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Summary of Financial Data

AA3I1NINLNELA (%)
2547/2004 2546/2003 2545/2002 (Growth Rate %)
2547/2004 2546/2003
dayanIunIiuT
Consolidated Financial Statement Data
SuUnIng T
Total Assets 2,214,763,265.00 | 1,864,169,304.00 1,650,129,636.00 18.81 12.97
Wil w3
Total Liabilities 844,800,050.00 598,330,609.00 462,482,610.00 41.19 29.37
BtV
Shareholder’s Equity 1,369,963,214.31 | 1,265,838,695.15 1,187,647,025.77 8.23 6.58
Malgdarnniane
Sales Revenue 2,357,134,298.20 | 1,766,104,077.97 | 1,768,452,747.94 | 33.47 (0.13)
alayan
Total Revenues 2,379,006,416.84 | 1,791,306,205.29 1,795,523,446.16 32.81 (0.23)
Aunu U
Cost of Sales 1,737,589,735.11 | 1,278,597,120.01 1,281,097,1683.44 35.90 (0.20)
Anlatus
Gross Profit 619,544,563.09 487,506,957.96 487,355,584.50 27.08 0.03
finls nd
Net Profit 197,097,814.25 124,877,273.97 155,107,368.79 57.83 (19.49)
NUIY Way
Shares 20,000,000 20,000,000 20,000,000
8037 UNNIIRY
Financial Proportion
annmls nisanalsm
Net Profit Margin 8.28 6.97 8.64
ARTWARBLUNUSED JuTaIdDay
Return on Equity 15.33 10.68 14.54
ARIWARALLNUGR " UNINETIN
Return on Total Assets 9.66 711 8.82
finls (@anu)  nasavu
Earning Per Share 9.85 6.24 7.76
yarmwLndsaru
Book Value 68.08 60.48 56.48
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General Information

Thai Storage Battery Public Company Limited,
established as a public company limited under Thai
Law No. 461, is to manufacture and sell batteries
in the category of Automotive. The products are
sold locally under “3K” brand and exported under
“3K” and “KV”. lts office and factory are located
at 387 Moo 4 Soi Patana 3 Bangpoo Industrial
Estate, Sukhumvit Road, Tambol Praekasa, Amphur
Muang. Samutprakarn 10280 Tel. 0-2709-3535
(automatic 16 lines) Fax. 0-2709-3544-45 Home
Page: www.3kbattery.com and the branch is located
at 298 Moo 4 Bangpoo Industrial Estate, Sukhumvit
Road, Tambol Praeksa, Amphur Muang, Samut-
prakarn 10280 Tel. 0-2709-4090-92. The
Company’s fully paid-up registered capital was
divided in total 20,000,000 shares at 10 baht per

share (par value).

The subsidiary companies and associated
company which the Company holds their shares

more than 10% are as follows :
Subsidiary Companies
3K Products Company Limited

Thai Storage Battery Public Company Limited
holds 79,994 shares, equivalent to 99.99% of fully
paid-up registered capital, in 3K Products Co., Ltd.
which is the sole distributor of batteries for cars,
golf cars and general lighting in Thailand and take

full responsibility in managing maketing plan and

strategy.

Information of Company

Company Name 3K Products Company Limited

Head Office 159/10-14 Moo 12 Sukhumwit
103 Road., Bangna, Bangna,
Bangkok 10260

Tel. 0-2749-4499

Fax 0-2749-4153

Registration Date September 10, 1987
Corporate No. 460/1987

Registration

Type of Distribution of batteries for cars,
Business golf cars and general lighting.
Distribution according to the general meeting
of Dividend of shareholders
per Share
Fiscal year January 1-December 31
Auditor Vichai Ruchitanont

Certified Public Account No.
4054 or Sathien Vongsnan
Certified Public Account No.
3495

As at December 31, 2004

Registered Capital of Ordinary Share
Total of Ordinary of 80,000
shares at the value of 100.00
Baht.

Issued and Paid-up Capital
Total of 80,000 shares at the
value of 100.00 Baht.

Number of Shareholders

7 Shareholders
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Board of Director as at December 31, 2004

1. Mr. Pisal Khongsamran
2. Mr. Kavie Korphaibool

3. Mr. Pairoj Damrongkiattivej
4. Mrs. Srisuwan  Korphaibool

5. Mr. Chartree Chongjaruen

6. Mr. Thomya Ruamsuk

7. Mr. Suchat Chanlawong

8. Mr. Siritas Prasertmanukitch
9. Mr. Nontaphon Nimsomboon
10. Mr. Veerawat  Korphaibool

11. Miss Veerawan Korphaibool

12. Mr. Veerachai  Srikajon

Thai Nonferrous Metal Co., Ltd.

Thai Storage Battery Public Company Limited
holds 2,415,000 shares, equivalent to 96.60% of
fully paid-up registered capital of Thai Nonferrous
Metal Co., Ltd. which operates lead alloy smelting

business.
Information of Company

Company Name Thai Nonferrous Metal Co., Ltd.

Head Office 159/10-14 Moo 12 Sukhumvit
103 Rd., Bangna, Bangna,
Bangkok 10260

Factory 192 Moo 7, Gateway City

Industrial Estate, Tambol Hua-

Samrong, Amphur Plaeng-Yao,

Chachoengsao 24190

Tel. 0-3857-5368-9, 0-3857-5381-6

Fax 0-3857-5373

Registration Date Mach 28, 1997
Corporate No. (5) 532/2540
Registration

Type of Business Lead Alloy Smelting Plant

Distribution according to the general meeting
of Dividend of shareholders
per Share
Fiscal year January 1-December 31
Auditor Vichai Ruchitanont

Certified Public Account No.
4054 or Sathien Vongsnan
Certified Public Account No.
3495

As at December 31, 2004

Registered Capital of Ordinary Share
Total of Ordinary of 2,500,000
shares at the value of Share
100.00 Baht.

Issued and Paid-up Capital
Total of 2,500,000 shares at the
value of 100.00 Baht.

Number of Shareholders
8 Shareholders

Board of Director as at December 31, 2004

1. Mr. Pisal Khongsamran

2. Mr. Kavie Korphaibool

3. Mr. Pairoj Damrongkiattivej
4. Mrs. Srisuwan  Korphaibool

5. Mr. Chartree Chongjaruen

6. Mr. Veerawat Korphaibool

7. Mr. Suchat Chanlawong

8. Mr. Siritas Prasertmanukitch
9. Miss Veerawan Korphaibool

10. Mr. Veerawin Korphaibool

—
—

. Mr. Khamnung Wanichachiwa
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Associated Company
Thai Storage Battery Japan Co., Ltd.

Thai Storage Battery Public Co., Ltd. holds 10
shares, equivalent to 16.67% of fully paid-up
registered capital of Thai Storage Battery Japan
Co., Ltd. which is registered in Japan to take charge
of battery sales for cars, industrial use and after-
sales services. It provides technical orientation to
sales agents and consumers as well as other sales

promotion planning in the Japanese market.
Information of Company

Company Name Thai Storage Battery Japan

Co., Ltd.
Head Office 1-3-10, Kuzuha-nakanoshiba,
Hirakata-shi, Osaka-fu, Japan
Tel./Fax 81-72-850-72-2267
Type of Import and distribution of batteries
Business

Registration Date July 7, 2000

Fiscal year April 1-March 31

As at December 31, 2004

Registered Capital of Ordinary Share
Total of Ordinary of 60 shares
at the value of Share 50,000
YEN.

Issued and Paid-up Capital
Total of 60 shares at the value
of 50,000 YEN.

Number of Shareholders

5 Shareholders

Other reference person

Registrars Thailand Securities Depository
Co., Ltd.
62 The Stock Exchange of
Thailand Building 4th Floor,
6-7 Ratchadapisek Road,
Klongtoey Bangkok 10110
Tel. 0-2229-2800
Auditor Atipong AtipongSakul
Certified Public Account No.
3500
Prawit Viwanthananut
Certified Public Account No.
4917
ANS Audit Company Limited
100/72, 22nd Floor,
100/2 Vongvanij Building B.
Rama 9 Road, Huaykwang
Bangkok 10320
Tel. 0-2645-0107-9
Fax 0-2645-0110
Legal Advisors
Bunchong And Vidhaya Law
Office Limited
33/35 Wall Street Tower Building,
9th Floor, Surawongse Road,
Bangrak, Bangkok 10500
Tel. 0-2236-2334
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To : The Board of Directors of Thai Storage Battery Public Company Limited

The Audit Committee of Thai Storage Battery Public Co., Ltd., was appointed by a resolution of the
Company’s Board of Directors on a two-year term basis. The present Committee was appointed by the
Board on April 27, 2004 and would complete its term on April 30, 2006 (under a Board’s resolution
No. 4/2004 on April 27, 2004).

The Audit Committee comprises independent and non-executive directors, as follows :

o Mr. Nontaphon Nimsomboon Chairman of the Committee
e Mr. Suchat Chanlawong Member of the Committee
o Mr. Thomya Ruamsuk Member of the Committee

The Company’s Internal Auditor serves as secretary to the Audit Committee.

The Audit Committee’s terms of references, which is in line with the guidelines issued by the Stock
Exchange of Thailand, was laid down as Charter and assigned to the Committee by the Company’s
Board of Directors.

The Audit Committee performed its duty through meetings participated by the external auditor,
accounting executives, the Internal Auditor and certain directors. The meetings were normally held at the
time when the external auditor finished his review or examination of the interim or annual financial
statements, or some occasions when the Audit Committee deemed appropriate to hold meetings to
acknowledge and/or consider special or specific issues as the case may be.

In addition, during the period of this report the Audit Committee invited the Company’s lawyers to
attend the meetings to provide legal points to supplement those of other executives and this pattern will
be consistently practiced.

During the year, the Audit Committee held seven meetings on the following matters :

1. External Auditing issues :

1.1 The Audit Committee acknowledged the observations and comments on the review and
examination of quarterly and annual financial statements by the external auditor. By this, the
Audit Committee listened to the opinions of all parties concerned for consideration to attain
confidence and ensure accuracy in accordance with generally accepted accounting standards
especially the matters of adequate disclosure of financial data, and the appropriate accounting
practices for transactions with related juristic persons.

1.2 The Audit Committee advised the external auditor to use the approach of examination
and observation which enable the auditor to provide constructive recommendations
for rectifying weak points in the company’s internal control system, cost reduction or
unnecessary expenses. By this, the Audit Committee has advised the external auditor to
carry out such task without causing any impact on the auditing cost.

1.3 The AC proposed Mr. Atipong Atipongsakul CPA. No.3500 or Mr.Prawit Viwanthananut
CPA. No0.4917 of ANS Audit Co., Ltd. for serving as Auditor for financial year 2005,
with a fee of 450,000 baht. This is for consideration of the Board of Directors to seek
approval of the shareholders. In the selection of Auditor, the AC took into consideration the
person’s knowledge in accounting, the ability to coordinate with Company’s executives,
appropriate level of fee and the value added in terms of advice to be gained through the

audit for the benefit of the Company.




2. Internal Audit
The Company’s Internal Audit Office was allowed to higher two assistant internal auditors and an
internal auditor, totalling four positions, and one was selected for appointment during the year as
recommended by the Audit Committee, resulting in more systematic internal audit than in the previous
year. In the future, there will be more examination on the operational aspect. For this period, there were
four systems proposed by the internal auditor to the Audit Committee for the 3rd and 4th quarters of
2004. They were duly examined with relevant reports submitted for the four systems, namely :
2.1 Maintenance system
2.2 General accounting system
2.3 Account receivable system
2.4 Account payable system
Internal audit reports were submitted to the President of the Company for expedient actions resulting
in immediate rectification and improvement, with copies sent to the Audit Committee as guidelines for

opinions and additional advice to the Board.

3. Review of Conflicts of Interest:
The Audit Committee made inquiries and reviews to reasonably ensure that there had not been

cases of conflicts of interest between the Company and senior executives of the Company.

4. Technical Advice for better control and supervision system
The Audit Committee provided advice to the Board and senior executives of the Company in
matters of operations to strengthen the Company’s control and supervision system in accordance with
the guidelines of the Stock Exchange of Thailand. The Audit Committee also conducted reviews on

various aspects of operations to be in line with the rules and regulations of authorities supervising public

companies.
N - N \W‘g%
(Mr. Nontaphon Nimsomboon)
Chairman, Audit Committee
Bangkok

February 28, 2005
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Board of Directors

wmawma Ao sty

AMUAUY U2 UNITNATTUALNIINATT
HHa Uy ULTEN

818 71 1 2191w 18
AMIMNNNIIANE

USQUe3 - AMNINFT AT
PRI INENGE

Post Grad Dipl. Industrial

Quality Instructors (Bowentrum,
Holland)

Cert. Industrial Waste

Water Treatment (Seato Grad School
of Engineering)

Director Accreditation Program.
Class 19/2004 AN ‘9L 38 01LU
nIINMTLEENINg

sz unIain1INenY

W.A. 2536 - TAgLiU - Usesunssums
uin. g Tawss uumeed

7 unnstaviuluuienianas 0.94
AN “NWUBNIIATAUATITERINS
HUnIg -

Mr. Pisal Khongsamran

Position Chairman of the Board and
Authorized director

Age 71 Working Years 18
Education BS : Engineering
Chulalongkorn University

Post Grad Dipl. Industrial Quality
Instructors (Bowentrum, Holland)
Cert. Industrial Waste Water
Treatment (Seato Grad School

of Engineering)

Director Accreditation Program. Class
19/2004, Thai Institute of Directors
Association

Working Experience

1993 - Present - Chairman

Thai Storage Battery Public Co., Ltd.
% of Share 0.94

Family Relationship between
executives -

unand volwyagl

AWMLY NTINATHHAUNIRIUIN
NANULSENY wazlszauuIEmy
818 66 U a1g911 19 U
ANIMNNNITANE

Baaned - mnssueadaina
Musashikogyo University

Director Accreditation Program.
Class 19/2004 N1AN 94 3N Q10U
N3NNI LNg

sz unsain1snieu

WAL 2546 - Tagi - UsemuuSuine
6N WARAMI 3LA AR

W.A. 2547~ i - UsesnuuIsing
U3un lne duwmad wia 9nm
WAL 2546 - Tagii - UsemuuSuine
W.A. 2529 - Taqtiu - NIINAIT
ua. e Toisa wuniae’

7 unstieiuluuieniasas 5.0
AN WWUENWATBUATITZAIN
Jusnns  funees 93308 valwyael

Mr. Kavie Korphaibool

Position Authorized director and
Chairman of the Company

Age 66 Working Years 19
Education BS : Mechanical Engineer
Musashikogyo University

Director Accreditation Program. Class
19/2004, Thai Institute of Directors
Association

Working Experience

2003 - Present - President

3K Products Co., Ltd.

2004 - Present - President

Thai Nonferrous Metal Co., Ltd.
2003 - Present - President

1986 - Present - Director

Thai Storage Battery Public Co., Ltd.
% of Share 5.0

Family Relationship between
executives Husband of Mrs. Srisuwan
Korphaibool

elwlsou chsoifeisEilols
AUNUY NTTNNITEREMNIRIUIN
NANULTEN Y

a1 62 U ange 18 U

AN NIINITANE

USeuanes - AAINTTNLAT
PRIAINTOINAINENAE

sz umsain1snineu

W.A. 2542 - 2547 - FAANNS
mldudvng una. Ing Touse uuneed
W.A. 2547 - 1At - NIINMIT
FARNNS

ua. Ing duwes wia

W.A. 2530 - T3t - N3INMIT
una. Ing Toisa uuniee’

7 aunstaduluuien Sazaz 1.36
AN WWUBNIATBUATITENIN
JUInIT -

Mr. Pairoj Damrongkiattive;
Position Authorized director

Age 62 Working Years 18
Education BS : Chemical

Engineer, Chulalongkorn University
Working Experience

1999 - 2004 - Administrative
General Manager

Thai Storage Battery Public Co., Ltd.
2004 - Present - Managing Director
Thai Nonferrous Metal Co., Ltd.
1987 - Present - Director

Thai Storage Battery Public Co., Ltd.
% of Share 1.36

Family Relationship between
executives -
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UDAS ossru Jolwyas
AWMU NTINATTHIEUIIRIUIN
NANULSENY

218 66 Uanedu 12 U
AIANNINIIANEN Useyaynd - eyt
PRIINTINAINEGE

Director Accreditation Program.
Class 13/2004 N1A¥N 94 3N Q10U
n3INNIUIENLNg

sz un1sain1Inny

W.A. 2541 - 2542 - ({EIEEBIUILNTT
(UALAYIS 9) T UANUATIIRULHURAY
W.A. 2536 - 13U - NIINNT
una. Ing Toisa uuniaad

7 unsfiaiuluuivn Sauss 5.05
AN NWUENWATOUATITZAIN
Ju3nns nssenuand valwyad

Mrs. Srisuwan Korphaibool
Position Authorized director

Age 66 Working Years 12
Education BBA : Accounting
Chulalongkorn University

Director Accreditation Program. Class
13/2004, Thai Institute of Directors
Association

Working Experience

1998 - 1999 - Assistant Office of the
Auditor General of Thailand (C 9)
Office of the Auditor General of
Thailand

1993 - Present - Director

Thai Storage Battery Public Co., Ltd.
% of Share 5.05

Family Relationship between
executives Wife of Mr. Kavie
Korphaibool

uanuen soU Y

FNUNYY 133NN, NIINANIATID AU
UAeNIINNITE 32

818 66 U 818911 18 U
AMIMNIINIANE USeuaunn3
Aenysn (lam)
PRININTINATINEAE

Director Accreditation Program.
Class 19/2004 ¥1AN b 38 911U
AsINMTLSENINg

5z un1Iain1INIIY

W.A. 2535 - 2543 - IAINTINEY
una. unantlaside

W.A. 2530 - 13t - NIINMT
uan. e Tase wummed

7 unstiniuluuien saeas 0.53
AN WWUBNATAEUATITEARIN
JUInIg -

Mr. Thomya Ruamsuk

Position Director, Audit Committee
and Independent Director

Age 66 Working Years 18
Education Civil Engineering
Chulalongkorn University

Director Accreditation Program. Class
19/2004, Thai Institute of Directors
Association

Working Experience

1992 - 2000 - Chief Engineer
Bangchak Petroleum Public Co., Ltd.
1987 - Present - Director

Thai Storage Battery Public Co., Ltd.
% of Share 0.53

Family Relationship between
executives -

U80S DOIDSHY

AUNUY NTTNNITERBMNARIUIN
HNWULTENY WaeIadlsesuuTEmy
218 51 1 2191w 18 T

AN NIINIANE

Wseuayed - walulad 13 wneAgsna
wrangnae levieassnngny

Use un1sainaniu

WA, 2542 - 2547 - gaAn1aMly
30011

WA, 2547 - {931 - Ia9UsEaU
uTENY

W.A. 2538 - 1At - NIINMT
una. Tng Taisa uusiped

B unstiaiuluuivn Saees 0.13
A1) “NWUENIATEUATITENIN
JUInIg -

Mr. Chartree Chongjaruen
Position Authorized director and
Vice President of the Company

Age 51 Working Years 18
Education B. Tech : Business
Information Technology, Sukhothai
Thammathirat Open University
Working Experience

1999 - 2004 - Factory General
Manager

2004 - Present - Vice President of
the Company

1995 - Present - Director

Thai Storage Battery Public Co., Ltd.
% of Share 0.13

Family Relationship between
executives -




WgASNAU Us: Sguuno
ATUNUI NIINATT

818 67 U ane9u 11 U
AMIMNNNIIANE

Wayas’ SnTsuiesaimna
ANINENRE 0UT UsnAdIng e
Director Accreditation Program.
Class 19/2004 AN 9L 38 01LU
nIINMTLEENINg

sz un13aln1INeny

W.A. 2537 - 1Aty - N3INNT
uin. g Tawss uumeed

n ‘qunsfiaiuluuiun Sazaz 1.69
AN “NWUBNIIATAUATITERINS
HUnIg -

Mr. Siritas Prasertmanukitch
Position Director

Age 67 Working Years 11
Education B.Sc : Mechanical
Engineer, Swansea University,
England

Director Accreditation Program. Class
19/2004, Thai Institute of Directors
Association

Working Experience

1994 - Present - Director

Thai Storage Battery Public Co., Ltd.
% of Share 1.69

Family Relationship between
executives -

weuunwa U uyry

ﬁ’]LIM‘IJ'\‘I AFINNIT, Usgaumnie
ATINANIATIN U UAzNITNANTE T2
818 61 T angau 7 1
ANIANINITANE
UInsgsiannIdodin wrndngnas
ursdglaladn  wigawEm
UinBnuiiadinfandng .
WAMNENArEIINA A3, 8. Ui 35
Director Accreditation Program.
Class 4/2003 %7A¥ 9L 38 011U
AsINAIUTENINg

sz un13ainnIneu

W.A. 2540 - W.FA. 2544

gnuaens “1neuaTatuwsuGY
Tagti - nIIuMIUAzNIINAT
M379 au Iﬁuqﬂ’]‘jl,l,“vﬁl\‘iﬂitmﬂ‘lﬂﬂ
gty - MBnwsuasa aunely
an .

eyt - gmunmdl AMeNIINNTT
A393 ULALAAMINNG mﬁu
Wazilnnan

W.A. 2542 - 129t - Usaumne
ATINANIATID B UNa. Und Ggma‘f
Wiumas

W.A. 2541 - 139t - nITNAT
una. g lasa wuamad

“ unsfieiuluuien Sawae -
AN “NWUBNIATEUATITERING
HUInIg -

Mr. Nontaphon Nimsomboon
Position Director, Chairman of The Audit
Committee and Independent Director
Age 61 Working Years 7

Education M. B. A. (University of lowa,
U.S.A.), Hon. Doctorate Degree in
Accountancy, Thammasat University,
National Defense College Degree,
Class No. 35

Director Accreditation Program. Class
4/2003, Thai Institute of Directors
Association

Working Experience

1997 - 2001 - Former Auditor
General of Thailand

Present - Director, The Bank of
Thailand

Present - Advisor-Internal Audit Affairs,
Bank for Agriculture and Corporatives
Present - Audit, Monitoring and
Evaluation Export, King’s
Prachatipok’s Institute

1999 - Present - Chairman of The
Audit Committee, BigC Supercenter
Public Co., Ltd.

1998 - Present - Director

Thai Storage Battery Public Co., Ltd.
% of Share -

Family Relationship between
executives -

g 1A SuanovA

AWMLY NTINAT, NTINATIATIA DU
UAzNIINNITE 72

818 58 U ang9u 8 U

AN NIINTANE

Master of Science in Civil Engineer
University of Missouri, USA

Director Accreditation Program.
Class 19/2004 ¥1AN 90 38 81U
AsINATLSENINE

sz un13ain1INI9Y

2544 - 2546 Ja9aFLA
AINNINYINITIN

2546 - 2547 - 098FUR
nNERWRIEITNING

W.A. 2547 - TAqi - gATeaans
AINIWNANY

W.A. 2540 - Taqtfl - N3INMIT
una. e Tass wummed

7 unnstiaiuluuien Sawae -
AN WWUBNIATALATITEAIN
HUInIg -

Mr. Suchat Chanlawong
Position Director, Audit Committee
and Independent Director

Age 58 Working Years 8

Education Master of Science in Civil
Engineer, University of Missouri, USA
Director Accreditation Program. Class
19/2004, Thai Institute of Directors
Association

Working Experience

2001 - 2003 Deputy Director General
Department of Mineral Resources
2003 - 2004 - Deputy Director
General Department of Mineral Fuels
2004 - Present - Inspector General,
Ministry of Energy

1997 - Present - Director

Thai Storage Battery Public Co., Ltd.
% of Share -

Family Relationship between
executives -
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818 34 U 21g91 10 U
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MBA : MIS, ST Peters College
Director Accreditation Program.
Class 13/2004 AN 9L 38 81UU
ATINMILSENNg

U5z uATain1INNuY

W.A. 2539 - 2543 - KAANTT
dneisnsUssnelazng

W.A. 2544 - 2547 - pAAn1IEN]l
NngnIsmanaLazang

W.A. 2547 - Ayt - ;;ﬁmmi“fmﬂ
UIAT

W.A. 2542 - Ty - N3INMT
uan. e Tawse uumeed

B aumstiaiuluuien sauas 8.48
AN “UNUBNIIATEUATITENINS
Husvis ums wiend walnyad uae
WNAT 23308 valnyad

Miss. Veerawan Korphaibool
Position Authorized director and
General Manager Administration
Age 34 Working Years 10
Education MBA : MIS, ST Peters
College

Director Accreditation Program.
Class 13/2004, Thai Institute of
Directors Association

Working Experience

1996 - 2000 - Overseas and Sales
Manager

2001 - 2004 - Senior Marketing and
Sales Manager

2004 - Present - Administrative
General Manager

1999 - Present - Director

Thai Storage Battery Public Co., Ltd
% of Share 8.48

Family Relationship between
executives Daughter of Mr. Kavie
Korphaibool and Mrs. Srisuwan
Korphaibool

unaidsdcul volwyaei

FIUNUI NTINAT

218 36 U g9 5 U

AN IANE

MBA : Business

Administration, University of New
Haven U.S.A.

Director Accreditation Program.
Class 13/2004 a1AN 9k 38 81Ul
AsINMILTENLNg

sz un13ain1Inieny

W.AL. 2543 - 2546 - £anN13EE
W.A. 2546 - U191y - N3InNT
AT U3EN nanAnei 3ua 3100
W.A. 2543 - 191y - N3InM3
uwa. e Tas uwusmed

“a ‘aunstiaviuluuen saeas 7.30
A27% ANUBNIATAUAITITENRINS
Juinis yas wand walwyad uae
WWAE 33308 Balwyad

Mr. Veerawat Korphaibool
Position Director

Age 36 Working Years 5

Education MBA : Business
Administration, University of New
Haven U.S.A.

Director Accreditation Program. Class
13/2004, Thai Institute of Directors
Association

Working Experience

2000 - 2003 - Sales Manager
2003 - Present - Managing Director
3K Products Co., Ltd.

2000 - Present - Director

Thai Storage Battery Public Co., Ltd.
% of Share 7.30

Family Relationship between
executives Son of Mr. Kavie
Korphaibool and Mrs. Srisuwan
Korphaibool

wgds:i58 FSUDS

AIUNUI NTINAT

218 52 U g9 4 U

AN NIINIANE

Waaln (U3W13gana)

i sy glinesan sateiu 73
Director Accreditation Program.
Class 9/2004 AN 9L 38 81UU
AIINMTLSENINg

sz un13ain1Inieny

W.AL. 2540 - 2547 - NIINNIHIANTT
W.A. 2547 - Ta91i - Usemunssums
1IvT

uwa. Zedlnigsfanisunng

W.A. 2547 - U9l - n3Inn3
§3N1T una. flieie . inelulad
W.A. 2544 - 91y - n3InM3
uwa. e Tass uwusmed

& ‘unsfiaviuluudEn Saaaz 0.10
AN WWUBNATAUATITZRIN
JUIns -

Mr. Veerachai Srikajon

Position Director

Age 52 Working Years 4

Education MBA Business
Administration, South - Eastern
University Washington DC

Director Accreditation Program.
Class 9/2004, Thai Institute of
Directors Association

Working Experience

1997 - 2004 - Managing Director
2004 - Present - Chief Executive
Officer, Chiang Mai Medical Services
Public Co., Ltd.

2004 - Present - Managing Director,
TKS Technologies Public Co., Ltd.
2001 - Present - Director

Thai Storage Battery Public Co., Ltd.
% of Share 0.10

Family Relationship between
executives -
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Management Team

wnand yolwyag

ATUNUY NIINANILAZLTEaULIENY
818 66 T 818911 19 U
AIMNNNIIANE

Wayasd - FrmnssaaTana
Musashikogyo University

Director Accreditation Program.
Class 19/2004 AN 9L 38 01LU
nIINMTLEENINg

sz un1Iain1Ineny

WAL 2546 - a9t - UseauLsEny
USHEN WARANSA LA AR

WAL 2547~ Tagiiu - Uszauusuny
w3 Tna diuwas wiia A
WAL 2546 - a9t - UseauLisEny
W.A. 2529 - 1Aty - N3INNT
uin. g Tass uumeed

7 aumstiaiuluuiunsagas 5.0
AN “NWUBNIIATAUATITERINS
Jusnns  funeel a330u valwyagl

Mr. Kavie Korphaibool

Position Director and President
Age 66 Working Years 19
Education BS : Mechanical Engineer
Musashikogyo University

Director Accreditation Program. Class
19/2004, Thai Institute of Directors
Association

Working Experience

2003 - Present - President

3K Products Co., Ltd.

2004 - Present - President

Thai Nonferrous Metal Co., Ltd.
2003 - Present - President

1986 - Present - Director

Thai Storage Battery Public Co., Ltd.
% of Share 5.0

Family Relationship between
executives Husband of Mrs. Srisuwan
Korphaibool

U80S DOIDSHY

AWMLY NITNNITUAZIDIUTEEIU
UIENY

818 51 1 21291 18 U
ANIMNINITAN W

Uaeyaye3 - maluladl 15 winegsia
NAnenay lemeasanngsny

sz un1sainiannanu

WA, 2542 - 2547 - faamali
[ENERLY

WA, 2547 - T3 - T@uUEETu
U3y

W.A. 2538 - 13t - N3INNIT
una. Tng Toisa wummed

B unstiniuluuiun saeas 0.13
A213 “WWUENWATAUATITEATINN
HUNIT -

Mr. Chartree Chongjaruen
Position Director and Vice President
of the Company

Age 51 Working Years 18
Education B. Tech : Business
Information Technology, Sukhothai
Thammathirat Open University
Working Experience

1999 - 2004 - Factory General
Manager

2004 - Present - Vice President of
the Company

1995 - Present - Director

Thai Storage Battery Public Co., Ltd.
% of Share 0.13

Family Relationship between
executives -

U 103s0ssru volwyae
AURAUY NITNANT LLa:ﬁ%ﬂmsﬁﬂﬂ
1IvT

818 34 U ang9u 10 T
ANINIINTANE

MBA : MIS, ST Peters College
Director Accreditation Program.
Class 13/2004 ¥1AN ‘9t 38 a1Uu
AsINAIUTENLNg

sz unnsain1INeu

W.A. 2539 - 2543 - FAANIS
fefngUsEInALazaNe

W.A. 2544 - 2547 - faAN13B1L Ehe

AMIRAALAZANE
W.A. 2547 - {431y - gann1snaly
UINT

W.A. 2542 - TAqif - NIINMIT
unn. g Tass uummed

“ ‘qunnstiaviuluuien Sauas 8.48
A “UNUBNIATAUATITENING
Huinis uns wend 2alwyad wae
WWAE 33308 Balwyad

Miss. Veerawan Korphaibool
Position Director and General
Manager Administration

Age 34 Working Years 10
Education MBA : MIS, ST Peters
College

Director Accreditation Program.
Class 13/2004, Thai Institute of
Directors Association

Working Experience

1996 - 2000 - Overseas and Sales
Manager

2001 - 2004 - Senior Marketing and
Sales Manager

2004 - Present - Administrative
General Manager

1999 - Present - Director

Thai Storage Battery Public Co., Ltd
% of Share 8.48

Family Relationship between
executives Daughter of Mr. Kavie
Korphaibool and Mrs. Srisuwan
Korphaibool
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BS : Mechanical Engineering

School of Engineering

Rutgers, The State University of
New Jersey

sz unIainnIney

W.A. 2547 - 491U - gannalssanu
uwa. e Tass uumee3

B unsfiaiuluuiem Saess 6.91
A “UNUBNIIATAUATITERINS
Husvis umas wiend walnyad uae
wAS 25308 2alwyad

Mr. Veerawin Korphaibool
Position Factory Manager

Age 29 Working Years 2

Education BS : Mechanical
Engineering, School of Engineering
Rutgers, The State University of
New Jersey

Working Experience

2004 - Present - Factory Manager
Thai Storage Battery Public Co., Ltd.
% of Share 6.91

Family Relationship between
executives Son of Mr. Kavie
Korphaibool and Mrs. Srisuwan
Korphaibool

g na Us:gsrod
ATUNUL EIRN15877]
WUALAB33ATNTEUEUA
218 51 1 2191w 18 1
AN NIINIANE

1 . - todealons
InenaenAiATITy3

Use un1sainaniu
W.A. 2534 2547 - {AANT
dhendn uummaisndnseues
W.AL. 2547 - TR9U - HaanTa1ql
fhendnuuaAn3saInsEuEUA
una. Tng Taisa uusiped

B ‘aumstiafuluuden Sasas -
A213 “NWUENIATAUATITEAIN
JuIng -

ARHEPGT

Mr. Sakol Prayoorahongsa
Position Senior Motorcycle Battery
Production Manager

Age 51 Working Years 18
Education High Vocational

Cert. : Metal Welder

Technology Ratchaburi

Working Experience

1991 - 2004 - Motorcycle

Battery Production Manager

2004 - Present - Senior Motorcycle
Battery Production Manager

Thai Storage Battery Public Co., Ltd.
% of Share -

Family Relationship between

executives -

uol M SAUSIASUY

AN JEeRannIslasiy

FuNATALAZITINTT

818 40 T a1g911 18 U

AN NIINIANE

USeaes - Anenm aslAd
aiumalulaginszaannanauys

Usz un1sainanieu

W.A. 2539 - 2542

HIaM e seiuAMnIw

W.A. 2543 - 2545

HInNIEne3TINT

W.A. 2546 - 2547 - HAANNIA,

{18323

W.A. 2547 - flaguu feannis

3001 sunaiiauaziznms

una. Tng Taisa uusped

B ‘aumstiafuluuien Sanas -

A213 “NWUENIATAUATITENIN

JuIng -

Mrs. Sopa Thitinoraset

Position Factory Manager Technical
Assistant

Age 40 Working Years 18
Education BS : Chemical Science
King Mongkut Institute of Technology
Working Experience

1996 - 1999 - Quality Assurance
Manager

2000 - 2002 - Technical Manager
2003 - 2004 - Senior Technical
Manager

2004 - Present - Factory Manager
Technical Assistant

Thai Storage Battery Public Co., Ltd.
% of Share -

Family Relationship between

executives -




neFindse d3Lsuuri
Aunry fannnsengl ehetngsshen
818 47 U a1g91u 18 U
AMIMNNNIIANE

i . - dwnalane
Inenaenaluladuazantfne
AnennAld WATR I

dsr un1salnIannau

W.A. 2536 - 2547 - KAANTS
Hheingssnw

W.A. 2547 - Taqui gaan1sangl
Hheingssnwn

una. Tng Taisa uuniaed

7 umstiaiuluuien Sawse -
AN WWUBNIATAUATITEAING
HUINIT -

Mr. Sakchai Vivitchanon
Position Senior Maintenance Manager
Age 47 Working Years 18
Education

High Vocational Cert. : Metal Mechanic
Technology and Vacational Southern
Campus Songkhla

Working Experience

1993 - 2004 - Maintenance
Manager

2004 - Present - Senior Maintenance
Manager

Thai Storage Battery Public Co., Ltd.
% of Share -

Family Relationship between

executives -

ungaoa dun ossru

AR (P39 aunnely

a1t 68 1 ane9u 8 U
ANIMNINIIAN W

USeuaes ey® vrninenan
A3INFINT

sz unsain1snieu

W.Al. 2540 - 2542 - FARNIENEaE
W.A. 2543 - Aty

Haaae aunely

una. e Toisa uuniaad

7 umstiaiuluuien Sawae -
AN NWUBNIIATOLATITZNIN
HUINIg -

Mr. Chod Chantasuwan
Position Internal Auditor

Age 68 Working Years 8

Education BBA : Accounting
Thammasart University

Working Experience

1997 - 1999 - Accounting Manager
2000 - Present - Internal Auditor
Thai Storage Battery Public Co., Ltd.
% of Share -

Family Relationship between

executives -

waun Uaoonoo

Auniy gannnsanl eheupaa
UazgINIg

818 45 U ang9u 10 U
ANIIENIINTANE

R a3tnin NwInena
TIUATAY

Usz un1sainsniu

W.A. 2538 - 2547 - HAANS
fneyAABLAZTINT

W.A. 2547 - 491U - gapnnsangl
fneyAABLAZTINT

una. Tng Toisa wumped

7 unnstiaiuluuien Sawa -
A213 “NWUENIATAUATITEAIN
JuIng -

Mr. Jessada Plongthong

Position Senior Personnel and
Administrative Manager

Age 45 Working Years 10
Education LL.B : Laws
Ramkhamhaeng University

Working Experience

1995 - 2004 Personnel and
Administrative Manager

2004 - Present - Senior Personnel
and Administrative Manager

Thai Storage Battery Public Co., Ltd.
% of Share -

Family Relationship between

executives -
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HneAay " uA
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7 aumstiaiuluuien Sawee -
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HUINIT -

Mr. Chartree Thampantusakul
Position Warehouse Manager
Age 45 Working Years 17
Education BBA : Economic

Kerk University

Working Experience

1997 - Present - Warehouse
Manager

Thai Storage Battery Public Co., Ltd.
% of Share -

Family Relationship between

executives -
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JuIng -

Mr. Khamnung Wanichachiwa
Position Senior Financial Manager
Age 38 Working Years 10
Education BBA : Accounting
Ramkhamhaeng University

Working Experience

1995 - 1999 - Assistant Accounting
Manager

2000 - 2001 - Accounting Manager
2001 - 2004 - Financial Manager
2004 - Present - Senior Financial
Manager

% of Share -

Family Relationship between

executives -
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JuIng -

Mr. Chakkapan Sangkaew
Position Battery Plate Production
Manager

Age 32 Working Years 10
Education BS : Electrical Engineering
Kasem Bundit University

Working Experience

1998-1999 - Assistant Battery Plate
Production Manager

2000 - Present - Battery Plate
Production Manager

Thai Storage Battery Public Co., Ltd.
% of Share -

Family Relationship between

executives -
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Mr. Chavalit Nuchsuk

Position Senior Auto Battery
Production Manager

Age 42 Working Years 17
Education BS : Industrial Engineering
Kasem Bundit University

Working Experience

1996 - 1999 - Assistant Auto Battery
Production Manager

2000 - 2004 - Auto Battery
Production Manager

2004 - Present - Senior Auto Battery
Production Manager

Thai Storage Battery Public Co., Ltd.
% of Share -

Family Relationship between

executives -

ugonns Il O Sen

AunYY HIN1sEhandnlATLeLETg
818 34 U ane9 13 1
ANIMNNITANE

Usauayss wnalulaBign mnasn
HAWINIIKEAR  01LUINUAG
IAUATUNS

sz unsain1snieu

W.A. 2546 - Tagtiu - gAnmsthe
naAlATILELEA

una. g Toisa wuniaa’

7 umstiaiuluuien Sawae -
AN NWUBNIIATAUATITZAIN
HUINIg -

Mr. Warit Sangsuriya
Position Battery Plate Production
Manager

Age 34 Working Years 13
Education B.Sc : Industrial
Technology Rajabhat Institute
Rajanagarindra

Working Experience

2003 - Present - Battery Plate
Production Manager

Thai Storage Battery Public Co., Ltd.
% of Share -

Family Relationship between

executives -
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Mr. Wirachai Bunchuchuen
Position Accounting Manager

Age 36 Working Years 5
Education B.Acc : Faculty of
Economices and Business
Administration, Kasetsart University
Working Experience

1996 - 1999 Accounting Manager
Thai Agri Foods PLC.

2000 - 2002 - Assistant
Accounting Manager

2002 - Present - Accounting
Manager

Thai Storage Battery Public Co., Ltd.
% of Share -

Family Relationship between

executives -
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Mrs. Orawan Pattanantapong
Position Export Manager

Age 39 Working Years 8

Education BA : French

Chiangmai University

Working Experience

2003 - Present - Export Manager
Thai Storage Battery Public Co., Ltd.
% of Share -

Family Relationship between

executives -
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Mr. Jakkrit Anutrarasakul
Position Domestic Sales Manager
Age 40 Working Years 3
Education BBA : Business
Computer, Assumption University
Working Experience

2003 - Present - Domestic Sales
Manager

Thai Storage Battery Public Co., Ltd.
% of Share -

Family Relationship between

executives -

wnEgsIas ol U

AN JannsEhena au

218 37 U ang91u 1 U

AN NIINIANE

Uen3 IMNIINGA 1MATT
AQAFINTINAT AT
NAINLIAELNWNTUTIH

5z un13ain1INIY

W.A. 2547 - Taqii - HAANTs
fheme au

uan. g Tasauuniags

B ‘aumstiafuluuien Sanas -
A3 “WNUBNATEUATITENIN
JuInng -

Mr. Chatree Tasen

Position Testing Manager

Age 37 Working Years 1

Education BS : Industrial Engineering
Kasem Bundit University

Working Experience

2004 - Present - Testing Manager
Thai Storage Battery Public Co., Ltd.
% of Share -

Family Relationship between

executives -
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Miss Pastraporn Chatsiriwattana
Position Quality Assurance Manager
Age 29 Working Years 1

Education Master of Engineering in
Chemical Engineering, King Mongkut
of University Technology Thonburi
Working Experience

1999 - 2003 - Chemist

Thai Nonferrous Metal Co., Ltd.
2003 - 2004 - Lab Section Manager
Thai Copper Industries Co., Ltd.
2004 - Present - Quality Assurance
Manager

Thai Storage Battery Public Co., Ltd.
% of Share -

Family Relationship between

executives -
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Business Operation Pattern

Structure of Revenue and Shareholding
of the Company, and Subsidiaries
Unit : Thousand Baht

Products Operate by % of 2004 2003 2002

Shareholding | Revenue % | Revenue | % Revenue %

Exports sales and Thai Storage Battery - 1,267,845 | 53.29 | 880,461 | 49.16| 1,019,954 | 56.80

OEM Public company Ltd.

Other income 21,872 0.92| 25,051 | 1.40 27,218 | 1.52

Domestic sales and 3K Products Co., Ltd. 99.99% | 1,066,681 | 44.84 | 885,643 | 49.45 735,645 | 40.97

REM

Mix Lead sales Thai Nonferrous Metal 96.60% 22,608 | 0.95 - - 12,854 0.72
Co., Ltd.

Total 2,379,006 100.00 (1,791,155 100.00| 1,795,671 {100.00

Remarks : Data based on financial statements

: 2004 Sales value of mixed lead was excluded from related transactions amounting to
364.031 million baht.

: 2003 Sales value of mixed lead was excluded from related transactions amounting to
211.118 million baht.

: 2002 Sales value of mixed lead was excluded from related transactions amounting to

208.423 million baht.

Thai Storage Battery Public Co., Ltd., was
established on June 10, 1986 and registered as a
public company limited on June 10, 1994, with
approval from the Stock Exchange of Thailand to
be listed for trading on February 10, 1995.

The Company manufactures battery for cars,
golf cars, motorcycles and general lighting, traction

battery, and electric battery for sales locally under

“3K” brand and for exports under “3K”, “KV** and
under many other brands. Domestic sales in the
replacement market (REM) are solely made through
3K Products Co., Ltd., a subsidiary company, which
is responsible for local marketing strategy
management. The Company is responsible for direct
selling to car manufacturers and service centers

as well as export.
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In 1997, the Company invested in another
subsidiary, Thai Nonferrous Metal Co., Ltd., which
produces lead alloy, using old battery as raw
material, for supply to the Company to reduce
possible impact from price fluctuations of imported
material, and become regular supplier of quality
material.

In 2001, in order to expand the export base,
the Company invested in Thai Storage Battery
Japan Co., Ltd., as a associated companies in
Japan, to take charge of sales of battery for cars
and industrial use, after-sales service, technical
orientation for sales agents and consumers,
marketing promotion activities, etc.

The need to achieve success amidst fierce
competition in terms of price, quality of products
and production process, is the main driving for
the Company to develop quality production
process and management system up to inter-
national standard, as follows :

1. QS 9000 Standard Certification on

November 7, 2003
2. 1SO14001 Standard Certification on May
21, 2004

This enables the Company’s products to meet
the demand of customers who want products with
international quality standard, particularly in auto-
parts manufacturing and automotive assembly
for exports.

In 2004, competition in the domestic market
was still very intense especially in marketing
promotion strategy, such as discount and longer

credit terms thereby having some negative impact

on the basic rate of profit of the Company. However,
overall market value tended to improve along with
economic recovery with more consumers inclined
to use battery of higher quality, particularly the
maintenance-free type with longer endurance and
higher prices. Many manufacturers already started
producing this type of battery in 2004, and it is
expected to become a conventional type in the
near future.

The original equipment market: OEM remains
buyer's market and chiefly comprising Japanese
auto manufacturers which buy products from the
parent companies in Japan, making it considerably
difficult for the company to enter this market
segment. Therefore, the company focused on
European car manufacturers though their market
share was still much less than Japanese cars,
thus the company's share in the OEM market was
not substantial.

In expanding the customer base in Japan,
through the investment in Thai Storage Battery
Japan Co., Ltd., was focusing on high quality
products, such as maintenance-free battery,
resulting in a trend for higher export value in 2003.

Thai Nonferrous Metal Co., Ltd., a smelter of
recycled lead and supplier of lead to battery
manufacturers, is entitled to a reduction of excise
tax from originally 10 per cent to 5 per cent. Since
the domestic demand for lead is still higher than
local production capacity, thus enabling the
Company to have higher sales with profitable
operating results in 2004 and almost cleared out

the accumulated loss.
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Risk Factors

Risk from supplies of raw materials

There are two aspects of risk from supplies of
raw materials - procurement and price fluctuations.
Essential raw materials for battery production are
pure lead and lead alloy which together account
for 50 per cent of total production cost.

Pure lead, a natural resource, has to be
imported. To prevent or avoid risks the company
has to locate sources of raw materials from foreign
suppliers. After examining their quality, which has
to be in line with the Company’s production
standard requirement, then purchase contracts for
supplies of pure lead to be sufficient for all year
round. The supplier would confirm the selling prices,
based on the London Metal Exchange, one month
in advance before delivery.

However, it is not necessary for the Company
to depend solely on any particular supplier, but
would consider the most attractive discount of fees
offered by various suppliers. (Pure lead is con-
sidered a commodity). Though the prices of pure
lead are at a high level, it is expected that in
medium term they will weaken.

The Company adjusted the selling prices of
battery to offset the higher prices of pure lead in
2004.

Thai Nonferrous Metal Co., Ltd., a subsidiary
of the Company, is a smelter of lead alloy from
recycled lead alloy, which is mainly supplied to
the Company. Such preventive measures are

expected to alleviate whatever negative impact of

fluctuations in supplies and prices of lead alloy.
However, the company can buy lead alloy from
other suppliers who can offer equivalent quality.
Another main raw material is battery container
made of plastic (PP), of which the prices fluctuate
along with world market prices, and are linked with
world crude oil prices as well. However, the
Company has set long-term plans for production
and purchases of raw materials for stockpiling to
be sufficient for future consumption. Such guidelines
enable the Company to bargain down the prices
of raw materials due to substantial qualities of
purchases for stockpiling. In case of risks the
Company would still have raw materials to continue
production for a certain period which will be
enough for seeking and purchasing from other

sources of supplies in time.

Market Risks

Competition in the local battery market has
become more intense along with growth in the
auto market and steadily rising car sales since
2002. Total market value for battery exceeds 4
billion baht a year.

Competition in the Original Equipment Market:
OEM. Major Japanese car manufacturers
traditionally specify the brand for car battery right
from the beginning, with business transactions
spanning over 30 years, making it impossible for
the company to penetrate this market segment.

At present, market penetration is possible only for

European cars.
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Most of the company’s market, about 97 per
cent, is in Replacement Equipment Market: REM:
Therefore, rising car sales also lead to the ex-
pansion of the REM, which benefits the company.
The company management has decided to invest
in product quality improvement and launch new
products for product differentiation and offering
new choices to consumers. The company also
tries to create a niche through better after-sales

services than that of the competitors.

Technological Risks

At present, battery production technology is
not complicated and still requires zinc as main
raw material because other substitute materials
still bear high cost and not commercially viable.
Therefore, technological development for pro-
duction process at lower cost per unit remains
significant for company’s operations. Continued
investment is necessary for development of
production process with imports of sophisticated
machinery to increase production and reduce the

rate of loss.

Foreign Exchange Risk

The Company currently buys pure lead
from foreign suppliers in foreign currencies, such
as the US dollar. When the payment is due there
might be a adverse impact from foreign exchange
fluctuations now that the present system is based

on a floating rate regime.

However, the Company has the means to
reduce such potential risks by exporting and
receiving payment in foreign currency as well, such
as the US dollar, to pay for imports of raw materials.
The Company also entered forward exchange
contracts in accordance with the payment terms,
thereby having a certain degree of control over

foreign exchange fluctuations.

Risks from Doubtful Accounts

The Company also faces risks in allowing credit
terms relating to debtor accounts and trade
accounts concerned. However, the Company also
has a considerably large customer base with credit
management under the Credit Committee to
consider credit term and debt recalls for each
debtor. Therefore, the Company does not expect
any substantial damage in collection of payments
from those debtors. The Company also has long-
standing business relationship with existing
distributors lasting more than 15 years. Therefore
there is little possibility for those distributors to

default on debt repayments to the Company.
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Shareholding Structure and Good Corporate Governance

Shareholding Structure

List of top-ten shareholders, and shareholding
portions for the registered closing date as of April
7, 2004

who are kept informed of financial data and actual
results of operations. For the consolidated financial
statements 2004 audited by an external auditor and
reviewed by the Audit Committee, the Board has
commented that they showed correct, complete

No. of Shareholding Portion
Group of Shareholders
(Shares) (%)

1. Korphaibool Group 6,551,490 32.76
2. BOSTON SAFE DEPOSIT AND TRUST COMPANY 1,950,000 9.75
3. Thai NVDR Co., Ltd. 841,400 4.21
4. Damrongkaittivej Group 724,380 3.62
5. RAFFLES NOMINEES PTE., LTD. 590,500 2.95
6. Mr. Niti Osathanugrah 493,400 2.47
7. Social Security Office 348,900 1.74
8. Mr. Siritas Prasertmanukitch 337,100 1.69
9. CHASE NOMINEES LIMITED 303,500 1.52
10. LIM & TAN SECURITIES PTE LTD. 300,000 1.50

Good Corporate Governance

The company operates business under good
corporate governance with operating procedure in
conformity with appropriate supervision. However,
the company is determined to consider and review
the system to ensure that it is in accordance with
guidelines of the Stock Exchange of Thailand.

Report of the Board of Directors

The Board of Directors is fully aware of its
responsibility and role as directors of a listed
company in control and supervision so that financial
statements and reports contain correct and credible

accounting data for the interest of shareholders

and credible financial conditions and results of
operations in accordance with the generally
accepted accounting standard as well as appro-
priate accounting policy on regular basis along
with sufficient disclosure of data in line with
governing laws and regulations.

Directors

Under the present corporate structure, there
is one Board of Directors with 12 members,
comprising three executive directors, six non-
executive directors, and three independent directors
who account for 25 per cent of the total Board
members.

»  ANNUAL REPORT 2004

W
P




o

FeulsEantl 2547

W
X

'
va A v

paznIsun LIS dudifaneg A
s Taunsdse unseilugshedliiendaaniu
nendEn wanmihilunsmnuaulaususs
Airnna Tandinsmaugualitheusnsaiiviu
maulawnafiivuald dennusulingay was
in “nel 930 Twfmannistafeufiang ena
UselamivasuSunuasgtiavu
uananiudaly wuaslsEsunnenIIIng
Fodlugfauiid “n usass: 0.94 wasludl
A “wudla g Audeuins sawredlad
yaRaRIAUUsEauLIENY MldRnnsutuen
wiAlunismnuaulauts  wasn1TU3nIT9Y
2ANINNAURLITALIY
uananazaaslfiansliduluanngrung
sz 9 Fanioru uasuBrmTiUszrnRavuudn
fefiuauminunaniifiaed
o AmuaRuifunaserdvmalinugiaiu
o Muuadatuilassiandanalszlamnl
pauunuludnenzdunininmy  nis
gndrandin  wiayaealafinnauly
uSEnlaanmidudszamsaldiliulszan
Ale aniupuznIsnng
o lunsufiifeumudrunaniof A
n3sNnIsanaNaunanalinIsunisaule
aunilvdanmeauniayanaaullufis
aghdlaatnamilsununasunisfild
o ANENTINMIABIIAUTEYNL WD 3 Liaw
RaATa
o AnenssumsfiannalumsusinIngsums
uaunisnuiiy sasliiiuane
nrsumaEvslasldtanuaniinfinaun
uaRanImaTiAnEnIINnITNaLANE
o fdwafaudguanalaniiufitnuw
WathamdalwraAadivlufansnuuas
UFENUAARENIINNIT
nafmdanyaraiazudsnadunssunisdls
ANTUNITNIUAMENIINAIT 3% (nominating
committee) Lilnsannlass 9nsaNn1aLseniles
ANENTINNTTYARINGAT LAZIUNAIADIENTTNMS
WS asdashumadanasnniilssgugiaiu
fndninauimasialuid

1. finiununiefazuun”sarhimisiusa
Wiila e
2. lup1sidiannssunisanalditannt e
aRzluLEaNnIINIMBTUTEUARAATIIGE
AU ¥3AAT1IATAANE Y AU ANLGTITETN
Jhaduanfiu wms nTadnindazass
HoaiuABIRant BIAILALLUUAININUIY
wunanaefifany azutisnsuuu  Baudeu
Tasnnidaenieslalals
3. yamafildsuazuuwL a9 9 anudnsu
aoan adudlasumadansadunssuns
whiuauuesdoadonadluasou Tu
n3difinTsunisidazuuul " aoludns
aefldsudanasfinsuuuity I
Usemuihlszguidiugaan“addnn
umIaBAnEUAMENTINMTLUTSEERRRY
anasAliinssumseulaaunilsaanainmunis
AaufisAsaananselanltasuuu a9l
aand wlu vasdnuaugfavudanlssrauas
“yiEaon”es uasifuiunuildlidasniiomis
wasduauiuiite Tnegfavuiinnssauuasd~ng
RLIIAN
Tu urasnsmmun “a unssunnsiidu
pawnuradgiaiuuraznguuaz " ngeagiaru
madaglunausinonssums Sldfvuely
"L AN TINM LSS uUAaEAT)
uIEmlsannis ety ssgunsansadaunszns
Uszguuasian 13naumsUszgaaminatalag
7 Fu ialimaenssunsldfnanAnnadnafieme
AaunTUsern wazlinisaadufinnisusegady
aednuaiines wiouns wuliiunmenssng
nAavihu unsdmsdafuliimmsusdnine il
Augfifendas 1ansamsie auls
Tl AN sNNTUEE SN TS
M uinuau 8 A% Taenssumausiasriuldidnsm
naUszgudennATIaghATUdau




The Directors are knowledgeable and
competent with experience in businesses related
to the company’s operations. They have duties to
define corporate policies and direction with
supervisory role to ensure that the management
perform in accordance with established policies with
due responsibility, honesty and proper principles for
the interest of the company and shareholders.

In addition, as the Chairman of the Board,
who holds only 0.94 per cent share with no
relationship with the management whatsoever,
and who is also not the Chairman of the company,
there is a clearly defined separation of authority
in defining policies and management.

In addition to conformity with the laws, objec-
tives, Articles of Association, and resolutions of
the shareholders’ meetings, the Board also has
the following scope of authority and duty.

e Propose interim dividend for shareholders

Propose remuneration, rewards, or benefits
in kind for staff members, employees of
the company and other persons who
perform work for the company on regular
or temporary basis, except for the Board
e In performance of duty, the Board may
authorize one or many directors or other
persons to perform work on behalf of
directors
e The Board must hold at least one meeting
every three months
e The Board is authorized to appoint a number
of directors as deemed appropriate to
form the Executive Board with authority
and duty to take charge of control and
supervision of operations as assigned.
e Has authority to invite any individual to
serve as advisor and give opinions to the
Board on company’s operations
Selection of individuals for appointment as
directors is not processed through a nominating
committee because the structure of the Board
does not have such a committee. Appointment
of directors must be approved in a meeting of
shareholders under the following criteria.

1. A shareholder has a vote equivalent to

one share

2. Election of directors may be made through

a vote one or many at a time as may be
deemed appropriate by shareholders’
meetings. In each resolution, shareholders
must vote in accordance with the shares
held without discrimination

3. Individuals with the votes starting from

the highest shall be elected directors
equivalent to the number required at that
time. In case the last directors have equal
number of votes, the Chairman will cast
the decisive vote.

In removal of directors, a meeting of share-
holders may decide to remove any director
before the expiry of the term with at least three
fourth of the votes of shareholders attending
the meeting with the voting rights and with votes
accounting for at least half of the shares held
by those present.

The proportion of directors representing each
group of shareholders and the rights of minority
shareholders has not been defined.

For each Board meeting, the company has to
issue a letter of invitation together with the agenda
and documents seven days in advance so that
members of the Board can have thorough study.
Minutes of the meetings must be in writing with
copies distributed to all directors and kept at the
company for examination by individuals concerned.

The Board held 8 meetings last year with all

directors in attendance every time.
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Sub-Committee

The company currently as only one sub-
committee in the form of the Audit Committee
set up on December 12, 1999 with 2 years term.
At present, the Audit Committee comprises three
independent members.

The Audit Committee has the scope of duty
and responsibility and report to the Board of
Directors as follows:

1. Review to ensure that the company has
sufficient and correct reports on financial
statements

2. Review to ensure that the company has
proper and effective internal control and
internal audit systems

3. Review to ensure the company abide by
the laws pertaining to securities and the
Stock Exchange, Stock Exchange rules
or laws related to business operations
of the company

4. Consider, select and propose the appoint-
ment and remuneration of auditor

5. Consider disclosure of corporate data
in related transactions or in cases of
possible conflicts of interest to ensure
accuracy and entirety.

6. Prepare reports on control and supervision
of the Audit Committee signed by the
Chairman for inclusion in the company's
Annual Report.

7. Perform any other duty as assigned by
the Boardwith the consent of the Audit
Committee.

Shareholders

The Board of Directors lends significance to
shareholders and ensures equal treatment. The
full Board attended every meeting of shareholders
and submitted data on operations for consideration
prior to each meeting. In conducting each meeting,
shareholders were given due opportunities to

sufficiently and freely make enquiries, offer opinions

and recommendations on company’s operations,
with notes accurately and completely taken on those
key points for inclusion in the minutes of the
meeting.

Moreover, in the annual general meeting of
shareholders for 2004 due soon, the company
also offers options to shareholders in that the
Audit Committee can represent shareholders
through proxies in case they cannot attend
the meeting.

The company also lends significance to the
rights of all stakeholders under the framework of
laws, rules and treaties acceptable to all parties
concerned. As a result, the company has had no
serious conflict in these aspects.

Business Ethics

The Company strictly adheres to the guidelines
on integrity and business ethics in line with good
governance up to the standard set by the Stock
Exchange of Thailand.

The Board of Directors, management, and
employees also abide by the rules, code of
conduct and the guidelines on principles required
of directors of public companies.

Conflicts of Interest

The Board of Directors will exercise due
consideration in case of possible conflicts of interest
keeping in mind the utmost interest of the company.
Moreover, in matters of related transactions, due
consideration have been made under total
openness and entirety as appeared in the notes
to the financial statements.

In the use of internal data and information, there
is established policy on control and supervision
forbidding executives, spouses and their children
who are still minors from public disclosure of such
data for the purposes of transactions, transfers or
acceptance of transfers of securities issued
by the company in accordance with the laws
relating to securities business. They are required
to notify the company for further reports.
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Internal control and audit system

In matter of opinions concerning the adequacy
and suitability in internal control of the company,
the Board deems it appropriate to follow the
opinions of the Audit Committee.

In terms of risk management, the Board of
Directors has yet to appoint a sub-committee
for this purpose, but the task is under direct
control and supervision of the Board.

Remuneration of Directors and Management

In 2004, financial remuneration for the
Company’s Board of Directors, consisting of
meeting fees and bonus for each director, is as
follows (million baht).

totalling 19 persons, amounting to 48.87 million
baht, equivalent to 2.57 million baht in average
for each.

Policy on Dividend Payment

The company maintains a policy to pay dividend
to shareholders “at the rate of 25-50 per cent of
net profit after tax.”

In regards to the policy set for subsidiaries
on dividend payment to the Company, an annual
net profit ratio of each company used as the
basis for the Company in paying dividend to
shareholders will serve as a guideline.

Name Amount

1. Mr. Pisal Khongsamran 0.25

2. Mr. Kavie Korphaibool 0.21

3. Mr. Pairoj Damrongkiattivej 0.21

4. Mrs. Srisuwan Korphaibool 0.22

5. Mr. Thomya Ruamsuk 0.26

6. Mr. Chartree Chongjaruen 0.21

7. Mr. Siritas Prasertmanukitch 0.22

8. Mr. Nontaphon Nimsomboon 0.31

9. Mr. Suchat Chanlawong 0.26

10. Miss. Veerawan Korphaibool 0.21
11. Mr. Veerawat Korphaibool 0.21
12. Mr. Veerachai Srikajon 0.21
Total 2.78

The overall financial remuneration for directors
as shown above must be in line with the resolution
of the shareholders’ meeting, and also in line with
the same industry.

Besides, the remuneration for directors,
comprising salaries, bonus, and other remuneration
in kind (petrol, telephone, food expenses, etc.) is
based mainly on the company’s operating results.
This also included performance assessment
of management executive individually in 2004,

Investor Relations

The Board of Directors lends significance
to disclosure of data with crucial impact on the
company’s securities to ensure accuracy and
entirety with reliability and thoroughness. On the
part of investor relations, the company has not
yet set up a specific unit for this purpose due to
insufficient activities. However, the company pro-
vides data and information through various media
channels of the Stock Exchange of Thailand and
also assign those concerned to handle this task.
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Related Transaction

In Note 4 of the Financial Statements, the Com-
pany and related companies have a clear division of
operations and management, thus ensuring that there
has been no common management and share-
holders participating in the approvement of Reated
Transactions. As of December 31, 2004, the Com-
pany has Transactions with related companies as

follows:
1. 3K Products Co., Ltd.

Description of Relations
e The Company holds 99.99% share is-
sued under fully paid-up registered capital

e Juristic person with common directorship

Type of Business
o Distributive agency of battery for cars, golf

cars, motorcycle and general lighting

Related Transaction Pricing Policy

e The Company sells products to 3K Pro-
ducts Co., Ltd., sole distributor in Thailand
under normal terms and conditions similar
to transactions with non-related companies,
at the market prices under control by the

Excise Tax Department.

Business Transaction

Sales Other Income Account
Receivable
896,925,022 - 113,123,594

2. Thai Nonferrous Metal Co., Lid.

Description of Relations
e The Company holds 96.60 per share of
fully paid-up registered capital

e Juristic person with common directorship

Type of Business

e Mixed lead smelting

Related Transactions Pricing Policy

e The Company buys raw materials from
Thai Nonferrous Metal Co., Ltd., under
normal terms and conditions similar to
transactions with non-related business

activities, and at the market prices.

Business Transaction

Purchase Account Other Other Account

Payable Income Receivable

364,031,011 | 37,798,525 | 851,278 2,122,500

3. Thai Storage Battery Japan Co., Lid.

Description of Relations

e The Company holds 16.67% share of fully
paid-up registered capital.

e Juristic person with common directorship
Type of Business

e After-sales services, technical orientation
for agents and consumers, sales promotion

activities in the Japanese market.
Related Transaction Pricing Policy

e The Company sets commissions to Thai
Storage Battery Japan under normal
business terms and conditions similar to
the rates set for non-related business

activities, and at the market prices.
Nature and Size of Inter-transactions

e nil
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Management’s Discussion and Analysis

Results of Operations

An Overview

In the consolidated financial statements for
2004, the company had a net profit of 197.08
million baht, up 72.22 million baht from 124.88
million baht in 2003, or 57.83 per cent due to
increase in exports. In 2003, there was a negative
impact from Gulf war situation and Sars epidemic,
which did not happen in 2004. However, current
prices of pure lead remained high and the company
adjusted the selling prices to offset the rising cost.
At the same time, the local economy continued to
expand with low interest rates.

Government support for the automotive manu-
facturers to shift their production bases to Thailand
served as a significant factor for continued increase
in sales of cars and motorcycles, thereby leading
to higher demand for the company’s product in
the domestic market. However, competition
remained considerably intense and the company
opted for marketing promotion as a key strategy
to expand the market share. As a result, domestic
sales in 2004 increased 25.83 per cent from 2003,

with export sales rising 42.66 per cent.

Operating Results of Group Business

Thai Storage Battery Public Co., Ltd., and
subsidiaries had sales revenue of Baht 2,357.13
million, comprising Baht 1,267.84 million from
exports and sales in OEM, Baht 1,066.68 million
from sales in domestic REM, Baht 22.61 million

from sales of mixed lead. Total sales revenue

increased Baht 591.03 million, or 33.47 per cent,
when compared with 2003.

In 2004, the company’s other income was Baht
21.87 million, down Baht 3.18 million compared
with 2003, or 12.69 per cent, due to lower export
tax rebate rate, resulting in a decrease in the export
tax rebate.

When compared with sales and administrative
expenses of Baht 356.74 million baht in 2004, or
15 per cent of the total income, there was an
increase of Baht 34.11 million baht from Baht 322.63
million or 18 per cent of the total income, in 2003.
This was due to higher expenses in sales promotion
for domestic market expansion and also in exports
which also showed proportional increase in export
value.

The rate of return for shareholders in 2004
was 15.33 per cent compared with 10.68 per cent
in 2003. The company proposed to pay Baht 3
dividend per share for 2004.

Financial Position

Assets

In 2004, the company showed an increase in
the current assets to total assets ratio to 48.91 per
cent from 43.42 per cent in 2003 due to higher
stocks of finished products and raw materials, as
there was a tendency for higher prices of pure
lead.

The company set up the Credit Committee to
oversee trade accounts and debt collection. As a

result, the debt collection period was 61.00 days
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in average in 2004 and 75.01 days in 2003,
respectively, or 14.01 days less. The company’s
policy on credit term is based on the customers’
financial status and debt repayment ability. As a
result, there was no problem in debt collection in
2004, which saw trade accounts with payment
delay over 12 months amounting to Baht 101.24
million baht, compared with Baht 72.89 million in
2003, increase 38.90 per cent.

Liquidity

For liquidity situation in 2004, the company
had a current assets to current liabilities ratio at
1.29, slightly down compared with 1.43 in 2008.
This was due to purchases of land and buildings
to expand production capacity and improve the
manufacturing plant to reduce cost. In financing
the project, the company used promissory note
facility with lower interest rate, resulting in higher
current liabilities.Overdraft and short-term loans
as of December 31, 2004 amounted to Baht 276.40
million, up Baht 232.26 million. In 2004, goods in
inventory totalled Baht 629.74 million, up Baht
266.52 million compared with Baht 363.22 million
baht in the same period of the previous year.

In 2004, the company retained solid financial
position with sound liquidity. Therefore, the only
source of cash flows was solely from business
operations. For 2005, the company has no
immediate plan for foreign investment expansion,
but plans to increase production capacity and
improve the plant and machinery to reduce
production cost with flexibility for higher output
during the high season and reduction during the
low season. There is no cash flow problem
whatsoever from investment and financing
requirements due to adequate cash flows from

business operations for liquidity management.

Source of Investment Capital

In 2004, the company had a liabilities and
shareholder’s equity ratio of 0.62 : 1 compared with
0.47 : 1 in 2003 due to increased investment in
production capacity expansion and plant improve-
ment in the year. The company used cash flows
from normal business operations, overdraft and
short-term loans from financial institutions at
relatively low interest rates as sources of capital.
The change in shareholder’s equity was due to
a change in retained earnings resulting from

company’s operations.

Factors and major influences with possible impact
on the operating results and financial position in
the future

The Company has obligations and liabilities,
which might arise from guarantee against the
liabilities of subsidiaries and associated companies,
with banks at Baht 151 million and US$1.1 million
respectively. The amounts are credit line in the
form of overdraft facility, short and long-term loans.
At the end of 2004, the subsidiaries were in a
position to repay the loans with sufficient cash
flows in line with their total assets. Letter of credit
amounting to US$0.51 million still remaining
untapped, is for imports of raw materials from
abroad and deemed sufficient for the Company’s

requirement.

Auditor’s Fee
1. Audit Fee

The company and subsidiaries paid an audit
fee of Baht 670,000 in the past financial year to
the Auditor Office where the auditor is affiliated.
2. Non-Audit Fee

The company and subsidiaries made no other
payment for service to the auditor or the Auditor
Office as well as made no other agreement for

any unfinished service in the past financial year.
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Independent Auditor's Report

To
To the Shareholders and the Board of Directors of

Thai Storage Battery Public Company Limited

| have audited the consolidated balance sheet of Thai Storage Battery Public Company Limited
and subsidiaries as at December 31, 2004, the related consolidated statement of income, the consolidated
statement of changes in shareholders’ equity and consolidated statement of cash flows for the year then
ended. | have also audited the balance sheet of Thai Storage Battery Public Company Limited as at
December 31, 2004, and the related statement of income, the statement of changes in shareholders’
equity and the statement of cash flows for the year then ended. The Company’s management is
responsible for the correctness and completeness of the information presented in these financial
statements. My responsibility is to express an opinion on these financial statements based on my audit.
The consolidated financial statements of Thai Storage Battery Public Company Limited and subsidiaries
for the year ended December 31, 2003 and the separate financial statements of Thai Storage Battery
Public Company Limited for the year ended December 31, 2003 presented here with for comparative
purposes were audited by another auditor whose report dated February 25, 2004, expressed an unqualified
opinion on those financial statements.

| conducted my audit in accordance with generally accepted auditing standards. Those standards
require that | plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. | believe that my audit provides a reasonable basis for
my opinion.

In my opinion, the financial statements referred to above present fairly, in all material respect,
the consolidated financial position as at December 31, 2004 of Thai Storage Battery Public Company
Limited and subsidiaries, the consolidated results of their operations and their cash flows for the
year then ended, and the separate financial position as at December 31, 2004 of Thai Storage Battery
Public Company Limited, the results of its operations and its cash flows for the year then ended,

in conformity with generally accepted accounting principles.

(Atipong AtipongSakul)

Certified Public Accountant Registration Number 3500
ANS Audit Company Limited

Bangkok, February 10, 2005
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Balance Sheets

Thai Storage Battery Public Company Limited and Subsidiaries As at December 31, 2004 and 2003

Consolidated

The Company Only

2004 2003 2004 2003
(Baht) (Baht) (Baht) (Baht)
Assets
Current Assets
Cash and cash equivalents
(Notes 3 and 5) 92,870,554.28| 110,560,793.34| 49,946,113.77 | 104,546,543.83
Short - term investment
(Notes 3 and 9) - 10,000,000.00 - 10,000,000.00
Trade accounts receivable - net
(Notes 3, 4 and 6) 333,049,416.22| 263,390,835.89| 297,461,055.44 | 200,606,805.06
Inventories - net
(Notes 3 and 7) 629,736,837.28| 363,216,959.86| 418,503,572.32 | 241,251,220.77
Other current assets
(Notes 3, 4 and 8) 27,475,180.35 62,320,803.583| 22,067,478.74 58,444,379.79
Total Current Assets 1,083,131,988.13| 809,489,392.62| 787,978,220.27 | 614,848,949.45
Non-Current Assets
Investments - equity method
(Notes 3 and 4) 10.96 35,551.75| 364,444,141.65 | 245,631,279.00
Property, plant and equipment - net
(Notes 3 and 10) 1,004,583,375.14 | 922,900,685.82| 758,129,457.33 | 676,928,940.80
Land not used in operation
(Note 11) 94,556,075.00 94,556,075.00| 94,370,575.00 94,370,575.00
Other non - current assets
(Notes 3 and 12) 32,491,815.41 37,187,5699.18 | 29,882,898.74 36,653,333.13
Total Non-Current Assets 1,131,631,276.51|1,054,679,911.75 |1,246,827,072.72 |1,053,584,127.93
Total Assets 2,214,763,264.64 | 1,864,169,304.37 | 2,034,805,292.99 | 1,668,433,077.38

The accompanying notes are an integral part of the financial statements.
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389,501,173.41

20,000,000.00
600,040,819.20

1,361,639,806.86
8,323,407.45

1,209,541,992.61
56,296,702.54

1,361,639,806.86

1,209,541,992.61

1,369,963,214.31

1,265,838,695.15

1,361,639,806.86

1,209,541,992.61

2,214,763,264.64

1,864,169,304.37

2,034,805,292.99

1,668,433,077.38
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Balance Sheets (Continued)

Thai Storage Battery Public Company Limited and Subsidiaries As at December 31, 2004 and 2003

Consolidated

The Company Only

Other current liabilities
(Notes 3 and 14)
Total Current Liabilities
Non - Current Liabilities
Long - term liabilities
(Note 15)
Total Non - Current Liabilities
Total Liabilities
Shareholders’ Equity
Share capital
Authorized, issued
and fully paid - up,
20,000,000 common shares,
Baht 10 each
Premium on common shares
Retained earnings
Appropriated
Legal reserve
(Note 16)
Unappropriated
Total Parent Company
Shareholders’ Equity
Minority interest
Total Shareholders’ Equity
Total Liabilities and
Shareholders’ Equity

144,738,699.31

122,444,113.73

80,525,277.14

2004 2003 2004 2003
(Baht) (Baht) (Baht) (Baht)
Liabilities and Shareholders’ Equity
Current Liabilities
Bank overdrafts and short - term
loans from financial institutions
(Notes 3 and 13) 508,662,688.81| 276,403,807.06| 379,791,216.93 | 170,155,421.00
Trade accounts payable
(Note 4) 182,366,408.74| 139,067,767.28 | 208,962,605.33 | 149,232,485.90
Current portion of long -
term loans
(Note 15) 5,488,411.93 29,021,312.80 3,708,295.93 28,872,800.80

79,422,408.72

841,256,208.79| 566,937,000.87 | 672,987,395.33 | 427,683,116.42
3,5643,841.54 31,393,608.35 178,090.80 31,207,968.35
3,543,841.54 31,393,608.35 178,090.80 31,207,968.35
844,800,050.33| 598,330,609.22 | 673,165,486.13 | 458,891,084.77
200,000,000.00 | 200,000,000.00| 200,000,000.00 | 200,000,000.00

389,501,173.41

20,000,000.00
752,138,633.45

389,501,173.41

20,000,000.00
600,040,819.20

389,501,173.41

20,000,000.00
752,138,633.45

389,501,173.41

20,000,000.00
600,040,819.20

1,361,639,806.86
8,323,407.45

1,209,541,992.61
56,296,702.54

1,361,639,806.86

1,209,541,992.61

1,369,963,214.31

1,265,838,695.15

1,361,639,806.86

1,209,541,992.61

2,214,763,264.64

1,864,169,304.37

2,034,805,292.99

1,668,433,077.38

The accompanying notes are an integral part of the financial statements.
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IUNITHUTIN JUATRURNIZUSEN
2547 2546 2547 2546
(un) (u1n) (u1n) (un)

als
Talaannnsng
(MNELVIR 3 Uz 4)
elldu
(ANELVR 18)
uutiilsnntuamu
aNAD uls
Twnels
Aldae
AUNUINE
(ANELVR 4)
Anlddnalumsnaunasusnis
ANAALILNUATINANT
ﬂﬂmnuaﬂﬂﬁmiqﬂqsLLaﬂLﬂﬁau
Arlganeiu
(MNELNR 19)
UULINANUIINEUAINU
aNn uls
A lgdng
inlsraunanidedauazmaduls
panidlasne
muERuls
(ManEvn 3)
Alsnasnmetuls
(Als) e nE ufiiuae
Koau utiae
mls ng
fnlssaiuduiugiy
(Manevn 3)
iy Weyfiaandmie

o v L Qw = v
uaTEa o Wl (Y1)

2,357,134,298.20

21,872,118.64

1,766,104,077.97

25,201,760.23

367.09

2,164,793,864.55

9,715,411.25

75,769,170.44

1,644,359,434.27

14,633,036.59

11,691,020.26

2,379,006,416.84

1,791,306,205.29

2,250,278,446.24

1,670,683,491.12

1,737,589,735.11
356,738,069.89
5,105,000.00
7,059,023.85

4,365,161.07

35,540.79

1,278,597,120.01
322,625,010.94
2,770,000.00

10,272,026.59

1,774,666,470.73
213,141,374.73
2,792,000.00
7,059,023.85

4,136,234.78

35,540.79

1,299,333,187.48
191,772,251.26
1,672,000.00

3,421,657.41

4,253,325.85

2,110,892,530.71

1,614,264,157.54

2,001,830,644.88

1,500,452,422.00

268,113,886.13
(12,994,459.66)

(54,130,403.24)

177,042,047.75
(8,663,127.75)

(45,187,250.62)

248,447,801.36
(9,722,903.61)

(41,627,083.50)

170,231,069.12
(5,156,216.61)

(40,197,578.54)

200,989,023.23 | 123,191,669.38 | 197,097,814.25| 124,877,273.97
(8,891,208.98) 1,685,604.59 = =
197,097,814.25| 124,877,273.97 | 197,097,814.25| 124,877,273.97
9.85 6.24 9.85 6.24
20,000,000.00 20,000,000.00 20,000,000.00 20,000,000.00
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Statements of Income

Thai Storage Battery Public Company Limited and Subsidiaries For the years ended December 31, 2004 and 2003

Consolidated The Company Only

2004
(Baht)

2003
(Baht)

2004
(Baht)

2003
(Baht)

Revenues
Revenues from sales
(Notes 3 and 4)
Other incomes
(Note 18)
Share of profits from investments
for using the equity method

2,357,134,298.20

21,872,118.64

1,766,104,077.97

25,201,760.23

367.09

2,164,793,864.55

9,715,411.25

75,769,170.44

1,644,359,434.27

14,633,036.59

11,691,020.26

Total Revenues

2,379,006,416.84

1,791,306,205.29

2,250,278,446.24

1,670,683,491.12

Expenses

Costs of sales
(Note 4)

Selling and administrative expenses

Directors’ remuneration

Loss on exchange rate

Other expenses
(Note 19)

Share of losses from investments
for using the equity method

1,737,589,735.11
356,738,069.89
5,105,000.00
7,059,023.85

4,365,161.07

35,540.79

1,278,597,120.01
322,625,010.94
2,770,000.00

10,272,026.59

1,774,666,470.73
213,141,374.73
2,792,000.00
7,059,023.85

4,136,234.78

35,540.79

1,299,333,187.48
191,772,251.26
1,672,000.00

3,421,657.41

4,253,325.85

Total Expenses

2,110,892,530.71

1,614,264,157.54

2,001,830,644.88

1,500,452,422.00

Profit before interest expenses
and income tax

Interest expenses

Income tax
(Note 3)

268,113,886.13
(12,994,459.66)

(54,130,403.24)

177,042,047.75
(8,663,127.75)

(45,187,250.62)

248,447,801.36
(9,722,903.61)

(41,627,083.50)

170,231,069.12
(5,156,216.61)

(40,197,578.54)

Profit after tax
Net (income) loss of minority interest

Net profit

Basic Earnings per Share
(Note 3)

Number of issued and fully paid - up
common shares, at end of

the years (share)

200,989,023.23 | 123,191,669.38| 197,097,814.25| 124,877,273.97
(8,891,208.98) 1,685,604.59 - -
197,097,814.25 | 124,877,273.97 | 197,097,814.25| 124,877,273.97
9.85 6.24 9.85 6.24
20,000,000.00 20,000,000.00 20,000,000.00 20,000,000.00

The accompanying notes are an integral part of the financial statements.
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IUNIRUTIN IUNNTRULANIZUTEN
2547 2546 2547 2546
(uan) (un) (u1n) (u1n)
ATz By Aanfanssnaiiuiu
fls ng 197,097,814.25 | 124,877,273.97 | 197,097,814.25 | 124,877,273.97
TamlsunEnuils nd
Wuldu a5y (318) nfanss
ALY
AL auTAuasETesn ouar | 99,793,003.46 | 96,627,105.17 | 76,456,996.45 | 74,865,994.15
uuINMlINRHuaImuy
aNAn ulaL = (367.09) | (75,769,170.44) | (11,691,020.26)
ULLIIANUNNRURINY
aaaa e 35,540.79 = 35,540.79 4,253,325.85
fndlandl ¢ Bee_a) (nAUTENT) | 6,410,903.48 | (7.655,061.23)  3,694,979.00 |  1,155,286.95
MANUINNIABEA
war"udan an 4,365,161.07 6,441,947.94 4,136,234.78 3,419,705.41
WANUNNMTANENTNE 1 = 1,952.00 = 1,952.00
AAMNTENARLT (2,323,185.10) 66,257.76 = =
(fls) 2emu ufiluens
g0y uiae 1,545,455.49 |  (1,685,604.59) - -
Alsanmsaminanswe " (1,367,695.44) (825,107.85) = (349,916.79)
(Mmls) ﬂmnumﬂﬁmm@mﬂ?{au (313,427.09) 724,698.53 (256,160.57) 724,698.53
AMlsanmsaiiiununauns
wWasuudadlu unsne
waenil - usfiueu 305,243,570.91 | 218,5673,094.61 | 205,396,234.26 | 197,257,299.81
“unSwdanifiunu (Rt anas
Qﬂ%ﬁmiﬁﬂﬁamiﬁﬁmﬁmﬁu = = (13,744,353.30) | 52,071,498.39
Qﬂ%ﬁmsﬁm%ﬁwﬁu (72,496,052.97)|  8,667,082.55 | (83,231,445.24)| (2,583,189.57)
“upAILrEe (270,885,038.49) | (120,293,326.50) | (181,388,586.33) | (64,225,732.99)
“um"wﬁmguﬁﬁué}u 30,733,992.58 | (47,928,860.53) 32,547,722.96 | (45,670,583.69)
Wil us LR (GIE6N)
wiiniafn 43,404,022.73 | (23,098,961.37)| 59,778,234.18 | (27,334,233.05)
AEFUlFA9Ine 6,728,216.00 | (18,764,044.79)| 1,390,155.10 | (16,795,748.81)
wﬁ“umm’”wuﬁ'u 15,721,095.45 9,177,672.02 (132,560.81) (800,672.46)
Gu o neldnnanfanssuniiiueu| 58449,806.21 | 26,332,655.99 | 20,615,400.82 | 91,918,637.63
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Statements of Cash Flows

Thai Storage Battery Public Company Limited and Subsidiaries For the years ended December 31, 2004 and 2003

Consolidated The Company Only

Share of profits from investments
for using the equity method
Share of losses from investments
for using the equity method
Allowance for bad debts (Reverse)
Loss on impairment
of inventories
Loss on disposal of assets
Goodwill written-off
Share of gain (loss) of minority
Gain on sales of assets
(Gain) loss on exchange rate
Income from Operating before
Changes in Operating Assets
and Liabilities
Operating assets (Increased)
decreased
Trade accounts receivable -
related parties
Trade accounts receivable-others
Inventories
Other current assets
Operating liabilities increased
(Decreased)
Trade accounts payable
Income tax payable
Other current liabilities

2004 2003 2004 2003
(Baht) (Baht) (Baht) (Baht)
Cash Flows from Operating Activities
Net profit 197,097,814.25 | 124,877,273.97 | 197,097,814.25 | 124,877,273.97
ltems to reconcile net profit
to net cash flows from
(use in) operating activities:
Depreciation and amortization 99,793,003.46 96,627,105.17 76,456,996.45 74,865,994.15

Net Cash from Operating Activities

- (367.09)| (75,769,170.44)| (11,691,020.26)
35,540.79 - 35,540.79 4,253,325.85
6,410,003.48 | (7,655,061.23)|  3,694,979.00 1,155,286.95
4,365,161.07 6,441,947.94 4,136,234.78 3,419,705.41
- 1,952.00 - 1,952.00
(2,323,185.10) 66,257.76 - -
1,545,455.49 |  (1,685,604.59) - -
(1,367,695.44) (825,107.85) - (349,916.79)
(313,427.09) 724,698.53 | (256,160.57) 724,698.53
305,243,570.91 | 218,573,094.61 | 205,396,234.26 | 197,257,299.81
- - (13,744,353.30) | 52,071,498.39
(72,496,052.97)|  8,667,082.55 | (83,231,445.24)| (2,583,189.57)
(270,885,038.49) | (120,293,326.50) | (181,388,586.33) | (64,225,732.99)
30,733,992.58 | (47,928,860.53)| 32,547,722.96 | (45,670,583.69)
43,404,022.73 | (23,098,961.37)| 59,778,234.18 | (27,334,233.05)
6,728,216.00 | (18,764,044.79)|  1,390,155.10 | (16,795,748.81)
15,721,095.45 9,177,672.02 (132,560.81) (800,672.46)
58,449,806.21 | 26,332,655.99 | 20,615,400.82 | 91,918,637.63

The accompanying notes are an integral part of the financial statements.
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IUNIRUTIN IUNNTRULANIZUTEN
2546 2545 2546 2545
(uan) (un) (u1n) (u1n)
nszu Wy aldlulufanssuaimu
Gu asneiedadisuy anans
uazgUnIel (176,922,725.36) | (177,724,826.44) | (157,162,943.29) | (164,555,857.94)
Ru asuannmsnegunsal 2,247,639.28 1,262,597.11 = 530,054.09
“uw%’wﬁlw’muﬁwﬁu (NTY)
anaY 620,040.95 1,792,830.06 215,681.37 (69,967.27)
Ny mhmﬁa%m’?mamu
TunSuneag (49,518,750.00) - (49,518,750.00) B
SutlunasuannudEndas = = 6,439,517.00 =
Ru pFunnsldnauRuaimu 10,000,000.00 - 10,000,000.00 -
Ju a naldlulufansuamu (213,573,795.13) | (174,669,399.27) | (190,026,494.92) | (164,095,771.12)
ATzl Y ANAINTINIANIRY
Sudinfulinfuasiudiusees u
Rk mﬂ’umiﬁmﬁﬁu 232,433,749.86 | 196,946,027.53 | 209,810,664.04 | 152,488,629.28
aRutluna (45,000,000.00) | (45,000,000.00) | (45,000,000.00)| (45,000,000.00)
eI - uIzezena (200,000,000.00) | (25,000,000.00) | (200,000,000.00) | (25,000,000.00)
FuRuftNTeezend 150,000,000.00 - 150,000,000.00 -
fu a nElannanfanssndnvniiu | 137,433,749.86 | 126,946,027.53 | 114,810,664.04 | 82,488,629.28
Bu auazsngmMafiguyinty m
Wity (anas) S (17,690,239.06) | (21,390,715.75) | (54,600,430.06)| 10,311,495.79
ST At PRI h
Ru aaull 110,560,793.34 | 131,951,509.09 | 104,546,543.83 | 94,235,048.04
R AlazIngaAguYn
Su adanadl 92,870,554.28 | 110,560,793.34 | 49,946,113.77 | 104,546,543.83
mmﬂmwﬂimg.mﬁmr'fu
ATzl Bu ALRALAN
Gu afidnesendngd
aanidesns 12,049,066.80 8,850,615.30 8,949,076.24 5,193,183.63
méEsule 47,402,187.24 | 63,951,295.41 | 40,236,928.40 | 56,993,327.35
sremsfilifedasiudy afleed
Wil ugna 10,5685,087.77 | 14,566,602.45 9,975,911.77 | 12,912,621.45
dafipu anans waegUnsel 179,092,693.68 | 173,743,311.76 | 153,974,712.94 | 161,619,148.26
wn ufidadudy s (176,922,725.36) | (177,724,826.44) | (157,162,943.29) | (164,555,857.94)
quittufnduni - uanly 12,755,056.09 | 10,585,087.77 6,787,681.42 9,975,911.77
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Statements of Cash Flows (Continued)

Thai Storage Battery Public Company Limited and Subsidiaries For the years ended December 31, 2004 and 2003

Consolidated

The Company Only

Net Cash and Cash Equivalents
increased (Decreased)
Cash and Cash Equivalents at
Beginning of the years
Cash and Cash Equivalents at
End of the years
Supplemental Disclosures
of Cash Flows Information
Cash paid for interest expenses
and income tax
Interest expenses
Income tax
Non-cash items are as follows:
Liabilities brought forward
Purchase of property, plant
and equipment
Less Cash payment
Liabilities carried forward

2004 2003 2004 2003
(Baht) (Baht) (Baht) (Baht)
Cash Flows used in Investing Activities
Payments for property, plant
and equipment (176,922,725.36) | (177,724,826.44) | (157,162,943.29) | (164,555,857.94)
Cash received from sales
of equipment 2,247,639.28 1,262,597.11 - 530,054.09
Other non- current assets
(increased) decreased 620,040.95 1,792,830.06 215,681.37 (69,967.27)
Payments for investment
in subsidiary (49,518,750.00) - (49,518,750.00) -
Dividend received from subsidiary - - 6,439,517.00 -
Cash received from redeemed
of investment 10,000,000.00 - 10,000,000.00 -
Net Cash Used in Investing Activities| (213,573,795.13) | (174,669,399.27) | (190,026,494.92) | (164,095,771.12)
Cash Flows from Financing Activities
Increase in bank overdrafts and
short - term loans from
financial institutions 232,433,749.86 | 196,946,027.53 | 209,810,664.04 | 152,488,629.28
Dividend paid (45,000,000.00) | (45,000,000.00) | (45,000,000.00) | (45,000,000.00)
Repayment of long-term loans (200,000,000.00) | (25,000,000.00) | (200,000,000.00) | (25,000,000.00)
Received from long-term loans 150,000,000.00 - 150,000,000.00 -
Net Cash from Financing Activities | 137,433,749.86 | 126,946,027.53 | 114,810,664.04 82,488,629.28

(17,690,239.06) | (21,390,715.75) | (54,600,430.06)| 10,311,495.79
110,560,793.34 | 131,951,509.09 | 104,546,543.83 94,235,048.04
92,870,554.28 | 110,560,793.34 49,946,113.77 | 104,546,543.83
12,049,066.80 8,850,615.30 8,949,076.24 5,198,183.63
47,402,187.24 63,951,295.41 40,236,928.40 56,993,327.35
10,585,087.77 14,566,602.45 9,975,911.77 12,912,621.45

179,092,693.68
(176,922,725.36)

173,743,311.76
(177,724,826.44)

153,974,712.94
(157,162,943.29)

161,619,148.26
(164,555,857.94)

12,755,056.09

10,585,087.77

6,787,681.42

9,975,911.77

The accompanying notes are an integral part of the financial statements.
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Notes to Finan

cial Stataments

Thai Storage Battery Public Company Limited

As at December 31, 2004 and
1. General Information

Status

Office’s address

Main Business

2003

Thai Storage Battery Public Company Limited (“The Company”)
was incorporated as a public company limited under Thai law
with the registration Number 461. The Company operates in

Thailand.

387 Moo 4, Soi Patana 3, Bangpoo Industrial Estate, Sukhumvit

Rd., Praekasa,Samutprakarn 10280.
Manufacture and distribution of batteries.

Consolidated

The Company Only

December 31, 2004 December 31, 2003

December 31, 2004 December 31, 2003

Number of Employees

902 825

718 673

2. Basis for Presentation of t

The financial statement of the Company have been presented in accordance with the Notification of the
Department of Commercial Registration dated September 14, 2001 issued under the Accounting Act B.E.
2543 (2000) and in conformity with generally accepted accounting principles practiced in Thailand and
the additional requirements of the Securities Exchange Commission and the Stock Exchange of Thailand.

As required by Thai law and regulatory requirements, the Company’s financial statements have been
prepared in the Thai language. They have been translated into English for the convenience of the reader.

The consolidated financial statements consist of accounting transactions of the Company and its
subsidiary companies, after eliminating significant intercompany transactions and balances. The Company’s

he Financial Statements

share holding in subsidiary companies as at December 31 are as follows :-

3K Products Co., Ltd.
Thai Nonferrous Metal Co., Ltd.

During the year ended December 31, 2004, the Company increased the interest in Thai Nonferrous
Metal Co., Ltd. by purchasing common shares from the former shareholders at the price closed to the book

value at the date of purchase.

Business Type

Holdings of Interest

2004 2003
Local distribution agency of battery 99.99 99.99
Manufacturing of lead alloy 96.60 71.60
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3. Summary of Significant Accounting Policies

Estimation

The preparation of financial statements in conformity with the generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amount of revenues,
expenses, assets and liabilities and disclosure of contingent assets and liabilities. Actual results may differ
from those estimates.

Revenues and Expenses Recognition

Revenues and expenses are recognized on an accrual basis.
Sales are recognized upon the delivery or transfer of risk and ownership of goods to the customer.

Cash and Cash Equivalents
Cash and cash equivalents consist of cash in hand, deposits at financial institutions which maturity period
not over 3 months except for cash at bank held as collateral.

Trade Account Receivable

Trade accounts receivable is stated at cost net of allowance for doubtful accounts. Allowance for doubtful
accounts is an estimate of those amounts which may prove to be uncollectible based on a review of the
current status of existing receivables.

Inventories
Inventories are stated at cost or net realizable value whichever is the lower. Cost is calculated as
the following method :-

The Company Stated at standard cost which always adjust to approximates to actual cost.
1% Subsidiary Stated at First-in First-out (FIFO) method.
2" Subsidiary Stated at moving average cost method.

Raw material of one subsidiary which was stated at First-in First-out (FIFO) method before the year 2003
has been changed to the moving average method in the year 2004.

Current Investments
Investments in subsidiaries and associated companies are accounted for using the equity method.

Long-term investments in non-marketable equity securities, which are classified as general investment,

are stated at cost less allowance for impairment of investments.

Debt instruments and marketable equity securities which classified as available-for-sale securities are
carried at fair values. Fair value of debt instruments is calculated by reference to the risk-free yield curve
adjusted by the appropriate risk premium. Fair value of marketable equity securities is calculated by
reference to The Stock Exchange of Thailand quoted bid prices at the close of business on the balance
sheet date. Securities will be realized as gain or loss from selling in the statement of income when the
securities are sold.
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Property, Plant and Equipment
Property, Plant and Equipment are stated at cost less accumulated depreciation. Depreciation is calculated
by the straight-line method over their estimated useful lives as follows :-

Years
Buildings 20
Machinery, tools and factory equipments, furniture,
fixture and office equipment, vehicles 5-10

Goodwill

Goodwill from the preparation of consolidated financial statement, representing the higher of the subsidiary
investment purchase price over its net book value, is amortized by straight-line method within 10 years,
ending in the year 2004.

In the year 2004, the negative goodwill from the increase of the interest in a subsidiary, representing
the lower of the subsidiary investment purchase price from its net book value amounting to Baht 2.35
million which is not material is recognized as income in the statement of income for the year 2004.

Foreign Currency Transactions

Transactions in foreign currencies during the year are translated into Baht at the rates of exchanges
prevailing at the transaction dates. All balance of assets and liabilities in foreign currencies and forward
exchange contracts at the end of the year is converted at the reference exchange rates established by
The Bank of Thailand at the end of the year. Gain and losses on exchange rates are recognized as
income or expenses in the statement of income.

Income Tax

In 2002 the Company started to compute the corporate income tax at 25% of taxable net profit (Only
the amount not exceed Baht 300 million) in the Company’s financial statements effective 5 continuous
accounting periods starting from January 1, 2002 in accordance with The Royal Decree No. 387 B.E. 2544
(2001) : Reduce Rate of Corporate Income Tax issued under The Revenue Code Governing Deduction
of Revenue Taxes.

Basic Earnings per Share
Basic earnings per share is calculated by dividing the net profit by the number of issued and paid - up
common shares at the end of the years.
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4. Related Parties Transactions

The Company has significant business transactions with related companies which are related through
shareholdings or by certain common shareholders or directors. The financial statements reflect the effects of
these transactions which are in accordance with conditions as stated in the agreement in the ordinary course
of business except the subsidiary credit term in some cases, may be longer than normal term.

4.1 Investments in subsidiaries, associated and related companies
41.1 Consolidated
December 31, 2004

Company Type of Relationships | Paid-up capital Ownership Investment (Baht)
business % Cost Equity

Associated
Company
Thai Storage Japan distribution| Having decision | YEN 3,000,000 16.67 187,913.75 10.96

Battery Japan | agency of making in

Co., Ltd. battery financial policy
Other Company
Cambodia Manufacture, Common US$ 1,000,000 19.00 4,700,600.00

Storage assemble and shareholdings

Battery Co., Ltd| distribution battery

in Cambodia

Less Allowance (4,700,600.00)
for impairment
of investment

Net -

December 31, 2003
Company Type of Relationships | Paid-up capital Ownership Investment (Baht)
business % Cost Equity

Associated
Company
Thai Storage Japan distribution| Having decision | YEN 3,000,000 16.67 187,913.75 35,551.75

Battery Japan | agency of making in

Co., Ltd. battery financial policy
Other Company
Cambodia Manufacture, Common US$ 1,000,000 19.00 4,700,600.00

Storage assemble and shareholdings

Battery Co., Ltd| distribution battery

in Cambodia

Less Allowance (4,700,600.00)
for impairment
of investment

Net -
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4.1.2 The Company Only
December 31, 2004

Company Type of Relationships | Paid-up capital Ownership Investment (Baht)
business % Cost Equity
Subsidiary
Companies
3K Products Local distribution| Common Baht 8,000,000 99.99 8,000,000.00 | 128,257,606.02
Co., Ltd. agency of management
battery and shareholdings
Thai Nonferrous | Manufacturing Common Baht 250,000,000 96.60 228,518,750.00 | 236,186,524.67
Metal Co., Ltd.| lead alloy management
and shareholdings
Associated
Company
Thai Storage Japan distribution| Having decision | YEN 3,000,000 16.67 187,913.75 10.96
Battery Japan | agency of battery| making in
Co., Ltd. financial policy
Total 236,706,663.75 | 364,444,141.65
Other Company
Cambodia Manufacture, Common US$ 1,000,000 19.00 4,700,600.00
Storage Battery| assemble and shareholdings
Co., Ltd distribution
battery in
Cambodia
Less Allowance
for impairment
of investment (4,700,600.00)

Net
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December 31, 2003

Company Type of Relationships | Paid-up capital Ownership Investment (Baht)
business % Cost Equity
Subsidiary
Companies
3K Products Local distribution | Common Baht 8,000,000 99.99 8,000,000.00 | 103,656,535.86
Co., Ltd. agency of management
battery and shareholdings
Thai Nonferrous | Manufacturing Common Baht 250,000,000 71.60 179,000,000.00 | 141,939,191.39
Metal Co., Ltd.| lead alloy management
and shareholdings
Associated
Company
Thai Storage Japan distribution| Having decision | YEN 3,000,000 16.67 187,913.75 35,651.75
Battery Japan | agency ofbattery | making in
Co., Ltd. financial policy
Total 187,187,913.75 245,631,279.00
Other Company
Cambodia Manufacture, Common US$ 1,000,000 19.00 4,700,600.00
Storage Battery| assemble and shareholdings
Co., Ltd distribution
battery in
Cambodia
Less Allowance (4,700,600.00)

for impairment
of investment
Net
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4.2 Transactions with related parties in the Company’s financial statement are as follows :-

(Unit : Baht)

December 31, 2004

December 31, 2003

3K Products

Thai Nonferrous

3K Products

Thai Nonferrous

Co., Ltd Metal Co., Ltd. Co., Ltd Metal Co., Ltd.
Balance Sheets
Trade accounts receivable 113,123,593.95 - 99,379,240.65 -
Other account receivable - 2,122,499.97 - 170,724.21
Accounts payable - 37,798,524.82 - 14,702,763.00
Statements of Income
Purchases - 364,031,010.70 - 211,118,547.00
Sales 896,925,022.00 - 763,898,308.00 -
Other incomes (Battery scrap) - 851,277.70 - 515,085.70
Cash and Cash Equivalents
Cash and cash equivalents as at December 31, consisted of :-

(Unit : Baht)

Consolidated

The Company Only

2004 2003 2004 2003

Cash in hand 299,645.98 494,483.09 85,548.21 238,877.40

Cash at banks - current account 10,996,709.84 42,720,932.12 9,5677,501.97 40,046,702.79

Cash at banks - saving account (Baht) |  72,374,798.94 21,245,678.75 33,374,129.87 20,502,242.99
Cash at banks - saving account

(USD - converted into Baht) 6,247,128.02 43,113,082.65 6,247,128.02 43,113,082.65

Cheque due but not yet pay-in 2,952,271.50 2,986,616.73 661,805.70 645,638.00

Total 92,870,554.28 110,560,793.34 49,946,113.77 104,546,543.83
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. Trade Accounts Receivable - net
Trade accounts receivable - net as at December 31, consisted of :-

(Unit : Baht)

Consolidated

The Company Only

2004 2003 2004 2003
Trade accounts receivable -
related company
Not over 3 months - - 93,827,903.03 72,014,369.43
Over 3 months but not over
6 months - - 19,295,690.92 27,364,871.22
Total - - 113,123,593.95 99,379,240.65
Others trade accounts receivable
Not over 3 months 288,957,868.23 259,296,962.50 178,063,333.21 97,265,300.24
Over 3 months but not over
6 months 44,309,583.19 24,071,012.62 3,502,189.00 3,033,045.37
Over 6 Months but not over
12 months 1,700,410.49 6,356,851.64 207,473.00 -
Over 12 months 101,243,023.84 72,887,233.80 68,418,087.37 66,782,839.89
Total 436,210,885.75 362,612,060.56 250,191,082.58 167,081,185.50
Total accounts receivable 436,210,885.75 362,612,060.56 363,314,676.53 266,460,426.15
Less Allowance for doubtful accounts (108,161,469.53) (99,221,224.67) (65,853,621.09) (65,853,621.09)
Trade Accounts Receivable - net 333,049,416.22 263,390,835.89 297,461,055.44 200,606,805.06
Inventories - net
Inventories as at December 31, consisted of :-
(Unit : Baht)

Consolidated

The Company Only

2004 2003 2004 2003

Finished goods 156,772,329.50 118,498,311.35 70,374,872.46 35,576,723.24
Work in process 51,532,208.46 41,164,059.41 51,532,208.46 41,164,059.41
Raw materials 360,592,511.59 192,599,298.45 235,092,893.78 150,513,489.69
Spare parts and supplies 13,971,329.61 14,703,345.14 13,971,329.61 14,703,345.14
Goods-in-transit 47,532,268.01 - 47,532,268.01 -

Less Allowance for obsolescence (663,809.89) (8,748,054.49) - (706,396.71)
Total 629,736,837.28 363,216,959.86 418,508,572.32 241,251,220.77

ANNUAL REPORT 2004

W
P




o

FeulsEantl 2547

i
A

a v ¢ a o
8. uﬂiWﬂﬂu‘uv}ﬂuﬂu

“undwdnyuidauiu o U 31 sunay Ussnausos -

(Wiag : um)
IUNTRUTW IUMTRUENIZUSEN
2547 2546 2547 2546
A" AN EERLN = 42,488,895.73 = 42,310,633.73
mﬁgaﬁ%ﬁmaﬂaﬁu 16,648,939.36 11,011,399.04 16,648,939.36 11,011,399.04
ﬁue] 10,826,240.99 8,820,508.76 5,418,539.38 5,122,347.02
RIREY 27,475,180.35 62,320,803.53 22,067,478.74 58,444,379.79

o

Ruamuszee U

©

a Juf 31 funAN 2546 Juaimuszae wiuduamulurdnnindnasmusin Snauriduyargiassy

=20

o

U ATUN 31 SuAN 2547

D¢

o ' v ea a o v 4 o v voa a o ' oA
Gﬂ’]u’\]mﬂ’]&]%aﬂq'ﬂﬁwg U NDUINDIIUITUIU 10 anULIN sﬁﬁui‘ﬂqfﬂ,ﬂ3\]ﬂ']iﬂaumuaﬂnuﬂﬂﬂaqqsluii’wqqﬂﬂ




8. Other Current Assets

Other current assets as at December 31, consisted of :-

(Unit : Baht)

Consolidated

The Company Only

2004 2003 2004 2003
Advance for purchase of inventory - 42,488,895.73 - 42,310,633.73
Refundable value added tax 16,648,939.36 11,011,399.04 16,648,939.36 11,011,399.04
Others 10,826,240.99 8,820,508.76 5,418,5639.38 5,122,347.02
Total 27,475,180.35 62,320,803.53 22,067,478.74 58,444,379.79

9. Short -term Investment

As at December 31, 2003, short-term investment represented investment in mutual fund, which

was stated at fair value calculated by using net asset value of the fund amounting to Baht 10 million.

The investment was redeemed by the Company during the year ended December 31, 2004.
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a

Tufl 2541 uSdndafiaulufaugn wnssunand yad 48.92 dwun waslull 2543 Fafidu
Tuliangm WMnIINLNGY Yarn 45.45 duun Weliillu awdde Helssnuluauen
Wil 2546 USEndaalduiRUTAMINIATm " uAangnéenils a1 019 Fwum Taeu as
maTmUsiuiasnsaiiau
12. “uniwdlanyuiauiu
“unnellaivyuiBeudu o fuf 31 funen Ussnausne -

(g : um)
JUNNIRUTIN IUMSRUANIZUTEN
2547 2546 2547 2546

Rulitalasinssaamu 5,278,541.00 5,278,541.00 5,278,541.00 5,278,541.00
Aol 1 88z (5,278,541.00) (1,583,562.00) (5,278,541.00) (1,583,562.00)
Ruilsenu 2,717,126.47 3,648,514.22 129,769.78 3,166,009.03

mMusunsmn 5,679,534.42 6,903,854.08 = =

Aot SO (5,679,534.42) (6,903,854.08) = =
RuraeAMEaIng aan 28,524,843.90 27,631,861.07 28,524,843.90 27,631,861.07
fug 1,249,845.04 2,212,244.89 1,228,285.06 2,160,484.03
T 32,491,815.41 37,187,599.18 29,882,898.74 36,653,333.13

v o

13.  WuidnAuuaLa

o
v o a

RutdnALUTLaZRUAE
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sufENTEE: WA 21UuN1IEY
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NITET WIN ONUUNITIRU e 3N 31 FuNAN Usznausiy -

(e : M)
JUATRUTIN IUNTRURNIZUSEN
2547 2546 2547 2546
sudnifudgiannsuis 24,216,855.78 4,277,186.01 345,383.90 28,799.95
A iy 185,000,000.00 252,000,000.00 80,000,000.00 150,000,000.00
Wniing satn 299,445,833.03 20,126,621.05 299,445,833.03 20,126,621.05
T 508,662,688.81 276,403,807.06 379,791,216.93 170,155,421.00




11. Land not used in operation

In 1998, the Company purchased land at Gate Way Industrial Estate amounting to Baht 48.92 million,
and in 2000 at Bangpoo Industrial Estate amounting to Baht 45.45 million for the construction of factories in

the future.
In 20083, a subsidiary obtained land amounting to Baht 0.19 million from the settlement of debt of a

customer. The land is stated at the appraisal value of the Land Department.

12. Other Non - Current Assets
Other non - current assets as at December 31, consisted of :-

(Unit : Baht)
Consolidated The Company Only
2004 2003 2004 2003

Advance for investments 5,278,541.00 5,278,541.00 5,278,541.00 5,278,541.00
Allowance for doubtful accounts (5,278,541.00) (1,583,562.00) (5,278,541.00) (1,583,562.00)
Deposits 2,717,126.47 3,648,514.22 129,769.78 3,166,009.03
Trade notes receivable 5,679,534.42 6,903,854.08 - -
Allowance for doubtful accounts (5,679,534.42) (6,903,854.08) - -
Refunded tax from export 28,524,843.90 27,631,861.07 28,524,843.90 27,631,861.07
Other 1,249,845.04 2,212,244.89 1,228,285.06 2,160,484.03

Total 32,491,815.41 37,187,599.18 29,882,898.74 36,653,333.13

18. Bank Overdrafts and Loans from Financial Institutions
Bank overdrafts and loans from financial institutions as at December 31, consisted of :-
(Unit : Baht)
Consolidated The Company Only
2004 2003 2004 2003

Bank overdrafts 24,216,855.78 4,277,186.01 345,383.90 28,799.95
Loans from banks 185,000,000.00 252,000,000.00 80,000,000.00 150,000,000.00
Trust receipts 299,445,833.03 20,126,621.05 299,445,833.03 20,126,621.05

Total 508,662,688.81 276,403,807.06 379,791,216.93 170,155,421.00
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USunuazuSEnsaa 9B udniutindvazRuntysee:  4ann 91tun1sRY 3N 31 SUNAN A -
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(Wit : §1uUIn)

2547 2546
15un e Tase wusmas 3R (V1Y) wazLSundas 1,422.90 1,222.90
3N Tna laisa wumens 9900 (W) 1,169.90 969.90

o AUN 31 SUMAN 2547 Uax 2546 Ruidnifuingauaztugtusze: uan adunsiuianseands
Market Rate fi9 MOR A1U3zAulagAIIunsasuTENLaznITanITuaILsengnauynuTINIuaauLa:
21U urasLTEnLasuSEndaadunanyseiu (manawmata 10)

14, wil“unyudauay

Wi uryuAEuAY o JuN 31 SuNAN Usznausie -

(wiag : um)
IUNTRUTIY JUNTRULANIZLTEN
2547 2546 2547 2546
mEdulsiAyanaEe 25,937,701.77 19,200,485.77 18,946,000.03 17,565,853.93
A lddaAsang 109,487,701.57 96,760,460.02 59,250,056.76 60,689,485.46
[miay 4,230,936.90 3,972,113.43 1,788,314.91 962,608.78
ﬁuﬂ 5,082,359.07 2,502,054.51 540,896.44 214,460.55
T 144,738,699.31 122,444,113.73 80,525,277.14 79,422,408.72
Sa
15. YU UFTaLEN1
wil T Wz o4 AN 31 sUNAN Usznausie
(Wiag : un)
WHY JzaZIA0 aanie IUNTRUTINY JUNTRURANIZLSEN
(87uu1N) 088 2547 2546 2547 2546
w3En Tng Touse wuaaed anfm (W)
Hufann adumsiu Ussnausae :-
100.00 06/09/44-06/09/48 - 50,000,000.00 - 50,000,000.00
i 1-2 5.5
i 3-4 MLR-0.5
Wi uanma @ Usznaudie
7.57 04/07/43-04/07/48 | 12.59 1,184,137.20 3,015,912.74 1,184,137.20 3,015,912.74
1.24 01/08/43-01/08/48 | 14.20 322,386,29 561,924.54 322,386,29 561,924.54
9.53 30/01/44-30/01/49 | 10.25 1,754,072.40 3,942,569.73 1,754,072.40 3,942,569.73
4.66 30/04/44-30/04/49 8.53 890,454.00 2,560,362.14 890,454.00 2,560,362.14




As at December 31, The Company and subsidiaries had bank overdrafts and short-term loans facilities

as follows :-

(Unit : million baht)

2004 2003
Thai Storage Battery Public Company Limited and Subsidiries 1,422.90 1,222.90
Thai Storage Battery Public Company Limited 1,169.90 969.90

As at December 31, 2004 and 2003, bank overdrafts and loans from banks charged with interest rate

between market rate and MOR, were guaranteed by certain the Company’s and subsidiaries’ directors and by

a mortgage of the Company’s and subsidiaries’ assets (Note 10).

14. Other Current Liabilities
Other current liabilities as at December 31, consisted of :-

(Unit : Baht)
Consolidated The Company Only
2004 2003 2004 2003
Accrued income tax 25,937,701.77 19,209,485.77 18,946,009.03 17,555,853.93
Accrued expenses 109,487,701.57 96,760,460.02 59,250,056.76 60,689,485.46
Other payables 4,230,936.90 3,972,113.43 1,788,314.91 962,608.78
Others 5,082,359.07 2,502,054.51 540,896.44 214,460.55
Total 144,738,699.31 122,444,113.73 80,525,277.14 79,422,408.72
15. Long - term Liabilities
Long - term liabilities as at December 31, consisted of :-
(Unit : Baht)
Credit Line Period Interest Consolidated The Company Only
(Million Baht) Rate (%) 2004 2003 2004 2003
Thai Storage Battery Public Company Limited
Loans from financial institutions consist of :-
100.00 06/09/01-06/09/05 - 50,000,000.00 - 50,000,000.00
year 1-2 B15)
year 3-4 MLR-0.5
Liabilities from leasing consisted of :-
7.57 04/07/00-04/07/05 | 12.59 1,184,137.20 3,015,912.74 1,184,137.20 3,015,912.74
1.24 01/08/00-01/08/05 | 14.20 322,386,29 561,924.54 322,386,29 561,924.54
9.53 30/01/01-30/01/06 | 10.25 1,754,072.40 3,942,569.73 1,754,072.40 3,942,569.73
4.66 30/04/01-30/04/06 | 8.53 890,454.00 2,560,362.14 890,454.00 2,560,362.14
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293 Se8zl980 panile IUATRUTIW JUMIRURNIZLTEN
(uuIn) Sasay 2547 2546 0547 2546
USEneag
WS umnmsnda Ussnaude

0.45 25/03/46-25/03/49 | 3.50 173,264.00 334,152.00 - -

2.45 12/01/47-12/12/50 | 5.75 2,185,344.00 - - -

0.37 05/02/47-05/01/51 | 2.00 327,746.00 - - -

0.37 05/02/47-05/01/51 | 2.00 327,746.00 - - -

0.37 05/02/47-05/01/51 | 2.00 327,746.00 - - -

0.53 30/06/47-30/05/52 | 3.15 585,279.00 - - -

0.58 30/06/47-30/05/52 | 3.15 637,219.00 - - -

0.68 28/05/47-26/04/52 | 3.15 729,092.00 - - -

0.47 28/05/47-30/04/51 | 2.75 464,080.00 - - -
‘J'JEJ%ﬁ’Au%EIzEI’]’) 9,908,565.89 60,414,921.15 4,151,049.89 60,080,769.15
W vl uszezen

finsufnmuatnslunied (5,488,411.93) (29,021,312.80) (3,708,295.93) (28,872,800.80)
'ﬁ'fl poniieddasesning (876,312.42) = (264,663.16) =
91l ugzLenT - q“ﬂ% 3,543,841.54 31,393,608.35 178,090.80 31,207,968.35

W3uny lamseninasasumuruameludl 2548 31uauidy 50 awumn WuilBauiaaudrlull 2547
16. 'Ylu °'1580[5]'13Jﬂ£]'ﬂ3\l'1£|

AINNTET U AUTENNITUING WA 2535 UTEMAAE9TR 3l NnFuTeanl undaldidy
nu aslideandidaea: 5 2asMls nEUElnMasanmane ¢ wanan (§78) aundinu 1sasilaed
unlidaaniidass: 10 amuaanaden TuSenliniasunadmauug
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(Unit : Baht)

Credit Line Period Interest Consolidated The Company Only
(Million Baht) Rate (%) 2004 2003 2004 2003
Subsidiaries
Liabilities from leasing consisted of :-
0.45 25/03/03-25/03/06 | 3.50 173,264.00 334,152.00 - -
2.45 12/01/04-12/12/07 | 5.75 2,185,344.00 - - -
0.37 05/02/04-05/01/08 | 2.00 327,746.00 - - -
0.37 05/02/04-05/01/08 | 2.00 327,746.00 - - -
0.37 05/02/04-05/01/08 | 2.00 327,746.00 - - -
0.53 30/06/04-30/05/09 | 3.15 585,279.00 - - -
0.58 30/06/04-30/05/09 | 3.15 637,219.00 - - -
0.68 28/05/04-26/04/09 | 3.15 729,092.00 - - -
0.47 28/05/04-30/04/08 | 2.75 464,080.00 - - -
Total long-term liabilities 9,908,565.89 60,414,921.15 4,151,049.89 60,080,769.15
Less current portion of long-term
liabilities (5,488,411.93) (29,021,312.80) (3,708,295.93) (28,872,800.80)
Less unamortization interest (876,312.42) - (264,663.16) -
Liabilities - net 3,543,841.54 31,393,608.35 178,090.80 31,207,968.35

The Company already settled loan due in 2005 of Baht 50 million in the year 2004.

16. Legal Reserve

Under the Public Company Act, B.E. 2535 (1992), the Company is required to set aside as a legal

reserve at least 5% of its net profit after deduct accumulated loss brought forward (if any) until the reserve is

not less than 10% of the authorized share capital which presently is fully appropriated.

17. Dividend Payment

The Ordinary Shareholders’ meeting of 1/2547 held on April 27, 2004 authorized to pay dividend from
the operations of the year 2003, amounting to Baht 45 million at the rate of Baht 2.25 per share (2003:
Baht 45 million at the rate of Baht 2.25 per sahre).
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Telsnug o WN 31 sunAN Usznaums -

(Wig : um)
JUAITRUTIN IUNTRURNIZUTEN
2547 2546 2547 2546
panLesy 346,264.54 1,327,774.99 275,641.94 179,389.04
Rutlunaiu 230,510.56 1,112,332.00 230,510.56 1,112,332.00
aladuanandains 5,413,799.56 10,893,732.47 5,413,799.56 10,893,732.47
elfnnmanerwnnuazd g 9,516,413.12 9,562,726.30 667,243.00 163,526.28
Alsannisnenswe 1,367,695.44 824,807.86 = 349,916.81
nelanu g 4,997,435.42 1,480,386.61 3,128,216.19 1,934,139.99
T 21,872,118.64 25,201,760.23 9,715,411.25 14,633,036.59
' ) a
19. A1ld91adu
pldaaan o N 31 SUNAN Usenausag -
(Wiag : un)
IUATRUTIN IUNTRURNIZUTEN
2547 2546 2547 2546
“ufan mmuasd W 4,365,161.07 6,076,686.78 4,136,234.78 3,419,705.41
A ldane gy = 4,195,339.81 = 1,952.00
T 4,365,161.07 10,272,026.59 4,136,234.78 3,421,657.41




18. Other incomes

Other incomes as at December 31, consisted of :-

(Unit : Baht)

Consolidated

The Company Only

2004 2003 2004 2003

Interest incomes 346,264.54 1,327,774.99 275,641.94 179,389.04
Dividend 230,510.56 1,112,332.00 230,510.56 1,112,332.00
Refunded tax from export 5,413,799.56 10,893,732.47 5,413,799.56 10,893,732.47

Revenues from sales of scraps and
supplies 9,516,413.12 9,562,726.30 667,243.00 163,526.28
Gain on sales of assets 1,367,695.44 824,807.86 - 349,916.81
Other incomes 4,997,435.42 1,480,386.61 3,128,216.19 1,934,139.99
Total 21,872,118.64 25,201,760.23 9,715,411.25 14,633,036.59

19. Other Expenses
Other expenses as at December 31, consisted of :-
(Unit : Baht)

Consolidated

The Company Only

2004 2003 2004 2003
Damage and obsolete inventories 4,365,161.07 6,076,686.78 4,136,234.78 3,419,705.41
Other expenses - 4,195,339.81 - 1,952.00
Total 4,365,161.07 10,272,026.59 4,136,234.78 3,421,657.41
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sufmlsnany “wuean 3 waw Tu adun 31 SunAN Ussnausae -

(wiag : um)
JUMIRUTIN IUMSRUANIZUSEN
2547 2546 2547 2546

Tals

Telgannisng 668,662,450.62 | 479,879,221.53 594,414,165.59 381,011,371.18

eilgu 9,808,392.97 7,975,061.67 4,486,419.20 4,859,579.82

quuMlsnnduamu

A il e = = 36,810,330.20 23,671,663.47
Tuels 678,470,843.59 | 487,854,283.20 635,710,914.99 | 409,542,614.47
Aldane

Aunune 500,079,295.95 | 852,792,474.55 503,682.378.29 | 813,625,076.55

Alanelunnsneuassms 92,061,064.20 85,788,124.87 51,785,687.14 49,645,652.56

AABLLNUATINATG 970,000.00 (245,000.00) 543,000.00 (67,000.00)

mnumné’mmmﬂmﬁau 393,650.89 285,606.32 455,172.13 285,606.32

Fldanediu 1,488,946.93 8,514,525.17 1,260,020.64 1,664,155.99

TUULHINAYANUIINEUAINY

Al e 381.86 16,343.54 381.86 2,326,990.80
wldie 504,993,339.83 | 447,152,074.45 557,726,640.06 | 867,480,482.22
ﬁw"[sﬂ'aumgnLﬂamml,azm@ﬁulﬁ 83,477,503.76 40,702,208.75 77,984,274.93 42,062,132.25
wn pandadne (3,463,800.64) (1,994,986.85) (2,510,728.30) (1,178,475.91)

MmERuls (13,578,260.04) (4,166,189.52) (9,703,929.80) (5,426,917.88)
Mlsnasn8tuls 66,435,443.08 34,541,032.38 65,769,616.83 35,456.738.46
vin (fls) memu 1 uflidures
daiu e (665,826.25) 915.706.08 = =
fls n§ o 65,769,616.83 35,456,738.46 65,769,616.83 35,456,738.46
fls nisariuauiugiu 3.29 1.77 3.29 1.77
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20. The Fourth Quarter Statements of Income
Statement of incomes for the three-month periods ended December 31, consisted of:

(Unit : Baht)

Consolidated

The Company Only

2004 2003 2004 2003
Revenues
Revenues from sales 668,662,450.62 479,879,221.53 594,414,165.59 381,011,371.18
Other incomes 9,808,392.97 7,975,061.67 4,486,419.20 4,859,579.82
Share of profits from investments
for using the equity method - - 36,810,330.20 23,671,663.47
Total Revenue 678,470,843.59 487,854,283.20 635,710,914.99 409,542,614.47
Expenses
Costs of sales 500,079,295.95 352,792,474.55 503,682.378.29 313,625,076.55
Selling and administrative expenses 92,061,064.20 85,788,124.87 51,785,687.14 49,645,652.56
Directors’ remuneration 970,000.00 (245,000.00) 543,000.00 (67,000.00)
Loss on exchange rate 393,650.89 285,606.32 455,172.13 285,606.32
Other expenses 1,488,946.93 8,514,525.17 1,260,020.64 1,664,155.99
Share of losses from investments
for using the equity method 381.86 16,343.54 381.86 2,326,990.80
Total Expenses 594,993,339.83 447,152,074.45 557,726,640.06 367,480,482.22
Profit before interest expenses
and income tax 83,477,503.76 40,702,208.75 77,984,274.93 42,062,132.25
Less Interest expenses (8,463,800.64) (1,994,986.85) (2,510,728.30) (1,178,475.91)
Income tax (13,578,260.04) (4,166,189.52) (9,703,929.80) (5,426,917.88)
Profit after tax 66,435,443.08 34,541,032.38 65,769,616.83 35,456.738.46
Net (income) loss of minority interest (665,826.25) 915.706.08 - -
Net profit 65,769,616.83 35,456,738.46 65,769,616.83 35,456,738.46
Basic earnings per share 329 1.77 3129 1.77
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21.

Disclosure of Financial instrumants

Credit Risk
The Company has credit risk in relation to its accounts receivable including the related company trade
receivable. However, the Company has several customers and maintains credit management.
The Company therefore does not expect to have significant loss from uncollectible amount on these
receivables.

Fair Value of Financial Instruments
The following methods and assumptions were used by the Company and its subsidiaries in estimating
fair value of financial instruments.

Cash in hand and cash at banks, trade accounts receivable, long-term investments; the carrying values
approximate their fair values.

Bank overdrafts and short-term loans from financial institutions carrying variable rates of interest and
trade accounts payable; the carrying amounts approximate their fair values.

Long-term loans carrying variable rate of interest; the carrying amounts approximate fair values.

The management of the Company believes that fair value of such financial assets and liabilities will not
be different significantly to the book values.

Interest rate risk

The interest rate risk is the risk that future movements in market interest rates will affect the results of
the Company’s operation and its cash flows. The Company exposures to interest rate risk relate
primarily to its deposits, bank overdrafts, loan from financial institutions. Since financial assets are
classified as short-term, the Company does not have significant risk from the interest rates.

As for the financial liabilities, the Company liabilities are mostly short-term while the long-term liabilities
bearing the market interest rate. The management believes that the interest rates are suitable to the
current environment and expects that there should not be any significant fluctuations in the interest rates.

Foreign currency risk

The Company exposed to foreign currency risk related primarily to its accounts receivable and payables
and purchasing denominated in foreign currencies. The Company hedged the foreign currency for part
of oversea purchasing and payable. The non-hedged foreign currency exposures on December 31,
2004 are summarized below :-

Currency Foreign currency Baht equivalent
Asset
usD 143,604.49 5,589,058.03
JPY 169,312.00 63,122.05
Liabilities
usb 1,179,960.89 46,257,416.79
JPY 666,390.00 252,435.20
EUR 857.50 45,860.64
GBP 4,960.85 373,969.21
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22. Investment Promotion Privileges

On May 20, 1998, a subsidiary was granted certain privileges under The Investment Promotion
Act B.E. 2520 (1977) in respect of its production of Lead Alloy. Privileges granted include 50% reduction of
customs duties for the machinery which is not subject to the import tax reduction schedules as per
The Ministerial Regulation No. Sor Kor 13/2533, exemption from corporate income tax for a period of 7 years
from the date the Company first earned the revenue from the operation, and allowance to deduct from the
taxable income equal to 5% of any increase in export revenue over the previous year for a period of 10 years
from the date the Company first earned the revenue from the operation provided that the export revenue is
not less than average export revenues of past three years (except for the first two years). This subsidiary
first earned the revenue from the operation on January 18, 2000.
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23. Financial Information by Segment

The Company and its subsidiaries’ operations involve in a single industry segment in manufacturing

and distributing batteries and carry on business in Thailand and foreign geographic areas. Geographical

segment information of the Company and subsidiaries for the years ended December 31, 2004 and 2003

are as follows :-

(Unit : Baht)

For the year ended

December 31, 2004

Consolidated

Domestic

Foreign

Total

Elimination

Total

Net sales
- Outside customers
- Among segment
Total
Other income
- Outside customers
- Among segment
Total
Total revenues
Cost of sales
Operating profit
Selling and adminis-
trative expenses
Director Remuneration
Loss (Profit) on
exchange rate
Other expenses
Equity in net loss
of investment
Profit before interest
expenses and
income tax
Interest expenses
Income tax
Profit before
minority interest
Net income of
minority interest
Net profit
As at December 31,
2004
Property, plant
and equipment - net
Other
Total assets

1,214,326,420.10
1,260,979,536.70

1,142,807,878.10

2,357,134,298.20
1,260,979,536.70

(1,260,979,536.70)

2,357,134,298.20

2,475,305,956.80

1,142,807,878.10

3,618,113,834.90

(1,260,979,536.70)

2,357,134,298.20

21,872,118.64
851,277.70

21,872,118.64
851,277.70

(851,277.70)

21,872,118.64

22,723,396.34

22,723,396.34

(851,277.70)

21,872,118.64

2,379,006,416.84
(1,737,589,735.11)

641,416,681.73

(356,738,069.89)
(5,105,000.00)

(7,059,023.85)
(4,365,161.07)

(35,540.79)

268,113,886.13
(12,994,459.66)
(54,130,403.24)

200,989,023.23

(3,891,208.98)

197,097,814.25

1,004,590,875.14
1,210,172,389.50

2,214,763,264.64

The Company does not present assets by geographical segment because the Company uses the same

assets for each segment.
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(Unit : Baht)

For the year ended

Consolidated

December 31, 2003 Domestic Foreign Total Elimination Total
Net sales
- Outside customers 965,014,659.95 801,089,418.02 1,766,104,077.97 - 1,766,104,077.97
- Among segment 975,016,855.00 - 975,016,855.00 (975,016,855.00) -
Total 1,940,031,514.95 801,089,418.02 2,741,120,932.97 (975,016,855.00) 1,766,104,077.97
Other income
- Outside customers 25,201,760.23 - 25,201,760.23 - 25,201,760.23
- Among segment 515,085.70 - 515,085.70 (515,085.70) -
Total 25,716,845.93 - 25,716,845.93 (515,085.70) 25,201,760.23

Total revenues

Cost of sale

Operating profit

Selling and adminis-
trative expenses

Director Remuneration

Other expenses

Equity in net profit
of investment

Profit before interest
expenses and

income tax

Interest expenses

Income tax

Profit before
minority interest

Net loss of
minority interest

Net profit

As at December 31,
2003

Property, plant and
equipment - net

Other

Total assets

1,791,305,838.20
(1,278,597,120.01)

512,708,718.19
(322,625,010.94)
(2,770,000.00)

(10,272,026.59)

367.09

177,042,047.75
(8,663,127.75)
(45,187,250.62)

123,191,669.38

1,685,604.59

124,877,273.97

922,900,685.82
941,268,618.55

1,864,169,304.37

The Company does not present assets by geographical segment because the Company uses the same

assets for each segment.
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24.

25.

Commitment and Contingencies

As at December 31, 2004 and 2003, the Company and subsidiaries were contingently liable for bank
guarantees issued by the banks amounting to Baht 12.45 million and Baht 12.70 million in the consolidated
and the Company only financial statements respectively.

As at December 31, 2004 and 2003, the Company has been a guarantor of the liabilities of a subsidiary
company with banks of Baht 151 million.

As at December 31, 2004 and 2003, the Company has been a guarantor of the liabilities of a related
company with banks of US$ 1.1 million.

As at December 31, 2004 and 2003, the Company had unused letters of credit amounting to US$ 0.51
million and US$ 0.02 million respectively.

As at December 31, 2004, the Company had unused letters of credit amounting to JPY 3.95 million.

In 2001, the Company has entered into sales and leaseback agreement for machineries with a company
amounting to approximately Baht 3.56 million with monthly rental of Baht 59,363.60 until the year 2006.
Upon the end of the agreement, the Company must purchase the leased property at Baht 1.1 million.
As at December 31, 2004 and 2003, the Company had already paid approximately Baht 2.67 million and
Baht1.96 million respectively.

In 2001, the Company has entered into a vehicle leasing agreement amounting to Baht 8.77 million,
with monthly installment until the year 2005. As at December 31, 2004 and 2003, the Company had
already paid approximately Baht 6.58 million and Baht 5.26 million respectively.

In 2000, the Company has entered into 3 vehicles leasing agreements amounting to Baht 7.03 million,
with monthly installment until the year 2005. As at December 31, 2004 and 2003, the Company had
already paid approximately Baht 6.67 million and Baht 5.26 million respectively.

As at December 31, 2004 and 2003, a subsidiary has entered into 9 and 1 vehicles leasing agreements
amounting to approximately Baht 7.42 million and Baht 0.45 million and has already paid approximately
Baht 1.66 million and Baht 0.12 million respectively.

Every beginning of the year, the Company has entered into a forward purchase of raw material
(Lead) agreement with a foreign company whereby the raw material must be delivered within one year.

Reclassification

The financial statements for the year ended December 31, 2003 were reclassified to conform with the

presentation of the financial statements for the year ended December 31, 2004.
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