further committed to consistently improving the quality of 

our products and services in all areas along with strengthening our income diversification. Key development plans are as 

follows:





	 1.	 To increase our retail brokerage business by:


	 	 1.1.	 Continually improving and developing our research products.


	 	 1.2.	 Conducting product road shows aimed at educating our customers about the various products 
	

		 	 that are offered by the company, such as credit balance, SBL, derivative and online internet 
	

		 	 trading.


	 	 1.3.	 Investing and developing existing online internet trading which can be utilized to expand and 
	

		 	 reach potential customers in Bangkok and its surrounding vicinity and upcountry. Online 
	

		 	 activities can also be utilized to introduce and facilitate transaction for company’s SBL, credit 
	

		 	 balance, and derivative products to our customers. 


	 	 1.4.	 Continuing educating and training our staff in order to create higher efficiency in providing the 
	

		 	 best quality services to our customers.


	 	 1.5.	 Continuing developing products and services that are more diversified in order to provide our 
	

	 	 	 customers with greater alternative investments such as offering investment and transaction in 
	

	 	 	 property fund, credit balance, and online SBL trading.
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	 2.	 To increase our institutional brokerage business by:


	 	 2.1.	 Improving and adjusting our research products to better accommodate the requirement of our 
	

	 	 	 institutional customers.


	 	 2.2.	 Educating and continually developing our staff by our experienced and qualified department 
	

	 	 	 manager in order to offer the best possible service to our institutional customers.


	 	 2.3.	 Conducting road shows and overseas presentation in Asia, Europe, and America, alongside our 
	

	 	 	 staff, giving them proper exposure with institutional investors in their development process.


	 	 2.4.	 Conducting seminars for domestic institutional customers with presentations given by various 
	

	 	 	 oversea guest speakers, involving strategists, economists and analysts from Nomura, providing 
	

	 	 	 their input and opinions on the direction of regional and global capital markets. 


	 	 2.5.	 Offering varieties of alternative investment products to our customers such as IPO’s, property 
	

	 	 	 funds, SBL, derivatives, along with other fixed income products.





	 3.	 To further develop and strengthen other existing businesses, in order to diversify our income stream. 
	

	 	 Related products are as follows:


	 	 3.1.	 Derivatives trading – continue educating, training and developing product knowledge to our 
	

	 	 	 staff in order to offer the best possible advice, recommendation and services to our customers.


	 	 3.2.	 Underwriting business for both equity and fixed income products – introducing alternative 
	

	 	 	 investment choices and ideas underpinned by our staffs’ experiences and knowledge.


	 	 3.3.	 Online SBL for short selling and credit balance - to consistently develop the existing system, in 
	

	 	 	 term of format, speed, and utilization process, in order to maintain as the industry leader in this 
	

	 	 	 business, apart from being the first to offer such a product.





	 The company will also continue to enhance efficiency of our human resources and operations with good leadership 

and financial discipline, as well as to promote good corporate governance, which will push forward greater long-term 

shareholder value.





	 Finally, on behalf of Capital Nomura Securities Public Company Limited’s Board of Directors, I would like to 

express my sincere gratitude to our shareholders, customers, and staff for the continuous support, which has enabled the 

company to become one of the country’s leading securities companies.








                     





	 Suthep Peetakanont


	 Chairman & Chairman of the Executive Board
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
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




                

              
          





           
        


 

          
   

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






 
 









10 Annual Report 2006


          








      

              
 




               
              




 

                 
     
 


  




BUSINESS PROFILE
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

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


               
                
      

               



  

   




             
          
  


             


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  




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







   
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    
    







          
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  



            

               




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       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       



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

       
              




             
           
    



               
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


 
 
 


           

  
     


 

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           
           



 

           


           


 


 



 



     


 


 


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





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










    

              



 

  
            













OTHER FACTORS TO INVESTOR’S DECISION
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



            
               
  
   
                


   
                





 





   
   
   
    
   
   
   
   
   
   

  


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


                





 


















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

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













               







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






   
    
    
   
   
  
  







 

 
              


 


     


 

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 
              


               


 


  
   
   




 


           


 




   
   
  





          


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 


     
              


             


 

 
 
 
 


 


              


               



               

            





  
   
  
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

              


   
  
   
  


















   
     
     
   
 

    

             


   
     



30 Annual Report 2006


      
  
 
     








    

          


            
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            



                



               



              



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
  










     
     
     
     
     
     
     
     
     



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
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

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
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              



 

               
               
          





 
 
 
 
 
 
 




            
         

 
            

        
              

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
         









      


  
            
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            







   
  
   
   



39CAPITAL NOMURA SECURITIES PUBLIC COMPANY LIMITED




                






             
              





            
        




  




                
                 




       
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

 


 

 




 




      


               


              



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           



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

             
            
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





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














 
           


 


            
              
           


 

 



 


 



 

               
                
























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


















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











































































































































































































































































































  






















































































































































































































































































 












































































































































































































































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































































































































































































































































  







































































































 





































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




















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
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
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

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
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














































































      











 
    














  


   


























     





























  
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




























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





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

 

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

















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


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
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
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
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
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
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






























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



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
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


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
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
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
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























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
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

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
















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





















































































































































































































































51CAPITAL NOMURA SECURITIES PUBLIC COMPANY LIMITED



               


                

            

  
                  

             
          
   





           


        



     
                



PERFORMANCE AND FINANCIAL STATUS ANALYSIS




52 Annual Report 2006















  
      

      
      
      
      
      
      
      
      




   
               
                 



              
 
      
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
               

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
 








   
   
   
   
   
   
   
   
   
   
   
   
   
   
   
   
   
   
   
   
   
   
   
   
   
   
   
   
   
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
 








   












   
   
   
   
   
   
   
   
   
   












   
   
   
   












   
   
   
   
   
   












   
   
   
   
   
   
   
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



 


 



 







 
 
  
  










 
 
  
  




  


  



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


 


 
 











       








 
 
 













 


  
 






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


  
 
  
 






  





  
 
  
  





 


 
  





 
 
  
  


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


 
 
  
 





  






 
 
  
  


 





  







 
 
  
  


  



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 
 
 
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












          
    
            



        
                





 
 











64 Annual Report 2006








  
  

   
   
   
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





  

  
   
   
  



  

  
  
   

    

  
  
  
  




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





  


  
  
   
   
  
  
  
  
  

  
  
  

   
  
  
   
  
  
  
  
   
  



  
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


















































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  
  
  

 
  


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





 

  
  
  
  
  
  

  
  
  
  
  



  
  


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



 

 



              
         


               


 

 



 
  

  
  
  
  

 

 



 
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 

 

            


 

 

 

 


 

            


 

 


 

 

  


 

              
           


 

 
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 



 

 
          

             
             
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

               


 


 


  
                 
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
            


  

  



 

            
      


 
 
 
 
 



 

 



 

              

            
             
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

 
            


 

  


 

   
 
             


 

        
             


  

 

           


 
           




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              
             




 
 



 


                

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          



 


  
  
  
  
  
  
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  
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
  
    

    
    
     

    
    
    
    
    
    
    
    

 

  

   

    
 

    
    
    
    

     
    
    
    
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    
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 
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               
             

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  
  
  








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 


  
  
  
  
  

  

 


  
  
  
  
  

  

 

       
             


  





      

      
      
      
       
       
      
      
       
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 


  
  
  
  
  

  



 


  
  
  
  
  
  
  
  
  
  
  
  
  
  

  

  
                



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

   

 






   
      
      
      

      

  
             

   


 


  
  
  
  

  

 

               

        
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

      
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      
      
      
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      
     
      
      

      

      
      

      

      


 

     

     

                
     


 








  




     
     


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

         
               



  

  

  

  

  

  

                  
     


 
  

  
  

  

  

  

  

  

  
  
  

  
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 
 
  
  
  
  
  
  
  
  
  

  



  


  
  
  
  

   
   
   

  
  
  








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 


  
  
  
  
  

  



 

 

 




 


  
  
  
  
  
  
  

  




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 

  
  
  



 

             
              




 

 











   






  












 



 

     





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 

 






   
 





   
    



  

    






  

    





  

 


  






  

 


  






  

 










   
    

 
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


  
  
  
    
  



 

             


              




 
 
 
 

            
                
       


                  
  





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  
           




  
            



                 
              


  
  


  




  
         


 

               
              


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               




 

 




 

 



 
  
      
      
      
      
         
         
         
         

         


         


         

         
         
         

         
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    



 
 
      
      
      
      
      
   

      

      
      
      
   




















 

 


 

                 
           















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  

  


          
    
             

            


  

  


              




 

               
               




 

               

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











96 Annual Report 2006


CONTACT


21/3 Thai Wah Tower, Ground Floor, South Sathorn Road, Bangkok 10120 

Telephone : +66(0) 2285 0060, +66(0) 2285 0096, +66(0) 2677 3333 

Facsimile : +66(0) 2285 0620, +66(0) 2285 0909, +66(0) 2285 0535

Website : www.cns.co.th 




Bangna Branch

400 Moo 11, Phairojkijja Office Building, 6th Floor, Bangna-Trad Road km. 4,

Bangna, Bangna, Bangkok, 10260  

Telephone : +66(0) 2361 4576-79, +66(0) 2361 4581–87, +66(0) 2361 4566-67

Facsimile : +66(0) 2361 4575 



Phra-Pinklao Branch

7/129 Central Plaza Pinklao Office Building, 9th Floor, Room 902, Baromrajchonnee Road,

Arun - Amarin, Bangkok Noi, Bangkok 10700

Telephone : +66(0) 2884 9068-79, +66(0) 2884 9059-60

Facsimile : + 66(0) 2884 9067, +66(0) 2884 9064



Ratchadaphisek Branch

19 SCB Park Plaza Tower III East, Mezzanine Floor, Ratchadaphisek Road, Chatuchak,

Chatuchak, Bangkok, 10900 

Telephone : +66(0) 2937 8375-87, +66(0) 2937 8383

Facsimile : +66(0) 2937 8390 



Yaowaraj Branch

624 Yaowaraj Place Building, Ground Floor, Yaowaraj Road, Sampantawong,

Sampantawong, Bangkok 10100

Telephone : +66(0) 2267 0103-27, +66(0) 2639 1500-34

Facsimile :  +66(0) 2639 1533, +66(0) 2267 0123




Head office


Branch Office
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