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Name
Singer Thailand Public Company Limited

Registration No. BorMorJor. 252

Head Office

321 Siphaya Road, Siphaya, Bangrak,
Bangkok 10500

Telephone : (66) 2236-0138 , (66) 2236-9158-60
(66) 2236-4242
www.singerthai.co.th

Facsimile :

Main Business
Trading Company

Accounting Period
January 1 - December 31

Legal Advisor
Chandler and Thong - Ek Law Offices Limited

External Auditor
PricewaterhouseCoopers ABAS Limited

Trustee
DBS Thai Dhanu Public Company Limited

Registrar
Thailand Securities Depository Company Limited

Registered Capital

Baht 270,000,000 (27,000,000 Ordinary Shares
Par Value Baht 10)

Paid-up Capital : Baht 270,000,000

Listing Date
June 28, 1984
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As at 31 December 2002 Highlights of the Consolidated Financial Statements (Million Baht)

2545/2002 2544/2001 2543/2000
saldarnnisane / Total Sales 3,901.50 3,843.94 3,824.43
310l#9m / Total Revenues 4,024.27 3,860.58 3,833.32
mlsdudies / Gross Margin 1,690.88 1,803.12 1,813.78
#unuang / Cost of Sales 2,210.62 2,040.83 2,010.65
enldranglun1snsuazn1 ST / Selling and Administrative Expenses 1,483.29 1,517.42 1,518.63
mls 13 / Net Profit 196.99 167.74 133.42
“unindaam / Total Assets 3,558.74 3,995.89 4,186.66
il U3 / Total Liabilities 1,405.08 1,800.27 2,101.84
'mmaqéﬁaﬁu / Total Shareholders' Equity 2,153.66 2,195.62 2,084.83

dasils nd (Jawaz) / Net Profit Ratio (%) 4.90
AATINANDLUNUAD "su%ﬁaﬁu (30882) / Return on Equity (%) 9.06
SATINANDLUNUAIN UNIWEIIN (308a2) / Return on Assets (%) 5.22
80197 "mﬁyﬂuwa@'aﬁwvli 5 (3eeaz) / Dividend Pay Out Ratio 56.19
8A7 "wunil uda waitadiu () / Liabilities per Equities Ratio 0.65
s JbAavu (1m) / Earnings per Share (Baht) 7.30
Wuifunasiasiu (Un) / Dividend per Share (Baht) 410
yasauiiydeadiu (U1n) / Book value per Share (Baht) 79.77
AUIUNINGY / Total Staff (persons) 7,842

uSuN Boinosus:nAlng dria (umsu) / Singer Thailand Public Company Limited

HANIITUIUNAANMNAIUANNIIAN-FUI1AaN 2545
Sales by Product Line, January-December2002
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Financial Ratio
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Report to The Shareholders
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To Our Shareholders

In the year ended December 31st, 2002 the Company achieved a net after tax profit of Baht 197.0 million representing
a 17% increase on the previous year result of Baht 167.7 million. In an extremely competitive environment, the Company

maintained its revenue whilst significantly reducing operating costs.

Sales revenues for the year ended December 31st, 2002 were Baht 3,901 million compared to Baht 3,843 million in the
prior year. They were 1.5% higher than the previous year. Significantly, interest from installment receivables of Baht 607.7 million
was 13.7% higher than the prior year due to the increase of hire purchase accounts from 352,184 at the end of 2001 to 362,250
at December 31st, 2002.

Gross Margin for the year ended December 31st, 2002 was 43.3% of sales revenues compared to 46.9% in the prior year.
The higher sales volumes of new 3rd party products introduced at end of year 2001 — Suzuki and Yamaha motorcycles and several
brands of mobile telephones — are sold at lower gross margins than the traditional Singer branded products. Several models of

more competitively priced household appliances have also been introduced and sold during the year.

Selling and administration expenses were 38.0% of sales revenues in the year ended December 31st, 2002 compared
to 39.4% in the prior year. This reflects the ongoing program of reducing fixed operating expenses whilst retaining advertising

and promotional expenditure at the levels required to adequately support sales & marketing activities.

Following a review of the company'’s logistics operations and warehousing facilities, it was decided that all warehousing
and servicing operations should be consolidated at the Sena facility. This will both reduce logistics costs and improve customer
service. As a result, in December 2002, the company sold the unused property at Klong-Toey which contributed profit (before tax)

from sales of fixed assets amounting to Baht 107 million.

Interest and other financial costs reduced significantly in the year ended December 31st, 2002 to Baht 58.7 million from

Baht 92.0 million in the prior year as a result of lower interest rates and lower borrowings.

The company has been generating significant free cash flow and at December 31st, 2002 the debt to equity ratio was 0.65

compared to 0.82 in the previous year.

Basic earnings per share in the year ended December 31st, 2002 were Baht 7.30 compared to Baht 6.21 in the previous year.

The company markets a comprehensive range of sewing machines and household appliances under the Singer brand
name and distributes through a nationwide network. It also distributes several well-known brands of Motorcycles and cellular
telephones. 80% of sales are generated through the Singer easy credit system. At the end of December 2002 the Company

maintained an active customer base of 362,250 installment accounts serviced through 259 Shops and 6,480 sales agents.

The "Singer Plus" retail outlets offer a wide range of consumer durables available also available on easy credit terms. There

were 10 outlets at the end of 2002 and several more will be opened in 2003 including larger units that will offer a range of furniture.

As always, the efforts of our employees have contributed significantly to the improved performance and we would like
to thank all the people in Singer Thailand for their loyalty and commitment. We would also like to express our appreciation to our

shareholders for their continued support.

M S U&.—-?’j

Rear Admiral M.L. Usni Pramoj James P. Kelly
Chairman of the Board Managing Director

Singer Thailand Public Company Limited 2002 Annual Report 3
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Board of Directors
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Rear Admiral Mom Luang Usni Pramoj Chairman of the Board

Board of Directors

%’]‘ZJL'QNf LANIA maﬁ
Mr. James Patrick Kelly

NIINMIEIANT
Managing Director

%’]EJQ@]SJ ‘11’168’]%%“/1 NITINNIT

Mr. Udom Chatiyanonda Director

WgUa?  JenInun N3NNI

Mr. Pliu Mangkornkanok Director

Wiy 13 AN NITHNIT

Mr. Sara Lamsam Director

mﬂmqwﬁ HmﬂLﬂﬂ“ﬂ@]i:Qﬂ NITHNIT

Mr. Yongyut Boonpektrakul Director

wel A wadla® A3INNT

Mr. Sophon Pholvilai Director

Wi A L7 faunu ATINNNT

Mr. Stephen H. Goodman Director

e a, I3

WE0RY V9D LAUUOY NITINNIT

Mr. John Peter Cannon Director
Aadans Wean” uwwnde 1eaa NIINMIFAANT
Management Mr. James Patrick Kelly Managing Director

WIBEIEND qtymn“ﬁm:ga
Mr. Yongyut Boonpektrakul

%’ﬁ’ﬂmiﬁ’ﬂﬂ
General Manager

wiel ane wadla Aenwamadheiyduasn ity
Mr. Sophon Pholvilai Controller & Finance Director
a av o U o U o A

WidIend Wb IRIIRIU W IHEUY Y
Mr. Prateep Saenghiranwathana Controller

a Ca Vo | a 4
WIBTINAL L AITTY HAANIHNEUEATITINDT
Mr. Viphoch Chiewchan Singer Direct Manager

UITHUAUSNITINNITIATIA Bl
Chairman of Audit Committee

AUSNITINNIIATIY al ‘W]EJQ@]S»J mamuu‘ﬁ

Audit Committee Mr. Udom Chatiyanonda

‘W]EJ‘iJa'J ﬁﬂﬂiﬂ%ﬂ NITHNIIAIIA DY
Mr. Pliu Mangkornkanok Member
wig 172 AN NIINNIATIA AU
Mr. Sara Lamsam Member

* e . | ao s o A o ao vy 1 T a ax o o o '

nueLve (Note) wisl o wadla dsedumlnssnnisuasuSEmdeiun 31 Suneu 2545 uazuSEmlduseaanslseiy SATYINUT AIIANLAUINTINNITLUNY
Mr. Sophon Pholvilai proceeded as the Company Director up to 31 December 2002 and the Company appointed Mr. Prateep Saenghiranwathana
in lieu of Mr. Sophon Pholvilai.
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Consumer Responsibility Certification

Office of the Consumer Protection Board has held a ceremony
to present its certificates and logo to business enterprises that
have observed the Consumer Protection Act with regard to
product labeling, advertising and business contract. Purpose
of this recognition is to encourage the private enterprises to be
more aware of consumers’ rights and get involved in the
In 2003, Office of the Consumer
Protection Board, after carefully reviewing the Company’s business

consumer protection drive.

operations, decided to present the certificate and logo of
consumer responsibility to Singer Thailand Public Company
Limited the only recipient of the year 2003 for its compliance
with the Consumer Protection Act in respect of goods labeling,
advertising and hire purchase contract. **

** See details of the certification criteria in Book entitled
Office of the Consumer Protection Board and Consumers ”
distributed by Office of the Consumer Protection Board, Prime

Minister’s Office.
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Registration of Direct Sales Business

TwwaduhmaciinniSursiafeiien
Firsioly i r i A

e e e

In order to follow the provisions of Direct Sales and Direct
Marketing Act, which came into effect in year 2002, Singer
Thailand Public Company Limited has filed a request for direct
sales business registration with the Office of Consumer Protection
Board.
means providing goods and/or service by a sales agent or an

u

In accordance with the Act, the term “ Direct Sales ”
independent seller who directly approaches the consumers for
sales at the consumer’s residence or work place or any other
places that is not considered normal business place. The
Company’s direct sales operations thus come under this
aforementioned definition.

After reviewing the Company’s application for direct sales
registration and related supporting documents, the Office of
Consumer Protection Board has accepted registration of the
Company as a direct sales business operator under Direct Sales
and Direct Marketing Act B.E. 2545 as stated in the letter
No. 0307/543 dated on January 21, 2003.

Such registration indicated that the Company has always
recognized the consumers’ benefits and thus been ready to
comply with the laws concerning consumers’ rights protection.

Singer Thailand Public Company Limited 2002 Annual Report 5
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SINGER

Singer's primary goal is to offer its customers with a variety of products and provide an
easy payment scheme through affordable down payments and monthly installments.

Singer products include sewing machines, household appliances, electronics and other
consumer durables. Household appliances include refrigerators, washing machine, microwave,
rice cooker, and electronic home shower. For home entertainment, we have television, stereo
and VCD player to name a few. Finally, we also carry other brand name products such as

motorcycles and mobile phones.

Singer Thailand Public Company Limited 2002 Annual Report 7
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In 2002, though the global economy still was in the doldrums,
Thai economy started to show signs of recovery as reflected in
increasing local consumption. As the country’s GDP rose from
1.8% in 2001 to 5% in 2002, Thailand'’s recovery caught the eyes
of East Asia countries. According to the forecast of Thai Farmers
Bank Research Center, the country’s electrical appliance market
still has vast growth potential, with value expected to grow
by 10% in 2003 compared with 2002, which was worth about
60,000 million baht, or about 5% over 2001. Of the expected
growth figures for the electrical appliance market, hire purchase
makes up 70% while cash sales accounts for the remaining
30%. Growth in the electrical appliance market is attributed to
the following three factors: -

® Price reduction of 5-10% due to intense competition.

® Modern product lines made available by new technology

development fan up the demand of consumers.
® More competition in hire purchase service for electrical

appliances.

For the market outlook in 2003, price competition still prevails
in the market partly due to the import of a large number of
electrical products from China into the country, particularly VCD
and DVD players that are generally 20-40% cheaper than
Japanese and Korean goods. Besides, the import tariff for
electrical products will be decreased to 0-5% in 2003 under
the obligation of AFTA (Agreement on Free Trade in South-east
Asia), prompting the local big manufacturers to concentrate on
market segmentation, niche marketing and better customer
services on top of pricing strategy in a bid to beat the overseas
competitors. Furthermore, the retail outlet network seeks more

channels in discount stores or department stores for particular
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brand names with the support of consumer financing service
charging the interest rates as low as 1 to 1.5% per month or
even 0% during promotion period and with longer terms of

payment.

Mobile phones

The mobile phone operations and service improved dramatically
in 2002 when four big mobile operators decided to adopt
the system of IMEI (International Mobile Equipment Identity),
reduced air-time charge and offered pre-paid cards for users.
In this connection, Thai Farmers Bank Research Center
estimated that mobile phone subscribers in Thailand by
the end-year of 2002 would reach 18.5 million people or
representing 30% of total population. In 2003, new subscribers
of 5.5 million would sign up, adding to a total of 24 million
users or 38% of Thai population. Year 2003 would also see
more competition in cellular service, as two newcomers would
enter the mobile phone market. Thai Mobile on behalf of TOT
Corporation would operate a 1900-Megahertz cellular service
while Communications Authority of Thailand would introduce
CDMA (Code Division Multiple Access) mobile service. The
mobile phone market in 2003 would continue to grow steadily,
though not a big-jump rate as in previous years. Provincial
market would increase at higher rate than in Bangkok area.
Strong competition among mobile operators, unlocking of
mobile equipment identity code and the sales of SIM
(Subscriber Identity Module) cards were the main factors that

enabled the steady growth of mobile phone market.

Singer Thailand Public Company Limited 2002 Annual Report 9
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Motorcycles and Accessories

Prospects for motorcycles and accessories business in 2003

would still be bright for the following reasons:-

® Low interest rates charged on installment sales attract the
consumers.

® Consumer financing service is provided for hire purchase
of motorcycles by financial institutions and authorized
vendors themselves.

® Attractive conditions and term of payment such as low down
payment, long installment period, give-away and other
premium.

® Interesting after-sales service such as free maintenance for
3 years or mileage of 30,000 kilometers.

® Sales promotion both in-shop and outside to cater to the
consumers in the provinces.

® Second-hand motorcycle market to penetrate into the

provincial market and generate new sales of motorcycles.

Furthermore, local manufacturers have introduced economy
class of motorcycles into the market to serve the needs of
lowlevel income earners in the provinces in the mid of 2002

in a bid to compete with the imported motorcycles from China.

Sewing Machines

In 2002, the sewing machine especially artisan machine market
grew by 10% as a response to the Government’s spending
projects to create job opportunities nationwide such as Village
Development Fund, One Product per One Sub-district project
and Loans for the poor Project. Many sewing machines were
imported to serve the village women groups’ sewing needs to
make clothes, bag and hats etc. for sales as local products. As
a sewing machine leader, the Company focused on its own
strength — well-known brand “ Singer ", effective after-sales
services, easy payment scheme, retail outlets network and
sales bidding to increase its sewing machine market share

and benefited from such growth.
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Singer Thailand Public Company Limited

Despite the country’s sluggish economy coupled with weak
domestic demand for household electrical appliances in 2002,
the Company managed to maintain the same level of sales
turnover as previous year, thanks to the increasing sales of
mobile phones and motorcycles as both products contributed
11% and 6 % respectively to the Company’s total sales turnover
in 2002.

The growth of electrical appliances market is expected to rise
by 10 % in 2003. In an effort to keep with this growth forecast,
the Company has formulated such programs as product
development sourcing, sales promotion and training of the
employees in order to boost sales of electrical appliances. As
for mobile phones and motorcycles, the Company will implement
Product Positioning of mobile phones to cater to the target
customers, and co-ordinate with authorized vendors of
motorcycles in respective areas in order to enlarge Singer’s
canvassing areas to push for more sales of motorcycles. In
addition, the Company will speed up an expansion of Singer
Plus shops so as to be Modern Trade outlet with One-Stop
Shopping service where urban customers can choose freely
to purchase a wide range of brands of electrical appliance

under one roof either by cash payment or on easy credit terms.

Singer Thailand Public Company Limited 2002 Annual Report 11
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As a trading company, Singer Thailand Public Company Limited
sells household electrical appliances under its own brand name
“ Singer " and other products such as motorcycles and mobile
phone handsets under different brands through its own retail
outlets nationwide. In addition, Singer Plus shops — one of the
Company’s modern trade schemes — have offered cash sales
and hire purchase services of a variety of electrical and
consumer durable products under a wide range of brands to

urban customers in Bangkok and large provinces.

Therefore, current operations of the Company include Singer

Direct business, Singer Plus business and Sewing Machine

business that will enable the Company to properly chart out

the direction of its businesses with the scheme of cash sales

and hire purchase for the following products: -

® Sewing machine, ironing presses and accessories such as
Singer Oil, needle and scissors.

® Household electrical appliances consisting of refrigerators,
washing machines, gas ranges, air-conditioners, microwave
ovens, rice cookers and electric fans.

@ Audio/visual group includes color television, video compact
disc (VCD) players, and audio/video products.

@ Other products such as motorcycles and Mobile phone

under a wide range of brand names.

The Company provides its products under the brand name
“Singer” for cash sales or on easy credit terms, via direct sales
and its own outlets as well as through dealers located
throughout the country. Most of the products sold by the
Company relies on local manufacturers on basis of Original
Equipment Manufacturer for its supplies but bought from local
manufacturers while carrying the trademark “Singer”. In order
to effectively support the Company’s operations, the Company

has established four subsidiary companies: -

Singer Industries (Thailand) Limited, one of the Company’s
subsidiary companies, operate as a supplier of sewing
machines, gas ranges, motors for artisan sewing machines
and Singer oil for the Company as it costs the Company less
to import such products from oversea. In mid — 2002, Singer
Industries ceased its above operation in a view of the

advantage of product cost from importation of finished goods.
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Singer (Broker) Ltd. Conducting life insurance broker business
for Muang Thai Life Assurance Co., Ltd. Only sales agents who
hold life insurance licenses can sell life insurance policy to

customers.

Singer Trading (Thailand) Ltd. exporting local goods to Singer

locations overseas.

S.T.L. Electronics Co., Ltd. Carrying out wholesale business of

electrical appliances.

The Company is holding 99% of equity in the above four
companies, whereas Sansui (Thailand) Ltd. of which 50.86 %

stake owned by the Company has not yet conducted any business.

Sourcing of Products

Instead of obtaining the supply of sewing machines from Singer
Industries (Thailand) Limited, the Company has imported since
mid-2002 (finished product) sewing machines from foreign
manufacturers because of lower cost for sales. Purchase of

imported goods accounts for 5 percent of total purchase value.

As for major household electrical appliances, the Company
depends on local manufacturer on basis of OEM (Original
Equipment Manufacturer) for its supplies. Such contracted
manufacturers of the Company are Sanyo Universal Electric
Pcl, Sharp Thebnakorn Co Ltd and Thai Samsung Electronics
Co Ltd. Furthermore, the Company gets its supply of motorcycles
(Suzuki, Yamaha, Tiger) and mobile phone handsets (Nokia,

Motorola) directly from respective authorized dealers.

Market and Competition

Strategies in Competitive Market

The Company sells for cash and on credit terms by direct sales.
Credit terms are provided with proper control to incur minimum
bad debts. The Company offers quality product lines as good
as other brand names, and cash prices are also competitive.

The customer base is divided into two groups:-

Singer Thailand Public Company Limited 2002 Annual Report 13
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1. Upcountry customers who represent lower to middle income
levels that are serviced by “Singer Direct” shops nationwide.
2. Urban customers in Bangkok and large cities include middle
to upper income levels that are serviced by “Singer Plus”

outlets.

Distribution Network

Direct sales accounts for 99% of the Company’s sales, of which
80 % are sold on credit. The Company offers its products
through 259 Singer shops and 6,480 sales agents nationwide.
Playing a leading role in canvassing, these sales agents are
provided with training programs on sales techniques and product
knowledge. The Company also has a total of 138 Account
Checkers to ensure that the installment sales are properly
concluded by their customer visits. Furthermore, the Management
Office can monitor the work of Account Checkers and review
the accuracy of Hire Purchase contracts made. In the fiscal
year of 2002, total bad debts of Baht 38.6 million were written

off for installment accounts, representing 1 % to sales.

In the best attempt to harness the market's current intensified
competition, Singer Thailand PCL. developed an innovative
distribution and service channel under “Singer Plus' shop to

cater to the increasingly discerning customers.

Singer Plus shop sells not only products under Singer Brand
but also a variety of products from well-known brands in
various product categories. Singer's innovative outlet distributes,
serve, educate and provide advice and instruction for sewing
machines and electrical appliances to customers, as well as a

wide range of other facilities to benefit all customers.

Through Singer Plus shops, hire-purchase service with new
features is also available to complement the changing culture
and behavior of Thai customers, particularly in Bangkok and

large provinces.
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Risks that might affect the Company’s operations are summarized below.

Risk of Business Operations

Most of the Company’s revenues come from selling household
electrical products and sewing machines, which see many competitors
in the market. However, the Company has effectively implemented its
sales marketing strategy to keep its market share. It has its own distribution
channels that differ from others and its market drive cover the entire
country. Yet, the Company'’s sales turnover hinges upon the consumer’s
purchasing power, which in turn is closely related to the country’s economic
performance. In order to keep up with the country’s economic growth, the
Company has expanded its product lineup to include motorcycles and
mobile phones. As the technology of mobile phone service changes
constantly, the Company intended to keep the lowest stock of mobile

phones for sales.

Risk related to Account Receivables

Many decades in hire purchase business, the Company is in a good
position to look after the hire purchase accounts which now reach over
300,000 accounts (risk diversification). Hence, the No Down-Payment
scheme has been introduced on some product items in order to remain
competitive. Nevertheless, the Company will be compensated in case of
default of payments or cancelled sales of such no down-payment products
in accordance with the Hire Purchase contracts made with the customers.

Thus, risk related to installment accounts is relatively easy to control.

Risks of Manufacturing

Since most products of the company are made under OEM (Original
Equipment Manufacturer) system, it is produced by direct manufacturers.
Therefore, the company deals with many manufacturers to ensure that
production will not be monopolized by anyone manufacturer. This give
the company bargaining power with manufacturers and helps control

products’ quality, prices as well as production consistency.

Financial Risks

The Company's operation is funded borrowing capital from banks,
financial institutions and other capital markets, which depends on the
financial and capital market situation of the country. The company was
affected by the changes of financial flow and interest rate. Thus, the
company has a policy to borrow fund from banks, financial institutions
and other capital markets by not specifically fixing with any bank or
financial institution. The objectives are to spread risks to the capital
institution and to vary interest rate on the fixed and floating rate to suit
the situation. Another risk occurs from the exchange rate that impacts
the company's operation in terms of imported products (less than 10%
of sales volume). To prevent the risk, the company has set forward

contracts from which it does not have any policies in profit forecast.

Singer Thailand Public Company Limited 2002 Annual Report 15



Joyanoiu
Company Information

m‘samulun%ﬁmiaa USHENTINLAZUSENDY

INVESTMENT IN SUBSIDIARY, ASSOCIATED AND OTHER COMPANIES

%auazﬁagj “a univaenu | dszianianig
Name and Address Percentage of Business
Investment
U3EN ga wnTIndened Wazmelng) S1ia nuaanziou 5,000,000 1" 99.88% HAR WA
8 md‘«?i' 4 o wlen-t w . preuala a4 W Registered Capital 5,000,000 Baht Manufacturing
3. WITUATRYDEN ¥iu iy 5,000 #wShares
Singer Industries (Thailand) Limited Ordinary Shares
8 Moo 4. Samkok-Sena Road, Tambol Bangnomkho, nwﬁﬁmé’? 5,000,000 U
Amphur Sena , Changwad Pranakornsri Ayutthaya Paid-up Capital 5,000,000 Baht
vidn Sunadininna @Wrzinealng) S1ia nuaanziou 500,000 1N 99.86% 218 Ufn
321 nuu‘im:m AL NIUNWHAIUAT Registered Capital 500,000 Baht Trading
Singer Trading (Thailand) Limited wu iy 5,000 #wShares
321 Siphaya Road, Bangrak, Bangkok Ordinary Shares
NUTITIUAD 125,000 1N
Paid-up Capital 125,000 Baht
U3 18 . . uaa. Baalniiia” Sia nuaanzide 5,000,000 1N 99.84% TRITITY
321 nuu“‘wszm UALNGTN NIUNNUAIUAT Registered Capital 5,000,000 Baht Trading
S.T.L. Electronics Company Limited ﬁu wai’zg 5,000 ﬁu/Shares
321 Siphaya Road, Bangrak, Bangkok Ordinary Shares
U 5,000,000 UN
Paid-up Capital 5,000,000 Baht
Ut danes (usewnad) S1da nuaanzidon 200,000 1N 99.70% weanihlseiuiie
321 pun nazen 1aunedn NINWHAIUAT Registered Capital 200,000 Baht Life Insurance
Singer (Broker) limited ﬁu wai’zy 2,000 ﬁu/Shares Broker
321 Siphaya Road, Bangrak, Bangkok Ordinary Shares
MU 200,000 1
Paid-up Capital 200,000 Baht
uSEn e (Uszmnalng) e nuaanziiou 50,000 1N 50.86% Folalgdfiufams

321 auu“‘ws;m WALNITN n;ﬂmwumum
Sansui (Thailand) Limited
321 Siphaya Road, Bangrak, Bangkok

Registered Capital 50,000 Baht

¥iu iy
Ordinary Shares
NUTIIZUEN

Paid-up Capital

5,000 #wShares

50,000 U

50,000 Baht

Dormant
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Revenues' Structure
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The Company Revenues’ Structure depends on geographical area and product line as follows: -

(Wwun / Thousand Bht. )

yasnasmelulszng

REANATNHAAA U 2545 / 2002 % 2544 / 2001 % 2543 / 2000 %
DOMESTIC SALES TURNOVER
BY PRODUCT
Inyviedt™ / Television 951,949 | 25 1,148,453 30 1,170,180 | 31
\w3aednih / Washing Machine 790,361 | 20 855,404 22 933,931 | 25
§\u / Refrigerator 589,483 | 15 700,495 18 724,860 | 19
Inséwsiiedaun / Mobile Phone 434272 | 11 - -
dnsifiufh / Sewing Machine 249,930 6 291,509 8 297,764 8
T08N3LUBUG / Motorcycle 219,113 6 - -
wa3la / Stereo 235,585 6 213,294 6 236,065 6
Tmﬁaﬁﬂmﬁwmﬂiuﬂszmﬁ 3,470,693 3,209,155 3,362,800

Sum of Main Products
wans e auluLszine 421,018 | 11 623,109 16 437,048 | 11
Sales of other products
yafn gl szme - -

Export sales

i'm;da@hmﬁﬂmhﬂ / Total 3,891,711 100 3,832,264 100 3,799,848 100

Sammatiin (a0 ) vesgarMIImIY 2545/2002 2544/2001 2543/2000
Sales Growth

1.55% 0.9% (3.0%)

AN U%ﬁ'mhﬁuﬁqiﬁww“uﬁﬂu 'mmum\iﬁqsﬁmam LLaZﬁWLﬁuﬁqSﬁﬂlu 'mmumaqﬁm aSiAenfaln
daznelng deiniedldinig uadoyanIMIRUIUUNAIN W
The Company trades in a single business segment and in a single geographical area i.e., Thailand.

Accordingly no segment information has been presented.
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Financial Status and Operations Analysis
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Financial Status and Operations Analysis

Revenues from the Company and its subsidiaries in year 2002 was 3,901 million baht, an increase of 1.5 % from the previous
year, which was 3,843 million baht. The small increase of income was primarily due to the household electrical appliance market's
strong competition coupled with the country’s economic uncertainty which made it more complicated for the Company to set its
business course and direction. However, the Company had streamlined its operations throughout the year in order to optimize
its productivity, resulting in a 17 % growth of the Company’s net profit to 197 million baht compared with 167 million baht in 2001.
In year 2002, the Company was faced with falling sales of its household electrical appliances but the sales of mobile phones and
motorcycles was relatively well-received, resulting in a shift in the Company’s product mix combination and a drop in average
gross margin. Since the Company sold the mobile phones and motorcycles at lower gross margin than the traditional Singer-
branded electrical products, the Company had to keep the selling commissions on both mobile phones and motorcycles below
the selling commissions on household electrical appliances sales in order to maintain its net profit level. As for the assets
management, the Company had sold the plot of land at Klongtoey depot after relocating the depot to the warehouse in Sena
district, Ayutthaya province. In this connection, the Company sold such piece of land to an outside person who had no relation
with the Company, and thus earned a gain of 107 million baht before tax from disposal of such land. In addition, the Company
started to import sewing machines (finished products) for its supplies because it cost the Company less than buying the products
from its manufacturing subsidiary — Singer Industries (Thailand) Limited.

According to the Company’s balance sheets as at 31st December 2002, the Company had total assets of 3,558 million baht,
a 437 million baht decrease from 3,995 million baht in 2001 due to more effective inventory control and assets management
especially land and building. Not only the assets declined but also the total borrowings of the Company dropped by 219 million
baht in year 2002 mainly due to the country’s economic wait-and-see conditions and the Company'’s consistent efforts to manage
its assets more productively. The analysis of financial percentage in year 2002 compared to year 2001 is as follows:-

e Profit making capability : The company reported an increase in net profit. The Company's net profit registered at 4.9%
compared with the rate of 4.3% in 2001. Consequently the company's earning per share increased to 7.30 baht in 2002 compared
with 6.21 baht per share in 2001. This is mainly due to profit from sales of land at Klongtoey.

® Gross Profit making capability : The gross profit rate of 2002 registered of 43.3% compared with 46.9% in year 2001. The
decrease was due to the higher sales portion both Mobile Phones and Motorcycles plus other non - Singer brand products, which
contribute lower margin. The portion increased from 3.5% of total sales in year 2001 to 18.3% in year 2002.

® Operation efficiency : The Company had well managed assets to maximize their efficiency as evidenced by an increase of the
rate of return of the company's total assets to 5.22% in 2002 compared with 4.10% in 2001. The increase of operation efficiency
was mainly because of the company's proper outlet management strategy to suit the changing economic situation.

® Shareholders’ Equity Development : The total shareholders’ equity at end of 2002 was 2,153 million bath compared with
2,195 million baht at end of 2001. The decreased was due to the decrease of surplus on revaluation of land because of the sale
of land at Klongtoey. Taking out the “Surplus on revaluation of land account” the net book value per share at end of year 2002
and year 2001will be 74.98 baht per share and 71.44 baht per share respectively. It increased 3.54 baht per share or increased by 5%.

@ Financial policies : The Company had managed debts very well in 2002. The company's liabilities per equities ratio decreased
from 0.82 to 0.65 Moreover, it had increased capability to repay interest rates from 6.37 to 6.86.

The above shows that the company remains capability of maintaining sales growth in 2002, though the country's economy
has yet to fully recover. The company posted higher profits because of increased efficiency, proper management strategy to suit
the current economic conditions and future business plans by introducing a wider range of product lines and by developing new

distribution outlets to cover all needs of customers.
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Significant transactions with related parties as shown in note no.
24 of the company's financial statement arose to enable the company
to assess clearer operating performance of each business segment.
Operations of related companies in 2002 compared with 2001 were

summarized as follows:

1. Singer Industries (Thailand) Limited ceased assembling sewing
machines and gas ranges from mid-year 2002 as the Company found
it was relatively cheaper to import such products than buying them
from Singer Industries (Thailand) Limited. Klongtoey depot has
already been relocated to the warehouse in Sena district, Ayutthaya
province where the manufacturing facilities is located in order to
have more efficientinventory control. In November 2002, the Company
sold the plot of land at Klongtoey depot to an outside party. As a
result, Singer Industries (Thailand) Limited realized a gain of Baht
107 million on disposal of such land while it has set aside Baht 16
million as a provision for depreciation of Sena factory office building.

2. Singer (Broker) Limited, which operates the life insurance
brokerage business, reported for the year 2002 lower revenue but
higher profit than year 2001 due to keen competition in life insurance
market and less attention paid by Singer to this non-core business.
Despite the cut in life insurance selling commission as notified by
Department of Insurance, the Company will launch sales promotions
to stir the interest of Sales Agents to achieve the sales target of 2003
and expects more sales and revenues from this business.

3. S.T.L. Electronics Limited, the wholesale business operator, did
not implement any sales promotion in 2002 owing to economic slump
but the Company will consider ways to further develop the wholesale
business.

4. Singer Trading (Thailand) Limited and Sansui (Thailand) Limited
had no active operations in 2002 as was in 2001. The two companies
were established to support Singer's further business growth, with
Singer Trading (Thailand) slated to handle exports to overseas markets,
and Sansui (Thailand) as distributor of electric appliances under
Sansui brand for the local market. Originally, Sansui (Thailand) was
planned to market Sansui brand in Thailand, but the company so far
remained unprepared to operate due to an unfavorable market climate,
and might shift to operate other businesses upon proper circumstances.

According to the management's comment, related party transactions
between the Company and subsidiaries as well as associated and
related companies as shown in the company's financial statement
as at December 31, 2002 were prepared fairly and appropriately,
benefiting the group.

Singer has no such policy to conduct transactions with contradictory
parties except special cases and/or the case which provides maximum
gains to the company and comes up with fair transactions under the
approval of the company's board of directors and the meeting of
shareholders as required by The Stock Exchange of Thailand. For
future related party transactions, the company retains policy to
provide loans to subsidiary companies to support their operations,
financially with interest charged at the market rates.
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Medadiedunalng o Tudl 27 fuanaw 2545
Register of Shareholders as at December 27, 2002

aeui fa - na Fuwruviu % maqé’nmuﬁuv{wm
NO. Name No. of Shares % of Total Shares

1. | THE SINGER COMPANY B.V. 12,960,000 48.00
2. | uidh qudsushnwanning (Jaznelng) sria Lﬁaé’wwn

THAILAND SECURITIES DEPOSITORY

COMPANY LIMITED FOR DEPOSITORS ( Thai ) 10,458,424 38.73
3. | swanan"nTlng e (W)

THE THAI FARMERS BANK PCL. 2,225,000 8.24
4. | 5 dloelneussiuiia $1ia

MUANG THAI LIFE ASSURANCE CO.,LTD. 540,000 2.00
5. | THAILAND SECURITIES DEPOSITORY

COMPANY LIMITED FOR DEPOSITORS ( Foreign ) 264,176 0.98
6. | wizum sifanszafiunsnmginaanasiay

H.M. KING BHUMIBOL ADULYADEJ 138,377 0.51
7. | Wi nqug desdidad

MISS. DUTSADEE PRATEEPJUMRAT 32,900 0.12
8. | adawsmiiiwiose Bihfae@iem nsmaeunEn NauaTuns

H.R.H. PRINCESS GALYANI VADHANA KROM LUANG NARADHIWAS RAJANAGARINDRA 30,375 0.11
9. | wiBvind ayiai

MR.THEERAVIT JARUWAT 20,000 0.07
10. | wig A3 Juan 27T

MR. SAMAK JINDHASUWAN 16,000 0.06

AMZNIINNITUALHNI8AANT
BOARD OF DIRECTORS & MANAGEMENT

duwiuzaswisniiia
, o d o
Fa/ na a1y Fuvin 26iN13NIN U5 un1savineudiaunas 5 3 % uN 31 aunau
Name Age Position Education Work Experience 5 years up | NO- of Shares held
as at December 31
2545/2002 2544/2001
walsand vsaunadan Usluy * 69 | 13251un3INMT |- Worcester College, 2512 - ffaqiiu 7,650 7,650
Rear Admiral Mom Luang Usni Pramoj Chairman Oxford University, England. |- #3an13
- Gray's Inn, London, England.|  winewdanisniwd u unizesd
1969 - Present
- Manager
His Majesty's Private Property
WILAN " ULWN3A Lﬂag 55 nﬁumié’ﬁlﬂmi - Faculty of Education, 1999 - Present 0 0
Mr. James Patrick Kelly Managing Director| Leicester University, UK - Managing Director
Singer Thailand Pcl
1997-1999
- Regional Director
Inchcape Group, Thailand
wgaehiu Uiaad wauuau 41 | nIINMT - BS in Physics and 2002 - Present 0 0
Mr. John Peter Cannon Director Economics, Haverford College | - Vice President & Treasurer
- Executive MBA in Finance, Singer Corporation
New York, University 2001
- stern School of Business - Vice President & Treasurer
The Singer Company
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FuudurauIEmiie
old e
™ Ui 31 Sunaw

Ha/ na ang AU @M 3AnmN Usz unsawieudaunas 5 1
Name Age Position Education Work Experience 5 years up No. of Shares held
as at December 31
2545/2002 2544/2001
2000 -
- Vice President, Corporate Risk
Management Marketing
- New York J.P. Morgan
1997 - 1999
- Managing Director,
Corporate Liability Restructuring
- Hong Kong and New York
Bankers Trust /Deutsche Bank
Wi Al a7 faunu 59 | n¥INNT - MA and MPH degrees in 2002 - Present 0 0
Mr. Stephen H. Goodman Director economics, - Chairman, President & CEO
Yale University, USA Singer Corporation
1998 - 2001
- President & Chief Executive Officer
The Singer Company
WIBEIIND i.qlzymmimzqa 58 | NIINAIT - Bachelor of Science degree | 2544 - BICETI 0 0
Mr. Yongyut Boonpektrakul Director in Pharmaceutical Chemistry, | - gwnﬁm‘lﬂ
University of Santo Tomas ua. Banaiussinelng
Manila, Philippines 2541 - 2544
- Diploma in Management - éﬂwmﬂmiﬂgﬁmﬂLLa:mmmﬂ
Development Program, Asian| U§A. Fainasszmelng
Institute of Management, 2001 - Present
Manila, Philippines - General Manager
- Diploma in Financial Singer Thailand PCL.
Management, New York 1998 - 2001
University, New York, USA |- Sales & Marketing Director
Singer Thailand PCL.
WLgaAN MEUUN * 67 | NIINNI - Bachelor Degree in Accounting| 2542 - faqiiu 0 0
Mr. Udom Chatiyanonda Director - Bachelor Degree in Commerce| - N338N17Y
Thammasat University uua. sulsgiineusa Bidania”
2532 - 2542
- n3sM IR slng)
v, dulagiinaiuan Bidania
1999 - Present
- Director
Sanyo Universal Electric PCL.
1989 - 1999
- Managing Director
Sanyo Universal Electric PCL.
WY 192 @ e e 33 | NIINNT - Master of Science in 2544 - Ayt 0 0
Mr. Sara Lamsam Director Administration (MSA), Major |- 399n338MIEIANT
in Multinational Commerce U5 Wadlnedeziugia e
and International Business 2539 - 2543
Management, - fenyIumagaans
Boston University, U.S.A. U5 Wadlnadsziugia e
2001 - Present
- Executive Vice President
Muang Thai Life Assurance Co., Ltd.
1996 - 2000
- First Senior Vice President
Muang Thai Life Assurance Co., Ltd.
wgddr densnun o 55 | NIINNT - MBA (Finance), University of | 2544 - {faqiiu 0 0
Mr. Pliu  Mangkornkanok Director California at Los Angeles, USA | - 1923 14N 33HNIILIAIIAS

MS (Industrial Engineering),
Stanford University, USA
BE (Industrial Engineering),
Chulalongkorn University,
Bangkok

drzsmaniinnuime
uignidunu 7 18 e (@wnw)
2537 - 4.8, 2544
- NIINNTEIUIBNNT
vitndunu @ 18 41ia naw)
2001 - Present
- Executive Chairman & CEO
TISCO Finance PCL.
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2/ N a1y
Name Age

AU
Position

AN IANEN
Education

d5e umsawineudiaunas 5 1
Work Experience 5 years up

ai’"lmuﬁwaw%ﬁmﬁﬁa
o Suit 31 Funen
No. of Shares held
as at December 31
2545/2002 2544/2001

Mr. Sophon

weszfiy

weIwar

wial now wadla
Pholvilai

b RS I 49
Mr. Prateep Saenghiranwathana

ey 53
Mr. Viphoch Chiewchan

64

w e :
HOIUWIENIITHE
o

UYAUAZNTNU

S

Controller &
Finance Director

%a’m’mmi
mm_mnj

Controller

v
Ha AN 38180 59| -
Fanas

Singer Direct
Manager

- Bachelor Degree in Accounting
- Bachelor Degree in Commerce
Thammasat University

- Master Degree in Management
National Institute of
Development Administration

- Bachelor Degree in
Accounting
Chulalongkorn University

Bachelor Degree in Accounting
Chulalongkorn University

1994 - Jun. 2001
- President & Director
TISCO Finance PCL.

1.8, 2545 - 5.9, 2545

- Nmmamsmﬂummm NN
Vs, GIJ\‘]LﬂaiiJiumﬂvLVIﬂ

n.9. 2544 - {.9. 2545

- fU3nm
uxa. Bainafuszinealng

2533 - .4l 2544

- ;dmmﬂmimﬂummm RPN
V. Fanasuszmalng

Apr. 2002 - Dec. 2002

- Controller & Finance Director
Singer Thailand PCL.

Jul. 2001 - Mar. 2002

- Consultant
Singer Thailand PCL.

1990 - Jun. 2001

- Controller & Finance Director
Singer Thailand PCL.

2545 - ffaq1iu
- Nmmamimﬂum“ﬁ
A, Boinafuszinelng
H.8. 2544 - {l.4. 2545
- wmmﬁmimgmmu
U, saahunauresznalng
d.f. 2535 - w.A. 2544
- NIIUM3_ mewmmvmimﬂmﬂ\m
USHn S9N / 018 (iJT“L"/!ﬁle!SJ 14
2002 - Present
- Controller
Singer Thailand PCL.
Jun. 2001 - Jun. 2002
- Chief Financial Officer
Bata Shoe Company of Thailand PCL.
Jan. 1992 - May. 2001
- Vice President - Finance / MIS
CPC / AJI (Thailand) Ltd.

W.9. 2546 - faqiiu

- w’»mmimﬁmnmw\imm
Um Fanafuzmelng

LH.8. 2545 - 5.9, 2545

- mmmimﬂimam'swmw
um Fanafuzmelna

2535 - il.q. 2545,

- N'»mmimﬂ uL‘ﬁaLLa NI U
i_lm Fanasuszmelng

Jan. 2003 - Present

- Singer Direct Manager
Singer Thailand PCL.

Apr. 2002 - Dec. 2002

- Manager of the System Steering
Group
Singer Thailand PCL.

1992 - Mar. 2002

- Credit & Collection Manager
Singer Thailand PCL.

3,000 3,000

vaawg - (Note)

1
P
3,

n331M38 3¢ ( Independent Director )

AMZNITNNIIATIA 8y ( Audit Committee )
rhumsausHaIN Jnes 9L 38 0nunssunslng ( Director trained from Thai Institute of Directors )
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Organization : Core of the company'’s structure is made up of the board
of directors, the audit committee and the management team.
Scope of Functions and Responsibilities of Company Directors

All directors of the company shall perform their duties honestly,
comply with all laws, the objects and the articles of association of the
company, including the resolutions of shareholder meetings in good faith,
and with care to promote the interests of the company.

All board members shall consistently have accountability to
shareholders, protect the interests of shareholders, and clearly and fully
disclose information to the investors.

The board of directors shall also be responsible for ensuring that the
management team is conducting the operations of the company in
accordance with the policy set forth by its major shareholder company
located in the U.S.A., namely The Singer Company BV. The company
affidavit has shown the names of duly authorized directors who are
empowered to sign on behalf of the company and perform all the
activities which bind the company including litigation, defending in legal
proceedings, exercising other rights in court, performing juristic acts and
certifying documents. The board not only appoints but also can revise
names of duly authorized directors of the company. To ensure efficiency
in management functions, the company's board of directors has delegated
the management team to run and manage the company's business.
Appointment of Company Directors

Since the structure of the Company’s organization is not complex,
the board of directors and Management together with the Audit Committee
are well — equipped to effectively and efficiently handle all matters of the
Company. Need to appoint sub-committees for recruiting the directors
and fixing remuneration is therefore special set up occasionally. The board
shall select the candidate(s) based on their work experience. Vision and
competency and then nominate them to the Ordinary General Meeting
of Shareholders for voting to fill up the vacancy in the board, as one third
of directors in the board shall take turns to quite the position of company
director. Procedure governing the voting and appointment of the company
directors is as follows:-

1. Each shareholder shall have one vote for each share.

2. Each shareholder may exercise all the votes he has under (1) to
elect one or several persons as directors but he may not allot his
votes to any such person at any number.

3. The persons who receive the highest votes in their respective order
of the votes shall be elected as directors at the number equal to
the number of directors of the Company. In the event of equal votes
among the persons elected in order of respective high numbers of
votes, which number exceeds the number of directors of the
Company, election shall be made by casting vote of the Chairman.

Director and Management Remuneration in Year 2002
As shown in “ Note 10 to the Report of The Principles of Good

Corporate Governance”
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Report of The Principles of Good Corporate Governance
1. Policy on corporate governance

The Company’s board of directors has set out a policy on corporate
governance in order to enhance transparency of the Company'’s operations
and achieve greater confidence of shareholders, investors and other
related parties. The board itself is also committed to principles of good
governance by recognizing the importance of control and internal audit
systems and ensuring that the Management implements the Company’s
policies efficiently and to the best interests of the shareholders within the
legal requirements and business ethics. The Company is going to develop
the information dissemination system of risk management.

2. Shareholders’ rights

The board has assured that all shareholders of the Company will
be treated equally. In 2002, the Company called the annual general meeting
of its shareholders to consider and vote on the matters relating to the
Company’s business as stipulated by law. Notice of shareholders’ meeting
were sent to the shareholders 10 working days in advance and the
shareholders’ meeting venue was convenient to find, so that all shareholders
could easily attend and exercise their rights. Minutes of the meeting
were properly taken, well kept and readily available for perusal.

In 2003, the Company will improve the corporate information before
shareholder’s meetings in terms of more details of the proposal in the
agenda such as background or pro’s and con'’s of the proposed items etc.
so that the shareholders will be better informed before exercising their
rights.

3. Stakeholders’ rights

It is the policy of the Company that all stakeholders’ rights and
interest are adequately protected, be it internal stakeholders namely
the Company'’s staff and executives including its subsidiaries or external
ones namely customers, creditors, related government agencies and other
parties. This is because the Company realizes that the stakeholders’
supports are needed to strengthen its competitiveness and ability to
maximize profit for the Company in the long run. Thus, the Company has
complied with the relevant laws as well as rules and regulations in order to
effectively cover its stakeholders’ rights.

4. Shareholders’ meeting

Altogether 5 directors of the Company inclusive of Chairman of the
Audit Committee attended the shareholders’ meeting held in 2002.
In every shareholder’s meeting, the chairman of the meeting allows
sufficient time for the shareholders to express their views and / or ask
questions concerning the Company’s business in such meeting. Queries
and comments made by the participants of the shareholders’ meeting

are also noted in the minutes of the meeting.
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5. Leadership and Vision
The Company’s directors are obliged to perform their duties in
accordance with applicable laws, objects and articles of associations
of the Company including the shareholders’ meeting resolutions in good
faith and with proper care to promote the Company'’s interest. Directors
are as well accountable to the Company’s shareholders and ensure
disclosure of accurate and complete information to the investors. The
Company'’s directors have observed the Code of Best Practice for Directors
of Listed Companies as provided by the Stock Exchange of Thailand.
Currently, while the Company’s major shareholder - the Singer
Company BV has a say in the direction of the Company’s operations,
the board of directors supervises the Management to ensure that the
policies and strategies laid down by the Company have been put into
practice and that the Management has implemented effective control and
reporting systems to monitor the Company’s performance. The board
follows up the Company’s operating results in the board meetings.
6. Conflict of interests
Followings are the measures worked out by the Company to
prevent the conflict of interests and insider abuses:-
® Items that may lead to conflict of interests will be considered
thoroughly by the board of directors and based on the applicable
provisions of the Stock Exchange of Thailand. The Company has
presented the said items in its annual report and Form 56-1.
@ Insider abuses
- Executives of the Company are required to report any change in
their securities holding to the Securities Exchange Commission
and the Stock Exchange of Thailand as per Article 59 of Securities
and Exchange Act (B.E. 2535).
- Executives or other personnel are not allowed to abuse the inside
corporate information and refrain from trading the Company’s
securities within one month prior to the Company’s financial

statements going public.

~

. Business ethics
The board of directors, Management and all employees of the
Company have been issued handbook of Code of Business Ethics in order
that they could apply such guidelines in their work and in dealing with
other stakeholders, the Company and the public. The Company will
regularly follow up the results of such practices.
8. Board composition
The board of directors of the Company is made up of nine persons:
three executive directors, two directors representing the major shareholder
and four independent directors. The number of independent directors
accounts to one third of the board and thus strikes a fair balance of the

Company'’s board.
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9. Aggregation or Segregation of Positions

* The board chairman is an independent director (by the definition
of the Stock Exchange of Thailand) and has not related to the
Management members.

* The chairman is not the same person who holds Managing Director
post in the Company. While the board is responsible for formulating
the Company'’s policies and charting a direction, it is the Management
who engages in day-to-day operations of the Company.

10. Remuneration of Directors and Management

Directors’ remuneration: The Company’s directors get relatively
reasonable remuneration. The shareholder’s meeting has approved the
remuneration of the directors. Directors who serve in the Audit Committee
also get additional remuneration accordingly.

Management’s remuneration: Remuneration of the Management
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has been in line with the policy established by Singer Corporation
(the Company’s major shareholder of 48%) and commensurate with the

Company'’s business performance and individual work performance.

ARDULNY ‘lugma\uﬁﬂﬁiz’gu) 4 550,000.- 875,000.-
AAauuRYasiaSanT In 2002, the Company has paid the remuneration for Directors and
lasidusnmeuunulugleaiudan Management as follows:
T wazduneta 5 18,974,720.- 5 | 16,314,842 1. Remuneration in monetary
, 4 Item Year 2001 Year 2002
2. eaLuVuaY 9 No.| Amount (Baht) | No.| Amount (Baht)
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Board Meeting allowance(Management
acting as a director does not get any

remuneration in board meeting allowance) | 4 550,000.- 4 875,000.-
Management team members
(Salary, Bonus and Incentive) 5 18,974,720.- 5 16,314,842 .-
2. Other Remuneration
Item Year 2001 Year 2002

No.| Amount (Baht) | No.| Amount (Baht)

Provident Fund contribution paid by the

company to Management term members 5 408,250.- 5 329,747.-

11. Board meetings

The board meetings have normally been held every quarter to
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review the Company’s business. However, the extra board meeting can
be called if necessary. Before the board meeting, all directors will be sent
a written notice together with the agenda and other related documents.
All directors are free to express their opinions in the meeting. In 2002,

there were five meetings of the board in which participants of the meetings

included:-
Name Term of service Attendance in meeting / Total Board Meeting

1. M.L. Usni Pramoj Apr. 01 - Apr. 04 4/5
2. Mr. James P. Kelly Apr. 00 - Apr. 03 5/5
3. Mr. Udom Chatiyanonda | Apr. 02 - Apr. 05 5/5
4. Mr. Pliu Mangkornkanok | Apr. 01— Apr. 04 5/5
5. Mr. Sara Lamsam Apr. 02 - Apr. 05 5/5
6. Mr. Yongyut Boonpektrakul| Apr. 01 - Apr. 04 4/5
7. Mr. Sophon Pholvilai Apr. 00 - Apr. 03 5/5
8. Mr. Stephen H. Goodman* | Apr. 02 — Apr. 05 - /5
9. Mr. John P. Cannon* Apr. 00 - Apr. 03 - /5

* Directors representing the major shareholder and reside in the U.S.A.
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The minutes of board meeting including points raised by the directors
in the meeting are properly taken and well kept at the Company’s head
office for reference.

12. Sub-committee
Set up to assist the board of directors and Management on August 6,
1999 with two year term, the Audit Committee comprises 3 members

( all are independent directors ) as follows :-

Mr. Udom Chatiyanonda  Chairman
Mr. Pliu Mangkornkanok ~ Member
Mr. Sara Lamsam Member

In 2002, the Audit Committee held four meetings altogether.
Reporting to the Company’s board of directors, the Audit Committee has
the following functions and responsibilities:-

1) To review the Company'’s financial reports and comment on its
preparation process and disclosure of information therein with
regard to its accuracy, completeness and credibility

2) To ensure proper and effective control and internal audit system
in the Company and comment on its adequacy in the Company’s
annual report

3) To review the appointment of external auditor of the Company

4) To comment on compliance by the Company with relevant laws,
rules and regulations of the Stock Exchange of Thailand

5) To consider items which may lead to conflict of interests

6) To perform other work assigned by the Company’s board of directors
Since the structure of the Company’s organization is not complex,
the board of directors and Management together with the Audit
Committee are well equipped to effectively and efficiently handle
all matters of the Company. Need to appoint sub-committees for
recruiting the directors and fixing remuneration is therefore special
set up occasionally.

13. Control and Internal Audit Systems
« Both Internal Audit Department and Legal Affairs Department are

assigned the responsibilities of monitoring the Company’s
operations whether it is in compliance with the laws and other
requirements including the objectives of the Company.

« The Management holds regular and frequent meetings to review
the Company’s business performance in terms of sales,
receivables, and problems, which arise and need corrective action.

14. Report by the board of directors
The board of directors is responsible for the Company'’s financial

statements and other information as shown in the annual report. Such
financial statements are prepared in accordance with the generally
accepted accounting standard and other reporting requirements, and
also significant information to support the financial statements are

adequately provided.
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The Audit Committee has been assigned to comment on the quality
of financial reports and effectiveness of the control system in the Audit
Committee’s report, which also goes into the Company’s annual report.

The board of directors thought that control and internal audit
systems of the Company has proved satisfactory and hence the
Consolidated and Company Financial Statements as at December 31,
2002 presented accurate and reliable information.

15. Investor Relations

Investor Relations Unit has been set up to serve as a link between
the Management and the shareholders, investors, securities analysts and
other related parties in terms of communication channel and disclosure
of information, and to ascertain that the Company comply with the
provisions of Securities and Exchange Act as well as other relevant laws.
In the preceding years, the financial reports and other information
submitted by the Company have been accurate, complete and timely.

For corporate information, all shareholders, investors, securities
analysts and those interested should contact Investor Relations Unit at

website www.singerthai.co.th or e-mail address: chank@singerthai.co.th.

Use of Inside Information for Personal Gain

u

As shown in “ Note 6 to the Report of The Principles of Good

Corporate Governance”

Internal Control
In the 147th Board of Directors meeting on February 21st, 2003, in
which there were 3 Audit Committee members attended, the committee

have considered that, they agreed with the Audit Committee’s report.
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The Board of Directors of Singer Thailand Public Company Limited
resolved on May 22, 2002 to reinstate the outgoing audit committee for
another term of service. Thus, the present Audit Committee with three
independent (non-executive) directors is as follows:-

Mr. Udom Chatiyanonda Chairman
Mr. Pliu  Mangkornkanok Member
Mr. Sara Lamsam Member

Miss Chanthornjira Kongtongsmut is serving as secretary to the
Audit Committee. All members of the Audit Committee are qualified by
the requirements of the Stock Exchange of Thailand.

The board has assigned the Audit Committee to be responsible for
reviewing the company’s operations to ensure that the financial reports
are accurate and adequate, the internal control and audit is effective and
efficient, the regulations of Securities and Exchange Act are complied
with and the connected transactions are properly disclosed. The Committee
is also assigned to nominate the external auditor to the Board of Directors
and carry out other undertakings as instructed by the board in order to
recognize the importance of corporate virtues of Best Practices,
transparency and accountability.

During the year 2002, the Audit Committee held 4 meetings with
auditors both internal and external including the Management to ensure
that quarterly and annual financial statements are prepared in accordance
with relevant laws and regulations, and significant transactions are properly
recorded, disclosed and presented in compliance with generally-accepted
accounting principles. Members of the board are informed of the minutes
of all the Committee’s meetings, of which the main points can be
summarized as below:-

®\erifying quarterly financial statements and annual 2002 financial
reports for submission to the board of directors for consideration.

®Following up on the proposed matters and making another two
recommendations to the Management for actions:-

1. Transfer the security deposit account deducted from the selling
commissions payable to Selling Agents now in the care of the company
to the commercial bank or other financial institutes’ responsibility.

2. Computer system of the company should be streamlined.

® Assessing the adequacy of the internal control of the company and
giving some comments to improve the internal control.

® Reviewing the internal audit scope and plan for the year 2003 and
sharing some comments on Internal Audit function.

For the year 2003, the Audit Committee wish to propose KPMG Audit
(Thailand) Limited as the company’s external auditor and its audit fee to
the Board of Directors for consideration before the shareholders’ approval
for its appointment.

Dated February 21, 2003
On behalf of the Audit Committee

Mr. Udom Chatiyanonda
Chairman of the Audit Committee
Singer Thailand Public Company Limited
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The Board of Directors is responsible for the Company’s financial
statements and other information as shown in the annual
report. Such financial statements are prepared in accordance
with the generally — accepted accounting standard and other
reporting requirements, and also significant information to

support the financial statements are adequately provided.

The Audit Committee has been assigned to comment on the
quality of financial reports and effectiveness of the control
system in the Audit Committee’s report, which also goes into

the Company’s annual report.

The Board of Directors thought that control and internal audit
systems of the Company has proved satisfactory and hence
the Consolidated and Company Financial Statements as at

December 31, 2002 presented accurate and reliable information.

Rear Admiral M.L. Usni Pramoj

Chairman of the Board

James P. Kelly

Managing Director
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i”lﬂ’]@”mﬁiy% - ;ﬂ% 634,808,901 41,284,685 239,073 26,710,318 703,042,977
W u aiuil 31 Sunaw w.a. 2545
NAAHTYIAUD - 3 634,808,901 41,284,685 239,073 26,710,318 703,042,977
" uning - 41,475,069 - 10,123,525 51,598,594
'amﬁwﬁmmnmsasmﬂm (WHNZL¥e 16 ) (137,701,635) - - (137,701,635)
e unsng (4,097,873) - (7,663) (4,105,536)
Aage (16,000,000) - - - (16,000,000)
A angnan (13,278,113) (19,114,624) (113,755) (10,367,184) (42,873,676)
neewdydiad - b 463,731,280 63,645,130 125,318 26,458,996 553,960,724
™ U 31 5UMAN W.A. 2545
ﬁﬂmuwﬁaﬂmﬂizlﬂu 592,777,986 126,582,910 12,386,688 127,998,536 859,746,120
#n o AnTeNT ¢ u (129,046,706) (62,937,780) (12,261,370) (101,539,540)  (305,785,396)
iﬂﬂ?@ﬂuﬁty% - q“n% 463,731,280 63,645,130 125,318 26,458,996 553,960,724
. JUNITRUBLANIZLTEN
du fndiuge T0EUALAZ
LazaaNs “nimTian Qﬂmzﬁ TN
1 1 1 1N
o Fud 31 Sunen w.e. 2544
immwﬁaﬁmﬁmﬁu 563,675,900 101,721,645 125,762,059 791,159,604
N A aNIIen 2 W (108,757,241) (60,510,844) (99,364,361) (263,632,446)
i”lﬂ’]@”mﬁiy% - ;Vl% 459,918,659 41,210,801 26,397,698 527,527,158
"W u aiuin 31 Sunaw w.a. 2545
NAAHTYIAUD - 5 459,918,659 41,210,801 26,397,698 527,527,158
" unswe - 41,475,069 10,123,525 51,598,594
e unsng (1,206,600) (7,663) (1,214,263)
'm}ﬁunumnm‘saﬁﬂﬂm (ManeLg 16) (1,884,000) (1,884,000)
A aNTIan (11,979,917) (19,070,791) (10,232,051) (41,282,759)
ﬁmmuﬁzy%ﬂawﬂ - q‘*n% 444,848,142 63,615,079 26,281,509 534,744,730
™ UN 31 SUMAN W.A. 2545
ﬁm‘quﬁaﬁmﬁmﬁu 559,867,500 126,144,572 128,504,649 809,516,721
#n An“anmen ¢ (115,019,358) (62,529,493) (97,223,140) (274,771,991)
i’lﬂ’]@]’mﬂ/@% - q‘i’l% 444,848,142 63,615,079 26,281,509 534,744,730
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11 Sudnifuiglisnesusstudiusses “an andumsitu

UM TRUIIN JUNTRBANIZLTEN
W.f1. 2545 W.¢. 2544 W.¢1. 2545 W.¢1. 2544
17 N 1N 17N
ﬁmﬁmﬁuﬁ%%ﬁmms 31,891,686 38,443,178 31,841,907 31,474,543
ﬁuﬁﬁmw: “Uan uN9Nw 100,000,000 - 100,000,000 -
131,891,686 38,443,178 131,841,907 31,474,543
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ﬁuﬁlﬂﬁw&nm:ﬁu 83,088,000 317,196,000
322,474,000 513,916,000
'awuaeﬁuﬁﬁﬁqﬁwuﬂiﬁnﬁun'i'mﬁe‘ﬂ
Wudiinan ofumadu 237,894,000 276,280,000
Huf]ldfwdnadsziu - 83,088,000
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19 7eldanasae JUNTINHIIN JUNINUANIZUTIEN
W.f. 2545 W.¢. 2544 W.¢. 2545 W.¢. 2544
1N 1N 1N 1N
Taldannsme 3,293,816,321 3,309,474,540 3,284,025,318 3,297,794,494
@amﬁa%’mmmsmmiauﬁﬁ: 607,685,490 534,469,938 607,685,490 534,469,938
3,901,501,811 3,843,944,478 3,891,710,808 3,832,264,432

Welsidulumsmdnannszing 3o msumssmswvl,@mn@amumumnmsmﬂNaumi"emmaq*"l,ﬂmuluamwma ELRIEY
wvlmumiwﬂmmsmvlmaﬂLﬁmmmmimﬂwawms”lunmwanmw@u@mimﬁum@Lm 6 vinduduly Tnodnadoudlassn 7 3 ved
W.f1. 2545
20 NI WY AANAINTINANAKIU
mini:wuﬂa@ﬁﬂs(mmu) qw%’LﬁLﬁunmL @ aanAanssnsiinamudiiaedeluil

JUNIINUIIN UM INUANIZUTEN
W.¢f. 2545 W.¢. 2544 W.¢. 2545 W.¢. 2544
MHELNG 1 1 1 1N
ﬁWVL‘i °JJ’1<51‘Ym) “n% 196,993,544 167,736,119 196,993,544 167,736,119
i'mﬂ’]i‘ih‘uﬂiﬁ
m"l;s m@wumnamwuamﬂam 38,542 (137,091) 38,468 (137,091)
A aNsen 9 42,873,676 42,646,172 41,282,759 40,375,850
ﬂ’]l“ﬁﬂ’]imﬂﬁ'fy% fLan 15,248,245 16,958,097 15,248,245 16,958,097
mma'ﬂu @”m” mwa%u(am\a) 46,358,773 (20,860,652) 46,413,773 (20,075,652)
fniie uml, auﬂmmwuau
& umwwu(a@m) (7,134,430) 20,632,028 (11,800,000) 20,620,000
mmamsamaﬂuﬁammuamu - 100,000 - 100,000
RNuifunadneana(@aa) 17 - (13,625,359) - (13,625,359)
(ﬁﬂs)mmnuammﬁmﬂw
du mﬂ'mm:aqﬂmtﬁ (109,363,158) (1,943,647) (2,241,305) (2,109,601)
(fi’ﬂi)m@numnmiﬁaym 9 16,000,000 - - -
uudewna(irla)nenuann
Uitnden - - (80,526,535) (7,807,343)
“ughaoindn(LAnNTw)anas . 219,206,634  (16,154,437) 180,795,393 (18,966,215)
Qﬂ%ﬁug:“w%’wﬂwguﬁﬂuﬁu
(Lﬂﬁu)aﬂm (46,463,453) 163,939,866 (49,099,257) 158,252,299
mwmm"ﬁﬁ wuunﬂuau
LANTU(@aAa) . (88,569,793) 131,331,840 (60,449,201) 135,772,388
mm\mvlﬂm\amaLﬁmﬁu(a@m)
7,645,343 16,800,758 (11,638,802) 17,940,569
N1 @ NFNNAANTINARAUI 292,833,923 507,423,694 265,017,082 495,034,061
21 ¥ auarTamSAsuYinkty @ UM TN UIIN JUNIRULANIZUTEN
W.f. 2545 W.¢. 2544 W.¢. 2545 W.¢. 2544
17N 17N 17N 1
N1 auasiudnauIeg 48,834,212 57,527,645 46,946,781 52,745,798
ﬁua\mwﬁamﬂa 42,390,000 100,000,000 42,390,000 100,000,000
91,224,212 157,527,645 89,336,781 152,745,798

22 ﬁﬂ‘li(mmqu)mnmi@hLﬁuom
ﬂ'ﬂ%’ohﬂﬁnua%ﬂ,umWhmmﬁﬂi(mﬂnu)mnmiﬁwLﬁumu A9t

JUNTNUIIN UM IRULANIZLIEN
W.f. 2545 W.A. 2544 W.f. 2545 W.A. 2544
U U YN UIN
ﬁwl«ijsiwwﬁmm 859,105,033 936,557,862 849,604,010 920,451,939
AL anTen 42,873,676 42,646,172 41,282,759 40,375,850
RRFlhEGE 16,000,000
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23 ﬂﬂi@]awumuwujﬂu

mVLima%uwwmmmmmiﬂﬂmimimvli (wnanw) niniduvesitadiu wrydeduudu 1y Fuadgshminfieansming

Tusznined JUNITRUIIN UM IRWAWIZUTEN
W.f. 2545 .6, 2544 W.f. 2545 .6, 2544
fi"\vl,s (21914) qw%ﬁtﬁwméﬁa
vm 19Ty (V) 196,993,544 167,736,119 196,993,544 167,736,119
'onmmu ’mmmmﬁﬂma Lh]
wna%uslmwmwjj (ﬁu) 27,000,000 27,000,000 27,000,000 27,000,000
mls mﬂwu)maﬁuﬁuﬁu U (V) 7.30 6.21 7.30 6.21

o Tul 31 Funan we. 2545 uiEn lifinsaandu WigfisuwiSusafieanszwind
24 immiﬁﬂﬁuqﬂﬂaw%aﬁamiﬁﬁm’ﬁ'aeﬁu
The Singer Company B.V. #dauiinlnguasuism Gunas dszmelng S (uwau)
usnfAedesiudwinuisndesuss The Singer Company B.V. ulugdsznaude Singer Sourcing Limited
Singer (Shanghai) Sewing Machine Company Limited  Singer Brazil Limited waz Singer India Limited

Memafiuyananiafansinedeeiui fyusznaufiemanfiuuitndesuasusinauiiie ety qléfeioil
n) JO E I, 9

UM TNUIIN JUNTRUBLANIZLTEN
W.¢. 2545 W.¢F. 2544 W.¢F. 2545 W.¢. 2544
1N 1 1N 17N
Taldarnnisaa ud
U%ﬁ“niiaf;l - - 366,440 1,557,230
Taldau 9
Ay
UIENEDY - - 4,630,359 7,212,691
Teldansians
USENLaY - - 455,431 503,887
- - 5,085,790 7,716,578

manelFunuisndas u’%ﬁwﬁmuﬂﬁﬂﬂamwmwmnumnﬁﬂﬁu@"ws:mm%ﬂaz 5 fe¥esaz 10 (W.7.2544 : Yesaz 5
fle¥asaz 10)

Taldemsianseuimainiasas 5.5 vaenaldawanthaasuSin dunad (usanad) a1da  (w.e. 2544 : Sesaz 5.5)
2) N3%a uduaza liaedu 9

JUNTNHIIN JUNTRULANIZLIEN
W.¢1. 2545 W.¢. 2544 W.¢1. 2545 W.¢1. 2544
N 1 1N 1
R RIS
U%ﬁ'ﬂﬂlaﬂl . - - 114,013,100 178,523,728
uisnAngdaeiudu 26,645,390 98,095,408 26,645,390 21,182,397
26,645,390 98,095,408 140,658,490 199,706,125
nldanedu 9
aeniiigang
USsEneay . - - 2,389,876 1,808,465
AsTTNannslfiaTosranann I
U3l 3,320,893 3,723,721 3,320,893 3,723,721
Ao TINLENNNTUSANg
u‘%ﬁwlmg' 38,917,109 38,322,645 38,917,109 38,322,645
a1 nd
uSEnlng 890,460 1,595,934 - -
43,128,462 43,642,300 44,627,878 43,854,831
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24 i’uﬂm‘smnuuﬂﬂamanamimnmma\mu D)
) mwa umua.,mhimﬂau 9 (aa)
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KunasasaeunusEninadaeniu
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aniﬁu% Fnnadiaeii
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uwwﬂaﬂ - - 55,873,744 39,832,765
VSR Y st uin - 9,739,514 - 6,766,261
- 9,739,514 55,873,744 46,599,026

UIBNINALY 11,180,530 39,331,554 10,961,740 39,138,234
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24 iﬂﬂnﬁﬁﬂﬁ'ﬂuﬂﬂaw%aﬁamiﬁtﬁmﬁmﬁu (7a)

a) Nua\mu‘lun‘swmﬂ

L\ma\muluuwwﬂaﬂuwmmu o Tuft 31 Funen ﬂi“naumﬂL\‘iuawuluuwmwavlﬂu
JUMTRUANIZLTEN

W.¢f. 2545
. Nuasnu Nua 9w
AnasTulu NUTIZUA dn3osas aﬁﬁmwu 35 wuld e Iu\mqa
e Uszianianis (L) ma@miﬁaﬁu (L) (L) (L)
U3EN 90 mnITudanesd
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AUDITOR'S REPORT
To the Shareholders of Singer Thailand Public Company Limited

| have audited the accompanying consolidated and company balance sheets as at 31 December 2002 and 2001, the related
consolidated and company statements of income, changes in shareholders' equity, retained earnings and cash flows for the
years then ended of Singer Thailand Public Company Limited and its subsidiaries, and of Singer Thailand Public Company
Limited, respectively. These financial statements are the responsibility of the Company's management. My responsibility is to

express an opinion on these financial statements based on my audits.

| conducted my audits in accordance with generally accepted auditing standards. Those standards require that | plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the

overall financial statement presentation. | believe that my audits provide a reasonable basis for my opinion.

In my opinion, the consolidated and company financial statements referred to above present fairly, in all material respects, the
consolidated and company financial position as at 31 December 2002 and 2001, and the consolidated and company results of
operations and cash flows for the years then ended of Singer Thailand Public Company Limited and its subsidiaries, and of Singer

Thailand Public Company Limited, respectively, in conformity with generally accepted accounting principles.

Yy,

SOMSRI DHANYACHEEVEE
Certified Public Accountant
(Thailand) No. 1905

PricewaterhouseCoopers ABAS Limited

Bangkok
31 January 2003
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Balance Sheets

As at 31 December 2002 and 2001

Consolidated Company
Notes 2002 2001 2002 2001
Baht Baht Baht Baht
ASSETS
Current Assets
Cash on Hand and at Banks & 48,834,212 57,527,645 46,946,781 52,745,798
Short-term investments 4 42,390,000 100,000,000 42,390,000 100,000,000
Current portion of debt security 8 - 1,000,000 - -
Trade and installment accounts
receivable, net 5 2,347,005,665  2,348,117,824 2,345,746,402 2,346,487,342
Amounts due from related company 24 (c) - - 143,308 1,088,462
Loans to subsidiaries 24 (d) - - 18,050,000 89,000,000
Accounts receivables-related company 24 (c) 587,757 - 587,757 -
Inventories 6 499,571,199 711,643,403 502,453,998 671,449,391
Other current assets 7 12,040,393 11,411,311 10,880,668 7,096,847
Total Current Assets 2,950,429,226  3,229,700,183 2,967,198,914 3,267,867,840
Non-Current Assets
Receivable from and loans to employees 222,084 1,260,334 222,084 242,166
Investments in subsidiaries 24 (f) - - 117,870,897 172,165,758
Long-term investments-other 8 1,000,000 - - -
Property, plant and equipment, net 9 553,960,724 703,042,977 534,744,730 527,527,158
Prepaid rent 10 53,126,924 61,886,558 53,126,924 61,886,558
Total Non-Current Assets 608,309,732 766,189,869 705,964,635 761,821,640

Total Assets

3,658,738,958

3,995,890,052

3,673,163,549

4,029,689,480

The notes on pages 57 to 69 form an integral part of these consolidated and company financial statements.
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Balance Sheets

As at 31 December 2002 and 2001

Consolidated Company
Notes 2002 2001 2002 2001
Baht Baht Baht Baht
LIABILITIES AND
SHAREHOLDERS' EQUITY
Current Liabilities
Bank overdrafts and short-term
loans from financial institutions 11 131,891,686 38,443,178 131,841,907 31,474,543
Trade accounts payable
- other companies 211,456,286 261,126,824 209,139,982 252,719,511
- related companies 24 (c) - 9,739,614 55,873,744 46,599,026
Current portion of long-term borrowings 12 322,474,000 513,916,000 322,474,000 513,916,000
Loans from subsidiaries 24 (e) - = 63,600,000 -
Amounts due to related company 24 (c) 11,180,530 39,331,654 10,961,740 39,138,234
Dividends payable 11,203,577 10,166,985 11,203,577 10,166,985
Accrued income tax 25,868,512 18,223,169 6,301,767 17,940,569
Accrued liabilities 13 150,815,701 173,447,764 149,920,966 171,085,840
Other current liabilities 14 19,704,099 18,035,053 19,588,927 17,897,545
Total Current Liabilities 884,594,391 1,082,430,041 980,906,610 1,100,938,253
Non-Current Liabilities
Liabilities arising from investments
in subsidiaries 24 (f) - - 18,416,325 17,483,472
Long-term borrowings 12 237,894,000 359,368,000 237,894,000 359,368,000
Provision for retirement cost 83,807,450 63,814,607 83,807,450 62,200,000
Employee security deposits 29 34,868,864 128,283,259 34,564,911 127,705,610
Provident funds 15 (2) 163,910,798 166,372,599 163,910,798 166,372,599
Total Non-Current Liabilities 520,481,112 717,838,465 538,593,484 733,129,681
Total Liabilities 1,405,075,503 1,800,268,506 1,519,500,094 1,834,067,934
Shareholders' Equity
Share capital
Registered, issued and fully paid-up
27,000,000 ordinary shares of Baht 10 each 270,000,000 270,000,000 270,000,000 270,000,000
Premium on share capital 225,000,000 225,000,000 225,000,000 225,000,000
Surplus on revaluation of land 16 129,105,768 266,307,403 129,105,768 266,307,403
Retained earnings:
Appropriated - legal reserve 27,000,000 27,000,000 27,000,000 27,000,000
Unappropriated 1,502,557,687 1,406,814,143 1,502,557,687 1,406,814,143
Total Shareholders' Equity 2,153,663,455  2,195,621,546 2,153,663,455 2,195,621,546
Total Liabilities and Shareholders' Equity 3,658,738,958  3,995,890,052 3,673,163,549 4,029,689,480

The notes on pages 57 to 69 form an integral part of these consolidated and company financial statements.
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Statements of Income

For the years ended 31 December 2002 and 2001

Consolidated Company
Notes 2002 2001 2002 2001
Baht Baht Baht Baht

Sales

Cost of sales

19 3,901,501,811
(2,210,618,682)

3,843,944,478
(2,040,826,438)

3,891,710,808
(2,201,963,005)

3,832,264,432
(2,050,248,608)

Gross Profit

Selling and administrative expenses

1,690,883,129
(1,483,290,576)

1,803,118,040
(1,517,416,821)

1,689,747,803
(1,480,638,020)

1,782,015,824
(1,511,602,320)

Profit (Loss) from Sales 207,592,553 285,701,219 209,109,783 270,413,504
Income from cancelled dividends 17 - 13,625,359 - 13,625,359
Other income 13,402,861 1,065,209 12,808,343 643,113
Gains on sales of fixed assets 109,363,158 1,943,647 2,241,305 2,109,601
Directors’ remuneration (875,000) (5650,000) (875,000) (550,000)

Operating profit 329,483,572 301,785,434 223,284,431 286,241,577
Share of profit (loss) of subsidiaries - - 80,526,535 7,807,343

Profit (Loss) before Interest Expense

and Income Tax 329,483,572 301,785,434 303,810,966 294,048,920
Interest expense (58,739,427) (92,007,215) (56,108,761) (86,034,699)
Income tax (73,750,601) (42,042,100) (50,708,661) (40,278,102)

Net Profit (Loss) for the Period 196,993,544 167,736,119 196,993,544 167,736,119

Basic earnings per share 23
Net profit (loss) for the year 7.30 6.21 7.30 6.21

The notes on pages 57 to 69 form an integral part of these consolidated and company financial statements.
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Statements of Changes in Shareholders' Equity and

Statements of Retained Earnings
For the years ended 31 December 2002 and 2001

Consolidated / Company

Issued and Premium Surplus on
paid up on share revaluation Retained
Notes share capital capital of land earnings Total
Baht Baht Baht Baht Baht
Beginning Balance
as at 1 January 2002 270,000,000 225,000,000 266,807,403 1,433,814,143 2,195,621,546
Increase (decrease) in surplus
on revaluation of land 16 - - (137,701,635) - (137,701,635)
Dividend paid 18 o - o (101,250,000) (101,250,000)
Net profit (loss) for the year - - - 196,993,544 196,993,544
Ending Balance as at 31 December 2002 270,000,000 225,000,000 129,105,768 1,529,557,687 2,153,663,455
Beginning Balance
as at 1 January 2001 270,000,000 225,000,000 240,047,403 1,349,778,024 2,084,825,427
Increase (decrease) in surplus on
revaluation of land 16 = - 26,760,000 - 26,760,000
Dividend paid 18 - - = (83,700,000) (83,700,000)
Net profit (loss) for the year - - - 167,736,119 167,736,119
Ending Balance as at 31 December 2001 270,000,000 225,000,000 266,807,403 1,433,814,143 2,195,621,546
Consolidated Company
Notes 2002 2001 2002 2001
Baht Baht Baht Baht
Unappropriated Retained Earnings:
Beginning balance 1,406,814,143 1,322,778,024 1,406,814,143 1,322,778,024
Less: Dividends paid 18 (101,250,000) (83,700,000) (101,250,000) (83,700,000)
Add: Net profit (loss) for the year 196,993,544 167,736,119 196,993,544 167,736,119

Unappropriated Retained Earnings
at End of the Year

1,502,557,687

1,406,814,143

1,502,557,687

1,406,814,143

Appropriated Retained Earnings:

Legal reserve 27,000,000 27,000,000 27,000,000 27,000,000
Appropriated Retained Earnings at
End of the Year 27,000,000 27,000,000 27,000,000 27,000,000

Total Retained Earnings at
End of the Year

1,529,557,687

1,433,814,143

1,529,557,687

1,433,814,143

The notes on pages 57 to 69 form an integral part of these consolidated and company financial statements.
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Statements of Cash Flows

For the years ended 31 December 2002 and 2001

Consolidated Company
Notes 2002 2001 2002 2001
Baht Baht Baht Baht
Net cash flows from operating activities 20 292,833,923 507,423,694 265,017,082 495,034,061
Cash flows from investing activities
Payments for purchases of property, plant
and equipment 9 (51,598,594) (30,954,752) (51,598,594) (30,879,153)
Payments of prepaid rent (6,488,611) (7,139,544) (6,488,611) (7,139,544)
Payments for long-term investment
in debt security 8 (1,000,000) - - -
Loans to subsidiaries 24 (d) - - (2,680,000) (300,000)
Proceeds from disposals of property,
plant and equipment 113,468,695 3,323,252 3,455,568 3,323,252
Cash receipts from subsidiaries
for settlement of loans 24 (d) - - 73,630,000 16,300,000
Proceeds from debt security 8 1,000,000 - - -
(Increase) decrease in receivable
from and loans to employees 1,038,250 23,791 20,082 25,073
Net cash receipts (payments)
in investing activities 56,419,740 (34,747,253) 16,338,445 (18,670,372)
Cash flows from financing activities
Increase (decrease) in bank overdrafts
and short-term loans from financial
institutions 93,448,508 (111,467,625) 100,367,364 (110,132,891)
Proceeds from long-term borrowings 300,000,000 500,000,000 300,000,000 500,000,000
Payments of long-term borrowings (612,916,000) (822,260,000) (612,916,000) (822,260,000)
Proceeds from loans from subsidiaries 24 (e) - - 63,600,000 -
Increase (decrease) in employee
security deposits and provident funds (95,876,196) (8,938,184) (95,602,500) (8,941,575)
Dividends paid (100,213,408) (76,971,779) (100,213,408) (76,971,779)
Net cash receipts (payments)
in financing activities (415,557,096) (519,637,588) (344,764,544) (518,306,245)
Net increase (decrease) in cash
and cash equivalents (66,303,433) (46,961,147) (63,409,017) (41,942,556)
Cash and cash equivalents at
beginning of the year 157,527,645 204,488,792 152,745,798 194,688,354
Cash and cash equivalents at
end of the year 21 91,224,212 157,527,645 89,336,781 152,745,798
Supplementary information for cash flows:
Interest paid 60,615,810 99,115,276 57,935,144 93,142,759
Income tax paid 62,232,412 24,973,628 60,694,805 22,045,878

The notes on pages 57 to 69 form an integral part of these consolidated and company financial statements.
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Financial Statements
For the years ended 31 December 2002 and 2001

1 General Information

Singer Thailand Public Company Limited ("the Company") is a public limited company, incorporated and domiciled in
Thailand. The address of its registered office is as follows:

321 Siphaya Road, Siphaya, Bangrak, Bangkok.

The Company is listed on the Stock Exchange of Thailand.

The Company operates trading of sewing machines, electrical appliances, motorcycles and mobile phones.

A listing and operation of the Company's subsidiaries is set out in Note 24 f

As at 31 December 2002, the Group employed approximately 7,842 people.

2 Significant Accounting Policies

The principal accounting policies adopted in the preparation of these consolidated and company financial statements
are set out below:

2.1 Basis of Preparation

The consolidated and company financial statements have been prepared in accordance with Thai Generally Accepted
Accounting Principles under the Accounting Act, B.E. 2543 being those Thai Accounting Standards issued by the Institute of
Certified Accountants and Auditors of Thailand and approved under law by the Board of Supervision of Auditing Practices
appointed by the Minister of Commerce under the Auditor Act, B.E. 2505 and the financial reporting requirement of the Securities
and Exchange Commission. The consolidated and company financial statements have been prepared under the historical cost
convention as modified by the revaluation of certain land.

The accounting principles applied may differ from generally accepted accounting principles adopted in other countries
and jurisdictions. The accompanying consolidated and company financial statements are therefore not intended to present the
financial position and results of operations and cash flows in accordance with jurisdictions other than Thailand. Consequently,
these financial statements are prepared based on the assumption that the users of the financial statements have an understanding
of Thai generally accepted accounting principles and practices.

For the convenience of the user, an English translation of the consolidated and company financial statements has been
prepared from the statutory financial statements that are issued in the Thai language.

2.2 Consolidation

Subsidiary undertakings, which are those companies in which the Group, directly or indirectly, has an interest of more
than one half of the voting rights or otherwise has power to exercise control over the financial and operating policies, have been
consolidated. Subsidiaries are consolidated from the date on which effective control is transferred to the Group and are no longer
consolidated from the date of that control ceases. All intercompany transactions, balances and unrealised surpluses and deficits
on transactions between group companies have been eliminated. Where necessary, accounting policies for subsidiaries have
been changed to ensure consistency with the policies adopted by the Group.

2.3 Investments in Subsidiaries

Investments in subsidiaries undertakings are accounted for in the company financial statements by the equity method
of accounting. Provisions are recorded for impairment in value, if any.

Equity accounting involves recognising in the income statement the Company's share of the subsidiary's profit or loss
for the year. In case a subsidiary incurs a loss in excess of investment, the Company will reduce the investment cost until it
reaches zero. In case the Company is held responsible for subsidiary's obligations, the negative investment in the subsidiary is
recorded as liability.

2.4 Related Parties

Enterprises and individuals that directly, or indirectly through one or more intermediaries, control, or are controlled by,
or are under common control with, the Company, including holding companies, subsidiaries and fellow subsidiaries are related
parties of the Company. Associates and individuals owning, directly or indirectly, an interest in the voting power of the Company
that gives them significant influence over the enterprise, key management personnel, including directors and officers of the
Company and close members of the family of these individuals and companies associated with these individuals also constitute
related parties.

In considering each possible related party relationship, attention is directed to the substance of the relationship, and
not merely the legal form.

2.5 Foreign Currency Translation

Foreign currency transactions in the Group are accounted for at the exchange rates prevailing at the date of the

transactions. Monetary assets and liabilities denominated in foreign currencies at the balance sheet date are translated
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2.5 Foreign Currency Translation (Cont'd)

into Baht at the rates ruling at that date unless hedged by forward foreign exchange contracts, in which case the rates specified in
such forward contracts are used. Gains and losses resulting from the settlement of such transactions and from the translation
of monetary assets and liabilities denominated in foreign currencies, are recognised in the income statement.

2.6 Financial Instruments

A financial instrument is any contract that gives rise to both a financial asset of one enterprise and a financial liability
or an equity instrument of another enterprise. The Group's financial assets and liabilities comprise cash on hand and at banks,
short-term investments, trade and installment accounts receivable, amounts due from related companies, loans to subsidiaries,
receivable from and loans to employees, investments in subsidiaries, long-term investments, bank overdrafts and short-term
loans from financial institutions, trade accounts payable, amounts due to related company, dividend payable, liabilities arising
from investments in subsidiaries, long-term borrowings, provision for retirement cost, employee security deposits and provident
funds. The particular recognition method adopted is disclosed in the individual policy statements associated with each item.

The Group is also party to financial instruments that reduces its exposure to fluctuations in foreign currency exchange
rates. These instruments are foreign currency forward contracts.

Foreign currency forward contracts protect the Group from movements in exchange rates by establishing the rate at
which a foreign currency asset and liability will be settled. Any increase or decrease in the amount required to realise the asset
or settle the liability is off-set by a corresponding movement in the value of the forward exchange contract. The gains and losses
are therefore off-set for financial reporting purposes and are not recognised in the financial statements. The fee incurred in
establishing each agreement is amortised over the contract period, if any.

Disclosures about financial instruments to which the Group is a party are provided in Note 25.

2.7 Installment Accounts Receivable

In accordance with trade practice, installment accounts receivable are classified as current assets regardless of when
payments are due. This receivable is effectively secured by the products sold.

The Company makes an allowance for doubtful accounts to cover the estimated losses that may be incurred in the
collection of the debts. Bad debts are written off during the year in which they are identified.

2.8 Troubled Debt Restructuring

Where the Group is the creditor.

In case that the debt restructuring involves modification of terms of receivables, the fair value of investment in
receivables after restructuring is based on the net present value of the expected future cash flows, discounted by the Minimum
Lending Rates (MLR) prevailing at the restructuring date.

Losses arising from restructuring, less recorded allowance for doubtful accounts, are recognised in the statement of
income when incurred.

Legal fees and other direct costs incurred to effect the debt restructuring are included in expense when incurred.

2.9 Investments

Units trust which are classified as available-for-sale securities are carried at fair values. Fair value of units trust is
calculated by reference to the Net Asset Value at the close of business on the balance sheet date published by mutual fund
management company as the fund manager. Increases/decreases in the carrying amount are credited/charged against unrealised
gains/losses on investment in available-for-sale securities in shareholders' equity.

Investment in debt securities which are classified as held-to-maturity securities are carried at amortised cost.

Investment in non-marketable equity securities which are classified as general investments are carried at cost. A test
for impairment is carried out when there is a factor indicating that such investment might be impaired. If the carrying value of
the investment is higher than its recoverable amount, impairment loss is charged to the statement of income.

On disposal of an investment, the difference between the net disposal proceeds and the carrying amount is charged
or credited to the statement of income. When disposing of part of the Group's holding of a particular investment in debt or
equity securities, the carrying amount of the disposed part is determined from the weighted average carrying amount of the
total holding of the investments.

2.10 Inventories

Inventories are stated at the lower of cost or net realisable value. Cost is determined by the first-in, first-out method.
The cost of purchase comprises both the purchase price and costs directly attributable to the acquisition of the inventory, such
as import duties and transportation charge, less all attributable discounts, allowances or rebates. Net realisable value is the
estimate of the selling price in the ordinary course of business, less selling expenses. Allowance is made, where necessary,
for obsolete, slow-moving and defective inventories.
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2.11 Property, Plant and Equipment

All property, plant and equipment is initially recorded at cost. Land which has significant value is subsequently shown
at appraised value, based on valuation by an independent value every 5 years or when there is a factor indicating significant
changes in land value. Property, plant and equipment, except for land, is stated at historical cost less depreciation.

Increases in the carrying amount arising on revaluation of land are credited to the fair value reserve in shareholders'
equity.

Depreciation is calculated based on the straight line method to write off the cost of each asset except for land as it is
deemed to have an indefinite life to their residual values over their estimated useful life as follows:

Buildings 20 years
Leasehold improvements 5 years
Machinery and equipment 5 years
Furniture, fixtures and office equipment 5 years
Motor vehicles 5 years

Where the carrying amount of an asset is greater than its estimated recoverable amount, it is written down immediately
to its recoverable amount. Estimated recoverable amount is the higher of the anticipated discounted cash flows from the
continuing use of the asset and the amount obtainable from the sale of the asset less any costs of disposal.

Gains and losses on disposal of property, plant and equipment are determined by reference to their carrying amount
and are taken into account in determining operating profit. On disposal of revalued assets, the revaluation amounts are
transferred to retained earnings.

Expenditures for addition, renewal and betterment, which result in a substantial increase in an asset's current
replacement value, are capitalised. Repair and maintenance costs are recognised as an expense when incurred.

2.12 Prepaid Rent

Prepaid rent is amortised over the rental period on the straight line method.
2.13 Provision for Retirement Cost

A defined retirement plan is provided for the employees. Provision for retirement cost is calculated based on the
Group's retirement rate, employees' estimated future salary at retirement date, rates of employee turnover and the discount
rate based on the average of the Group's return on assets for past five years.

2.14 Revenue Recognition

Sales comprise cash sales, credit sales and installment sales. Cash sales and credit sales are recognised when products
are delivered. Installment sales represent sales under hire-purchase contracts whereby the related debts are effectively secured
by the products sold. Revenue from installment sales comprises sales of product and interest. The interest on installment sales
is calculated on customary financing terms. Sales of product and gross profit are recognised when contracts are signed and
first payments are received. Interest is recorded in unearned carrying charges and recognised as earned by using
the sum-of-the-months' digits method. The Company ceased to recognize the earned carrying charges for receivables for which
6 payments in total have been defaulted during the period.

2.15 Deferred Income Taxes

The Group does not recognise income taxes payable or receivable in future periods in respect of temporary differences
between the tax base of assets and liabilities and their carrying amounts in the financial statements. The principal temporary
differences arise from allowance for doubtful account, allowance for obsolete and slow-moving inventories and provisions for
pensions.

2.16 Cash and Cash Equivalents

Cash and cash equivalents are carried in the balance sheet at cost. For the purposes of the cash flow statements, cash
and cash equivalents comprise cash on hand, deposits held at call with banks, debt securities maturing within three months and
other short-term highly liquid investments.

3 Cash on Hand and at Banks Consolidated Company
2002 2001 2002 2001
Baht Baht Baht Baht
Cash on hand 110,000 110,000 80,000 80,000
Deposits with banks 48,724,212 57,417,645 46,866,781 52,665,798
48,834,212 57,527,645 46,946,781 52,745,798

The weighted average effective interest rate of deposits with banks was 0.25% to 2% per annum (2001: 0.25% to 2 % per annum).
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4 Short-Term Investments

Consolidated Company

2002 2001 2002 2001

Baht Baht Baht Baht

Opening net book amount 100,000,000 80,101,366 100,000,000 80,101,366

Additions during the period 237,390,000 460,000,000 237,390,000 460,000,000

Disposals during the period (295,000,000) (440,101,366) (295,000,000) (440,101,366)

Closing net book amount 42,390,000 100,000,000 42,390,000 100,000,000

Consolidated and Company

2002

Held-to-maturity securities

Baht

Debt securities 42,390,000
5 Trade and Installment Accounts Receivable, net

Consolidated Company

2002 2001 2002 2001

Baht Baht Baht Baht

Trade and installment accounts receivable 3,419,671,158 3,260,637,611 3,417,661,895 3,258,202,129

Less: Unearned carrying charges (575,728,230) (461,941,297) (675,728,230) (461,941,297)

2,843,942,928 2,798,696,314 2,841,933,665 2,796,260,832

Less: Allowance for doubtful accounts (496,937,263) (450,578,490) (496,187,263) (449,773,490)

Trade and installment accounts receivable, net 2,347,005,665 2,348,117,824 2,345,746,402 2,346,487,342

The allowance for doubtful accounts has included an allowance for the unearned carrying charges for receivables for
which 6 payments in total have been defaulted during the period. Those unearned carrying charges have been presented in the
unearned carrying charges.

Trade and installment accounts receivable which are overdue by more than 3 months can be analysed as follows:
Trade accounts receivable - installment sales and credit sales

Consolidated Company

2002 2001 2002 2001
Baht Baht Baht Baht
Over 3-6 months 38,907,855 20,865,206 38,897,855 20,865,206
Over 6-12 months 41,055,085 26,281,170 41,042,533 26,247,449
Over 12 months 36,615,429 23,471,634 35,885,872 22,701,728
116,578,369 70,618,010 115,826,260 69,814,383
Restructured debt 44,858,913 47,128,913 44,858,913 47,128,913
161,437,282 117,746,923 160,685,173 116,943,296

Less: Allowance for
doubtful accounts (130,683,000) (115,800,000) (129,933,000) (114,995,000)
30,754,282 1,946,923 30,752,173 1,948,296

Restructured debt represents an outstanding receivable which was restructured in 1999.
Trade accounts receivable - other

Consolidated Company

2002 2001 2002 2001
Baht Baht Baht Baht
Over 3-6 months 2,806,236 8,960,098 2,806,236 8,960,098
Over 6-12 months 9,306,076 23,335,548 9,306,076 23,335,548
Over 12 months 70,961,696 102,745,692 70,961,696 102,745,692
83,074,008 135,041,338 83,074,008 135,041,338

Less: Allowance for
doubtful accounts (51,205,000) (54,760,000) (51,205,000) (54,760,000)
31,869,008 80,281,338 31,869,008 80,281,338
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Consolidated Company
2002 2001 2002 2001
Baht Baht Baht Baht
350,054,737 319,245,601 350,054,737 319,245,601
(315,049,263) (280,018,490) (315,049,263) (280,018,490)
35,005,474 39,227,111 35,005,474 39,227,111

Employees receivable is the amount of damage caused by employees failing in their responsibilities.

As at 31 December 2002, the Company has made allowance for doubtful accounts up to 90 of employees receivable

(2001 : 88%). The Company's management believes that the Company will be able to collect the remaining 10 of these debts

(2001 : 12%).
6 Inventories

Supplies and tools
Component parts
Work in progress
Finished goods

Less: Allowance for obsolete and
slow-moving inventories

Component parts in transit

7 Other Current Assets

Prepayments

Advance to employees
Refundable deposits
Others

8 Long-Term Investments-other

Debt security
- TISCO Finance
Public Company Limited

Less: Current portion of debt security

Equity security

- Thai Swedish Furniture Company Limited

Less: Allowance for loss on decline in value of investments

Consolidated Company
2002 2001 2002 2001
Baht Baht Baht Baht
1,781,216 1,828,996 - -
50,731,089 83,333,479 46,645,982 67,031,589
- 3,310,197 - -
505,550,528 684,774,347 508,608,016 669,017,802
558,062,833 773,247,019 555,253,998 736,049,391
(58,491,634) (65,626,065) (52,800,000) (64,600,000)
499,571,199 707,620,954 502,453,998 671,449,391
- 4,022,449 - -
499,571,199 711,643,403 502,453,998 671,449,391
Consolidated Company
2002 2001 2002 2001
Baht Baht Baht Baht
- 85,595 - -
2,510,855 1,684,232 2,510,355 1,676,754
5,310,303 4,390,338 5,310,303 4,390,338
4,219,235 5,251,146 3,060,010 1,029,755
12,040,393 11,411,311 10,880,668 7,096,847
Consolidated
2002
Held to maturity General investment Total
Baht Baht Baht
1,000,000 - 1,000,000
1,000,000 - 1,000,000
- 5,970,000 5,970,000
1,000,000 5,970,000 6,970,000
- (5,970,000) (5,970,000)
1,000,000 - 1,000,000
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8 Long-Term Investments-other (Cont'd)

Debt security
- TISCO Finance
Public Company Limited

Less: Current portion of debt security

Equity security

- Thai Swedish Furniture Company Limited

Less: Allowance for loss on decline

in value of investments

Equity security

- Thai Swedish Furniture Company Limited

Less: Allowance for loss on decline in value of

Investments

9 Property, Plant and Equipment

At 31 December 2001
Cost or valuation
Less: Accumulated Depreciation

Net book amount

Year ended 31 December 2002
Opening net book amount
Additions
Revaluation reserve (Note 16)
Disposals

Impairment

Depreciation charge
Closing net book amount
At 31 December 2002
Cost or valuation

Less: Accumulated depreciation

Net book amount
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Consolidated

2001
Held to maturity General investment Total
Baht Baht Baht
1,000,000 - 1,000,000
(1,000,000) - (1,000,000)
- 5,970,000 5,970,000
- 5,970,000 5,970,000
- (5,970,000) (5,970,000)
Company
General investment

2002 2001
Baht Baht
5,970,000 5,970,000
(5,970,000) (5,970,000)

Consolidated

Motor
Land & Leasehold Machinery & vehicles &

Buildings improvements equipment equipment Total
Baht Baht Baht Baht Baht
755,238,021 102,159,983 12,628,088 130,255,946  1,000,282,038
(120,429,120) (60,875,298) (12,389,015) (103,545,628) (297,239,061)
634,808,901 41,284,685 239,073 26,710,318 703,042,977
634,808,901 41,284,685 239,073 26,710,318 703,042,977
- 41,475,069 - 10,123,525 51,598,594
(137,701,635) - - - (137,701,635)
(4,097,873) - - (7,663) (4,105,536)
(16,000,000) - - - (16,000,000)
(13,278,113) (19,114,624) (113,755) (10,367,184) (42,873,676)
463,731,280 63,645,130 125,318 26,458,996 553,960,724
592,777,986 126,582,910 12,386,688 127,998,536 859,746,120
(129,046,706) (62,937,780) (12,261,370) (101,539,540) (305,785,396)
463,731,280 63,645,130 125,318 26,458,996 553,960,724
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9 Property, Plant and Equipment (Cont'd)

Company
Motor
Land & Leasehold vehicles &
Buildings improvements equipment Total
Baht Baht Baht Baht

At 31 December 2001
Cost or valuation 563,675,900 101,721,645 125,762,059 791,159,604
Less: Accumulated depreciation (103,757,241) (60,510,844) (99,364,361) (263,632,446)
Net book amount 459,918,659 41,210,801 26,397,698 527,527,158
Year ended 31 December 2002
Opening net book amount 459,918,659 41,210,801 26,397,698 527,527,158
Additions - 41,475,069 10,123,525 51,598,594
Disposals (1,206,600) - (7,663) (1,214,263)
Revaluation reserve (Note 16) (1,884,000) - - (1,884,000)
Depreciation charge (11,979,917) (19,070,791) (10,232,051)  (41,282,759)
Closing net book amount 444,848,142 63,615,079 26,281,509 534,744,730
At 31 December 2002
Cost or valuation 559,867,500 126,144,572 123,504,649 809,516,721
Less: Accumulated depreciation (115,019,358) (62,529,493) (97,223,140) (274,771,991)
Net book amount 444,848,142 63,615,079 26,281,509 534,744,730

The land in Cholburi was appraised at 29 January 2002, and the land in Bangkok and Ayudhaya was appraised at 30
January 2002 by American Appraisal (Thailand) Limited. According to the new appraisal the Group recognised a net increase
of the appraised value of Baht 27.2 million for the year ended 31 December 2001 in a surplus on revaluation of land. The net
increase includes a decrease of Baht 1.5 million for the land in Ayudhaya.

The impairment charge in 2002 of Baht 16 million for buildings of Singer Industries (Thailand) Ltd., one of the Company's
subsidiaries, was made as a result of the proposal to cease the assembly production of sewing machines and gas ranges of Singer
Industries (Thailand) Ltd. as set out in Note 28. The recoverable amount was determined at the cash-generating unit level, being
from rental income with the assumption of leasing the buildings at the market rental rate. Where the carrying amount has been
estimated as being in excess of the recoverable amount, the carrying amount has been written down accordingly.

10 Prepaid Rent

Prepaid rent is for the Company's retail shops. The lease terms vary from 2-20 years.

11 Bank Overdrafts and Short-Term Loans from Financial Institutions

Consolidated Company
2002 2001 2002 2001
Baht Baht Baht Baht
Bank overdrafts 31,891,686 38,443,178 31,841,907 31,474,543
Short-term loans from financial institutions 100,000,000 - 100,000,000 -
131,891,686 38,443,178 131,841,907 31,474,543

Bank overdrafts and short-term loans from financial institutions are unsecured. Bank overdrafts bear interest at the
rates ranging from 6.5% to 7.5% per annum (2001 : 7.75% to 8.50% per annum). Short-term loans bear interest at the rates
ranging from 1.75% to 2.25% per annum (2001 : 2.75% to 4.50% per annum).

As at 31 December 2002, the Company has total unused credit facilities on bank overdrafts and short term loans of
Baht 148 million (2001 : Baht 148 million) and Baht 665 million (2001 : Baht 500 million) respectively, and a subsidiary has total
unused credit facilities on bank overdrafts and short term loans of Baht 8 million (2001 : Baht 1 million) and Baht 5 million
(2001 : Baht 5 million) respectively.
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12 Long-Term Borrowings
Consolidated and Company

2002 2001
Baht Baht
Current portion of borrowings
Loans from financial institutions 239,386,000 196,720,000
Unsecured debentures 83,088,000 317,196,000
322,474,000 513,916,000
Long-term portion of borrowings
Loans from financial institutions 237,894,000 276,280,000
Unsecured debentures - 83,088,000
237,894,000 359,368,000
Total long-term borrowings 560,368,000 873,284,000

Long-term borrowings are comprised of :
Consolidated and Company

2002 2001
Baht Baht
Loans from financial institutions in Thai Baht 477,280,000 473,000,000
Unsecured debentures in Thai Baht 83,088,000 400,284,000
Total long-term borrowings 560,368,000 873,284,000

Loans from financial institutions in Thai Baht comprise the following:

- As at 31 December 2002, loans from financial institutions in Thailand amounting to Baht 477 million (2001 : Baht 473
million). The loans bear interest at 4.75 to 7.75 per annum (2001 : 4.9% to 7.75% per annum). The loans are due for
repayments within 1 year to 3 years.

- As at 31 December 2000, syndicated loans from financial institutions in Thailand amounting to Baht 352 million for
which Thai Farmer Bank Public Company Limited acted as the lead manager and Bangkok Bank Public Company Limited
acted as the facility agent for the Company. The loans bore interest at MLR per annum. The loans and interest
were due for redemption every month commencing September 2000 until May 2003. However, during the year ended
31 December 2001 the Company repaid all loans before their due date.

Unsecured debentures in Thai Baht as at 31 December 2001 comprise the following :

- Three-year unsecured debentures totalling Baht 900,000,000 comprise 900,000 debentures of Baht 1,000 each bearing
interest at the rate of 7.75% per annum. The debentures were approved by the Securities and Exchange Commission
in February 2000 and are due for redemption every three-months until the last redemption on 10 February 2003.

13 Accrued Liabilities

Consolidated Company
2002 2001 2002 2001
Baht Baht Baht Baht
Accrued sales promotion 53,633,612 62,253,481 53,613,612 60,839,260
Accrued selling and collecting commissions 26,291,518 27,490,049 26,248,735 27,399,096
Provision for reverted sales 13,864,700 23,875,000 13,864,700 23,875,000
Interest payable 5,347,611 7,223,995 5,347,611 7,173,995
Others 51,778,260 52,605,239 50,946,308 51,798,489
150,815,701 173,447,764 149,920,966 171,085,840

14 Other Current Liabilities

Consolidated Company
2002 2001 2002 2001
Baht Baht Baht Baht
Value Added Tax payable 11,249,026 7,176,829 11,204,440 7,123,526
Others 8,455,073 10,858,224 8,384,487 10,774,019
19,704,099 18,035,053 19,588,927 17,897,545
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15 Provident Funds

There are two provident funds currently operated by the Group:

1. A fund, managed by an approved fund manager was set up in accordance with the Superannuation Fund Act 1987
with effect from June 1990. The fund's assets are separated from the Company's assets and operated by registered fund
manager. This fund operates for the benefit of salary employees.

2.  An unfunded provident fund for the benefit of employees whose income is substantially in the form of commissions.
16 Surplus on revaluation of land

Surplus on revaluation of land at the valuation dated on 29 and 30 January 2002 represents the difference between the
appraised value and the historical cost of the land and is not available for dividend distribution.

The Company and one of the Company's subsidiaries disposed land previously revalued assets in 2002. On the disposal
of revalued assets, gains were recognized in the income statement.

17 Income from Cancelled Dividends

The Company has reversed the dividends payable declared before September 1999 amounting to Baht 13.6 million for
the year ended 31 December 2001 because of the non-compliance with the regulation in respect on nationality of the shareholders.
18 Dividends

On 25 April 2002, the shareholders approved a dividend for the year ended 31 December 2001 of Baht 2.35 per share,
totalling Baht 63,450,000 to be paid on 25 May 2002 to the shareholders registered on 5 April 2002.

On 22 August 2002, the Board of Directors approved an interim dividend of Baht 1.4 per share, totalling Baht 37,800,000
to be paid on 12 September 2002 to the shareholders whose names were registered on 6 September 2002.

On 10 April 2001, the shareholders approved a dividend for the year ended 31 December 2000 of Baht 1.90 per share,
totalling Baht 51,300,000 to be paid on 10 May 2001 to the shareholders registered on 21 March 2001.

On 10 August 2001, the Board of Directors approved an interim dividend of Baht 1.20 per share, totalling Baht 32,400,000
to be paid on 10 September 2001 to the shareholders registered on 27 August 2001.

19 Sales
Consolidated Company
2002 2001 2002 2001
Baht Baht Baht Baht
Sales 3,293,816,321 3,309,474,540 3,284,025,318 3,297,794,494
Interest from installment sales 607,685,490 534,469,938 607,685,490 534,469,938

3,901,501,811 3,843,944,478 3,891,710,808 3,832,264,432

In line with the principle of being conservative in recognizing the earned carrying charges from some installments
which may not be realized in the future , in the third quarter of year 2002, the Company ceased to recognize the earned carrying
charges for receivables for which 6 payments in total have been defaulted during the period.

20 Cash Flows from Operating Activities
Reconciliation of net profit (loss) to cash flows from operating activities:

Consolidated Company

2002 2001 2002 2001

Note Baht Baht Baht Baht

Net profit (loss) 196,993,544 167,736,119 196,993,544 167,736,119

Adjusted by:

(Gain) loss on exchange rate 38,542 (137,091) 38,468 (137,091)

Depreciation 9 42,873,676 42,646,172 41,282,759 40,375,850

Amortisation of prepaid rent 15,248,245 16,958,097 15,248,245 16,958,097
Increase (decrease) in allowance

for doubtful accounts 46,358,773 (20,860,652) 46,413,773 (20,075,652)
Increase (decrease) in allowance

for obsolete and slow-moving inventories (7,134,430) 20,632,028 (11,800,000) 20,620,000

Provision for loss on decline in value of investment - 100,000 - 100,000
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Reconciliation of net profit (loss) to cash flows from operating activities (Cont'd)

(Decrease) in dividends payable
(Gain) loss on disposals of
property, plant and equipment
Increase (decrease) in allowance
for Impairment
Share of (profit) loss of Subsidiaries
(Increase) decrease in inventories
(Increase) decrease in accounts
receivable and other current assets
Increase (decrease) in accounts
payable and other current liabilities
Increase (decrease) in accrued income tax
Net cash receipts (payments) from
operating activities

21 Cash and Cash Equivalents

Cash on hand and at banks
Short-term investments

22 Operating profit (loss)

The following expenditures have been charged in arriving at operating profit (loss) :

Staff cost
Depreciation
Impairment charge

23 Basic Earnings Per Share

Consolidated Company
2002 2001 2002 2001
Note Baht Baht Baht Baht
17 - (13,625,359) - (13,625,359)
(109,363,158) (1,943,647) (2,241,305) (2,109,601)
9 16,000,000 - - -
- - (80,526,535) (7,807,343)
219,206,634 (16,154,437) 180,795,393 (18,966,215)
(46,463,453) 163,939,866 (49,099,257) 158,252,299
(88,569,793) 131,331,840 (60,449,201) 135,772,388
7,645,343 16,800,758 (11,638,802) 17,940,569
292,833,923 507,423,694 265,017,082 495,034,061
Consolidated Company
2002 2001 2002 2001
Baht Baht Baht Baht
48,834,212 57,527,645 46,946,781 52,745,798
42,390,000 100,000,000 42,390,000 100,000,000
91,224,212 157,527,645 89,336,781 152,745,798
Consolidated Company
2002 2001 2002 2001
Baht Baht Baht Baht
859,105,033 936,557,862 849,604,010 920,451,939
42,873,676 42,646,172 41,282,759 40,375,850
16,000,000 - - -

Basic earnings per share is calculated by dividing the net profit (loss) attributable to shareholders by the weighted

average number of ordinary shares in issue during the year.

Net profit (loss) attributable to shareholders (Baht)

Weighted average number of ordinary shares in issue

during the year (share)
Basic earnings per share (Baht)

Consolidated Company
2002 2001 2002 2001
196,993,544 167,736,119 196,993,544 167,736,119
27,000,000 27,000,000 27,000,000 27,000,000
7.30 6.21 7.30 6.21

As at 31 December 2002, there are no dilutive potential ordinary shares in issue during the year.
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The Singer Company B.V is an ultimate parent company of Singer Thailand Public Company Limited.
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Major fellowship subsidiaries of The Singer Company B.V comprise Singer Sourcing Limited., Singer (Shanghai)

Sewing Machine Company Limited, Singer Brazil Limited and Singer India Limited.
Significant transactions with related parties comprised transactions with subsidiaries and other related companies

which can be summarised as follows:
a) Sales of goods and other income

Consolidated Company
2002 2001 2002 2001
Baht Baht Baht Baht
Sales of goods
Subsidiary - - 366,440 1,657,230
Other income
Interest income
Subsidiaries 4,630,359 7,212,691
Management fee income
Subsidiary - - 455,431 503,887
- - 5,085,790 7,716,578

Sales to subsidiaries are based on the transfer price which is determined at cost plus gross margin of 5% to 10%

(2001 : 5 % to 10%).

Management fee income is calculated at 5.5% of total brokerage income of Singer (Broker) Limited (2001 : 5.5%).

b) Purchases of goods and other expenses

Consolidated Company
2002 2001 2002 2001
Baht Baht Baht Baht
Purchases of goods
Subsidiary - - 114,013,100 178,523,728
Fellowship subsidiaries 26,645,390 98,095,408 26,645,390 21,182,397
26,645,390 98,095,408 140,658,490 199,706,125
Other expenses
Interest expense
Subsidiary - - 2,389,876 1,808,465
Trademark license fee
Parent company 3,320,893 3,723,721 3,320,893 3,723,721
Offshore service fee
Parent company 38,917,109 38,322,645 38,917,109 38,322,645
Royalty fee
Parent company 890,460 1,595,934 - -
43,128,462 43,642,300 44,627,878 43,854,831

Purchases from subsidiaries are based on the transfer price which is determined at cost plus gross margin of 5% to
10% (2001 : 5% to 10%). Purchase from related companies are based on the fair price which would be paid to an independent

third party.
Interest expense on outstanding balance each month due to Singer (Broker) Limited bears interest at the rate of 5%

per annum (2001 : 6.5% per annum).
Trademark license fee is payable to the Singer Company B.V. abroad, calculated at 0.1% of total net sales for only Singer

Brand products (2001 : 0.1%) in accordance with signed agreement.
Offshore service fee is payable to the Singer Company B.V. abroad, calculated at 1% of total net sales (2001 : 1%) in

accordance with signed agreement.
Royalty fee is payable to the Singer Company B.V. abroad, calculated at 5% of total net sales of sewing machines

(2001 : 5%) in accordance with signed agreement.
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c) Outstanding balances arising from sales/purchases of goods and other incomes/expenses

Consolidated Company
2002 2001 2002 2001
Baht Baht Baht Baht
Amounts due from subsidiaries
Subsidiaries - - 143,308 1,088,462
Fellowship subsidiaries - - - -
- - 143,308 1,088,462
Account receivables- related company
Subsidiaries - - - -
Fellowship subsidiaries 587,757 - 587,757 -
587,757 - 587,757 -
Trade accounts payable - related company
Subsidiaries - - 55,873,744 39,832,765
Fellowship subsidiaries - 9,739,514 - 6,766,261
- 9,739,514 55,873,744 46,599,026

Amounts due to related company
Parent company 11,180,530 39,331,554 10,961,740 39,138,234

d) Loans to subsidiaries

Company
2002 2001
Baht Baht
Beginning balance 89,000,000 105,000,000
Loans made during the year 2,680,000 300,000
Loans repaid during the year (73,630,000) (16,300,000)
Ending balance 18,050,000 89,000,000
The loans to subsidiaries bear interest at the rate of 5% per annum (2001: 7% per annum).
e) Loans from subsidiaries Company
2002 2001
Baht Baht
Beginning balance - -
Loans made during the year 63,600,000 -
Loans repaid during the year - -
63,600,000 -

Ending balance

The loans from subsidiaries bear interest at the rate of 2.15% per annum (2001: nil).
f) Investments in subsidiaries

Investments in subsidiaries in the financial statements as at 31 December comprise the following companies:

Company
2002
Amount of investments Amount in
Country of Nature of Paid up capital Investment Cost method Equity method balance sheet
incorporation Business (Baht) portion % (Baht) (Baht) (Baht)
Singer Industries (Thailand) Limited Thailand Manufacturing 5,000,000 99.88 4,994,000 78,174,780 78,174,780
Singer (Broker) Limited Thailand Life insurance
Broker 200,000 99.70 199,400 39,628,430 39,628,430
Singer Trading (Thailand) Limited Thailand Trading 125,000 99.86 124,825 67,687 67,687
Sansui (Thailand) Limited Thailand Trading 50,000 50.86 25,430 - -
S.T.L. Electronics Company Limited Thailand Trading 5,000,000 99.84 4,992,000 - -
10,335,655 117,870,897 117,870,897
Company
2001
Amount of investments Amount in
Country of Nature of Paid up capital Investment Cost method Equity method balance sheet
incorporation Business (Baht) portion % (Baht) (Baht) (Baht)
Singer Industries (Thailand) Limited Thailand Manufacturing 5,000,000 99.88 4,994,000 138,244,450 138,244,450
Singer (Broker) Limited Thailand Life insurance
Broker 200,000 99.70 199,400 33,827,998 33,827,998
Singer Trading (Thailand) Limited Thailand Trading 125,000 99.86 124,825 93,310 93,310
Sansui (Thailand) Limited Thailand Trading 50,000 50.86 25,430 - -
S.T.L. Electronics Company Limited Thailand Trading 5,000,000 99.84 4,992,000 - -

10,335,655 172,165,758 172,165,758
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As at 31 December 2002, investments in Sansui (Thailand) Limited and S.T.L. Electronics Limited are carried at Baht 0
(2001 : Baht 0) as such subsidiaries incurred a loss in excess of investments. In addition, the negative investments in Sansui
(Thailand) Limited and S.T.L. Electronics Limited are presented as liabilities arising from investments in subsidiaries amounting
to Baht 61,869 and Baht 18,354,456 respectively (2001 : Baht 56,259 and Baht 17,427,213).

25 Financial Instruments
a) Objectives

The principal financial risks faced by the Group are interest rate risk, exchange rate risk and credit risk. The Group
borrows at both fixed and floating rates of interest to finance its operations. Currency risk arises when purchases of goods are
entered into in foreign currencies. Credit risk arises when credit sales and installment sales are made.

The objectives in using derivative financial instruments are to reduce the uncertainty over future cash flows arising
from movements in exchange rates and to manage the liquidity of the cash resources. The following strategy is employed to
achieve these objectives.

Foreign exchange forward contracts are taken out to manage currency risks from the purchase of goods. Decisions on
the level of risks undertaken are confined to the Management Committee, which has established limits by transaction type and
by counterparty.

Currency trading for speculative purposes is prohibited. Forward foreign exchange contracts are confined to the Group's
principal lending banks. All derivative financial instruments are subject to approval by the Finance Director before execution.

Management of credit, currency and interest rate exposures are the responsibility of the Financial Controller. An analysis
of exposures against the limits established by the Management Committee is also provided. These limits principally cover the
maximum permitted exposure in respect of:

® Foreign exchange transactions; ® Floating rate borrowings; and ® Credit concentrations
b) Significant terms and conditions

In order to manage the risks arising from fluctuations in currency exchange rates and interest rate, the Group generally
makes use of the following derivative financial instruments:

Forward contract

As at 31 December 2002 the Group has no forward contract.
c) Credit risk

As at 31 December 2002 the Group has 365,778 accounts receivable and Baht 3,420 million against which Baht 497 million
allowance for doubtful accounts have been made. The Group has no significant concentrations of credit risk and credit risk on
its cash and cash equivalents as these are deposited with a wide range of high quality financial institutions.

d) Fair market value

Carrying values of financial assets and liabilities approximate their fair values.
26 Operating Lease Commitments

The future minimum lease payment under non-cancellable operating lease are as follows:

Consolidated and Company

2002 / Baht
Within 1 year 16,265,833
More than 1 year 21,602,648
37,686,481

27 Segment Information

The Group trades in a single business segment and in a single geographical area (Thailand). Accordingly no segment
information has been presented.
28 Plan to cease the operation of the Company's subsidiary

Singer Industries (Thailand) Ltd., one of the Company's subsidiaries, plans to cease the assembly production of sewing
machines and gas ranges because the product costs from Singer Industries (Thailand) Ltd. are higher than direct orders from
domestic and foreign suppliers. The process of ceasing Singer Industries (Thailand) Ltd.'s Assembly Production involves:-

- selling the unused land at 118 Na Ranong Road,Phrakanong Bangkok to outside people at market value.

- ceasing the purchasing of material.

- retrenching some employees and transferring some employees to the Company.

- selling the unused assets such as inventories of finished goods and raw materials, land, machines and office equipment etc.

As at 31 December 2002 The above process have been completed except for sale of some unused assets for which
Singer Industries ( Thailand ) Ltd. had yet to consider fair and market value with a view to selling . In order to realise the unused
building for sale or other process, the Company have set up the impairment charge for the building.
29 Security deposit

To comply with the labour and employee welfare regulations, the Company have placed the separate security deposit
with the substantial financial institution.
30 Reclassification

Certain items in the statement of income and balance sheet for the year ended 31 December 2001 have been reclassified
for comparative purpose to coincide with the statement of income and balance sheet for the year ended 31 December 2002
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