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Message from Chairman 2006

| am pleased to report that profit in 2006 increased by about 25% mainly
because the increase in investment income more than off set the decrease in income
from our operating income. Our third document warehouse started business on
March 2006 and had to absorb increased in business expenses and depreciation
provisions. We had also invested in the "Open Text" electronic document archiving
business while income are only expected in 2007. The wharfage business had also

suffered from decline in business activities in the second half of the year.

2007 will be a more difficult year. Our new government is still trying to
understand their role. They had created much volatility in the financial and stock
markets. They had also not been able to communicate their good intention and brave

but pragmatic actions.

Meanwhile private sector investment will decrease, both foreign and domestic,
and public investment will take a while to have some effect. Only the export sector

is doing well.

It will take several years to bring sensibility from the years of mismanagement
of the Thaksin Era. One of the greatest assets of Thailand was the professional
civil service system that was full of competent and public service minded people.
During the last ¢ years promotion was based on obedient and not on merit or performance.
To rebuild the system professional structure has to be installed and a sufficient
salary structure that is more comparable with the private sector has to be introduced.

It will take many years to do so.

Once again | would like to thank our shareholders, customers and also
suppliers for your support over the year and | hope we will work together to make

Thailand a home that is suitable for our children & their children.

fo

-

(Mr. Chote Sophonpanich)

Chairman
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The Audit Committee's Report.

To the shareholders of Krungdhep Sophon PCL.

This Audit Committee, which was appointed by the Board of Directors at the
meeting held on May 13, 2005, is comprised of:

Mr. Arj Manasiriphen, Chairman of the Audit Committee
Mr. Banthorn Lewprasert, Director of the Audit Committee
Mrs. Pornpimol Jurubhand, Director of the Audit Committee

During calendar year 2006, the Audit Committee met 4 times and also participated
in 12 executive meetings to be informed of the performance of company executives
to consider and review in conjunction with the Management and Auditors various
operations of the company and its subsidiaries, to review quarterly and annual financial
statements so as to ensure compliance with generally accepted accounting standards
as well as adequate data disclosure by way of Notes to the Financial Statements,
including data disclosure in the event of interrelated transactions or conflict of interests .

The Audit Committee also considered and determined internal audit plans, reviewed
reports and audit results of internal auditors, and coordinated with the Management
to ensure that adequate risk management is in place and that operations of the
company comply with the relevant laws and regulations. The Audit Committee also
selected and proposed remunerations for auditors.

During the past year, the company and its subsidiaries had appropriate systems
to audit internal operations while their financial statements were credible and complied
with-generally accepted accounting standards. Disclosure of data and interrelated
transactions is sufficiently clear. Operations of the company and its subsidiaries complied
with the relevant laws and regulations.

/)

(Mr. Arj Manasiriphen)

Chairman of the Audit Committee
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General Information

The Company : Krungdhep Sophon Public Company Limited

was registered with a capital of Baht 60 million. The company invests in listed stocks in The Securities
Exchang of Thailand and would consider developing its land for better profitability.

- Location : 185 Moo 1 Ratburana Road, Kwang Bangpakok, Khet Ratburana, Bangkok 10140

- Telephone : 0-2427-0963, 0-2427-3374, 0-2871-3191-5 Facsimile 0-2427-09¢4

- Website : www.kwc.co.th

The Subsidiary Companies :

K.W.C. Warehouse Company Limited
was registered with a capital of Baht 5.5 million. It is licensed to operate warehouse business.
Location : 185 Moo 1 Ratburana Road, Kwang Bangpakok. Khet Ratburana, Bangkok 10140
Telephone : 0-2427-0963, 0-2427-3374, 0-2871-3191-5 Facsimile 0-2427-0964
Warehouse :
1. Bangpakok
184 Moo 1 Ratburana Road, Kwang Bangpakok, Khet Ratburana, Bangkok 10140
2. Samrae
405/1 Taksin Road, Kwang Bukkalo, Thonburi, Bangkok 10600
Krungdhep Document Company Limited
was registered with a capital of Baht 100 million to provide document storage and document
management services.
Location : 185 Moo 1 Ratburana Road, Kwang Bangpakok, Khet Ratburana, Bangkok 10140
Telephone : 0-2871-4558 Facsimile 0-2428-7077
Warehouse : Bangpakong
Location : 11/1 Moo 1 Pimpa-Sanpudas Road, Sanpudas, Banpho, Chachoengsao 24140
Telephone : (038) 577365-7 Facsimile : (038) 577368

Reference :

Registrar
Thailand Securities Depository Co., Ltd. 4, s-7th Floor, The Stock Exchange of Thailand Building,
62 Ratchadaphisek Road, Klongtoey, Bangkok 10110 Telephone : 0-2229-2000 Facsimile : 0-2654-5649

Auditor
Dr. Virach Aphimeteetamrong
Dr. Virach & Associates
518/3 Panunee Building, Room 701 Floor 7th, Ploenchit Road, Bangkok 10330
Telephone : 0-2250-0634, 0-2252-2860, 0-2255-2518, 0-2254-8386~7
Facsimile : 0-2254-1210, 0-2255-2518
Legal Advisor
Dharmniti Law Office 4th Floor, Nai Lert Tower 2/4 Wireless Road, Lumphini, Bangkok 10330
Telephone : 0-2252-1260, 0-2655-0711 Facsimile : 0-2252-1104, 0-2655-0708
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Financial Statement Summary

2006 % 2005 % 2004 %

Current Assets 109,274 23 82,796 21 100,469 29
Total Assets 473,723 100 401,712 100 349,580 100
Current Liabilities 69,975 15 58,535 15 63,812 18
Total Liabilities 179,314 38 117,256 29 67,442 19
Shareholders’ Equity 293,163 62 283,119 71 280,908 80
Total Revenues 139,378 100 116,252 100 111,075 100
Total Operating Expenses 108,959 78 91,921 79 83,888 76
Interest Expenses 8,155 6 1,484 1 2,277 2
Net Income 17,778 13 14,227 12 20,074 18
2006 2005 2004

Current Ratio Times 1.56 1.41 1.57
Debt to Equity Ratio Times 0.61 0.41 0.24
Return on Equity % 6.04 5.00 7.11
Return on Assets % 3.75 3.54 5.74
Net Income % 12.76 12.24 18.07
Profit per Share Baht 2.96 2.37 3.35
Devidend per Share Baht 1.75 1.75 1.75
Payout Ratio % 59.06 73.80 52.31
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Business Operation

Krungdhep Sophon Public Company Limited.

Land developmant : The land was originally owned by the company while the warehouse located on such
land has been rented to KW.C. Warehouse Co., Ltd., a subsidiary company. Additional land plot have been
acquired and rented to Krungdhep Document Co., Ltd., subsidiary company for further business operation.

Most of the company’s land are in a developed area so there has been a change from warehouse and
industrial area to business and residential area. After the public utilities are properly provided, there would be
an ample opportunity and better return on investment.

Investment in subsidiaries and companies listed in Securities Exchange of Thailand

1. The company has invested in 98.0000 Percent of the registered capital of 5.5 million baht of KW.C. Warehouse
Co., Ltd., a subsidiary company. Dividends are expected from the subsidiary.

2. The company has invested in 99.9987 Percent of the registered capital of 100 million baht of Krungdhep
Document Co., Ltd., a subsidiary company. Dividends are expected from the subsidiary.

3. The company has invested in several companies listed in the Stock Exchange of Thailand with good
operating result. Dividends are expected from such investment.

K.W.C. Warehouse Co., Ltd., a subsidiary company

It is involved in a warehouse business supervised under the warehouse requirements of the Internal Trade
Department, Ministy of Commerce. The business involved includes a warehouse service and warehouse space
rental service while there is a wharf available for loading and unloading.

Krungdhep Documant Co., Ltd., a subsidiary company

It is involved in a document warehouse business, document and information management service and computer
backup media storaging service with supervision system designed with awareness on impact towards documents.
An inspection system has been systematically arranged with aid from the information technology system, computers
and bar-code system to facilitate the work and to reduce the mistake. The main focus is on rapid search and

on-time delivery.

Income structure

% Revenue

Services Company Name #Shareholding 2006 2005 2004
structure

Warehouse K.W.C. Warehouse Co., Ltd. 98.0000 27.36 35.06 34.34

Document storage Krungdhep Document Co., Ltd. 99.9987 62.47 61.19 53.14

Investment and Krungdhep Sophon PCL. - 10.17 3.75 12.52

Land Development
100 100 100

11 Krungdhep Sophon Public Company Limited
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Shareholders and Management

Shareholders

1.

2
3
4
5
6.
7
8
9

Shareholders

Watana Chote Co., Ltd.
Bangkok Bank PCL.
Vayupak Fund 1

Mrs. Boonsri Sophonpanich
Bangkok Insurance PCL.
Mr. Chatri Sophonpanich

. Mr. Charn Sophonpanich
. Mr. Rabin Sophonpanich

Pol.Gen.Prasert Rujirawong

10. Mrs. Siriwan Tiangtawat

Management

1. Management Structure

Risk Management
Committee

Senior Adviser IT

Senior Manager HR

The major shareholders at 30 December 2006

Nationality

Thai
Thai
Thai
Thai
Thai
Thai
Thai
Thai
Thai
Thai

Board of Directors

Managing Director

General Manager
(Finance)

Shares

943,680
530,000
501,667
338,719
316,000
174,260
171,323
152,440
140,000
126,000

Percent

15.73
8.83
8.36
5.65
5.27
2.90
2.86
2.54
2.33
2.10

Audit Committee

13

Senior Manager
(Internal Audit)

Senior Manager IT
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Shareholders and Management

Report on Corporate Governance

Compliance with the 15 Principles of Good Corporate Governance

1. Policy relating to corporate governance

Recognizing the importance of good corporate governance in ensuring transparency, strengthening
business competitiveness and the confidence of shareholders, investors and all related parties, the
Board of Directors agreed to prepare a written version of the company’s policy on good corporate
governance. Substantive issues contained in this document approved by the Board of Directors on
May 17, 2004 are summarized below:

Composition of the Board

The Board of Directors shall comprise of the chairman of the Board and an appropriate number
of directors proportionate to the size of the company. The number of directors shall be no less than s; half
of this number shall have no executive powers and no less than 3 shall be independent directors.

Role, Duties and Responsibilities of the Board

The Board is responsible for compliance with the laws, objectives and rules of the company, as
well as such decisions that have been taken at shareholders’ meetings, and also rules and regulations
of the Stock Exchange of Thailand and the Office of the Securities and Exchange Commission of Thailand.

The Board is responsible for overseeing the company’s business operations and management
system while ensuring that the company meets its set targets and maximizes shareholders’ benefits
within the framework of moral ethics, taking into account the interests of all stakeholders.

The Board shall appoint a Managing Director who will act as Chief Executive Officer and determine
appropriate remuneration rates. The incumbent Chief Executive Officer cannot hold the position of
Chairman concurrently.

The Board will be duty bound and responsible for approving the following matters:

1. Policies, business strategies, operational plans and annual budgets of the company;

2. Investment funds in excess of approved budgets:

3. Any transaction or activity that can impact the financial position, debt burden, business strategies
and reputation of the company;

4. Transactions involving other companies, subsidiaries, joint venture companies or related individuals,
in so far as such transactions do not require approval by the shareholders’ meetings;

5. Any transaction that will make the company’s debt/equity ratio exceed 2:1;

6. Interim dividend payment;

7. Appointment and termination of directorship:

8. Determining directors’ remuneration;

9. Delegating certain authorities to the Chairman, Managing Director or Director, as well as adjusting
or amending the scope of such authorities;

10. Appointing and determining the duties and responsibilities of sub-committees:

11. Initiate and oversee the company’s management system in compliance with the principles of good
corporate governance.

Board of Directors Meeting

The Board of Directors shall convene at least one meeting per quarter. The Chairman will oversee
the execution of Directors’ duties, set an agenda for each meeting, and ensure that the Directors have
ample time to study relevant documents and issues prior to each meeting. Relevant documents shall
contain all the pertinent and appropriate data, analyses and recommendations that may be required
by the Board to exercise their votes on these matters.

During the Board meeting, the Chairman shall present a summary of each agenda item to the Board,
make sure that each Director has an opportunity to express his/her ideas, as well as collate ideas and
conclusions derived from the meeting.
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Shareholders and Management

Director(s) who have a stake in the issue under consideration shall not be present during the Board's
review of this matter.

During the Board meeting, Directors are entitled to request and examine relevant documents, seek
further clarifications or expert opinions from external advisors and experts. Expenditures related to such
requests shall be paid by the company.

The Board's decisions shall be based on majority votes. Votes cast against the Board’s decision shall
be recorded in the minutes of the meeting.

The Board shall appoint a Secretary who will assist in preparing an agenda of the meeting, sending
out invitations to attend meetings, organizing the meetings, preparing a report of the meeting, follow-up
on the decisions of the meeting, safe-keeping of documents relating to each meeting, providing advice
on the Board’'s actions in compliance with the laws, regulations and various relevant rules.

Sub-committees

A number of Directors will be appointed by the Board of Directors to be a member on sub-committees
which are set up from time to time to perform specific tasks as need arises.

The Audit Committee comprised of 3 independent directors is responsible for ensuring that the
company’s financial reports are adequate, reliable and compliant with accounting standards, ensuring
an efficient internal audit system, selecting and proposing appointment of the company’s auditors, ensuring
that the company complies with relevant laws and regulations, safeguarding against conflict of interests,
and preparing a report of the audit committee for inclusion into the company’s annual report.

Disclosure and Transparency

The company will disclose financial as well as non-financial data and information pertaining to its
business and operational results. Such data shall be truthful, complete, adequate, regular and timely,
denoting the company’s actual operational status and financial standing as well as future prospects.
Towards this end, the company’s officers will be responsible for communicating with shareholders,
investors and securities analysts on an equitable and timely basis.

Shareholders Meeting

Recognizing the significance of shareholders meetings and the need for equitable treatment in
regard to participation in meetings, access to complete and adequate data, the right to vote or grant
proxy at shareholders meetings, and to express opinions or initiate an inquiry on any matters. All members
of the Board are duty bound to attend the meetings, and to answer question put forward by shareholders.

Internal Control and Risk Management

Internal Control

The Board will require that a manual of operational procedures be written out. An Internal Audit
Office will be set up to audit the operations of every business unit and supporting organization, ensure
compliance with the Operational Manual, evaluate the efficiency and adequacy of the existing internal
control system.

The Board shall oversee it that the Internal Audit Office has sufficient freedom to carry out their
auditing duties. To ensure comprehensive checks and balances, the Internal Audit Office will report the
results of audit directly to the Audit Committee on a regular and timely basis.

Risk Management

The Board will set up a risk management team to evaluate risk factors that may affect the company’s
business objectives, analyze events that cause risk factors, adopt measures to manage risks by monitoring
events that may trigger risk factors. The risk management team will also recommend measures to deal
with such risks; their proposals shall be included in the annual budget.

Business Ethics

The Board shall adopt guidelines on ethical business behavior to be conducted by the Directors,
Executives and Staffs. Manual on Ethics must contain a guidelines of good conducts for customers,
shareholders, trade partners, staffs, competitor as well as society as a whole. Directors, Executives and
Staffs should exercise all guideline contained in the " Manual on Ethics "
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Shareholders and Management

2. Shareholders Rights

In order to accommodate shareholders, ensure equal rights and equal access to data and information
relating to business developments, information and a definite agenda of the meeting, as well as other relevant
details will be included in the letters of invitation to the shareholders meetings.

For example, proposed appointment of Directors or Auditors will be accompanied by resumes of the
candidates, their qualifications, educational background, work experience, and a report from the Audit Office,

Shareholders will also be informed of documents required for admission to the meeting, letters of authorization
to be presented by the proxy, return envelops with stamps.

The Chairman of the Committee Auditing Independent Directors will be authorized to accommodate participants
by arranging a meeting place, a map, date and time of the meeting, and allowing at least one hour before
the meeting for shareholders to register.

3. Stakeholders’ Rights

The company gives equal importance to all stakeholders, particularly employees who will be fairly treated
with respect to promotion, remuneration and training opportunities to upgrade their skills.

The company treats its customers and trade partners with honesty, based on ethical principles, responsibility
to local communities and society.

Guidelines will be laid down for employees and directors in connection with maintenance and protection
of internal data,within the framework of the company’s written Manual on Ethics.

4. Shareholders Meeting

To enable adequate preparation before attending the annual shareholders meeting, the company will inform
shareholders of the meeting schedule at least 7 working days in advance. Adequate data and information to
support decision-making on each agenda item will be made available to the shareholders at least 7 working
days prior to the meeting.

At the latest meeting, attended by 8 out of 14 directors, including the Chairman, the Audit Committee chairman,
Directors and the Managing Director, as well as the company’s auditors and executive officers, clarifications
or additional data were given to the shareholders, with the general manager acting as Secretary.

After declaring voting procedures on each agenda item, shareholders were given equal opportunity to
make inquiries, express ideas and recommendations.

The report of the shareholders meeting duly recorded the number of Directors in attendance, as well as
ideas, recommendations and substantive issues discussed during the meeting.

5. Leadership and Vision

The Board of Directors participated in the approval of the company’s vision, mission, strategy, objectives,
business plan and budgets, while overseeing the management team to ensure that the company operates
efficiently and effectively in accordance with agreed business plan and budgets, thereby securing maximum
economic value for the company as well as financial stability for shareholders. At each Board meeting, progress
in these areas was also monitored on a regular basis.

The Board has established an internal control system, along with effective internal audit and risk management
systems.

Equipped with specialized work experiences, members of the Board cooperated closely with the executive
managers to ensure that the company’s operations proceed according to set policies.

6. Conflict of Interest

Mindful of possible conflict of interests, the Board formulated written policies and procedures for approving
related items that may give rise to conflicts of interest, taking into account the Stock Exchange of Thailand’s
criteria as well as pricing and conditions applicable to external parties.

In cases affecting the interests of the company’s directors or employees, related parties did not participate
in the meeting or exercise their votes.

7. Business Ethics
The company has issued written guidelines on ethics pertaining to the Board of Director, the
management, as well as staff of the company and its subsidiaries. These guidelines shall be observed
and followed up regularly.
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Shareholders and Management

8. Balancing Executive Powers
The 13-member Board of Directors shall comprise 1 executive director, 9 non-executive directors,
3 independent directors.

9. Combining or Separating Executive Positions
To ensure separation of the responsibilities for formulating policies, supervision and executive
powers, and to prepare training of future executive officers, the Chairman of the Board shall not be the
same person as the managing director.

10. Remuneration for directors and executives

In the absence of a Remuneration Committee, the Board of Directors considered remuneration
rates and requested approval from the shareholders meeting. Directors appointed to act as auditors
received higher remuneration commensurate with their increased work load.

Remunerations for company executives were determined according to the principles and policies
set by the Board, taking into account remunerations payable by companies operating in the same
business category and level. Such remunerations shall be sufficiently high to sustain executives who
have the desired qualifications.

Remunerations for the year 2006 and 2005 were set as follows:

Financial remuneration

2006 2005
. No.of No.of
Director positions Total amounts (Baht) positions Total amounts (Baht)
Audit Committee 3 720,000 3 720,000
Board of Directors 4 1,710,000 3 1,310,000
Travelling Exepenses 14 876,000 16 928,000
Overall Total 14 3,306,000 16 2,958,000
2006 2005
Executive Directors/executive positions N?'.Of Total amounts (Baht) N?'.Of Total amounts (Baht)
positions positions
Salary 5 7,151,780.00 6 9,204,280.00 *
Bonus 5 1,138,062.00 5 1,069,700.00
Provident Fund 5 505,056.00 6 522,004.40
Total 5 8,794,898.00 5 10,795,984.40

* Including Managing Director’s salary and compensation who retired.

11. Board of Directors Meeting

The Board of Directors normally meets within 60 days following the last day of the fourth quarter
and within 45 days following the last days of the first, second and third quarters. Special meetings of
the Board of Directors are convened as and when necessary, based on agendas that are prepared in
advance and subjected to regular follow up.

Invitations to the Board of Directors’ meetings along with the agenda and supporting documents
shall be prepared by the company’s Secretary and submitted to members of the Board at least 7 days
in advance, to allow sufficient time to review all the documents and data.

Each meeting of the Board of Directors normally lasts 3 hours. In 2005, the Board of Directors held
4 regular meetings. Minutes of the meetings are stored in safekeeping so that they can be retrieved
for inspection and audit by the Board of Directors or other relevant persons.
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Shareholders and Management

Attendance at last year’'s meetings is summarized below.

Name Position No.of attendance Remuneration (Baht)
Mr. Chote Sophonpanich Chairman 4/4 444,000
Mrs. Boonsri Sophonpanich Director Resigned 24,000
Mr. Ovart Phanprechakij Director 4/4 60,000
Mr. Banthorn Lewprasert Independent Director 4/4 240,000
Pol.Col. Pansakdi Visetpakde Director 0/4 72,000
Mr. Lau Ting Fai Director 2/4 60,000
Mr. Arj Manassiriphen Independent Director 4/4 420,000
Mr. Angkhani Vorasaph Director 4/4 672,000
Mr. Arun Chirachavala Director 4/4 210,000
.Mr. Choedchu Sophonpanich Director 4/4 72,000
.Mr. Pornpimol Jurubhand Independent Director 4/4 240,000
.Mr. Visut Wongthongsri Director 4/4 660,000
.Mr. Amorn Asvanunt Director 4/4 72,000
.Mr. Krivut Nivasnanda Managing Director 4/4 60,000

12. Sub-committees

The Board of Directors appointed two sub-committees to assist in overseeing the company’s
operations, namely,
The Audit Committee

The Audit Committee appointed on May 14, 1999 for a 3-year term is comprised of 3 independent
directors, namely,

1. Mr. Arj Manassiriphen

2. Mr. Banthorn Lewprasert

3. Mrs. Pornpimol Jurubhand

The company’s Senior Internal Auditor served as secretary of the Audit Sub-committee. The Audit
Committee met regularly, holding 4 meetings in the course of 2006. Reporting directly to the Board of
Directors, the Audit Committee is responsible for considering and implementing the following tasks.

1. Ensuring that the company’s financial reports comply with adequate and reliable accounting

standards;

2. Ensuring that the internal control system is suitable and efficient;

3. Reviewing, selecting and to propose for appointment of the company’s auditors;

4. Ensuring that the company complies with the relevant laws and regulations;

5. Ensuring with rules and regulations of the company to preventing conflicts of interests between

related parties:

6. Preparing a report of the Audit committee for inclusion into the company’s annual report.

The Board of Director's Meeting No.2/2005 on 13 May 2005 has approved a written audit Charter
of the Audit Committee and also approved a written audit Charter of the Internal Audit Office to be
regulated within the company.

Risk Management Committee

Appointed by the Board of Directors on May 17, 2004, the 3-member Risk Management Committee
comprised of Mr. Choedchu Sophonpanich, Chairman, Mr. Ovart Phanprechakij, Director, and
Mr. Arj Manassiriphen, Director, was empowered by the Board of Directors with the following responsibilities.

1. Appoint a Working Group, set guidelines and offer advice on risk management issues.

2. Follow up on the results of the Working Group on Risk Management and report to the Board

of Directors.
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Shareholders and Management

The Risk Management Committee has appointed a Working Group on Risk Management comprised of the
managing director, the general manager of 3 companies, Senior Manager of the Human Resources Dept., Senior
Internal Auditor, and Senior IT Manager. The Working Group will be responsible for the following tasks:

1. Study and evaluate risks and possible risk levels arising from external or internal factors that may have

an impact on the company’s operations, and propose guidelines for managing such risks.

2. Implement risk management according to set guidelines.

3. Follow up and report operating results to the Risk Management Committee.

The risk management team shall submit a summary report to the Risk Management Committee every quarter,
for the purpose of reporting to the Board of Directors. At present, every operational unit has jointly analyzed and
evaluated possible risks on a continuing basis, and set up action plan for risk management and continuously
adjusting preventive actions according the risks concerned.

Pending appointment of a remuneration sub-committee, the company has adopted a process for reviewing
preliminary remunerations, taking into account remunerations paid by companies which are comparable in size
and business type as well as the company’s operating results. Proposed remunerations are submitted to the
shareholders meeting for approval.

13. Internal Control and Audit Systems

Recognizing the importance of an efficient internal control system at the both the executive and operational
levels, the company has prepared a written definition of the duties and responsibilities as well as the scope
of work of each operator and executive.

Asset utilization is now closely supervised to safeguard the company’s benefit. Duties of operators, supervisors
and evaluators, are also clearly separated to ensure appropriate checks and balances. In regard to internal
financial control, the company has adopted a system of reporting to line managers responsible for each work
unit. This reporting system is continuously evaluated and improved to ensure effectiveness and suitability.

The Internal Control Department is responsible for ensuring that major operations and significant financial
transactions are efficiently implemented according to established guidelines, as well as auditing compliance with
the laws and regulations pertaining to the company. The Internal Control Department will also ensure that the
internal audit unit has sufficient freedom to carry out their auditing duties fully, along with checks and balances.

Towards this end, the Board has ruled that the Internal Audit Department will report the result of audit directly
to the Sub-committee and also report the audit committee’s comments to the Board of Directors.

14. The Board of Directors Report

The Board of Directors is accountable for the consodidated financial statements of the company and its
subsidiaries as well as financial data and information that appear in the annual report. These financial statements
were prepared in accordance with accounting standard that are generally accepted in Thailand, based on
appropriate and consistent accounting principles, using careful judgment as well as " best case scenario’
projections to prepare and disclose adequate data in the notes accompanying the financial statements.

At the Board of Directors established and maintained an effective internal control system, there is reasonable
assurance that recorded accounting data are correct, comprehensive, and adequate for the purpose of maintaining
assets and identifying weaknesses and preventing dishonest actions or major anomalies in the company’s operations.

The Board of Directors appointed the Audit Committee to be responsible for the quality of the financial report
and the internal control system. The opinion of the Audit Committee on this matter appears in the report of the
Audit Committee as shown in the annual report.

The Board of Directors is of the opinion that the company’s internal control system is generally satisfactory,
giving rise to reasonable assurance as to the reliability of the financial statements of the company and its
subsidiaries as of December 31, 2006.

15. Relating with Investors

Realizing the importance of accurate, complete, transparent and comprehensive data disclosure, along with
financial statements, general information as well as significant data that may effect the company’s share price,
the company has distributed various data and information through various media channels organized by the
Securities Exchange of Thailand. The company is also developing a Web Site that will enable shareholders to
keep abreast of current activities.

Pending the establishment of an Investor Relationship Unit, the general manager in charge of accounting
and finance is responsible for communicating with institutional investors, shareholders, analysts as well as related
public organizations. Interested parties are invited to phone 0-28713191-5 Ext. 219 or Website : www.kwc.co.th
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Shareholders and Management

2. Human Resources Development
Personnel Training

2.1 Number of Personnel employed by the company and its subsidiaries

2006 2005
Krungdhep Sophon PCL. 24 21
K.W.C. Warehouse Co., Ltd. 23 24
Krungdhep Document Co., Ltd. 77 61
Total 124 106

2.2 Benefits Granted to Company Employees

In addition to remuneration in the form of salary, contribution to the Employee Provident Fund, overtime
pay, special allowances, diligence reward among others, the company also provided other employee
benefits, namely life insurance, group health insurance, uniforms, annual health check-up programs.
2.3 Personnel Training

Recognizing the important role of personnel in the efficient and effective achievement of the company’s
objectives, the company has adopted a policy pertaining to personnel educational development, with
a view to upgrading the ability and work skills of its staff.

Current personnel development program comprises of 3 components as follows.
1. The Orientation Program which is compulsory for all new employees aims to foster organizational
culture and tradition which were held 3 times in 200e.
2. In 2006, a total of 44 on-the-job annual training programs were organized for 9 operational units.
3. In 2006, both internal and external training programs were arranged to enhance the skills of executives
and operational staff at every level in the following areas.
3.1 Internal training programs based on 5 curriculums
- Walk Rally
Basic cource (3 cources)
Basic 1SO 9001 : 2000
- Fire Prevention
Service Mind
3.2 External training Programs : The company’s staff participated in 69 external training programs.
2.4 Social Responsibility
In regard to social responsibility, the company’s policy focuses on the promotion of continuing
education and youth development, the twin pillars for future national development.
In 2005, the following activities were organized in keeping with the company’s policy on social
responsibility.
- Scholarships were granted to needy students enrolled at Wat Bangpakok School.
- Under the "KDC Helps Kids Project’, the company helped to repair school buildings and class
rooms, improve school library, distributed school uniforms and free lunches for needy students,
To date, this project has been implemented in 4 consecutive years as follows.
2003 Baan Huay Kong School, Amphur Sangkalaburi, Kanchanaburi Province
2004 Baan Fakhuay School, Srakaew Province.
2005 Baan Sai Chanuan School, Amphur Pakchong, Nakorn Rachasima Province.
2006 Korg Takian Ngarm School, Amphur Panom Saracarm, Chachoengsao Province
2.5 Security Measures
The company’s executive staff, division chiefs and operational staff participated in the Port Authority’s
security training programs. The company has been accredited under the ISPS Code. And also Port
security’s Drill has been practiced every quarter according to Port authority’s regulations.
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Shareholders and Management

Directors and Executives.

Mr. Chote Sophonpanich

Shares 25,932 (%) 0.43

Education

- Bachelor Degree of Economics, Sydney University,

Australia
Working Experience
Present - Director of Crown Seal PCL.
- Chairman of C.S. Capital Co., Ltd.
- Executive Chairman of Green Spot Co., Ltd.
- Managing Director of
Watana Chote Co., Ltd.

Director
Director of the

Mr. Banthorn Lewprasert Audit Committee

Shares 14,400 (%) 0.24 Age 65 Years

Education
- Certificate from Assumption Commercial College
- Certificate in Banking
Training
- Director Accreditation Program (DAP)
Working Experience
Present - Executive Chairman of
Asia Warehouse Co., Ltd.

Past - President of Asia Credit PCL.
Director Meeting attendance
- 4 Times

The number of board positions at listed company
that a director hold
-1

Mr. Lau Ting Fai Director

Shares 90,000 (%) 1.50 Age 59 Years
Education
- Bachelor degree of Assumption University.
Working Experience
Present - Director of Asia Warehouse Co.,Ltd.
- Director of Yomix Ltd.
Director Meeting attendance
- 2 Times
The number of board positions at listed company
that a director hold
-1

Chairman

Age 65 Years

- Director of Sophonpanich Co., Ltd.
- Director of Chote Chalit Co., Ltd.
Past - Senior Executive Vice President,
Bangkok Bank PCL.

Director Meeting attendance

- 4 Times
The number of board positions at listed company
that a director hold

-2

Pol.Col. Pansakdi Visedpakdee Director

Shares 70,000 (%) 1.17 Age 89 Years
Education
- Chulachomklao Royal Military Academy
Working Experience
Present - Chairman of Viset Investment Co., Ltd.
Past - Director of Commercial Trust Co., Ltd.
- Director of Commercial Motor Co., Ltd.
Director Meeting attendance
- 0 Times
The number of board positions at listed company
that a director hold
-1

Director
. .. Chairman of Audit Committee
Mr. Arj Manassiriphen birector of the Risk Management Commitiee

Shares None (%) - Age 68 Years

Education
- Master Degree of Economics,
Syracuse University, New York, U.S.A.
- Bachelor Degree of Economics, Thammasat University
Training
- Director Certification Program (DCP)
Working Experience
Past - Director of Bangkok Port Export Bureau
- Thai Representative in World Customs
Organization
Director Meeting attendance
- 4 Times
The number of board positions at listed company
that a director hold
-1
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Shareholders and Management

Directors and Executives.

Mr. Angkhani Vorasaph

Shares None (%) -

Education
- Master Degree in Public Administration
at Harvard University, U.S.A. (1971)
- Bachelor Degree in Business
Administration at the Boston University, U.S.A. (1961)
- Defense College (1989)
Training
- Director, Accreditation Program (DAP)
Working Experience
Present - Director, Audit Committee of
General Environmental Conservation PCL.
Past - Chairman of the Audit Committee for
the Ministry of University Affairs.

Mr. Arun Chirachavala Director
Shares None (%) - Age 54 Years
Education

- M.S. in Industrial Engineering
June 1978, Stanford University.
- B.S. in Industrial Engineering, with
Distinction, June 1977,
Stanford University.
Training
- Director Accreditation Program (DAP) 2005
Working Experience
(2002-2006)
- President of Siam City Bank PCL.
Director Meeting attendance
- 4 Times
The number of board positions at listed company
that a director hold
-1

Mr. Visut Wongthongsri

Shares None (%) -

Education
- MBA (Production Management and
Industrial Engineering)
Indiana University, Bloomington,Indiana, U.S.A. (197¢)
- B.Eng (Mechanical) Honour
Chulalongkorn University (1966)
Training
- Director Certification Program (DCP)

Director

Age 71 Years

- Chairman of the Siam City Bank PCL.
- Deputy Director Genneral of the
Excise Department.
- Deputy Undersecretary of the Ministry
of Finance
- Chairman of the Audit Committee for
Ministry of Culture.
- Chairman of the Credit Bureau Co., Ltd.
Director Meeting attendance
- 4 Times
The number of board positions at listed company
that a director hold
-2

Director,
. Chairman of the Risk
Mr. Choedchu Sophonpanich  Management Committee

Shares 107,140 (%) 1.79 Age 61 Years

Education
- BSC.(Econ) London School of
Economics University of London.
Working Experience
(2005 - Present)
- Chairman, Executive Board of Directors
Bangkok Life Assurance Ltd.
Director Meeting attendance
- 4 Times
The number of board positions at listed company
that a director hold
=

Director

Age 63 Years

Working Experience
(1998-2001)
- Managing Director of Siam Chryso Co., Ltd.

(1991-2001)

- Managing Director of

Siam Magotteaux Co., Ltd.

Director Meeting attendance

- 4 Times
The number of board positions at listed company
that a director hold

-1
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Shareholders and Management

Directors and Executives.

Mrs. Pornpimol Churuphant

Shares None (%) -

Education
- Master of Public policy Administration,Nationnal Institute
of Development Administration (NIDA)
- Bachelor of Arts in Accounting,
Thammasat University.
Training
- Director Certification Program (DCP) 2005
- Director Accreditation Program (DAP) 2004
Working Experience
Present Assignment
- Deputy Director - General State Enterprise
Policy Office, Ministry of Finance.

Mr. Ovart Phanprechakij

Shares None (%) -

Education
- MBA (Finance), Roosevelt University, Chicago, U.S.A.
- BBA (Finance & Banking),
Thammasat University
Training

- Director Accreditation Program (DAP) 2004

Mr. Amorn Asvanunt

Shares None (%) -

Education
- M.B.A. (Finance) Bowling Green State University,
Ohio, US.A.
- BA. (Accountancy) Chulalongkorn University.
- Stanford-NUS Executive Program, Stanford University
and National University of Singapore.
- Changing Organizational Behavior Program, Wharton
School, University of Pennsylvania, U.S.A.
Training
- Director Accreditation Program (DAP)
- Director Certification Pragram (DCP)
- CEO Performance Evaluation
Working Experience
(2003-Present) - Executive Director TMB Bank PCL.

Director
Director of the Audit Committe

Age 59 Years

- Member, Board of Director,
The Transport Company Limited.
- Member, Board of Director,
Bangkok Mass Transit Authority.
- Member, Board of Director, Thai Marble
Corporation Limited.
Director Meeting attendance
- 4 Times
The number of board positions at listed company
that a director hold
-1

(2002-Present)
(2002-2003)

(2000-2003)

Director
Director of the Risk Management Committee
Age 55 Years

Working Experience
Present - Vice President and Head of
Credit Department Bangkok First
Investment & Trust PCL.
Director Meeting attendance
- 4 Times
The number of board positions at listed company
that a director hold
-1

Director

Age 59 years

Director and Chairman of the Audit
Committee, People’s Gament PCL.
Director and Member of the
Audit Committee, Far East DDB PCL.
Director and Member of the
Audit Committee, I.C.C. International PCL.
Director and Chairman of
the Audit Committee,
Sahacogen (Chonburi) PCL
(1997-Present) - Director of Christiani & Nielsen (Thai) PCL.
(1988-Present) - Director of BNH Medical Center Co., Ltd.
Director Meeting attendance

- 4 Times
The number of board positions at listed company
that a director hold

-7

(2003-Present) -

(2003-Present) -

(2003-Present) -

(2001-Present) -
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Shareholders and Management

Directors and Executives.

Mr. Krivut Nivasnanda

Shares None (%) -

Education
- MBA (Marketing and International Business)
Sasin Graduate Institute of Business
Administration of Chulalongkorn University.
- BBA (Marketing), Assumption University (ABAC).
Training
- Director Accreditation Program (DAP) 2005

General Manager (Finance)
Company Secretary
Krungdhep Sophon PCL.

Age 57 Years

Miss. Kannika Tandayya

Shares None (%) -

Education
- MBA Rangsit University.
- Bachelor Degree of Accounting,
- Chulalongkorn University.
Training
- Company Secretary Program (2003)

Director, General Manager

Mr. Suparp Tungtriratanakul  «ungdhep Document Co, Lid.

Shares 2,120 (%) 0.04 Age 46 Years

Education
- B.S.C. (Agriculture), Kasetsart University.

Mrs. Nipaporn Brickshawana Senior Manager HR

Shares None (%) - Age 55 Years

Education
- B.sc. (Arithmatic) Chulalongkorn University.

Director, Managing Director

Age 44 Years

Working Experience
(2004-2005) - V.P.Marketing - PMK Central Co., Ltd.
(2002-2003) - Supply Chain Manager - CPAC Co., Ltd.
(1998-2001) - Marketing Manager - CPAC Co., Ltd.
Director Meeting attendance
- 4 Times
The number of board positions at listed company
that a director hold
-1

Director, General Manager

Mr. Satien Sirisawad K.W.C. Warehouse Co., Ltd.

SharesNone (%) - Age 56 Years

Education
- MBA from Long Island
University, New York, U.S.A.
- B.S. in Statistics, Chulalongkorn University.

Mr. Wera Werawuthi Senior Manager (Internal Audit)

Shares None (%) - Age s6 Years
Education
- Bachelor Degree of Accounting,
Thammasat University.

Mr. Kachen Bhanpato Senior Adviser IT

Shares None (%) - Age 46 Years

Education
- MBA Chulalongkorn University
- B.S. in statistic, Chulalongkorn University.
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Shareholders and Management

Transactions with Related Party

See at notes to the financial statements No. 17 Transactions with related parties.
Risk Factors

The company’s performance is directly influenced by local economic conditions. In the event that
the Thai economy slows down or goes into a recession, customers’ use of warehousing and document
storage services will decline. This will turn cut back the company’s revenue. In addition, natural disasters
like flooding could affect warehouse facilities located on the waterfront. Lastly both areas of the company’s
business activities also rely on administrative efficiency. safety systems as well as high quality of personnel
all these factors directly impact the accuracy as well as loss of goods or documents.

Management Report & Analysis

Analytical Report on operating results

In 2006, Krungthep Sophon PCL. and its subsidiaries earned net income of Baht 17.8 million, an increase
of Baht 3.6 million or 25 percent from the previous year. Significant changes in revenues and expenditures
are summarized below.

Revenues

Consolidated revenues in 2006 were Baht 139.4 million, an increase of Baht 23.1 million or 20 percent,
denoting that revenue growth has incelerated compared to 5 percent the previous year.

The principal company earned Baht 13.0 million of income from securities investment, an increase
of Baht 8.5 million or 192 percent from the previous year, due to increase in securities investment.

And also principal revenues which both subsidiary companies earn from rental fees, storage fees
on goods and documents held in storage amounted to Baht 101.9 million, an increase of Baht 12.3 million
or 15 percent from the previous year.

Expenditures
This year consolidated expenditures of the company and its subsidiaries increased by Baht 17 million
or 18 percent to Baht 109.0 million. Interest payment worth Baht 8.2 million increased by Baht ¢.7 million
or 449 percent from the previous year, due to interest payment on the loan to finance new warehousing
facilities was partly recorded as assets that were still under construction in 200s. Since the new warehouse
have started its operation in March 2006, therefor interest payment for the loan and depreciation expenses
must be recorded as expenditure. And also there is an extra expenses for expanding new business
on ECM.
Analytical report on financial positions

Significant changes in the financial positions of the principal and subsidiary companies in 2006 as
compared to 2005 are as follows.

Assets

As of December 31, 2006, the company and its subsidiaries had combined assets of Baht 473.7 million,
an increase of Baht 72 million or 18 percent from the previous year’'s combined assets worth Baht
401.7 million.

In 2006, current assets were worth Baht 109.3 million, non-current assets Baht 364.4 million. Major
current assets or temporary short-term investments were Baht 9.7 million or 64 percent to total current
assets.

The increase of Baht 10.4 million in current assets from the previous year’s level resulted from the
investment in securities increase by Baht 12.6 million. The principal non-current asset, namely land,
buildings and equipment worth Baht 362.0 million, increased by Baht 4¢.0 million due mainly to the
increase in investment spending to expand subsidiary companies’ warehousing facilities.
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Auditor's Report

To The Shareholders of Krungdhep Sophon Public Company Limited

| have audited the consolidated balance sheet of Krungdhep Sophon Public
Company Limited and subsidiaries as at December 31, 2006, the related consolidated
statements of income, changes in shareholders’ equity and cash flows for the year then
ended and the separate financial statements of Krungdhep Sophon Public Company
Limited for the same period. These financial statements are the responsibility of the
Company’s management. My responsibility is to express an opinion on these financial
statements based on my audit. The consolidated financial statements and the separate
financial statements for the year ended December 31, 2005, shown as comparison herewith
were audited by another auditor who is in the same firm, with unqualified opinion according

to his report on February 3, 2006.

I conducted my audit in accordance with generally accepted auditing standards.
Those standards require that | plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. | believe that my audit provides a reasonable basis

for my opinion.

In my opinion, the aforementioned financial statements present fairly, in all
material respects, the financial position of Krungdhep Sophon Public Company Limited
and subsidiaries and the Company only as at December 31, 2006, the results of their
operations, changes in shareholders’ equity and their cash flows for the year then ended

in accordance with generally accepted accounting principles.

February 7, 2007

(Dr. Virach  Aphimeteetamrong)
Certified Public Accountant Registration No. 1378
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Balance Sheets

KRUNGDHEP SOPHON PUBLIC COMPANY LIMITED AND SUBSIDIARIES DECEMBER 31, 2006 AND 2005

Unit : Baht
Consolidated The Company Only
Assets
2006 2005 2006 2005
Current Assets
Cash and cash equivalents 5,171,884 3,351,317 1,035,052 514,614
Current investments
Marketable securities (Notes 3.2 and 4) 59,665,000 44,290,250 59,665,000 44,290,250
Investments in financial institutions (Note s) 10,000,000 15,000,000 = -
Trade accounts receivable (Note ¢) 20,446,141 17,889,455 2,170,000 1,829,000
Less Allowance for doubtful accounts (Note 3.3) (3,684,911) (3,684,911) = -
Trade accounts receivable-net 16,761,230 14,204,544 2,170,000 1,829,000
Short-term loans to related parties (Notes 7 and 17) = - = 15,000,000
Other short-term loans (Note ) 37,102,501 37,102,501 = -
Less Allowance for doubtful accounts (Note 3.) (37,102,501)  (37,102,501) = -
Other short-term loans-net = - = -
Other current assets
Investment sale receivable 10,313,116 - 10,313,116 -
Others 7,362,476 5,949,653 1,513,132 1,612,757
Total other current assets 17,675,592 5,949,653 11,826,248 1,612,757
Total Current Assets 109,273,706 82,795,764 74,696,300 63,246,621
Non-current Assets
Investments for using the equity method (Notes 3.4 and o) = - 110,757,004 112,046,365
Other long-term investments (Notes 3.4 and ) 1,027,247 1,058,945 = -
Property, plant and equipment-net (Notes 3, 3.6 and 10) 360,284,777 316,049,621 138,393,740 141,824,306
Intangible assets-net (Notes 3.7 and 11) 1,745,560 - 203,437 -
Other non-current assets
Withholding tax 876,635 1,270,190 876,635 1,270,190
Refundable deposits 515,060 537,856 16,350 16,350
Total other non-current assets 1,391,695 1,808,046 892,985 1,286,540
Total Non-current Assets 364,449,279 318,916,612 250,247,166 255,157,211
Total Assets 473,722,985 401,712,376 324,943,466 318,403,832

Notes to the financial statements form an integral part of these statements.
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43,012,036 27,116,987
71,852 169,710
15,000,000 -
207,471 210,835
617,330 2,974,320
1,344,115 13,231,626
52,686 4,560,383
8,086,004 8,186,507
1,584,206 2,084,148
11,891,812 31,247,819
69,975,700 58,534,516
105,000,000 54,441,000
3,038,190 3,013,144
1,300,831 1,266,973
4,339,021 4,280,117
109,339,021 58,721,117
179,314,721 117,255,633
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23,000,000 27,000,000

207,471 210,835
790,497 -
52,686 -
2,193,184 2,373,401
348,518 516,796
3,592,356 3,101,032
26,592,356 30,101,032

5,188,500 5,183,500
5,188,500 5,183,500
5,188,500 5,183,500
31,780,856 35,284,532



Balance Sheets

KRUNGDHEP SOPHON PUBLIC COMPANY LIMITED AND SUBSIDIARIES DECEMBER 31, 2006 AND 2005

Unit : Baht
Consolidated The Company Only
Liabilities and Shareholders’ Equity
2006 2005 2006 2005
Current Liabilities
Bank overdrafts and short-term loans from financial
institutions (Note 12) 43,012,036 27,116,987 23,000,000 27,000,000
Trade accounts payable 71,852 169,710 - -
Current portion of long-term loans (Note 13) 15,000,000 - = -
Other current liabilities
Accrued dividend 207,471 210,835 207,471 210,835
Accrued corporate income tax 617,330 2,974,320 = -
Assets payable 1,344,115 13,231,626 790,497 -
Retention 52,686 4,560,383 52,686 -
Accrued expenses 8,086,004 8,186,507 2,193,184 2,373,401
Others 1,584,206 2,084,148 348,518 516,796
Total other current liabilities 11,891,812 31,247,819 3,592,356 3,101,032
Total Current Liabilities 69,975,700 58,534,516 26,592,356 30,101,032
Non-current Liabilities
Long-term loans (Note 13) 105,000,000 54,441,000 = -
Other non-current liabilities
Returnable deposits 3,038,190 3,013,144 5,188,500 5,183,500
Advance income 1,300,831 1,266,973 = -
Total other non-current liabilities 4,339,021 4,280,117 5,188,500 5,183,500
Total Non-current Liabilities 109,339,021 58,721,117 5,188,500 5,183,500
Total Liabilities 179,314,721 117,255,633 31,780,856 35,284,532

Notes to the financial statements form an integral part of these statements.
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Balance Sheets

KRUNGDHEP SOPHON PUBLIC COMPANY LIMITED AND SUBSIDIARIES DECEMBER 31, 2006 AND 2005

Unit : Baht
Consolidated The Company Only
Liabilities and Shareholders’ Equity (Continued)
2006 2005 2006 2005
Shareholders’ Equity
Share capital
Authorized share capital
6,000,000 common stocks of Baht 10 par value 60,000,000 60,000,000 60,000,000 60,000,000
Issued and paid-up share capital
6,000,000 common stocks of Baht 10 each 60,000,000 60,000,000 60,000,000 60,000,000
Premium on common stocks 96,000,000 96,000,000 96,000,000 96,000,000
Unrealized gain on investment revaluation (Note 4) 7,485,807 4,720,559 7,485,807 4,720,559
Retained earnings
Appropriated
Legal reserve (Note 14) 10,000,000 10,000,000 10,000,000 10,000,000
General reserve (Note 15) 59,000,000 59,000,000 59,000,000 59,000,000
Unappropriated 60,676,803 53,398,741 60,676,803 53,398,741

Total shareholders’ equity of parent company 293,162,610 283,119,300 293,162,610 283,119,300

Minority interest 1,245,654 1,337,443 = -
Total Shareholders’ Equity 294,408,264 284,456,743 293,162,610 283,119,300
Total Liabilities And Shareholders’ Equity 473,722,985 401,712,376 324,943,466 318,403,832

Notes to the financial statements form an integral part of these statements.
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18,077,225 16,271,694
83,786,780 72,589,774
8,870,981 8,909,058
10,098,686 10,745,912
3,181,350 2,893,700
9,334,073 1,364,811
532,467 208,791
5,497,355 3,268,228
139,378,917 116,251,968

61,453,584
44,199,206
3,306,000
108,958,790
30,420,127
8,155,326
4,358,528
17,906,273
(128,211)
17,778,062

50,177,271
38,785,676
2,958,000
91,920,947
24,331,021
1,484,183
8,397,788
14,449,050
(222,009)
14,227,041
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3,306,000
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30,675,351
15,500,776
1,273,735

14,227,041

14,227,041



Statements of Income

KRUNGDHEP SOPHON PUBLIC COMPANY LIMITED AND SUBSIDIARIES DECEMBER 31, 2006 AND 2005

Unit : Baht
Consolidated The Company Only
For The Years Ended December 31,
2006 2005 2006 2005
Revenues
Rental income 18,077,225 16,271,694 14,575,440 11,999,120
Storage fees 83,786,780 72,589,774 = -
Wharfage services 8,870,981 8,909,058 = -
Fees and services 10,098,686 10,745,912 12,000,000 8,400,000
Other income
Dividend income from investments 3,181,350 2,893,700 3,181,350 2,893,700
Gain on disposal of securities 9,334,073 1,364,811 9,334,073 1,364,811
Interest income 532,467 208,791 646,352 660,820
Others 5,497,355 3,268,228 587,069 102,376
Share of profits from investments
for using the equity method = - 9,490,639 20,755,300
Total Revenues 139,378,917 116,251,968 49,814,923 46,176,127
Expenses
Cost of rental and services 61,453,584 50,177,271 4,861,044 5,060,331
Administrative and operating expenses 44,199,206 38,785,676 22,292,555 22,657,020
Directors’ remuneration (Note 1¢) 3,306,000 2,958,000 3,306,000 2,958,000
Total Expenses 108,958,790 91,920,947 30,459,599 30,675,351
Profit before Interest and Income Tax Expenses 30,420,127 24,331,021 19,355,324 15,500,776
Interest Expenses 8,155,326 1,484,183 1,577,262 1,273,735
Income Tax Expenses (Note 23) 4,358,528 8,397,788 = -
Profit after Income Tax Expenses 17,906,273 14,449,050 17,778,062 14,227,041
Net Profit of Minority Interest (128,211) (222,009) = -
Net Profit 17,778,062 14,227,041 17,778,062 14,227,041
Basic earnings per share (Note 3.s)
Net profit 2.96 2.37 2.96 2.37

Number of issued and paid-up 6,000,000 common stocks

Notes to the financial statements form an integral part of these statements.
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Statements of Changes in Shareholders' Equity

Issued and
Consolidated paid-up

share capital

Beginning balances as at January 1, 2005
Unrealized loss on investment revaluation
Net profit

Dividend payment (Note 1¢)

Subsidiary dividend paid to minority interest
Ending balances as at December 31, 2005
Unrealized gain on investment revaluation
Net profit

Dividend payment (Note 1¢)

Subsidiary dividend paid to minority interest

Ending balances as at December 31, 2006

Notes to the financial statements form an integral part of these statements.

60,000,000

60,000,000

60,000,000

Premium on

common stocks

96,000,000

96,000,000

96,000,000

KRUNGDHEP SOPHON PUBLIC COMPANY LIMITED AND SUBSIDIARIES DECEMBER 31, 2006 AND 2005

Unrealized gain (loss)
on investment
revaluation

6,235,950
(1,515,391)

4,720,559
2,765,248

7,485,807

Legal reserve General reserve

10,000,000

10,000,000

10,000,000

Retained earnings
Appropriated

59,000,000

59,000,000

59,000,000

Unappropriated

49,671,700
14,227,041
(10,500,000)

53,398,741

17,778,062
(10,500,000)

60,676,803

Minority
interest

1,230,934

222,009
(115,500)
1,337,443

128,211

(220,000)
1,245,654

Unit : Baht

Total

282,138,584
(1,515,391)
14,449,050
(10,500,000)
(115,500)
284,456,743
2,765,248
17,906,273
(10,500,000)
(220,000)
294,408,264
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60,000,000 96,000,000 4,720,559 10,000,000 59,000,000
= - 2,765,248 - =
60,000,000 96,000,000 7,485,807 10,000,000 59,000,000
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49,671,700 280,907,650

- (1,515,391)
14,227,041 14,227,041
(10,500,000) (10,500,000)
53,398,741 283,119,300

- 2,765,248
17,778,062 17,778,062
(10,500,000) (10,500,000)
60,676,803 293,162,610
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Statements of Changes in Shareholders' Equity

The Company Only

Beginning balances as at January 1, 2005
Unrealized loss on investment revaluation
Net profit

Dividend payment (Note 1¢)

Ending balances as at December 31, 2005
Unrealized gain on investment revaluation
Net profit

Dividend payment (Note 1¢)

Ending balances as at December 31, 2006

Notes to the financial statements form an integral part of these statements.

KRUNGDHEP SOPHON PUBLIC COMPANY LIMITED AND SUBSIDIARIES DECEMBER 31, 2006 AND 2005

Issued and
paid-up
share capital common stocks

Premium on

60,000,000 96,000,000
60,000,000 96,000,000
60,000,000 96,000,000

Unrealized gain (loss)
on investment

revaluation

6,235,950

(1,515,391)

4,720,559

2,765,248

7,485,807

Unit : Baht

Retained earnings

CREEREEES Unappropriated Total
Legal reserve General reserve

10,000,000 59,000,000 49,671,700 280,907,650
- = - (1,515,391)
- = 14,227,041 14,227,041
- - (10,500,000) (10,500,000)
10,000,000 59,000,000 53,398,741 283,119,300
- = - 2,765,248
- = 17,778,062 17,778,062
- - (10,500,000) (10,500,000)
10,000,000 59,000,000 60,676,803 293,162,610
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Statements of Cash Flows

KRUNGDHEP SOPHON PUBLIC COMPANY LIMITED AND SUBSIDIARIES DECEMBER 31, 2006 AND 2005

Unit : Baht
Consolidated The Company Only
For The Years Ended December 31,
2006 2005 2006 2005
Cash Flows From Operating Activities
Net profit 17,778,062 14,227,041 17,778,062 14,227,041
Adjustment to reconcile net profit to net cash
provided from (used in ) operation :
Share of profits from investments for using
the equity method = - (9,490,639) (20,755,300)
Gain on disposal of marketable securities (9,334,073) (1,364,811) (9,334,073)  (1,364,811)
Dividend income from investments (3,181,350) (2,893,700) (3,181,350)  (2,893,700)
Amortization of bond premium 59,364 62,308 = -
Depreciation 21,638,834 15,711,991 5,501,693 5,884,483
Decrease in allowance for doubtful accounts = (1,981,248) = -
Intangible assets amortization 139,911 - 21,692 -
(Gain) loss on fixed assets disposal (988,051) 325,610 (549,618) (5,998)
Gain on fixed assets exchange (18,691) - - -
Net profit of minority interest 128,211 222,009 = -
Profit (loss) from operation before changes in
operating assets and liabilities items 26,222,217 24,309,200 745,767  (4,908,285)
(Increase) decrease in operating assets items
Trade accounts receivable (2,556,686) (2,675,887) (341,000) 370,000
Other short-term loans = 1,981,248 = -
Other current assets (2,201,525) (3,396,150) (725,295)  (1,026,066)
Other non-current assets 1,292,986 2,405,203 1,270,190 970,603
Increase (decrease) in operating liabilities items
Trade accounts payable (97,858) 13,299 = -
Other current liabilities (20,752,808) (1,209,260) (351,859)  (5,094,715)
Other non-current liabilities 58,904 650,871 5,000 1,023,500
Net cash provided from (used in) operating activities 1,965,230 22,078,524 602,803  (8,664,963)

Notes to the financial statements form an integral part of these statements.
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ﬁuamqwﬂé’m(slﬂﬂ)sluﬁanssuamu (70,878,712)  (48,542,907) 14,417,635 28,803,091
NTLLALIWHAIINNINTTHIANILIW
L’Ew,ﬁﬂLﬁuﬁiy%'uasﬁuﬁjﬁmwzgu
mﬂamﬁumifﬁmﬁwﬁu(a@m) 15,895,049  (11,376,403) (4,000,000)  (9,500,000)
ﬁuﬁ’ﬁmwwmﬁﬁu 65,559,000 54,441,000 - -

Nutlunaane (10,500,000)  (10,500,000)  (10,500,000)  (10,500,000)
ﬁuﬂumaﬁu‘%ﬁw&iamwﬂﬁﬁu&Eﬁaﬁuﬂ'mﬁam (220,000) (115,500) - -
ﬁuamqwﬂﬁm(1%’1ﬂ)a1nﬁansw§imml,?m 70,734,049 21,951,483 (14,500,000) (20,000,000)
udaLazEME AEL S u RN (anas) §ns 1,820,567  (4,512,900) 520,438 138,128
Gusawazemaisuyiiiuge o Judl 1 unsax 3,351,317 7,864,217 514,614 376,486
Gusawazemafiaurinituge o Jufl 31 sunes 5,171,884 3,351,317 1,035,052 514,614
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Statements of Cash Flows (Continued)

KRUNGDHEP SOPHON PUBLIC COMPANY LIMITED AND SUBSIDIARIES DECEMBER 31, 2006 AND 2005

Unit : Baht

Consolidated The Company Only

For The Years Ended December 31,
2006 2005 2006 2005
Cash Flows From Investing Activities
Proceeds from marketable securities disposal 149,615,787 48,112,065 149,615,787 48,112,065
Purchase of marketable securities (163,204,332)  (22,624,640) (163,204,332)  (22,624,640)
(Increase) decrease in investment in

financial institutions 5,000,000 (7,000,000) = -
Dividend income from other investments 3,181,350 2,893,700 3,181,350 2,893,700
Dividend income from subsidiary company = - 10,780,000 5,659,500
Increase in other long-term investments (1,027,666) - = -
Redemption from other long-term investments 1,000,000 - = -
(Increase) decrease in short-term loans to related parties — - 15,000,000  (2,000,000)
Increase in fixed assets (65,433,314)  (69,956,780) (2,062,768)  (3,246,646)
Increase in intangible assets (1,672,071) - (94,029) -
Proceeds from fixed assets disposal 1,661,534 32,748 1,201,627 9,112

Net cash provided from (used in) investing activities (70,878,712)  (48,542,907) 14,417,635 28,803,091
Cash flows from financing activities
Increase (decrease) in bank overdrafts and

short-term loans from financial institutions 15,895,049  (11,376,403) (4,000,000)  (9,500,000)
Increase in long-term loans 65,559,000 54,441,000 - -
Repayment for long-term loans - (10,497,614) = -
Dividend payment (10,500,000)  (10,500,000)  (10,500,000) (10,500,000)
Subsidiary dividend paid to minority interest (220,000) (115,500) = -
Net cash provided from (used in) financing activities 70,734,049 21,951,483  (14,500,000) (20,000,000)
Net increase (decrease) in cash and cash equivalents 1,820,567  (4,512,900) 520,438 138,128
Cash and cash equivalents as at January 1, 3,351,317 7,864,217 514,614 376,486
Cash and cash equivalents as at December 31, 5,171,884 3,351,317 1,035,052 514,614

Notes to the financial statements form an integral part of these statements.
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Statements of Cash Flows (Continued)

KRUNGDHEP SOPHON PUBLIC COMPANY LIMITED AND SUBSIDIARIES DECEMBER 31, 2006 AND 2005

Unit : Baht
For The Years Ended December 31, Consolidated The Company Only
2006 2005 2006 2005
Additional Disclosure ltems To Cash Flows Statements
Cash paid during the years for :
Interest expenses (including capitalized
interest of building under construction) 8,675,100 2,080,175 1,577,262 1,273,735
Income tax expenses 8,549,764 6,951,326 1,038,269 875,773
Non-cash flows item comprise :
Unrealized gain (loss) on investment revaluation 2,765,248 (1,515,391) 2,765,248 (1,515,391)
Increase in other current assets from
marketable securities disposal 10,313,116 - 10,313,116 -
Increase in other current assets from assets payable 87,933 1,147,608 51,715 -
Increase in intangible assets from assets payable 213,400 - 131,100 -
Increase in fixed assets from assets payable
and retention 1,095,468 16,644,401 660,368 -
Increase in other non-current assets as transferring
from withholding tax 876,635 1,741,747 876,635 1,270,190

Notes to the financial statements form an integral part of these statements.
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Notes to the Financial statements

KRUNGDHEP SOPHON PUBLIC COMPANY LIMITED AND SUBSIDIARIES DECEMBER 31, 2006 AND 2005

1. Generral Information

1.1 Company status A Juristic person established under Thai law and listed
on the Stock Exchange of Thailand.

1.2 Company location 185 Moo 1 Rasburana Road, Kwaeng Bangpakok,
Khet Rasburana, Bangkok 10140, Thailand.

1.3 Type of business (1) Developing and leasing property.

(2) Invest in subsidiaries which operate business as
stated in Note 8 to the financial statements.
(3) Invest in listed securities on the Stock Exchange of Thailand.
(4) To service consulting management.
1.4 Number of employees as at (1) Including subsidiaries 124 persons and 109 persons, respectively.
December 31, 2006 and 2005 (2) The Company only 24 persons and 21 persons, respectively.

1.5 Employee expenses for the years ended (1) Including subsidiaries Baht 44.23 million and Baht 39.76
December 31, 2006 and 2005 million, respectively.
(2) The Company only Baht 15.7¢ million and Baht 14.68
million, respectively.

2. Basis for Preparation of Financial Statements

The consolidated and the Company only financial statements have been prepared in accordance
with Thai Accounting Standard under the Accounting Act, B.E. 2543 (2000) including the Accounting Profession
Act B.E. 2547 (2004).

2.1 These consolidated financial statements included the financial statements of Krungdhep Sophon
Public Company Limited and its subsidiaries as follows:

% Holding
Subsidiary Companies Established in
Dec. 31,2006 Dec. 31,2005
KW.C. Warehouse Company Limited 98.0000 98.0000 Thailand
Krungdhep Document Company Limited 99.9987 99.9987 Thailand

2.2 Inter-company balances and transactions have been eliminated in the consolidated financial statements.

3. Summary of Significant Accounting Policies

3.1 Revenues and expenses recognition

The Company and subsidiaries recognized revenues and expenses on an accrual basis, except
for the six-month past due interest from loan receivable with uncoverable collateral will be recorded
as revenue when collected.
3.2 Marketable securities

Marketable securities classified as available-for-sale securities are stated at fair value. The
Company recognized revaluation on available-for-sale securities as separate item in Shareholders” Equity
under unrealized gain (loss) on investment revaluation.

Cost of the disposed marketable securities is based on the average cost of each security at
the date of disposal.
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Notes to the Financial statements

KRUNGDHEP SOPHON PUBLIC COMPANY LIMITED AND SUBSIDIARIES DECEMBER 31, 2006 AND 2005

3.3 Allowance for doubtful accounts
The subsidiaries recorded allowance for doubtful accounts by estimating from specific accounts
receivable which are expected to be uncollectible.
3.4 Investments
a. Investment in subsidiary companies
A parent company in the group of companies has directly or indirectly, more than one half of
the total voting rights or power to govern the financial and operating policies of subsidiaries.
Investments in subsidiaries are presented by equity method.
b. Long - term investments.
Investments in debenture and bond, the Company classified as debt securities to be held-to-maturity,
stated at amortized cost.
Cost of the disposed securities is based on the average cost of each security at the date of disposal.
3.5 Property, plant and equipment
Property, plant and equipment are stated at cost. Depreciation is calculated by the straight-line
method over the estimated useful lives of the following assets :

Particulars Years of useful lives
Wharf, dam and improvements 5-20
Building, warehouse and improvements 5-20
Other structures 5-20
Utility systems 5-20

Tools and equipment

Office furniture and equipment
Vehicles

Leasehold improvement

(2 B Vs B O N V)

3.6 Borrowing costs

The subsidiary recorded loan interest and other cost incurred from borrowing for building under
construction until it is ready for use as intended.

3.7 Intangible assets

Intangible assets are computer softwares used in the Company’s operation. Such intangible assets
are amortized by the straight-line method based on the estimated useful lives of 5 years.

3.8 Basic earnings per share

Basic earnings per share is calculated by dividing the annual net profit by the weighted average
number of common stocks held by outsiders during the year.
3.9 Cash and cash equivalents

For the purpose of preparation of cash flows statements, cash and cash equivalents are cash in
hand and cash at banks which is due with in 3 months, without obligation.
3.10 Use of accounting estimates

In preparation of financial statements in accordance with generally accepted accounting principles
requires management to make various estimates and assumptions that will affect the reported amounts
of revenues, expenses, assets and liabilities including disclosure of contingent assets and liabilities.
Actual results may differ from those estimates.

63 Krungdhep Sophon Public Company Limited
U3 njunwlana sne (W)



RN ITENDUIUNITINY

U3EN ngunnlans A6 (W) wasiEngns Ui 31 sWAN 2549 Az 2548

4. VANVSWE LANNGDINITVDINAA

WL U
JUNI5LIBITIN IUMSLIBLRANIZVRIVF BN
578115
2549 2548 2549 2548
Mé’ﬁw%wﬂumméﬁmmﬂaamm@—swmnuﬁm 52,179,193 39,569,691 52,179,193 39,569,691
ﬁwvlﬁﬁGJVLJJLﬁ@%mmmimé‘U%Lmaaaﬂa@hmaaﬁmmu 7,485,807 4,720,559 7,485,807 4,720,559
‘mé’ﬂw%wﬂummé}’mmﬂaamm@—iwmqaﬁim 59,665,000 44,290,250 59,665,000 44,290,250
a ‘L % a
5. Lauamu PBANIUBNITLIW
WL U
JUNIFLIWTAN JUMSLIWLRANIZVRIVF BN
518115
2549 2548 2549 2548
G]”’Jé’zgiyﬂ%ﬁu 10,000,000 15,000,000 - -
o X |
aaneanily (3nsay) ¢al 2.50-5.25 0.75-3.25 = -
[ d' L [ 6
6. waa&ammnnqmmwﬁumwa
X s
GUUAIRELY!
X Fio o o X
gnnfimse uenemuanemitnenatisesil
e U
% JUN15LINITIN IUMSLIBLANILVRIVF BN
agun 2549 2548 2549 2548
fHalsifarmuuadisy 15,335,978 12,189,418 2,170,000 1,229,000
Aurmuadiss ldifiu 3 Hau 1,056,887 1,907,788 - 600,000
NN 3 Han D9 6 LHan 185,758 72,640 - -
NN 6 Lo D9 12 Lo 180,522 34,698 = -
. a X
NN 12 WHan Dkl 3,686,996 3,684,911 - -
9% 20,446,141 17,889,455 2,170,000 1,829,000
Fanitasieasgy 3,684,911 3,684,911 - -
a - gl’
Lm‘lugamwzau
a U YA 5 d‘ ald o j A a % o dg/ 49(4:91 o [ Agl‘
Lmsl,mmmzasauau 2 Mefftlyvn wnadesvilvieRetindsenit wanenaaguinenatsEaail
WY U
P JUNIFLINITIN IUMSLIBLANIZVRIVFEN™
R
. 2549 2548 2549 2548
. o X
NN 12 Haual 37,102,501 37,102,501 - -
MNaniasiuasgny 37,102,501 37,102,501 - -

64  Krungdhep Sophon Public Company Limited
U3 njumwlana e (unna)



Notes to the Financial statements

KRUNGDHEP SOPHON PUBLIC COMPANY LIMITED AND SUBSIDIARIES DECEMBER 31, 2006 AND 2005

4. Marketable Securities

Unit : Baht
. Consolidated The Company Only
Particulars
2006 2005 2006 2005
Marketable securities - aggregate cost 52,179,193 39,569,691 52,179,193 39,569,691
Unrealized gain on investment revaluation 7,485,807 4,720,559 7,485,807 4,720,559
Marketable securities - fair value 59,665,000 44,290,250 59,665,000 44,290,250
5. Investments in Financial Institutions
Unit : Baht
. Consolidated The Company Only
Particulars
2006 2005 2006 2005
Promissory Notes 10,000,000 15,000,000 = -
Interest Rate (Per annum) 2.50-5.25 %  0.75-3.25 % = -

6. Quality of Assets

Trade Accounts Receivable
Trade accounts receivable can be classified according to their outstanding balances by aging as follows:

Unit : Baht

Consolidated The Company Only

Agihg

2006 2005 2006 2005
Current 15,335,978 12,189,418 2,170,000 1,229,000
Overdue within 3 months 1,056,887 1,907,788 = 600,000
Over 3 to 6 months 185,758 72,640 = -
Over 6 to 12 months 180,522 34,698 = -
Over 12 months 3,686,996 3,684,911 = -
Total 20,446,141 17,889,455 2,170,000 1,829,000
Allowance for doubtful accounts 3,684,911 3,684,911 - -

Short-term loans
Other two short-term loans which have settlement problems or became default can be classified

according to outstanding balances by aging as follows :

Unit : Baht
. Consolidated The Company Only
Aging
2006 2005 2006 2005
Over 12 months 37,102,501 37,102,501 - -
Allowance for doubtful accounts 37,102,501 37,102,501 - -

65  Krungdhep Sophon Public Company Limited
V3N njunwlanas e (W)



RUBLAALUITNDUIDUNITINY

U3EN nquvnlann A6 (wmaw) wasudEvegne Ui 31 sWAN 2549 uaz 2548

:!I b3 a ¥ wA :j dj 4! = 1 A v Ao b9 A o 9/dl| [ ° :91/ !
Qﬂ%%ﬂ'ﬁ@%m&d%iﬁgHNﬁﬁﬂzﬁ%ﬁHW%ﬂ Sﬁﬂmﬂammmaammum‘ﬁmmu 30.24 aNULMN Uiﬂﬂ\lﬂﬂuﬂaﬁﬂ‘ﬁﬁizﬁ%@]@

BN URTINENSWE

o A ~ PO Yo o A v Y o Av 6 o 6.
AUN 20 NUIAN 2545 ']_lﬁf‘i:W]F_laEIVL@"SUM%GHQLL’ENQ’]T_]L’Q’]W%ﬂ\‘i’]%WV]ﬂWﬁWEJ']']

1 vA o uL Y Aa o 1 5% °
ﬂ’laLLWJ\IL@NWWHJGLWLITEMHaﬂi@iﬂ“ﬁ’]’i%

= X a v YA & X ° A v Yo o X v 6 A 13 X o
Mumﬂ@ﬂmumﬂmamwsﬁmmmﬁmwmumu 30.84 ANULMN I@ﬂmmmﬁwummadmw&Jamladz;ﬂwua&mmwuamzy

v A a o ] BJdll 6 o QIJ Y A v 1 %% ° ‘jl/ ° 9 %% ° ‘El’
AUN 9 WNIN-W 2545 Ui‘]:l’ﬁ’lEJEDEJVL®U%E}Wﬁim@?ﬁx‘iﬂ?ﬁi‘lﬁi.ﬁi&fﬂi@ﬁ‘l.l‘ﬁ']‘ig‘lﬁ% NUIW 37.46 ANULUIN LLGSVLGﬁUGmiSﬁ%’Q']ﬂ

o €a A A Y o4 A o o v X a Ao a
ﬂaJVﬁWHﬁ%ﬁ’]lﬂj%auﬂ'ﬁ_‘lEW]Lf]ufwaﬂﬂigﬂuiui—]u%LQ’]W%Hﬁ:Naw‘ﬁ

o A o 6 YA o A 6 & ao Yo o X ° a 1% Yo
UV 22 INNTNWD 2548 VLG\S\IQ']WW'Wﬂﬂj’]?l’v]ﬂﬂ']ﬂ@q%ﬁ?ﬂ&iﬁﬂiﬂj’%&laEl\l@iﬂ‘mi'%%%tﬁ%%?%’)%w% 37.46 UL I@&JVL@TU

Buinsdmanmsnelanaaamedimm 2.10 SmUm uddesinessdlusmsnevannaa winnieuas s (@a9bud

Y A . Aa A Yo o - S - S )
”mem'ﬂnawammamaamﬁaﬂau) mumwmaﬂm@ﬁwmiwuamqmmummy

1% o A o 6 o 6 v
ENIWWBNNTUWANNFNTINE (Glugmzr;d A2

X AV oa A A o o A 62 & A
aﬂﬂﬁ%ﬂmaxﬂ’\&]) QJ\IL@B%{]fﬂﬂqEli%?ﬁ&lﬁL’Jﬂ?Vlﬂ{]%Nqﬁlﬂqﬁ%@ ﬂTWW']ﬂ‘i:ﬂ‘ﬂaﬂﬂ’]a@\mﬁ?mﬂﬂﬂﬂmﬁ@

A o oA o Ao Yo A + Y o Ao 6 o & Aa v P
LNDIUYT 1 NUENHW 2548 UT]:W]ElaEJ\'L@TUL\j%"ﬂ']ﬂﬂ'ﬁamElﬂa@@]a']@l!EJ"mﬁLQWW%ﬂQW%WWﬂH‘VﬁWULﬂ%MLﬁUU?aHLLﬁ')

dg/ % a ¥ YA esj a xdj ‘4! a 1 v Ao 13 1 1 b4 a
Qﬂ‘ﬂ%ﬂﬁfﬂ’]LLang“l/LsL'ViQHNigiltﬁ%aﬂi’]Em%d %dNNﬂﬂ@’]@ﬂNU@"ﬁQ’]%’]H 12.53 MWLM agizmwm'ﬁﬁaﬁamm(@wma

a 13
wiglsynasumsiuee 21.1)

a oA 3 a dl d‘ -4 [ 9
7. L&%i%QHNiZEIzﬁ%LLﬂﬂQﬂ’IiYILﬂﬁl‘)‘llaﬂﬂ%

AUIE U
IUNI5LIWITN JUMTLIBLRNIL2DILSBYY  dasreaniducat %
518N
2549 2548 2549 2548 2549 2548
VRN NTINWARIBNTNT 116
LaAANNADLNINGUT - - 15,000,000 13,000,000
L’Eﬂﬁﬁﬁmgwjmﬂ - - 25,000,000 7,500,000
a o o A 1 A,
NUsUmMIzaUITngL - - (40,000,000) (5,500,000)

ganasnaean bulanedl

8. Lﬁuaa"qw}’iaﬁuﬁn‘f@ﬂ?a%'ai'm‘lé'l,ﬁy

15,000,000 4.50-8.50 3.75-6.25

AWIE U
LY A v ad ad | v
o dgadIuN1TnANYB % MAANIDIAINN onai3saaw Lo de
U31¥NeIag 2
2549 2548 2549 2548 2549 2548
159 10.UURL.T. AU 0a 98.0000  98.0000 8,900,000 8,900,000 15,976,555 20,476,330
RN NTIMNARIENET NG 99.9987  99.9987 99,998,700 99,998,700 94,780,449 91,570,035
599 108,898,700 108,898,700 110,757,004 112,046,365
WG U
e dszian  AnvakEANN NUIITLLA? bInlna
USH¥neas e . e s
fams HuWws 2549 2548 2549 2548
a v (% a a v oA % o (% v oA 1 LA 1%
U3 LO.AULURL.T. AaIRUA 116 ANIRUM  pDBI/NTINMST
FINTTU 5,500,000 5,500,000 10,780,000 5,659,500
13 nJIVWARLENNT N6 Sushn  ffieviu/nssums
WNENT FINTIU 100,000,000 100,000,000 - -

66

Krungdhep Sophon Public Company Limited
U3 njumwlanas e (W)



Notes to the Financial statements

KRUNGDHEP SOPHON PUBLIC COMPANY LIMITED AND SUBSIDIARIES DECEMBER 31, 2006 AND 2005

One trade account receivable and short-term loan which has book value of Baht 30.24 million, the
subsidiary has submitted a request for debt settlement to the official receiver.

On March 20, 2002, the subsidiary received a notice from the official receiver that the Civil Court
awarded an order for it to receive the settlement from this short-term loan amount of Baht 30.84 million
from the mass of debtor’'s assets as ordinary creditor.

On April 9, 2002, the subsidiary submitted an appeal to the Court for requesting of settlement amount
of Baht 37.4¢ million and to be settled from the mass of assets by guaranteed fertilizer as preferred creditor.

On February 22, 2005, the judgement of the Court of Appeal was rendered in favor of the subsidiary
to the effect that the subsidiary was granted the right to receive debt payment of Baht 37.46 million by
receiving some money out of Baht 2.10 million from the auction sale of fertilizers after deducting auction
fee at 5% (of the proceeds from the auction sale) and that the rest of the debt be paid (to the subsidiary)
as an ordinary creditor. Since the official receiver (as a representative of the bankruptcy) did not file the
petition with the Supreme Court within the time limit, the decision of the Court of Appeal was therefore final.

On September 1, 2005, the subsidiary has duly received the money by auction sale of fertilizers from
the official receiver.

Another trade account receivable and short-term loan extended which has book value of Baht 12.53
million is in the process of filing a lawsuit (see also Note 21.1 to the financial statements).

7. Short-Term Loans Extended to Related Party

Unit : Baht
. Consolidated The Company Only Interest Rate %
Particulars
2006 2005 2006 2005 2006 2005
Krungdhep Document Co., Ltd.
Beginning balance = - 15,000,000 13,000,000
Increase during the years = - 25,000,000 7,500,000
Settlement during the years = - (40,000,000) (5,500,000)
Ending balances - - - 15,000,000 4.50-8.50 3.75-6.25
8. Investments for Using The Equity Method _
Unit : Baht
. % Holding Cost Method Equity Method
Subsidiary
2006 2005 2006 2005 2006 2005
K.W.C. Warehouse Co., Ltd. 98.0000  98.0000 8,900,000 8,900,000 15,976,555 20,476,330
Krungdhep Document Co., Ltd. 99.9987  99.9987 99,998,700 99,998,700 94,780,449 91,570,035
Total 108,898,700 108,898,700 110,757,004 112,046,365
Unit : Baht
. Type of Paid-Up Capital Dividends
Subsidary . Relationship
Business 2006 2005 2006 2005
K.W.C. Warehouse Co., Ltd. Warehouse Shareholders /
co-directors 5,500,000 5,500,000 10,780,000 5,659,500

Krungdhep Document Co., Ltd. Document Shareholders /
storage co-directors 100,000,000 100,000,000 = -
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KRUNGDHEP SOPHON PUBLIC COMPANY LIMITED AND SUBSIDIARIES DECEMBER 31, 2006 AND 2005

9. Other Long-Term Investments

Unit : Baht

Consolidated The Company Only

Particulars
2006 2005 2006 2005
Debt securities

Bond - (10 year maturity, due date on November 30, 2011) 1,000,000 - = -
Bond - (s year maturity, due date on December 8, 2006) = 1,000,000 = -
Add Premium on bond 27,247 58,945 = -
Total 1,027,247 1,058,945 = -

In 2006 and 2005, the subsidiary wrote-off premium on bond as expense in the statements of income
amount of Baht 59,364 and Baht 62,308 , respectively.

The subsidiary pledged investment in bond with the Bangkok Bank Public Company Limited as
collateral for storage administration for Bangkok Bank Public Company Limited.

10. Property, Plant and Equipment Consist of the following: Unit : Baht
Particulars Consolidated
2005 Increase Sales Transfer 2006
Cost
Land and improvement 112,772,158 - = - 112,772,158
Wharf, dam and improvement 15,113,100 251,944 = - 15,365,044
Building, warehouse and improvement 156,682,011 35,950,738 = 75,916,468 268,549,217
Other structures 26,506,349 384,842 = 7,770,566 34,661,757
Utility systems 22,618,046 1,472,221 = 16,181,975 40,272,242
Tools and equipment 7,995,251 2,143,465 (110,169) 110,000 10,138,547
Office furniture and equipment 21,182,776 5,411,854  (1,176,579) - 25,418,051
Vehicles 14,576,723 2,834 (3,581,299) - 10,998,258
Leasehold improvement 741,704 - = - 741,704
Assets under construction 79,365,312 20,910,884 - (99,979,009) 297,187
Total 457,553,430 66,528,782  (4,868,047) - 519,214,165
Accumulated depreciation
Wharf, dam and improvement 11,621,146 383,788 = - 12,004,934
Building, warehouse and improvement 73,812,628 10,787,341 = - 84,599,969
Other structures 17,565,998 2,011,137 = - 19,577,135
Utility systems 10,485,102 1,631,978 = - 12,117,080
Tools and equipment 5,701,209 1,066,458 (110,152) - 6,657,515
Office furniture and equipment 14,032,945 3,139,275  (1,170,740) - 16,001,480
Vehicles 7,543,077 2,618,857  (2,932,363) - 7,229,571
Leasehold improvement 741,704 - = - 741,704
Total 141,503,809 21,638,834  (4,213,255) - 158,929,388
Property, plant and equipment - net 316,049,621 360,284,777
Depreciation for the years 15,711,991 21,638,834
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Notes to the Financial statements

KRUNGDHEP SOPHON PUBLIC COMPANY LIMITED AND SUBSIDIARIES DECEMBER 31, 2006 AND 2005

Unit - Baht
The Company Only
Particulars
2005 Increase Sales Transfer 2006
Cost

Land and improvement 112,772,158 - = - 112,772,158
Wharf, dam and improvement 15,113,100 251,944 = - 15,365,044
Building, warehouse and improvement 55,164,958 35,985 = 730,755 55,931,698
Other structures 17,479,257 255,301 = - 17,734,558
Utility systems 4,831,610 171,814 = - 5,003,424
Tools and equipment 884,529 - = - 884,529
Office furniture and equipment 5,888,011 980,150 (678,831) - 6,189,330
Vehicles 9,351,730 - (2,289,590) - 7,062,140
Assets under construction = 1,027,942 = (730,755) 297,187
Total 221,485,353 2,723,136  (2,968,421) - 221,240,068

Accumulated depreciation
Wharf, dam and improvement 11,621,146 383,788 = - 12,004,934
Building, warehouse and improvement 40,503,421 1,576,350 = - 42,079,771
Other structures 13,707,428 1,084,566 = - 14,791,994
Utility systems 4,672,586 45,533 = - 4,718,119
Tools and equipment 884,514 - = - 884,514
Office furniture and equipment 3,611,293 785,993 (675,756) - 3,721,530
Vehicles 4,660,659 1,625,463 (1,640,656) — 4,645,466
Total 79,661,047 5,501,693 (2,316,412) - 82,846,328
Property, plant and equipment - net 141,824,306 138,393,740
Depreciation for the years 5,884,483 5,501,693

As at December 31, 2006 and 2005, the consolidated financial statements have recorded capitalized
interests amount of Baht 0.61 million and Baht 0.59 million as part of building under construction.

As at December 31, 2006 and 2005, the consolidated financial statements have fully depreciated fixed
assets up to their useful lives but are usable at the cost of Baht 31.94 million and Baht 28.14 million, respectively.

As at December 31, 2006 and 2005, the Company’s financial statements have fully depreciated fixed
assets up to their useful lives but are usable at the cost of Baht 21.48 million and Baht 18.92 million, respectively.

The Company pledged its land as collateral with the Appeal Court in favour of the subsidiary (see
also Note 21.1).

Some plots of lands are expropriated which currently the appeal has come to an end (see also
Notes 18 and 21.2).

Krungdhep Document Company Limited” s building and warehouse were built on the Company’ s
land under Lease Agreement of 3 year period, which can be renewed up to 30 years. And KW.C.
Warehouse Company Limited” s warehouse was built on the Company’ s land under the Lease Agreement
with renewal right of every 3 years.
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Notes to the Financial statements

KRUNGDHEP SOPHON PUBLIC COMPANY LIMITED AND SUBSIDIARIES DECEMBER 31, 2006 AND 2005

11. Intangible Assets consist of the following:

Particulars

Cost
Computer softwares
Accumulated amortization
Computer softwares
Intangible assets-net

Amortization for the year

Particulars

Cost
Computer softwares
Accumulated amortization
Computer softwares
Intangible assets-net

Amortization for the year

Unit : Baht
Consolidated
2005 Increase 2006

= 1,885,471 1,885,471
= 139,911 139,911
- 1,745,560
- 139,911

Unit : Baht

The company olny

2005 Increase 2006
= 225,129 225,129
= 21,692 21,692
= 203,437
- 21,692

12. Bank Overdrafts And Short-Term Loans From Financial Institutions

Unit : Baht

. Consolidated The Company Only

Particulars

2006 2005 2006 2005
Bank overdrafts 12,036 116,987 - -
Short-term loans 43,000,000 27,000,000 23,000,000 27,000,000
Total 43,012,036 27,116,987 23,000,000 27,000,000
Interest rate (per annum) - loans (%) 5.75-8.28 3.0-5.75 5.75-8.28 3.0-5.75

The Company and subsidiaries have bank overdrafts line with commercial bank at the interest rate

of MOR per annum.
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Notes to the Financial statements

KRUNGDHEP SOPHON PUBLIC COMPANY LIMITED AND SUBSIDIARIES DECEMBER 31, 2006 AND 2005

13. Long-Term Loans
Krungdhep Document Co., Ltd. has made long-term loan agreement under the following repayment
conditions of principal and interest:

Unit : Baht
Consolidated
Credit Line Repayment Conditions 38 R
Per Annum  pec. 31, 2006 Dec. 31, 2005
Baht 120 1. Monthly principal repayment at every  From the 1% to 36" 120,000,000 54,441,000
million month ended within 72 months as follows : ~ month at MLR-1%.
(Started on From the 1* to 24" month is grace From the 37" to
July 13, 2005) period for principal. 72" month at MLR-
From the 25" to 72" month will be paid 0.50%.

at Baht 2,500,000 each.
2. The interest is paid by monthly.

Less Current portion of long - term loans (15,000,000) -
Long-term loans-net 105,000,000 54,441,000

Krungdhep Sophon Public Company Limited is the guarantor for this long-term loan (see Note 20).
The portion of long-term loans due within one year was shown under current liabilities.

14. Legal Reserve
The Company set up legal reserve which duly met 10% of authorized share capital, in compliance
with the Public Company Act. This reserve is forbidden for dividend payment.

15. General Reserve
The Company provided general reserve for using in general operation without specific objective.

16. Dividend Payment And Directors’ Remuneration

On April 25, 2006, the Ordinary General Shareholders’ Meeting was held and approved a resolution
to pay dividend at Baht 1.75 per share to the shareholders of ¢ million shares, totalling Baht 10.5 million
and including directors’ remuneration amounting to Baht 3.5 million by fixing the payment date for dividend
on May 15, 2006.

On April 26, 2005 the Ordinary General Shareholders” Meeting was held and approved a resolution to
pay dividend at Baht 1.75 per share to the shareholders of ¢ million shares, totalling Baht 10.5 million and
including directors’ remuneration amounting to Baht 3.5 million by fixing the payment date for dividend
on May 12, 2005.

17. Transactions With Related Parties

The Company has accounting transactions with its related parties, which are related by shareholding
or having some shareholders or co-directors. Such business transactions consist of services and loans
which services rate and interest rate are in accordance with the market price as same as incurred to
the third party and under conditions specified in the mutual agreement.

75 Krungdhep Sophon Public Company Limited
U3 njumwlanas e (W)



RUBLAAYIZNDUIUNITINY

V3N nnwlanu 9106 (W) uasuIungas Ui 31 SuAN 2549 uaz 2548

Tamsse lUfdunamsfifietusznnasem fuusemes Wi

WY UM
58N SnwarzaNNFNNS
VRN NTINWARLENTT 10 duStveay (Qraname) e)
U3 LA.GUUEL.E. adaFue 911 duiitneay (Quaname) )
TWIAINTINN NfA ([NNw) W SsnfiRenvasiulaedudtodusanFim
dd 9 o deo av X
i’l&lﬂ’]i‘}'lLﬂEI'Jﬂla\‘lﬂ%‘YIEh Ey AU
WY U
IUMFLIBIIN IUMSLIWLANIZVDIVF LN
swmssf,mnqa
2549 2548 2549 2548
1. LUAINEWIATS
- DWANINTINW NG (WNTU) 3,890,848 2,590,380 351,607 136,195
2. AANNSNE LrANGBINITVRINAA
- BWMINTINW NNA - (NNTU) = 4,200,000 = 4,200,000
X
3. gnuikmEa
- 13N NTIMNARIENFT INA - - 1,542,000 1,328,000
- U5 1. FUUA.E ad9FuMm e - - 548,000 421,000
- DWANINTINW NG (WNTU) 1,276,070 1,059,298 = -
9% 1,276,070 1,059,298 2,090,000 1,749,000
a LA 3
4. wuiwgamwzau (aneing 7)
- 13N NFIMNARIENFT N - - - 15,000,000
g o o
5. pantUeA19sy
- 13 njamnedaenas ne - - - 84,307
6. aubdiniiudiod
- DWIANINTINN NNG - () = 116,987 = N
7. LUIA5TY
- U3 1. PUUA.E adIFuM 1e - - 4,933,500 4,933,500

76  Krungdhep Sophon Public Company Limited
VBN njumwlanns e (W)



Notes to the Financial statements

KRUNGDHEP SOPHON PUBLIC COMPANY LIMITED AND SUBSIDIARIES DECEMBER 31, 2006 AND 2005

The following transactions incurred among the Company and following companies :

Companies

Krungdhep Document Company Limited
KW.C. Warehouse Company Limited
Bangkok Bank Public Company Limited

Unit : Baht

Relationship

Subsidiary (Note s)

Subsidiary (Note s)

Related company by being its shareholder.

The significant related transactions are as follows :

Transactions in Balance Sheets

1. Cash at bank

- Bangkok Bank Public Company Limited
2. Marketable securities

- Bangkok Bank Public Company Limited
3. Trade accounts receivable

- Krungdhep Document Company Limited

- KW.C. Warehouse Company Limited

- Bangkok Bank Public Company Limited

Total

4. Short-term loans extended (Note 7)

- Krungdhep Document Company Limited
5. Interest receivable

- Krungdhep Document Company Limited
6. Bank overdrafts

- Bangkok Bank Public Company Limited
7. Deposit received

- KW.C. Warehouse Company Limited

Unit : Baht
Consolidated The Company Only
2006 2005 2006 2005
3,890,848 2,590,380 351,607 136,195
= 4,200,000 = 4,200,000
= - 1,542,000 1,328,000
= - 548,000 421,000
1,276,070 1,059,298 = -
1,276,070 1,059,298 2,090,000 1,749,000
= - = 15,000,000
= - = 84,307
= 116,987 = -
= - 4,933,500 4,933,500
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Notes to the Financial statements

KRUNGDHEP SOPHON PUBLIC COMPANY LIMITED AND SUBSIDIARIES DECEMBER 31, 2006 AND 2005

Unit : Baht
Consolidated The Company Only
Transactions in Statments of Income
2006 2005 2006 2005
1. Rental income
- Krungdhep Document Company Limited = - 2,160,000 1,074,000
- KW.C. Warehouse Company Limited = - 11,140,440 10,545,120
(Rental income is calculated on the
space occupied at the rate mutually
agreed in the contract).
Total - - 13,300,440 11,619,120
2. Storage fees
- Bangkok Bank Public Company Limited 3,501,250 2,320,500 = -
3. Service income
- Krungdhep Document Company Limited = - 7,200,000 4,800,000
- KW.C. Warehouse Company Limited = - 4,800,000 3,600,000
(Service income is calculated by
sharing the Company’ s administrative
expenses in proportion to the revenue
of group companies and the estimate
service rendered of Company’ s
unit to the group companies).
Total - - 12,000,000 8,400,000
4. Management fee income
- Bangkok Bank Public Company Limited 9,713,169 9,320,475 = -

(Management fee is calculated on cost
plus margin).
5. Dividend income
- Bangkok Bank Public Company Limited 12,500 72,000 12,500 72,000
6. Interest income

- Krungdhep Document Company Limited = - 554,363 659,065
- Bangkok Bank Public Company Limited 17,225 8,662 1,304 933
Total 17,225 8,662 555,667 659,998

7. Interest expenses
- Bangkok Bank Public Company Limited = 195,673 = -
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Notes to the Financial statements

KRUNGDHEP SOPHON PUBLIC COMPANY LIMITED AND SUBSIDIARIES DECEMBER 31, 2006 AND 2005

18. Information by Segment

Financial information by business segments

Unit : Baht

For the year ended December 31, 2006 Warehouse Dgfc:‘r:ge: t Asasr:sOFt‘:g:al il coFri‘::::iaatrd
Segment Segment e Items Statements

Rental income 17,100,225 - 14,575,440  (13,598,440) 18,077,225
Storage fees 10,674,535 73,112,245 - - 83,786,780
Wharfage services 8,870,981 - = - 8,870,981
Fees and services income 385,517 9,713,169 12,000,000  (12,000,000) 10,098,686
Dividend income = - 3,181,350 - 3,181,350
Gain on disposal of marketable securities = - 9,334,073 - 9,334,073
Interest income 410,413 30,065 646,352 (554,363) 532,467
Other income 695,324 4,214,962 587,069 - 5,497,355
Total revenues 38,136,995 87,070,441 40,324,284  (26,152,803) 139,378,917
Cost of rental and services 17,479,304 51,751,676 4,861,044 (12,638,440) 61,453,584
Gross profit 20,657,691 35,318,765 35,463,240  (13,514,363) 77,925,333
Administrative and operating expenses 11,405,979 23,547,290 25,598,555  (13,046,618) 47,505,206
Interest expenses = 6,960,948 1,577,262 (382,884) 8,155,326
Income tax 2,843,319 1,515,209 = - 4,358,528
Profit after Income Tax Expenses 17,906,273
Profit of Minority Interest (128,211)
Net profit 17,778,062
Property, Plant and Equipment-net 2,201,377 220,807,967 138,393,740  (1,118,307) 360,284,777
Intangible Assets-net - 1,542,123 203,437 - 1,745,560
Total Assets 473,722,985
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Notes to the Financial statements

KRUNGDHEP SOPHON PUBLIC COMPANY LIMITED AND SUBSIDIARIES DECEMBER 31, 2006 AND 2005

For the year ended December 31, 2005

Rental income

Storage fees

Wharfage services

Fees and services income

Dividend income

Gain on disposal of marketable securities
Interest income

Other income

Total revenues

Cost of rental and services

Gross profit

Administrative and operating expenses

Interest expenses

Income tax

Profit after Income Tax Expenses

Profit of Minority Interest

Net profit

Property, Plant and Equipment, net

Total Assets

Warehouse

Segment

16,180,094
13,284,763
8,909,058

1,425,437

184,863
769,308
40,753,523
17,734,019
23,019,504
7,910,534

4,015,079

3,015,238

Document
Storage
Segment

59,401,011

9,320,475

22,173
2,396,544
71,140,203
38,533,921
32,606,282
17,540,228
633,340

4,382,709

172,243,524

Assets Rental
and Other
Segments

11,999,120

8,400,000
2,893,700
1,364,811
660,820
102,376
25,420,827
5,060,331
20,360,496
25,615,020

1,273,735

141,824,306
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(11,907,520)
(96,000)
(8,400,000)
(659,065)
(21,062,585)
(11,151,000)
(9,911,585)
(9,322,106)
)

(422,892

(1,033,447)

Krungdhep Sophon Public Company Limited

Unit : Baht

Consolidated
Financial
Statements

16,271,694
72,589,774
8,909,058
10,745,912
2,893,700
1,364,811
208,791
3,268,228
116,251,968
50,177,271
66,074,697
41,743,676
1,484,183
8,397,788
14,449,050
(222,009)
14,227,041
316,049,621

401,712,376
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Notes to the Financial statements

KRUNGDHEP SOPHON PUBLIC COMPANY LIMITED AND SUBSIDIARIES DECEMBER 31, 2006 AND 2005

19. Accrued Land Expropriation

Part of the Company’s land under Title Deeds Numbers 1578, 1582 and 1605 is in the highway expropriated
alignment areas under the Municipal Highway Expansion Project for Klong Bangpakok Zone, Rasburana
Road, B.E. 2541 (1998) in accordance with a Royal Decree. As a consequence, the Company, in B.E.
2541 (1998), had received the first lot of land compensation from the Bangkok Metropolitan Administration.
However, the second lot of land compensation has not been obtained, as it has been during the course
of land survey and the Bangkok Metropolitan Administration has made an objection to the land boundary
on the reason that the area outside the fence is a public area. The Company has, however, made a
demurring protest since the area is, according to the Title Deed, within the Company’s land boundary.
The Company has filed an appeal to the Court and the Court has duly passed its judgement (see also
Note 21.2 to the financial statements).

Unit : Baht
New
Oid New Balance to be
. i . Balance to be
expropriated ~ expropriated expropriated Received received (paid) received per
Title area per area per area per the first  for 5" jnstaliment new areapof
Deed  agreement BMA C.ompanys installment of e new area o (e
No. (Square wah) (Square wah) title deeds compensation of BMA pany
(Square wah)
1578 184 63.9 178.7 15,180,000 (8,151,000) 4,477,000
1582 55 78.0 198.5 4,537,500 4,042,500 17,297,500
1605 17 14.7 15.7 1,402,500 214,500 324,500
Total 256 156.6 392.9 21,120,000 (3,894,000) 22,099,000

The Company calculated land compensation according to the agreement at Baht 110,000 per square wah.

20. Commitment

The Company has commitment from letters of guarantee issued by commercial bank as follow:

Unit : Baht
. Consolidated The Company Only
Particular
2006 2005 2006 2005
Letters of guarantee 852,543 1,480,123 183,100 183,100

Two subsidiary companies are guarantors for the parent Company on repayment for bank overdrafts,
short-term loans and other liabilities available at the bank.

Krungdhep Sophon Public Company Limited is the guarantor for repayment of the bank overdrafts,
short-term loans from financial institution and long-term loans to the subsidiaries (see Notes 12 and 13).

The subsidiary company’s building and warehouse were built on the Company’ s land (see

Note 10).
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Notes to the Financial statements

KRUNGDHEP SOPHON PUBLIC COMPANY LIMITED AND SUBSIDIARIES DECEMBER 31, 2006 AND 2005

21. LITIGATION
21.1 Lawsuit with customer
Subsidiary sued by a debtor

A debtor sued subsidiary for compensation in the amount of Baht 19,146,860 for the subsidiary
undertaking as a depositary of goods but without due care in prevention of flood in the latter part of
year 1995. In that connection, the subsidiary authorized its lawyer to defend the case, as it had devoted
itself in preventing the flood as good professional depositary should have done. However, the subsidiary
had set aside a reserve for part of the compensation in that case in the amount of Baht 5,000,000.

On November 29, 2002, the Civil Court rendered judgement ordering the subsidiary to make payment
of Baht 17,784,660 with interest to the debtor.

On March 12, 2003, the subsidiary filed an appeal against the judgement and requested for execution
suspension.

On January 19, 2004, the Court made execution suspension order as the subsidiary had given 3 title
deeds that belonged to Krungdhep Sophon Public Company Limited with the area of 1 Rai and 29 square
Wah with the assessed value of Baht 42.90 million as a security for the amount and interest to be paid
of approximately Baht 28.61 million (calculated up to December 10, 2004) that it was supposed to pay.

Subsidiary suing the debtor
The subsidiary had appointed a lawyer to take an action against the debtor for payment of debt
amount of Baht 20,114,862 that comprised loans, receivable income and interest from this debtor. Besides,
the subsidiary had transferred a reserve of Baht 5,000,000 that was set aside for payment of the compensation
to another reserve for doubtful debts and also set up additional reserve for the rest in full debt of this
debtor, as the management of the subsidiary expected that the damage that might incur should not
exceed the value of this particular debtor.

On June 24, 2002, the Court of first instance rendered judgement ordering the debtor to make payment
in accordance with the said claim together with interest thereon to the subsidiary.

On August 19, 2002, the said debtor submitted an appeal against the Court’'s order and requested
for execution suspension.

On December 12, 2003, the Court issued an order to suspend the execution. The defendant has
deposited security as money payable with interest thereon approximately Baht 34.70 million by using
the land with structure in total 12 title deeds at the assessed value approximately Baht ¢1.70 million as
collateral following the Court’s order.

On October 18, 2005, the Court of Appeal has rendered the judgement confirmed the Court of first
instance’ judgement.

On November 24, 2005, the said debtor submitted an appeal against the Court's order and requested
for execution suspension.

On January s, 2006, the subsidiary submitted the reply to the appeal together with the protest explanation
for execution suspension which currently is under the Supreme Court’ s judgement.

21.2 Some part of Company’s land was expropriated for expansion of Rasburana Municipal Highway,
Zone Klong Bangpakok, B.E. 2541 (1998), and it is disagreed on the land boundary with the Bangkok
Metropolitan Administration. The Company, therefore, has taken court action for the revocation of the survey
protest of the Bangkok Metropolitan Administration. On March 27, 2003, the Civil Court has rendered its
judgement allowing the objection of the some plot of Company’s land survey of the Bangkok Metropolitan
Administration is in the proper manner and the Company is in the process of submitting its appeals.
On January 24, 2007, the Court of Appeal has rendered the judgement confirmed the Court of first instance’
judgement and the Company is able to submit against the judgement to the Supreme Court within February
24, 2007 (see Note 19).
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Notes to the Financial statements

KRUNGDHEP SOPHON PUBLIC COMPANY LIMITED AND SUBSIDIARIES DECEMBER 31, 2006 AND 2005

22. Disclosure Of Financial Instruments
The Company and its subsidiaries have information relating to the financial instruments both in and

off balance sheets, as follows:

22.1 Accounting policies

Accounting policies are disclosed in Note 3 to the financial statements.

22.2 Risk from breach of contracts

Due to the counterparty does not follow the requirement in the contract which caused damage
to the Company and its subsidiaries.

The credit risk with respect to the concentration of trade accounts receivable is limited due to the
Company and its subsidiaries have a large number of customers and its credit management and debt
collection are efficient. Therefore, the Company and subsidiaries expect no risk to be significant negative
effect.

For financial assets shown in the balance sheets, the book value of such assets is net from various
provisions to be estimated fair value. Such provisions are assumed to be the value of risk expecting

to be incurred from breach of contracts.

22.3 Risk relating to interest rate

Risk from the fluctuation in interest rate may have negative effect to the Company and its subsidiaries
for the current and the following years. Management believes that they can manage the contingent risk
due to the Company has set up a plan and follow up the situation closely.

22.4 Fair value of financial instruments
The following methods and assumptions are used to estimate the fair value of financial instruments.
Financial assets shown at book value which equal to estimated fair value.
Financial liabilities shown at book value which equal to estimated fair value. Loans carrying interest
rates close to the market rates.

23. Income Tax

The Company has no corporate income tax for the years ended December 31, 2006 and 2005. Due
to it has loss on tax after accounting profit adjustment with some other revenues and expenses which
are exempted from income tax or being disallowable expenses after loss on tax brought forward from
previous years for income tax computation.

The subsidiaries’ corporate income tax for the years ended December 31, 2006 and 2005 are calculated
at the rate 30 per cent from the accounting profit after adjustment with some other revenues and expenses

which are exempted from income tax or being disallowable expenses in corporate income tax computation.

24. Financial Statements Approval

These financial statements were duly approved by the Company’s directors.
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