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Financial Highlights of The Company

w2 &mum / Unit :

Million Baht

2545 2544 2543
2002 2001 2000
“uniwdu Total Assets 670 663 507
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Sﬂﬂlﬁ?ﬁﬂgiﬁ?ﬁﬁnw%’wﬁiau Total Securities Business Income 257 152 183
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mls benviu (U) Earning Per Share (Baht) 0.94 (0.54) (0.42)
yadaayddeviu (um) Book Value Per Share (Baht) 10.49 593 12.90
Wuiluwasaiu (um) Dividend Per Share (Baht) 0.60 -0- -0-
9R31 UNARBLUNUAIN WBIEDeYiU (%)  Return on Equity (%) 11.82 (8.74) (3.10)
M3 WHARBLUNUINN " UNTNE (%) Return on Assets (%) 7.65 (4.62) (1.72)
Wunasnu nwAsey 3 (%) Net Capital Ratio (%) 663.63 28.70 184.22
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Message From the Chairman of the Board of Directors

In 2002, the state of securities trading in
the Stock Exchange of Thailand improved
favorably compared with the previous year.
Average daily trading volume rose from Baht
6,439.83 million to Baht 8,356.91 million while
the SET index increased 17.32% from 303.85
points at the end of 2001 to 356.48 points at
the end of 2002. Main factor responsible for this
improvement was the recovering of Thai economy
as a result of the government’s implementation
of expansionary fiscal and monetary policy as
well as the prevailing low rate of interest that
led to the increasing of domestic demand,
especially private sector consumption. Sign of
economic recovery in the region also helped
mobilize more capital fund to Asian countries
including Thailand. Moreover, the restructuring
of commission rate implemented by the Stock
Exchange of Thailand that set the minimum
brokerage commission rate at 0.25% of the
trading value for all type of investors and 0.20%
for internet trading was also a positive factor
that turned Thai securities firms back to
profitability.

From the reasons stated above, SICCO
Securities Public Company Limited posted a net
profit of Baht 51.05 million for 2002, an
impressive operating result compared to a net
loss of Baht 27.05 million for the fiscal year
2001. Net asset of the company totaled Baht
672.01 million and the shareholders’ equity was
Baht 567.28 million. However, increasing
number of brokerage firm from 27 in 2001 to 36
in 2002 had led to fierce competition among
them and shrunk the company’s market share
from 3.36% to 2.40% during that period. The
company tried to keep the existing market share
by concentrating on enhancing the quality of
research work and engaging in other income
generating activities such as providing financial
advisory and underwriting services.

In 2002 the company underwent
major change by carry out resolution of the
shareholders’ meeting to issue additional 13
million ordinary shares to be sold to the
public. As a result, the company’s registered
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capital increased from Baht 250 million to Baht
315 million. The company was able to list its
share in the Stock Exchange of Thailand on
September 17, 2002. Moreover, on October 21,
2002, the company also carried out resolution
of the shareholders’ meeting by issuing war-
rants to be offered to the existing shareholders
at the amount of 31,500,000 units. The resolu-
tion also approved the increasing of registered
capital from Baht 315 million to Baht 472.5 mil-
lion by issuing 31.5 million ordinary shares in
order to be reserved for the allocated warrants.

In 2003 the company plans to increase
revenue from 3 sources namely, the brokerage
commission, fee income, and gain on securities
trading. The company direction to achieve this
goal is to generate more income by enlarging
customer base, improving the quality of
services and research report, as well as
improving the working system and database
to suit the company’s marketing strategy.
Furthermore, the company will consistently
support the personnel development program,
raise the standard of work conduct and
improve its good corporate governance practice.

Lastly, on behalf of the Board of
Directors, | would like to thank all shareholders,
customers, and company’s staff for their
continuously support. The Board of Directors is
firmly confident that we can manage to
overcome all the obstacles and advance to be
one of the country’s leading securities company
in the foreseeable future.

=" N

Mzr. Chanin Roonsamrarn
Chairman of the Board of
Directors
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Mr. Chanin Roonsamrarn
Chairman and Chairman of the Executive
Directors

Present

- President, The Siam Industrial Credit
Public Company Limited

- Director and Chairman of the Executive
Directors, SICCO Advisory Co.Ltd.

- Director and Audit Committee Member,
Thai Reinsurance Public Company
Lmited

- Director, Association of Finance
Companies
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Prof. Paichitr Rojanavanich
Director, Independent Director and Audit
Committee Chairman

Present

- Chairman, SICCO Advisory Co.Ltd.

- Audit Committee Chairman,
Suranaree University of Technology

- Audit Committee Chairman,
Muramoto Electron (Thailand) Public
Company Limited

- Audit Committee Chairman and
Independent Director, Patum Rice Mill
and Granary Public Company Limited

- Audit Committee Chairman and
Independent Director, MBK Properties
and Development Public Company
Limited
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Dr. Kopr Kritayakirana

Director, Independent Director and Audit

Committee Member

Present

- Advisor, National Science and
Technology Development Agency

- Director and Audit Committee Member,

Siam Panich Leasing Public Company
Limited

- Director, Thai Reinsurance Public
Company Limited
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Mr. Kriang Kiatfuengfoo

Director, Independent Director and Audit
Committee Member

Present

- Director and Audit Committee Chairman,
The Siam Pulp & Paper Public Company
Limited

Director, Phoenix Pulp & Paper Public
Company Limited

Director, Jalaprathan Cement Public
Company Limited

Director, Tuntex Petrochemical Public

Company Limited

Director, Millennium Public Company
Limited

- Director, Siam Global Network
Company Limited

Advisor, Settle Management Company
Limited
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Mr. Wichet Warakul

Director and Executive Director

Present

- Director and Senior Executive Vice
President, The Siam Industrial Credit
Public Company Limited

- Director and Executive Director, SICCO
Advisory Co.Ltd.
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Mr. Siripong Sutharoj

Director and Executive Director

Present

- President, SICCO Securities Public
Company Limited

- Director and Executive Director,
SICCO Advisory Co. Ltd.
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Mr. Chakkris Uthayophas

Director

Present

- Senior Executive Vice President,
SICCO Securities Public Company
Limited
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Explanation and Analysis of Management

In the financial year 2002, state of
investment in the Stock Exchange of Thailand
improved favorably due to various supporting
factors. The successively recovering of Thai
economy followed the last year trend caused
the operating results of many companies listed
in the Stock Exchange of Thailand to improve.
As a consequence, both domestic and foreign
investors gained more confident and came back
to invest in the SET. The improving situation
was clearly shown by the rising of average daily
trading volume from Baht 6,439.83 million to
Baht 8,356.91 million or an increase of 29.77%.
Another factor responsible for the above
mentioned improvement was the restructuring
of commission rate, enforced by the Stock
Exchange of Thailand on January 14, 2002, that
set the minimum brokerage commission rate
at 0.25% of the trading value for all type of

investors and 0.20% for internet trading.
However, the competition in securities trading
business became more intensified due to the
increasing number of brokerage firms from 27
in 2001 to 36 companies in 2002 as a result of
the SET’s liberalization policy that facilitated the
establishing of new securities company as well
as allowing sub-broker to become broker. The
company tried to keep the existing market share
by concentrating on enhancing the quality of
research work and engaging in other income
generating activities such as providing financial
advisory and underwriting services. The
situation mentioned above had great impact on
the company’s operating performance for the
year ended December 31, 2002. The operating
result shown in the company’s financial statement
and consolidated financial statement revealed
that the company posted a net profit of Baht
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51.05 million for 2002 as opposed to a net loss
of Baht 27.05 million for the year 2001.
Main factors responsible for the company’s
performance in 2002 are as follow :

e Total revenue from the securities
business of the company-only was Baht 256.72
million, an increase of 68.39% from 2001. The
increasing revenue was a result of the
improvement in securities investment business
that raised average daily trading volume by
29.77% from Baht 6,439.83 million to Baht
8,356.91 million. The company’s total trading
volume was Baht 98,087.38 million in 2002 and
its market share in brokerage business was
2.40%. The company’s brokerage commission
also increased as a result of the SET’s
enforcement of minimum brokerage commission
at 0.25% of the trading volume for all type of
investors and 0.20% for internet trading.
Furthermore, the SICCO Advisory Company
Limited, the company’s subsidiary, which has
been in operation since June 2002 also
performed well due to the growth of financial
advisory business. As a result, the company’s
share of profit from this subsidiary was Baht
1.09 million.

e Income structure of the company-only
consisted of brokerage fee income, fee and
service income, gain from securities trading,
interest and dividend income, interest income
on margin loan, and profit shared from subsidiary
company. Brokerage fee income was Baht
237.81 million or 91.75% of total income, while
other incomes altogether was Baht 21.36
million or 8.25% of total income.

e Expenses on securities business of the
company-only consisted of the cost of
borrowing, and fee and service expenses. The
overall expenses in 2002 were Baht 10.40
million, an increase of 16.87% from 2001. Most
of the increased was mainly from fee and
service expenses.

e Operating Expenses of the company-only
amounted to Baht 189.52 million which was
73.18% of total income. Most of the operating
expenses were personnel expenses. These
expenses were Baht 119.00 million and
accounted for 45.95% of the company’s total
income because securities trading volume had
adjusted upward and the company paid
compensation to its marketing personnel
accordingly.

In conclusion, the company’s net income
from securities business, after the allowance for
bad debt and doubtful accounts, in financial year
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2002 was Baht 247.47 million, an increase of
Baht 100.78 million or 68.70% compared to the
previous year. The company’s income would be
Baht 258.97 million, an increase of 69.83%, if
included shared profit from its subsidiary and
other income totaled Baht 2.26 million. On the
other hand, the company’s operating expenses
were Baht 189.52 million which increased
Baht 15.74 million or 9.06% from 2001 while
corporate income tax in the financial year 2002
was Baht 9.16 million. As a result, the company
posted a net profit of Baht 51.05 million for the
financial year 2002 and its profit per share was
Baht 0.94 compared with a net loss of Baht 27.05
million and Baht 0.54 loss per share in 2001.

Financial Position
Assets

As of December 31, 2002 the consolidated
financial statement showed that total assets
of the company and its subsidiary were Baht
672.01 million, an increase of 1.29% from Baht
663.43 million in 2001. Main composition and
major changes of the company’s assets were
as follow :

The company had maintained high level
of liquid assets. Its cash on hand and loan to
financial institutions totaled Baht 324.02 million,
an average of Baht 5.99 per share, and ratio of
liquid assets to total assets was 32.30%.

Net securities investment decreased
from Baht 136.44 million to Baht 81.11 million
which was 12.07% of total assets. The majority
of investment which amounted to Baht 61.46
million was the purchasing of unit trust and might
be considered as short term investment. The
decreasing of investment in securities was mainly
resulted from selling of the company’s
investment in government and state enterprises
bonds as well as the selling of some parts of
capital shares which were the unit trust.

Securities business loan receivables and
net accrued interest receivables at the end of
financial year totaled Baht 115.88 million. These
loan receivables comprised doubtful accounts
which were overdue over 3 months. The
allowance for these loan receivables totaling
Baht 19.1 million was 100% provided.

Net value of building and equipments were
Baht 86.58 million, an increase of Baht 23.30
million or 36.83% from Baht 63.28 million in the
financial year 2001. Most of the increase was
mainly result of the company’s investment
expansion in fixed assets for its three branches
and a subsidiary.
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Borrowing

The company sources of fund were mainly
shareholders’ equity and working capital. As of
December 31, 2002 the company did not resort
to borrowing from foreign financial institutions.
Liquidity

The company had net cash flow from
income generating activities amounted to Baht
220.67 million due to the increasing of
registered capital in order to be listed in the
Stock Exchange of Thailand. The cash flow
totaled Baht 145.94 was used in business
operating activities which were mainly for
providing more loans to financial institutions at
the amount of Baht 148.71 million. The cash
flow was also used in investment activities
amount to Baht 21.18 million for the purchase
of fixed assets. The company’s cash flow as
of December 31, 2002 was Baht 85.26 million,
increasing Baht 53.55 million from 2001.

Sources of Fund

The company’s structure of fund revealed
that the existing source of fund was long term
capital derived from the increasing of paid up
capital as well as working capital, while main
uses of fund was short term working capital.
Ratio of liabilities to shareholders’ equity as of
December 31, 2002 equaled 0.18 time. The
existing liabilities were mostly resulted from
securities trading and varying in relation to the
amount of trading volume. In 2002, these liabilities
were Baht 88.64 million which comprised Baht
6.44 million worth of accounts with the securities
companies and Baht 82.20 million of account
with creditors in securities business.

The company’s Net Capital Rule (NCR)
as of December 31, 2002 equaled 663.63% of
total liabilities which was higher than 7%
minimum requirement set by the Office of the
Securities and Exchange Commission.

Dividend Payment

The resolution of the Board of Directors
meeting No.5/2545, held on July 31, 2001,
approved dividend payment to shareholders at
the rate of Baht 0.60 per share on August 23,
2002. The total dividend payment was Baht 30
million.

Financial statement for the year ended
December 31, 2002 showed that the company’s
net profit was Baht 51.05 million. After the
allowance for adjustment of dividend payment
and legal reserve, accumulated profit as of
December 31 increased from Baht 16.40 million
in 2001 to Baht 34.90 million in 2002.
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Customer concentration risk

As of December 31, 2002 securities
trading volume of top ten customers was
28,796.60 million baht or 29.09% of the
company’s trading volume. Losing transactions
of these customers could lead to an adverse
impact on 28.21% of the company’s total
brokerage fee income. However, the company

‘

has realized this risk and set up the “wealth
builder” program to attract more retail customers.
In addition, the company’s customer base also
has been enlarged through the opening of new
branches in Bangkok and provincial area, the
expansion of internet trading system, and the
using of credit balance system in providing
margin loan to customers. Enlarging customer
base could help reduce the company’s reliance

on few major customers.

Risk of uncertain brokerage fee income

Since most of the company’s income was
generated from brokerage fee, the success of
its business operation would largely depend on
trading volume as well as stock market
situation and investor’s confidence. Volatility and
slump in stock market had produced adverse
impact on the company’s brokerage fee income.
Moreover, the risk of decreasing income was
intensified by the liberalizing policy of the SET
that led to fiercer competition. The SET has
amended its regulation allowing sub-broker
to become broker and lower the member’s
entry fee from 200 million baht to merely 30
million baht. As a result, number of brokerage
firm increased from 27 in 2001 to 36 companies
at the end of 2002. Market share of brokerage
firm has been reduced while its risk of losing
brokerage fee income enhanced due to
insufficient rise in number of investor.

In order to alleviate this risk, the
company has expanded its scope of business
activities to increase commission fee income. In
the previous year, The Company has been
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authorized as selling agent for sale and buy-back
unit trusts under the joint management of 5
mutual fund companies. In addition, the
company also has policy of enhancing its
income channel through underwriting activities.

Staff loss risk

The liberalizing policy of SET and the
revise of its regulations to allow sub-broker
to become authorized broker has increased
number of brokerage companies to 36 at
the end of 2002. As a result, the competition
for qualified personnel, especially scarce
marketing staffs, has been more intensified.
Recognizing the risk of losing this valuable
human resources, The Company has a policy to
support the continuous personnel development
program. Consistent training would enhance
its personnel potentiality to be able to efficiently
serve the customers in all types of business
transaction.

Risk in underwriting business

Underwriting business could create risk
of loss from unallocated shares resulting from
underwriting inappropriate amount or with
inappropriate offering price or from volatility
in stock market that cause adverse impact
on investor’s confidence. In order to minimize
this risk, The Company as undertaken the
preliminary analysis of the issuer such as type
of business, its operating result as well as its
business prospect. In addition, the company also
considers the investor demand for the issued
stock as factor determining its underwriting
decision.

Other factors which may affect investment
decision
Legal dispute
The company does not have any

legal dispute cases that have significance effect
on business operation.
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Industry Situation and Competition

Securities Business
Thai Stock Market in 2002

By all yardsticks, 2002 saw marked
improvement in trading performance in the Stock
Exchange of Thailand. Average daily turnover
increased to 8,356.91 Million Baht from 6,439.83
Million Baht in 2001, an increase of 29.77%.
SET Index ended the year 17.32% higher at
356.48 points, versus 303.85 points as of the
end of 2001.

Starting from the low of 305.19 on
January 2, 2002. SET Index showed a continuing
upward trend during First Half Year 2002 with
active average daily turnover of 10,947.62
Million Baht per day. This was a result of a
combination of certain positive factors that led
to a stronger-than-expected economic and
corporate performance, namely low interest rate
environment and government fiscal stimulus
package that helped offset external demand
weaknesses during the period. Also added to
this was a return of global players, which had
shied away from Asian emerging markets since
an outburst of 1997 regional crisis. During First
Half Year 2002, foreign investors as a group
turned a net buyer of Thai stocks with net add
worth 28,087.05 Million Baht. With such influx of
capital inflow, SET Index skyrocketed to hit the
high-water mark of 430.67, the record level in
more than two years, on June 13, 2002.

However, confidence in Third Quarter Year
2002 was hurt by fresh accounting scandal of
WorldCom, the second largest US long-distance
telephone operator, after recent case of Enron.
Fear of risk that might emerge a similar 911
incidence on its first anniversary also sent the
market worldwide back to bearish mode again.
Moreover, Thai stocks also weighed down by
weak Baht that prompted foreign investors’
selling since Third Quarter Year 2002.

While the market saw somewhat rebound
in mid-October on improved Third Quarter Year
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earnings and a bigger-than-expected Fed rate
cut of 0.50% in early November, however,
buying interest was too weak to offset the
selling pressure from foreign investors being
prompted by continued Baht weakening since
Third Quarter Year 2002. Also added to this was
concern over possible US-lraq war that kept
most investors sidelined, causing thin trading
until the end of the year.
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Apart from improvement in trading
environment in First Half Year 2002, competition
among brokers that has become less tough due
to a re-imposition of fixed brokerage
commission by SEC last year helped turn
the bottom line of securities companies into
black again after suffering huge losses a year
earlier. However, that eventually led to
an increase of number of brokers, from 27 to
36, resulting in fiercer competition in other
subtle forms. In response to this, research
from many local brokerage houses had improved
noticeably. Financial advisory and underwriting
businesses also made a comeback.
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2002 Market Share in Securities Trading

Susuil YIEN Fode "ULLIRRA (%)
Rank Broker Name Abbreviate Market Share
1 va. Aude (Uszmalng) $1im KIMENG 12,68
Kim Eng Securities (Thailand) Co.,Ltd.
2 ua. BALA e () ZMICO 7.90
Seamico Securities Plc.
3 va. wefidu weanls widy e () AST 7.85
ABN AMRO Asia Securities Plc.
4 ua e3le (Wszwalng) e () KGI 757
KGI Securities (Thailand) Plc.
5 Ua. W “u AR (NVpu) CNS 495
Capital Nomura Securities Plc.
6 uva. gladl wadifou (Wazmelng) $1in UOBKHST 431
UOB Kay Hian Securities (Thailand) Co.,Ltd.
7 ua @ 14 9im TSC 393
TISCO Securities Co.,Ltd.
8  UA. Wwesia Aud s daia MLP 3.86
Merrill Lynch Phatra Securities Co.,Ltd.
9  ua alie Jawes @szmalng) srim DBSV 3.73
DBS Vickers Securities (Thailand) Co.,Ltd.
10 ua. Wady Uszwalny) 900 (vnwsu) PHILIP 3.56
Phillip Securities Plc.
11 va. gludin 910 (1) us 3.44
United Securities Plc.
12 UA. uBAAUTY 91170 (NrIBU) ASL 337
Adkinson Securities Plc.
13 UA. SUBIA 710 NATSEC 3.36
National Securities Co.,Ltd.
14 va. . 8asunu (Ussinalng) $dn JPM 3.17
J.P. Morgan Securities (Thailand) Ltd.
15 ua gl 95090 din UBSW 2.96
UBS Warburg Securities Co.,Ltd.
16 R, HpsAUIAY 910 KKS 2.74
Kiatnakin Securities Co.,Ltd.
17 ua. 3nld 10 @) SICSEC 2.40
SICCO Securities Plc.
18 ua. newidlwd d1im SCBS 2.29
SCB Securities Co.,Ltd.
19 Ua. 1ama9 91in BLS 2.09
Bualuang Securities Co.,Ltd.
20  UR. NF9ATDYSEN IR AYS 1.96
Ayudhya Securities Co.,Ltd.
21 va. 99 971 BTSEC 1.82
BT Securities Co.,Ltd.
22 ua. ladud Uszinalne) $1im INGT 1.81
ING Securities (Thailand) Ltd.
23 va. N36 Tie () TRINITY 1.45
TRINITY Securities Co.,Ltd.
24 va. weshn 3 WS ue fu Wsznalne) i CSFB 1.19
Credit Suisse First Boston Securities (Thailand) Ltd.
25  URA. 3 uda w0 1o Uszmalng) im CLSA 0.88
CLSA Secutities (Thailand) Ltd.
26 UA. WD LA WA N0 (WD) ASSET 0.86
ASSET Plus Securities Plc.
27 ua. J#n 971ia BFITSEC 0.84

BFIT Securities Co.,Ltd.
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Susudi U3EN Fose “MUNRLIARIA (%)
Rank Broker Name Abbreviate Market Share
28 ya. Buwmadtu s1in VS 0.68
Intel Vision Securities Co. Ltd.
29 Ua. 18 3 “uelde 971 SGACS 0.65
SG Asia Credit Securities Co.,Ltd.
30 va. Tifudl Infu #5030 Wszinalng) 91dn BNPPP 057
BNP Paribas Peregrine (Thailand) Co.Ltd.
31 Ua. e 99 Uszinalng) $dn HSBC-S 0.38
HSBC Securities Ltd.
32 ua lad 9m [3] 0.31
1.B. Securities Co.,Ltd.
33 va. WAdugn 9ia FINANSA 022
Finansa Securities Co.,Ltd.
34  va. lnawdn 91in GLOBLEX 0.11
Globlex Securities Co.,Ltd.
35  ua. l#5 9fim SYRUS 0.09
SYRUS Securities Co.,Ltd.
36 ua. W13 7 91 FES 0.00

FAR EAST Securities Co.,Ltd.
PIPEY]
Total

100.00
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Industry Outlook for 2003

Given a continuation of the government’s
“dual-track” policy and measures to add quality
stocks in the market via corporatising and
listing state enterprises with good performance
on the exchange, we foresee an uninterrupted
recovery in 2003 and increasing attractiveness
of the Thai stocks market both in terms of market
cap and liquidity. Moreover, given such an
improving macro environment, we expect to see
more corporate firms shifting their focus from
short-term cost cutting to long-term targets
rethinking and planning about their future
business expansion. Against the backdrop, this
will translate to more financing needs, hence,
demand for financial services in various forms.

As for brokerage business, we expect that
the industry will enjoy a continuation of fixation
of brokerage commission rate for another two
more years.

Despite uncertainties about global
weaknesses and possible US-led military attack
against lraq during First Half Year 2003, low
interest rate environment and sustained
improvement of corporate earnings will help
prevent the Thai stock market not to slip back
into its post-crisis extremely bearish episode
again.
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1. Overview of business operation

The company is licensed to operate
as a securities’ company in accordance to the
Securities and Exchange Act B.E. 2535 for the
following types of businesses :

Securities Brokerage

The Company is a member of the Stock
Exchange of Thailand and provides services as
a securities broker for all interested investors.
It respects the principles of ethics and
professional behavior, accuracy and speed
through the use of modern technology and
computer system. It provides updated and
current information and advice for an efficient
investment.

Securities Trading

The company invests in stocks, including
that stocks of governments and privatized
organizations, bonds, short-term and long-term
investment funds by considering stocks of
companies or organizations that perform well
and yield appropriate returns, stocks that are
well known in the markets, as well as take into
account risk factors with The Investment
committee making a final consideration and
approval of the investments.

Underwriting Service

The company provides subscription
and guarantor for subscription services to
stock companies interested in offering to sell
different types of securities and bonds to
general investors.

Selling Agent

The company provides services to
sell and buy back investment units of mutual
funds in order to provide as an alternative to
investors, as mutual funds, bonds or provident
fund as well as funds to invest abroad
under the supervision and guidance of experts
who are authorized to make investment plans
by the Office of the Securities and Exchange
Commission.

Financial Advisory
SICCO Advisory Co.,Ltd. is a
subsidiary company which was set up on
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2. Tass 3w ldvasusEnuazysimdas

15 March 2002 to provide financial advisory
services such as debt-restructuring, generating
funds by issuing loans payable bonds and
listing the stocks with the Stock Exchange of
Thailand, as well as acquisitions, etc.

2. Income Structure of the Company
and its Subsidiary

Ay | %msdatiu

iﬂﬂ\lﬁ miT.ﬂEl YBIUTEN
Income Acquired | %of share
by holding

1 2545 1 2544 ‘ 1 2543
Year 2002 Year 2001 Year 2000
fum | % | dAwuwm | % | &wwm | %
Million baht| % |Million baht| % |Million baht| %

1. léigafiananning
Securities business income
11 Anentih TRy

Brokerage fees Company

23761 8870 13788 9042 19536 105.44

12 Asssailsuuazusng

Fee and services income

AFFTLTENLAZYTNNS U3 - 442 165 549 360 468 253
Fee and services income Company
asruilenlazyiInIg USHean 99.99 997 372 - - - -
Fee and services income Subsidiary
ATINLTBNLAZUENITIIN 1439 537 5.49 3.60 468 253
Total fee and services income
13 ls @)
InMsBaTevManmIne U3UN - 633 236 3.16 207 (2452) (13.23)
Gain (loss) on trading in Company
securities
14 sendoussiiuiiuna
Interest and dividend
aonidouaziduiiung U3 - 584 218 5.41 3.55 627  3.38
Interest and dividend Company
aeniipuaziSuiiung USEmeian 99.99 003 001 - - - -
Interest and dividend Subsidiary
ponifiBuaziduiiunasu 587 219 5.41 3.55 627  3.38
Total interest and dividend
15 aoniduliffudede U3 - 251 094 051 083 129 070
nannswg
Interest on margin loans Company
wnaldgshansnning 266.71 9956 15245  99.97 18308 98.82
Total securities business
income
2. Twlédu
Other income
sléidu U3 - 116 043 004 003 220 1.8
Other income Company
Telddu Vismeion 99.99 001 001 - - - -
Other income Subsidiary
welédu 117 044 0.04 0.03 2.20 118

Total other income

5l
Total income

267.88 100.00 15249 100.00 185.28 100.00

[18 s1eouUsHU 2545 UsBhkannswel BTN D110 (UMBU)
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3. Key developments and changes
During the past year, the company faced
the following changes:

January 16, 2002

The Office of the Securities and Exchange
Commission approved the company as the
Selling Agent for the selling or buy back of
investment units of mutual funds.

February 1, 2002

The company joined the Internet trading
project with SET and several brokers under
settrade.com.

March 15, 2002

The company set up a subsidiary
company called SICCO Advisory Co.Ltd. to
provide financial advirory services with
registered capital of 10 million baht, and the
company has 99.99% as shareholders.

March 15, 2002

The annual shareholders meeting No.
1/2545 approved the company to issue and
offer common shares of 13,000,000 units to
the public.

June 19, 2002
The company opened its first branch
office in Phitsanuloke.

September 2, 2002
The company opened its second branch
office in Silom.

September 17, 2002
The Stock Exchange of Thailand approved
SSEC as a listed securities.

October 9, 2002
The company opened its third branch
office in Phichit.

October 21, 2002

The Company’s Extraordinary General
Meeting No.1/2002 approved the company to
issue warrants to purchase ordinary shares
amount 31,500,000 units, to be offered at
no price to its shareholders at the ratio of 2
shares to 1 unit of warrant. At this meeting,
shareholders approved the allocation of
31,500,000 capital increase shares for the
exercise of both warrants.
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General Information
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Tnsdnsi 0-2634-0077 1ns 15 0-2634-0078
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Name Head Office, Branch Offices and

Subsidiary Company
Head Office
SICCO Securities Public Company Limited
Registration No. BorMordJor. 651
130-132 Sindhorn Tower 2, 1%-2" 5™-6" Floors
Wireless Road, Lumpini, Patumwan,
Bangkok 10330
Telephone 0-2627-3100 Fax 0-2263-2043
Website http://www.brokernumber5.com
Silom Branch
126-126/1-2, 3 Floor, Silom Road, Suriyawong,
Bangrak, Bangkok 10500
Telephone 0-2634-0077 Fax 0-2634-0078
Phitsanuloke Branch
1% Floors, Thaisivarat Blg., 59/15
Baromtrailoknart 2 Road, Tambol Naimuang,
Amphur Muang, Phitsanuloke 65000
Telephone 0-5521-7789 Ext. 10
Fax 0-5521-8592
Phichit Branch
117-119 Rachkasemuthis Road, Tambol
Naimuang, Amphur Muang, Phichit 66000
Telephone 0-5665-0815 Fax 0-5665-0775
Subsidiary Company
SICCO Advisory Company Limited
130-132 Sindhorn Tower 2, 5" Floors, Wireless
Road, Lumpini, Patumwan, Bangkok 10330
Telephone 0-2675-3899 Fax 0-2673-3898

Registered Capital
94,500,000 ordinary shares, per value of Baht
5.00 each, Total Baht 472,500,000

Issued and Paid-up Capital
As of December 31,2002 63,000,000 ordinary
shares, per value of Baht 5.00 each, Total Baht
315,000,000

Type of Business
The Company has licenses to conduct
securities business for the following :
1. Securities Brokerage
2. Securities Trading
3. Underwriting Service
4. Other Business
4.1 Selling Agent
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Other Reference Persons
Securities Registrar
Thailand Securities Depository
Company Limited
62 The Stock Exchange of Thailand Building,
4th, 6"-7" Floors Ratchadapisek Road,
Klong Toey, Bangkok 10110
Telephone 0-2229-2800 Fax 0-2359-1259

Auditors
Ernst&Young Office Limited
193/136-137 Lake Ratchada Office Complex
33" Floor New Ratchadapisek Road,
Klong Toey, Bangkok 10110
Telephone 0-2264-0777 Fax 0-2264-0789
1. Ms. Rungnapa Lertsuwankul,
CPA License No.3516 and/or
2. Mr. Narong Puntawong,
CPA License No.3315 and/or
3. Mr.Ruth Chaowanagawi,
CPA Lincense No.3247 and/or
4. Mr.Sophon Permsirivallop,
CPA Lincense No.3182

Legal Advisors

Siam Niti Law Office Company Limited

13" Floor, West Tower 1, SCB Park Plaza,
18, Ratchadapisek Road, Ladyao, Jatujak,
Bangkok 10900

Telephone 0-2937-5000 Fax. 0-2937-5001

Company’s investment in other companies,
exceeding 10% of the paid-up capital of

waammmwaanwwuu such companies
P 1t Usziangsia  dstiamiiy Wuaau Ta unnsiadiu
1 mw_lm Type of Type of Investment %
Name Location Business Share Amount of Stake
V38 3nli udalizes s1im  wofl 130-132 fivsnmn Ny 9,999,930 99.99%
91A1T " UBINNILIBS 2 NNTNU
U 5 auuIng U U
wAUNNTU NF9MW 10330
Tnsdnsi 0-2675-3899
Tns 15 0-2675-3898
SICCO Advisory Co.,Ltd. 130-132, Sindhorn Tower 2,  Financial Ordinary 9,999,930 99.99%
Sth Floors, Wireless Road, Advisory

Lumpini, Patumwan,
Bangkok 10330

Telephone 0-2675-3899

Fax 0-2675-3898
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Shareholders and Management
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Major Shareholders (Latest book closing on
October 29, 2002)

P
18
Name

VIEN[UYU “Ugn WnIIN N0 (W)

The Siam Industrial Credit Public Company Limited

UN 10U @mﬁma
Ms.Auravan Khunavisala
viEnmanniwg gluidia 910
United Securities Public Company Limited*
V3 gilun - 9in

Ufinves Company Limited

U 1Al elsud
Ms.Varunee Wuthithanachai
WU Taundse mna
Mr.Makin Wathanaprasartkul
weUds niwdinsa

Mr.Paniti Sapkaserm

UWWIAT 2550080
Mrs.Pornsri Suvanchaya

Wy oms - nonlsad
Mr.Sataporn Sutharoj

WENINA  nNaTRUIING
Mr.Thaveepong Kamolwathanavit

FuY Fouazzaunuiiszuin

No. of shares % of paid-up capital
41,413,886 65.74
2,500,000 3.97
1,000,000 1.59
950,000 1.51
680,000 1.08
650,000 1.08
642,000 1.02
526,000 0.83
440,000 0.70
350,000 0.56
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uanmﬂﬁﬂ'\aﬁﬂmznﬁumsiiaﬂﬁm 1NLAU
ANLNTTNNTNMAUAAIADULNUY ADILNTINNIT
U3MIANL B9 AMZNTINNITHINTAUNNTAINU
AMENTINNTNINTUINITIAIMUIBRANNTWE
ALNTINNITAIUNITARIA AENTINNITAIU
walulad 15 Wwna 18
AMSNIINNNTUTEN
o Juft 31 Sunan 2545 AmznIINNSUSEN &
U 7 U Ysznaudoe

1. wieniung U 9

Y35 UNTINNT
2. f.lndng Tsaundly
NIINNTT NTINNTD 9% waslsesu
NIINNIATIN AU
3. A3.n93 noaENAT
NIINNTT NTINNTD 93¢ UAY

|22 s1e0uUsHU 2545 UsBhkannswel BRI 910 (UMku)

Note: * Including share held by subsidiary
Management Structure

The company’s management structure
consists of 3 committees including the Board of
Directors, the Board of Executive Directors, and
the Audit Committee. It also comprises of
sub-committees such as the Compensation
Committee, Risk Management Committee,
Investment Committee, Securities Trading
Committee, Marketing Committee, Information
Technology Committee etc.

The Board of Directors
As of December 31, 2002 The Board of
Directors comprises of 7 members as follow:
1. Mr. Chanin Roonsamrarn
Chairman

2. Prof. Paichitr Rojanavanich
Director, Independent Director and
Audit Committee Chairman

3. Dr. Kopr Kritayakirana
Director, Independent Director and
Audit Committee Member
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4. Mr. Kriang Kiatfuengfoo
Director, Independent Director and
Audit Committee Member
5. Mr. Wichet Warakul
Director
6. Mr. Siripong Sutharoj
Director
7. Mr. Chakkris Uthayophas
Director

Secretary of the Board of Directors is
Ms. Siriluck Janewajeeporn
Directors with authority to sign on
behalf of the company

The Directors with authority to sign on
behalf of the company are Mr. Chanin Roonsamrarn,
Mr. Siripong Sutharoj, Mr.Wichet Warakul, and
Mr. Chakkris Uthayophas. Any two authorized
directors jointly sign their names together with
the company’s seal affixed.

The Directors’ Authority and
Responsibilities

The company assigns authorities to the
Board of Directors in addition to the authorities
prescribed by the Public Limited Company
Act B.E. 2535. According to clause 26 of the
company’s regulations, scopes of the additional
authorities of the Board of Directors apart from
those determined by laws are as follow:

1. To manage the company with honesty
and look after the company’s benefits in
compliance with the laws, the company’s
objectives and Article of Association as well as
the resolution of the shareholders’s meeting.

2. To set goals, directions, policies, work
plans and annual budget of the company as
well as monitor and supervise the administration
and management of the Board of Executive
Directors in compliance with the prescribed
policies except for the matters required by
law to be approved by the resolution of the
shareholders’ meeting. These matters are such
as the acquisition and deposition of capital, the
issuance of company’s debenture, sale or transfer
of ownership of the company or a significant
part thereof to another individual, purchase or
transfer of businesses from other companies,
and amendment, signing or canceling of major
contracts, etc.

3. The Board of Directors may appoint other
person to operate company’s business under its
control or may authorize that person to perform
any duties at durations of time as deemed
appropriate. The Board reserve right to change
or revoke the authorities given to such person.
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Furthermore, clause 27 of the company’s
regulations prohibited directors from doing
businesses or being partner of the Ordinary
Partnership, or being partner with unlimited
liabilities of the Limited Partnership which have
the same nature and directly compete with the
company. These matters are prohibited whether
doing or doing for his/her or for other person
interest unless the director notifies the
shareholders meeting prior to the resolution for
his/her appointment.

The Board of Executive Directors

As of December 31, 2002, the company’s
Board of Executive Directors comprises 3
members. They are, namely:

1.Mr. Chanin Roonsamrarn

Chairman of The Executive Directors
2.Mr. Siripong Sutharoj

Executive Director
3. Mr. Wichet warakul

Executive Director

Secretary of the Board of Executive
Directors is Ms. Siriluck Janewajeeporn
Authority and Responsibilities of the
Executive Directors

1.To control and supervise the
management in compliance with the policies,
plans, and budget approved by the Board.

2.7To consider policies, plans, and budget
presented by the management and submit to
the Board of Directors for approval.

3.To act as the management’s advisory
committee in the matter of financial policy,
marketing, personnel management, and other
operations.

The Audit Committee

As of December 31, 2002, the Audit
Committee comprises 3 members. They are,
namely:

1. Prof. Paichitr Rojanavanich

Audit Committee Chairman
2.Dr. Kopr Kritayakirana

Audit Committee Member
3. Mr. Kriang Kiatfuengfoo

Audit Committee Member

Secretary of the Audit Committee is Vice
President of Audit and Compliance Division.
Authority and Responsibilities of the
Audit Committee

1. To review the accuracy and adequacy
of the company’s financial report by cooperating
with external auditors and management
responsible for preparing the quarterly and
annually financial reports.
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2.To review the appropriateness and
effectiveness of the internal control system and
internal audit functions by coordinating with the
external auditors and internal auditors.

3.To review and ensure that the
company’s operations comply with the
Securities and Exchange Act, regulations of the
SET, and any other relevant laws.

4.7To consider and advise the appointment
of the external auditors including the audit fee by
considering the creditability, the adequacy of its
resources, the firm’s audit engagements, and the
experience of its supervisory, and the experience
of its supervisory and professional staff.

5.To consider the disclosure of company
information in the event of related party
transactions or potential conflict of interest, and
to ensure the accuracy and adequacy of the
disclosure.

6.To take care of any other matters
assigned by the Board of Directors and
approved by the audit committee such as
reviewing the company’s financial and risk
management policies, reviewing compliance
with the Code of Corporate Conduct of the
management all important reports which must
be disclose to the public according to the law
(e.g. Management Decision and Analysis, etc.).

7.7To report the activities of the audit com-
mittee in the company’s annual report which
must be signed by the chairman of the audit
committee. The following information should be
included in the report:

- Comments on the company’s financial
reporting process and the disclosure of its
financial information which must be correct,
sufficient, and credible.

- Comments on the adequacy of the
company’s internal control systems.

- Statements on whether the company’s
auditor is suitable for re-appointment.

- Comments on compliance with the
Securities and Exchange Act, regulations of the
SET, and any other relevant laws.

- Other statements that shareholders and
general investors deem to be considered under
the scope of the functions and responsibilities
assigned to them by the Board of Directors.

The Compensation Committee
As of December 31, 2002, the Compensation
Committee comprises of 4 members as follow:
1. Mr. Chanin Roonsamrarn Chairman
2. Prof. Paichitr Rojanavanich Member
3. Dr. Kopr Kritayakirana Member
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4. Mr. Kriang Kiatfuengfoo Member
Secretary of the Compensation Committee
is Mr. Siripong Sutharoj, the Managing Director.
Authority and Responsibilities of the
Compensation Committee
1.To propose policies and criteria
involving remuneration to the Board of
Directors, Executive Directors, and management.
2.To consider the annual remuneration
and salary adjustment of the company’s
employees.
3.To consider annual budget for the
adjustment of remuneration and employees
bonus.
The Management Committee
As of December 31,2002, the Management
Committee Comprises of :
1.Mr. Siripong Sutharoj
President
2.Mr. Chakkris Uthayophas
Senior Executive Vice President
3.Mrs. Orapim Chalarug
Executive Vice President Corporate
Service Group
4.Mr. Chatchai Trekarnjanavong
Executive Vice President Operation &
Accounting Group
5. Mr. Prasitsin Witsawanan
Executive Vice President Securities
Business Group
6. Ms. Titima Thanakornyothin
Executive Vice President Branch
Business Group
Remark Executive (According to the
SEC, Executive are Managing Director and 4
other lower rank next to Managing Director)
Risk Management Committee
Risk management Committee comprises of :

1. Mr. Siripong Sutharoj Chairman

2. Mr. Wichet Warakul Member

3. Mr. Chakkris Uthayophas  Member

4. Mr. Prasitsin Witsawanan ~ Member

5. Mr. Kanong Wongsarawit Member and

Secretary

Scope of authorities of the Risk Management
Committee

1.To consider the opening of customers’
account and submit for approval to the Board
of Executive Directors and the Board of
Directors respectively.

2.To consider the customer’s credit line
in accordance with the company’s criteria.

3.To consider approaches to control the
risk management in margin loan business.
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Directors and Management Selection
The company does not have the
Nominating Committee. Procedures to select
persons to be appointed as directors and
management are as follow:
1. The Board of Directors
1.The Board of Directors consists of at
least 5 persons that were elected by the
general meeting of shareholders. The directors
shall have majority of votes in accordance with
the following procedure and rules.

1.1 Each shareholder shall have one
vote for each share he holds;

1.2 Each shareholder shall exercise all
votes applicable under 1.1 in voting for one or
more persons to be Directors, provided that a
vote shall not be divisible.

1.3 The persons receiving the highest
votes are, in descending order, elected to the
Board of Directors until the required number is
met. In case that two or more candidates have
an equality of votes, the chairman shall have a
casting vote.

2.At every annual general meeting,
one-third of the Directors, or, if their number is
not a multiple of three, then the number nearest
to one-third shall retire from the office.

3.The Directors retiring on the first and
second years following the registration of the
company shall be drawn by lots. In every
subsequent year, the directors who have been
longest in office shall retire. In event that the
number of directors who have equally held the
office longest exceed the number of the
directors required to retire, the directors retiring
shall be drawn by lots. A retiring director is
eligible to be re-elected.
2. The Board of Executive Directors

The Board of Directors shall appoint a
number of Directors, as deem appropriate, to
the Executive Directors.
3. The Audit Committee

The Board of Directors and/or the
shareholders’ meeting shall grant approval for
the establishment of the Audit Committee.
4. The Compensation Committee

The Board of Directors shall appoint a
number of Directors, as deem appropriate, to
the Compensation Committee.
5. Management Staff

The Board of Executive Directors shall
carefully consider, select, and appoint persons
with appropriate qualification to the company’s
management positions.

Annual Report 2002 SICCO Securities Public Company limited 27



Snnunssumsiisnaniiedusielna

UIUNTINNNTANIINDTENLTUNU
“ugn NN IR (NBU) o Lﬂuﬁﬁaﬁuﬁﬂwm
f9wau 2 viw un wetiuns T4 1Y LR
WBATHg 2908

n’n‘sti’mqﬂmmnﬁunﬁu%ﬁm'i‘lsjL?Juﬂ’u%ms

ANENTINNITUIEN 7 viulsenaufiy
nssnmsfunuangiedusslng (SEnSuu
“URA NIV A (WANTU) 2 ViU LRZNTINNT
5 55 3 viu F9ATEIUNLNTINNIIATIT U
Fe sl Al wURTEINTINNTGD 529 v
Wuluawdseniazasnaiandnning 1309
Al NOALRTTBULIANTITALTUIIUDDIAME
NIINNIATIN AU

N155 NV UBNAUNUNSEHINUSEEUNTINANG
UAENTINNTHIANS
yiEmiivsesrunsannisdadunssnnig
faunuangiedusielvgusneanainnisnnis
#Yans wazinismrualase $1989AnIuAL

LLNLENAENANNSURATEUS s WINAURE N RALa L

ﬂ’]iﬂitﬁuﬂﬂ\iﬂmxﬂiiuﬂﬂﬁﬂ%ﬁﬂ
n1sUTEgNAMENIINNTUIEN :dinng
mvusetnidumnstaudwntindudsedmnd
uazdinnsdszgunn 3 AU wazn1TIAATEN
Lan ﬁfsﬁtmiﬂizﬂquﬁu vSEnirualifinig
a0 sawvithneuulssruAenITNNSUSEN 7 Ju
9 m190 qﬂmmﬁﬁwﬂir’qmm:ni'ﬁumi

=1

Vasnlud) 2545 Esai

Number of Directors Represented
Major Shareholder.

There are 2 members of the Board of
Directors that represent the Siam Industrial Credit
Public Company Limited the major shareholder.
They are, namely: Mr.Chanin Roonsamrarn and
Mr.Wichet Warakul.

Balance of Power for Non-Executive
Directors

The Board of Directors comprises of 7
members, 2 are representatives of major
shareholder (the Siam Industrial Credit Public
Company Limited), and 3 are dependent
directors that also serve as the Audit Committee.
Qualification of the 3 independent directors must
comply with the SET decree entitled
“Qualification and scope of work of the Audit
Committee”.

The Aggregation or Segregation of
Positions Between the Chairman of the
Board and Managing Director

The Chairman of the company’s Board
of Directors is the director who represents
major shareholder. Power and authorities of the
Chairman of the board and Managing Director
are clearly separated as prescribed in the
company’s organization structure.

The Meeting of the Board of Directors

The meetings of the Board of Directors
are scheduled yearly in advance and shall be
called every 3 month. The agenda and related
documents must be prepared and sent to all
directors at least 7 days prior to the meeting.
The attendance of directors at the meetings in
2002 can be concluded as follow:

madhmysegn/madszganmun (as)

e FTYTIRINTTATTIAUAUS Number of attendance
Name Duration of being in office msuszuszUnd  asUszrasEAr 99
Ordinary Meeting Extraordinary Meeting Total

wwriund Ju 19 28 fl.a. 2544 - {laqiiu 6/6 5/5 11/11
Mr. Chanin Roonsamrarn March 28, 2001 - Present
Alnans Tsunily 4 1.8, 2545 - Rqiiu 3/6 5/5 8/11
Prof. Paichitr Rojanavanich  April 4, 2002 - Present
A3.0815 NOAINIA 14 . 2545 - {19q1u 3/6 4/5 7/11
Dr. Kopr Kritayakirana February 14, 2002 - Present
UBLNTHY Lﬁmﬁﬁf\laow” 14 nw. 2545 - {19q1u 3/6 5/5 8/11
Mr. Kriang Kiatfuengfoo February 14, 2002 - Present
WpApeg 190A 26 n.A. 2541 - aq1iu 6/6 5/5 11/11
Mr. Wichet Warakul October 26, 1998 - Present
wipAswes  nonlsnd 31 w.A. 2543 - Hagifu 6/6 5/5 11/11
Mr. Siripong Sutharoj May 31, 2000 - Present
wgdnsngeal qvﬂﬂmﬂ 17 0. 2542 - {991y 6/6 5/5 11/11

Mr. Chakkris Uthayophas

August 17, 1999 - Present

|28 s1e0uUsHU 2545 USBNkaNNSwe BTN 910 (UMBU)
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The Meeting of the Audit Committee
The meetings of the Audit Committee are

scheduled yearly in advance and shall be called

every 3 month. The agenda and related
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a517 aulull 2545 \lﬁﬁ'\i“ in 2002 can be concluded as follow:

committees at least 7 days prior to the meeting.
The attendance of committees at the meetings

@ & }
msiihdanlszgu/nssgavionen (A39)
P RtE) STHLIAINTANTIALLY Number of attendance

Name Duration of being in office msUseuaszUnd  AsUszransEAr 99

Ordinary Meeting Extraordinary Meeting Total

alndns Tsqunily 4 .. 2545 - 1391 3/3 1/1 4/4
Prof. Paichitr Rojanavanich April 4, 2002 - Present

A3.nals noaenIu 14 n.. 2545 - {19917 3/3 1/1 4/4
Dr. Kopr Kritayakirana February 14, 2002 - Present

UBLNTEN LﬁﬂiaLﬁadwﬂ 14 nw. 2545 - {131y 3/3 1/1 4/4

Mr. Kriang Kiatfuengfoo  February 14, 2002 - Present

ﬁ'mammuﬁu“?'ms Remuneration of the Executives
1. Amauunundiufdu 1. Remuneration in cash
- N3UNT - Directors
1l 2545 1 2544
Year 2002 Year 2001
IS MUIUSUTIN (U1N)  UIUSIE UIURUSI (UN)
Number Amount (Baht) Number Amount (Baht)
Lﬁﬂﬂi:‘gu 7 455,000 7 440,000
Meeting Fee
Tuf - - - -
Bonus
Amauunudu laun 3 350,000 7 285,546
ANDUIN TNNUT WAL
AfiUSnEINTINNg
Other remunerations for training
and seminar and compensation
for the advisor to the Directors
W 8 805,000 7 725,546

Total

v

- fudns (§udnns Tuaunaneoes

N nae. A NIINNTETANNT Juinng
“BUINABIINNTIUNTHIANTAIN)

- Executives (According to the SEC,
Executives are Managing Director and 4 others
lower rank next to Managing Director)
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1 2545
Year 2002

1 2544
Year 2001

FIWIWUTIEY IUURUI (UN)
Amount (Baht)

Number

FIWIWTIEY  IUUSUTIN (V)

Number Amount (Baht)

NULABY 8
Salary

Lﬁfﬂﬂs:*’qu -
Meeting fee

Tusd 4
Bonus

Amauunudy lEun -
Other Remunerations

RIPEN 8
Total

9,653,000 7 10,039,163.84

302,175 - -

9,855,175 7 10,039,163.84

nagLg: * Tuzivseniwil 2545 WUSMITIBUNENEUINY A
Y53 ﬁi’mwu'\ig\jzr'?smﬁwmigﬁmmimﬂ 1891UG3119
VANNING URLUNIWIANT LIENFTTN AUMLIEYIINTINNTT
EJJ;JT 1891 dEsUAY l#a1ean91nu5enlasina
AIUGTUN 1 WOBNIAN 2545

2. Amauunudug (7 luladw)
- N3INMI uasiivSnm Lai
- NFINNTVIMT UAZHUINT Lai

qﬂﬁ'lﬂi’ '

ol ufl 31 SuNAN 2545 UIENRANNIWE
Bl 970 (W) Sl uumineusie “u 219 au
wazusEn Snld udaliwe3 d1ia Feuounineu
U 12 Aw

nBINU “1509ABIEN

U5 USumeasuazwiinauusemlaTanm
sanzifoudafenadnu 309LAssFwain
Wiz pUyLAnau “15008Bedw WA 2530 9
Psznauginidufinineusis ¢ nuazidufiussm
e wnulFludasSouas 3 - 10 2a9duiou las
Wisaniuneenu °1590L§ﬂaﬁwu%ﬁwL3unu
“UgA WNIIN N (WD) Foaanzifouundn
mousuil 20 nInNgIAN 2542 uazazaelEiy
wiinslunsdifisanatneruaiussidauingae
NBINUANETT NBINU “13putapeEniiuimslag
SN IEBUIA1S SR o) Tuszrined u K
Uit 31 $uaneaw 2545 vSEmuarusEndealdany
WU mlm’ﬂ”ﬂnaov;mﬂuﬁ’lmuﬁu 4,835,750 UM

[30 s1eouUsHU 2545 USBhkannswel BTN 9110 (UMBU)

Remark: During 2002, Mr. Kobkiat Boontherawara First
Executive Vice President Securities Business Group,
Mr. Pongsakorn Thiengtham First Executive Vice
President Investment Banking Group resigned from the

company, ratified on May 1, 2002.

2. Other Remuneration (not in cash)

- Directors and Advisors none
- Executive Directors and none
Management

Human Resources

As of December 31, 2002 ; The Company’s
had total 219 employees, while SICCO Advisory
Co., Ltd,, the subsidiary, had 12 employees.

Provident Fund

The Company, the subsidiary and its
employees have jointly registered a provident
fund scheme under Provident Fund Act B.E. 2530.
The fund is contributed by the employees, the
Company and the subsidiary at the rate of 3 - 10
percent of their basic salary. The Company joint
the operation with the registered provident fund
of The Siam Industrial Credit Public Company
Limited since July 20, 1999 and of the same
conditions. The fund is managed by a financial
institution and will be paid to the employees
upon termination in accordance with the rules
of the fund. During the year 2002, the Company
and its subsidiary contributed Baht 4,834,750
to the fund.
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2URDUNNLITD
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Other Related Information
The resolution of the Extraordinary
Shareholders’ Meeting No. 1/2001 of the Siam

2oIUSEN) ﬂi\‘m 1/2544 ilasufi 28 unu’mu Industrial Credit Public Company Limited (the

1 o« company’s major shareholder) held on June 28,
2544 ﬂNNﬂﬂuN(ﬂﬂ’ﬁﬂﬂﬂI‘U TATYLL AN ‘Vlﬁ‘ﬂ?t’ﬁa .
! 2001 approved the issuance of warrant amounted

1'31‘} el LR 10’009’000 wuqful’ ua"ﬂ’me to 10,000,000 units, term up to three years,
WANSINNT UAZ/ARDWUNIUTEIUIEN LaL/mae offering to the Directors and/or employees
uishtos (ESOP Warrant) wuuiiulasents 3 and/or its subsidiary (ESOP warrant). Details
Tapnssun1sussnmmanning Snli 91 (N“W‘u) concerning Directors of the SICCO Securities

flgsumsdn 35l AL O mﬁm'maumﬂmmu Plc. who were offering this warrant were as
follow:

o @

“ugn WNTI 917R () (B mﬂuwnawumsﬂww

sy du e nERlEsY (mio)
Number of Warrant (unit)

St 1 adafl 2 adeft 3 59
AU swie AT (U 2544) (Ul 2545) (1l 2546) Total
No. Name Position No. 1 No. 2 No. 3
(2001) (2002) (2003)
1. wwdimy  ynslsad N3INMT - 192,500 192,500 165,000 550,000
Mr. Siripong Sutharoj Director
2. wwdningual gnlunA N3NNI 140,000 140,000 120,000 400,000
Mr. Chakkris Uthayophas Director
3. wwnauliush ydas N33 42,000 42,000 36.000 120,000
Mr. Kobkiat Boontherawara Director
PIREY 374,500 374,500 321,000 1,070,000
Total

*qu Jui 28 guigu 2544 wgnauiiyIa
YFI7 A159UmIINTINNTS USEmanmswe nlif $1im

VXN
(um7r1)

ﬁﬂfszqu Wiydszand §leviuvesuism
Runu “uga TN 910 (o) Asaft 1/2545
WaTudl 25 wwneu 2545 Iﬁﬁuﬁagﬁﬁmﬂmnﬁu
i 1 7wy 2 du weswRsuwasyadn
ﬁmm‘l*'imaoﬁuiﬁ DAARDINUNITUANTEUIIN 10 UM
Wu 5 v LL@”ﬂuNﬂmiLﬂaﬂuLLﬂa\‘l 15 A
Tuly éu ae mmmawu it waneli
WANTINNNT UWRL/MIDNUNUDDIUIEN LaL/vMI
USEnean ﬁu’%ﬁm’ﬁunu “uga MmN A
(WVNBU) gnﬁ’uﬁ%aanmu‘[mami 3 U Taems
Waduuniieeedly dald sandaaiu
“a wnumsuaniu

Note : Since June 28, 2001 Mr. Kobkiat Boontherawara
has been appointed director of the SICCO Securities
Plc.

Annual General Shareholders’ Meeting
of the Siam Industrial Credit Public Company
Limited No. 1/2541, held on April 25, 2002,
approved the share split in ratio 2 to 1 and
changed par value accordingly from Baht 10
per share to Baht 5 per share. The Meeting
also approved the change of substantial
statement in the company’s warrant by increasing
units of warrant in accordance with units of share
split and offering the warrant to the Directors,
and/or employees, and/or the company’s
subsidiary under the bonded three years term.
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Policy and Management
Policy on corporate governance

SICCO Securities Public Company
Limited has been doing business under the
supervision of the board of directors that
consists of persons with appropriate knowledge,
ability and experience in business management.
The board’s mission is to set the policy and
strategic direction for the management to
implement. The board of directors also
monitors the company’s business operation to
ensure that it will efficiently and effectively comply
with the approved policy as well as adhere to
the responsibility towards the best interest of
society, environment, and the nation as a whole.

All business operations are set in
accordance with the company’s regulations, the
Securities and Exchange Act, as well as the
SET guideline for “good corporate governance”.

Furthermore, the company’s information
concerning corporate leadership and vision of
the board of directors, conflict of interest
between the company and the board, balance
of power for non-executive directors, aggregation
and segregation of positions, and remuneration
for non executive directors and subcommittees
are disclosed in the section describing the
structure of management.

Shareholders and Stakeholders

1. Shareholders rights, equality and
shareholder’s meeting

1. Shareholders’ meeting

The company convenes the
shareholders’ meeting at least once a year for
considering and voting for relevant business
transactions of the company as prescribe by
the Public Limited Company Act B.E. 2535. The
company has also provided appropriate time
and equal opportunity for the shareholders to
express their opinions and raise questions at
the meeting.

The company distributed invitation
letters to all shareholders at least 7 days in
advance in order to provide them with
appropriate time and opportunity to study the
company’s information before the meeting.
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The place and date of the meeting have
been carefully selected to facilitate the
attendance of all shareholders.

2. The attending of board of directors at
the shareholders meeting
All directors, including the independent
directors, auditors, as well as the company’s
legal advisors usually attend every shareholders
meeting to response to the questions concerning
the company’s business operation.

2. Right of Various Groups of Stakeholders
The company has realized that there are
many groups of stakeholders within its
business operation system. The important of
these stakeholders has been fully recognized
and the company has ensured that they are
provided with sufficient and appropriate right.

1. All executives and employees have
carried out their duties with honesty and
dedicated all their abilities and experiences to
the company’s business management. All
decision makings are transparent and strictly
for the best interest of the shareholders,
customers, creditors, and society.

2. All executives and employees are
prohibited to disclose secret and/or internal
information of the company to the public and
use the stated information for their personal or
other person benefit without the company’s
approval.

3. All executives and employees do not
participate in any conduct that may lead to the
conflict of interest between them and the
company without notification.

4. The company’s financial statement has
been completely disclosed with accuracy and
adequacy in accordance with the guidelines
prescribed by the accounting standards and the
Securities and Exchange Act.

5. The company has completely and fairly
disclosed information of its business transaction
to the shareholders and customers.

6. The company has set policy to
compete fairly under the justified framework
with all business competitors.

7. The company does not inappropriately
inquire for the secret information of its
competitors.

8. The company is strictly accountable
for carrying out all agreements with its trading
partners and creditors.

9. The company has provided appropriate
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remunerate for its employees in accordance with
their knowledge, abilities, responsibilities and
operating result of the company’s business.

10. The company has continuously
encouraged and supported the training and
education of the employees to enhance
their knowledge and skill necessary for the
advancement and security of their careers.

11. The company has obeyed all labor
laws and regulations concerning the welfare of
its employees.

12.The company has fully supported
activities that benefit the community and
society.

13. The company will not conduct any
operation that is harmful to the country’s
reputation, natural resources, and environment.

14. The company will not cooperate or
support any person in conducting business
transaction that is illegal or harmful to the
society and deteriorate national security.

Business Ethics

The company has stated its business
ethics in clause 4 of the compliance manual
under the section “code of corporate ethics”.
The manual is distributed to all level of
executive staff and employees in order to
provide them with guidelines to carry out their
duties compliance with the company’s ethics
policy.

Furthermore, the company also disclosed
information concerning its internal control and
internal audit system in the manual under the
section “internal control”.

Relations with investors

The Office of Management has been
assumed the duties of public relation media to
communicate with shareholders, potential
investors, and other person interested in the
company’s business. Moreover, the company has
given its employees right to disseminate
information by expressing their opinion, writing
article, and discussion through the public forum
or other types of mass media. The right to
express their opinion, however, has to comply
with the company’s prescribed guidelines (the
regulations on general conducts of employees
number 11 concerning the expression of
opinion by writing article) so that the outsiders
will clearly and accurately receive the
information.
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Internal Control and Internal Audit System

The company has formulated working
regulations and procedures to control work
conduct in the following areas:

1. Organization and environment

2.Risk management

3. Monitoring System of the Executives

4.Information system

5.Follow-up system, all of which are
conducted by the Audit & Compliance Division,
to ensure that the company proceeds in a
proper and correct manner, in accordance with
stipulated regulations. The Audit & Compliance
Division is independent and reports directly to
the company’s Board of Audit Committee.

Supervision of Inside Information Usage

The company has a policy and procedure
for executives and employees on inside
information, as follows:

1. Prohibits members, executives as well
as their spouses and dependents to use any
inside information for the purposes of selling,
buying, transferring or receiving any transfer
of the company’s securities prior to disclosure
of such information to the general public,
particularly during the one-month period before
release of the company’s financial statements
to the public. In addition, after the release of
such information, the members, executives, as
well as their spouses and dependents should
not buy or sell the company’s stocks until the
public has had adequate time to examine the
released information. (15 days after disclosure
of information)

2. Educate members and executives to
be responsible in reporting stocks in their
ownership, as well as that of their spouses
and dependents that have not come of age,
on the report of the company’s ownership of
securities. If any member or executive, including
spouse and dependents that have not come of
age, are found to buy, sell, transfer or receive
any transfer of the company’s securities as
indicated in the Notification of the Office of the
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Securities and Exchange Commission No.
Sor Jor. 14/2540 re : preparation and disclosure
of reports on securities holdings and penal
provisions of the Securities and Exchange Act
B.E. 2535

3.The company has a policy and
procedure for executives and employees on
the buying and selling of stocks, as follows:
3.1 Executives and employees are
allowed to buy and sell securities through the
company by opening all types of buying and
selling accounts with the company except
accounts that are related to securing financial
loans to buy or sell stocks. However, executives
and employees may seek waiver to trade stocks
through the company by indicating in the
application form with other companies, with prior
approval from concerned authorities and
consent for that other company to report the
buying and selling of such stocks to SSEC.
3.2 Executives and employees are
not allowed to sell or buy securities which
those executives or employees who may
have information that would affect the
security prices not yet released to the public,
or any information that is prohibited under
the announcement of the SET and the Office
of the Securities and Exchange Commission,
such as inside information that would be used
in buying or selling securities, buying and
selling orders before front running, as well as
possession of knowledge on existing orders or
expected orders on a particular stock. Any
buying or selling of stocks through inside
information is considered as misconduct and
will be examined according to the Act on the
Securities and Exchange ACT.

If any employee is found to break
these rules, the company will proceed on an
investigation of misconduct, as follows:

Misconduct for first time :

Formal Warning

Misconduct for the second time :
Salary cut/Suspension
Misconduct for the third time :
Cease employment without
Compensation



ST1YIMUATUZNSSUNISEASID dU

uSINHANNSNG Bnlit e (UKasy) nazudungoy

Sau vhu@’ﬁaﬁ:u
€ a

usEnvannswg Snli e (nnBw)

ANENITNNTATI Y HUATAVINRTIe pULAY BUMIUTIENTUALIIBIUTDILTEY
wannsng Snlf Sve (o) Tusevssezaed “u AJudl 31 suran 2545 o
Tefinsvsrgasm 4 A% eReIuNueIINMInTe sumeludssdnd 9e9unInTe oy uas
n1sUssifiuaNL Be ARDAIUAIINLRBINETBITEUUNIIAIUANAETuDILSENY  Sauil
mMfasNUNsdy Melasin wazsun1sdudssand iy §uins § sutad uasdasin ey
melu Wasuiledduas o “oina uasdor uauus saud nsu avaalysel ONFpITa9NBNNg

Tusunsldu uazsemsfiieadesiusuiu 152 dy aaeesuldfasaunisnsufifewlduly

O 4 o a @ Y a

arnnguaie damunuadidrsndanninduacaatananninwdninedoeiugsiazesuism

q

oL uaanainlunmsinsanudenel suyBuasAnauuny

AZNTINNNTATID DULWALIN USEN ﬁs:uumsﬁﬁuguaﬁamsﬁﬁ s:uumimuqumﬁ’[u
209U3EN  FANRBINARAZ NN 8 N13TaInsunentsdufinnaundeteuazidu
Tuaundnnsadisuseeialy mmﬁmwmﬁagaLﬂulﬂmﬁungtnmﬁ wardaimuaraengvnie
ffeados uazdedamsliufidaader uauuzaseinsn sumeluuazaadefmunlungrany

2819 WL WD

T ey

A1 A519198 Iwdas  1seuaide
UTEFIUAUENTINNITATIV DY

28 nuAIUG 2546

Annual Report 2002 SICCO Securities Public Company limited 37



Report of The Audit Committee

SICCO SECURITIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY

To The Shareholders of
The SICCO Securities Public Company Limited.

The Audit Committee has performed its duties of examining and reviewing the financial
statements and reports for the financial year ending December 31, 2002 of the SICCO
Securities Public Company Limited. Four meetings were held in the year to consider the
company’s annual audit plan, audit reports, risk assessment reports, and the adequacy of the
company’s internal control system. The Audit Committee also met with the management, the
internal auditors, and the external auditors to jointly consider the quarterly and annual financial
statements. These meetings were held to receive clarifications, remarks, and suggestions
concerning transparency and accuracy of entries in the company’s financial statements and
related parties transactions. The Audit Committee considers the company’s operations to be in
compliance with the Securities and Exchange Act and other regulations relevant to the company’s
business. The Committee also proposed the appointment of the external auditor and its audit

fee for approval at the shareholders’ meeting.

The Audit Committee finds that the company has a good corporate governance system
and its internal control system is adequate and appropriate. The financial reports are reliable
and are prepared in accordance with the generally accepted accounting principles. Disclosure
of information conforms to relevant rules, regulations, and laws. The management has regularly
carried out its operation in accordance with the suggestion of the internal auditors as well as

the regulations prescribed by laws.

s

Professor Paichitr Rojanavanich
Chairman of the Audit Committee

February 28, 2003
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81,588,542
238,758,592

73,287,569

7,820,000

31,707,425
90,044,080

112,313,255
16,308,922
7,820,000

81,107,569
11,093,682
8,358,248

134,735,627
255,263

136,442,177

110,374,710

213,031,111
8,650

134,990,890
(19,108,771)

213,039,761
(20,264.947)

115,882,119
80,858,948
24,984,603

1,105,376
6,048,545
20,653,639

192,774,814
63,278,130
26,266,053

1,949,598
5,040,276
5,609,487

670,439,863

663,486,750
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Wnilgshandnning 82,200,176 | 325938,166
ANUNNTINANTBLANINGIY 8,037,065 | 17,589,048
LGu%’umﬁ"awmﬂamusaﬁﬁ 9 - 12,727,000
6,476,617 6,106,010
103,158,178 | 366,955,363

DI
NULTauu
nuaanzidou
Wi 19ty 94,500,000 iU yaAviuls 5 Um
(2544 : ¥ju 1%ty 40,000,000 ¥u
yaAuaz 10 Um) 472,500,000 | 400,000,000
vguﬁaamta:ﬁﬁ:uﬁa
i 19ty 63,000,000 ¥ YaAURL 5 UM
(2544 : ¥fu 1y 25,000,000 i
yaAuaz 10 Um) 315,000,000 | 250,000,000
uiiuyasiiu 210,669,500 | 25,000,000
";uLﬁunuaqnmimﬁlﬂuuﬂmgaﬁhLﬁumvgu - 973,098
fls ¢
IDNANNY NN 6,710,808 4,158,113
Folaileda 53 34,901,377 | 16400176
T uspvitiaviu 567,281,685 | 296,531,387

52amil “uuaz Juvasifiou 670,439,863 | 663486,750
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16

17

14

(M : um)
SUNSIUTN | SUMSISUIRNIZTaIUTEN
2545 2545 2544
237,613,000 | 237,613,000 | 137,878,833
14,386,897 4,419,324 5,487,583
6,328,177 6,328,177 3,157,336
5,872,922 5,844,935 5,411,936
2,509,602 2,509,602 514,130
266,710,598 | 256,715,038 | 152,449,818
1,933,248 1,932,043 1,179,919
10,092,435 8,467,846 7,718,506
254,684,915 | 246,315,149 | 143,551,393
1,156,176 1,156,176 3,139,987
255,841,091 | 247,471,325 | 146,691,380
- 1,093,682 -
1,172,141 1,164,102 39,093
123,672,802 | 119,000,980 | 111,092,295
38,561,804 | 37,314,199 35,890,002
272,738 254,216 184,685
947,917 927,917 725,546
5,730,101 5,597,395 3,675,298
27,075,171 | 26,423,024 22,211,812
196,260,533 | 189,517,731 | 173,779,638
60,752,699 | 60,211,378 | (27.049,165)
(9,698,803)| (9,157,482) -
51,053,896 | 51,053,896 | (27,049,165)
0.94 0.94 (0.54)
54,066,959 #u | 54,066,959 ¥u | 50,000,000 ffu
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16,400,176 | 43,449 341
(30,000,000) -
51,053,896 | (27.049,165)
(2,552,695) -
34,901,377 | 16.400,176

6,710,808 4,158,113
6,710,808 4,158,113
41,612,185 | 20,558,289
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250,000,000
65,000,000

250,000,000

315,000,000

250,000,000

25,000,000
185,669,500

25,000,000

210,669,500

25,000,000

973,098

(973,098)

973,098

973,098

4,158,113
2,552,695

4,158,113

6,710,808

4,158,113

16,400,176
51,053,896
(32,552,695)

43,449 341

(27,049,165)

34,901,377

16,400,176

567,281,685

296,531,387
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TemsUsunsenuls @109U) qw%LfJuLGu AU (371)
INNAINTINANTUIY -
AL auTAuar TEIedaly S 18,116,513 17,725,996 | 15,408,328
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ils (210NU) annssiiuunaunsasuulas
Tu unsnd wasnil “usnfueu 53,918,964 52,099,738 (2,187,985)
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4 WY ALRZNUNIN aNDUNSINUY

(v : um)

JUNISNUSIN JUNISNULRNISTILSEN

2545 2545 2544

WU A 50,000 40,000 30,000

WUAIN 2TuNINu 85,209,020 81,548,542 31,677,425

FAINWNY ALAZINUKNIN 1T UNITSU 85,259,020 81,588,542 31,707,425
5. Qulvijdiaun aniunsidu

(Mg - um)

JUNSINUSIN JUNSNHULRNIESTILITEN

2545 2545 2544
Wulfifadoneana 120,000,000 120,000,000 60,000,000
Fulifiude “uszozom 118,733,113 118,733,113 30,020,998
WushnTuuaism-niiognin 1,266,887 1,266,887 511,444
dulvin 240,000,000 240,000,000 90532442
v : aeniiedney 25,479 25,479 23,082
Fudulifiaud aun1adu 240,025479  240,025479 90555524

U

 Juil 31 funan 2545 viEnadulEfaun ondunsduluuuisnuiegnddadu usssinfandiiuiEne

U

fiDy 9AULEDINAMINNT AU 70 §uLm (2544 : 22 §uun) B9 wmilsduau 1.3 §um (2544 : 0.5 Auum)
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68.7 &1L (2544 : 21.5 Fuum) uduliddaun artunsSuluususmedie gnﬁw‘[uizummﬁmmmuﬁ
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6. Wuasnu

(v : um)

JUMSINUTINUAE
JUMSNURNIZTAIUSEN

JUMSNULQNIZTAILSEHN

2545 2544
1AW/ .. 1A NY .o
s YAALASTIN s YAALATTIN
F1ANTYT FANNTYS
Wuasmuiing
naNNSWHLiNoAN
naNnIwaviu
nannswdaanzideu 11,618,684 11,824,835 9,296,449 9,433,949
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FANYY

1AM oa
i YAAYASIIN
FIAMNT YD

Ve IR

60,661,435

61,462,734

90,010,000

92,311,356

RIREY

72,280,119

73,287,569

99,306,449

101,745,305

1IN (W) : mIasuulasya

YDIRANNTNE

1,007,450

2,438,856

73,287,569

73,287,569

101,745,305

101,745,305

M1 157H

naNMIWESIUIaLassizl mi

9,477,937

10,567,950

U : n’mﬂﬁﬂuuﬂmgamqﬁﬁismm

X
A1 1INU

1,090,013

a

A1 il n5

10,567,950

10,567,950

Fmanniwdived n3

73,287,569

73,287,569

112,313,255

112,313,255

o o e oA
RANNINLNDUY

nannIwivunu

wipamu
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16,308,922
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970,548

nanniwdiunu s
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16,308,922
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o
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16,308,922

16,308,922

TMSUaMUTIATN

73,287,569

73,287,569

128,622,177

128,622,177

SuasmusEaze

Rusenuiialy

v 6w

AINNINBVIUNU

q

nanniwddu-iu ey

7,820,000

7,820,000

FIMFua Ul

7,820,000

7,820,000

TIWIUAMUTEBZEN

7,820,000

7,820,000

TIWIURINU- b

81,107,569
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6.1 uAUNUNAAINMSIABULURINAAIURINY

(v : um)

JUNSHUTINLAE
JUMSIHULENIZTAIUSHN
JUMSNURNIZTAILSEN

2545 2544
ganuNNIGull 973,098 -
wasuLassEnIned

1nNNS5A5IAN - 973,098
MNN1FV8 (973,098) -
ganAdtanlansd - 973,098
6.2 mlsann1sBasIenannIng
(v - U m)
JUNTISINUTINLAS

JUMSNURNIZTAILSEN
JUMSNULQNIZTAIUSEN

2545 2544
ils (@1avu) T Wi - AN 2,118,925 (954,154)
ﬁ'ﬂ,imnmimﬂLGuamuLﬁamw 3,201,802 -
Iauné’ummnumnmiﬁaﬂﬂ'wmLGuaouuﬁ"ﬂ,ﬂ - 226,780
mlsfigelsiinduanudnnsndiies 1,007,450 3,884,710
salsanmatemenanning 6,328,177 3,157,336

6.3 Tusewninel 2545 n%ﬁm‘lﬁ%’maﬂu‘J'ﬂu,a::@uﬁuwamnLGuaw;uLwiazﬂszmwﬁeﬂ -

(v : um)

JUNTISINUTINLAS
JUMSNURNIZTAILSEN
JUMSNULQNIZTAIUSEN

2545 2544
A3 13U - Wuilura 3,318,000 765,463
RIpY 3,318,000 765,463
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7. Quamuluy3sndan
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U Ui 31 SUAN 2545 U%ﬁmﬁ@uamﬂuu%ﬁwﬂaﬂLmeﬁaﬁau -

(Mg - U
vqlu wﬂ .’)u ad ad W A
_ Uszian Bamu 38 wlé "
HauSHN BITLURD nshaviu
fianns . . 2545 2544 2545 2544
AUUN Sauaz
u5Hn Bnld fUsEnEINe
uSaled 311 n91Su 10 100 10,000,000 - 11,093,682 -
8. gnwﬁqiﬁwé'nw%’wﬁua:ﬂanLﬁﬂﬁw%’u
(Ve - Um)

JUMSINUTINUAE
JUMSNULRNIZTAIUSEN
JUNTSISULRNIZDDILSTEN

2545 2544
gnviigendnnindinidu a 62,104,357 189,267,945
Suliigduiadondnmng 51,402,113 1880
gviiau 21,139,157 23,761,286
smgnnilgshandnning 134,735,627 213,031,111
U : eenidudedy 255,263 8,650
i AuReni 9 IR (19,108,771) (20,264,947)
gnwilgsiandnniwduazasnidudesy ns 115,882,119 192,774,814

a o @ LY

n) o JUN 31 5uAN 2545 u%ﬂ’w°1ﬁgnwﬁﬁuﬁmwﬂizaumﬁugﬁnﬂIﬁLﬂuﬁfﬂuauﬂizuﬂm 21.0 SUUM(LlaWE

WU (2544 : 21.2 §1ULM)

LY o

2) o WUN 31 SUNAN 2545 uay 2544 U%ﬁm\lﬁﬁmungnﬂﬁ snavanninduazaenidodeiumnysznAved

AnznsINNIMAUHANInduazaaarannindizaansdmidydineiugnnildesgunmassuisimanninddegnvilin
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(Ve &14UIN)

JUMSHUTINUAZIUMSHULRWISDDILTENY JUNMSRURNIETDIUTEN
2545 2544
p Aniavil 9o yadgnnil nd P Andanil 9"y yarganil nd
anviluaz . L gnwiluaz . L
. . aine ARIRNALHD s . A _aiify  vdsinALiNe
ABNLLIAATNSY . P ANLLBAINSL . P
TrouSsne  wil v Ber_a TaouSsne  nil 9 Ber_a
yavilnf 114.1 - 114.1 1919 - 1919
yandendumniannigu 1.8 - 1.8 0.9 - 0.9
yandandu 9 var o 19.1 (19.1) - 20.3 (20.3) -
3 135.0 (19.1) 115.9 213.1 (20.3) 192.8
9. AuNanil 9 Ber oy
(Ve - Um)
JUNITNUIINUAY

JUMSNURNIZTAILSEN
JUNSIRULRNIESTDILSEN

2545 2544
yaAFUTD 20,264,947 23,818,487
in il Rzl - (377,931)
Toundumil o ez (1,156,176) (3,139.987)
Toulund ¢ ez o - “unswidu - (35,622)
gaaUanedl 19,108,771 20,264,947
10. udSussanasnuasgunsol
(M : um)
JUNSNUIIN
uiuilge r , 5 aa
LAIDNANLLAN Lﬂii)\‘l’[‘ﬁ
2117 FIUNTINIULS AN
. . MUY UM
ANH  WUILTT
i’lﬂ"l‘l!‘l&
31 $unAN 2544 39,316,798 5,347,696 68,510,285 12,060,836 125235615
Fouin 3,604,700 735,707 15,621,011 21,626,422 41,587,840
i - (8.000) - (4.142,052) (4,150,052)
31 Sunau 2545 42,921,498 6,075,403 84,131,296 29545206 162,673,403
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(M3 - ym)

JUNIINUTW
ulSuilge p ) 5 o
LATDIANLLANY 1A3DILE
21A13 FIUNINUE ERtY
. ) U N
AN LN
A ausn ¢
31 fUAN 2544 15,339,735 3,800,878 37,505,147 5,311,725 61,957,485
AL BN TSR 2,503,939 549,711 10,141,696 3,639,717 16,835,063
e - (5,569) - (2,695,342) (2,700,911)
31 fUAN 2545 17,843,674 4,345,020 47,646,843 6,256,100 76,091,637
yaf1 naaind
31 fUAN 2545 25,077,824 1,730,383 36,484,453 23,289,106 86,581,766
A “awsnaniiag usurilsanenu
msul 2545 16,835,063
(e - um)
JUNMSHURWILTAIUTHN
ulSuilge p . 4 aa
LATDIANLLGN 1A3RILE
21A13 FIUWINUL 3
. ) nNeu N
AN UL
A MY
31 fUAN 2544 39,316,798 5,347,696 68,510,285 12,060,836 125,235,615
%’ﬂ Lﬁu 3,230,206 695,596 15,374,612 18,752,880 38,053,294
MUY (949,639) (189,123) (623,892) (5,381,452) (7,144,106)
31 5UNAN 2545 41,597,365 5,854,169 83,261,005 25,432,264 156,144,803
A ausmn ¢
31 fUAN 2544 15,339,735 3,800,878 37,505,147 5,311,725 61,957,485
A1 LdaN‘S’]ﬂ’] M5ul 2427273 539,475 10,049,982 3,427,816 16,444,546
e (131,022) (28,479) (72,537) (2,884,138) (3,116,176)
31 fUAN 2545 17,635,986 4,311,874 47,482,592 5,855,403 75,285,855
YA niaaind
31 fUAN 2545 23,961,379 1,542,295 35,778,413 19,576,861 80,858,948
31 fUAN 2544 23,977,063 1,546,818 31,005,138 6,749,111 63,278,130
A “ansnanfiag usurilsaneanu
RVl
2545 16,444,547
2544 14,131,886
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o Yuil 31 Sunan 2545 U3ENE “undndsuau 30 Suum () dedad e ndnyadududdvldouey

1

a o 6
11, UNTNENLNNAINY

(v : um)

JUNTINUTINLAL

JUNISNULRNISTILSEN

JUMSNULANIZDDILTHN

31 5UAN 2545

31 5UAN 2544

“nin19s 30,000,000 30,000,000
Bu 4 152,255 113,380
U 30,152,255 30,113,380
170 : NN - 38,875
AN AR IUNY ¢ W (5,167,652) (3,886,202)
5 24,984,603 26.266,053
Adinsmminederanegusuilsmanu
Vo3l 1,281,450 1,276,442
12. “unswidu
(M : um)
JUNETNUIIN  SUNTSRURNIZTDNUSENY
2545 2545 2544
A1 NBN 4,144,349 4,144,349 3,676,760
gnwﬁﬁu
- @i 3,008,040 - -
- fsnasuilae 9,241,498 9,241,498 -
- N3N FININT 3,895,037 3,895,037 -
Su q 3,638,587 3,372,755 1,932,727
U 23,927,511 20,653,639 5,609,487

13. yuaanziisu

@ a

n)  lauil 15 funan 2545 sz WuszDgieiuaon 1/2545 dfinfeusiniaanuaanzidouanitisdu
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) fleTuil 15 furan 2545 fiszgw Wadteusesusinaldinfeuihliinswdsuulassdduiinl ioes
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U TR 31 SunAn 2545 BRI UTUNBINU NNARDY qm’ﬁﬁiawﬁ“uﬁ’a‘lﬂmaau%ﬁmLﬂué’mﬁaﬂa: 663.63 T
SnaRsiesar 7 awyszne UNIIUALENTINNSIAURANNSWELALARARANNSNE L%mm'iﬁﬁdlﬁunamu DN

ARDY 93

16. AMBLLNUNSTINNIS

L o

ARBUWNUNTINNTUNRLTE LamIne s THLANTTNNNTTRIUSEN IMNNIATY 90 DBINT LI BT RUSENNYNBUIAR

T e
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laitlaunin¥asazsitvaenils winvindesaanayu £ wenun (HE) uni 1sastiazianuiulitiounin¥esar "y

pagnuaanzidion sssmungraneionalai ansadneiunals

19. Wuiluwasne
Wetuil 31 nIangiaw 2545 fivszananznIINn1szeuiEnladnfouifinisdedudiunassnitena “msy

Han I Liueu miuseavaeu Ty afuil 30 dquieu 2545 IﬁLLdﬁjnaﬁ:uTué’miﬂﬁuax 0.6 UM Hudmauldusin

30 &uum lesvsunaldanauilunasonaniufou siax 2545

20. NBYNU 1IDIRBNEW

TusznhsBifaiuussnuazuiindonlifdetu amudhnasmuaduduiutu 4,835,750 U (2544 : 2,468,762 1W)

21. s18MsAUUSENNNEITanY
visnuazuiEngesiiseniamegsiai dwivuisnivaussuisniiisadesiuisuiesiunsifiusenineiu
SUNATAITIBLAT NI IUSMTTEINRuTemMssenaudulumutsulauas nuinanas INuITHINUS I Las US e ae

v o

fuusEnvaiudeindirasiudnslunainds w190 ?ﬂlﬂﬂdﬁ -

(e - Um)
JUNMSWHUTIN  JUNTHUANIZIDIUSEN P TP S
2545 2545 2544
u3uminai
ANUNBNTINT 1,029,532 1,029,532 56,072  ¥awpaz 0.1-025 ?Jaoadam%amﬂ
nannwg
aanidiesu 1,573,037 1,545,460 1188228  3awar 1.5 - 4.49 snil
AsnlaNfiusnen 69,602 69,602 82,000  @N “wafinnagsINtu
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Report of Independent Auditor

SICCO SECURITIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY

To The Board of Directors and Shareholders of
SICCO Securities Public Company Limited

| have audited the consolidated balance sheet of SICCO Securities Public Company
Limited and its subsidiary as at 31 December 2002, and the related consolidated statements of
earnings, changes in shareholders’ equity, retained earnings, and cash flows for the year
then ended and the balance sheets of SICCO Securities Public Company Limited as at
31 December 2002 and 2001, and the related statements of earnings, changes in shareholders’
equity, retained earnings and cash flows for the years then ended. These financial statements
are the responsibility of the Company’s management as to their correctness and the
completeness of the presentation. My responsibility is to express an opinion on these financial

statements based on my audits.

| conducted my audits in accordance with generally accepted auditing standards. Those
standards require that | plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates made
by management, as well as evaluating the overall financial statements presentation. | believe

that my audits provide a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of SICCO Securities Public Company Limited and its subsidiary
as at 31 December 2002, and the results of their operations, and cash flows for the year then
ended and the financial position of SICCO Securities Public Company Limited as at
31 December 2002 and 2001, and the results of its operations, and cash flows for the years

then ended in accordance with generally accepted accounting principles.

Dcprapa £

Rungnapa Lertsuwankul

Certified Public Accountant (Thailand) No. 3516
Ernst & Young Office Limited

Bangkok : 24 January 2003
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Balance Sheets
SICCO SECURITIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY

As At 31 December 2002 And 2001 (Unit : Baht)

THE COMPANY ONLY
2002 2001

ASSETS
Cash and deposits at financial institutions 81,588,542 31,707,425
Loans to financial institutions 238,758,592 90,044,080
Investments

Trading securities 73,287,569 112,313,255

Available-for-sale securities - 16,308,922

Non marketable securities 7,820,000 7,820,000

Net investments in securities 81,107,569 136,442,177
Investment in a subsidiary company 11,093,682 =

Trading transactions with securities companies 8,358,248 110,374,710

Securities business receivables and accrued interest
receivables
Securities business receivables 134,735,627 213,031,111
Accrued interest receivables 255,263 8,650
Total securities business receivables and accrued
interest receivables 134,990,890 213,039,761
Less : Allowance for doubtful accounts (19,108,771) (20,264,947)
Net securities business receivables and accrued
interest receivables 115,882,119 192,774,814
Premises and equipment - net 80,858,948 63,278,130
Intangible assets 24,984,603 26,266,053
Loans to employees 1,105,376 1,949,598
Deposits 6,048,545 5,040,276
Other assets 20,653,639 5,609,487

TOTAL ASSETS 670,439,863 663,486,750

The accompanying notes are an integral part of the financial statements.
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Balance Sheets(Continued)

SICCO SECURITIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY

As At 31 December 2002 And 2001

LIABILITIES AND SHAREHOLDERS’ EQUITY
Domestic borrowings
Trading transactions with securities companies
Securities business payables
Accrued commission to employees
Advance payment for investment units pending transfer
Other liabilities
Total liabilities
Shareholders’equity
Share capital
Registered
94,500,000 ordinary shares of Baht 5 each
(2001 : 40,000,000 ordinary shares of Baht 10 each)
Issued and fully paid up
63,000,000 ordinary shares of Baht 5 each
(2001 : 25,000,000 ordinary shares of Baht 10 each)
Premium on share capital
Revaluation surplus on investments
Retained earnings
Appropriated - statutory reserve
Unappropriated
Total shareholders’ equity

TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY

The accompanying notes are an integral part of the financial statements.

(Unit : Baht)

THE COMPANY ONLY

2002

2001

6,444,320
82,200,176
8,037,065

6,476,617

4,595,139
325,938,166
17,589,048
12,727,000
6,106,010

103,158,178

366,955,363

472,500,000

400,000,000

315,000,000
210,669,500

6,710,808
34,901,377

250,000,000
25,000,000
973,098

4,158,113
16,400,176

567,281,685

296,531,387

670,439,863

663,486,750
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Statements of Earnings

SICCO SECURITIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY

For The Years Ended 31 December 2002 And 2001

Note

Securities business income
Brokerage fees
Fees and services income
Gain on trading in securities 6.2
Interest and dividend
Interest on margin loans
Total securities business income
Expenses on borrowing
Fees and services expenses
Net securities business income
Reversal of bad debt and doubtful accounts
Net securities business income after bad debts
and doubtful accounts
Share of profit from a subsidiary
Other income
Operating expenses
Personnel expenses
Premises and equipment expenses
Taxes and duties
Directors’ remuneration 16
Entertainment expenses
Other expenses
Total operating expenses
Earnings (loss) before income tax
Corporate income tax 17
Net earning (loss) for the year
Basic earnings per share 14
Net earnings (loss)

Weighted average number of ordinary shares

The accompanying notes are an integral part of the financial statements.
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(Unit : Baht)
CONSOLIDATED THE COMPANY ONLY
2002 2002 2001

237,613,000 237,613,000 137,878,833
14,386,897 4,419,324 5,487,583
6,328,177 6,328,177 3,157,336
5,872,922 5,844,935 5,411,936
2,509,602 2,509,602 514,130
266,710,598 256,715,038 152,449,818
1,933,248 1,932,043 1,179,919
10,092,435 8,467,846 7,718,506
254,684,915 246,315,149 143,551,393
1,156,176 1,156,176 3,139,987
255,841,091 247,471,325 146,691,380

- 1,093,682 -
1,172,141 1,164,102 39,093
123,672,802 119,000,980 111,092,295
38,561,804 37,314,199 35,890,002
272,738 254,216 184,685
947,917 927,917 725,546
5,730,101 5,597,395 3,675,298
27,075,171 26,423,024 22,211,812
196,260,533 189,517,731 173,779,638
60,752,699 60,211,378 (27,049,165)

(9,698,803) (9,157,482) -
51,053,896 51,053,896 (27,049,165)
0.94 0.94 (0.54)
54,066,959 shares | 54,066,959 shares | 50,000,000 shares




Statements of Retained Earnings
SICCO SECURITIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY

For The Years Ended 31 December 2002 And 2001

Retained earnings - unappropriated
Balance - beginning of the year
Less : dividend payment
Net earnings (loss) for the year
Transfer to statutory reserve
Total retained earnings - unappropriated
Retained earnings - appropriated
Statutory reserve
Total retained earnings - appropriated
TOTAL RETAINED EARNINGS

The accompanying notes are an integral part of the financial statements.

(Unit : Baht)

THE COMPANY ONLY

2002

2001

16,400,176
(30,000,000)
51,053,896

(2,552,695)

43,449,341

(27,049,165)

34,901,377

16,400,176

6,710,808

4,158,113

6,710,808

4,158,113

41,612,185

20,658,289
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Statements of Changes in Shareholders’ Equity

SICCO SECURITIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY

For The Years Ended 31 December 2002 And 2001 (Unit : Baht)

THE COMPANY ONLY
2002 2001

Share capital
Balance - beginning of the year 250,000,000 250,000,000
Increase during the year 65,000,000 =
Balance - end of the year 315,000,000 250,000,000

Premium on share capital
Balance - beginning of the year 25,000,000 25,000,000
Increase during the year 185,669,500 =
Balance - end of the year 210,669,500 25,000,000

Revaluation surplus on investments

Balance - beginning of the year 973,098 =

Increase during the year = 973,098
Decrease during the year (973,098) =
Balance - end of the year - 973,098

Retained earnings

Appropriated
Statutory reserve
Balance - beginning of the year 4,158,113 4,158,113

Increase during the year 2,552,695 =
Balance - end of the year 6,710,808 4,158,113
Unappropriated
Balance - beginning of the year 16,400,176 43,449,341

Increase during the year 51,053,896 =
Decrease during the year (32,552,695) (27,049,165)
Balance - end of the year 34,901,377 16,400,176
TOTAL SHAREHOLDERS’ EQUITY 567,281,685 296,531,387

The accompanying notes are an integral part of the financial statements.
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Statements of Cash Flows
SICCO SECURITIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY

For The Years Ended 31 December 2002 And 2001

Cash flows from operating activities
Net earnings (loss) for the year
Adjustments to reconcile net earnings (loss)
to net cash provided by (paid for) operating activities :-
Depreciation and amortisation
Reversal of bad debt and doubtful accounts
Gain on revaluation of investments in trading securities
Reversal of loss on impairment of general investments
Gain on sale of investment in available for sale
Loss from securities transfer
Loss on impairment of fixed assets
Gain on disposal of fixed assets
Fixed assets write-off
Share of profit from investment in subsidiary
Decrease (increase) in interest receivables and accrued dividend

Increase (decrease) in accrued expenses

Earnigns (loss) from operating activities before changes in
operating assets and liabilities

Decrease (increase) in operating assets
Loans to financial institutions
Investments in trading securities
Trading transactions with securities companies
Securities business receivables
Other assets

Increase (decrease) in operating liabilities
Domestic borrowings
Trading transactions with securities companies
Advance payment from parent company
Securities business payables
Other liabilities

Net cash provided by (used in) operating activities

(Unit : Baht)
CONSOLIDATED THE COMPANY ONLY
2002 2002 2001
51,053,896 | 51,053,896 (27,049.165)
18,116,513 | 17,725,996 15,408,328
(1,156,176) | (1,156,176) (3.,139,987)
(1,007,450) | (1,007,450) (3.884,710)
- - (226.780)
(3.201,802) | (3,201,802 -
- - 4,764,176
- - 202,741
(422,448) (422,448) -
- - 336,551
- (1,093,682) -
(246,613) (246,613) 26,753
(9.216,956) | (9,551,983) 11,354,108
53,918,964 | 52,099,738 (2,187,985)
(148,714,512) | (148,714,512) (1,357,685)
40,033,136 | 40,033,136 9,386,019
102,016,462 | 102,016,462 (90,588,689)
78295484 | 78,295,484 (59.033,324)
(18,482,071) | (15,208,199) 4,068,017
(4,595,139) | (4,595,139) 4,595,139
6,444,320 6,444,320 (12,843 447)
- - (110,040)
(243,737,990) | (243,737,990) | 164638744
(11,117,934) | (12,356,393) 14,865,599
(145,939,280) | (145,723,093) 31432348

The accompanying notes are an integral part of the financial statements.
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Statements of Cash Flows(Continued)
SICCO SECURITIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY

For The Years Ended 31 December 2002 And 2001 (Unit : Baht)

THE COMPANY ONLY
2002 2001

Cash flows from investing activities
Increase in intangible assets - (38,875)
Cash paid for acquisition of fixed assets (38,053,294) (8,664,758)
Cash received from fixed assets disposal 4,450,377 =

Cash received from sale of investment in available for sale 18,537,627 (100,000)

Investment in a subsidiary (10,000,000) =
Net cash used in investing activities (25,065,290) (8,803,633)

Cash flows from financing activities

Cash received from sale of ordinary shares 250,669,500
Dividend paid (30,000,000) =
Net cash used in financing activities 220,669,500 -

Net increase (decrease) in cash and cash equivalents 49,881,117 22,628,715

Cash and cash equivalents at beginning of the year 31,707,425 9,078,710
Cash and cash equivalents at the end of the year 81,588,542 31,707,425

Supplemental cash flows information

Cash paid during the year for :-
Interest expenses 1,009,887 535,894

Corporate income tax 12,804,041 248,247

Non-cash transaction :-
Transfer from investment in securities - held for trading

to be investment in securities - available-for-sales 15,235,824

The accompanying notes are an integral part of the financial statements.
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Notes to Financial Statements For e years ended 31 December 2002 And 2001
SICCO SECURITIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY

1. GENERAL INFORMATION

1.1 The Company was incorporated as a limited company under Thai laws on 28 October 1998. The Company
converted the status to be a public limited company in accordance with the Public Companies Act on 20 May 1999.
Its major shareholder is the Siam Industrial Credit Public Company Limited, a company also existing under Thai
laws. Its registered office is located at 130 - 132, 15t - 2" 51 _ 6™ Floor, Sindhorn Tower II, Wireless Road, Lumpini,
Patumwan, Bangkok. As at 31 December 2002, the Company has 5 branches.

The Company operates its business in Thailand. The Company has been éranted a full license to operate 4
types of securities business; specifically, securities brokerage, securities trading, investment advisory and
underwriting. As at 31 December 2002, the Company has a total of 220 employees (31 December 2001 : 208

employees).

1.2 On September 2002, the Office of Securities and Exchange Commission authorised the Company’s
making a public offering of shares. The Stock Exchange of Thailand approved the Company’s application to list its
ordinary shares securities and ordered the shares to be traded on the Stock Exchange of Thailand as from

17 September 2002.

1.3 On 15 March 2002, the Company has set up a company namely, SICCO Advisory Company Limited to
undertake financial advisory business. The Company has invested 100 percent in that company, with Baht 10 million
registered capital. Establishment of this company will enhance business dynamics and competitiveness of the
Company in serving customers and increase business opportunity, especially for the government-encouraged
privatization of state enterprises. The Company establishment is pursuant to the Securities Exchange Commission’s
notification ref. Thor (Wor) 36/2544 dated 24 October 2001. During the current year, the Company has approval for

investment in this company from the Securities and Exchange Commission.

2. BASIS OF PREPARATION OF THE CONSOLIDATED FINANCIAL STATEMENTS

These consolidated financial statements for the year ended 31 December 2002 are prepared for the first time,
combining the financial statements of SICCO Securities Public Company Limited (hereinafter referred to as
“the Company”) and SICCO Advisory Company Limited, its subsidiary company (hereinafter referred to as

“the subsidiary”) which is registered with Ministry of Commerce and was established in Thailand, as follows :-

Percentage of total assets  Percentage of total income

Percentage of shares held of subsidiary included of subsidiary included in
by the Company as at in consolidated consolidated statements
31 December 2002 balance sheets as at of earnings for year ended
31 December 2002 31 December 2002
% % %
SICCO Advisory Co., Ltd. 100 1.90 3.75

Annual Report 2002 SICCO Securities Public Company Limited 87 [ [



The outstanding balances and transactions between the Company and its subsidiary company, and the
investments of the Company and shareholders’ equity of the subsidiary have been eliminated from the consolidated

financial statements.

3. SIGNIFICANT ACCOUNTING POLICIES
The financial statements have been prepared in accordance with accounting standards pronounced by the
Institute of Certified Accountants and Auditors of Thailand and with the Accounting Act BE 2543 and in accordance
with the Notifications of the Office of the Securities and Exchange Commission.
Significant accounting policies adopted by the Company and its subsidiary are summarised below :-
3.1 Revenue recognition
(a) Brokerage fees
Brokerage fees on security trading are recognised as income on the transaction dates.
(b) Fees and service income
Fees and service income are recognised as income on an accrual basis and on the basis of
percentage of completion, as specified in the agreement.

(c) Interest on loans

Interest is recognised over the term of the loans based on the amount of principal outstanding. No
accrual has been made for certain loans which are unqualified for recognition of interest under an accrual basis in
accordance with the Notification of the Office of the Securities and Exchange Commission.

(d) Gain/loss on trading in securities

Gain/loss on trading of investments in securities is recognised as income/expense on the transaction
dates.

(e) Interest and dividend on investments in securities

Interest on investments is recognised as income on an accrual basis. Dividend from securities is
recognised as income when dividend is declared.
3.2 Interest on borrowing
Interest on borrowing is charged to earnings on an accrual basis.
3.3 Recognition and amortisation of customer deposits

Cash received from customers of trading securities in term of cash balance are recorded as an assets of
the Company for the internal control purposes. As at the balance sheet date, the Company writes these amounts off
from both the assets and liabilities and presents only assets which belong to the Company.

3.4 Investments

Investments in securities held for trading are determined at fair value. Gain or loss arising from changes in
the value of securities shall be included in the earnings statements.

Investments in available-for-sale securities, both held for short term and long term investments, are
determined at fair value. The changes in the value of securities are recorded as separate item in shareholders’ equity
until securities are sold, the changes shall be included in the earnings statements.

Investments in debt securities due within one year or expected to be held-to-maturities are determined at

amortised cost.
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The premium/discount on debt securities is amortised using the effective rate method with the amortised
amount presented as adjustment to the interest income.

For government bonds and state enterprise bonds guaranteed by the Government, market values are
calculated by using the Bank of Thailand’s formula, based on the risk-free yield curve of the bank. For unsecured
government bonds and state enterprise bonds, the calculation is based on the aforementioned yield curve, adjusted
by an appropriate risk premium.

Investments in non marketable equity securities, which the Company classify as other investments, are
valued at cost, net of allowances for impairment (if any).

The fair value of marketable securities is based on the latest bid price of the last working day of the period
as quoted on the Stock Exchange of Thailand. The fair value of unit trust is determined from their net assets value.
Loss on impairment (if any) of investments in available-for-sale securities, and other investments are included in the
earnings statements.

The weighted average method is used for computation of the cost of investments.

Investment in the subsidiary company is accounted for under the equity method.

In the event of the Company reclassifying investments, the investments are valued at their fair value
prevailing on the reclassification date. Differences between the carrying amount of the investments and their fair
value on that date are recorded as gains (losses) in statements of earnings or revaluation surplus (deficit) of
investments, presented as a separate items in shareholders’ equity.

3.5 Securities business receivable and allowance for doubtful accounts

Securities business receivables comprise the net receivable balances of cash accounts and margin
accounts, as well as other receivables such as overdue cash customers accounts and securities receivables which
are the subject of legal proceedings, are undergoing restructuring or are settling in installments.

The Company has provided an allowance for doubtful debts based on a review of debtor’s repayment
capability, taken into consideration risk in recovery and value of collateral. An allowance will be set aside for
doubtful debts not fully covered by collateral and/or debtors which are expectable not to be recovered in full. Such
debt classifications and provisions are in accordance with guidelines laid down in the Notification of the Office of
the Securities and Exchange Commission and other relevant factors.

3.6 Troubled debt restructuring

Losses on troubled debt restructuring arising from reduction of principal and interest are recognised as
expenses in the earnings statements.

The fair value of accounts receivable after restructuring is based on the present value of the future cash
flows to be received from the debtor.

3.7 Depreciation and amortisation
Fixed assets are stated at cost less accumulated depreciation. Depreciation of fixed assets is calculated

by reference to their cost on a straight-line basis over the following estimated useful lives :-

Leasehold improvements - 5-24 years
Furniture, fixtures and office equipment - 5-10 years
Vehicles - 5 years
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Leasehold right is stated at cost less accumulated amortisation. Amortisation is calculated on the straight-
line basis over the period of lease agreement (24 years).

The depreciation of equipment received from the separation of the finance business and securities
business from The Siam Industrial Credit Public Company Limited (the parent company) is calculated based on the
remaining useful lives of the assets at time of transfer.

3.8 Financial instruments

The Company have no policy to speculate in or engage in the trading of any financial derivative instruments.

Financial instruments carried in the balance sheet include cash and deposits at financial institutions, loan
to financial institutions, investments in debt and equity, securities business receivable and domestic borrowings.
The particular recognition methods adopted are disclosed in the individual policy statements associated with
each item.

3.9 Foreign currency

Foreign currency transactions during the year have been translated into Baht at the rates ruling on the
transaction dates. Assets and liabilities in foreign currencies outstanding on the balance sheet date have been
translated into Baht at the rates ruling on the balance sheet date.

Exchange gains and losses are included in determining earnings.

3.10 Cash and cash equivalents

For the purposes of the 25 February 2000 Notification on the Statement of Cash Flows issued by the
Office of the Securities and Exchange Commission, relating to the format of the financial statements of securities
companies, cash and cash equivalents include all kinds of cash in hand and at bank but excluding negotiable
certificates of deposit (NCDs).

3.11 Provident fund

The Company, the subsidiary and its employees have jointly registered a provident fund scheme under
Provident Fund Act B.E. 2530. The fund is contributed by the employees, the Company and the subsidiary at the
rate of 3 - 10 percent of their basic salary. The Company joint the operation with the registered provident fund of
The Siam Industrial Credit Public Company Limited since 20 July 1999 and of the same conditions. The fund
is managed by a financial institution and will be paid to the employees upon termination in accordance with
the rules of the fund.

3.12 Basic earnings per share

Basic earnings (loss) per share is determined by dividing net earnings (loss) for the year by the weighted
average number of ordinary shares held by outside parties in issue during the year, after adjusting the number of
ordinary shares in proportion to the change in the number of shares as a result of the change in par value discussed
in Note 13. The previous year’s reported earnings per share is also recalculated.

Diluted earnings per share is calculated by dividing net earnings (loss) for the year by the sum of the
weighted average number of ordinary shares in issue during the year and the weighted average number of ordinary
shares which might need to be issued for the conversion of all dilutive potential ordinary shares into ordinary shares.
The calculation assumes that the conversion took place either at the beginning of the year or on the date the

potential ordinary shares were issued.
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The potential ordinary share of the Company is warrant.

3.13 Use of accounting estimates

Preparation of financial statements in conformity with generally accepted accounting principles in certain

circumstances requires management to make estimates and assumptions that affect amounts reported in the

accompanying financial statements and notes thereto. Actual results could differ from these estimates.

4. CASH AND DEPOSITS AT FINANCIAL INSTITUTIONS

(Unit : Baht)

CONSOLIDATED

THE COMPANY ONLY

2002 2002 2001
Cash on hand 50,000 40,000 30,000
Deposits at financial institutions 85,209,020 81,548,542 31,677,425
Total cash and deposits at financial institutions 85,259,020 81,588,542 31,707,425
5. LOANS TO FINANCIAL INSTITUTIONS
(Unit : Baht)

CONSOLIDATED

THE COMPANY ONLY

2002 2002 2001
Call loans 120,000,000 120,000,000 60,000,000
Term loans 118,733,113 118,733,113 30,020,998
Customer’s deposits under the Company’s name 1,266,887 1,266,887 511,444
Total loans 240,000,000 240,000,000 90,532,442
Add : Accrued interest receivables 25,479 25,479 23,082
Total loans to financial institutions 240,025,479 240,025,479 90,555,524

As at 31 December 2002, loans to financial institutions amounting to Baht 70 million are banked in accounts
opened on behalf of customers in the Company’s name, and the Company must return these loans to financial
institutions to the customers at call (31 December 2001 : Baht 22 million). Of this amount approximately Baht 1.3
million (31 December 2001 : Baht 0.5 million) which already excluded in balance sheet item is money deposited to
purchase securities for customers and Baht 68.7 million (31 December 2001 : Baht 21.5 million) is held for

customers under the credit balance system.
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6. INVESTMENTS

(Unit : Baht)

CONSOLIDATED AND

THE COMPANY ONLY

THE COMPANY ONLY

2002 2001
Cost/ . Cost/ .
Book value Fair value Book value Fair value
Short-term investments
Trading securities
Equity securities

Listed securities 11,618,684 11,824,835 9,296,449 9,433,949

Unit trusts 60,661,435 61,462,734 90,010,000 92,311,356

Total 72,280,119 73,287,569 99,306,449 101,745,305

Add (less) : Changes in fair value of securities 1,007,450 - 2,438,856 -

Net equity securities 73,287,569 73,287,569 101,745,305 101,745,305
Debt securities

Government and state enterprise securities - - 9,477,937 10,567,950

Add : Changes in fair value of securities - - 1,090,013 -

Net debt securities - - 10,567,950 10,567,950

Total net trading securities 73,287,569 73,287,569 112,313,255 112,313,255
Available-for-sale securities
Equity securities

Unit trusts - - 15,338,374 16,308,922

Less : Changes in fair value of securities - - 970,548 -

Net equity securities - - 16,308,922 16,308,922
Total net available-for-sale securities - - 16,308,922 16,308,922
Total short-term investments 73,287,569 73,287,569 128,622,177 128,622,177

Long-term investments
Non marketable securities
Equity securities

Other securities - common stock 7,820,000 7,820,000
Total non marketable securities 7,820,000 7,820,000
Total long-term investments 7,820,000 7,820,000
Total investments - net 81,107,569 136,442,177
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6.1 Revaluation surplus in investments

(Unit : Baht)

CONSOLIDATED AND
THE COMPANY ONLY

THE COMPANY ONLY

2002 2001
Balance - beginning of the year 973,098 -
Changes during the year from
- Revaluation - 973,098
- Sales of investment (973,098) -
Balance - end of the year - 973,098

6.2 Gain on trading in securities

(Unit : Baht)

CONSOLIDATED AND

THE COMPANY ONLY

THE COMPANY ONLY

2002 2001
Realised gain (loss) from trading securities 2,118,925 (954,154)
Gain on sale of available-for-sale investment 3,201,802 -
Reversal of loss on impairment for
investments in non marketable securities - 226,780
Unrealised gain from trading securities 1,007,450 3,884,710
Total gain on trading securities 6,328,177 3,157,336

6.3 During the year 2002, Interest and dividend income from investment are classified as follows :-

(Unit : Baht)

CONSOLIDATED AND

THE COMPANY ONLY

THE COMPANY ONLY

2002 2001
Equity securities - dividend 3,318,000 765,463
Total 3,318,000 765,463
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7. INVESTMENT IN A SUBSIDIARY COMPANY

The Company’s investment in a subsidiary as at 31 December 2002, is summarised below :-

(Unit : Baht)
Paid-up
Company’s name Type share capital Portion Cost method Equity method
H o,
of business Million Baht %o 2002 2001 2002 2001
SICCO Advisory Financial
Co., Ltd. advisory 10 100 10,000,000 - 11,093,682 -

8. SECURITIES BUSINESS RECEIVABLES AND ACCRUED INTEREST RECEIVABLES

(Unit : Baht)

CONSOLIDATED AND

THE COMPANY ONLY
THE COMPANY ONLY

2002 2001

Customers’ accounts - cash 62,104,357 189,267,945
Customers’ accounts - credit balance 51,492,113 1,880
Other receivables 21,139,157 23,761,286
Total securities business receivables 134,735,627 213,031,111
Add : Accrued interest receivables 255,263 8,650
Less : Allowance for doubtful accounts (19,108,771) (20,264,947)
Net securities business receivables

and accrued interest receivables 115,882,119 192,774,814

a) As at 31 December 2002, the Company has other receivables of approximately Baht 21.0 million (2001 :

Baht 21.2 million) (Principal only) for which it has stopped recognising interest income.

b) The Company has classified securities business receivables including related accrued interest receivables
according with the Office of the Securities and Exchange Commission notification on the non-performing

receivables. As at 31 December 2002 and 2001, classified securities business receivables are as follows :-
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(Unit : Million Baht)

CONSOLIDATED AND THE COMPANY ONLY

THE COMPANY ONLY

2002

2001

Allowance for
Securities business

doubtful accounts business receivables
after allowance for

receivables and ., up by the

accrued interest

Allowance for Net securities

Securities business . .
doubtful accounts business receivables

set up by the after allowance for

Net securities

receivables and

accrued interest

Company doubtful accounts Company doubtful accounts
Normal debts 1141 - 1141 191.9 - 191.9
Substandard debts 1.8 - 1.8 0.9 - 0.9
Doubtful debts 19.1 (19.1) - 20.3 (20.3) -
Total 135.0 (19.1) 115.9 2131 (20.3) 192.8
9. ALLOWANCE FOR DOUBTFUL ACCOUNTS
(Unit : Baht)

CONSOLIDATED AND

THE COMPANY ONLY
THE COMPANY ONLY

2002 2001
Balance - beginning of the year 20,264,947 23,818,487
Less : Bad debt written-off - (8377,931)
Reversal of allowance for doubtful accounts (1,156,176) (3,139,987)
Transfer to allowance for doubtful accounts
- other assets - (35,622)
Balance - end of the year 19,108,771 20,264,947
10. PREMISES IMPROVEMENT AND EQUIPMENT
(Unit : Baht)
CONSOLIDATED
Leasehold Furniture & Office
improvements fixtures equipment Vehicles Total
At cost :
31 December 2001 39,316,798 5,347,696 68,510,285 12,060,836 125,235,615
Acquisitions 3,604,700 735,707 15,621,011 21,626,422 41,587,840
Disposals - (8,000) - (4,142,052) (4,150,052)
31 December 2002 42,921,498 6,075,403 84,131,296 29545206 162,673,403
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(Unit : Baht)

CONSOLIDATED

Leasehold Furniture & Office
improvements fixtures equipment Vehicles Total
Accumulated depreciation :
31 December 2001 15,339,735 3,800,878 37,505,147 5,311,725 61,957,485
Depreciation charged for the year 2,503,939 549,711 10,141,696 3,639,717 16,835,063
Disposals - (5,569) - (2,695,342) (2,700,911)
31 December 2002 17,843,674 4,345,020 47,646,843 6,256,100 76,091,637
Net book value :
31 December 2002 25,077,824 1,730,383 36,484,453 23,289,106 86,581,766
Depreciation charge included in
earnings statements for the year
2002 16,835,063
(Unit : Baht)
THE COMPANY ONLY
Leasehold Furniture & Office
improvements fixtures equipment Vehicles Total
At cost :
31 December 2001 39,316,798 5,347,696 68,510,285 12,060,836 125,235,615
Acquisitions 3,230,206 695,596 15,374,612 18,752,880 38,053,294
Disposals (949,639) (189,123) (623,892) (5,381,452) (7,144,106)
31 December 2002 41,597,365 5,854,169 83,261,005 25432264 156,144,803
Accumulated depreciation :
31 December 2001 15,339,735 3,800,878 37,505,147 5,311,725 61,957,485
Depreciation charged for the year 2,427,273 539,475 10,049,982 3,427,816 16,444,546
Disposals (131,022) (28,479) (72,537) (2,884,138) (3,116,176)
31 December 2002 17,635,986 4,311,874 47,482,592 5,855,403 75,285,855
Net book value :
31 December 2002 23,961,379 1,542,295 35,778,413 19,576,861 80,858,948
31 December 2001 23,977,063 1,546,818 31,005,138 6,749,111 63,278,130
Depreciation charge included in
earnings statements for the year
2002 16,444,547
2001 14,131,886
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As at 31 December 2002, the Company has fully depreciated assets amounting to Baht 30 million (at cost)

which are still used in its operations.

11. INTANGIBLE ASSETS

(Unit : Baht)

CONSOLIDATED AND

THE COMPANY ONLY

THE COMPANY ONLY

31 December 2002

31 December 2001

Leasehold right 30,000,000 30,000,000
Other 152,255 113,380
Total 30,152,255 30,113,380
Add : Increase during the period - 38,875
Less : Accumulated amortisation (5,167,652) (3,886,202)
Net 24,984,603 26,266,053
Amortisation in earnings statements

for the years ended 1,281,450 1,276,442
12. OTHER ASSETS

(Unit : Baht)

CONSOLIDATED

THE COMPANY ONLY

2002 2002 2001
Company membership 4,144,349 4,144,349 3,676,760
Other receivable
- Consulting fee 3,008,040 - -
- Accounts receivable - sales of
open-ended fund 9,241,498 9,241,498 -
- Accounts receivable - revenue
department 3,895,037 3,895,037 -
Other 3,638,587 3,372,755 1,932,727
Total 23,927,511 20,653,639 5,609,487

13. SHARE CAPITAL

a) On 15 March 2002, the General Meeting of Shareholders No. 1/2002 approved the Company’s reduction

of registered share capital from Baht 400 million (40 million ordinary shares at Baht 10 each) to Baht 250 million, by

means of reducing the number of shares from 40 million shares to 25 million shares. The Company has registered

the reduction in its registered capital with the Ministry of Commerce in March 2002.
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b) On 15 March 2002, the General Meeting of shareholders of the Company approved the amendment of the
Company’s par value from Baht 10 per share to Baht 5 per share, resulting in the number of ordinary shares for
registered share capital were increased to 50 million shares of Baht 5 each. The Company has registered the
amendment of par value with the Ministry of Commerce in April 2002.

c) On 15 March 2002, the General Meeting of shareholders of the Company approved the Company’s
increasing its share capital from Baht 250 million (50 million ordinary shares of Baht 5 each) to Baht 315 million by
means of increasing the number of shares from 50 million shares to 63 million shares. The Company has registered
the increase in its registered capital with the Ministry of Commerce in April 2002.

d) On 11 September 2002, the Company has received cash from public offering 13 million ordinary shares at
a par value of Baht 5 each at a price of Baht 20 each, totalling Baht 260 million. The Company has recorded
the underwriting fees concerning to offering its increased share capital of approximately Baht 9.3 million
as deduction in “Share premium” and already registered its paid up share capital with the Ministry of Commerce on
12 September 2002.

e) The Extraordinary General Meeting of the Company’s shareholders held on 21 October 2002 approved the
Company’s increasing its share capital to reserve for the exercise of the aforesaid warrants from Baht 315 million
to Baht 472.5 million by means of increasing the number of shares from 63 million shares to 94.5 million shares at

Baht 5 per share.

14. WARRANTS

On 21 October 2002, the Extraordinary General Meeting of the Company’s shareholders resolved to approve
the issue 31.5 million warrants to existing shareholders in a ratio of 2 ordinary shares to 1 warrant. The warrants are
exercisable every three months for a period of 3 years from one year after the issue date, in a ratio of 1 warrant to
1 new ordinary share. The exercise price is Baht 20 per share. The first exercise date will be on 15 December 2003.

During the current year, warrant could note be exercised and therefore, as at 31 December 2002, there are
31,500,000 outstanding warrants.

On 13 January 2003, the Stock Exchange of Thailand approved the Company’s warrant about 31.5 million
warrants to be traded on the Stock Exchange of Thailand.

The is no disclosure of diluted earning per share in the financial statement for the year ended 31 December

2002 as the exercise price of warrants exceeded the fair value of the Company’s ordinary shares.

15. NET CAPITAL RULE
As at 31 December 2002, the Company’s net liquid capital is 663.63% of its general liabilities, higher than the
7% rate required in accordance with the Notification of the Office of the Securities and Exchange Commission

concerning the maintenance of net capital.

16. DIRECTORS’ REMUNERATION
Directors’ remuneration represents the benefits paid to the Company directors in accordance with Section 90
of the Public Limited Companies Act, exclusive of salaries and related benefits payable to directors who hold

executive position.
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17. CORPORATE INCOME TAX
Corporate income tax of the Company and its subsidiary as presented in consolidated financial statements has
been calculated on the net earnings for the year after adding back certain expenses which are disallowable for tax

computation purposes.

18. STATUTORY RESERVE

The Company is required to set aside a statutory reserve at least 5% of its net profit after deducting
accumulated deficit brought forward (if any) until the reserve reaches 10% of the registered share capital according
to the Public Limited Companies Act B.E. 2535.

The statutory reserve could not use for dividend payment.

19. DIVIDEND PAID
On 31 July 2002, the Meeting of the Company’s board of director approved the payment of a dividend from its
operating result for the six-month period ended 30 June 2002 to its shareholders of Baht 0.6 per share or a total of

Baht 30 million. The dividend was paid in August 2002.

20. PROVIDENT FUND
During the current year, Baht 4,835,750 has been contributed to the fund by the Company and its subsidiary
(2001 : Baht 2,468,762).

21. RELATED PARTY TRANSACTIONS

The Company and its subsidiary had significant business transactions with its parent company and
related companies in respect of lending, advance and service. Such transactions have been concluded on the
terms and basis as determined by the Company, subsidiary and those companies and at close to market rates, are

summarised below :-

(Unit : Baht)
CONSOLIDATED THE COMPANY ONLY
2002 2002 2001 Pricing policy

Parent company
Brokerage fee income 1,029,532 1,029,532 56,072 0.1%-0.25% of trading volume
Interest income 1,573,037 1,545,460 1,188,228 1.5%-4.49% per annum
Professional fee 69,602 69,602 82,000 Contract price

Related company
Brokerage fee income 1,471,051 1,471,051 353,804 0.1%-0.25% of trading volume
Fee income 33,973 33,973 2,897,815 0.25%-0.5% of net assets value

of the fund

Interest expenses 65,398 65,398 35,590 MOR
Rental and service expenses 9,821,697 9,205,966 9,097,404 Contract price

Director and management

level employees

Brokerage fee income 471,106 471,106 111,047 0.1%-0.25% of trading volume
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(Unit : Baht)

CONSOLIDATED THE COMPANY ONLY

2002 2002 2001 Pricing poliey
Subsidiary company
(Eliminated from consolidated
financial statements)
Sales of fixed assets - 2,577,118 - Net book value

The outstanding balances of the transactions have been separately shown in the balance sheet as follows :-

(Unit : Baht)

CONSOLIDATED THE COMPANY ONLY

Relationship 2002 2002 2001
Parent company
Loans and accrued interest receivable Shareholding - - 30,534,321
Related companies
Deposits at financial institutions
The Siam Commercial Bank Plc. Shareholding 53,996,074 51,375,596 13,250,783
Domestic borrowings
The Siam Commercial Bank Plc. Shareholding - - 4,595,139
Subsidiary company
(Eliminated form consolidated financial
statements)
Other liabilities Shareholding - 100,275 -

Loan to the parent company represent Baht denominated promissory note due on demand at interest 1.5% per
annum and is not secured. Weighted average loans amounting to Baht 97.75 million (weighted average of loans

were calculated from outstanding balance of the end of month).

22. COMMITMENT
a) As at 31 December 2002, the Company and its subsidiary has the outstanding rental and service
commitments under long-term lease agreements for its office and equipment :-

(Unit : Million Baht)

Year Amount

2003 1.9

2004 12.0
2005 - 2022 225

b) The Company has a commitment from the transfer of assets and liabilities relating to securities business
from The Siam Industrial Credit Public Company Limited, parent company, regarding account receivables of
the securities business which are in the legal process for collection and are retained by the finance company.

The Company may have to compensate the finance company in the amount not exceeding Baht 2.6 million.
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c) The Company is required to pay a membership fee to the Stock Exchange of Thailand on a monthly basis

of Baht 50,000 and at the rate of 0.005 percent of the trading volume.

23. FINANCIAL INFORMATION BY SEGMENT
The majority of the operations of the Company and its subsidiary involves the single business segment of
securities, and is carried on in a single geographic area, Thailand. As a result, all revenues, operating profits and

assets as reflected in these financial statements certain to the aforementioned industry and geographic area.

24. FINANCIAL INSTRUMENTS
Financial instrument is any contract that gives rise to both a financial asset of one entity and a financial liability
or equity instrument of another enterprise.
The Company and its subsidiary have no policy to speculate or trade in any derivative financial instruments.
24.1 Credit risk
Credit risk is the risk that the party to a financial instrument will fail to discharge an obligation and cause
the Company and its subsidiary to incur a financial loss. The financial assets of the Company and its subsidiary
are not subject to significant concentration of credit risk. The maximum credit risk exposure is the carrying amount
of the financial assets, less provision for losses, as stated in the balance sheet.
24.2 Interest Rate Risk
Interest rate risk is the risk that the value of a financial instrument will fluctuate due to changes in market

interest rates and it will affect the results of the Company and its subsidiary’s operation and its cash flows.

(Unit : Million Baht)

CONSOLIDATED

2002

Outstanding balances of financial instruments

Floating Fixed No Total
interest rate interest rate interest

Financial assets
Cash and deposits at financial institutions - - 85.3 85.3
Loans to financial institutions - 238.8 - 238.8
Net investments in securities - - 81.1 81.1
Trading transactions with securities companies

- receivables - - 8.4 8.4
Net securities business receivables and accrued

interest receivables 51.7 21 62.1 115.9
Financial liabilities
Trading transactions with securities companies

- payables - - 6.4 6.4
Securities business payables - 321 50.1 82.2
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(Unit : Million Baht)

THE COMPANY ONLY

2002

Outstanding balances of financial instruments

Floating Fixed No Total
interest rate interest rate interest

Financial assets
Cash and deposits at financial institutions - - 81.6 81.6
Loans to financial institutions - 238.8 - 238.8
Net investments in securities - - 81.1 81.1
Trading transactions with securities companies

- receivables - - 8.4 8.4
Net securities business receivables and accrued

interest receivables 51.7 21 62.1 115.9
Financial liabilities
Trading transactions with securities companies

- payables - - 6.4 6.4
Securities business payables - 321 50.1 82.2

As at 31 December 2002 the periods of time from the balance sheet date to the repricing or maturity dates

(whichever dates are earlier) of financial instruments which have fixed interest rates are as follows :-

(Unit : Million Baht)

CONSOLIDATED AND THE COMPANY ONLY

Outstanding balances of financial instruments

Repricing or maturity dates

At call Within 7 days 1-5 Over No. Total Interest rate
7 days -1 year years 5 years maturity %
Financial assets
Loans to financial institutions 120.0 - 118.8 - - - 2388 1-225
Net securities business receivable
and accrued interest receivables - - 21 - - - 21 5-10

Financial liabilities
Securities business payables 321 - - - - - 321 2
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24.3 Liquidity Risk
The periods of time from the balance sheet date to the maturity dates of financial instruments as of

31 December 2002 are as follows :-

(Unit : Million Baht)

CONSOLIDATED

Outstanding balances of financial instruments

Within 7 days 1-5 Over No

At cal 7 days -1 year years 5 years maturity Total

Financial assets
Cash and deposits at financial institutions - - - - - 85.3 85.3
Loans to financial institutions 120.0 - 118.8 - - - 238.8
Net investments in securities - - - - - 81.1 81.1
Trading transaction with securities companies

- receivables - 8.4 - - - - 8.4
Net securities business receivables

and accrued interest receivables 51.7 62.1 21 - - - 115.9
Financial liabilities
Trading transactions with securities

companies - payables - 6.4 - - - - 6.4
Securities business payables 321 50.1 - - - - 82.2

(Unit : Million Baht)
THE COMPANY ONLY
Outstanding balances of financial instruments
At call ;N::;: -71 (:/ae!;sr yL-:rs 5 c;:::s m:::riw Total

Financial assets
Cash and deposits at financial institutions - - - - - 81.6 81.6
Loans to financial institutions 120.0 - 118.8 - - - 238.8
Net investments in securities - - - - - 81.1 81.1
Trading transaction with securities companies

- receivables - 8.4 - - - - 8.4
Net securities business receivables

and accrued interest receivables 51.7 62.1 21 - - - 115.9
Financial liabilities
Trading transactions with securities

companies - payables - 6.4 - - - - 6.4
Securities business payables 321 50.1 - - - - 82.2
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24.4 Foreign exchange risk
As of 31 December 2002, the Company and its subsidiary do not have any financial instruments in foreign
currencies.
24.5 Fair value
Fair value represents the amount for which an asset could be exchanged or a liability settled between
knowledgeable, willing parties in an arm’s length transaction. The Company and its subsidiary have estimated the
fair value of financial instruments as follows :-
a) Financial assets
The methodology used for determining the fair value is dependent upon the characteristics of the
financial instruments. The fair values of financial assets are presented as the amount stated in the balance sheet,
including cash, deposits at banks, loan to finance institutions and securities business receivables which are
considered to approximate their respective carrying value since the financial instruments are predominantly subject
to market interest rates. Financial instruments that have standard terms and conditions which are traded on
an active and liquid market, such as investment in securities, have their fair values determined by the quoted
market price.
b) Financial liabilities
The fair values of financial liabilities are considered to approximate their respective carrying values for
the same reasons as described above.
As at 31 December 2002, there are no material differences between the book value of financial

instruments and their fair value.

25. PRESENTATION

The presentation of the financial statements has been made in compliance with requirement of the Notification
of the Office of the Securities and Exchange Commission relating to the format of the financial statements of
securities companies of Notification No. Sor. To. 6/2543 and Sor. To. 44/2543 dated 25 February 2000 and 12

September 2000, respectively.

26. APPROVAL OF FINANCIAL STATEMENTS

These financial statements have been approved by the Board of directors of the Company.
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