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2002 Financial Highlights

Oct-Dec 02 Oct 01-Sep 02 @ Oct 00-Sep 01 %
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Operating Result
Number of TV Commercial (Films)
Local 31 136 112 21
International 6 22 19 16
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(Special Interim)
Report
Highlights of The Financial Statement (Million Baht)
Total Revenues 184 694 450 54
Net Profits 7 23 8 187
Total Assets 385 368 281 31
Total Shareholders’ Equity 130 124 88 41
Per Share Data
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M@SSOge from the Director

To Shareholders

In the fiscal year of 2002, the Company’s total
revenue from the TV commercial production (between
Oct 2001-Sep 2002) is approximately 403 million
Baht due to increasing revenue from both local and
international market. The total number of TV
commercial films amounts to 138 movies, an increase
of 21% from that of last year. The TV commercial
production business has undergone tremendous change
in the presentation style. Currently, the presentation
styles vary with the introduction of innovation,
creativity, and technologies in which the Company
always places importance in those regards. In achieving
such development, the Company has established
potential human resource team, maintained and
invested in equipment for TV commercial and featured
film production to support an expansion of advertising
industry by at least 10% in 2003 as well as prepare
for the higher competition from new entrants.

The year 2003 will be remarkable as the
Company reaches its 10" year anniversary. For the
past years, the Company has always realized the
significance of establishing the quality outputs in order
to gain acknowledgement from customers both locally
and internationally. As a result, the Gunn Report,
which is published in the Creative Review, has ranked
the Company in a top ten Company whom receives
the highest number of awards for 2 consecutive
years. Beside, the Company is the only company in

Asia who receives such grand prize.

The Company has undergone remarkable
changes in the year 2002. On November 19, 2002, the
Company has converted to a public company and later
on filed as listed company in the Market Alternative
far Investment (MAI) on December 23, 2002. Mareover,
the Company has filed for permission with the
Revenue Department to change the fiscal year from
October 1-September 30 to January 1-December 371
beginning from the fiscal year 2003 onward. The
Revenue Department has already granted permission
to do so. As a result, the Company’s first fiscal year will
be from October 1, 2002-December 31, 2002 (the
next fiscal year will start from January 1 to December
31). Therefore, the Company must report the financial
statements for such fiscal period of 3 months and
must arrange the annual shareholders’ meeting within
4 months from the end of the first fiscal period.

The Company would like to express the
sincerest thanks to the shareholders, staffs, freelances,
financial institutions, suppliers, and most important of
all, the customers for their continuous contribution,

confidence and support.

Your sincerely,

(/_/’Il}l" FN I —. Y e*”_”?".

- -

(Mr. Supachai Phisitvanich) (Mr. Somchai Cheewasutthanon)

Chairman of the Board Chief Executive Officer

MATCHING STUDIO PUBLIC COMPANY LIMITED
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Repoﬁ' from the Audit Committee

To

Shareholders

The Audit Committee of the Matching Studio

Plc. composes of 3 independent directors which has

been appointed by the Company’s Board of Directors

on October 30, 2002. On November 19, 2002, the

Company has converted to a public company.

Since the date of appointment, the Audit

Committee has arranged 3 meetings as follows : on

December 11, 2002, on January 23, 2003, and on

March 12, 2003 with details as follows :

1.

To review the financial statements of the Company.
The Audit Committee has reviewed the balance sheet
and income statement as of September 30, 2002
and balance sheet and income statement as of
December 31, 2002, which have been audited and
certified by the Company’'s Auditor. The Audit
Committee expressed the opinion that all the
above financial statements present fairly on
reasonable basis and sufficient disclosures for all
material respects.

To review the rationality of inter-transactions. The
Audit Committee has considered the detailed and
reasons of inter-transactions by interrogating and
expressing opinions regarding related matters. The
Audit Committee has agreed that the inter-

transactions of the Company are reasonable.

3. To review the sufficiency of the internal control

system of the Company. The Audit Committee has
appointed the independent auditor (not the Auditor
that audits the Company’s financial statements)
to evaluate and appraise the sufficiency of internal
system of the Company. The independent
auditor then reports to the Audit Committee for
consideration. The Audit Committee has considered
and approved that the internal control system of
the Company and its subsidiary is sufficient and

appropriate.

The Audit Committee, therefore, would like to

propose to the shareholders for acknowledgement.

b imin—

(Mr. Suphachai Pisitvanitch)

Chairman of the Audit Committee

MATCHING STUDIO PUBLIC COMPANY LIMITED
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Bu Si ness Operation

The Matching Studio Plc.'s major business is a production house of TV commercial film broadcasted both
locally and internationally such as Japan, China, and Vietnam. The Company emphasizes on quality outputs and
satisfaction of customers’ needs and wants. The Company’s customers can be categorized into 2 groups:
Advertising agency and brand owner (or non-agency). The example of outputs broadcasted are “Gozzilia” of the
Petroleum Authority of Thailand, Mistine-Tao Rueak Mae, Pee Sua Samut, Shoes spray, Blackcat, DTAC,
CarabaoDang, energy drink-Look Tung, and Hydrolyte which are all quality outputs and have been accepted
industrywide. These achievements have enabled the Company to receive awards from well-known organizations
related to TV commercial production both locally and internationally such as the London International Advertising
awards, the New York Festivals, the Bangkok Art Directors’ Awards (BAD Awards) and the Top Advertising Contest
of Thailand Awards (TACT Awards). Moreover, with more than 10 years of acknowledged experiences, the
Company was ranked by the Gunn Report which is published in the Creative Review in January 2002 as the
fifth in the world with highest number of awards in the year 2001. As for such ranking in January 2003, the
Company was ranked the tenth in the world with highest number of awards in the year 2002. Beside, the
Company is the only company in Asia who receives a top-ten prize of such grand award.

In order to completely serve the needs of the customers regarding the production of TV commercial
production, renting of equipment for production of movies, TV series including TV programs and entertainment

activities, the Company has invested in S subsidiary companies with the following shareholding structure:

Matching Studio Public Company Limited

(TV Commercial Production)

Gearhead Company Limited Fatman and Littleboy Matching Broadcast Matching Motion Picture

_ . Company Limited o Company Limited
(Rental filming equipment . . Company Limited . .
(TV commercial production (Featured film production
and service) uEmEss (TV program production) i)
100.00% 100.00% 100.00% 100.00%

Matching Entertainment
Company Limited

(Event organizing business)

87.99%

MATCHING STUDIO PUBLIC COMPANY LIMITED
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1. Gear head Co. Ltd. operates rental equipment business including providing service to supporting
production of featured film, TV series, and TV commercials. In providing rental equipment service, the
Company also provides technical person with skills and efficiency along with the equipment rent.

2. Matching Entertainment Co. Ltd. operated TV program production and event organizing including “Plod
Nee” on Channel 7, Miss Thailand Contest on Channel 7, Kenny G Concert, and Shienghai Show. The
company also initiated new advertising media to provide new alternative to customers such as a
live-broadcast of World Cup Football held at the National Stadium. For transparency administration
and management, the company will operate only event organizing while the TV program production will
be transferred to Matching Broadcast in 2003 onward.

3. Fatman and Littleboy Co. Ltd. provides production of TV commercials to a target group with lower
production budget.

4. Matching Motion Picture Co., Ltd. produces quality Thai featured film.

o. Matching Broadcast Co., Ltd. produces and manages TV programs by sublease timing from television
station to broadcast the produced TV programs including Plod Nee and Jan Ded Jed Yan Nam on

Channel 7.

Revenue Structure of the Matching Group

Operator % of 1 Oct 01 - 30 Sep 02 1 Oct - 31 Dec 02
shareholding Thousand % Thousand %
Baht Baht

TV Commercial Production MS and FT 100% 402,689 58.0% 112,687 61.4%
TV Program Production ME 87.99% 76,742 11.1% 31,071 16.9%
Event Organizing ME 87.99% 139,006 20.0% 4,523 2.5%
Rental Filming Equipment and Service GH 100% 31,367 45% 11,802 6.5%
Featured Film Production MM 100% - 0.0% - 0.0%
Revenue from selling of products MS - 30,661 4.4% 17,874 9.7%
Other revenues MS,ME, FT, GH - 13,718 2.0% 5,500 3.0%
Profits from investment in subsidiary companies oP* 33.33% 90 0.0% - 0.0%
Total 694,273 100.0% 183,557 100.0%
Remarks: MS means Matching Studio Plc. GH means Gearhead Co., Ltd.

FT means Fatman and Littleboy Co., Ltd. MM means Matching Motion Picture Co., Ltd.

ME means Matching Entertainment Co., Ltd. OP means QOriental Post Co., Ltd.

* The Company divested investment in this affiliated company since November 2002 onward

Business Plan

To be a leader in TV commercial production business in the region and maintain the leadership status in

MATCHING STUDIO PUBLIC COMPANY LIMITED

the country in terms of quality outputs and revenue from this business such that the Company will have the

largest market share in the TV commercial production business.
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| N d U S'h'y Overview

1) TV Commercial production business
TV commercial production business is related and derived from advertising industry particularly
advertising expenditure via TV. In 2002, the overall advertising expenditures amount to 61,210 million Baht,
an increase of 15.37% from that in 2001, which equaled to 53,053 million Baht. Meanwhile, the advertising

expenditures via TV was 61.0% of all advertising expenditures in 2002

Advertising expenditure via various media between 2001-2002

Unit : Thousand

2001 2002 Growth rate
Television 32,878.83 62.0% 37,339.20 61.0% 13.57%
Radio 5,136.11 9.7% 6,178.49 10.1% 20.31%
Newspaper 9,557.90 18.0% 11,1186.50 18.2% 16.31%
Magazine 3,111.35 5.9% 3,627.49 5.9% 16.59%
Cinema 369.55 0.7% 596.03 1.0% 61.29%
Outdoor 1,444.95 2.7% 1,718.06 2.8% 18.90%
Transit 554.28 1.0% 633.56 1.0% 14.30%
Total 53,053.04 | 100.0% 61,210.33 100.0% 15.38%

Source: AC Neilsen

It is expected that in 2003 the advertising expenditures via TV will grow gradually from that in
2002 as a result of an economic recovery, which is expected to grow about 4.00%[”, and the intensified
business competition including mobile phone system businesses, automobile businesses, energy drink
businesses, and consumer products. Those businesses will boost the advertising spending as the TV is a
channel to deliver their marketing strategies. It is estimated that the overall advertising spending will

increase to 70,000 million Baht® which will also bring the TV commercial production to grow as well.

Besides, since TV is the best media to deliver marketing strategies to targeted customers
effectively and efficiently; thus, advertising spending has grown gradually. This can be noticed from the
advertising spending via TV of 60% from the overall advertising expenditure-the highest proportion

compared to other media.

Even though the TV commercial production industry is competitive, the Matching Group is
considered to be a major player in the industry with experienced management, qualified production team,

and supporting equipment. Those bring the Group to be competitive compared to its competitors.

MATCHING STUDIO PUBLIC COMPANY LIMITED

" Source : the Citi Group

® “Entertainment business in the year 2003 is expected to grow 20%", Economy&Finance, Krungthep Thurakit Newspaper
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2)

3)

4)

Rental filming equipment and service business

The rental filming equipment and service business continues to grow in an upward trend as a result
of the continuous expansion of related business such as TV commercial production industry, TV series
production, TV programs production, event show organizing, and feature film production. Even though there
are a number of operators in the industry, but when considering an operator with new and full-scaled of
service in equipment to serve customers’ demand, there are not enough operators to supply those
demand. Still, to maintain its competitiveness, the Matching Group has realized the importance of
maintaining new and technological improving equipment to meet client’s needs. In addition, it offers the

service of experience and skillful technicians assisting customers when they rent its equipment.

TV program production business

The TV program production business continuously develops the presentation of the programs to
coincide the current social and information technology development. The attraction of each presentation
type varies to the designated targeted customers. Even though there are variety of new media, but
television is still the most effective media to reach the viewers. The advertising spending via television
in 2002 amount to 37,339 million baht® of which contributed to channel 7 and channel 3 for 27%

and 26% respectively.

The Matching Group currently produces and administrates 2 TV programs on Channel 7, “Plodnee”
and “Jan Ded Jed Yan Nam”. The Company emphasizes on organizing outdoor activities such that the
viewers can participate in the programs which will also advertise the programs themselves as well. As a

result, these 2 programs are well-accepted by both the viewers and the sponsors of the programs.

Event organizing business

The change in social in term of culture and lifestyle has initiated many new outside-home
activities. This includes activities such as live concerts of both Thai and foreign singers, various
performances and exhibitions, and sport activities. Likewise, the organizers and sponsors are affordable
to hire performers; consequently, new and attractive activities has been set up. It is expected that
these activities are still popular among Thais. This is primarily due to the change in social behavior
which results in the needs for new kind of entertainments and performances to relieve stress from
society and work. The major operators in this business include BEC-Tero Entertainment Co., Ltd., Traffic

Corner Holding Plc., and Matching Entertainment Co., Ltd.

To maintain its competitiveness, the Matching Group intends to introduce new performances,
which are believed to be admired by the targeted customers, to organize an efficient public relations,

and to cooperate with an alliance for supporting of these performances.

3 .
www.adassothai.com

MATCHING STUDIO PUBLIC COMPANY LIMITED




(urLU)

[o 9in

uind> nd

usuen

5)

qiﬁﬁmﬁﬂmwuum%ﬁa\i

an MNgINHERNHEUAS el wE TR NS s wuUasaudaan  uRlud 2545 fiiuand
aenasnedanglulsunmenasuszainn 40-50 (3o dunsRzlddnmenasivinsalsunnwi ﬁ‘[ﬂﬁuﬁmdlm‘]
2544 wAnwewas el 2545 1suanademdudininn du suwdsnneud wesd Auwing, AAUNLS
waz 15 M ew 11 1usu aailull 2546 wuliuzagn mngsNawewasneazfinisfulnadusalitay
dullunamnannmsiaulnzaunizisegialaesin. msimmwsuluulsenweuas i DUATiE IR ZA9N
NSRS AUAMAMNEBUNWELAS I MIVIIMIRAALAZIREA TSN “NAUS uazns SuNTemAsTUAzIaNaL
LTI46T

mIunguLivdeeinaunanmweunsizas Gy Mtwiltaruanmelunnidamiawialuidn Msoevh
T owiifigfuszimelndiAueiu ouiiade wazfinnumsnaaiifinonm sindemsfigunsailunsedn uaznsil
TawazUszan “WAusaInn1s wu wumdunsjw%ﬁm ﬁﬂﬁﬂfjml,ﬁw%mﬁaiwz Msanavinlaz iniisansu

zla\]gnﬁwﬁ\]ﬁduﬁu@ﬂuﬁﬂﬁﬂuﬂi:mﬂLLﬂ:ﬁh\jﬂﬁzmﬂlﬁ




Featured film production business

There is an obvious change in the featured film production business. In 2002, there are about
40-50 movies projected in the cinemas. Even though none of these movies could earn as much as
the amount the “Suriyothai” has earned in 2001, but there are many movies during the year 2002
that receive high popularity such as Monrak Transistor, Khon Hen Pee, Khunpaen, and 15 Kam Doen
11. The trend of Thai movies still continue to grow, which results from the economic recovery, the
development of the cinemas with various kinds of accommodations, the improvement in the quality of
Thai movies, the marketing and public relations plans, and the support from both the Government

and private organization.

The Matching Group is currently producing the movie called “See Aui”, in which the content
is different from what has been known before. With good location, experienced production team,
gualified equipment, and the advertising and public relation plan supported by the subsidiary, the Group

believes that it can compete this business with well acceptance from both local and foreign viewers.

MATCHING STUDIO PUBLIC COMPANY LIMITED
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|nves'|'men-|- in Subsidiary Companies

Company Address Type of Business Registered capital No. of shares
And telephone No. of shares | Mil. Baht held
1. Gear Head Company | 173/13-14 Rental Filming Common 40 399,993
Limited Soi Phaholyothin 44, Equipment and Service shares
Ladyao, Chatuchak, Bkk. 400,000
Tel :- 0-2840-0797-90 shares

Fax :- 0-2840-0318

2. Fatman and Little Boy, 260 Soi Sukumvit 35, TV Commercial Common 7 69,993
Company Limited Sukumvit Rd., Klongtoey Nua,| Production shares
Wattana, Bkk. 70,000
Tel :- 0-2714-8623-4 shares

Fax :- 0-391-8415

3. Matching Broadcast 305/10 Soi Sukothai 6, TV Program Production Common 1 9,993
Company Limited Sukothai Rd., Dusit, Bkk. shares
Tel :- 0-2243-6543-6 10,000
Fax - 0-2243-4124 shares

4. Matching Maotion 305/10 Soi Sukothai 6, Featured Film Production Common 1 9,993
Picture Company Sukothai Rd., Dusit, Bkk. shares
Limited Tel :- 0-2243-6543-6 10,000
Fax - 0-2243-4124 shares

5. Matching 305/10 Soi Sukothai 6, Event Organizing Commaon =] 43,993
Entertainment Sukothai Rd., Dusit, Bkk. shares
Company Limited Tel :- 0-2243-6543-6 50,000
Fax :- 0-2243-4124 shares

MATCHING STUDIO PUBLIC COMPANY LIMITED
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TV Commercial Production

TV commercial production is the major business of the Matching Group, which contributes to about
B60% of the Group’s total revenues. This business exists as a result of the advertising expenditure via
television media of which the amount of expenses depends primarily on the overall economy. The
fluctuation of the economy may affect the advertising budget of the brand owner and may also affect the
TV commercial production business. However, the Matching Group believes that such fluctuation will mildly
affect the operation of the Company since each type of the end-clients’ business is affected from the
fluctuation of the economy differently. The Matching Group can maintain its competitive advantage
because the Group produces TV commercials with a variety of end-customers’ products or brands. Also,
the Group is a leader in a TV commercial production business with quality outputs, and well-acknowledged
by the customers.

Regarding the risk factor that the Matching Group highly relies on the key human resource, this
problem can be released since all executives of the Group are seriously administrate to expand the
Company continuously. The executives of the Group are the establishers and shareholders of the Company
for more than 10 years. Beside, the decentralized management can reduce the risk of depending on one or
more persons. Regarding the dependence on directors and production team of TV commercial production,
in the past 3 years, a number of resignations of production team per year are at a minimum level. The
Company believes in a policy of accrediting every position and providing reasonable remuneration. Beside,
the Company believes in professional management both in term of management system and technical
equipments. The Company also provides continuous training to develop quality employees in order to

support the expansion of the business and to replace the resigned employee.

Featured Film Production Business

The Matching Group is currently under the production of a movie named “See Aui”, which is in the
start-up process. As it is a new business, it may cause uncertainty to the Group. However, since the
featured film production is alike the TV commercial production, in which the Group is expertise, and
other supporting operations including equipment, teamwork, and marketing and public relation plan from
subsidiaries, the Group believes that it can run this business successfully. In addition, the Group has a
business plan to co-operate this business with strategic partners from overseas and distribute the film
in both domestic and international market such that it can diversify the risk associated with this

business in a given level.

Event Organizing Business

One of the many important factors for a success of the event organizing business is that the
performer could perform according to the schedule. The Matching Group always realizes the importance of
this factor since this matter can directly affect the upcoming performances that the Group is launching.
Therefore, the Group prevents this situation by always thoroughly check the available time of the performers
in advance including the history of punctuality of both the performers and the agent, which will help reduce
the risk of absence. The Matching Group is also planning to affiliate this business with a business partner
with high negotiating power and management power regarding event organizing. This affiliation will support

and strengthen the event organizing activities of the Group and will also reduce risk that may be incurred.

MATCHING STUDIO PUBLIC COMPANY LIMITED
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TV Program Production Business

The TV program production business is highly dependent on the sublease of the airtime from
the television station to broadcast the produced program to the viewers countrywide. The contract period
with the television station is normally short-term, which may indirectly cause the risk if the contract is
not renewed. However, every television station applies this policy with every program producer. In
renewing the contract, the television station will appraise the popularity of the program including
the financial status and the management of the producers. The Matching Group believes that the
Company has enough strength and support regarding the renewal matter and is able to produce

programs, which will definitely gain popularity.

Rental Filming Equipment and Service Business

The rental filming equipment and service business is highly dependent on the utilization quality
and the technology level of the equipment. The Matching Group realizes the importance of this matter.
Therefore, the Group has continuously invested in updating and keeping good maintenance of the
equipments to maintain its competitive advantage. Beside, the Group provides value-added service to
the rental of equipment by providing technical persons with experienced skill to accompany the service.

Regarding the purchase of the equipment, more than S0% of the equipments are imported from
abroad in which the Group has made a forward contract against currency exchange risk for the whole
amount of purchase. Maoreover, the Group has a good bargaining power in purchasing the equipment
because it is believed that no one manufacturer or distributor has an absolute authority in the market,
which will reduce the risk of over-charged price of equipments. Regarding the risk of an inability to obtain
the equipments due to the financial difficulty, the Group has entered into a financial contract and leasing
contract including the increased in common share of the registered capital in the beginning of the year

2003, which therefore, will assist in reducing the risk.

Liquidity Risk

The ligquidity risk of the Matching Group arises from the fact that in the TV commercial production
business, the collection period of account receivables is longer than the payment period of account
payables. The Group has solved this problem by entering into a factoring contract, which results in the
high interest payment obligation. However, the increase in common share of the registered capital in
the year 2003 will assist in liquidity management.

Aside from the above stated risks, there is also a risk in term of shareholding structure. The 2
major shareholders, which are the Cheewasutthanon, and the Sasinmanop Family, holds 34.26% and
26.93% respectively amounting to more than 50% of the total shares issued and paid-up. As a result,
these 2 families can control the resolution of shareholders’ meeting in any matter except in the matter
related to the law and code of conduct of the Company, which is assigned to receive a number of
votes of at least 3 out of 4 of the presenting sharehaolders in the shareholders’ meeting. This may result
in the impossibility of other shareholders to gather a number of votes to investigate or balance these

2 major shareholders.

MATCHING STUDIO PUBLIC COMPANY LIMITED
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Shareholders and Management

Shareholders

The top ten shareholders as of March 15, 2003 are as follows :

No. Major shareholders No. of shares % of outstanding
shares
1 Mr. Thanisaphong Sasinmanop*
(*includes Mrs. Siripen Sasinmanop for 46,140 shares) 6,463,760 26.93 %
2 Mr. Somchai Cheewasutthanon 6,402,260 26.68 %
3 Mr. Somboon Cheewasutthanon 1,819,860 7.58 %
4 Mr. Suthon Petchsuwan 940,000 3.92 %
S Mr. Bhanumas Mongkolsupya 400,000 167 %
6 The Ayuthya Alliance C.P. Life Assurance Plc. 381,600 1.59 %
7 Mr. Wiroj Bunsirirungruang 360,000 1.50 %
8 The Ayuthya Thavee Panpol Open-end Fund 338,100 141 %
9 Mr. Vorathunya Hinthong 303,000 1.26 %
10 Mr. Ekavit Phusuwan 300,000 1.25 %
Total 17,708,580 7379 %

Capital Structure

As of March 4, 2003, the Company has a registered capital of 120,000,000 baht, which composed
of common shares of 24,000,000 shares at a par value of 5 baht per share and a paid-up capital of

120,000,000 baht.

MATCHING STUDIO PUBLIC COMPANY LIMITED
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The Management

The Board of

Organization Structure

Directors  -—------- The Audit Committee

Managing Director —— Compliance

Assistant Managing Director

(Operation)

Executive Vice

Executive Vice

President
(Money President
management (Accounting and
and pgrporgte Finance
Administration
Department)

Department

Management Structure

Assistant Managing Director

(Production)
|
| |
Executive Vice Executive Vice Executive Vice
President (Local President (Local President
Production 1 Production 2 (Internation
Department) Department) Production
Department)

Executive Vice
President
(Film Director

Department)

The management structure composes of 3 groups of boards: The Board of Directors, The Audit Committee,

and the Executives Committees

The Board of Directors

as at March 1

7, 2006 are as follow :

Mr. Supachai

Mr. Somchai

Mr. Vinij

Mr. Thanisaphong
Mrs. Siripen

Mr. Somboon

Mr. Wiroj

Pol.Gen. Thammanit

Mrs. Angoon

Phisitvanich
Cheewasutthanaon
Surapongchai
Sasinmanop
Sasinmanop
Cheewasutthanaon
Bunsirirungruang
Pitaneelaboot

Kamolayabutr

Chairman of the Board & Audit Committee
Managing Director

Director

Director

Director

Director

Director

Audit Committee

Audit Committee
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The Board of Directors has the authority and responsibility to manage the Company according to what is
stated by the law, objectives, and the Company’s code of conduct including the resolution of the shareholders’
meeting acceptable by the law. The Board of Directors also appoints the objective, strategy, policy, action plan
and budget of the Company. The Board of Directors also contrals and supervises the executives committees to
ascertain that its follows the intended policy. The Board of Directors can also appoint a group of director to be the
executive directors and can appoint any other person to operate the business of the Company. However, the
assignment of the authority must be under the authorization limit allowed by the Board of Directors. The authority
delegated to the appointed person must also be clearly stated. The Board of Directors must perform their duties
with fullest knowledge, honesty, ethics, responsibility to shareholders and complete disclosure of information to
investors including the supervision over the executives to efficiently and effectively operate business according

to the stated policies.

The Executive Committees as at March 17, 2003 composes of 5 persons as follows :
Mr. Somchai Cheewasutthanon Chief Executive Officer

Mr. Thanisaphong Sasinmanop Executive Officer

Mrs. Siripen Sasinmanop Executive Officer

Mr. Somboon Cheewasutthanon Executive Officer

Mr. Wiroj Bunsirirungruang Executive Officer

The executive committees have the authority to manage or operate any task as appointed by the Board
of Directors under the approved authority and other regulations. This includes the appointment of organization
structure, the management, the suggestion of the policies in operating business and other matters to propose to
the Board of Directors for consideration. Such propose may include the objectives in operating business, business
plan, management authority, annual budget, authority of the managing directors, and the supervision in term of

operation to follow the policies and plans approved by the Board of Directors.

The Audit Committee as at March 17, 2003 is as follow :

Mr. Supachai Phisitvanich Chairman of The Audit Committee
Pol.Gen. Thammanit Pitaneelaboot Member of Audit Committee

Mrs. Angoon Kamolayabutr Member of Audit Committee

Mr. Wiroj Bunsirirungruang Secretary of Audit Committee

The authority and responsibility of the Audit Committee to the Board of Directors includes the review of
financial statements, the review of the internal compliance and internal audit, the review to ascertain that the
operation follows the related law and other code of conducts, the review of the disclosure of information related
to connected-transactions and transactions that may incur any conflicts of interest, the selection of the auditors,

and any other responsibilities which are assigned by the Board of Directors.

MATCHING STUDIO PUBLIC COMPANY LIMITED
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The Executives as at March 17, 2003 composes of 9 persons as follow:

Mr. Somchai Cheewasutthanon Managing Director

Mr. Thanisaphong Sasinmanop Assistant Managing Director (Production)
Mr. Somboon Cheewasutthanon Assistant Managing Director (Operation)
Mr. Wirgj Bunsirirungruang Executive Vice President

Accounting & Financial Department
Mrs. Ngampit Kruewan Executive Vice President

Local Production 1 Department
Mrs. Bralee Tantilipikorn Executive Vice President

Local Production 2 Department
Miss. Chawtip Tithisawat Executive Vice President
International Production Department
Mr. Prachitpon Tangsritrakul Executive Vice President

Film Director Department

Mr. Supat Srisawat Vice President

Accounting and Financial Department

MATCHING STUDIO PUBLIC COMPANY LIMITED
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The Appointment of the Directors

The Company does not appoint any nominating committee to select a qualified person to be a director.
However, the Company has policies and standards in order to appoint the board of directors. The board of
directors will carefully select by considering in term of ability, experience, vision and trustworthiness. At the
annual shareholders’ meeting, the Company’s code of conduct has specified that one out of three directors
must resign. In reassigning the resigned director to be in the position again, the approval from the shareholders’
meeting is necessary. The shareholders’ meeting must follow the following rules in electing the directors:

1. Each shareholder’'s vote is equal to one.

2. Each shareholder may utilize voting voice as per 1 to elect one or more persons to be directors, but
may not allocate more or less votes to any single director.

3. The person who receives the highest vote and sequence-down until the number of persons reach the limit
will be appointed as directors of the Company. In the case where two persons receive the same vote but
the number of vacant office of director only allows one person, then the president of the meeting will vote

one more time and this vote is considered a decisive vote.

In case when the post is vacant due to a reason other than the resignation in conformity with the
Company’s rules, the directors may elect a qualified person with no prohibited qualification as stated by the law
of public company’s rules and regulations to receive a post of director and may attend the next Board of Directors’
meeting. If the remaining term of the director left is less than 2 months, the newly elected director can only
remain in the post just for the remaining period. The resolution of the directors regarding the election must be

more than 3 out of 4 of the remaining directors in post.

The remuneration of the directors and the executives

In the year 2002, the Company has paid the meeting allowance to 4 directors for a total amount of 0.34

million baht. The Company has paid salary and bonus to 9 executives for a total amount of 11.48 million baht.

The Code of Conduct

The Company intends to follow the code of best practice of the directors of listed company regarding
the duties and responsibilities of the Board of Directors such as to strictly follow the law and the code of conduct
of the Company, to be honest, to be responsible to the shareholders, to continuously operate the business
with good intention, to appoint the policy and direction for the operation of the Company, to be responsible to
the financial statements, and to monitor the executives to perform according to the stated policies efficiently
and effectively. Beside, the Company has constantly arranged directors’ meeting and has appointed the Audit
Committee to monitor the internal control of the Company in term of transparency for the highest benefit of the
Company and the shareholders.

However, the Company does not appoint a director just for a particular matter because the Company
believes that any consideration or decision can be effectively done by the Company’s Board of Directors and
the Executive Directors. In the future, if the Company’s size and business grows both in term of business size
and organization structure, the Company may consider appointing director for a particular matter in order to

arrive at highest efficiency.

MATCHING STUDIO PUBLIC COMPANY LIMITED
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Internal Information Control

The Company applies the following policies to control disclosure of internal information for personal
benefits of the executives:

1. To provide information to the directors and executives regarding the responsibilities to file a report of
securities holding of himself/herself including spouses and children under ages of 21. The information
must also include punishment according to the regulations of the Securities and Exchange Commission
Act B.E. 2535 and the regulations under the Stock Exchange of Thailand.

2. The directors and executives must file a report to the office of Securities and Exchange Commission
if there is any change in the shareholding and also submit a copy of that report to the Company on the
same day.

3. To issue a circular to the directors and executives informing any material inside information which
may affect the securities price. The directors and executives are not allowed to trade the Companies’
securities for a period of 1 month prior to the disclosure of the financial statements or inside

information to the public and also not allowed to disclose these information to any other person.

Internal Control Unit

The Internal Control system of the Company has been checked by the office of A M C Ltd, an
independent auditor which is assigned to investigate and organize the appraisal form regarding the internal
control system as supportive information to the Board of Directors in reviewing the internal control unit.
On January 23, 2003, the Board of Directors together with the 3 member of the Audit Committee have
considered the appraisal form submitted by the independent auditor and also interrogated the executives
for further information regarding the sufficiency of internal control system in all 5 areas. The S areas are
organizations and environment, risk management, management operation control, information technology and
communication and follow-up system. The Board of Directors agrees the internal control system in all these
O areas is appropriate and sufficient regarding the control of inappropriate or unauthorized use of assets and

information by the executives.
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EXp|QnO'|'ionS and Analysis of Financial Status and

Performance

Operating Performance

In the year 2002, the Company has restructured its business by investing in S subsidiary companies; as a
result, the Matching Group currently has 5 main groups of business including TV commercial production business,
TV program production business, event organizing business, rental filming equipment and service, and featured
film production business.

In the year 2002, the total advertising expenditure via television has increased by 13.57% from that in the
year 2001, which results mainly from the high competition of many businesses to remain competitive. As a result,
the total revenue of TV commercial production business of the Matching Group has also increased. Moreover, the
production of quality outputs, which are acknowledged both locally and internationally is also a major factor
supporting the continuous increase in total revenue of the Matching Group. Beside, the growth in the advertising
industry has assisted the growth of the rental filming equipment and service business as well.

Regarding the TV program production business, The Group has 2 programs namely Plod Nee and Jan Ded
Jed Yan Nam broadcasted on channel 7 during the year 2002. Both programs are well-acknowledged by both the
sponsors and the viewers. The TV program production business also a business that supported the increase of
the total revenue in the year 2002 of the Group. The event organizing business in the year 2002 has organized
various activities such as the Shienghai Show, the Kenny G Concert, and the Dog Star Concert. As a result, the
proportion of revenue of event organizing business to total revenue of the Group in the fiscal period 2002 has
ranked second from the TV commercial production business.

For the featured film production business, the year 2002 is considered the beginning of business operation.
Therefore, the Matching Group is unable to realize any income from this business in the year 2002.

The restructuring and the expansion of business structure of the Matching Group has resulted in the net
profit before minarity interest for the fiscal period of 1 Oct 01- 30 Sept 02 of 43 million baht and a net profit of
23.33 million baht. For the fiscal period of 1 Oct 02- 31 Dec 02, the Matching Group has a net profit of 6.81
million baht due to investment in new businesses to support the expansion of the industry and the impact from

organizing “Dog Star” Concert.

Financial Status

Assets

As at December 31, 2002, the Matching Group has total assets of 384.52 million baht, which composes
of current assets of 221.18 million baht, and property plant and equipment of 151.82 million baht. The major
change in the total assets in the year 2002 is the abortion of investment in an affiliated company for the amount
of S0 million baht, investment in equipments and instruments during 1 Oct 01-31 Dec 02 for 98 million baht. The
restructuring of business structure of the Matching Group results in a negative goodwill of 14 million baht, which

is presented in the total assets of the Group as of December 31, 2002.

MATCHING STUDIO PUBLIC COMPANY LIMITED
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Liquidity
The liquidity ratio of the Matching Group as of December 31, 2002 equals to 1.01 times, which results
from the expansion of TV commercial production business in the year 2002. The Matching Group, therefore, has

borrowed short-term loan both in term of factoring and an issuance of promissory notes to manage liquidity.

Liabilities, shareholders’ equity, and capital structure

The total liabilities of the Matching Group as of December 31, 2002 equals to 254.34 million baht. More
than 86% of the total liabilities are current liabilities to support the liquidity of the Group. The long-term liabilities
as of December 31, 2002 amount to 33.60 million baht, which compose of financial leasing contracts and hire
purchase contract of production equipments. Regarding the shareholders’ equity, the restructuring of business
structure has enhanced the Matching Group in term of strength of its capital structure. The paid-up capital of
the Group is 90 million baht and the unappropriated retained earnings equal to 30 million baht.

The debt to equity ratio of the Matching Group as of December 31, 2002 equals to 1.95 times. However,
the increase in common shares of the registered capital at the beginning of the year 2003 will lessen the debt

to equity ratio to below 1.00 time.

Summary of Financial Statements

Unit : thousands baht

Parent Company Consolidated

2000 2001 2002 Oct.-Dec. 2002 2002 Oct.-Dec. 2002
Total Assets 121,770 151,562 267,918 273,503 367,916 384,526
Total Liabilities 97,229 118,800 145,971 144,749 244,395 254,345
Shareholders’ equity 24,541 32,762 121,947 128,754 123,521 130,181
Net Sales 226,552 289,318 365,127 102,203 649,677 160,651
Total Revenues 242,333 321,721 411,098 127,835 694,273 184,308
Gross Profit 42,960 80,088 108,618 31,954 177,157 32,046
Net Profit 15,821 8,221 23,335 6,807 23,335 6,807
Net Profit Margin 6.5% 2.6% 5.7% 5.3% 3.4% 3.7%
Return on Equity* 95.13% 28.69% 30.17% 21.72% 22.1% 21.5%
Return on Assets* 14.20% 6.02% 11.13% 10.06% 7.19% 7.24%
Earnings per share (baht) 226.01 117.44 212.77 0.77 212.77 0.77
Book value per Share (Baht) 350.59 468.02 135.50 7.15 137.25 7.23
Par value per Share (Baht) 100 100 100 5 100 5
No. of Shares 70,000 70,000 900,000 18,000,000 300,000 18,000,000

Remarks : The Company has changed the fiscal period to Jan.1-Dec.31 since the year 2003 onward

*Annualized

MATCHING STUDIO PUBLIC COMPANY LIMITED
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To The Shareholders of Matching Studio Co., Lid.

| have audited the consolidated balance sheets
of MATCHING STUDIO CO., LTD. AND SUBSIDIARIES
and the balance sheets of MATCHING STUDIO CQ,, LTD.
as at September 30, 2002 and 2001, the related
consolidated statements of income and statements
of income, consolidated statements of changes in
shareholders’ equity and statements of changes in
shareholders’ equity, and consolidated statements of
cash flows and statements of cash flows of MATCHING
STUDIO CO., LTD. AND SUBSIDIARIES and of MATCHING
STUDIO CO., LTD. for the years then ended. These
financial statements are the responsibility of the
Company’s management as to their correctness and
completeness of the presentation. My responsibility
is to express an opinion on these financial
statements based on my audits.

| conducted my audited in accordance with
generally accepted auditing standards. Those
standards require that | plan and perform the audit to
obtain reasonable assurance about whether the
financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the
financial statements. An audit also includes assessing
principles used and significant estimates made by
management, as well as evaluating the overall financial
statements presentation. | believe that my audits
provides a reasonable basis for my opinion.

In my opinion, the financial statements referred
to above present fairly, in all material respects, the
financial position of MATCHING STUDIO CO., LTD. AND
SUBSIDIARIES and of MATCHING STUDIO CO., LTD. as
at September 30, 2002 and 2001 and the results of
their and its operations, and their and its cash flows
for the years then ended in conformity with generally
accepted accounting principles.

Office of D | A International Auditing

(Mrs. Suvimol Krittayakiern)
C.P.A. (Thailand)

Registration No. 2982
November 25, 2002

MATCHING STUDIO PUBLIC COMPANY LIMITED




(urLU)

[o 9in

uind> nd

usuen

pU®e

fu AUn 30 AuL U 2545 L1a: 2544

usSén udnd> gilo $in uazuSdntoy

um
NNENR YUMSLusIN UMSIEUIANIZUSEN
2545 2544 2545 2544
“wnswe
“unsnanyulien
WEu ALAZISWEIN 01gwnI9LEn 4.1 4619,391.73 5,523,293.23 86,622.81 87,438.30
Lﬁuaunuﬁmm 42 32,096.79 0.00 0.00 0.00
gnwﬁmaﬁwua;ﬁmﬁu% - M8 33,5 | 109607,21634 6867806423 61,115837.05 52,948,806.41
\ulvisee: “Ludfans
o 6 0.00 000  7,210,000.00 0.00
Wnavyululasomsu aulad 9,401,876.79  11,717,965.89 0.00 0.00
anﬁﬁuwmauéw 30,071,901.18 18,836,71587 2362322020 15534,273.12
"uw%wﬂmgm"’muﬁu
TulAFTy 16,656,066.79 150,640.00 8,830,869.97 0.00
AldIeeaNAtn 10028551.02  6,966,800.03 511504565  1,316,842.11
anﬁﬁu 246251728 11,685,209.74 2,349,547.15 115,638.66
“unswenamIondu 267891480  2,169351.77 774,701.20 977,314.06
T UNTHEM UL T 185,558,632.72 125,728,040.76 109,105,844.03 70,980,312.66
“unndlanyuiien
\BuENEWIANSARMSzATUS Y 7 1,001,612.35 2,743,554.93 144,612.35 143,775.93
Lﬁuﬁunuﬁiuﬁuﬁn’hﬁﬁ
sy 35,36, 8 | 3528320667 0.00 108,071,066.57 0.00
WSl iEnszezemuiyanad
\Aendauiu 3 000 3589663691 0.00 31,492,880.00
ifiu 21AsuazgUnInk - ns 37,10 | 127,369,030.25 96,314,678.04  35830,02320 34,134,499.08

m#Suliidyaragnin o fi91e
“undwellamauiTenan
T unswe lanyuiden

I WS

vinewinUsznousumsiduidu: duvidovosoumsidud

16,151,077.02

18,105,836.59

13,138,077.74

12,971,847.35

2,952,723.43 2,491,260.87 1,628,284.30 1,838,668.45
182,357,648.72 155,552,067.34 158,812,074.16 80,581,670.81
367,916,282.44 281,280,108.10 267,817,818.19 151,561,883.47




Salance sheefs

As At September 30, 2002 and 2001

Matching Studio Co., Ltd. and Subsidiaries

Baht
Note Consolidated Parent Company
2002 2001 2002 2001
Assets
Current assets
Cash and deposits at financial
institutions 4.1 4,619,391.73 5,523,293.23 86,622.81 87,438.30
Short - term investments 4.2 32,096.79 0.00 0.00 0.00
Accounts and notes receivable - net 33,5 | 109,607,216.34 68,678,064.23 61,115,837.05 52,948,806.41
Short - term loans to related parties B 0.00 0.00 7,210,000.00 0.00
Investments in exhibition project 9,401,876.79 11,717,965.89 0.00 0.00
Advance receivable 30,071,901.18  18,836,715.87 23,623,22020 15,534,273.12
Other current assets
Accrued income 16,656,066.79 150,640.00 8,830,869.97 0.00
Prepaid expenses 10,028,551.02 6,866,800.03 5,115,045.65 1,316,842.11
Other receivables 246261728 11,685,209.74 2,349,547.15 115,638.66
Other current assets 2,678,914.80 2,169,351.77 774,701.20 977,314.06
Total current assets 185,558,632.72 125,728,040.76 108,105,844.03 70,980,312.66
Noncurrent assets
Deposits at bank with commitment 7 1,001,612.35 2,743,554.93 144,612.35 143,775.83
Investments by using equity method
35, 36,8 35,283,206.67 0.00 108,071,066.57 0.00
Long - term loans to related person 9 0.00 35,896,636.91 0.00 31,492,880.00
Property, plant and equipment - net 3.7, 10 | 127,369,03025 S96,314,678.04 35,830,023.20 34,134,4939.08

Withholding income tax
Other noncurrent assets
Total noncurrent assets

Total assets

16,151,077.02

18,105,936.39

13,138,077.74

12,971,847.35

2,552,72343 2,491,260.87 1,628,284.30 1,838,668.45
182,357,649.72 155,552,067.34 158,812,074.16 80,581,670.81
367,816,282.44 281,280,108.10 267,817,918.18 151,561,883.47

Notes to financial statements are parts of these financial statements.

MATCHING STUDIO PUBLIC COMPANY LIMITED
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BO'OHC@ Sheets (Continued)

As At September 30, 2002 and 2001

Matching Studio Co., Ltd. and Subsidiaries

Baht
Note Consolidated Parent Company
2002 2001 2002 2001
Liabilities and shareholders’ equity
Current liabilities
Bank overdrafts 11 14,704,967.70 2,307,576.12 10,928,821.46 2,307,576.12
Accounts and notes payable 12 30,214,113.37 47,483504.56 18,963,521.21  39,105,252.65
Current portion of long - term debts 16, 17 23,593280.76  15,182,74543 3,176,590.32 2,327,327.06
Short - term loans 13 73,074,150.58 50,210,846.33 51,684,785.56  46,353,445.22
Short - term loans from related
person 14 5,858,235.00 16,636,000.00 1,080,000.00 6,530,000.00
Accrued expenses 22,566,756.30 16,897,404.67 13,983,864.54 12,956,525.14
Other current liabilities 11,058,0892.87 25,608,062.15 5,392,015.96 5,265,557.82
Total current liabilities 181,070,596.59 174,326,138.26 105,208,599.05 114,845,684.01
Noncurrent liabilities
Investment in share capital payable 15 40,000,000.00 0.00 40,000,000.00 0.00
Financial lease agreement
payable - net 16 19,117,859.13  17,101,988.30 761,539.45 3,854,556.23
Hire purchase agreement
payable - net 17 3,354,683.04 1,305,698.78 0.00 0.00
Other noncurrent liabilities 852,321.37 764,491.17 0.00 0.00
Total noncurrent liabilities 63,324,863.54 19,172,189.25 40,761,538.45 3,954,556.23
Total liabilities 244,395,460.13 193,498,328.51 145,871,138.50 118,800,240.24

Notes to financial statements are parts of these financial statements.

MATCHING STUDIO PUBLIC COMPANY LIMITED
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121,846,779.69

32,761,743.23

121,946,779.69

32,761,743.23

1,974,042.62 55,020,036.36 0.00 0.00
123,520,822.31 87,781,77959 121,846,779.68 32,761,743.23
367,916,282.44 281,280,108.10 267,817,818.19 151,561,883.47




BO'OHC@ Sheets (Continued)

As At September 30, 2002 and 2001

Matching Studio Co., Ltd. and Subsidiaries

Baht

Note Consolidated Parent Company

Shareholders’ equity
Share capital
Autharized share capital
70,000 common shares
of Baht 100 each
800,000 common shares
of Baht 100 each
Issued and paid-up share capital
70,000 common shares
of Baht 100 each
900,000 common shares
of Baht 100 each 18
Premium on share capital
Retained earnings
Appropriated for legal reserve
Unappropriated
Total shareholders’ equity of parent
company
Minarity interest
Total shareholders’ equity

Total liabilities and shareholders’ equity

2002

2001

2002

2001

7,000,000.00

7,000,000.00

90,000,000.00

90,000,000.00

90,000,000.00
7,000,000.00

1,400,000.00
23,546,779.69

7,000,000.00

7,000,000.00

1,400,000.00
17,361,743.23

90,000,000.00
7,000,000.00

1,400,000.00
23,546,779.69

7,000,000.00

7,000,000.00

1,400,000.00
17,361,743.23

121,846,779.69

32,761,743.23

121,846,779.69

32,761,743.23

1,974,042.62 55,020,036.36 0.00 0.00
123,520,822.31 87,781,779.59 121,846,77968  32,761,743.23
367,816,282.44 281,280,108.10 267,817,8918.18 151,561,883.47

Notes to financial statements are parts of these financial statements.

MATCHING STUDIO PUBLIC COMPANY LIMITED
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Statements of Income

For The Years Ended September 30, 2002 and 2001

Matching Studio Co., Ltd. and Subsidiaries

Baht

Note

Revenues
Services
Sales
Rental income
Other income
Equity gain from investment in subsidiaries
Equity gain from investment in associates
Total revenues
Expenses
Cost of services
Cost of sales
Selling and administrative expenses
Total expenses
Profit before interest expenses and income tax

Interest expenses

Income tax 413
Net profit after income tax

Net profit of minority interest

Net profit

Basic earnings per share 4.14, 26

Net profit

Consolidated

2002

2001

Parent Company

2002

2001

636,537,734.31
31,103,274.24
14,512,818.17
12,028,625.72
0.00

90,368.26

406,126,046.05
28,887,996.15
9,351,221.15
5,686,148.13
0.00

0.00

365,127,171.97
31,108,905.46
1,373,197.00
6,816,038.92
6,582,798.31
90,368.26

289,318,180.64
28,887,986.15
1,025,462.00
2,488,283.35
0.00

0.00

694,272,821.70

450,051,411.48

411,098,478.92

321,720,832.14

480,875,44843
26,240,753.19
103,125,434.93

336,364,294.63
27,427,208.58
54,393,846.11

276,239,276.24
26,240,753.18
70,351,584.27

214,205,881.12
27,427,208.58
59,718,603.81

620,241,636.55

418,185,3498.32

372,831,623.70

301,351,683.51

74,031,183.15
(12,878,501.03)

31,866,062.16
(8,342,548.63)

38,266,856.22
(6,952,341.29)

20,369,238.63
(4,787,598.68)

(18,150,861.25) (11,126,717.43) (7979.47847) (7,361,038.84)
43,001,82287 12,396,796.10 23,335,036.46 8,220,601.11
(19,666,786.41)  (4,176,194.99) 0.00 0.00
23,335,036.46 8,220,601.11 23,335,036.46 8,220,601.11
212.77 117.44 212.77 117.44

Notes to financial statements are parts of these financial statements.

MATCHING STUDIO PUBLIC COMPANY LIMITED
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Notes to financial statements are parts of these financial statements.

Statements of Cash Fows
For The Years Ended September 30, 2002 and 2001
Matching Studio Co., Ltd. and Subsidiaries
Baht
Consolidated Parent Company
2002 2002 2001
Cash flows from operating activities
Net profit 23,335,036.46 23,335,036.46 8,220,601.11
Adjustments to reconcile net profit to cash
receipt (disbursement) from operating activities
Depreciation and amortized leasehold 29,085,785.31 6,503,063.55 5,113,996.38
Doubtful accounts 0.00 0.00 3,287,625.00
Amortized goodwill (107,718.56) 0.00 0.00
Amortized income tax 2,428,060.08 1,147,869.05 0.00
Amortized interest expenses 4,580,786.47 625,022.48 4354,465.80
(Gain) Loss from sales of fixed assets (948,395.89) 0.00 0.00
Equity gain from investments in subsidiaries 0.00 (6,582,798.31) 0.00
Equity gain from investments in associates (90,368.26) (30,368.26) 0.00
Net profit fromn operation before changes in parts
of operating assets and liabilities 58,283,185.61 24,937,824.97 17,076,688.29
Changes in parts of operating assets
(Increase) Decrease in accounts and notes receivable (40,929,152.11) (8,167,030.64) 2,775,254.10
(Increase) Decrease in investments exhibition project 2,316,089.10 0.00 0.00
(Increase) Decrease in advance receivable (9,555,577.18) (8,088,947.08) (5,059,127.10)
(Increase) Decrease in other current assets (12,166,148.35) (14,660,369.14) 7,260,540.74
(Increase) Decrease in withholding income tax (473,200.51) (1,314,099.44) (1,674,210.69)
(Increase) Decrease in other noncurrent assets (61,462.56) 210,374.15 (464,203.68)
Changes in parts of operating liabilities
Increase (Decrease) in accounts and notes payable (17,269,391.19) (20,141,731.44) 11,027,477.44 =
Increase (Decrease) in accrued eXpenses 5,669,351.63 1,027,339.40 4,.072,580.63 g
Increase (Decrease) in other current liabilities (14,548,969.28) 126,458.14 3,112,230.02 :
Increase (Decrease) in other noncurrent liabilities 87,830.20 0.00 0.00 E
(28,647,444864) (26,070,181.08) 38,127,229.75 g
Net profit of minority interest 19,666,786.41 0.00 0.00 ;))
Net cash provided by (used in) operating activities (8,980,658.23) (26,070,181.08) 38,127,229.75 5
o)
5
7
e
5
s
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STOTemenTS of Cash Flows (Continued)

For The Years Ended September 30, 2002 and 2001

Matching Studio Co., Ltd. and Subsidiaries

Baht
Note Consolidated Parent Company
2002 2002 2001
Cash flows from investing activities

(Increase) Decrease in short - term loans to related companies (1,679,608.13) (7,210,000.00) 7,688,655.00
(Increase) Decrease in deposits at banks with commitment 1,741,942.58 (836.42) 501,079.25
Cash received from long - term loans to related person 35,896,636.91 31,492,880.00 0.00
Cash received from sales of fixed assets 1,148,500.00 0.00 0.00
Cash paid for purchase of investments in associates (10,000,000.00) (10,000,000.00) 0.00
Cash paid for purchase of investments in subsidiaries (51,397,900.00) (51,397,800.00) 0.00

Cash paid for long - term loans to related companies

Cash paid for purchase of equipment
Net cash provided by (used in) investing activities
Cash flows from financing activities

Increase (Decrease) in bank overdrafts

Increase (Decrease) in short - term loans

Increase (Decrease) in short - term loans from related person

Cash received from shares receivable

Cash received from increase share capital

Cash paid for financial lease agreement payable

Cash paid for hire purchase payable

Dividend paid
Net cash provided by (used in) financing activities
Increase (Decrease) in cash and cash equivalents
Cash and cash equivalents, beginning of the period
Cash and cash equivalents, end of the period 32,4
Additional disclosure of cash flows information

1.Cash paid during the period

Interest expense
Income tax

2. Others

0.00 0.00 (31,387,880.00)
(28,037,522.62) (8,198,587.67) (10,854,053.55)
(52,327,951.26) (45,314,444.09) (34,052,199.30)

12,397,391.38 8,621,245.34 2,073,343.76
22,863,304.26 5,331,340.34 11,068,616.93
(10,777,765.00) (5,450,000.00) (16,065,837.88)
1,312,000.00 0.00 0.00
83,000,000.00 83,000,000.00 0.00
(22,790,241.92) (2,968,776.00)  (1,598,962.00)
(1,617,884.14) 0.00 0.00
(23,950,000.00) (17,150,000.00) 0.00
60,436,804.78 71,383,809.68 (4,521,839.19)
(871,804.71) (815.49) (446,808.74)
5,523,283.23 87,438.30 534,247.04
4,651,488.52 86,622.81 87,438.30
17,627,469.40 6,327,318.75 4,333,132.84
18,947,300.89 828357791 8,189,852.62

The Company did not take the statements of cash flows for the year ended December 31, 2001 for comparitive

purpose since in 2001, the Company has not prepared such statements of cash flows and insufficiency information

which the management believes that the expected benefits is not adequate for preparing cost.

Notes to financial statements are parts of these financial statements.

MATCHING STUDIO PUBLIC COMPANY LIMITED
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NOTe to Financial Statements

As At September 30, 2002 and 2001

Matching Studio Co., Ltd. and Subsidiaries

1. GENERAL INFORMATION

1.1

1.2

1.3

1.4

Matching Studio Co., Ltd. was registered as a company limited on October 27, 1892 which is
located at 305/10, Soi Vorarak, Sukhothai Road, Dusit, Bangkok.

The Company engaged in business of T.V. Media Production.

As at September 30, 2002, the Company and subsidiaries have 126 and 274 staff, respectively

(in 2001, the number of staff were 103 and 218, respectively).

The Company and subsidiaries have staff expenses for the year ended September 30, 2002 of
Baht 62.39 million and Baht 84.23 million, respectively (in 2001, the amount was Baht 46.19

million and Baht 61.27 million, respectively.)

2. FINANCIAL STATEMENTS PREPARATION BASIS

2.1

2.2

2.3

24

2.5

These financial statements have been prepared in conformity with the generally accepted
accounting principles and presented under the notification of the Department of Commercial
Registration dated September 14, 2001 regarding “The abbreviate items must be shown in the

financial statements”.

These financial statements are consolidated by including the financial statements of Matching
Studio Co., Ltd. and its subsidiaries which controlled by Matching Studio Co., Ltd. since the date

of controllable as stated in note 8.

The consolidated financial statements have been prepared in conformity with the same accounting

policy for the accounts and accounting events of the Company and subsidiaries.

The inter-transaction of outstanding balance, unrealized gain and the amount of investment of the
Company and net assets of subsidiaries have been eliminated from the consolidated financial

statements.

The financial statements for the year 2001 which were taken for comparison purpose have been
reclassified to conform to the notification of the Department of Commercial Registration by the
Ministry of Commerce as stated in note 2.1 and to conform to the presentation of the 2002

financial statements.

3. ACCOUNTING POLICIES

The summary of significant accounting policies in preparing consolidated and parent’s financial

statements as follows :

3.1

Revenues and Expenses Recognition

Revenues and expenses are recorded on an accrual basis except for the following items ;

MATCHING STUDIO PUBLIC COMPANY LIMITED
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NOtTe to Financial Statements (Continued)

3.2

3.3

34

35

3.6

3.7

As At September 30, 2002 and 2001

3.1.1 Revenues from make advertising movies is recognized on the percentage of completion which
is based on the proportion of actual costs with the total costs to the estimated by the
Company’s management.

3.1.2 Revenues from media on T.V. is recognized as income whenever the services is rendered.

3.1.3 Revenue form showing is recognized as income whenever the showing is completed.

3.1.4 Revenue from equipment rental and all relating to equipment for rent is recognized as income
whenever the services is rendered.

3.1.5 Revenue from hire of collect equipment is recognized as income on the proportion of services.

Cash and cash equivalents
Cash and cash equivalents include cash on hand, cash at banks and short-term loans which

are due within three months.

Accounts receivable
Accounts receivable are stated at net realizable value less by allowance for doubtful
accounts. Allowance for doubtful accounts are estimated by reviewing the outstanding balance as at

the end of the period. Bad debt during the period are amortized as expenses on the occurring period.

Allowance for doubtful accounts
The Company and subsidiaries provided the allowance for doubtful accounts equal to the

estimated of uncollectible amount based on the review of current status of each receivable.

Investments in subsidiaries
Investments in subsidiaries are stated only the parent financial statements by using equity

method.

Investments in associates

Investments in associates are stated under equity method.

In case of associates have operating loss over the Company’s investments that the
Company will reduce investments in associates to be zero. The Company will record excess of loss
over investments as liabilities equal to the obligation or make repayment for such associates for

reducing obligation of associates based on the guarantee or obligation amount.

Property, plant and equipment
Property, plant and equipment are stated at cost less accumulated depreciation and
provision for impairment of assets (if any), except for land are stated at cost less provision for

impairment of assets (if any).

The Company and subsidiaries depreciated all of assets except for land by the straight line

method over the estimated useful lives of the assets as follows :

MATCHING STUDIO PUBLIC COMPANY LIMITED
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3.8
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3.10

As At September 30, 2002 and 2001

Number of years

Building - studio 20
Building - studio improvement 20
Production equipment )
Office furniture and office supplies )
Vehicles S
Computer and equipment 3-5

Leasehold and leasehold improvement are amortized on a straight-line basis over the period

of the lease with 3-15 years.

Goodwill

Goodwill are derived from net assets value over than cost of investments which the Company
has sharing in net assets of subsidiaries and associates at the purchasing date. Goodwill from
purchasing investments are stated as deduction with investment and will be recognized as income

within S years.

Impairment of assets

The Company and subsidiaries have considered the impairment of assets-property, plant and
equipment, investments and intangible assets whenever events or changes indicate that the
carrying amount of an asset exceeds its net realizable value. The Company and subsidiaries will
recognize an impairment loss in the statements of income and will reverse the impairment loss
whenever there is an indication that there is no logner impairment or reduction in impairment as

“other income”

Net realizable value of assets mean net selling price or utilization value whichever is higher.
The Company and subsidiaries will consider the impairment for each assets item or each asset unit

generating cash flow, whichever is practical.

Transaction in foreign currencies

The Company records its transactions in foreign currencies converting into Thai Baht by
using the exchange rates ruling on the transaction date. The outstanding balances of accounts in
foreign currencies as at the Balance Sheets date are converted into Thai Baht by using the

exchange rates ruling on the same date.

Gain or Loss on exchange are taken into income or expense as incurred.

Financial instruments

Financial instruments shown in balance sheets consist of cash, deposit at bank, accounts
receivable, loans to, advances receivable, other receivables, investment, accounts payable, other
payables, loans from and share capital payable. The accounting policies and method adopted the
basis of recognition and measurement relating to each class of financial assets and liabilities have

been disclosed in related items.

MATCHING STUDIO PUBLIC COMPANY LIMITED
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NOtTe to Financial Statements (Continued)

As At September 30, 2002 and 2001

3.12 Related person and parties
Related person and parties mean related person and parties are considered to be related if
the Company has the ability to control directly and indirectly or under the similar control with
the Company together with shareholding through subsidiaries and fellow subsidiaries, including
associated companies and person who have directly or indirectly voting power and has exercise
significant influence with the Company’s key management personnel, directors, staff as well as

the member in closely family and related parties of those persons.

For consider the relationship of related persons and parties with the Company in each items

was considered the gist of relationship over than the statute legal.

3.13 Income tax
The Company and group of company recorded corporate income tax paid in each year as
expenses in that period and calculated corporate income tax at the rate prescribed in Revenue

Code.

3.14 Basic earnings per share
Earnings (Loss) per share as presented in the statements of income is the basis earnings
(loss) per share which is determined by dividing the net profit (loss) for the year by the weighted

average number of common share issued and paid-up during the year.

4. CASH AND CASH EQUIVALENTS

4.1 Cash on hand and deposit at financial institutions

Baht
Consolidated Parent company
2002 2001 2002 2001
a
Cash on hand 95,000.00 95,000.00 40,000.00 40,000.00 §
=S
Current accounts 656,681.84 103,226.75 5,700.00 5,800.00 >
P4
Savings deposit 3,867,708.89 5,325,066.48 40,922.81 41,638.30 é
Total 4,619,391.73 5,523,293.23 86,622.81 87,438.30 8
1%}
—
4.2 Short-term investment =
o
Baht o
[a)
=
Consolidated Parent company g
2002 2001 2002 2001 %
O
=
Fixed deposit 32,086.79 0.00 0.00 0.00 g
Total 32,086.79 0.00 0.00 0.00
Cash and cash equivalents 4,651,488.52 5,523,293.23 86,622.81 87,438.30
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NOtTe to Financial Statements (Continued)

As At September 30, 2002 and 2001

5. ACCOUNTS AND NOTES RECEIVABLE - NET

Classify by aging

Baht
Consolidated Parent company
2002 2001 2002 2001
Notes receivable 167,344.00 1,042,683.51 66,544.00 346,507.26
Accounts receivable
Other parties 114,388,8953.84 72,584,462.22 63,279,01805 52,648,392.15
Related parties
Subsidiaries
Matching Entertainment Co., Ltd. 0.00 0.00 800,000.00 2,429,600.00
Gear Head Co,, Ltd. 0.00 0.00 251,000.00 425,932.00
Fatman and Little Boy Co., Ltd. 0.00 0.00 6,900.00 386,000.00
Total related parties 0.00 0.00 1,057,900.00 3,241,532.00
Total 114,556,297.84 73,627,145.73 64,403462.05 56,236,431.41
Less Allowance for doubtful accounts (4,949,081.50) (4,949,081.50) (3,287,625.00) (3,287,625.00)
Total accounts and notes
receivable - net 109,607,216.34 68,678,064.23 61,115,837.05 52,948,806.41
Baht
Consolidated Parent company
2002 2001 2002 2001
Billed receivable
- Less than 3 months 84,270,540.50 54,720,446.10 54,443950.00 43,076,984.50
- Over 3 - 6 months 13,856,105.19  11,965,679.97 5,514,488.40 8,576,060.00
- Over 6 - 12 months 382,049.60 916,185.60 264,125.60 916,185.60
- Over 12 months 5,880,258.55 4,982,150.55 4,143,754.05 3,320,694.05
Total 114,388,8953.84 72,584,462.22 64,366,318.05 55,889,924.15

As at September 30, 2002 and 2001, the Company and subsidiaries have sold some of receivables

to two factoring companies by transferring the claim on the payment from those receivables for the

Company’s operating expenses of Baht 73.07 million and Baht 50.21 million, respectively (consolidated

financial statements) and Baht 51.68 million and Baht 48.36 million, respectively (parent’s financial

statements). The Company and subsidiaries are liable from the transfer could not received the payment

from those receivables. In addition, some directors of the Company given the personal guarantee to

those factoring companies which are loans payable.

The Company and subsidiaries recorded loans from selling those receivables as “Short-term loans”

as stated in note 13.

MATCHING STUDIO PUBLIC COMPANY LIMITED
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NOT@ to Financial Statements (Continued)

As At September 30, 2002 and 2001

6. SHORT-TERM LOANS TO RELATED PARTIES

Baht
Consolidated Parent company
2002 2001 2002 2001
Short-term loans to related parties
Loans to subsidiaries - promissory notes
Matching Entertainment Co., Ltd. 0.00 0.00 7,210,000.00 0.00
Total 0.00 0.00 7,210,000.00 0.00

As at September 30, 2002, the Company has loans to a subsidiary in form of promissory notes

which are due at call, at the interest rate of 9.75% without collaterals.

7. DEPOSITS AT BANK WITH COMMITMENT

Baht
Consolidated Parent company
2002 2001 2002 2001
Fixed deposit 1,001,612.35 2,743,554.93 144,612.35 143,775.83
Total 1,001,612.35 2,743,554.93 144,612.35 143,7735.93

Fixed deposit is used as guarantee for contingent liabilities with commercial bank from such bank

issuance of letter of guarantee to Private and a State Enterprise as mentioned in note 23.1.

MATCHING STUDIO PUBLIC COMPANY LIMITED
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NOtTe to Financial Statements (Continued)

As At September 30, 2002 and 2001

8.1 The Company has invested in four related companies on September 17, 2002 according to the

shareholders’ extraordinary meeting no. 4/2002 and the Board of directors meeting no. 5/2002.

8.2 As at September 30, 2002, the Company recognized equity gain from associates of Baht 0.90

million from the financial statements as at September 30, 2002 of Oriental Post Co., Ltd. prepared

by such company’s management which have not been reviewed by the auditor.

8.3 The Company taken shares certificate of Oriental Post Co., Ltd. for 400,000 shares to pledge as

guarantee share capital payable from investments as mentioned in note 15.

9. LONG-TERM LOANS TO RELATED COMPANIES

As at September 30, 2001, the Company has loans to two directors of Baht 31.49 million at the

interest rate of 10.00 - 10.25% per annum without agreement and collateral.

10. PROPERTY, PLANT AND EQUIPMENT - NET

(Unit : Baht]

Cost :
Land improvement
Deferred leasehold
Leasehaold improvement
Building on lease land
Building - studio
Building impravement
Office furniture and equipment
Vehicles
Production equipment
Programe and media computer
Machinery and equipment
Wark in progress

Total

Accumulated depreciation :
Deferred leasehold
Leasehold improvement
Building - studio
Building impraovement
Building
Office furniture and equipment
Vehicles
Production equipment
Programe and media computer
Machinery and equipment

Total

Net book value
Depreciation for the fiscal period

Amortized leasehold for the period

Consolidated

September Increase Decrease Transfer in September

30, 2001 (out) 30, 2002
832,751.04 132,989.69 0.00 0.00 965,740.73
11,123,816.91 0.00 0.00 0.00 11,123816.91
3,706,672.00 423,330.00 000 4,158,731.93  8,288,733.93
2,250,562.54 0.00 0.00 000 2,250,562.54
5,554,067.61 0.00 0.00 000  5,554,067.61
2,437,584.00 0.00 0.00 000 2437,584.00
23,045,404.08  4,801,824.06 0.00 0.00 27,847,228.14
18,242,629.76  9,105,943.98 0.00 0.00 27,348,573.74
5,007,389.97 895,465.52 0.00 000 590285549
12,04987854  2455,013.09 0.00 0.00 14,504,891.63
89,084,34365 39,219,684.48 (1,655,000.00) 0.00 126,649,028.13
4,286,52340  3,305,990.81 000 (4,158,731.93) 3433,782.28
177,621,62350 60,340,241.63 (1,655,000.00) 0.00 236,306,865.13
5,762,186.06 741,587.83 0.00 0.00 6,503,773.89
1,645,313.62 37745184 0.00 000 2,022,765.46
1,096,588.68 277,703.37 0.00 000  1,374,292.05
479,902.77 121,879.21 0.00 0.00 601,781.98
170,078.58 112,528.13 0.00 0.00 282,606.71
13,899,566.74  2,942,313.63 0.00 0.00 16,841,880.37
11,139,705.12  2,768,607.35 0.00 0.00 13908,31247
3,528,806.04 598,722.56 0.00 000  4,127,528.60
2,87503848  2,703424.55 0.00 000 557846303
40,709,759.37 18,441,566.84 (1,454,895.89) 0.00 57,696,430.32
81,306,945.46 29,085,785.31 (1,454,895.89) 0.00 108,937,834.88
96,314,678.04 127,369,030.25
21,691,480.95 28,344,197.48
741,587.79 741,587.83

MATCHING STUDIO PUBLIC COMPANY LIMITED
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NOTe fo Financial Statements (Continued)
As At September 30, 2002 and 2001
(Unit : Baht])
Parent company
September Increase Transfer in (out)  September
30, 2001 30, 2002
Cost :
Leasehold 11,123,816.91 0.00 0.00 11,123,816.91
Leasehold improvement 3,706,672.00 423,330.00 4,158,731.93 8,288,733.93
Building - studio 5,554,067.61 0.00 0.00 5,554,067.61
Building improvement 2,437,584.00 0.00 0.00 2,437,584.00
Office furniture and equipment 17,629,815.09 1,441,531.76 0.00 19,071,346.85
Vehicles 2,015,180.12 39,719.63 0.00 2,054,899.75
Production equipment 4,941,402.87 359,485.88 0.00 5,300,888.75
Programe and media computer 11,824,448.81 1,380,052.06 0.00 13,204,500.87
Waork in progress 3,038,045.87 4,554,468.34 (4,158,731.93) 3,433,782.28
Total 62,271,033.28 8,198,587.67 0.00 70463,620.85
Accumulated depreciation :
Leasehold (5,762,186.06) (741,587.83) 0.00 (6,503,773.89)
Leasehold improvement (1,645,313.62) (377,451.84) 0.00 (2,022,765.46)
Building - studio (1,096,588.68) (277,703.37) 0.00 (1,374,292.09)
Building improvement (479,902.77) (121,879.21) 0.00 (601,781.98)
Office furniture and equipment (10,946,712.40) (1,801,213.42) 0.00 (12,747,925.82)
Vehicles (1,855,508.50) (139,624.67) 0.00 (1,995,133.17)
Production equipment (3,521,902.97) (502,666.13) 0.00 (4,024,569.10)
Programe and media computer (2,828418.20) (2,540,937.08) 0.00 (5,369,356.28)
Total (28,136,534.20) (6,503,063.55) 0.00 (34,639,597.79)

Net book value 34,134,499.08 35,830,023.20
Depreciation for the fiscal period 4,373,527.07 5,761,475.72
Amortized leasehold for the period 741,587.79 741,587.83

Work in progress, building on lease land, building - studio and other improvement constructed on
lease land will belong to the leasor whenever the cancellation agreement of such assets as stated in

note 23.2.

11. BANK OVERDRAFTS
The Company and subsidiaries has overdrafts line with a commercial bank of Baht 14 million for the
consolidated financial statements and Baht 8 million (in 2001, amount of Baht 5.2 million) at the

interest rate of MRR+3.25% per annum, guaranteed by mortgaging the ownership of land of directors

MATCHING STUDIO PUBLIC COMPANY LIMITED

and some directors guarantee.
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NOtTe to Financial Statements (Continued)

As At September 30, 2002 and 2001

The group of Company have overdrafts line with a commercial bank of Baht 14 million at the

interest of MRR + 3.25% per annum, guaranteed by mortgaging the ownership of land of directors and some

directors guarantee.

12. ACCOUNTS AND NOTES PAYABLE

Baht
Consolidated Parent company
2002 2001 2002 2001
Notes payable 5448,108.00 32,995,831.58 331,000.00 18,226,829.77
Accounts payable
- Other parties 21,219,586.86 11,280,176.60 10,796,524.70 8,852,004.50
- Related parties
- Subsidiaries
- Gear Head Co, Ltd. 0.00 0.00 4,289,579.00 8,818,922.00
- Associates
- Oriental Post Co,, Ltd. 3,946,417.51 3,207,496.38 3,546,417.51 3,207,496.38
Total related parties 3,546,417.51 3,207,496.38 7,835,996.51 12,026,418.38
Total 30,214,113.37 47,483504.56 18,963,521.21 39,105,252.65

13.  SHORT-TERM LOANS

As at September 30, 2002 and 2001, the Company and subsidiaries have made agreement to

transfer the claim on receive of the payment from receivables at the current and in the future with

two factoring companies for not over Baht 90 million which the company and subsidiaries are liable

on damage of the transferce could not collected the debts from those receivable. In addition, some

directors of the company given the personal guarantee of factoring companies which are loans payable

as stated in note 5.

As at September 30, 2002, the Company and subsidiaries have outstanding balance of short-term

loans equal to Baht 73.07 million and Baht 50.21 million, respectively (for consolidated financial

statements), Baht 51.68 million and Baht 46.36 million (for parent’s financial statements).

14.  SHORT-TERM LOANS FROM RELATED

Baht
Consolidated Parent company
2002 2001 2002 2001
Loans from directors - promissory notes 5,858,235.00 16,636,000.00 1,080,000.00 6,530,000.00
Total 5,858,235.00 16,636,000.00 1,080,000.00 6,530,000.00

MATCHING STUDIO PUBLIC COMPANY LIMITED
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NOtTe to Financial Statements (Continued)

15.

16.

As At September 30, 2002 and 2001

The Company has loans from two directors (three directors in 2001) for using in its working captial
by issuing promissory notes which are due at call (issued promissory notes due within 12 months in 2001)

at the interest rate of O - 12.50% per annum (at the rate of 10.00 - 12.50% per annum in 2001).

Subsidiaries have loans from some directors for using in its working capital by issuing promissory
notes which are due at call and due on March 1, 2002 at the interest rate of 0 - 12.50% per annum

(at the rate of 10.00 - 12.50% per annum in 2001).

INVESTMENT IN SHARE CAPITAL PAYABLE
During 2002, the Company purchased investment in Oriental Post Co., Ltd. in the amount of Baht 50
million and made payment of Baht 10 million, the remaining of Baht 40 million will be paid to the seller
within 24 months without interest payment. The Company has pledged share certificate of Oriental Post

Co., Ltd. for 400,000 shares as collateral to the seller as stated in note 12.

FINANCIAL LEASE AGREEMENT PAYABLE - NET

Baht
Consolidated Parent company
2002 2001 2002 2001

Financial lease agreement payable 46,545,401.04 36,637,886.17 4.646,105.85 7,822,696.17
Less Deferred interest (5415,192.12)  (4,608,107.79) (404,025.23) (1,028,047.71)
Undue deferred input tax (550,092.07) (511,765.17) (303,950.89) (511,765.17)
Total 40,580,116.85 31,518,013.21 3,838,129.77 6,281,883.29
Less Current portion of long-term debt (21,462,257.72) (14,416,014.91) (3,176,590.32) (2,327,327.06)
Financial lease agreement payable - net 19,117,859.13 17,101,998.30 761,539.45 3,954,556.23

The Company entered into long-term financial lease agreement with two leasing companies for
purchasing movie cutting instrument and office equipment by making 4 financial lease agreement. The
Company made the monthly rental payment for each agreement of Baht 12,058.00 - 104,580.00,

commencing on January 17, 2001 and maturing on April 22, 2004 for a period of 3 years.

Subsidiaries entered into long-term financial lease agreement with leasing companies for
purchasing movie cutting instruments and office equipment by making 37 financial lease agreement for

a period of 3 years. The rental payment will be made as follows :

Installment/month (Baht) Period
2,140.00 - 386,000.00 April 7, 2002 - August 16, 2005
8,300.00 - 15,600.00 January 19, 2001 - August 25, 2005

MATCHING STUDIO PUBLIC COMPANY LIMITED
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NOtTe to Financial Statements (Continued)

17.

18.

19.

20.

As At September 30, 2002 and 2001

HIRE PURCHASE AGREEMENT - NET

Baht
Consolidated
2002 2001

Hire purchase agreement payable 6,076,188.00 2,459,780.00
Less Deferred intered (590,481.92) (387,349.70)
Total 5,485,706.08 2,072,430.30
Less Current portion of long-term debt (2,131,023.04) (766,730.52)
Hire purchase agreement - net 3,354,683.04 1,305,699.78

Subsidiaries entered into two hire purchase cars agreement by making monthly installment of Baht
84,820.00 for a period of 3 years, commencing on March 8, 2001 to March 1, 2004 and monthly
installment of Baht 17,242.00 - 70,750.00 for a period of 3 years, commencing on March 15, 2002 and

maturing on June 15, 2006, respectively.

SHARE CAPITAL
In 2002, the Company has increased share capital as follows :

22.1 According to the minutes of shareholders’ extraordinary meeting no. 2/2002 held on June 5, 2002
and no. 3/2002 held on June 25, 2002, the Company passed the resolution to increase share
capital from 70,000 shares to 200,000 shares dividing into 130,000 shares of Baht 100.00 each,
amounting to Baht 13 million. The Company registered those increasing share capital with the

Ministry of Commerce on July 35, 2002.

22.2 According to the minutes of shareholders’ extraordinary meeting no. 4/2002 held on August 14,
2002 and no. 5/2002 held on August 29, 2002, the Company passed the resolution to increase
share capital from 200,000 shares to 900,000 shares dividing into 700,000 shares of Baht 100.00
each, amounting to Baht 70 million. The Company registered those increasing share capital with

the Ministry of Commerce on September 18, 2002.

DIVIDEND PAID
According to the Board of directors’ meeting no. 2/2001 held on March 7, 2002, the Company
has unanimously passed the resolution to pay dividend at the rate of Baht 245.00 for 70,000 shares for

the year 2001 and 2000, total dividend of Baht 17.15 million.

LEGAL RESERVE
According to the Civil and Commercial Code, the Company has appropriated its reserve as a
legal reserve not less than 5% of the net profit until the reserve reached 10% of the authorized share

capital. Such reserve is not available for dividends distribution.

MATCHING STUDIO PUBLIC COMPANY LIMITED
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NOT@ to Financial Statements (Continued)

As At September 30, 2002 and 2001

21. DIRECTOR’S REMUNERATION
Director’s remuneration are benefits paid to the Company’s director by excluding salaries and bonus
such as reward, meeting allowance, gratuity and other benefits according to the meeting’s determination,

which in this period have no payment those remuneration.

22, BASIC EARNINGS PER SHARE

Baht
Consolidated Parent company
2002 2001 2002 2001
Net profit (Baht) 23,335,036.46 8,220,601.11 23,335,036.40 8,220,601.11
Average of common shares issued and
paid-up during the year (share) 109,671 70,000 109,671 70,000
Basic earnings per share 212.77 117.44 212.77 11744

23. COMMITMENT AND CONTINGENT LIABILITIES
23.1 The Company and group of company has commitment from bank issuance of letter of guarantee as

details following :

Baht
Consolidated Parent company
2002 2001 2002 2001

Electricity usage 141,600.00 141,600.00 141,600.00 141,600.00
Credit card usage

The Company’s oil 300,000.00 0.00 0.00 0.00

Lease period on T.V. agreement 1,712,000.00 2,568,000.00 0.00 0.00

Total 2,153,600.00 2,709,600.00 141,600.00 141,600.00

The issuance of letter of guarantee are guaranteed by pledging the right on fixed deposit of

Baht 1 million and some directors guarantee as stated in note 7.

23.2 Commission on long-term lease agreement
23.2.1 The Company entered into six long-term financial lease agreement that the Company has

a right to extend the agreement whenever they matured as follows :

MATCHING STUDIO PUBLIC COMPANY LIMITED
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NOT@ to Financial Statements (Continued)

As At September 30, 2002 and 2001

(Unit : Baht)

Date of Details Period Number Rental per month Rental until termination
Agreement Begin End of years/No. year Amount of Baht 2002 2001
Feb. 15, 92 | Lease office Feb. 15, 92 | Feb. 14, 07 [15 years| - 40,000.00 - 42,800.00 2,225,600.00 2,739,200.00
Mar. 20, 94| Lease building Apr. 1,94 |Mar. 31, 03|9 years| 1 - 3 6,000.00
- warehouse 4-6 7,000.00
7-9 8,000.00 32,000.00 32,000.00
Apr. 1, 96 | Lease office Apr. 1, 96 |Mar. 31, 1115 years - 80,000.00 8,080,000.00 9,040,000.00
Feb. 1, 02 | Lease land and Feb. 1,02 Jan. 31, 11 |9 years| 1 -3 40,000.00
construction 4 -6 45,000.00
7-9 50,000.00 3,830,000.00 0.00
Jul. 14, 02 | Lease land for Jul. 14,02 | Jul. 14,05 |2 years| - 140,000.00 | 2940,000.00 0.00
warehouse construction
Apr. 1, 02 | Lease office Jun. 15, 02 | Jun. 14, 05 |2 years 1 275,803.79
2 27595705 | 5518,714.92 0.00
22,626,31492 11,811,200.00

23.2.2 Subsidiaries entered into 8 long-term financial lease agreement that such subsidiaries have
a right to extend the agreement whenver they matured as follows :

(Unit : Baht)

Date of Details Period Number Rental per month Rental until termination
Agreement Begin End of years/No. year Amount of Baht 2002 2001
Mar. 1, 02 | Lease building Mar. 1, 02 |Feb. 28, 02 | 3 years - 16,500.00 0.00 0.00
- warehouse

Mar. 1, 00 | Lease building Jan. 1, 00 |Dec. 31, 02 |3 years - 50,000.00 128,400.00 642,000.00
- warehouse

Mar. 1, 02 | Lease building Mar. 1, 02 |Feb. 28, 03 |1 years - 15,78847 78,947.35 0.00
- warehouse

Jul. 1, 00 | Lease land for Jul. 1, 00 | Jun. 30, 03 |3 years - 31,578.84 252,631.52 631,578.80

warehouse and parking
Apr. 20, 01 | Lease office May. 1, 01 | Apr. 30, 04 |3 years - 85,000.00 1,360,000.00 2,380,000.00
Jul. 1, 02 | Lease land for Jul. 1,02 | Jdul. 1,05 |3 years - 10,000.00 320,000.00 0.00

warehouse and parking

May. 1, 02 | Lease office May. 1, 02 | Apr. 30, 05 |3 years - 30,000.00 900,000.00 0.00
May. 8, 02 | Lease office Jul. 1, 02 | Jul. 31, 05 |3 years - 30,000.00 990,000.00 0.00
May. 8, 02 | Lease office Jul. 1, 02 | Jun. 30, 05 |3 years - 30,000.00 960,000.00 0.00
May. 8, 02 | Lease office Jul. 1, 02 | Jun. 30, 05 |3 years - 30,000.00 960,000.00 0.00

MATCHING STUDIO PUBLIC COMPANY LIMITED
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NOTe to Financial Statements (Continued)

24.

25.

26.

As At September 30, 2002 and 2001

23.3 The Company has commitment on guarantee liabilities to leasing company from a subsidiary
has made long-term financial lease agreement for leasing other equipment with that
leasing company. As at September 30, 2002 and 2001, such company has liabilities of
Baht 58.29 million and Baht 14.29 million, respectively.

FAIR VALUE OF FINANCIAL INSTRUMENTS
Financial assets shown in balance sheets consist of cash, deposit at bank, accounts receivable,

loans to, advances receivable, other receivables and investment.

Financial liabilities shown in balance sheet consist of bank overdrafts, accounts payable, loans and

investments in share capital.

The book value of financial assets and liabilities are close to their fair value.

DISCLOSURE AND PRESENTATION OF FINANCIAL INSTRUMENTS
The Company and subsidiaries have no policy to hold financial instruments for speculation and
trading.
25.1 Accounting policies
The significant accounting policies and method adopted the basis of recognition and
measurement relating to each class of financial assets and liabilities have been disclosed as

stated in note 3.

25.2 Credit risk
Credit risk derives from failure by counterparties to discharge their obligations resulting in
financial loss to the Company and subsidiaries. Financial assets shown in balance sheets at the

book value deducted by allowance for doubtful accounts is maximum value of credit risk.

For off-balance sheets, the Company and subsidiaries expect that the accounts of credit

risk is immaterial.

25.3 Interest rate risk
Interest rate risk are derives from changes in interest rate which resulting in financial loss
to the Company and subsidiaries in the current and following period. Information about interest

rate, maturity date of loans from banks as stated in notes 23.3.

25.4 Foreign currencies exchange rate risk
The Company and subsidiaries have no significant foreign currencies exchange rate risk

relating to financial assets and financial liabilities in the financial statements.

TRANSACTION WITH RELATED COMPANIES
The Company has significant assets, liabilities, revenues and expenses transaction with related
companies. These companies are related through common shareholders and/or directorship. The effects
of these transaction are reflected in the financial statements on the basis determined the Company

and related companies concerned in the normal course of business.

MATCHING STUDIO PUBLIC COMPANY LIMITED




An (UKILU)

ndfo o1

uind> nd

usuen

ALNEJAUs=nouduNsISU (£10)

fu duUn 30 AuLwU 2545 La: 2544

26.1  AldwAe

um
WUASHIBSIN WUMSLIBLRNIZUTEN
2545 2544 2545 2544
UsHEaY

S ufivdy (Suwmasiywisiu $1im 0.00 0.00 2,855,000.00 0.00
W 0.00 0.00 2,855,000.00 0.00
TemssuuazAliieiuiansiifedton uazfide Anlueon Tu adui 30 Auenew 2545 ua:

2544

26.2 swlAaNNsusnS

um
WUNSLINTIN VUNSHERLANIZUTEN
2545 2544 2545 2544
SNty
UsEn ufindu WBwmasimuisiug iR 0.00 000  11,76140000  2,000,000.00
USHN ufvunn uans Smiauay rin 0.00 0.00 2,692,000.00 1,284,279.00
T 0.00 000 1445340000  3,284,279.00
263 Twlidn
um
WUNSLHERTIN WUNSERLANIZUTEN
2545 2544 2545 2544
Usuntoe
UsIn wiinds Swinasinudiud $1im 0.00 0.00 1,136,100.00 711,965.00
U LAesian Im 0.00 0.00 1,725,14600  2,354,709.66
USEN wilnuan wans ntiavas 916 0.00 0.00 728,690.27 95,378.11
T 0.00 0.00 358993627  3,162,052.77
26.4 AWYHUING
um
WUNSLERTIN WUNSERLANIZUTEN
2545 2544 2545 2544
Usuntoe
Vs ufivdy Sumasiuiun $1i0 0.00 0.00 2,855,000.00 0.00
U LAesian Im 0.00 000 48775760.70 32,144,492.00
USEN wilnuan wans Antiavas 916 0.00 0.00 70,270.00 13,000.00
USENIIN
U3 Taluwia Tw 4 d1rim 9,576,227.29 0.00 9,576,227.29 0.00
I 9,576,227.29 000 6127725799 32,157.492.00




As At September 30, 2002 and 2001

26.1 Accrued expenses

NOT@ to Financial Statements (Continued)

Baht
Consolidated Parent company
2002 2001 2002 2001
Subsidiaries
Matching Entertainment Co., Ltd. 0.00 0.00 2,855,000.00 0.00
Total 0.00 0.00 2,855,000.00 0.00

As at September 30, 2002 and 2001, the significant revenues and expenses transaction

with related companies are as follows :

26.2 Services income

Baht
Consolidated Parent company
2002 2001 2002 2001
Subsidiaries
Matching Entertainment Co., Ltd. 0.00 0.00 11,761,400.00 2,000,000.00
Fatman and Little Boy Co., Ltd. 0.00 0.00 2,692,000.00 1,284,2738.00
Total 0.00 0.00 14,453,400.00 3,284,279.00
26.3 Other income
Baht
Consolidated Parent company
2002 2001 2002 2001
Subsidiaries
Matching Entertainment Co., Ltd. 0.00 0.00 1,136,100.00 711,965.00
Gear Head Co., Ltd. 0.00 0.00 1,725,146.00 2,354,709.66
Fatman and Little Boy Co., Ltd. 0.00 0.00 728,690.27 85,378.11
Total 0.00 0.00 3,589,936.27 3,162,052.77
26.4 Cost of services
Baht
Consolidated Parent company
2002 2001 2002 2001
Subsidiaries
Matching Entertainment Co., Ltd. 0.00 0.00 2,855,000.00 0.00
Gear Head Co., Ltd. 0.00 0.00 48,775,760.70  32,144,492.00
Fatman and Little Boy Co., Ltd. 0.00 0.00 70,270.00 13,000.00
Associate
Oriental Post Co., Ltd. 9,576,227.29 0.00 9,576,227.29 0.00
Total 9,576,227.29 0.00 61,277,257.98 32,157,492.00

MATCHING STUDIO PUBLIC COMPANY LIMITED
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NOtTe to Financial Statements (Continued)
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To The Shareholders of Matching Studio Public Co., Lid.

| have audited the consolidated balance sheets
of MATCHING STUDIO PUBLIC COMPANY LIMITED AND
SUBSIDIARIES and the balance sheets of MATCHING
STUDIO PUBLIC COMPANY as at December 31, 2002,
the related consolidated statements of income and
statements of income, consolidated statements of
changes in shareholders’ equity and statements of changes
in shareholders’ equity, and consolidated statements of
cash flows and statements of cash flows of MATCHING
STUDIO PUBLIC COMPANY LIMITED AND SUBSIDIARIES
and of MATCHING STUDIO PUBLIC COMPANY LIMITED for
three months then ended. These financial statements
are the responsibility of the Company’s management
as to their correctness and completeness of the
presentation. My responsibility is to express an opinion
on these financial statements based on my audits.

| conducted my audits in accordance with generally
accepted auditing standards. Those standards require
that | plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free
of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also
includes assessing principles used and significant
estimates made by management, as well as evaluating
the overall financial statements presentation. | believe that
my audits provides a reasonable basis for my opinion.

In my opinion, the financial statements referred
to above present fairly, in all material respects, the
financial position of MATCHING STUDIO PUBLIC
COMPANY LIMITED AND SUBSIDIARIES and of
MATCHING STUDIO PUBLIC COMPANY LIMITED as at
December 31, 2002, and the results of their and its
operations, and their and its cash flows for three
months then ended in conformity with generally
accepted accounting principles.

Office of D | A International Auditing

(Mrs. Suvimol Krittayakiern)
C.P.A. (Thailand)

Registration No. 2982
February 25, 2003

MATCHING STUDIO PUBLIC COMPANY LIMITED
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Balance sheefs
As At December 31, 2002
Matching Studio Public Company Limited and Subsidiaries
Baht
Note Consolidated Parent Company
Assets
Current assets
Cash and cash equivalents 4 3,979,088.17 188,754.77
Short - term investments ] 32,086.79 0.00
Accounts and notes receivable - net 6 137,476,613.92 86,276,672.92
Short - term loans to related parties 7 0.00 6,887,246.00
Inventories 8 3,728,202.27 0.00
Advance receivable to related parties 9 0.00 3,713,731.97
Advance receivable 28,691,132.24 20,181,133.30
Other current assets
Accrued income 24,938,024.57 18,061,748.00
Prepaid service fees 11.2 7,040,984.37 7,040,984.37
Prepaid expenses 1,361,169.03 638,055.24
Other receivables 7,092,107.54 472,276.67
Other current assets 6,846,147.44 6,863,650.71
Total current assets 221,185,566.34 150,324,253.95
Noncurrent assets
Deposits at bank with commitment 10 1,002,323.20 145,323.20
Investments by using equity method 34, 11 0.00 66,5538,667.03
Property, plant and equipment improvement - net 3.5, 12 151,824,670.91 36,145,670.66
Withholding income tax 16,764,348.67 13,746,454.35
Other noncurrent assets
Leasehold - net 35, 13 4,433,122.26 4,433,122.26
Negative goodwill 36, 14 (14,055,287.70) 0.00
Other noncurrent assets 3,371,175.99 2,148,891.55 @
Total noncurrent assets 163,340,353.33 123,179,129.05 §
>
Total assets 384,525,919.67 273,503,383.00 <Z(
o
=
[e]
O
)
—
m
=)
o
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=
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Notes to financial statements are parts of these financial statements.
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BQ|ane Sheets (Continued)

As At December 31, 2002

Matching Studio Public Company Limited

and Subsidiaries

Baht

Note Consolidated Parent Company
Liabilities and shareholders’ equity
Current liabilities
Overdrafts and short - term loans from financial institutions 15 48,758,618.78 42,778,729.92
Accounts and notes payable 16 24,275,163.97 19,808,685.12
Current portion of long - term debts 17 29,597,045.15 3,758,602.34
Short - term loans 18 74,033,242.29 51,912,597.88
Short - term loans from related person 19 3,000,000.00 0.00
Advances from related person 20 527,890.00 0.00
Accrued expenses 30,591,698.02 19,052,020.13
Other current liabilities 9,017,398.15 4,532,749.47
Total current liabilities 219,801,056.36 141,843,394.86
Noncurrent liabilities
Financial lease agreement payable - net 21 30,442,014.76 2,905,972.97
Hire purchase agreement payable - net 22 3,158,648.74 0.00
Other noncurrent liabilities 942,973.32 0.00
Total noncurrent liabilities 34,543,636.82 2,905,972.97
Total liabilities 254,344,693.18 144,749,367.83
Shareholders’ equity
Share capital
Autharized share capital
24,000,000 common shares of Baht S each 23 120,000,000.00 120,000,000.00
Issued and paid-up share capital
18,000,000 common shares of Baht S each 23 90,000,000.00 90,000,000.00
Premium on share capital 7,000,000.00 7,000,000.00
Retained earnings
Appropriated for legal reserve 24 1,741,000.00 1,741,000.00
Unappropriated 30,013,015.17 30,013,015.17
Total shareholders’ equity of parent company 128,754,015.17 128,754,015.17
Minarity interest 1,427,211.32 0.00
Total shareholders’ equity 130,181,226.49 128,754,015.17
Total liabilities and shareholders’ equity 384,525,919.67 273,503,383.00

Notes to financial statements are parts of these financial statements.

MATCHING STUDIO PUBLIC COMPANY LIMITED
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Statements of Income
For Three Months Ended December 31, 2002
Matching Studio Public Company Limited and Subsidiaries
Baht
Note Consolidated Parent Company
Revenues
Revenues from movie advertising production 112,876,709.51 102,202,8538.56
Revenues from media on television 31,071,312.00 0.00
Revenues from showing 4,523,113.42 0.00
Revenues from services and rental of equipments 12,179,553.35 278,005.00
Sales 17,873,915.89 17,873,815.89
Other income 1,078,326.24 900,206.62
Revenues from compensation of damaged fixed assets 33.2 4,705,567.17 0.00
Equity gain from investment in subsidiaries 0.00 6,580,368.72
Total revenues 184,308,497.58 127,835,355.79
Expenses
Cost of services 135,555,345.13 79,174,203.45
Cost of sales 16,707,329.37 16,707,329.37
Selling and administrative expenses 18,024,810.15 21,980,541.36
Administrators’ remuneration 340,000.00 340,000.00
Total expenses 170,627,484.65 118,202,074.18
Profit before interest expenses and income tax 13,681,012.93 9,633,281.61
Interest expenses (3,785,637.36) (1,823,380.55)
Income tax 38 (3,236,371.61) (1,002,665.58)
Net profit after income tax 6,658,003.96 6,807,235.48
Net profit of minority interest 148,231.52 0.00
Net profit 6,807,235.48 6,807,235.48
Basic earnings per share 3.11, 28
Net profit 0.77 0.77
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Notes to financial statements are parts of these financial statements.
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STOTemen'I'S of Cash Flows

For Three Months Ended December 31, 2002

Matching Studio Public Company Limited

and Subsidiaries

Baht

Note Consolidated Parent Company
Cash flows from operating activities
Net profit 6,807,235.48 6,807,235.48
Adjustments to reconcile net profit to cash
receipt (disbursement) from operating activities

Depreciation 8,961,119.21 1,861,116.81
Amortized leasehold 186,920.76 186,920.76
Amortized goodwill (751,873.89) 0.00
Amortized interest expenses under financial lease agreement 1,270,496.55 169,526.21
Amortized interest expenses under hire purchase agreement 85,017.38 0.00
Revenues from compensation of damaged fixed assets 33.2 (4,705,567.17) 0.00
(Gain) Loss from unrealized exchange rate 16,762.49 16,762.49
Expenses from cancellation of investment agreement 90,368.26 90,368.26
(Gain) Loss from exchange of fixed assets 2.00 2.00
Equity gain from investments in subsidiaries 0.00 (6,580,368.72)

Net profit fromn operation before changes in parts of operating
assets and liabilities 11,960,481.07 2,551,563.29

Changes in parts of operating assets
(Increase) Decrease in accounts and notes receivable
(Increase) Decrease in inventories
(Increase) Decrease in advance receivable
(Increase) Decrease in other current assets
(Increase) Decrease in withholding income tax
(Increase) Decrease in other noncurrent assets
Changes in parts of operating liabilities
Increase (Decrease) in accounts and notes payable
Increase (Decrease) in accrued expenses
Increase (Decrease) in other current liabilities

)

Increase (Decrease) in other noncurrent liabilities

Net profit of minority interest

(27,886,160.07) (25,177,598.36)
5,673,674.52 0.00
1,380,768.84 3,442,086.90

(3,051,524.91) (6,006,551.02)
(613,271.69) (608,376.61)
(818,452.56) (520,597.25)

(3,634,139.38) 845,173.91
8,024,941.72 5,068,1535.538

(2,041,694.72) (859,266.49)

90,651.95 0.00
(10,914,725.09) (21,265,410.04)

(146,831.30)

0.00

Net cash provided by (used in) operating activities

(11,061,556.39)

(21,265,410.04)

Notes to financial statements are parts of these financial statements.

MATCHING STUDIO PUBLIC COMPANY LIMITED
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STOTemenTS of Cash Flows (Continued)

For Three Months Ended December 31, 2002

Matching Studio Public Company Limited and Subsidiaries

Baht

Note Consolidated Parent Company
Cash flows from investing activities
(Increase) Decrease in advance receivable to related companies 0.00 (3,713,731.97)
(Increase) Decrease in short - term loans to related parties 0.00 322,754.00
(Increase) Decrease in deposits at banks with commitment (710.85) (710.85)
Cash paid for purchase of investments in subsidiaries 0.00 (1,998,600.00)
Cash paid for purchase of fixed assets (13,459,685.97) (3,213,313.96)
Net cash provided by (used in) investing activities (13,460,396.82) (8,603,602.78)
Cash flows from financing activities
Increase (Decrease) in overdrafts and short - term loans
from financial institutions 34,053,651.08 31,849,908.46
Increase (Decrease) in short - term loans 959,091.70 2P7,.812.32
Increase (Decrease) in short - term loans from related person (2,330,345.00) (1,080,000.00)
Cash paid for financial lease agreement payable (8,103,008.61) (975,576.00)
Cash paid for hire purchase payable (697,738.52) (51,000.00)
Net cash provided by (used in) financing activities 23,881,649.65 29,971,144.78
Increase (Decrease) in cash and cash equivalents (640,303.56) 102,131.96
Cash and cash equivalents, beginning of the period 4,619,391.73 86,622.81
Cash and cash equivalents, end of the period 3.10, 4 3,979,088.17 188,754.77
Additional disclosure of cash flows information
Cash paid during the year
Interest expense 2,764,609.01 2,194,778.95
Income tax 2,250,903.56 1,611,042.19

Notes to financial statements are parts of these financial statements.

MATCHING STUDIO PUBLIC COMPANY LIMITED
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NOTe to Financial Statements

As At December 31, 2002

Matching Studio Public Company Limited and Subsidiaries

1. GENERAL INFORMATION

1.1

1.2

1.3

1.4

Matching Studio Co., Ltd. was registered as a company limited on October 27, 1982 and as a public
company limited on November 13, 2002 which is located at 305/10, Soi Vorarak, Sukhothai Road,

Dusit, Bangkok.
The Company engaged in business of T.V. Media Production.

As at December 31, 2002, the Company and subsidiaries have 315 staffs (for the consolidated

financial statements) and 151 staffs (for the parent’s financial statements), respectively.

The Company and subsidiaries have staff expenses for three months ended December 31, 2002 of
Baht 34.98 million (for the consolidated financial statements) and Baht 20.63 million (for the

parent’s financial statements), respectively.

2. FINANCIAL STATEMENTS PREPARATION BASIS

2.1

2.2

2.3

24

2.9

These financial statements have been prepared in conformity with the generally accepted accounting
principles and presented under the notification of the Department of Commercial Registration dated

September 14, 2001 regarding “The abbreviate items must be shown in the financial statements”.

These financial statements are consolidated by including the financial statements of Matching
Studio Public Company Limited and its subsidiaries which controlled by Matching Studio Public

Company Limited since the date of controllable as stated in note 11.

The consolidated financial statements have been prepared in conformity with the same accounting

policy for the accounts and accounting events of the Company and subsidiaries.

The inter-transaction of outstanding balance, unrealized gain and the amount of investment of the
Company and net assets of subsidiaries have been eliminated from the consolidated financial

statements.

The financial statements for the year 2002 are not presented with the comparison financial
statements since the Company got the permission from the director of the Revenue Department
on May 31, 2002 to change the accounting period from the prior period ended September 30,
2002 to the new period ended December 31, 2002. The first accounting period started from
October 1, 2002 to December 31, 2002 and the next period will be started from January 1 to

December 31, of each year.

3. ACCOUNTING POLICIES

The summary of significant accounting policies in preparing consolidated and parent’s financial

statements are as follows :

MATCHING STUDIO PUBLIC COMPANY LIMITED
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NOtTe to Financial Statements (Continued)

3.1

3.2

3.3

34

35

As At December 31, 2002

Revenues and Expenses Recognition

3.1.1 Revenues and expenses are recorded on an accrual basis.

3.1.2 Revenue from the production of movie advertisement is recognized on the percentage of
completion which is based on the proportion of actual costs with the total costs to the

gstimated by the Company’s management.

3.1.3 Revenues from media on television are the revenue from television advertisement which is
recognized as income whenever the advertisement was broadcasted and the revenue from

producing television program which is recognized whenever the service is rendered.
3.1.4 Revenue from showing is recognized as income whenever the showing is completed.

3.1.5 Revenue from equipment rental and relating services is recognized as income whenever the

service is rendered.
3.1.6 Revenue from hire of collect equipment is recognized as income on the proportion of services.

3.1.7 Revenue from movie production and sale of movie film is recognized whenever the film was

delivered to the purchaser.

3.1.8 Revenue from other services is recognized whenever the service is rendered.

Allowance for doubtful accounts
The Company and subsidiaries provided the allowance for doubtful accounts equal to the

estimated of uncollectible amount based on the review of current status of each receivable.

Inventories

3.3.1 Cost of media on television and cost of movie production consist of the other direct
expenses related to the matters including work in process or the completed production
which are already to broadcast or to sell, did not realize as revenues in the statements of

income.

3.3.2 Cost of showing consist of the other direct expenses related to the show arrangement.

Investments in subsidiaries
Investments in subsidiaries as presented in the parent’s financial statements are stated

under equity method.

Property, plant and equipment improvement
Property, plant and equipment improvement are stated at cost less accumulated
depreciation and provision for impairment of assets (if any), except for land improvement are

stated at cost less provision for impairment of assets (if any).

MATCHING STUDIO PUBLIC COMPANY LIMITED
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NOtTe to Financial Statements (Continued)

3.6

3.7

3.8

38

3.10

As At December 31, 2002

The Company and subsidiaries depreciated all of assets except for land improvement by the
straight line method over the estimated useful lives of the assets as follows :

Number of years

Building - studio 20
Production equipment )
Office furniture and office supplies )
Vehicles S
Computer and equipment 3-95

Leasehold and building improvement under the leasehold are amortized on a straight-line

basis over the period of the lease with 3-15 years.

Negative goodwill

Negative goodwill are derived from net assets value over than cost of investments in
subsidiaries which the Company has sharing in net assets of subsidiaries at the purchasing
date and will be recognized as income within S years based on the usefulness of the assets of

subsidiaries.

Transaction in foreign currencies

The Company records its transactions in foreign currencies converting into Thai Baht by
using the exchange rates ruling on the transaction date. The outstanding balances of accounts in
foreign currencies as at the Balance Sheets date are converted into Thai Baht by using the
exchange rates ruling on the same date.

Gain or Loss on exchange are taken into income or expense as incurred.

Financial instruments

Financial instruments shown in balance sheets consist of cash, deposit at bank, accounts
receivable, notes receivable, loans receivable, advances receivable, other receivables, investment,
overdraft, short - term loans, notes payable, accounts payable, advance payable, other payables,
financial lease agreement payable and hire purchase agreement payable. The accounting policies
and method adopted the basis of recognition and measurement relating to each class of financial

assets and liabilities have been disclosed in related items.

Income tax
The Company and subsidiaries recorded corporate income tax paid in each year as expenses

in that period and calculated corporate income tax at the rate prescribed in Revenue Code.

Cash and cash equivalents
Cash and cash equivalents mean cash on hand and all tpye of bank deposit excluding
deposit which held to maturity and liquid short-term invesments that had slightly risk in changing

valuation.

MATCHING STUDIO PUBLIC COMPANY LIMITED
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NOT@ to Financial Statements (Continued)

As At December 31, 2002

3.11 Basic earnings per share

Earnings (Loss) per share as presented in the statements of income is the basis earnings

(loss) per share which is determined by dividing the net profit (loss) for the year by the weighted

average number of common share issued and paid-up during the year.

4. CASH AND CASH EQUIVALENTS

Baht

Cash on hand
Current accounts
Savings deposit

Total

S) SHORT-TERM INVESTMENT

Consolidated

Parent company

177,702.00 122,702.00

29,450.00 25,450.00

3,771,936.17 40,602.77

3,979,088.17 188,754.77
Baht

Fixed deposit (12 months)

Total

6. ACCOUNTS AND NOTES RECEIVABLE - NET

Consolidated

Parent company

32,096.79 0.00
32,096.79 0.00
Baht

Notes receivable
Accounts receivable
Other parties
Related parties
Subsidiaries
Matching Entertainment Co., Ltd.
Gear Head Co., Ltd.
Total related parties
Total accounts receivable
Total accounts and notes receivable

Less Allowance for doubtful accounts

Total accounts and notes receivable - net

Consolidated

586,352.50

141,838,342.92

Parent company

176,190.00

88,201,007.92

0.00 1,184,600.00
0.00 2,500.00
0.00 1,187,100.00

141,838,342.92

89,388,107.92

142,425,695.42 89,564,287.92
(4,949,081.50) (3,287,625.00)
137,476,613.92 86,276,672.92

MATCHING STUDIO PUBLIC COMPANY LIMITED
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As At December 31, 2002

Classify by aging

Baht
Consolidated Parent company
Billed receivable
- Less than 3 months 118,263,901.86 72,994,002.36
- Over 3 - 6 months 16,631,231.00 11,186,400.00
- Over 6 - 12 months 895,125.91 895,125.91
- Over 12 months 6,049,084.15 4,312,579.65
Total 141,839,342.92 89,388,107.92

As at December 31, 2002, the Company and subsidiaries have sold some of receivables to
two factoring companies by transferring the claim on the payment from those receivables for the Company’s
operating expenses of Baht 74.03 million (for the consolidated financial statements) and Baht 51.91
million (for the parent’s financial statements). The Company and subsidiaries are liable to re-purchase if

the transferee could not collect payment from those receivables.

The Company and subsidiaries recorded the selling of those receivables by transferring the claim

on payment as “short-term loans” as stated in note 18.

7. SHORT-TERM LOANS TO RELATED PARTIES

Baht
Consolidated Parent company
Short-term loans to subsidiaries - promissory notes
Matching Entertainment Co., Ltd. 0.00 5,077,100.00
Matching Motion Picture Co., Ltd. 0.00 1,810,146.00
Total 0.00 6,887,246.00

As at December 31, 2002, the Company has loans to two subsidiaries in form of promissory notes

which are due at call, at the interest rate of 8.42 - 8.75% per annum without collaterals.

8. INVENTORIES

Baht

Consolidated Parent company
Cost of media on television 786,936.25 0.00
Cost of showing 2,052,450.35 0.00
Cost of movie production - work in process 888,815.67 0.00
Total 3,728,202.27 0.00

MATCHING STUDIO PUBLIC COMPANY LIMITED
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NOT@ to Financial Statements (Continued)

As At December 31, 2002

9. ADVANCE RECEIVABLE TO RELATED PARTIES

Baht

Advance receivable
Subsidiaries
Matching Entertainment Co., Ltd.
Gear Head Co., Ltd.
Matching Motion Picture Co., Ltd.

Total

Consolidated

Parent company

0.00 550,000.00
0.00 2,898,018.32
0.00 265,713.65
0.00 3,713,731.97

As at December 31, 2002, the Company has advance payment for operating expenses on behalf of

three subsidiaries without interest bearing and the advance will be recalled by the Company.

10.  DEPOSITS AT BANK WITH COMMITMENT

Baht

Fixed depaosit

Total

Consolidated

1,002,323.20

Parent company

145,323.20

1,002,323.20

145,323.20

Fixed deposit is used as guarantee for contingent liabilities with commercial bank from such

bank issuance of letter of guarantee to Private and a State Enterprise as mentioned in note 29.1

MATCHING STUDIO PUBLIC COMPANY LIMITED
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As At December 31, 2002

11.2 0On August 14, 2002, the Company signed trading share capital agreement and co-investment with

two private companies in order to purchase the investment in Oriental Post Co., Ltd. in the amount

of Baht S0 million. The payment of Baht 10 million was made by the Company and the remaining of

Baht 40 million has to be paid to the seller within 24 months without interest. The Company

pledged shares of Oriental Post Co., Ltd. for 400,000 shares as collateral to the seller. On November

20, 2002, the Company has made covenants to cancell above agreement and also cancell the

pledging of the shares since they could not meet the last solution of the business agreement so

the Company decided to discontinue on the investment. The seller, therefore, must refund the whole

amount of share payments which partially paid by the Company and cancell above agreements.

Regarding to the cancellation agreement, the claim of Baht 10 million which the seller has to refund

to the Company was transferred to pay for the services fees which have to be paid to Oriental Post

Co.,, Ltd. On the agreement date, the Company paid for the service fees of Baht 2.47 million, the

remaining is recorded as prepaid services according to the receipt dated November 20, 2002.

12. PROPERTY, PLANT AND EQUIPMENT IMPROVEMENT - NET

(Unit : Baht)

Cost :
Land improvement
Building improvement on leasehold
Building - office on lease land
Building - studio on lease land
Office furniture and equipment
Vehicles
Production equipment
Computer and accessory
Machinery and equipment
Work in progress
Total
Accumulated depreciation :
Building improvement on leasehold
Building - office on lease land
Building - studio on lease land
Office furniture and equipment
Vehicles
Production equipment
Computer and accessory
Machinery and equipment
Total

Net book value

Consolidated

September Increase Disposal December

30, 2002 31, 2002
865,740.73 451,766.60 0.00 1,417,507.33
8,288,733.93 175,742.05 0.00 8,464,475.98
2,250,562.54 0.00 0.00 2,250,562.54
7,891,651.61 0.00 0.00 7,891,651.61
27,847,228.14 1,760,130.00 (79,439.25) 29,527,918.89
27,348,573.74 7,349,823.60 (39,000.00) 34,659,397.34
5,802,855.49 315,014.40 0.00 6,217,869.89
14,504,891.63 3,607,203.37 0.00 18,112,085.00
126,649,028.13 21,7459806.45 (4,500,000.00) 143,894,934.58
3433,782.28 2,631,219.42 0.00 6,065,001.70
225,183,04822 38,036,805.89 (4,618439.25) 258,601,414.86
2,022,765.46 432,132.85 0.00 2,454,898.31
282,606.71 28,132.03 0.00 310,738.74
1,976,074.03 100,7186.70 0.00 2,076,790.73
16,841,880.37 830,253.44 (79,438.25) 17,592,695.56
13,908,312.47 1,224,935.27 (38,9939.00) 15,094,248.74
4,127,528.60 166,060.02 0.00 4,293,588.62
5,578,463.03 700,955.56 0.00 6,279,418.59
57,696,430.32 547793334  (4,499,999.00) 58,674,364.66
102,434,0680.99 8,961,119.21 (4,618,436.25) 106,776,743.95
122,748,987.23 151,824,670.91

Depreciation for three months ended December 31, 2002 is Baht 8.96 million.

MATCHING STUDIO PUBLIC COMPANY LIMITED
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NOT@ to Financial Statements (Continued)

As At December 31, 2002

(Unit : Baht]

Cost :

Building improvement on leasehold
Building - studio on lease land
Office furniture and equipment
Vehicles

Production equipment

Computer

Work in progress

Total

Accumulated depreciation :

Building improvement on leasehold
Building - studio on lease land
Office furniture and equipment
Vehicles
Production equipment
Computer

Total

Net book value

Parent company

September Increase Disposal December
30, 2002 31, 2002
8,288,733.93 175,742.05 0.00 8,464,475.98
7,.891,651.61 0.00 0.00 7,.891,651.61

19,071,346.85 1,379,833.31 (79/439.25) 20,371,740.891
2,054,899.75 0.00 (39,000.00) 2,015,899.75
5,300,888.75 309,383.18 0.00 5,610,271.93
13,204,500.87 3,277,495.33 000 16,481,996.20
3433,782.28 1,654,355.42 0.00 5,088,137.70
59,345,804.04 6,796,809.29 (118439.25) 66,024,174.08
(2,022,765.46) (432,132.89) 0.00 (2454,898.31)
(1,976,074.03) (100,716.70) 0.00 (2,076,790.73)
(12,747,925.82) (497,308.66) 79,438.25 (13,165,796.23)
(1,995,133.17) (25,991.35) 38,8999.00 (1,982,125.52)
(4,024,569.10) (133,824.48) 0.00 (4,158,393.58)
(5,369,356.28) (671,142.77) 0.00 (6,040,499.09)
(28,135,823.86) (1,861,116.81) 118,437.25 (29,878,503.42)

31,209,980.18

36,145,670.66

Depreciation for three months ended December 31, 2002 is Baht 1.86 million.

12.1 As at December 31, 2002, the Company has the fixed assets which were fully depreciated but still

being operated at the cost of Baht 35.57 million and net - cost of Baht 1,199.00 (for the

consolidated financial statements) and cost of Baht 15.11 million and net - cost of Baht 643.00 (for

the parent’s financial statements), respectively.

12.2 Work in progress, building improvement for the office on leasehold and building for stuido on lease

land will belong to the leaser if the lease contract is cancelled as stated in note 29.2.

12.3 As at December 31, 2002, the Company has disposed machinery and equipment which were

damaged during the production. The cost of such machinery and equipment is Baht 4.5 million and

the net cost is Baht 1.00 as stated in note 33.

MATCHING STUDIO PUBLIC COMPANY LIMITED




ALNEJAUs=nouduNsISU (£10)

fu AU 31 SuoAu 2545

13.  "ndmsi¥y - nS Us:znounoy
(muae : um)
WUNISHIBIINUAZIUNSLELLANIZUTEN
30 Aneen WaEn anav 31 GWAN
2545 2545
“namsidn 11,123,816.91 0.00 000 11,123,816.91
9in “vEmaEAne T o (6,503,773.89) (186,920.76) 000 (B690,694.65)
“namsid - Y 4,620,043.02 (186,920.76) 0.00 4,433,122.26

“y8NSLENFRINE MSUIIR 3 L °uqm"m7i 31 SUAN 2545 3713t 0.19 a1Um

da a

UsWne J"nmaidiung "memnu T 6.12 A wum iaawdyl Suin 1.68 SuUm aneaw
wynd 15 U SNReuATWA 15 nuaWug 2535 el 14 nuaniug 2550 1w nEmesidiinlunwinngsy

MSIWATIILNUUSEN

“ndnsien 'mﬁmﬁammnmﬁmu 5 auum 1A vEmudd Suim 297 Swum aneaw “fueunien
15 U BHAGLATUA 1 weew 2539 “u AT 2 Wwew 2554 Uil 12 NNAWUE 2544 NSIHNTS
1 = o w v da o ' o o o da a a | ¥ a o
viunitvzauuieny Lataidusuna1 Tuil 12 ganan 2545 Weasiidulalan vinsdilitunssumsiaudonly

Tu “oynenldiGenuday wazudeny luinselunsane minswdiig

14. A WaYUNNAU Us:nounoy

ym
WUNSLIUTIN
30 Aueen Sugiuaala 31 GUAN
2545 STNI00A 2545
Wuauyuluuddn ufingy
LAUADSNULNA 117 (4,365,699.44) 221,680.12  (4,144,019.32)
uauuluuiin iesian $1in (7,487,523.31) 380,199.11  (7,107,324.20)
Wuayuluusin uilnuam
g waus Aniauan 1in (2,.953,938.84) 149,994.18  (2,803,944.66)
5 T (14,807,161.59) 751,87341 (14,055,288.18)
= .
ES 15.  pudnifudryBuazduibus:s: usIn MUUNSIDU Us:noufoy
% um
e
o WUNSLEUTIN WUNSLIULANIZUSEN
E wwdnifivdlswias (e 15.1) 18,758,618.78 12,778,729.92
.: WWufjinszer Hanswinns - i ldiiu oy 15.2) 30,000,000.00 30,000,000.00
@ 9 48,758,618.78 42,778,729.92




NOT@ to Financial Statements (Continued)

As At December 31, 2002

13. LEASEHOLD - NET
(Unit : Baht]

Consolidated and Parent company
September Increase Decrease December
30, 2002 31, 2002
Leasehold 11,123,816.91 0.00 000 11,123,816.91
Less Accumulated amortized leasehold (6,503,773.89) (186,320.76) 0.00 (B,690,694.65)
Leasehold - net 4,620,043.02 (186,920.76) 0.00 4,433,122.26

Amortized leasehold for three months ended December 31, 2002 is Baht 0.19 million.

A part of leasehold at the cost of Baht 6.12 million and the net book value of Baht 1.68 million
under the lease contract of 15 years started from February 15, 1992 to February 14, 2007 was made

under the name of one director on behalf of the Company.

The remaining leasehold at the cost of Baht S million and the net book value of Baht 2.7 million
under the lease contract of 15 years started from April 1, 1996 to April 2, 2011. On February 12, 2001,
a director of the Company has purchase such land and the ownership was transferred by the owner of the
land to that director on October 12, 2002. The condition on leasehold was unchanged and the Company

has no obligation to pay for any additional leasehold.

14. NEGATIVE GOODWILL

Baht
Consolidated
September Recognized as December
30, 2002 revenue during 31, 2002
the period
Investments in

- Matching Entertainment Co., Ltd. (4,365,699.44) 221,680.12  (4,144,019.32)
- Gear Head Co., Ltd. (7,487,523.31) 380,199.11 (7,107,324.20)
- Fatman and Little Boy Co., Ltd. (2,953,938.84) 148,994.18  (2,803,344.66)
Total (14,807,161.59) 751,873.41 (14,055,288.18)

15. BANK OVERDRAFTS AND SHORT - TERM LOANS FROM FINANCIAL INSTITUTIONS

MATCHING STUDIO PUBLIC COMPANY LIMITED

Baht
Consolidated Parent company
Bank overdrafts (note 15.1) 18,758,618.78 12,778,729.92
Short - term loans from financial institutions -
promissory notes (note 15.2) 30,000,000.00 30,000,000.00
Total 48,758,618.78 42,778,729.92
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NOtTe to Financial Statements (Continued)

As At December 31, 2002

15.1 Bank overdrafts
The Company and subsidiaries have overdrafts line with a commercial bank of Baht 14
million (for the consolidated financial statements) and Baht 8 million (for the parent’s financial
statements), respectively, at the interest rate of MRR+3.25% per annum, guaranteed by mortgaging

the ownership of land of directors and some directors’ guarantee.

15.2 Short - term loans from financial institutions - promissory notes
The Company has loans from a commercial bank for amount of Baht 30 million with the
repayment period within 3 - 6 months at the interest rate of 6.75% per annum, guaranteed by

mortgaging the ownership of land of directors and some directors’ guarantee.

16. ACCOUNTS AND NOTES PAYABLE

Baht
Consolidated Parent company
Notes payable 2,586,724.62 297,599.00
Accounts payable
- Other parties 21,688,439.35 16,037,018.62
- Related parties
- Subsidiaries
- Gear Head Co, Ltd. 0.00 3,474,076.50
Total related parties 0.00 3,474,076.50
Total accounts payable 21,688,439.35 19,511,096.12
Total accounts and notes payable 24,275,163.97 19,808,685.12
17. CURRENT PORTION OF LONG TERM DEBT
Baht
Consolidated Parent company
Financial lease agreement payable (note 21) 26,932,073.57 3,503,602.34
Hire purchase agreement payable (note 22) 2,664,971.58 255,000.00
Total 29,597,045.15 3,758,602.34

18. SHORT-TERM LOANS
As at December 31, 2002, the Company and subsidiaries have made agreement to transfer the
claim on receive of the payment from receivables at the current and in the future with two factoring
companies for not over Baht 85 million which the Company and subsidiaries are liable to re-purchase if
the transferee could not collect the debts from those receivable. This agreement was guaranteed by

some directors.

MATCHING STUDIO PUBLIC COMPANY LIMITED
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NOT@ to Financial Statements (Continued)

19.

20.

21.

As At December 31, 2002

As at December 31, 2002, the Company and subsidiaries have outstanding balance of short-term
loans of Baht 74.03 million (for consolidated financial statements) and Baht 51.81 million (for parent’s

financial statements), respectively.

SHORT-TERM LOANS FROM RELATED PARTIES

Baht

Consolidated Parent company
Loans from directors - promissory notes 3,000,000.00 0.00
Total 3,000,000.00 0.00

Subsidiaries have loans from some directors for using in its working capital by issuing promissory

notes which are due at call and due on March 1, 2002 at the interest rate of O - 12.50% per annum.

ADVANCES PAYABLE FROM RELATED PERSON

Baht

Consolidated Parent company
Director 527,890.00 0.00
Total 527,890.00 0.00

Subsidiaries have advances payable from director by making for the operating expenses of the

subsidiaries without interest bearing and this director will collect the repayment later.

FINANCIAL LEASE AGREEMENT PAYABLE - NET

Baht
Consolidated Parent company

Financial lease agreement payable 65,389,547.73 7,525,836.29
Less Deferred interest (7,763,462.11) (864,263.69)
Undue deferred input tax (251,897.29) (251,997.29)
Total 57,374,088.33 6,409,575.31
Less Current portion of long-term debt (26,932,073.57) (3,503,602.34)
Financial lease agreement payable - net 30,442,014.76 2,905,972.97

The Company and subsidiaries entered into long-term financial lease agreement with two leasing
companies for purchasing movie cutting instrument and office equipment by making 48 financial lease

agreements. The monthly installment payments are as follows:

MATCHING STUDIO PUBLIC COMPANY LIMITED
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NOT@ to Financial Statements (Continued)

As At December 31, 2002

Company Period Term Monthly
Begin End installment
Matching Studio Public Company limited January 17, 2001 April 22, 2004 3 years 12,058 - 140,580
October 10, 2002 |November 18, 2005 3 years 6,214 - 32,618
Subsidiaries
Gear Head Co., Ltd. April 7, 2002 December 20, 2005 3 years 2,140 - 386,000
Matching Entertainment Co., Ltd. January 18, 2001 | August 25, 2005 3 years 8,300 - 15,600
22. HIRE PURCHASE AGREEMENT - NET
Baht
Consolidated Parent company
Hire purchase agreement payable 6,371,398.90 255,000.00
Less Deferred interest (547,778.58) 0.00
Total 5,823,620.32 255,000.00
Less Current portion of long-term debt (2,664,971.58) (255,000.00)
Hire purchase agreement - net 3,158,648.74 0.00

The Company and subsidiaries had made 6 agreements of copiers and cars hire purchases and

the monthly installment payments are as follows:

Company Period Term Monthly
Begin End installment
Matching Studio Public Company limited November 135, 2002 October 15, 2003 1 year 25,000
Subsidiaries
Gear Head Cao,, Ltd. March 2, 2001 June 15, 2006 3 years 17,8905.54 - 42,410
Matching Entertainment Co., Ltd. March 5, 2002 June 15, 2006 3 - 4 years 17,242 - 70,750

23. SHARE CAPITAL

In 2002, the Company has increased share capital as follows :

23.1 According to the minutes of shareholders’ extraordinary meeting no. 2/2002 held on June 5, 2002

and no. 3/2002 held on June 25, 2002, the Company passed the resolution to increase share

capital from 70,000 shares to 200,000 shares dividing into 130,000 shares of Baht 100.00 each,

amounting to Baht 13 million. The Company registered those increasing share capital with the

Ministry of Commerce on July 5, 2002.

23.2 According to the minutes of shareholders’ extraordinary meeting no. 4/2002 held on August 14,

2002 and no. 5/2002 held on August 29, 2002, the Company passed the resolution to increase

share capital from 200,000 shares to 800,000 shares dividing into 700,000 shares of Baht 100.00

each, amounting to Baht 70 million. The Company registered those increasing share capital with

the Ministry of Commerce on September 18, 2002.

MATCHING STUDIO PUBLIC COMPANY LIMITED
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NOTe to Financial Statements (Continued)

24.

25.

26.

27.

As At December 31, 2002

23.3 According to the resolution of the shareholders’ extraordinary meeting no. 6/2002 held on October
5, 2002 and no. 7/2002 held on October 30, 2002, the Company has special resolution to convert
its status from company limited to public company limited and decrease par value of share
capital from Baht 100.00 per share to Baht 5.00 per share, resulted the Company has 18,000,000
common shares and increase its share capital from 18,000,000 shares to 24,000,000 shares
dividing into 6,000,000 shares of Baht 5.00 each, amounting to Baht 30 million, total authaorized
share capital is Baht 120 million. Such share capital were divided into 18,000,000 paid-up comman
shares of Baht 5.00 each, amounting to Baht 30 million and 6,000,000 unpaid-up common shares
of Baht 5.00 each, amounting to Baht 30 million. The Company has registered the conversion of
its status, decrease par value and increase share capital with the Ministry of Commerce since

November 13, 2002.

LEGAL RESERVE
The Company has appropriated its net profit as a legal reserve not less than 5% of the net profit
less deficit brought forward (if any) until the reserve reached 10% of the authorized share capital. Such

reserve is not available for dividends distribution.

DIRECTOR’S REMUNERATION
Director’'s remuneration are benefits paid to the Company’s director by excluding salaries and bonus

such as reward, meeting allowance, gratuity and other benefits according to the meeting’s determination.

PROVIDENT FUNDS
The Company and Company’s employees had registered to set up the provident funds on
November 1, 2002 under the Provident Fund Act B.E. 2530 by entering into the Tisco Ruam Tun 2
Provident Fund with registration no. 568/2533 and assigned the authorized manager to manage the
fund by deducting employee’'s monthly salaries according to the length of work as specified in the
provident fund regulation. The Company will contribute to the fund at the same rate that deducted from

employees. The employee will receive the payment upon their cessation of membership.

NON-CASH TRANSACTIONS
27.1 As at November 20, 2002, the Company has made covenants to cancell the agreement of
trading share capital and co-investment from purchasing investment in Oriental Post Co., Ltd.

which had valuation of Baht 50 million as stated in note 11.2.

27.2 As at December 31, 2002, the subsidiaries recognized revenue from compensation of damaged
movie machinery and equipment which damaged from accident during the production for amount
of Baht 4.70 million. The insurance company agreed to pay this compensation to the Company

in 2003 in whole amount as stated in note 33.

MATCHING STUDIO PUBLIC COMPANY LIMITED
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NOT@ to Financial Statements (Continued)

As At December 31, 2002

28.  BASIC EARNINGS PER SHARE

Baht
Consolidated Parent company
Net profit (Baht) 6,807,235.48 6,807,235.48
Average of common shares issued and
paid-up during the year (share) 8,892,391 8,892,391
Basic earnings per share 0.77 0.77

29. COMMITMENT AND CONTINGENT LIABILITIES
29.1 The Company and subsidiaries have commitment from bank issuance of letter of guarantee as

details following :

Baht

Consolidated Parent company
Electricity usage 141,600.00 141,600.00
The subsidiaries’ car oil 300,000.00 0.00
Lease period on T.V. agreement 1,712,000.00 0.00
Total 2,153,600.00 141,600.00

The issuance of letter of guarantee are guaranteed by pledging the right on fixed deposit of

Baht 1 million and some directors guarantee as stated in note 10.

29.2 Commitment on long-term lease agreement
29.2.1 The Company entered into six long-term financial lease agreements that the Company has
a right to extend the agreement whenever they matured as follows :

(Unit : Baht)

Item Date of Details Period Number Rental per month Rental until
no. | Agreement Begin End of years | No. year Amount of Baht termination =
w
1 Feb. 15, 92 | Lease office Feb. 15, 92 |Feb. 14, 07 | 15 years - 40,000.00 - 42,800.00 | 2,140,000.00 '§
2 Mar. 20, 94| Lease building - warehouse Apr. 1,94 |Mar. 31, 03| 9 years 1-3 6,000.00 ;
4-6 7,000.00 E
7-9 8,000.00 16,000.00 g
3 Feb. 12, 01| Lease office Sep. 12, 01 |Feb. 11, 16 | 15 years - 80,000.00 | 12,450,000.00 8
4 Feb. 1, 02 | Lease land and Feb. 1, 02 |Jan. 31, 11| 9 years 1-3 40,000.00 g’
construction 4-6 45,000.00 g
7-9 50,000.00 | 4,380,000.00 S
5 Jul. 14, 02 | Lease land for Jul. 14, 02 | Jul. 14, 04 | 2 years - 140,000.00 | 2,660,000.00 3
warehouse construction %
6 Apr. 1, 02 | Lease office Jun. 15, 02 |Jun. 14, 04 | 2 years 1 275,803.79 %
2 275957.05 | 4,966,907.34 =

26,612,907.34
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NOT@ to Financial Statements (Continued)

As At December 31, 2002

The lease item no. 3 is the lease from a director as stated in note 31.8.
29.2.2 Subsidiaries entered into 11 long-term financial lease agreements that such subsidiaries

have a right to extend the agreement whenver they matured as follows :

(Unit : Baht)
Item Date of Details Period Number Rental per month Rental until
no. | Agreement Begin End of years ' No. year Amount of Baht termination
1 Mar. 1, 02 | Lease building - warehouse Mar. 2, 02 |Feb. 29, 05| 3 years - 15,789.47 521,052.51
2 Mar. 1, 02 | Lease building - warehouse | Mar. 1, 02 |Feb. 28, 03| 1 year - 15,78847 78,947.35
3 Jan. 1, 01 | Lease land for Jan. 1, 01 |Dec. 31, 03| 3 years - 31,578.94 251,631.52
warehouse and parking
4 Apr. 20, 01 | Lease office May. 1, 01 | Apr. 30, 04 | 3 years - 85,000.00 1,360,000.00
3 Jul. 1, 02 | Lease land for Jul. 1,02 | Jul. 1,05 | 3 years - 10,000.00 300,000.00
warehouse and parking
6 May. 1, 02 | Lease office May. 1, 02 | Apr. 30, 05 | 3 years - 30,000.00 81,000.00
7 May. 8, 02 | Lease office Jul. 1, 02 | Jdul. 31, 05 | 3 years - 30,000.00 930,000.00
8 May. 8, 02 | Lease office Jul. 1, 02 |Jun. 30, 05| 3 years - 30,000.00 900,000.00
9 May. 8, 02 | Lease office Jul. 1, 02 |Jun. 30, 05| 3 years - 30,000.00 900,000.00
10 |Sep. 25, 02| Lease land for warehouse
and parking Oct. 1, 02 |Sep. 30, 05| 3 years - 9,473.68 312,631.44
11 Oct. 1, 02 | Lease land for warehouse Oct. 1, 02 |Sep. 30, 05| 3 years - 21,052.65 694,736.79
6,329,998.61

The lease item no. 3 is the lease from individuals which related to a director as stated in

note 31.8.

29.3 Commitment on lease agreement of broadcasting time on television

On December 31, 2002, the subsidiaries entered into two lease agreements with a private

enterprise in respect of air time for program broadcasting of “Plod Nee” and “Jan Ded 7 Yan Nam’.
The subsidiaries have commitment from their misconducted the copyright of musical and other
related copyright according to the Copyright Act B.E. 2537 and if such private enterprise was
sued by the individual regarding to the copyright of above 2 program broadcasting, the
subsidiaries are liable to pay the compensation on behalf of the private enterprise who gives

the air time for television broadcasting.

294 The Company has commitment on guarantee liabilities to leasing company since two subsidiaries
have made long-term financial lease agreement for leasing other equipments with that leasing

company. As at December 31, 2002 and 2001, such subsidiaries have liabilities of Baht 60.66

MATCHING STUDIO PUBLIC COMPANY LIMITED

million.
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NOT@ to Financial Statements (Continued)

As At December 31, 2002

30. DISCLOSURE AND PRESENTATION OF FINANCIAL INSTRUMENTS

The Company and subsidiaries have no policy to hold financial instruments for speculation and

trading.

30.1

30.2

30.3

304

30.5

Accounting policies
The significant accounting policies and method adopted the basis of recognition and
measurement relating to each class of financial assets and liabilities have been disclosed as

stated in note 3.

Credit risk
Credit risk derives from failure by counterparties to discharge their obligations resulting in
financial loss to the Company and subsidiaries. Financial assets shown in balance sheets at the

book value deducted by allowance for doubtful accounts is maximum value of credit risk.

For off-balance sheets, the Company and subsidiaries have the risk in the lease agreement
of broadcasting time which the contract was made in short lease period on the year-to-year
basis. In case that the counterparties (lessor) does not renew a contract to the Company and

subsidiaries, they may not be able to make and show the programs on television as scheduled.

Interest rate risk
Interest rate risk are derives from changes in interest rate which resulting in financial loss
to the Company and subsidiaries in the current and following period. Information about interest

rate, maturity date of loans from banks as stated in notes 15 and 18.

Foreign currencies exchange rate risk
The Company and subsidiaries have no significant foreign currencies exchange rate risk

relating to financial assets and financial liabilities in the financial statements.

Fair value of financial instruments

Financial assets shown in balance sheets consist of cash, deposit at bank, accounts
receivable, notes receivable, loans to, advances receivable, other receivables and investment.
Financial liabilities shown in balance sheet consist of bank overdrafts, short-term loans, notes
payable, accounts payable, advances payable, other accounts payable, financial leases

agreement payable and hire purchase agreement payable.

The book value of financial assets and liabilities shown in the balance sheets are close to
the estimated fair value except the financial lease agreement payable and hire purchase
agreement payable which were made in long - term lease to purchase the assets with the fixed
interest rate higher than the market interest rate. If the interest rate is calculated with the
market rate of 6.75% till the repayment date, such lease agreements will have the fair value as

follows. The Company’s management believes that the risk from financial instruments is immaterial.

MATCHING STUDIO PUBLIC COMPANY LIMITED
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0.00 410,800.00
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0.00 11,362,793.00

390,000.00 240,000.00
94,736.82 0.00
484,736.82 240,000.00




NOT@ to Financial Statements (Continued)

As At December 31, 2002

Type Consolidated Parent Company
Book value Fair value Book value Fair value
Financial lease agreement payable 57,374,088.33 63,244,730.09 6,409,575.31 6,876,093.18
Hire purchase agreement payable 5,823,620.32 7,319,666.32 255,000.00 262,955.44
Total 63,197,70865 70,564,396.41 6,664,575.31 7,139,048.62
31 TRANSACTION WITH RELATED COMPANIES

The Company has significant assets, liabilities, revenues and expenses transaction with related

companies. These companies are related through common shareholders and/or directorship. The effects of

these transaction are reflected in the financial statements on the basis determined the Company and

related companies concerned in the normal course of business, except the bookkeeping service fee

derives from cost add the reasonable profit margin.

Baht

31.2

313

314

3186

31.7

Accrued revenues
Subsidiaries - Matching Entertainment Co., Ltd.
Accrued interest income
Subsidiaries :-
- Matching Entertainment Co., Ltd.
- Matching Motion Picture Co., Ltd.
Total
Accrued rental expense
Company’s director
Accrued interest expense
Company and subsidiaries’s director
As at December 31, 2002, the significant revenues and expenses trans
Revenue from advertising production
Subsidiaries - Matching Entertainment Co., Ltd.
Other income
31.6.1 Revenue from bookkeeping services
Subsidiaries - Matching Entertainment Co., Ltd.
31.6.2 Revenue from media program
Subsidiaries - Matching Entertainment Co., Ltd.
Cost of service and rental of equipment
Gear Head Co., Ltd.
Selling and administrative expenses
Office rental fees
Two directors of Company and subsidiaries
Individual related to director of Company and subsidiaries

Total

Consolidated

Parent company

0.00 2,500,000.00
0.00 204,096.50
0.00 11,278.04
0.00 21537454
600,000.00 0.00
115,315.00 0.00

actions with related companies are as follows

0.00 410,800.00

0.00 300,000.00

0.00 190,000.00

0.00 11,362,793.00
390,000.00 240,000.00
84,736.82 0.00
484,736.82 240,000.00

MATCHING STUDIO PUBLIC COMPANY LIMITED
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