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NANIIAILAITT 2549 2548
Teldyw 1,111.73 1,343.70
Teldnnmaneuazusms 1,091.21 1,324.50
fnlstudu 140.64 195.27
ilagns 51.13 137.36
EBIT 62.21 144.98
EBITDA 83.50 165.46
ANIWTNINITH
FUNINGIN 1,266.80 1,196.08
WHANII 300.39 247.79
CRNTLRILVATE P Y 966.41 948.29
DAIFINNINII®
DAMFIBININARNDY 3.65 3.93
é'mﬂmuwf:%mamiad’mmaagﬁaﬁu 0.31 0.26
saminlstudu 12.89 14.74
aanm lsnnmsdinnn 5.70 10.95
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Financial Highlights

(Unit : Million Baht, except the Number per Share)

Operation Results 2006 2005
Total Revenues 1,111.73 1,343.70
Revenues from sales and services 1,091.21 1,324.50
Profit before interest and tax 140.64 195.27
Net profit 51.13 137.36
EBIT 62.21 144.98
EBITDA 83.50 165.46

Financial Status

Total assets 1,266.80 1,196.08
Total liabilities 300.39 247.79
Total shareholders’ equity 966.41 948.29

Financial Ratio

Liquidity 3.65 3.93
Total debt to equity 0.31 0.26
Profit before interest and tax 12.89 14.74
Profit from operation 5.70 10.95
Net profit 4.60 10.22
Return on Assets 415 12.13
Return on Equity 5.34 20.71
Net profit per share* 0.17 0.48

(Average 300,000,000 shares) (Average 286,520,548 shares)

Remark : * Baht per Share
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Message from the Chairman

Raising energy prices have widely affected consumer’s wordwide. In Thailand, the economic expansion has
slowed down in part as a result of the higher energy prices. Many sectors both government and private pay the
serious attention to develop and support the renewable energy usage nationwide. Solartron Public Company
Limited (SOLAR) believes it is the important mission to be in the forefront in supporting such efforts through its own

business practices.

Because Thailand locates on the equator zone, Solar powered usage is the most suitable way. Solar power is
unlimited, clean and free of charge. That's why solar powered systems are the best examples of sufficient

economic way of life.

SOLAR has taken parts in various solar powered system usages such as stand alone solar powered systems
for rural non-electrification area (Solar Home), Solar powered water pumping system for water management in
remote and driest area, solar powered telecommunication system, solar powered systems for remote schools and

temples in order to improve the effectiveness of communication etc.

Being in the renewable energy industry, SOLAR recognizes that the energy business does have an impact on
the environment and communities. Therefore SOLAR endeavors to implement all of our business activities with best
practices and equitable treatment for all stakeholders including our shareholders, communities and employees. This
is especially evidence in the development of new solar cell factory project for which our focus on balancing financial

gain and the responsibility of supporting upstream solar cell industry.

On behalf of the Board of Solartron Public Company Limited, | would like to express my deep gratitude to all
supporters who have placed their trust in SOLAR. SOLAR will continue to be successful because of your

contributions and supports. We hope to continue such good cooperations from all parties in the years to come.

o

(Mr.Phaivong Taechanarong)

Chairman of the Board of Directors
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Directors and Management Team

N
SOLARTRON
N

%a-muaqa a1y szafns@nmn 2291987

AU Age Education Period

Name and Position

szaunisalineulnszes 51 daunas
Work experiences over past 5 years
AUKRUY BaRWILIW / USEN

Position, Department / Company

1.9 Larzaused 60 USmanes Commercial Art 2547 — ilagiin

Mr.Phaivong Woodbury University, LA, 2004 - Present
Taechanarong USA. 2546 - ﬂm}ﬂ’u
UemunIzunmy BA Commercial Art Woodbury 2003 - Present

Chairman of the Board University, LA, U.S.A. 2546 — ﬂﬂﬁg‘ﬁ'u
2003 - Present
2535 — fagiin
1992 - Present
2533 - Jaqiin
1990 - Present
2526 - 1991
1983 - Present
2526 - 1991
1983 - Present
2547

Of Directors™

Uygnfadenaad aujimdia
fAndudna sandgenans
WANINYIRUTINAILAD

MA in Political Science,

Ramkhamhaeng University

dsemunsIuns e lomiatan

Chairman of the Board of Directors, Solartron PCL.
Yszmwmnssams va. 35oulng

Chairman, ViteetinThai Co., td

NITUNNT U, AWS Laua 31

Director, Lives and Rich Co., Ltd

Uszmunssums ua. Tutiuan nasw wawrl aun3
AR

Chairman, Bonanza Golf and Country Club Co., Ltd.
Y3emUNIINMT L. LLﬂﬁWa%‘Lﬁﬂ L%UNLBQLGW]
Chairman, California Real Estate Management Co.,
Ltd

n3sums Ue. § 1A 150 Bumaiuduuua (USA)
Director, BKM International (USA) Co., Ltd
n3sums Ua. 1A 150 Buiaasiuduuna (THA)
Director, BKM International (Thailand) Co., Ltd.
U3y Director Accreditation Program(DAP)

Director Accreditaion Program (DAP)

298U nTIas 48 Admaaiidie 2529 — NW. 2550

Miss. Wandee VRINRULN BN AR

Khunchornyakong BA in Law, Kasembandit 1986 — Feb 2007
nIINNT* University 2539 — ﬂﬁ]ﬁ;ﬁ’u
Director* 1996 — Present
50905 TWNTINMT MBA Connecticut College 2536 - 991

Deputy Chairman of the 1993 — Present

Board of Directors* Fnenegasurt e 2530 - 1a91n
Usemmdnnin i3y URINLIFUULIAT 1987 — Present
CEO MSC, Naresuan University 2524 - ﬂ%@ﬁu

1981 — Present
2547 - 1a91n
2004 - Present
2547
2004
2547
2004

n3INMS waztsemwdwiniuims uae. loas
A%

Director and CEO, Solartron PCL.
NIIUMS V3. lod iwnas

Director, Solar Power Co., Ltd
Usrmunssums Ua. aauia 13ealnal
Chairman, Duangkaew Chiengmai Co., Ltd
UIemunIINNMs Ua. TINA TANAE
Director, Chawakul Supply Co., Ltd
U9eFUNITIMT VA, @1’11’]56%1“/]8
Chairman, Datron Thai Co., Ltd
ﬂ‘i:ﬁﬂ%ﬂii&lﬂﬂi, U?].Lﬁ%llﬂ% Iaa?iva
Chaiman, Sermsri Holding Co., Ltd.

8U3u Director Accreditation Program(DAP)
Director Accreditation Program(DAP)

8U3« Director Certification Program(DCP)
Director Accreditation Program(DCP)
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AR Age Education Period Work experiences over past 5 years
Name and Position Funiks Fowwagen  USHn
Position, Department / Company
3.A.03.970 1A3091W 48 sgyanen daansinlni 2548 - 1991 NI3UNNT NITNATTLIANT wazIasdszsrudniing
Prof. Dr. Dusit wiInenaslaanm U3 vua laansasau
Kruangam ﬂizmﬂﬁjiﬂqu 2005 — Present Director, Executive Director, Deputy CEO, Solartron
nITUNT* PhD in Electrical Engineering, PCL.
Director* Osaka University, Japan 2547 - 2548 ﬁﬂ‘%ﬂw’l vy loaniasan
NITUNIILINIT fadanaas o a 2004-2005 Advisor, Solartron PCL.
Executive Director (MBBINT ) 2548 - 1991u AUSnENUszdAmENTIINMIEMING 394
sastszmudwind URINBIRETINAIA FNHUNUIIEYI
1313 BA in Liberal Arts (English), 2005 — Present Advisor, Energy @ Committee , House of
Deputy CEO Representative
2540 — 2548 HE1%1N17 AmENITUITNITNRIIIU &0
HUnuamg)s
1997 — 2005 Expert, Energy Committee, House of Representative
2531 — 2548 A1FAI19158 520U 10 AMEIAINIINATRNS
ﬁ;wmdﬂmfwﬁ‘ﬂmé'ﬂ
1996 - 2005 Professor ~ (C10), Faculty = of  Engineering,
Chulalongkorn University
2548 U734 Director Accreditation Program(DAP)
2005 Director Accreditation Program (DAP)
4wnngan eTEusd 47 @adearaa TU md e 2547 - dagiiu n3suMT uNa. laaniasen

Mrs. Phasara
Taechanarong

nyIUNT*

(MBBINGH)
AINBIRYIINATUA
BA in Liberal Arts (English),

Ramkhamhaeng University

2004 - Present
2546 - 1991
2003 — Present
2535 - Jaqiin

1992 — Present
2533 - 1991u
1990 - Present
2547

2004

2547

2004

Director, Solartron PCL.

NIIUNT LA TUA

Director, Submuang Co.,Ltd.

n33IumMs ua. Tuiugn nasw waud Aur3 asu
Director, Bonanza Golf and Country Club Co., Ltd
n3suMT va.uaanefiily Sualeaan
Director, California Real Estate Co., Ltd

U3y Director Accreditation Program(DAP)
Director Accreditaion Program (DAP)

U3y Director Certification Program(DCP)
Director Certification Program (DCP)
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AR Age Education Period Work experiences over past 5 years
Name and Position Funiks Fowwagen  USHn
Position, Department / Company
5.UNFNANG nYwItIny - 45 ﬂgma@]ifﬁ'mﬁm 2547 — ﬂﬁ)ﬁ;ﬁu NIIUMT NITUNILSMS wazUszmudminian
Mr. Somsak FOTUNTADIUNIINBY Ufians vaa. loarsasen
Khunchornyakong BA in Education Rajabhat 2004 — Present Director, Executive Director and COO, Solartron
nITNNT™ Institution PCL.
Director 2539 — 2545 gaansdhouinandanmuet v, loariaseu
NITUNILINT 1996 - 2002 Product Manager, Solartron Co., Ltd
Executive Director InenenaasuAL AN 2547 8U3% Director Accreditation Program(DAP)
ﬂi:ﬁﬁ%ﬁﬁﬁfﬁﬁlﬁ’m (wé’amuwmmu) 2004 Director Accreditaion Program (DAP)
dju@ns UAINBIRUWLIAIT 2548 213w Director Certification Program(DCP)
COO MS, Naresuan University 2005 Director Certification Program (DCP)

a .
6.W1UAILAT Iiﬁ]ul,&lﬁ’l

Mr. Akaradej Rojmeta

52

TTTmHe

UAINENAUTITUANFAS

2547 - Jaqiin
2004 — Present

NITUNT URLNITUNTLINIT LA, Iﬂjﬂ'\%@]ia%

Director and Executive Direcotor, Solartron PCL.

nITUNT* BA in Accounting Thammasat 2549 — ﬂ%ﬁ;ﬁu NITUNITUINT, TR IS
Director* University 2006 - Present Executive Director, Netbay Co., Ltd.
NITUNILINT 2547 — nW.2550 n3ITUNIT VU9, sﬁ‘uj@‘éuﬁaﬂ%ﬁ

Executive Director

MBA Tarleton State University,

2004- Feb 2007

Director, Sunwood Industry PCL.

Texas, USA 2545 — 2546 Uszmudwiinfiuinns van. d3aea sauth
BWADFIUTULUS
2002 — 2003 Chairman, Digital Onpa International PCL.
b 2537 — 2544 NITUMILEMT U3 1w 18w unswdl
1994 — 2002 Executive Director, GMM Grammy PCL
. ¢ 2547 U374 Director Accreditation Program(DAP)
2004 Director Accreditaion Program (DAP)
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AR Age Education Period Work experiences over past 5 years
Name and Position Funiks Famuianen / uSen
Position, Department / Company
7 WUEIIN NAN 62  AMINIIUMIAILUAN 2547- ﬁﬁ]ﬁ;ﬂ'u NITUMIBHTE UALILTIWNITUNNIATIIRDY
Mr. Sutham Malila adansa v uua. loasasan

NIINNTORIY
Indepentdent Director
UemunITanig
R E bl

Chairman of the Audit

Committee

ﬁgW’]adﬂifﬁ&lﬂ’ﬁ“ﬂ F.l’]élil
BA in Engineering,

Chulalongkorn University

2004 — Present

2548 - 1991
2005 - Present
2546 - 991
2003 — Present
2546 - 1991
2003 — Present
2546 — a1
2003 — Present
2546 — a1
2003 — Present
2547

2004

Independent Director and Chairman of the Audit
Committee, Solartron PCL.

n33ums vna.Nainaeslaistu

Director, Forth Corperation PLC.
Uszmwunssams ua. fiead laada
Director, TSB Holding Ltd.

NIIUMT 3. nindifians fos

Director, Subpermpon Construction Co., Ltd
NITUMS V9. 1386 Laausd Dauua
Director , World Advance Bisiness Co.,Ltd.
NIINMS VA, 8195w nSewiwesa

Director, Sangsin Propperty Co.,Ltd.

8U3u Director Accreditation Program(DAP)
Director Accreditation Program (DAP)

8.wBgTd lasfniad 50
Mr. Suchart

Trisirivattwat

NIINNTORIY

Indepentdent Director
NITUNITAITIIRAL

Audit Committee

LIS
URININRUTITUMEAT

BA in Accounting Thammasat
University

Ty dunindia
URININRUTITUMEAT

MA in Accounting ,

Thammasat University

2547 — fagiin
2004 — Present

2549 - 1a91u
2006 — Present
2547 - 1a91iu

2004 — Present
2544- 1991n
2001 — Present

2547
2004
2547
2004
2549
2006
2549
2006
2549

2006

NITUNITBATL WATNITNNITATIVFAY LN, boas
bnaj)
Audit

Indepentdent  Director and

Solartron PCL.

Committee,

NITUMIIBILEWIBMNT VU Bunsilsznunn
Managing Director, Indara Insurance PCL.
ATTUMIATIAFOU VI, NaN9ad lanlawudniiniadu
Tsamand

Audit Committee, Klangdong and Expert Environment
Co., Ltd

nsnagaans va. ulsauuunan
pawaaifivieiis
Managing Director, Environmental Conservative
Service Co., Ltd

U3y Director Accreditation Program(DAP)

Director Accreditation Program (DAP)

U3y Audit Committee Program (ACP)

Audit Committee Program (ACP)

U3y Director Certification Program (DCP)

Director Certification Program (DCP)

U3y The Role of the Chairman Progarm (RCP)

The Role of the Chairman Progarm (RCP)

U Improving the Quality of Financial Reporting
(QFA)

Improving the Quality of Financial Reporting (QFA)

10
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AR Age Education Period Work experiences over past 5 years
Name and Position Funiks Famuianen / uSen
Position, Department / Company
9.481N 163 Ad 50  Aneneaaiiadia 2547 - {9yt ATINANTDATE WATATIUANTATIAAEY UND. oAy
Lt.Gen. Chartree Tatti Iim’%ﬂumm%’auws:gaaaumé’w A70%
AIINNNTOFTY ﬁé’ﬂqmué‘ﬂi:i‘iﬂiaL‘%uumm‘ﬁ 2004 - Present Indepentdent  Director and Audit Committee,
Indepentdent Director m‘i"(lﬂﬂiun‘g(ﬂ“?i 65 Solartron PCL.
NTINMIATIIROL BA in Science, Royal 2548 - flagiiu WnTumItu ddnnudaansznsenanlng
Audit Committee M”jtary Aiademy 2005 - Present Financial Direcotor office of the Ministry of Defence.
Iiiﬁﬂutﬁu’l‘ﬁz}.’li“{]%’ﬁUﬂ 2546 — 2548 iaaga"ﬂmﬂms fensudszanananlng
“aﬂ?mjﬂ:smz‘mﬁﬂzﬂim 2003 - 2005 Deputy Director-General, Office of Bureau of
ﬁﬂ%jﬂgﬂus%’li‘nugdéuﬂ 4 Defense Budget, Ministry of Defence.
sz 2545 diroaniidolaw oy dunaudaanienig
Politcs and Governance in nalny
Democratic systems for 2002 Deputy Director of Joint Staff Officer, officer of the
executive.King  Prajadhipok’s Ministry of Defence
Institute. 2547 U734 Director Accreditation Program (DAP)
wan E‘ﬂiﬂ 89NUINTOIMIINT 2004 Director Accreditation Program(DAP)
masgiwenau  (Use.) i;u"?i
15 Angnapilasnanronmnans
The Join State-Private Course,
National Defence College of
Thailand.
10wwdmn wdtenes 47 JIggaln uiwisgsfiadiu 2549 -t nsswns, vne laanfaseu

Mrs.Patama
Wongtoythong
nITUNT*

Director*
Yszmuidinifidin
NI

Chief Financial Officer
WVIRPNITAHENTINNIT
Secretary to the Board

of Director

ﬂ']ﬁLTﬂ%LLﬂt’J’NLLN%, University
of Missouri, USA.

MBA, (Finance/Policy and
Planning), University of
Missouri, USA.

a A

YSy1e3 wilsagasuazniy
T3, ¥R 1INENRTIINAENT

]

Bachelor of Business

Administration (Accounting),

Thammasat University

2006 — Present
2548 - 1991iu
2005 — Present
2548 - 1991iu
2005 — Present
2543 - 1a91in
2000 - Present

2549

2006

Director, Solartron PCL
Yrzmudmhfidumadu, vuelomsason
Chief Financial Officer, Solartron PCL
LBIBNIAULNIINNT, vua. loansasan
Secretary to the Board of Director, Solartron PCL
ny3ums, ua. d.18u.1as.

Director, B.M.S. Co., Ltd.

U3y Director Accreditation Program (DAP)

Director Accreditation Program(DAP)

HNIELA * nsmnﬁgfﬁéﬂmamuwgnw"’uu’?ﬁ%

11




o &Y Ao ¢ o o
ezt 2549 USim Tsa1snseu $1HA (MHNFY)

Annual Report 2006 Solartron Public Company Limited

l )
SOLARTRON
\ O

7] 6
Tassas19a9ans
A o — dﬂd
AWENITNNITUIEN % NNy
N\
ATUINITINNTITIAINIADL
- J L
AKTNITNNITUINS }
draasrvaaumeln
<7 Z ;
o e A A ﬂmznsmmsusmsmﬁmﬁm
U951 BAIRUINVINIT
[ ﬂmznﬁumsaﬁmuazﬁ’mumdmammu

% v A a
32913251 RWINUINIT

o " a g . 3 v
ﬂ’]llﬂ%ﬂﬂﬂﬂiﬁ’liﬂmﬂ’lw 21319wna8 aNvlaaany uazfinInnay ]

U i g g

Y v e a oa 9 v e a wa ) v Ao a wa @ v A a
dsrmuaviienuduans dezmudmihndudjoans drzmudmridudjians dezmudmindunmsie
(1) (2) ©)]

i/ '\l i/ SN2 SN2 \L i/ N7 N7 \L
oA q = | ) & ) = | a ) a ) o A ) i o o | o &
Aedmanssy fhousns (Aghd Ahawam Ahadsenu AN RauNILTRS dhonaairas g1 fhoyena ANuARINEY fhuaade

NRAN AT mMINaa 7309 AN ugsaiag ussafiag UaZNIII% uazgINI URZUEY
uazMIIY

12



o &Y Ao ¢ o o
ezt 2549 USim Tsa1snseu $1HA (MHNFY)

13

N
Annual Report 2006 Solartron Public Company Limited SQLA‘HTR@N
Organization Chart Board of Directors y— Advisor to the Board of Directors
N——
Audit Committee
N/
) . J L
Executive Committee
Internal Audit
A 4 . .
Risk Management Committee
Chief Executive Officer
( Nomination&Remuneration Committee
Deputy Chief Executive Officer
Quality, Occupational Health, Safety and Environment ]
Management Representative
i J N N N L
Chief Operating Officer Chief Operating Officer Chief Operating Officer Chief Financial Officer
M (2 (3)

J J AN L i Z N~ '\L i/ N N N L
Engineering Product Sales & Business QA Production Production Financial & HR & Admin. Store & Purchasing
Department Support Marketing Development Department (Modules) (Cells) Accounting Department Shipping Department

Department Department Department Department Department Department Department
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Nature of Operation

History and Development

Solartron Public Company Limited (The Company) was established in 1986. The Company has been providing
Thailand with solar cell systems-source of clean energy — for more than 20 years. The Company produces, survey,
desiges and installs many solar application systems. So far, the Company has designed and installed more than 150,000
solar application systems all over Thailand especially for non — rural electrification area. The Company has 80% market
share of solar power project for government sector. At present, the company is contracting an upstream solar cell factory,
with the capacity of 30 Megawatt per year, in order to support a rapid growth of demand for solar power in Thailand and
global market. As a result, the Company has been granted BOI privilege for corporate income tax exemption for eight

years. Therefore the solar cell factory will make the company to achieve the cost — efficiency aim, and to modify

mechanism of products to satisfy the customer’s requirements.

Revenue Structure

The company revenue structure for the periods 2005 and 2006 by the type of products and services are as

follows:

Table 1 Revenue structure for the periods 2005 and 2006

N
SOLARTRON
N

2005 2006
Value % Value %
(1,000 Baht) (1,000 Baht)

1. Revenue from Electricity Production 755,101 56.19 1,047,356 94.20
System from solar Energy selling*
2. Revenue from Solar Cell Modules and 569,402 42.38 43,858 3.95
components
3. Other Revenue** 19,199 1.43 20,517 1.85

Total Revenue 1,343,702 100.00 1,111,731 100.00

Remark : * Including solar cell installation services along with solar modules and components of the system.

** The significant other revenues consist of the revenue from interest, the profit from the currency exchange
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Target for Business

The company proceed our business under the vision of “ The Leader of Solar Technology” and the company

have their own policy to accomplish this mission during next 3-5 years in the following :-

(1) Become the leader of solar cell business in South east asia.

(2) Continuous improvement for our quality of product and set up distributors network in local and aboard in
order to sell solar cell system in various application.

(3) Continous development for organization and human resources in order to increase working efficiency

continually.
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Safety, Health, Environment and Quality of Life Implementation

Quality, Safety, Health and Environment Implementation

(1SO9001, 1SO14001, TIS18001, OHSAS18001)

The Company operates with high regards in product Quality control, Health and Safety of the employee and
concern for our environment., The Company was awarded ISO9001, 1ISO14001, TIS18001 and OHSAS18001 certificates.
The Company provides its employees with safe workplace to ensure highest quality product. The employees have
participated in various health and safety awareness programs. The Company cherishes sustainable development by
efficient use of natural resources and minimizing waste. Moreover, our partners also hold the same principles in Safety,

Health and Environmental aspects.

Quality of Life Implementation

With concern for the social well-being, The Company gives back to the communities by sponsoring several
education, social and religious activities. The Company also provides help to the disaster area such as tsunami in the
south of Thailand through government organization. The Company helps to promote the use of renewable energy to the

general public for the sufficiency economy.
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General Information

Company Name Solartron Public Company Limited References

Head Office 38 Chavanich Building 2nd Floor, Soi Register
Salinimit, Sukhumvit 69, Prakanong-nua, Thailand Securities Depository Co., Ltd
Wattana, Bangkok 10110 Capital Market Academy Building, 2nd Fl.
Tel. +66-2-392-0224-6, +66-2-711-0698-700 2/7 Moo 4, (North Park Project)
Fax. +66-2-381-2971, +66-2-381-0936 Vibhavadi-Rangsit Road, Tung Song Hong,

Laksi, Bangkok 10210
Solartron 88/8 km 6, Thanarach Road, Tumbol Tel: +66-2-596-9000

Technology Center

Website

E-mail

Registered Capital

Registered Ordinary Shares

Par Value

Registered Ordinary Share which paid
Registered Capital which paid

Established Date

Type of Bussiness

Nongnumdang, Parkchong District,
Nakornratchasima 30130

Tel. +66-44-36-5651-3

Fax. +66-44-36-5354

www.solartron.co.th

support@solartron.co.th

300,000,000 Baht
300,000,000 Shares
1 Baht
300,000,000 Shares
300,000,000 Baht

November 12, 1986

Manufacturing, Surveying Design and

Installation of solar powered systems

21

Fax: +66-2-596-4994-6

Auditor :

Mr.Montree Panichakul

The Certified Public Accountant’s License No. 3461
Deloitte Touche Tohmatsu Jaiyos Audit Co., Ltd.
Rajanakarn Bldg. 25" FI., 183 South Sathorn Road,
Yananwa, Sathorn, Bangkok 10120, Thailand

Tel: +66-2-676-5700

Fax: +66-2-676-5757
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Management and Corporate Governance

1. Management Structure

Management structure of company consists of 3 Committees; The Board of Director, Executive Committee and Audit

Committee. Each Committee has duties and responsibilities as follows:
(1) The Board of Directors

The Board of Directors comprises of 10 members

® Executive Directors 4 members
® Non-Executive Directors 3 members
® |ndependent Directors 3 members

The Board of Directors, as at December 31, 2006

1. Mr. Phaivong  Taechanarong Chairman of the Board

2. Miss Wandee  Khunchornyakong Vice Chairman of the Board

3. Mr. Akaradej Rojmeta Director

4. Mr. Somsak Khunchornyakong Director

5. Mrs. Phusara  Taechanarong Director

6. Prof.Dr. Dusit ~ Kruangam Director

7. Mrs.Patama Wongtoythong Director

8. Mr. Sutham Malila Independent Director / Chairman of the Audit Committee
9. Mr. Suchart Trisiriwetawat Independent Director / Audit Committee

10. Lt.Gen. Chartree Tatti Independent Director / Audit Committee

Mr. Phaivong Taechanarong, Chairman of the Board or Ms. Wandee = Khunchornyakong, Chief Executive Officer must

sign and affix with company seal or two of other directors must co-sign and affix with company seal

Scope of authorities and duties of the Board of Directors
1. To make the arrangement of the Annual Gerneral Shareholders’ Meeting (AGM) within 4 months as from the
end of the fiscal year of the company.
2. To hold the Board of Directors’ Meeting at least every three months.
3. To make an arrangement of the balance-sheet and the profit and loss statement as at the end of the fiscal
year of the company that have been audited by the auditor and present to Annual Gerneral Shareholders’

Meeting to scrutinize the balance-sheet and the profit and loss statement.
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4. The Board of Directors may assign the power of management to the one or several directors or persons to
take any action on behalf of the Board of Directors whereby such assignment must be under the Board of

Directors’ control or authorization such person(s) to act as and for a period of time it deems appropriate.

The Board of Directors may, at its discretion, repeal, derogate, change or otherwise amend such authorization.

5. Prescribe the objectives, guidelines, plans and budgets of the company.

6. Consider orgainzation structure; appoint the Executive Committee, Chairman of Executive Committee and other
committees.

7. Follow up the result of business operation whether it is in accordance with the business plan and budget.

8. A director must not, without the notification to the general meeting of shareholders prior to the appointment,
undertake commercial transactions, nor he or she be a partner or a shareholder in another juristic person of
the same nature and compete with that of the company.

9. The director who has a special interest in the contract entered with the company or the increase or decrease of

the shareholders or of the debentures of the company, must notify the company without delay.

(2) Executive Committee

As at December 31, 2006, Executive Committee comprises of 4 members as follows:

1. Miss. Wandee  Khunchornyakong Chairman of the Executive Committee
2. Mr. Akaradej Rojmeta Executive Committee Member
3. Mr. Somsak Khunchornyakong Executive Committee Member
4. Prof. Dr. Dusit Kruangam Executive Committee Member

Scope of duties and responsibilities of executive committee

1. To Consider policy, business plan, investment plan and annual budget and propose for approval of the Board of
Directors.

2. To Follow up, supervise and control operation to achieve the target of plan approved or assigned by the Board of

Directors and report result of operation to the Board of Directors meeting.
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4. To have power to approve the purchase and sale for operation which has value exceeding executives’ approval limit.
5. To Consider organization chart, management power, remuneration policy and salary structure.

6. To consider the regulation of executive/operation approval limit which cover financial, accounting, purchasing,

investing, loan, mortgage, insurance, contract and operational decision that deems appropriate.

7. Assign one or several persons, the power to take any action on behalf of executive committee whereby such

assignment must be under executive committee’s approval and executive committee may cancel, modify of such

power.
8. Consider and approve to open deposit account and assign the authorized person to withdraw from such account.
9. Perform other duties as being assigned by the Board of Directors.

(3) Audit Committee

As at December 31, 2006, Audit Committee comprises of 3 members for 2-year term service as follows:

1. Mr. Sutham Malila Chairman of the Audit Committee
2. Mr. Suchart Trisiriwetawat Audit Committee Member
3. Lt. Gen. Chartree Tatti Audit Committee Member

Scope of duties and responsibilities of the audit committee

1. Review accuracy and sufficiency of the Company’s financial reports and to cooperate with company’s auditor and
executives to prepare the financial reports both quarterly and annually. Additionally , the audit committee may suggest

that the auditor review or examine any items, which are considered important, during the auditing

2. Review the sufficiency and efficiency of the Company's internal control system and internal audit system

3. Review the Company to abide by the law of Securities and Stock Exchange, rules of the Stock Exchange or related
laws.

4. Consider, select, appoint and propose remuneration for the company’s auditor to get approval from shareholders’
meeting

5. To fully disclose information on related transactions and those with potential conflicts of interest
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To prepare audit committee report by disclosing in annual report and certified by Chairman of the

Audit Committee.

To prepare Audit Committee report by disclosing in annual report and certified by Chairman of the Audit
Committee.

To perform any duty assigned by the Board of Directors with the consent of the audit committee and

report of the audit committee perpormance to Board of Directors at least twice a year.

2. Corporate Governance Policy

The Company appoints the board of director to perform as follows;

Manage carefully and responsibly with skill and efficiency to maximize shareholder wealths.

Operate clearly and openly, revealing information regularly and sufficiently to the public, shareholders, and

concerned pouties.
Give great importance to internal control systems, including evaluating operations through risk management .
Avoid conflicts, and take responsibility for all decisions and actions.

Perform equally and fairly to the business partners, shareholders, and all parties who are concerned with

company profit and loss.

3. The Shareholders’ Rights

The company gives importance to the rights of shareholders equally as follow:

The right to receive company information.
The right to vote.

The right to be treated fairly and equally with all other shareholders.
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4. The Stakeholders’ Rights

The company gives importance to the right of all stakeholders as follows:

® Employees : the company performs with all employees equally, fairly and conforms to the law
and pays appropriate salaries and welfare.

® Business partners : the company follows trade rules when selling or buying products from the business
partners, refering to the contracts and regulations.

® Customer : the company is responsible to its customers by keeping high quality and standards
for products and services and maintaining customer service and complaint
departments.

® Competitors : the company performs by the competitive rules, avoiding dishonesty and unfair
practices designed to destroy the competitors.

® Community . the company is environmentally responsible to the community by maintaining

equipments to prevent destructive events that could occur.

5. Shareholder Meetings
In each meeting, the shareholders can ask and give the opinions, including recommendations to the company. The

company has a representative from the audit committee, auditor, and law consultant to join the shareholders meeting.

6. The Leadership and Vision

The Board is involved in setting (or giving agreement) vision, strategies, goals and budgets of the company and
corporate governance, to follow the business plan to increase the economic value to the business and maximize the
shareholders’ wealths. Setting the audit committee to be responsible for financial reports and internal audits and reviewing

company information to avoid related transactions.

7. Conflicts of Interest

The company gives importance to the possibility of conflicts of interest by giving the audit committee authority to

examine all company activities regularly to give the confidence to all the people including the shareholders.

8. The Code of Ethic
The company has launched the Code of Ethics for the committee, management, and employees for all the involved

people to perform.
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9. To Counterbalance the Committee Who Are Not the Management

The company appoints committees to avoid allowing one person or group of people with authority to make
decisions alone, by appointing three independent committees or one third of committee members. These committees judge

the effectiveness of management and build examination mechanisms and counterbalances.

10. Combining or Separating Positions
The company separates the responsibility of the chairman of the Board and chief executive officer by not allowing
the same person to have both positions. Additionally, the company defines the boundaries of the chairman of the Board and

the chief executive officer clearly, giving them no independent authorization in areas of potential conflicts of interest.

11. Nomination and Remuneration
Nomination and Remuneration Committee considers, selects and recommends to the company board and
proposes the approval from the shareholders to appoint company director. Company executives will be selected by top level

executive group and report to the Nomination and Remuneration Committee.

12. Remuneration of the Directors and Executives
1) Monetary Remuneration

The total remuneration was paid as follows :

2005 2006
Total remuneration (Baht) 833,000 2,892,200
Number of Committee Member (Persons) 10 10
Type of remuneration Meeting allowance Meeting allowance
and monthly
payment
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In the company annual general shareholder meeting No. 1/2005 of April 29, 2006, the compensation for the committee

members was set as follows :

Monthly payment / person Meeting allowance

Itime/person

The Board of Directors 10,000 15,000
Audit Committee 10,000 3,000
Nomination and Remuneration Committee - 8,000
Risk Management Commtee - 8,000

Remark : The Chairman of every committee will get the compenration 20% more than the committee merbers.

The remunerations for the management from Manager level are as follows:

2005 2006
Management remuneration (Baht) 5,102,410,33 12,245,300
Number of management (Persons) 12 22
Type of monetary remuneration Salary, Bonus and gasoline Salary, Bonus and gasoline
expenses expenses
Other types of remuneration Cars and Mobile phones Cars and Mobile phones

2) Non-monetary Remuneration
The Company has the provident fund for the employees that began August 20, 2004 wherein employees pay 2% of

their salary and the company will match an additional 2% each month into the provident fund.

13. Meeting of the Board of Directors

The Board must meet at least once every three months and may have the additional meetings as necessary. The
Board can also meet directly with the company at any time. In 2005 there have been nine meetings of the Board and twelve
meetings of the Board in 2006

with the following list of participants:

Lists of Committee Position 2005 2006
Mr. Phaivong Taechanarong Chairman of the Board 719 9/12
Miss. Wandee Khunchornyakong Vice Chairman of the Board 9/9 12112
Mr. Akaradej Rojmeta Director 9/9 12112
Mrs.Phasara Taechanarong Director 7/9 6/12
Prof.Dr. Dusit Kruangam Director 7/9 11/12
Mr. Somsak Khunchornyakong Director 9/9 1112
Mrs.Patama Wongtoythong Director and Secretary to the Board of Director - 12/12
Mr. Suthum Malila Chairman of the Audit Committee / Independent Director 9/9 12/12
Mr. Suchart Trisiriwetawat Audit Committee / Independent Director 9/9 12/12
Lieutenant General Chartree Tatti Audit Committee / Independent Director 7/9 712
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14. Meeting of Audit Committee

There were 12 meetings of Audit Committee in 2005 and There were 10 meetings of Audit Committee in 2006 with

the following list of participants.

Lists of Committee Position 2005 2006
Mr. Sutham Malila Chairman of the Audit Committee / Independent Director 11/12 9/10
Mr. Suchart Trisiriwetawat Audit Committee / Independent Director 12/12 9/10
Lieutenant General Chartree Tatti Audit Committee / Independent Director 9/12 8/10

15. The Control System and Internal Audits

The company has a control system and internal audits at both the management and operations levels for the
effectiveness. There are the controller who takes care of company assets and separates the tasks of each performer, and
an evaluator who acts as a counterbalance and examines the activities appropriately. Moreover, the company has internal
auditor who report directly to the audit committee. The auditors are authorized to evaluate and revise the control system of

the company in examining the annual financial report.

The department of internal audits set the internal control for company performance and classified eight departments
for separate auditing: sales and marketing, production, engineering, products and service, accounting and financial, personel

and administration, purchasing, and store and shipping.

16. The Report of the Board of Directors
The Board of Directors is responsible for the operations of the company, corporate governance including the

financial reports and financial information which will be shown in the company annual report.

17. Relations With the Investors
The company policy is to disclose accurate information that might affect the investors. The investors can also
contact the company via the website www.solartron.co.th. The company appoints Mrs. Patama Wongtoythong be the

contact person with shareholders, analysts, and involved people.
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Major Shareholders of Company

N
SOLARTRON
N

As at December 29, 2006, the list and percentage of the first 10 major shareholders is as follows:

As at December 29, 2006
Shareholders Number of Percentage
Shares

1. Khunchornyakong Group 70,275,300 23.43
2. Taechanarong Group 51,213,150 17.07
3. Rojmeta Group 16,000,000 5.33
4. Morgan Stanley & Co International Limited 6,871,100 2.29
5. Clearstream Nominees Ltd. 5,512,110 1.84
6. N.C.B. Trust Limited — UBS AG London BR-IPB Client AC 4,500,000 1.50
7. The Bank Of New York (Nominees Limited 4,338,200 1.45
8. Somers (UK) Limited 3,532,000 1.18
9. Raffles Nominees (Pte) Limited 3,017,380 1.01
10. Goldman Sachs International 3,015,200 1.01
Total 168,274,640 56.11

Remark :

! Khunchornyakong Group Shareholders follow :

Za

Number of Shares Percentage
1.Ms Sompong  Khunchornyakong 31,625,000 10.55
2.Ms Wandee Khunchornyakong 25,800,000 8.60
3.Mrs Prakong Khunchornyakong 4,837,100 1.61
4.Mrs Kanokporn Khunchornyakong 4,263,200 1.42
5.Mr Somsak Khunchornyakong 3,750,000 1.25
2 Taechanarong Group Shareholders follow :
%a Number of Shares Percentage
1.Mr Phaivong Taechanarong 38,653,150 12.88
2.Ms Phasara Taechanarong 9,500,000 3.17
3.Mr Songkarn Taechanarong 3,060,000 1.02
: Rojmeta Group Shareholders follow :
%Ia Number of Shares Percentage
1.Ms Pornsiri Rojmeta 15,000,000 5.00
2.Mr Akaradej Rojmeta 1,000,000 0.33
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Activities and Person who might have the conflict

&

Person who might have Relationship Description Size of activities (Baht) The necessary and reasonable of activities and policy to
the conflict 2005 2006 set the price
Datron Thai Co., Ltd (1) The accompanied shareholder | (1) Revenue from services 1,341.78 It was the copy expenses, telephone, and fax that Datron Thai
produces and distributes are Ms. Wandee used which were the company asset and called out for the
the CD Khunchornyakong and  Mr. actual cost and will not occur in the future
Somsak Khunchornyakong
together hold the share in
Datron Thai 99.96%
Chawakul Supply Co., (1) Has the accompanied | (1) Public utility expenses 337,409.00 Chawakul Supply Co., Ltd manages the building rental
Ltd shareholder who are Ms. activities for Chawanich Co., Ltd. Their tasks are managing the
operates in management Wandee Kunchornyakong and building facilities inside Chawanich building where is the
and maintenance the Mr. Somsak Khunchornyakong company head office. The electricity and water supply
facilities of Chawanich in the name of Chawakul expenses were higher than the rate of The Authority of
building Supply Co., Ltd 99.60 Electricity and The Metropolitan Waterworks Authority which
(2) Accompanied executive was held that the normal rental for building rental due to
committee who are Ms. Chawakul Co., Ltd will use for the motor maintenance
Wandee Khunchornyakong and Since the lease expired in June 2005, the Chawakul Supply
Mrs. Preeda Chawanich (Be Co., Ltd is no longer manages the building rental actitivities.
the Director until September
10, 2004)
(2) Services revenue - It was the copy expenses which call out from Chawakul Co.,
Ltd ’s employees used which was the Datron Thai’s and
Solartron Public Company Limited’s with the actual cost and it
will not occur in the future
(3) Vehicles purchases 449,400.00 Purchase of 4WD because the need for 4WD to install the
solar home systems and Chawakul Supply Co., Ltd. provided
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Person who might have

Relationship

Description

Size of activities (Baht)

The necessary and reasonable of activities and policy to

the conflict 2005 2006 set the price
good condition 4WD at below market price.
Shooter Enterprise Co., | (1) Accompanied the Director who (1) Buy the wood frame used for 835,968.15 It was the normal trade activities and the price from Shooter
Ltd (Shooter) operates is Ms. Phasara Taechanarong electricity production system from was lower than others. The company will only order the
in allocating and solar cell installation for Solar product for using in the Solar Home Project phase 1 and will
constructing the building Home phase 1 not occur after finished project
for sell and rent
(2) Drill the bought wood frame in (1) 149,150.00 It was the wood frame drill expense which bought from
Shooter
Bonanza resort and Taechanarong group no long a | (1) Service fee 104,366.72 It was the necessary activities to the company operation such
hotel Co., Ltd. operates shareholder or director since | (2) Goods 180,000.00 as the customer greeting expense, wages, food, hotel etc.
in allocating and NOV 11, 2005 Accounts Receivable.
constructing the building
for sell and rent
Bonanza Golf and (1) Accompanied the Director who | (1) Service fee 121,900.00 28,885.00 | It was the necessary activities to the company operation such
Country Club Co., Ltd. is Ms. Phasara Taechanarong as the customer greeting expense, wages, food, hotel etc.
operates in allocating and Mr. Phaivong
and constructing the Taechanarong
building for sell and rent
Forth Corporation PCL. | Accompanied the Director Who is | (1) Goods (Inverter/Controller used 18,584,723.00 57,336,699.00 | It was the normal trade activities. The product for using in the

Manufacturing and
distribution of electronic

equipment.

Mr.Sutham  Malila (Audit

Committee )

for electricity production system)

Solar Home Project and the quality of goods was over than

others. And the price was lower than others.
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Approval of Activities

The Audit Committee considered the past activities and agreed that the buying and selling activities,
mortgage activities, building rental, product receiving, management hiring and others were the appropriate and
reasonable and could be accepted. Activities which could be seen as possible conflicts of interest were also
offered; however they were seen to be in accordance with the regulations of the Stock Exchange of Thailand,

and approved as legitimate.

The Policy Involving Future Activities

The Board of Directors created a policy for future activities as follows:

Normal and Continuous Activities
1. Regarding buying and selling activities, the company has identified the audit committee to give opinion

about the appropriate price and reasonable selling activities of the company.

Activities Which Might Have a Business Conflict

To prevent a conflict that might occur in the future, the company Board has agreed not to allow activities
as follows:

(1) Any mortgage from the persons involved in company activities

(2) The payment of any monies to the Board or management by outsiders

However, if it is necessary to do the activities that might have the benefit conflict, then perform by the

rules of activities and announcement about bringing and return the prepaid money
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Report from the Audit Committee

To : The Shareholders

Solartron Public Company Limited

The Company’s Audit Committee comprises of three independent directors with the knowledge, expertise and

experience in law and engineering, as well as in finance and accounting. It is chaired by Mr.Sutham Malila, with

Mr.Suchart Trisirivattwat and Lt.Gen.Chartree Tatti as committee members. The Audit Committee’s scope of work, duties

and responsibilities are in accordance with the Audit Committee’s Charter approved by the Company’s Board of Directors

on 29 June 2005.

In 2006, the Audit Committee discharged its duties and responsibilities in accordance with the Audit Committee

charter by holding ten (10) meetings, covering the following responsibilities:

1.

Review and endorse the Company’s 2006 Annual Financial Statements, as well as the quarterly Financial
Statements, to be proposed to the Board of Directors Meetings and the Annual General Meeting.
Assessed the adequacy of internal control system on the following matters.

® Reviewed the adequacy and effectiveness of internal control systems.

® (Considered and recommended the approval of the annual internal audit plan, and reviewed the internal
audit reports.

® Reviewed the Audit Committee and Internal Audit Charters.
Review the connected transactions and the conflict-of-interest transactions to ensure they were properly
executed and transparent and that the Company’s Financial Reports were accurate, complete, reliable and
thorough, by providing adequate disclosure of essential information.
Reviewed Solartron operation to ensure the Company’s compliance with the Securities and Exchange Acts B.E.
2535, Rules and Regulations of the Stock Exchange of Thailand (SET), and any other relevant laws of Thailand
related to Solartron business.
Considered and recommended the appointment of Deloitte Touche Tohmatsu Jaiyos Audit Co., Ltd. to be the
External Auditors including the audit fee for the fiscal year 2006 as the Company’s Auditor for approval by the
Shareholders at the Annual General Meeting.
Reviewed any material risks of the Company, including the proposed solutions to minimize such risks, to ensure
the smooth business operation.
Execute any other matters assigned by the Board of Directors and report the activities of the Audit Committee to

the Board of Directors.

In conclusion, the Audit Committee performed its assigned duties and responsibilities contained in the Audit
Committee Charter with due care, knowledge and independence, as well as providing forthright opinions to all

parties for the benefit of the Company, shareholders and stakeholders in an appropriate manner.

On behalf of the Audit Committee

N0 14
L/
(Mr.Sutham Malila)

Chairman of the Audit Committee
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Financial Analysis and Explanation of Operations

Performance

In 2006, the company total revenue is 1,111.73 million baht. 88.53 percent of the revenue was from
Solar Home Project. The company had the gross margin of 12.89% and net profit of 51.13 million baht. The cost
of solar cells is the most significant cost of goods sold. Because of the highest world demand of solar power
system, the cost of this raw material increase.

From 2004 to 2006, the company had a significant increase in non-current assets because of the
construction of the Solartron Technology Center in Nakonrachasima in 2003. The Technology Center consists of
a Solar Module Factory, a Training Center, and Solar Application Demonstration site.

As at 31 December 2006, the company had total assets of 1,266.80 million baht comprised of (1)
1,084.84 million baht in current assets (2) 124.55 million baht in property, plant and equipment, net and (3) 57.41

million baht in other non-current assets.

Operation
1. Revenues

Revenues from sales and services

In 2006, the company had the revenue for sales and installation of 1,091.21 million baht. This is a
17.61% decrease compare to the year 2005 because the number of unit for realization of the revenue from the
Solar Home Project in 2005 equivalent to more in 2006 and result of market fluctuation relating to many factors,
especially political uncertainties, major influences that caused delay in execution of several large government
projects and hesitation in investments. These factors are the primary cause of decrease in volume of sales from
year 2005. The main income was from the sales of solar home system and the sales of solar module to the Solar
Home Project in the proportion of 90.20% and 2.04% respectively. As a result, 92.24% of revenue was from the

Solar Home Project.

The Other Revenues

The other revenue of the company consisted of the interest income, gain from currency exchange rate,
and revenue from services. For 2005 and 2006 the other revenue of the company was 19.20 and 20.51 million

Baht equal to 1.43% and 1.85% of total revenues, respectively.
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2. Costs of Sales and Expenses

Cost

In 2006, cost of good sold of the company was 950.57 million baht or 85.50% of the total revenue the
cost was in the vicinity of 2005 was the total revenue decrease from 17.26% in 2005 as total cost decrease from

15.82% in 2005.

The Expenses in Sales and Service

In 2006 the company had the expenses in selling and administration expenses of 98.95 million Baht or
8.90% of the total revenue which increased 42.39% from the year in 2005, the essential expenses in sales and

service ware as follows:
1) The advertisement and promotion expenses was 8.89 million baht increase 240.70% from 2005

2) The office expenses was 9.46 million baht increase 29.55% from 2005
3) The consulting expenses was 10.83 million baht increase 30.69% from 2005
4) The interest expenses was 9.95 million baht increase 30.55% from 2005

5) The bank fee was 5.48 million baht increase 132.77% from 2005

3. Profit
The Gross Profit

In 2006 the company had the gross profits of 140.64 million Baht or 12.89% of revenue. The gross profit
decreased compare to 2005 because the increase in solar cell price driving by the world solar cell shortage. Most

of the gross profit still came from the Solar Home Project.

Net Profit

In 2006, the company had a net profit of 51.13 million Baht which decreased of 86.23 million baht or
62.78% from 2005 despite of the decrease in revenue of 231.97 million baht or 17.26%. This is because of

expenses in selling and administration increase of 42.39% respectively.

4. Return on Equity

In 2006, the company had ROE of 5.34 and ROE decreased 15.37% from 2005 because of decreasing
in net profit decrease of 62.78% from 2005.
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Financial Status
1. Assets
Total assets as at December 31, 2006 were 1,266.80 million Baht increased from 1,196.08 in 2005. This

was because of

1) Trade accounts receivable — net increase 176.15 million baht or 122.37% from 2005. Most of them

came from the Solar Home Project.
2) Inventories — net increase 35.38 million baht or 19.32% from 2005

3) Advance payment for machine and equipment increased 95.16 million baht or 100% from 2005
At the end of 2006, the company has current asset of 1,084.84 million baht or 85.64% of total assets and
181.97 million baht in non-current asset or 14.36% of total assets. The significant assets were cash and cash
deposit, trade accounts receivable and inventories which is 26.54%, 25.27% and 17.25% of total assets

respectively.

2. Liquidity

In 2006 the cash flow from operating activity was (92.66) million Baht. Because of the account
receivable was increase of 117.97 million baht due to the finish of the Solar Home Project. The company had net
cash used in investing activities of (40.97) million baht due to (1) cash deposits at financial institution used as
collateral decreased 38.18 million baht (2) Restricted fixed deposits at financial institutions increased of 20.00
million baht and (3) investment in non-current assets increased 3.99 million baht. And (4) advance payment for
machine and equipment increased of 95.16 million baht. The company returned short-term loan from financial
institutions of 75.74 million and dividend payment of 33.00 million baht. The net cash provided by financing
activities was 37.05 million baht. As a whole, in 2006 the company had a net decrease in cash and cash

equivalents of (96.57) million baht.

At the end of year 2006, the company had the current ratio of 3.65 which decreased from 3.93 in 2005.
3. The Source of Fund

Liabilities
As at December 31, 2006 the company’s total debts were 300.39 million Baht, decreased of 52.60
million baht or 21.22% from 2005 because
1) Bank overdrafts and short-term loans from financial institutions increased of 75.74 million baht.

2) Other current liabilities increased of 6.46 million baht.
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The Shareholders’ Equity

The shareholders’ equity of the company as at December 31, 2006 was increased to 966.42 million
Baht. The 1.91% increased from 2005 was the increase in retain earning of the operation resulted in debt to

equity ratio at 31 December 2006 was 0.31.

The Appropriate of Capital Structure

At December 31, 2006 the company’s debt to equity ratio was 0.31 which increased from 0.26 as at
December 31, 2005 because the company was increased debt from bank overdrafts and short-term loans from
financial institutions. As a whole, in 2006 the company had net increase debt was 52.60 million baht from 2005

and the shareholders’ equity was increased 18.13 million baht from 2005.
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Solartron Public Company Limited

Annual financial statements
And
Audit report of Certified Public Accountant
For the years ended

31 December 2006 and 2005
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REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

TO THE SHAREHOLDERS AND BOARD OF DIRECTORS
SOLARTRON PUBLIC COMPANY LIMITED

We have audited the balance sheet of Solartron Public Company Limited as at December 31,
2006, and the related statements of income, changes in shareholders’ equity and cash flows for the
year then ended. These financial statements are the responsibility of the Company’s management
as to their correctness and completeness of the presentation. Our responsibility is to express an
opinion on these financial statements based on our audit. The financial statements of the Company
for the year ended December 31, 2005, presented herein for comparison, were audited by another
auditor, whose report thereon dated February 27, 2006 expressed an unqualified opinion.

We conducted our audit in accordance with generally accepted auditing standards. Those standards
require that we plan and perform the audit to obtain reasonable assurance as to whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the aforementioned financial statements present fairly, in all material respects, the financial
position of Solartron Public Company Limited as at December 31, 2006, and the results of its operations
and its cash flows for the year then ended, in conformity with generally accepted accounting principles.

Montree Panichakul
Certified Public Accountant (Thailand)
BANGKOK Registration No. 3461
February 27, 2007 DELOITTE TOUCHE TOHMATSU JAIYOS AUDIT CO., LTD.
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IUNIIW
u3sn lgansasan 31na (WK1u)
JUQN

o Y 31 SuNAN 2549 Uag 2548

N
SOLARTRON
\_

(B8 : uN)
RUNBLAG 2549 2548
auwnsneg
funSndvamiinn
RuFaLazIM N Ui uaa 4.1 336,247,119 432,816,771
Gudhnamtuwmsiduit S dwaanysein 5 15,752,979 53,935,440
Qﬂ%ﬁﬂ’]iﬁ’]—iﬁ(ﬂ% 6 320,106,672 143,953,939
gn%ffﬁmh:ﬁ'uwamu 91,393,961 150,070,921
fudaavaa -gnd 7 218,555,135 183,174,497
Lfmajwﬂm{mﬁﬁﬂ"}Lﬂ%aﬁmua:qﬂmﬁ 10,26.7 95,160,000 -
Funindvyuioudu 8 7,620,589 8,395,365
FInRunInduyutian 1,084,836,455 972,346,933
awnswdlanamiIon
Budhndsziramiumsduiddesinalunsld 9 56,000,000 76,000,000
fidn mmnm:qﬂmzﬁ - gnd 10 124,554,196 135,515,347
FuninglainauIendu 11 1,412,882 12,213,424
samdwnsng lainawian 181,967,078 223,728,771

o 6
FINRAWNINE

1,266,803,533  1,196,075,704
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Financial Report
Solartron Public Company Limited

Balance Sheets

As at December 31, 2006 and 2005

N
SOLARTRON
N

(Unit : Baht)

Note 2006 2005
ASSETS
CURRENT ASSETS
Cash and cash equivalents 4.1 336,247,119 432,816,771
Cash deposits at financial institution used as collateral S 15,752,979 53,935,440
Trade account receivables 6 320,106,672 294,200,406
Retention receivables 91,393,961 150,070,921
Inventories 7 218,555,135 183,174,497
Advance payment for machine and equipment 10,26.7 95,160,000 -
Others current assets 8 7,620,589 8,395,365
Total Current Assets 1,084,836,455 972,346,933
NON-CURRENT ASSETS
Restricted fixed deposits at financial institutions 9 56,000,000 76,000,000
Property, plant and equipment - net 10 124,554,196 135,515,347
Other non-current assets 11 1,412,882 12,213,424
Total non-current assets 181,967,078 223,728,771

Total Assets

1,266,803,533

1,196,075,704
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u3sn lgansasan 3na (WK1)
JUAR (AD)

o it 31 SWINAN 2549 Uaz 2548

N
SOLARTRON
\_

(W8 : uN)
LERED] 2549 2548

nﬁauuazda%mmé’ﬁaﬁ%
wdﬁquuﬁau

L'fml,'ﬁﬂLﬁuﬁry%ua:L’3urjﬁmw:é'?umnamﬁ’umiﬁu 12 137,163,432 61,422,740

Wnitmad 13 107,144,658 137,170,344

FIUY amf:aumuﬁtyty’lLﬁﬂﬂmﬁuﬁﬁaﬁmuwﬁﬁzm pluniled) 15 3,362,554 3,864,917

nildunywIouin 14 49,700,614 43,243,297
unitaunyIon 297,371,258 245,701,298
witawlsinamwiIomn

%ﬁ'ﬁumuéﬁgtywLﬁﬂ%a-qﬂ%ﬁnﬂmuﬁﬁaﬁmu@ﬁﬁ:m pluwdiadl 15 3,014,720 2,086,499
sumitanlingwion 3,014,720 2,086,499
WA 300,385,978 247,787,797
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Solartron Public Company Limited
Balance Sheets (Continued)

As at December 31, 2005 and 2004

N
SOLARTRON
\_

(Unit : Baht)
Note 2006 2005

LIABILITIES AND SHAREHOLDERS’ EQUITY
CURRENT LIABILITIES
Bank overdrafts and short-term loans from loans from
financial institutions 12 137,163,432 61,422,740
Trade account payable 13 107,144,658 137,170,344
Current portion of liabilities under hire purchase contracts 15 3,362,554 3,864,917
other current liabilities 14 49,700,614 43,243,297
Total Current Liabilities 297,371,258 245,701,298
NON-CURRENT LIABILITIES
Liabilities under hire-purchase contracts — net of current portion 15 3,014,720 2,086,499
Total Non-current liabilities 3,014,720 2,086,499
Total Liabilities 300,385,978 247,787,797
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u3sn lgansasan 3na (WK1)
JUAR (AD)

o it 31 SWINAN 2549 Uaz 2548

N
SOLARTRON
\_

(W8 : uN)
‘VIN’]EIWIQ! 2549 2548
daunaIntan
NURaWL 16
nuwsanziion
¥uanainy 300,000,000 #u yad1iuas 1.00 U 300,000,000
WAz 450,000,000 %u Jad1WHAZ 1.00 LN 450,000,000
nuﬁaamm:ﬁﬁmﬁa
Wia1d7y 300,000,000 %us Jad1WHAZ 1.00 LN TIILATUUD 300,000,000 300,000,000
fut vy a1 19 407,250,000 407,250,000
flsaean
FAFIIUED
f3999NUNYANNY 20 39,650,000 31,000,000
g9l ldaaass 219,517,555 210,037,907
FINAIMVDINTI 0% 966,417,555 948,287,907

dw 1 Ve U
FINRWAUUALFINYDI Haanh

1,266,803,533

1,196,075,704
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Solartron Public Company Limited
Balance Sheets (Continued)

As at December 31, 2006 and 2005

N
SOLARTRON
N

(Unit : Baht)
Note 2006 2005
SHAREHOLDERS’ EQUITY
SHARE CAPITAL 16
Authorized share capital
300,000,000 ordinary shares of Baht 1.00 each 300,000,000
450,000,000 ordinary shares of Baht 1.00 each 450,000,000
Issued and paid-up share capital
300,000,000 ordinary shares of Baht 1.00 each, fully paid 300,000,000 300,000,000
PREMIUM ON SHARE CAPITAL 19 407,250,000 407,250,000
RETAINED EARNINGS
Appropriated
legal reserve 20 39,650,000 31,000,000
- Un-appropriated 219,517,555 210,037,907
966,417,555 948,287,907

Total Shareholders’ Equity

Total Liabilities and shareholders’ equity

1,266,803,533

1,196,075,704
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u3tm lgansasan 30a (NK1BW)
sumlszanw

o 33fi 31 SWINAN 2549 Uaz 2548

N
SOLARTRON
\_

(W38 un)
WUELAG 2549 2548

sele

Teldannisne 45,239,689 569,401,484

seldanmImeniondions 1,045,974,661 755,100,624

aanifipsy 19,152,467 3,083,707

flsansaruaniaon 820,634 11,413,086

eleau 544,015 3,802,616
el 1,111,731,466  1,343,701,517
alzane

é’mqwm 26,816,425 503,705,349

ﬁunumw%auam% 923,755,172 625,524,120

flgaelumsnsuazusmig 96,060,676 68,658,918

FANABLULNBNTINNNT 2,892,200 833,000
@ lgane 1,049,524,473  1,198,721,387
flsnaunanidasrsuaznscule 62,206,993 144,980,130
aanuiuing (9,944,823) (7,618,231)
mEule (1,132,522) -
ilsgnsd 51,129,648 137,361,899
AlsdaRuiniing s 0.17 0.48
IIWINHUE ”muﬁ??'lixLtﬁaﬁatasﬂdaafmﬁn (M) 17 300,000,000 286,520,548
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Solartron Public Company Limited
Statements of Income

As at December 31, 2006 and 2005

N
SOLARTRON
N

(Unit : Baht)
Note 2006 2005

REVENUES

Revenue from sale of goods 45,239,689 569,401,484
Revenue from sale of goods together with installation services 1,045,974,661 755,100,624
Interest income 19,152,467 3,983,707
Gain on exchange rate 820,634 11,413,086
Other income 544,015 3,802,616
Total Revenues 1,111,731,466 1,343,701,517
EXPENSES

Cost of sales of goods 26,816,425 503,705,349
Cost of sales of goods together with installation services 923,755,172 625,524,120
Selling and administrative expenses 96,060,676 68,658,918
Directors’ remuneration 2,892,200 833,000
Total Expenses 1,049,524,473 1,198,721,387
PROFIT BEFORE INTEREST EXPENSE AND INCOME TAX 62,206,993 144,980,130
INTEREST EXPENSE (9,944,823) (7,618,231)
INCOME TAX (1,132,522) -
NET PROFIT 51,129,648 137,361,899
Basic Earnings per Share 0.17 0.48
Weighted-Average Number of Paid-up Common Share (shares) 17 300,000,000 286,520,548
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sundasmailfanudasiudnzasitionn

duTuucarll@ngnini 31 5u1AN 2549 Uz 2548

A YA o A
HOAAILARDAWL b I 1
NN31AN 2548

A v a &
NUAUAULNNTY
FIINFIIBIANNYANE
HUUNR
ﬁ']vliqw%

- o A
HOAAILARND Db IWN
31 5WI1AN 2548

=) VA e ‘:l
JanAILAADAWY Bk NN
1 ANI1AN 2549
f17090NNNHNNY
U U
ilagns
gaAAILUADAWL ok N 31

5UINAN 2549

RN

16
20
18

20
18

N
SOLARTRON
N

(W13 UN)
mlsazan
nwiSaudn  damiin Sagsniie golaile
d138a9

fiznszuda NAAAB  ANANGURNIE  IAFII 3
240,000,000 1,650,000 24,000,000 112,676,008 378,326,008
60,000,000 405,600,000 - - 465,600,000

- - 7,000,000 (7,000,000) -
. ] ; (33,000,000) (33,000,000)
- - - 137,361,899 137,361,899
300,000,000 407,250,000 31,000,000 210,037,907 948,287,907
300,000,000 407,250,000 31,000,000 210,037,907 948,287,907

- - 8,650,000 (8,650,000) -
(33,000,000) (33,000,000)
51,129,648 51,129,648
300,000,000 407,250,000 39,650,000 219,517,555 966,417,555
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Solartron Public Company Limited

Statement of Changes in Shareholders’ Equity

For the years ended December 31, 2006 and 2005

Beginning balance as at
January 1, 2005
Increase in share capital
Legal reserve

Dividend paid

Net income

Balance at December 31, 2005

Beginning balance as at
January 1, 2006

legal reserve

Dividend paid

Net income

Balance at December 31, 2006

Note

16
20
18

20
18

N
SOLARTRON
N

(Unit : Baht)

Retained earnings

Issued and  Premium on  Appropriated
paid up share share for Legal
capital capital reserve Unappropriated Total
240,000,000 1,650,000 24,000,000 112,676,008 378,326,008
60,000,000 405,600,000 - - 465,600,000
- - 7,000,000 (7,000,000) -
- - - (33,000,000) (33,000,000)
- - - 137,361,899 137,361,899
300,000,000 407,250,000 31,000,000 210,037,907 948,287,907
300,000,000 407,250,000 31,000,000 210,037,907 948,287,907
- - 8,650,000 (8,650,000) -
(33,000,000) (33,000,000)
51,129,648 51,129,648
300,000,000 407,250,000 39,650,000 219,517,555 966,417,555
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N
SOLARTRON
\_

(W18 un)
2549 2548
51,129,648 137,361,899
21,290,780 20,484,555
444,958 -
395,475 2,609
(4,238) 13,038
(230) (410,528)
- 12,754
9,304,992 -
82,561,385 157,464,327

(176,646,663)
58,676,960
(35,376,400)
748,267

1,495,550

(30,345,680)

6,230,531

499,604,352
(122,701,981)
(5,331,410)
26,003,837
(10,843,524)

(49,633,831)
(9,478,809)
(120,979,516)

(92,656,050)

364,103,445
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Solartron Public Company Limited
Statement of Cash Flows

For the years ended December 31, 2006 and 2005

N
SOLARTRON
N

(Unit : Baht)
2006 2005

Cash flows from operating activities
Net income 51,129,648 137,361,899
Items to reconcile net income to net cash-flow from

operating activities
Depreciation 21,290,780 20,484,555
Allowance for doubtful debt 444,958 -
Unrealized loss on foreign exchange rate - net 395,475 2,609
Provision for obsolete inventories (reversal) (4,238) 13,038
Gain on disposal of property, plant and equipment (230) (410,528)
Property, plant and equipment written off - 12,754
Withholding tax written off 9,304,992 -
Net income from operating before changes in operating Assets 82,561,385 157,464,327
and liabilities
Operating assets increase (decrease)

Trade account receivables (176,646,663) 499,604,352

Retention receivables

Inventories

Other current assets

Other non-current assets
Operating liabilities increase (decrease)
Trade accounts payables
Accrued income tax

Other current liabilities

58,676,960
(35,376,400)
748,267

1,495,550

(30,345,680)

6,230,531

(122,701,981)
(5,331,410)
26,003,837

(10,843,524)

(49,633,831)
(9,478,809)
(120,979,516)

Net Cash provided by (used in) operating activities

(92,656,050)

364,103,445
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N
SOLARTRON
N

(W18 un)
2549 2548
NIEUFHWAAINNINTINAING
Guehnaantuns@uiin lWlsduwnanydssiuanasofinin) 38,182,461 (39,535,703)
GudnyszianniumsSuiiidednnalunsldanssfindn) 20,000,000 (20,000,000)
(ugadnsiiodonan mmmazqﬂﬂsrﬁ (3,989,002) (47,916,213)
L‘TmamwUmmﬁwmLﬂéaﬁmua:qﬂﬂiﬂi (95,160,000 -
Fugasuanmsmefian 21uazgUnIal 725 4,587,120

L‘S%amqﬂﬁiﬂﬂ‘luﬁanssmam%

(40,965,816)

(102,864,796)

NITUALIBEAINNINTINIAKI N

Sutlunaing (33,000,000) (33,000,000)
L‘SmﬁﬂLﬁuﬁ'fy%ﬁmmmazﬁuﬁﬁmzm%v'umﬂamﬁ'umiffm 75,740,691 (222,586,743)
AT u(@an)

ﬁiwsﬁﬂi:%ﬁ’ﬁumwué'ngmu’lwj"]miﬁu (5,688,477) (6,836,848)
Podrzautuibuizszen - (31,828,508)
HusaiuanmMIsaniunm - 465,600,000
L’Euaﬂq‘nEv[@’fmmnﬁanimﬁ'mmL‘Su 37,052,214 171,347,901
BuaauazgnfigurGuaaRag (aaa9) - and (96,569,652) 432,586,550
BugauazmsiouinGusn o Suil 1 unaey 432,816,771 230,221
BuaauarsgnsfisuwinGuan o Suiuil 336,247,119 432,816,771
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Solartron Public Company Limited
Statement of Cash Flows

For the years ended December 31, 2006 and 2005

N
SOLARTRON
N

2006 2005
CASH FLOWS FROM INVESTING ACTIVITIES
Decrease (increase) in cash deposits at financial institution used as 38,182,461 (39,535,703)
collateral
Decrease (increase)inrestricted fixed deposits at financial institutions 20,000,000 (20,000,000)
Cash paid for purchase of property, plan and equipment (3,989,002) (47,916,213)
Cash paid for advance payment of machine and equipment (95,160,000 -
Proceeds from disposal of property,plant and equipment 725 4,587,120
Net Cash Used in Investing Activities (40,965,816) (102,864,796)
CASH FLOWS FROM FINANCING ACTIVITIES
Dividends paid (33,000,000) (33,000,000)

Increase (decrease) in bank overdrafts and short-term loans from 75,740,691 (222,586,743)
financial institutions

Payment for liabilities under hire-purchase contracts (5,688,477) (6,836,848)
repayment of long-term loans - (31,828,508)
Proceeds from issue of share - 465,600,000
Net Cash Provided by Financing Activities 37,052,214 171,347,901
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS (96,569,652} 432,586,550
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 432,816,771 230,221
CASH AND CASH EQUIVALENTS AT END OF YEAR 336,247,119 432,816,771

Non-cash transaction
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SOLARTRON PUBLIC COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31,2006 AND 2005

1. BUSINESS OPERATIONS OF THE COMPANY

Solartron Public Company Limited was incorporated as a limited company in Thailand on November 12,
1986. Subsequently, the Company registered the change to be a public company limited with the Department of
Business Development on September 24, 2004 and has its registered office at 38 Sukhumvit 69 (Salinimit),
Sukhumvit Road, Phrakanong Nua, Vatana, Bangkok, Thailand. The principal activities of the Company are
assembly, sale and installation of solar-cell systems and associated equipment.

As at December 31, 2006 and 2005, the Company has 137 employees and 163 employees, respectively,
and for the years ended December 31, 2006 and 2005, the staff costs are approximately Baht 32.25 million
and Baht 36.6 million, respectively.

2. BASIS OF PREPARATION OF FINANCIAL STATEMENTS

2.1

22

The financial statements are prepared in compliance with the Notification of the Department of
Commercial Registration (currently the Department of Business Development) dated September 14,
2001 regarding “The Brief Particulars in the Financial Statements B.E. 2544”.

The Company maintains its accounting records in Thai Baht and prepares its statutory financial
statements in the Thai Language in conformity with accounting standards and practices generally
accepted in Thailand.

3. SIGNIFICANT ACCOUNTING POLICIES

3.1

Recognition of revenues

Revenue excludes value added taxes or other sales taxes and is arrived at after deduction of trade
discounts.

Sale of goods
Revenue from the sale of goods is recognized in the statement of income when the significant risks
and rewards of ownership have been transferred to the buyer. No revenue is recognized if there is

continuing management involvement with the goods or there are significant uncertainties regarding
recovery of the consideration due, associated costs or the probable return of goods.
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3.2

3.3
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3.2

3.3

3.4

Sales together with installation services

Revenue from the sales together with installation services is recognized in the statement of income
when the installation is completed, the customer has accepted the installation and the sales invoice
has been issued to the customer. In the case of sales together with installation services which has
long term installation services, revenue from the sales together with installation services is recognized
in the statement of income by the percentage of completion method.

Interest income

Interest income is recognized in the statement of income on an accrual basis.

Cash and cash equivalents

Cash and cash equivalents comprise cash balances, call deposits and highly liquid short-term
investments. Bank overdrafts that are repayable on demand are a component of financing activities
for the purpose of the statement of cash flows.

Cash deposits at financial institutions that have a restriction of use are presented separately as “Restricted
fixed deposits at financial institutions” under “Non-current assets” in the balance sheet.

Allowance for doubtful accounts

The allowance for doubtful accounts is assessed primarily on analysis of payment histories and future
expectations of customer payments. Bad debts are written off when incurred.

Inventories

Inventories are stated at the lower of cost or net realizable value.

Cost is calculated using the moving average cost formula and comprises all costs of purchase, costs
of conversion and other costs incurred in bringing the inventories to their present location and
condition. In the case of manufactured inventories and work-in-progress, cost includes an appropriate
share of overheads based on normal operating capacity.

Net realizable value is the estimated selling price in the ordinary course of business less the estimated
costs necessary to make the sale.
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35

3.6

Long-term lease agreement

Operating lease

Lease in which substantially all the risks and rewards of ownership of assets remain with the leaser is
accounted for as operating lease. Rentals applicable to such operating leases are charged to the
statement of income over the lease term.

Finance lease

Lease in which substantially all the risks and rewards of ownership other than legal title are transferred to the
Company is accounted for as finance lease. At inception, the fair value of the lease assets is recorded
together with the obligation. The lease assets are depreciated using the straight-line method over their
estimated useful lives. Interest or finance charge and depreciation are recognized as expenses in the
statements of income.

Property, plant and equipment
Property, plant and equipment are stated at cost less accumulated depreciation and impairment loss.
Depreciation is charged to the statement of income on a straight-line basis over the estimated useful

lives of each part of an item of property, plant and equipment. The estimated useful lives are as
follows:

Land improvements 5and 20 Years
Buildings 20 Years
Building improvements 5 Years
Machinery and equipment 5and 10 Years
Furniture, fixtures and office equipment 5 Years
Vehicles 5 Years

No depreciation is provided on freehold land or assets under construction or installation.
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3.7

3.8

Impairment

The carrying amounts of the Company’s assets are reviewed at each balance sheet date to determine
whether there is any indication of impairment. If any such indication exists, the assets’ recoverable
amounts are estimated.

An impairment loss is recognized whenever the carrying amount of an asset or its cash-generating unit
exceeds its recoverable amount. The impairment loss is recognized in the statement of income.

Calculation of recoverable amount

The recoverable amount is the greater of the assets’ net selling price or value in use. In assessing
value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset. For an asset that does not generate cash inflows largely independent of those
from other assets, the recoverable amount is determined for the cash-generating unit to which the
asset belongs.

Reversals of impairment

An impairment loss is reversed if there has been a change in the estimates used to determine the
recoverable amount.

An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the
carrying amount that would have been determined, net of depreciation or amortization, if no impairment
loss had been recognized. Impairment losses are recognized in the statement of income.

Foreign currency transactions

Transactions during the year denominated in foreign currencies are converted into Baht at the rates
of exchange prevailing on the transaction dates. Monetary assets and liabilities at the balance sheet
date denominated in foreign currencies are translated into Baht at the reference exchange rates as
determined by the Bank of Thailand at that date. Gains and losses on exchange arising on
settlements and translation are recognized as income or expense when incurred.

Derivative financial instruments are used to manage exposure to foreign exchange and interest rate
risks arising from operational, financing and investment activities. Derivative financial instruments are
not used for trading purposes. However, derivatives that do not qualify for hedge accounting are
accounted for as trading instruments.

Derivative financial instruments are recognized initially at cost. Subsequently, they are stated at fair
value. The gain or loss on re-measurement to fair value is recognized in the statement of income.

The fair value of forward exchange contracts is their quoted market price at the balance sheet date,
being the present value of the quoted forward price.
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3.9

3.10

3.1

3.12

Provisions

A provision is recognized in the balance sheet when the Company has a present legal or constructive
obligation as a result of a past event, and it is probable that an outflow of economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of the obligation.
If the effect is material, provisions are determined by discounting the expected future cash flows at a
pre-tax rate that reflects current market assessments of the time value of money and, where
appropriate, the risks specific to the liability.

Income tax

Income tax expense is based on tax paid and accrued for the year.

Basic earnings per share

Basic earnings per share are calculated by dividing net income by the number of ordinary shares
outstanding at the end of the year. In case of a capital increase, the number of ordinary shares is
weighted according to time of subscription received.

Use of accounting estimates

Preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of revenues,

expenses, assets and liabilities and disclosure of contingent assets and liabilities. The actual results may
differ from those estimates.

4. SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION

4.1

Cash and cash equivalents as at December 31, 2006 and 2005 consist of the following:

2006 2005

Baht Baht
Cash on hand 80,986 184,683
Call deposits 14,805,524 8,229,894
Saving deposits 118,934,938 24,673,782
Time deposits not over 3 months 202,425,671 -
Treasury bills - 399,728,412
Total 336,247,119 432,816,771

84



02D a o é o A
Seudszdnt) 2549 USim Isarsnseu NN (NHIYY) SOLARTRON

Annual Report 2006 Solartron Public Company Limited

[

42  GuwaasnudnsuaenidouaznEEwle éww%’uﬂfﬁuq@’mﬁ 31 SUINAN 2549 LAz 2548 NAi

2549 2548
uan U
ﬂé]ﬂLfTEliJ’ﬂEl 9,718,036 7,661,300
meEGuld 2,013,829 18,783,800

4.3 lu3znined 2549 uaz 2548 LS ladanan mmmazqﬂnsm"lm’mmm’mﬁoau 105.49 S1ULIN LT
v o Qs A o dq’ a dq/ o d 1 d‘y o U v
48.90 MuLIN MUAaU T9ludrwaniusEndelasn sy T T U 6.34 SULN UAZ 1 8
VN NUAAY wasTalwduae 31431 99.15 FIULN La2 47.9 SIULIN ANEIAL

a Y { o [ (% Y]

5. Rwdnaantwnmstwnin N dunandsein
a ddy v A a 6 o 1 di I o a U U
tdhlaunBunasuniwdnusmensiudssinauniniaduiiwintne 15.75 SuuIn Uz 53.940%UN b
IUN 31 TUINAN 2549 LAz 2548 ANRINU %au’%ﬁ'ﬁlﬁuauéﬂmﬂﬁﬁmmi@ﬁﬂdnLﬂugﬁéﬁmﬁuﬁumzﬂﬁ
e U dl a e o Qs U 1 a g; a Q/A l!l =1 s g v 1 Qs 1 tﬂl &)
myzywmmumﬂmﬂumﬂwmmugummaummu"l.@aw] anslasuausugliunswasasnaraiain

@ A

ﬂizﬁ'ums"ﬁﬁzﬁﬁﬁu’%ﬁﬂﬁaQﬁ'umwmﬂwmzﬁ waz/mIanaznsddaluluauiae nisdnnawanniw®

]

s 1 o v tﬂl ket ey
@Nﬂﬂ']'lﬁ]ﬂ:ﬂi?ﬂ']vl@] b avlmumiag,u AINNDIUINT

q" ¥ Aa
6. AnnhunI13IA - Q‘YIE

anninNIAN - anT o TN 31 FuNAN 2549 Uz 2548 Usznaudny

2549 2548

UN N
Qnﬁf:miﬁﬂ — USwniAsaTasiu - 180,000
Qﬂ%‘ﬁﬂ']iﬁ'l - u‘%ﬁ'wfé"u 320,551,630 143,773,939
320,551,630 143,953,939

Wwn ﬁﬂLﬁla%ﬁadﬁngty (444,958) -
374 320,106,672 143,953,939

a

WA 31 TUINAN 2549 LAz 2548 u‘%ﬁ'ﬂﬁﬂampwﬁmiﬁwﬁL’%Umﬁuﬁuuﬁammﬁa I@mmﬂmumqﬁﬁwlﬁ

=€
FDe

85



w23 a o 3 °o_ A
Seudszdnt) 2549 USim Isarsnseu NN (NHIYY) SOLARTRON

Annual Report 2006 Solartron Public Company Limited

4.2 Cash paid for interest expense and income tax for the years ended December 31, 2006 and 2005,
are as follows:

2006 2005

Baht Baht
Interest expense 9,718,036 7,661,300
Income tax 2,013,829 18,783,800

4.3 During 2006 and 2005, the Company acquired property, plant and equipment with aggregate costs of
Baht 105.49 million and Baht 48.90 million, respectively, of which Baht 6.34 million and Baht 1 million,
respectively were acquired by means of hire-purchase contracts and of which Baht 99.15 million and
Baht 47.90 million, respectively were acquired by cash payments.

5. CASH DEPOSITS AT FINANCIAL INSTITUTION USED AS COLLATERAL

This account represents saving deposits with a local bank amounting to Baht 15.75 million and Baht 53.94
million as at December 31, 2006 and 2005, respectively, on which the Company has agreed to assign its right
to receive income from the Company’s contract with the Provincial Electricity Authority and other related income
to the said bank in order to guarantee the Company’s liabilities with the bank and/or any liabilities to be incurred
in the future. Drawdown can be made upon an approval from the bank.

6. TRADE ACCOUNTS RECEIVABLE - NET

Trade accounts receivable - net as at December 31, 2006 and 2005, consist of the following:

2006 2005
Baht Baht
Trade accounts receivable - related party - 180,000
Trade accounts receivable - other companies 320,551,630 143,773,939
320,551,630 143,953,939
Less Allowance for doubtful debt (444,958) -
Total 320,106,672 143,953,939

As at December 31, 2006 and 2005, the outstanding balances of trade accounts receivable classified by
aging are as follows:
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Current
Overdue
- Not over 3 months
- Over 3 months to 6 months
- Over 6 months to 12 months
- Over 12 months
Total

N
SOLARTRON
N

2006 2005

Baht Baht
51,638,524 68,139,990
200,152,523 68,743,824
50,778,411 3,144,196
17,561,326 3,925,929

420,846 -

320,551,630 143,953,939

A significant portion of the Company’s trade accounts receivable is derived from contracts with the Provincial
Electricity Authority to assemble and install solar-cell systems. The Company has completely installed all

systems in December 2006.

The normal credit terms granted by the Company are 30 - 60 days.

7. INVENTORIES - NET

Inventories - net as at December 31, 2006 and 2005, consist of the following:

Finished goods
Raw materials
Work in process
Supplies

Goods in transit

Less Allowance for inventory obsolescence
Total

8. OTHER CURRENT ASSETS

Other current assets as at December 31, 2006 and 2005, consist of the following:

Value added tax receivable
Advance payment

Others

Total

2006 2005
Baht Baht
149,419,945 103,894,176
62,313,821 36,702,963
686,245 41,695,519
1,152,204 894,877
4,991,720 -
218,563,935 183,187,535
(8,800) (13,038)
218,555,135 183,174,497
2006 2005
Baht Baht
5,168 5,168
3,944,603 3,646,987
3,670,818 4,743,210
7,620,589 8,395,365
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17,009,308 445,168 (1,000) 1,050 17,454,526

20,402,406 6,497,122 - - 26,899,528
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9. RESTRICTED FIXED DEPOSITS AT FINANCIAL INSTITUTIONS
This account represented fixed deposits with banks which have been pledged as collateral for a bank
guarantee issued to government agencies and for overdraft lines and other credit facilities granted by the

10.

depository banks as discussed in Notes 12, 26.1 and 26.2.

PROPERTY, PLANT AND EQUIPMENT - NET

Property, plant and equipment - net as at December 31, 2006 and 2005 consist of the following:

Balance as at Disposals/ Transfer Balance as at
Additions
December 31, Deductions December 31,
2005 2006
Baht Baht Baht Baht Baht
Cost
Land and land
improvement 46,530,403 - - - 46,530,403
Building and building
improvement 25,319,723 300,000 - - 25,619,723
Machinery and equipment 51,081,603 729,083 - (1,050) 51,809,636
Furniture, fixtures and
office equipment 17,009,308 445,168 (1,000) 1,050 17,454,526
Vehicles 20,402,406 6,497,122 - - 26,899,528
Construction in progress 9,113,434 2,358,751 - - 11,472,185
Total cost 169,456,877 10,330,124 (1,000) - 179,786,001
Accumulated depreciation
Land improvement (1,112,350) (1,801,403) - - (2,913,753)
Building and building
improvement (3,189,400) (1,968,890) - - (5,158,290)
Machinery and equipment  (15,869,069) (10,185,912) - 1,049 (26,053,932)
Furniture, fixtures and
office equipment (5,012,712) (3,172,262) 505 (1,049) (8,185,518)
Vehicles (8,757,999) (4,162,313) - - (12,920,312)
Total accumulated
depreciation (33,941,530) (21,290,780) 505 - (55,231,805)
Total property, plant
and equipment - net 135,515,347  (10,960,656) (495) - 124,554,196
Depreciation for the years ended
December31,
2006 21,290,780
2005 20,484,555

The cost of certain vehicles and equipment which were fully depreciated and still in active use totaled
approximately Baht 3.1 million and Baht 2.9 million as at December 31, 2006 and 2005, respectively.
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The Company’s net book value of land, construction thereon and machinery as at December 31, 2005
amounting to Baht 51.5 million were mortgaged as collateral for short-term credit facilities, long-term loans
and other credit facilities as discussed in Notes 12 and 26.2. However, the mortgage on the Company’s land,
construction thereon and machinery was redeemed in January 2006 and certain land and land improvement
at cost amounting to Baht 31.02 million were mortgaged as collateral for a new loan agreement on February
7, 2006 as discussed in Note 26.5.

During 2006, the Company entered into a purchase agreement with a foreign company to purchase machine

and equipment as discussed in Note 26.7 and paid partial advance for purchase of such machine and
equipment amounting to Euro 2 million.

11. OTHER NON-CURRENT ASSETS

Other non-current assets as at December 31, 2006 and 2005, consist of the following:

2006 2005

Baht Baht
Withholding tax at source 881,307 9,304,992
Other 531,575 2,908,432
Total 1,412,882 12,213,424

12. BANK OVERDRAFTS AND SHORT-TERM LOANS FROM FINANCIAL INSTITUTIONS

Bank overdrafts and short-term loans from financial institutions as at December 31, 2006 and 2005, consist of the

following:
Interest As at Interest As at
rate December 31, rate December 31,

p.-a. 2006 p-a. 2005

Baht Baht
Bank overdrafts 2.375-7 - 2.375-2.75 525,803
Liabilities under trust receipt 575-6 137,163,432 5.75 55,236,350
Domestic letter of credit discount - 4.0 5,660,587
Total 137,163,432 61,422,740

As at December 31, 2006 and 2005, the Company has overdraft and other credit facilities with several local
banks in the aggregate amounts of Baht 3,609 million and Baht 1,518.87 million, respectively which are
collateralized by the pledge of the Company’s fixed deposits and the mortgage of the Company’s land.
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13. TRADE ACCOUNTS PAYABLE

Trade accounts payable as at December 31, 2006 and 2005 consist of the following:

Trade accounts payable - related party
Trade accounts payable - other parties
Total

14. OTHER CURRENT LIABILITIES

N
SOLARTRON
N

Other current liabilities as at December 31, 2006 and 2005 consist of the following:

Accrued expenses

Other accounts payable

Advances received from customers
Output value added tax

Value added tax payable

Others

Total

2006 2005
Baht Baht
7,676,180 9,118,647
99,468,478 128,051,697
107,144,658 137,170,344
2006 2005
Baht Baht
5,993,805 4,906,989
2,359,635 1,827,537
4,347,016 12,100,453
25,366,353 17,175,576
4,888,016 2,204,183
6,745,789 5,028,559
49,700,614 43,243,297

15. LIABILITIES UNDER HIRE-PURCHASE AGREEMENTS - NET

As at December 31, 2006 and 2005, the Company has hire-purchase agreements covering its vehicles with
some local leasing companies for the periods of 36 and 48 months. The Company has to pay the minimum

future lease payments as follows:

Within one year

One to four years

Total minimum lease payments

Less Deferred interest

Present value of minimum lease payments
Less Portion due within one year - net
Net

2006 2005

Baht Baht
3,650,893 4,098,556
3,230,441 2,130,133
6,881,334 6,228,689

(504,060) (277,273)
6,377,274 5,951,416
(3,362,554) (3,864,917)
3,014,720 2,086,499
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16.

17.

18.

19.

20.

N
SOLARTRON
N

SHARE CAPITAL
At the extraordinary shareholders’ meeting held on December 19, 2005, the shareholders approved

a. The issuance and offer for sale of stock warrants not exceeding 150,000,000 units at zero value by offer
to the existing shareholders in the ratio of existing shares hold by each shareholder.

b. The increase in the Company’s authorized share capital from Baht 300 million (divided into 300,000,000
shares at Baht 1 par value) to Baht 450 million (divided into 450,000,000 shares at Baht 1 par value) to
reserve for the exercise of warrants referred to above. The increase in the share capital was registered
with the Ministry of Commerce on December 23, 2005.

At the extraordinary shareholders’ meeting held on September 29, 2006, the shareholders approved the
cancellation of the resolutions of the extraordinary shareholders’ meeting held on December 19, 2005, for
the issuance and offer for sale of stock warrants not exceeding 150,000,000 units. Furthermore, such
meeting has passed a special resolution to reduce the authorized share capital of the Company to reflect
the cancellation of the issuance and offer of sale of warrants of the Company, from Baht 450 million
(divided into 450,000,000 shares at Baht 1 par value) to Baht 300 million (divided into 300,000,000 million
shares at Baht 1 par value). The decrease in the authorized share capital was registered with the Ministry
of Commerce on October 11, 2006.

WEIGHTED AVERAGE NUMBER OF ORDINARY SHARES

As at December 31, 2006 and 2005, the weighted average number of ordinary shares is calculated as follows:

2006 2005
Shares Shares

Number of ordinary shares outstanding

at the beginning of the years 300,000,000 240,000,000
Weighted average number of new shares issued

during the years - 46,520,548
Weighted average number of ordinary

shares outstanding at the end of the years 300,000,000 286,520,548

DIVIDEND

At the ordinary shareholders’ meeting held on April 28, 2006, the shareholders unanimously approved the
dividend payment of Baht 0.11 per share, totaling Baht 33 million. The payment date was on
May 26, 2006.

At the ordinary shareholders’ meeting held on April 29, 2005, the shareholders unanimously approved the
dividend payment of Baht 0.11 per share, totaling Baht 33 million. The payment date was on
May 26, 2005.

PREMIUM ON SHARE CAPITAL

The premium on share capital account is set up under the provisions of Section 51 of the Public Companies
Act B.E. 2535, which requires companies to set aside share subscription monies received
in excess of the par value of the shares issued to a reserve account (“premium on share capital”).
The account is not available for dividend distribution.

ﬁ’]‘i'i)\WﬂNﬂQﬁN’lﬂ
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20.

N
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N

LEGAL RESERVE

The legal reserve is set up under the provisions of Section 116 of the Public Companies Act B.E. 2535. The

Company is required to set aside as a legal reserve at least 5 percent of its net income after

21.

22.

23.

PROVIDENT FUND

The Company has established a contributory provident fund for its employees. Membership to the fund is on
a voluntary basis. Contributions are made monthly by the employees and the Company at a rate 2% of
employee’s basic salaries. The provident fund is registered with the Ministry of Finance and is managed by
a licensed Fund Manager.

The Company contributed Baht 0.28 million and Baht 0.21 million to the fund and charged directly to the
statement of income for the years ended December 31, 2006 and 2005, respectively.
SEGMENT FINANCIAL INFORMATION

The Company’s operations involve a single industry segment in manufacturing and distribution of solar-cells and
equipment which are used with solar-cells and are carried on in the single geographic area in Thailand.

THE INVESTMENT PROMOTION RIGHTS AND PRIVILEGES

By virtue of the provisions of the Industrial Investment Promotion Act B.E. 2520, the Company has been granted
privileges by the Board of Investment relating to the assembly of solar-cell modules according to the Certificate
Number 1610(2) /2546 dated November 6, 2003. The production of solar-cells according to the Certificate
Number 2181(9) /2548 dated December 23, 2005, and the privileges granted include:

Rights and Privileges Certificate No.
1610(2) /2546 2181(9) /2548

1. Issued date November 6, 2003 December 23, 2005
2. Exemption of import duty for |Exemption from import duty for |[Exemption from import duty for

machinery machinery as approved by the |machinery as approved by the

Board of Investment Board of Investment

3. Exemption of import duty tax |5 years from first import date 5 years from first import date

for raw materials and supplies

for manufacture of export sales
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4. Exemption from |Exemption from corporate income tax |Exemption from corporate income tax
corporate income tax which is not over 100% of investment, (for 8 years from the date export

24,

not including land and working capital [revenues are first earned (The
for 8 years from the date export |Company has not yet received revenue
revenues are first earned (January 27, |from this certification.)

2004), which will expire on January 26,
2012

On July 26, 2005, the Office of the Board of Investment had approved an increase in the Company’s
production capacity of solar cells from 40,000 cells per annum to 195,000 cells per annum, according to the
Certificate No. 1610(2)/2546 dated November 6, 2003 which had been retrospectively effective on September
2, 2004. In this regards, the Company must comply with the conditions as specified in the approval letter.

Subsequently, in February 2006, the Company has been granted by the Board of Investment an increase in the
Company’s production capacity of solar cells to be 269,568 cells per annum and has been granted to rectify
the exemption of corporate income tax from not exceeding Baht 61,000,000 to not exceeding Baht
116,456,512. These rights and privileges had been retrospectively effective since December 9, 2005 onward.

Shareholders of the Company will be exempted from income tax on dividend which will be received during the
period in which the Company is granted exemption from corporate income tax.

As a promoted company, the Company must comply with certain conditions and restrictions provided for in the
promotional certificates.

Revenue, cost and expenses are allocated to promoted business and non-promoted business as follows:

a. Sales, direct costs and overhead expenses are presented under each business as incurred.

b. Indirect costs and expenses are allocated to each business based on the proportion of revenues of each
business.

REVENUE REPORTING OF A PROMOTED INDUSTRY

Based on the Announcement of the Board of Investment No. Por 14/2541 dated December 30, 1998 regarding
reporting on revenues of a promoted industry, the Company is required to report separately revenues from
domestic sales and export sales and promoted and non-promoted businesses. For the years ended December
31, 2006 and 2005, the required information is as follows:

For the year ended December 31, 2006

Promoted Non-promoted Total
Business Business Amount
Baht Baht Baht
Revenues
Revenues from local sales 516,007,127 573,839,363 1,089,846,490
Revenues from export sales 387,713 980,147 1,367,860
Total 516,394,840 574,819,510 1,091,214,350
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Revenues
Revenues from local sales
Total

25. TRANSACTIONS WITH RELATED COMPANIES

N
SOLARTRON
N

For the year ended December 31, 2005
Promoted Non-promoted Total
Business Business Amount

Baht Baht Baht
1,054,592,621 269,909,487 1,324,502,108

1,054,592,621 269,909,487 1,324,502,108

The Company has transactions with related parties. These parties are investee companies having mutual
directors or companies which directors are major shareholders and/or have common directors. The financial
statements reflect the effects of these transactions which are in the ordinary course of business with detail as

follows:

Related parties, which have transactions with the Company are as follows:

Related parties

Bonanza Resort Hotel Co., Ltd.

Forth Corporation Public
Company Limited

Chuter Enterprise Co., Ltd.

Datron Thai Co., Ltd.

Chavanich Co., Ltd.

Chavakul Supply Co., Ltd.

Bonanza Golf and Country
Club Co., Ltd

Types of business

Allocation and construction
the building for sales, rent
and hire purchase

Manufacturing and
distribution of electronic
equipment

Building condominium and
house and supply

construction materials
Import and distribution of the
machine for producing the
compact dist

Import and distribution of
accessories, chemicals and
service office building for
rent

Management of office building

for rent
Golf course

102

Relationship

As at

None

Co-director

Co-director

Co-director

None

None

Co-director

Relationship
As at

December 31, 2006 December 31, 2005

The Company’s

shareholder

Co-director

Co-director

Co-director

Co-shareholder

Co-shareholder

Co-director
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The Company has the pricing policy for its related parties’ transactions as follows:

Sales of goods

Sales of goods to related parties are made in normal business comparable to those of non-related parties.

Purchases of inventories

Purchase of inventories from related parties are made in normal business comparable to those of non-related
parties.

Service fee and rental fee

Contract prices and agreed prices determined on the terms and conditions in normal business comparable to
those of non-related parties

25.1 Balances with the related companies as at December 31, 2006 and 2005, are mainly as follows:

Transactions / Company names 2006 2005
Baht Baht
Trade accounts receivable
Bonanza Resort Hotel Co., Ltd. - 180,000

Trade accounts payable
Forth Corporation Public Company Limited 7,676,180 9,118,647

Accrued expense
Bonanza Golf and Country Club Co., Ltd. 16,200 47,400
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25.2 Transactions with related companies for the years ended December 31, 2006 and 2005, are mainly as

follows:

Transactions / Company names

Sales
Bonanza Resort Hotel Co., Ltd.

Service income
Datron Thai Co., Ltd.

Purchase of goods
Forth Corporation Public Company Limited
Chavanich Co., Ltd.
Chuter Enterprise Co., Ltd.

Selling and administration expenses
Bonanza Resort Hotel Co., Ltd.
Chavakul Supply Co., Ltd.

Chavanich Co., Ltd.
Bonanza Golf and Country Club Co., Ltd.

Purchase of fixed asset
Chavakul Supply Co., Ltd.

2006
Baht

57,336,699

2005
Baht

180,000

1,342

18,584,723
3,360,000
835,968

57,336,699

22,780,691

28,885

104,367
337,409
362,500
121,900

28,885

926,176

26. COMMITMENTS, LETTERS OF GUARANTEE AND CONTINGENCIES

26.1

26.2

449,400

As at December 31, 2006 and 2005, the Company has letters of guarantee issued by four local banks to
guarantee the Company’s performance to government agencies of approximately Baht 306 million and

Baht 288.8 million, respectively.

As at December 31, 2006 and 2005, the Company has unused letter of credit with certain local banks
totaling approximately Euro 0.03 million and USD 0.8 million and Yen 2.9 million, respectively.

As at December 31, 2006 and 2005, the above 26.1 and 26.2 are collateralized by the pledge of the
Company’s fixed deposits of Baht 56 million and Baht 76 million, respectively, the right to receive income
from the Company’s contract with the Provincial Electricity Authority and the mortgage of the Company’s
land, construction, and machinery. However, the mortgage of the Company’s land, construction and
machinery was redeemed in January 2006 and the land and land improvement are mortgaged as

collateral for a new loan agreement as discussed in Note 26.5.
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26.3

26.4

26.5

26.6

26.7
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26.3

26.4

26.5

26.6

26.7

As at December 31, 2006 and 2005, the Company was contingently liable to a contractor for contract
defects for the period of 2 - 5 years ending in 2011.

As at December 31, 2005, the Company had commitment under construction agreement for solar-cell
factory amounting to Baht 902 million. During the year 2006, such agreement has been cancelled and
the Company entered into new agreements as discussed in Notes 26.7 and 28.

On February 9, 2006, the Company entered into a long-term loan agreement of Baht 500 million with a
local bank to finance the purchase of machinery and equipment for construction of solar-cell factory. This
loan is collateralized by the mortgage of the Company’s certain land and future construction and machinery
and equipment to be acquired in the future. Presently, the Company has already mortgaged the said
certain land to the bank. In addition, the Company must comply with the conditions as specified in the
agreement such as maintaining the fixed deposit amount and certain financial ratios. As at December 31,
2006, such loan has not been withdrawn from the bank.

On August 28, 2006, the Company entered into the supply agreement with a foreign company to
purchase raw materials for the period from January 1, 2009 to December 31, 2018. As described in the
agreement, the Company agrees to make a non-refundable, unconditional, irrevocable advance payment in
the total amount of Euro 7.5 million. As a result of such condition, the Company has a commitment for
paying annual advance on or before October 4 of each year as follows:

Year Amount (Million Euro)
2006 1.50
2007 3.00
2008 3.00

Subsequently, the Company has paid advance payment amounting to Euro 1.50 million on February 23,
2007.

On November 3, 2006, the Company entered into a purchase agreement with a foreign company to
purchase machine and equipment of Euro 18.9 million. During 2006, the Company paid an advance of
Euro 2 million (see Note 10). The Company has commitment under such purchase agreement amounting
to Euro 17 million which will be paid in accordance with the terms of the agreement.
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27. DISCLOSURE OF FINANCIAL INSTRUMENT INFORMATION

271

27.2

273

274

Accounting policies
Accounting policies have been disclosed in Note 3.
Financial risk management policies

The Company is exposed to normal business risks from changes in market interest rates and currency
exchange rates and from non-performance of contractual obligations by counterparties. The Company
does not issue derivative financial instruments for speculative or trading purposes.

Credit risk

Credit risk refers to the risk that counterparty may default on its contractual obligations resulting in a
financial loss to the Company.

Management has a credit policy in place and the exposure to credit risk is monitored on an ongoing basis. Credit
evaluations are performed on all customers requiring credit over a certain amount. At the balance sheet date
there were no significant concentrations of credit risk. The maximum exposure to credit risk is represented by
the carrying amount of each financial asset in the balance sheet. Because the Company’s major customer is a
government agency, Management does not anticipate material losses from its debt collection. A significant
portion of the Company’s trade accounts receivable as at December 31, 2006 and 2005 derives from the
contract with the Provincial Electricity Authority, as described in Note 6.

In the case of recognized financial assets in the balance sheet, the carrying amount of the assets
recorded in the balance sheet, net of a portion of allowance for doubtful debts and short-term
receivables, represents the Company’s maximum exposure to credit risk.

Foreign exchange risk

The Company is exposed to foreign currency risk relating to purchases which are denominated in foreign
currencies. The Company primarily utilizes forward exchange contracts with maturities less than one

year to hedge such financial liabilities denominated in foreign currencies.

As at December 31, 2006 and 2005, assets and liabilities in foreign currencies consist of the following:

2006 2005

Assets
Trade accounts receivable

- USD 25,000 -
Other receivables

- USD 3,130 12,872

- Yen 260,833 653,641

- Euro 2,991 -
Liabilities
Trade accounts payable

- USD 1,570,353 2,367,309

- Euro 122 -
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As at December 31, 2006, the Company entered into hedging contracts for existing and committed
liabilities of USD 0.78 million which are due in 2007.

As at December 31, 2005, the Company entered into hedging contracts for existing and committed
liabilities of USD 1.4 million which were due in 2006.

27.5 Interest rate risk

Interest rate risk is the risk that future movements in market interest rates will affect the results of the
Company’s operations and its cash flows. The Company is primarily exposed to interest rate risk from
floating interest rates short-term loans from financial institutions.

27.6 Liquidity risk

The Company’s monitoring of its liquidity risk and maintaining a level of cash and cash equivalents
deemed adequate by management to finance the Company’s operations and to mitigate the effects of
fluctuations in cash flows.

27.7 Fair value of financial instruments

The following methods and assumptions are used by the Company in estimating fair value of financial
instruments:

The fair value is the amount for which an asset could be exchanged, or a liability settled, between
knowledgeable, willing parties in an arm’s length transaction. In determining the fair value of its financial
assets and liabilities, the Company takes into account its current circumstances and the costs that would
be incurred to exchange or settle the underlying financial instrument.

For cash and cash equivalents, cash deposits at financial institution used as collateral, trade accounts
receivable, restricted fixed deposits at financial institutions, bank overdrafts and short-term loans from
financial institutions and trade accounts payable - the carrying values approximate their fair values due to
the relatively short-term maturity of these financial instruments.

Finance lease liabilities with fixed interest rates - the carrying value approximates fair value based on
current market interest rates for liabilities with the same terms and maturity profile.

28. EVENT AFTER BALANCE SHEET DATE

On February 14, 2007, the Company has entered into a construction agreement with a local company to
construct solar-cell factory amounting to Baht 144.34 million.

112

N
SOLARTRON
N



o a o J o
Seudszdnt) 2549 USim Isarsnseu NN (NHIYY)

Annual Report 2006 Solartron Public Company Limited

29. M3dadsziansensina

wmaﬁuﬁm%uﬂ'guq@i’uﬁ 31 funaw 2548 lafimitadszinnmemsvnenemsing ieldsaandasiums

?{T@ﬂi:m“n‘nUmﬂuaumsﬁluém%’uﬂ'guq@?uﬁ 31 Funaw 2549 Gemominsadsznning leun

- memmﬂUﬂﬁ@ﬂ%fﬁﬁuﬂi:ﬁuwammﬁmu 150,070,921 un ifumenisdminluiuga Faduuaa
ﬂuaglfl,umamiaﬂwf:miﬁﬁﬁmu 148,174,330 1 uazluRuniweny SUAUSWIN 1,896,591 U

- yeminglaSustamingnam 2,072,137 v Sess i lasuEn LLa:Lauuamayj’lmftﬁumﬁuﬁ WA LEAIHN
nauﬁ"umﬁmignﬂi{msﬁﬂmuqa

- et lansanuanasusiuan 11,413,086 1 s‘fmLauu,amLflumﬁ"L@Tfé"u‘l,uauﬁwvlsm@nuvlﬁl,l,am
TUNIULNENHIN

- aandsiusiuan 3,983,707 UM waz 3,926,018 UM S’fiaLawu,amag’lum:LLﬁL’Sua@mﬂﬁanism‘hl,ﬁmm
LAZNITUAEIHIANAINITNRINUAWAGY ﬁnmLLammwaglu%uﬂ%’wﬁﬁguﬁﬂu'é"u lunszuziInaaann
NANTIUANHWING

- @andipspsuim 7,618,231 1N Waz 7,661,300 1N S’f%al,auLLamag‘lumumﬁua@mﬂﬁaﬂﬁmﬁLﬁmm
WAZNITURIUFAIINAINTINIAWIIUANEG 1,1’111’1LL?(@NT]llE]%Jin’]Ulﬁﬂﬁi‘-ﬂﬁﬂ“ﬁﬁ‘iz%ﬁau@]’mgfﬂumﬁL"If’m’h?
#o lunszumIuaaannfianssusamSu

- aB3ulddnusiuin 18,783,800 un %uammmagjlumwm?ua@a’mﬁﬁmﬁm‘hLﬁumuvlﬁl,mmmmmﬂlﬁ
WM BRuldA99189 1% 9,478,809 1N LLazmammmag’iuﬁ'ﬁa%m%’wﬂmywﬁﬂufé"u lunseuaidn

FAANNINTIVAUHWINY

30. NFAUNAILNTITIIN

dumil,?]uﬁi"l,éf%'umimgﬁ'ﬁmnﬂmzﬂiiumm’%ﬁ'ﬂiﬁaamumiﬁmﬁai’uﬁ 27 Qumﬁuf 2550

113

N
SOLARTRON
N



o a v J o
Seudszdnt) 2549 USim Isarsnseu NN (NHIYY)

SOLARTRON
Annual Report 2006 Solartron Public Company Limited %

29. RECLASSIFICATIONS

The financial statements for the year ended December 31, 2005 have been reclassified for certain transactions
to conform to the classifications used in the financial statements for the year ended December 31, 2006. Such
reclassifications are as follows:

- Retention receivables of Baht 150,070,921, which was previously presented in trade accounts receivable of
Baht 148,174,330 and in other current assets of Baht 1,896,591 is separately presented in the balance
sheet.

- Unearned income of Baht 2,072,137, which was not received and which was previously presented in other
current liabilities, is netted off from trade accounts receivable in the balance sheet.

- Gain on exchange rate of Baht 11,413,086 which was previously presented as other income in the
statement of income, is separately presented.

- Interest income of Baht 3,908,707 and Baht 3,926,018, which were previously presented under cash flows
from operating activities and cash flows from investing activities, respectively, are presented in other
current assets under cash flows from operating activities.

- Interest expenses of Baht 7,618,231 and Baht 7,661,300, which were previously presented under cash
flows from operating activities and cash flows from financing activities, respectively, are presented in
payment for liabilities under hire-purchase contracts under cash flows from financing activities.

- Income tax paid of baht 18,783,800 which was previously presented under cash flows from operating

activities, is separately presented as accrued income tax of Baht 9,478,809 and certain amount included in
other non-current assets under cash flows from operating activities.

30. APPROVAL OF THE FINANCIAL STATEMENTS

These These financial statements are approved for issue by the Board of Directors of the Company on February
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