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The Thai economy experienced favorable growth
in 2003 approximately at 6.3%. The major factors
contributing to such growth were from the consumption of
the private sector and the export among external turbulences
such as the US-Ilrag War, the outbreak of Severe Acute
Respiratory Syndrome (SARS) and the rising oil prices. The
liquidity in the financial system remained high although the
interest rates were reduced three times during 2003. As of
December 31,2003, the average of MLR and deposit
interest rates were reduced to 5.69% and 1% respectively.
With the above-mentioned excess liquidity, there was fierce
competition in credit extensions among domestic financial

institutions.

In 2003, the Company launched the Factoring Loan
with capability of specializing in team work, system and
customer base for supporting to SMEs. The Company has
also met lending targets and satisfactory yield in higher
attemps to expand the Housing Loan for assets and revenue

increase.

In 2003, the credit extensions and performances
of the Company were fairly satisfactory. The Company’s
net profit, total assets, and the shareholders’ equity were
76.62 Million Baht, 5,178 Million Baht, and 1,267 Million
Baht respectively.The Company’s capital fund to risk assets
was at 32.98%, which is in full compliance with the
requirement stipulated by The Bank of Thailand of not less

than 8%.

The Company has operated under good corporate
governance and adjusted the internal management by means
of improving the efficiency of various units, especially in
lending, operations, and related units, so that the Company
is readily prompt for business expansion by focusing on
lending to SMEs.

The Board of Directors would like to take this
opportunity to express its sincerest thanks and appreciation
to all employees for their dedication, and to shareholders,
especially the major shareholder, for their assistances, and
hope to receive the continued support in the years to come.

P AT Lo bR e
_,-"-; uﬁJ
Dr. Sippanondha Ketudat
Chairman of The Board of Directors
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A1sAN©I USeuqyan WANE Harvard University, U.S.A.
dmarunishianu 0.00176 %

Uszaunisanisvneluszes 5 4 saunas :

Jagun WIENENT Wninenaeindu

WIENENT anInenaegsiaiuiing
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8.A. 2542 - 28 N.8. 2543 - Us281UNIINNNIATINFEY
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UIUNwnw yrAane 310n (Wnnaw)

2543 - 2546 U525I%N3INAST USHN oW ARWLNawKeSE S1NR

Dr. Sippanondha Ketudat

Chairman of The Board & Independent Director

AGE 73

EDUCATION Ph.D., Physics, Harvard University, U.S.A.
PERCENTAGE OF SHAREHOLDING : 0.00176

WORKING EXPERIENCES DURING THE LAST 5 YEARS

Present Chairman of the Council, Thaksin University

Chairman of the Council, Dhurakijpundit University

1994 - Present - Independent Director,
Dec.1999 - Sep. 28, 2000 - Audit Committee Chairman,
Aug. 24, 2000 - Present - Chairman,

The Book Club Finance Plc.

2000 - 2003 Chairman, Effective Planner Co., Ltd.

a
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Mr. Sakdi Kiewkarnkha

Chairman of Audit Committee

AGE 68

EDUCATION Bachelor of Accounting, Commerce, laws - Thammasat University
PERCENTAGE OF SHAREHOLDING : 0.00034

WORKING EXPERIENCES DURING THE LAST 5 YEARS

Jan. 1998 - Mar. 1999 Director and Executive Director, Bangkok Metropolitian Bank Plc.

Apr. 1999 - Oct. 2001 Executive Directors Advisor, Bangkok Metropolitian Bank Plc.

May. 1999 - Present Director and Audit Committee, Dusit Thani Plc.

Jun. 2000 - Sep. 2000 Director and Audit Committee, The Book Club Finance Plc.

Sep. 2000 - Present Director and Chairman of Audit Committee, The Book Club Finance Plc.
Dec. 2000 - Present Director Chairman of Audit Committee, Thai Union Frozen Products Plc.
Present Director and Treasury, - John G. Puerifoy Foundation,

Princess Mother's Medical Volunteer Foundation

Auditor - Mae Fah Luang Foundation, Encyclopedia of Thai Culture Foundation,
Foundation for Research in Information Technology,

The Siam Commercial Foundation, Khunying Bhanchaune Ruensiri Foundtion

P3.§LHT YHHNY &t ag5an
N3NNI ATLUALNIINAITATIAFAY

any 65 4
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Dr. Sumet Jumsai

Audit Director & Independent Director

AGE 65

EDUCATION Ph.D., Architecture, Cambridge University
PERCENTAGE OF SHAREHOLDING : -

WORKING EXPERIENCES DURING THE LAST 5 YEARS

1989 - Present Chairman, SJA 3D Co., Ltd.
Apr. 1998 - Present - Independent Director,
Dec. 1999 - Present - Audit Director,

@ The Book Club Finance Plc.
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Miss Panit Visutyothapibal

Audit Director

AGE 54

EDUCATION Master of Public Administration Syracuse University
Bachelor of - Political Science, Chulalongkorn University

PERCENTAGE OF SHAREHOLDING : -

WORKING EXPERIENCES DURING THE LAST 5 YEARS

Mar. 5, 1973 - Jun. 15, 1999 Vice President - International Business Department.
The Siam Commercial Bank Plc.
1993 - Jan. 2001 Director, Siam General Factoring Plc.
Nov. 4, 1994 - Jun. 15, 1999 Executive Director, The Siam Sanwa Industrial Credit Plc.
Sep. 28, 2000 - Present Audit Director, The Book Club Finance Plc.

UYL YN WSSUAAN

U3281UNIINNITUTHIS
ay 59 4
AsAnu ‘d%ig v'f[“n M.S. Fort Hays Kansas State College
USQaIng We.u. gﬁwmni:ﬁwﬁwmﬁﬂ
dnsaumsiiany -
Ussaumsammavianlusses 5 T saundo
44d.A.2515 - UagUn im;jfi‘fmm{lmﬁ swmslnewidize 1R (anizw)
#.A. 2537 - U39U% NITUNTTUAZNIINNTUSANG  UNA.UsEUANIE
W.8. 2542 - Jaquin n3suMsUTIN va.awflosBunasiuduuna uaswase Taia
A.A. 2545 - Tagin NIINNISUTEN  5WIAITIWIAETN
18.A. 2546 - U39Un N3INMIUAZUTEETWNTINNITUIING UNG.NSNERS IneAFaduna
Jagun nssuns  @andnnenisaing
15 3.A. 2547 - Jaqun NIINMIHEIRWIN USENEUYM yARENE im (amnam)

Mr. Chatchaval Bhanalaph

Chairman of Executive Director

AGE 59

EDUCATION Master of Science, Fort Hays Kansas State College
Bachelor of Commerce, Chulalongkorn University

PERCENTAGE OF SHAREHOLDING : -

WORKING EXPERIENCES DURING THE LAST 5 YEARS

Aug. 4, 1972 - Present Senior Executive Vice President, The Siam Commercial Bank Plc.
Jan. 1997 - Present Director, Safety Insurance Public Limited.

Nov. 1999 - Present Director, Donmuang International Airport Hotel Company Limited.
Oct. 2002 - Present Director, Vinasiam Bank

Dec. 1, 2003 - Present Chairman of Executive Director,

Sub Sri Thai Warehouse Public Company Limited.
Present Director, The Thai Chamber of Company Limited.
Jan. 15, 2004 - Present Authorized Director, The Book Club Finance Plc.
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Mr. Meechai Angsurat

Executive Director

AGE 57

EDUCATION Bachelor of Science (Agri), Kasetsart University
Bachelor of Law, Thammasat University
M.A.L. (Ag.Econ.), Utah State, U.S.A

PERCENTAGE OF SHAREHOLDING : -

WORKING EXPERIENCES DURING THE LAST 5 YEARS

Aug. 1995 - Jul. 1999 - Senior Vice President - Corporate Department 6

Aug. 1999 - Dec.2000 - Senior Vice President - Chidlom Offic

Nov. 2002 - Present - Senior Vice President - Regional Office 3 (Chidlom)
The Siam Commercial Bank Plc.

1996 - Present Director, Sub Sri Thai Warehouse Plc.

1998 - Jan. 31, 2000 Director, Nithi Venture Corporation Plc.

Dec. 1999 - Present Director, Siam Modify Start Co., Ltd.

Dec. 1999 - Present Director, Siam Quality Start Co., Ltd.

Oct. 28, 1999 - Present Authorized Director, The Book Club Finance Plc.
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ANy ﬂimm[ﬂmmiﬁina (MBA) Central State University, U.S.A.
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Myr. Chira Suriyasasin

Managing Director

AGE 57

EDUCATION Master of Business Administration, Central State University, U.S.A.
Master of Management,Sasin Graduate Institute of
Chulalongkorn University

PERCENTAGE OF SHAREHOLDING : -

WORKING EXPERIENCES DURING THE LAST 5 YEARS

Jan. 1993 - Present Managing Director, The Book Club Finance Plc.

1995 - 1999 Director, Thai International Rent A Car Co., Ltd.

Apr. 1999 - Present Director, Association of Finance Companies
@ Sep. 18, 2000 - Jan. 14, 2001 Director, S.U.L. Planner Co., Ltd.
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Mrs. Ongorn Abhakorn Na Ayudhya

Executive Director

AGE 43

EDUCATION Master of Business Administration International Business.
University of Southern California

PERCENTAGE OF SHAREHOLDING : -

WORKING EXPERIENCES DURING THE LAST 5 YEARS

1996 - 1999 - SVP and Manager, SCB - London Branch
1999 - 2003 - SVP, Corporate Planning and Information Department.
Sep. 2003 - Present - SVP, Management Reporting and

Financial Planning Division, Finance Group.
The Siam Commercial Bank Plc.
Feb. 2000 - Present Authorized Director, The Book Club Finance Plc.

UIINITFU LNNHATRU 8 agsen

3IIANNII
ay 54 4
A1sAN®I Usyayrln usnsgsfia

Eastern New Mexico University, U.S.A.
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Mr. Thaweesin Devahastin Na Ayudhya

Director
AGE 54
EDUCATION Master of Business Administration

Eastern New Mexico University, U.S.A.

PERCENTAGE OF SHAREHOLDING :@ -
WORKING EXPERIENCES DURING THE LAST 5 YEARS
1992 - Present Director,

Deva Consultant and Management Co.,Ltd.

1994 - Present Independent Director and Audit Committee, TIPCO Asphalt Plc.
1998 - Present Director, The Book Club Finance Plc.
2001 - Present Executive Director, SCB Leasing Plc. E
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The Management

AS AT DECEMBER 31, 2003

1.

Mrs. Kanjana Nagaviroj
AGE

EDUCATION

PERCENTAGE OFSHAREHOLDING

Assistant Managing Director — Funding Group

53

Master of Accounting, Faculty: Commerce and Accounting, Thammasat University
0.00041

WORKING EXPERIENCES DURING THE LAST 5 YEARS :

May. 1989 - Present

Mrs. Nipitaporn Mulapruk
AGE
EDUCATION

PERCENTAGE OFSHAREHOLDING

Assistant Managing Director - Funding Group

Acting Funding Manager, The Book Club Finance Plc.

Assistant Managing Director — Credit Control and Assets Management Group
51
Bachelor of Finance and Banking, (honor) Faculty: Economics,

Thammasat University

WORKING EXPERIENCES DURING THE LAST 5 YEARS :

Jun. 1995 - Sep. 1998
Oct. 1998 - Dec. 1998
Dec. 1998 - Dec. 1999
Feb. 2000 - Present

Mr. Nontachit Tulayanonda
AGE

EDUCATION

PERCENTAGE OFSHAREHOLDING

Assistant Managing Director,Thai Summit Finance and Securities Co., Ltd.
Assistant Managing Director, Laemtong Bank Plc.

Head of Credit Control Group, Radanasin Bank Plc.

Assistant Managing Director — Credit Control and Assets Management Group
The Book Club Finance Plc.

Assistant Managing Director —Lending Group 1
46
Master of Arts, Tarleton State University, Texas., U.S.A.

WORKING EXPERIENCES DURING THE LAST 5 YEARS :

July 1991 - Mar. 1999

Mar. 1999 - Sep. 2001

Oct. 2001 - Apr. 15, 2003
Apr. 15,2003 - Sep. 30, 2003
Oct. 1, 2003 - Present

Mar. 2000 - Present

Mr. Somchai Kingkarnjanatorn

AGE
EDUCATION

PERCENTAGE OF SHAREHOLDING

First Vice President Commercial Credit Department , Dhana Siam Finance Plc.
Head of Corporate Restructuring Department , UOB Radanasin Bank.
Executive Vice President , Wongpaitoon Group Public Company Limited.
Assistant Managing Director — Lending Group

Assistant Managing Director — Lending Group 1, The Book Club Finance Plc.
Authorized Director, Felix Riverkwai Resort (Kanjanaburi) Co., Ltd.

Audit Director , Asian Property Development Public Company Limited.

Assistant Managing Director —Lending Group 2
52
Master of Business Administration - General Management

IMD-Institute of Management Development (Lausanne,SwitzerIand)

WORKING EXPERIENCES DURING THE LAST 5 YEARS :

1990 - 1996
Nov. 1999 - Sep. 2003

Oct. 1, 2003 - Present

Zone Manager ,Bank of Asia
Vice President - Business Development Department
Kasikom Factoring (Farmerly Thai Farmers Heller Factoring)

Assistant Managing Director — Lending Group 2, The Book Club Finance Plc.
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5.

Mr.Tawatchai Leelapatanakarn Senior Treasury Manager
AGE 50
EDUCATION Diploma - Accounting, Faculty : Business Administration ,
Bangkok Commercial College
PERCENTAGE OF SHAREHOLDING 0.000005
WORKING EXPERIENCES DURING THE LAST 5 YEARS :
1996 - Present Senior Treasury Manager ,The Book Club Finance Plc.
Mr. Amnat Plianjitdee Senior Information System Manager
AGE 49
EDUCATION Master of Business Administration, Faculty: Commerce and Accounting,

Chulalongkorn University
PERCENTAGE OF SHAREHOLDING -
WORKING EXPERIENCES DURING THE LAST 5 YEARS :

May. 1990 - Jun. 1999 Senior Computer Manager,Nava Finance Plc.

Jul. 1999 - Present Senior Information System Manager,The Book Club Finance Plc.
Mr.Charoen Navamongkolvatana Senior Lending Manager

AGE 44

EDUCATION Bachelor of Finance and Banking , Faculty: Commerce and Accounting ,

Thammasat University
PERCENTAGE OF SHAREHOLDING -
WORKING EXPERIENCES DURING THE LAST 5 YEARS :

Oct. 1996 - Oct. 1998 Senior Business Development Manager 2 ,
The Book Club Finance and Securities Plc.
Oct. 1998 - Apr. 1999 Credit Manager , The Sanwa Bank Limited
May. 1999 - Sep. 4, 2000 Senior Debt Restructuring Manager 1
Sep. 5, 2000 - Sep. 2003 Senior Lending Manager 1
Sep. 2003 - Present Senior Lending Manager, The Book Club Finance Plc.
Mrs. Ravewan Tantitemit Senior Accounting Manager
AGE 49
EDUCATION Master of Accounting, Faculty: Business Administration ,

Thai Chamber of Commerce University
PERCENTAGE OF SHAREHOLDING -
WORKING EXPERIENCES DURING THE LAST 5 YEARS :

Mar. 1990 - Jan. 31, 2003 Accounting Manager

Jan. 31, 2003 - Present Senior Accounting Manager, The Book Club Finance Plc.

Miss Pusadee Kittidusadee Debtor Development Manager

AGE 41

EDUCATION Master of Finance and Decision Science, Faculty: Business Administration,

University of Toledo, U.S.A.
PERCENTAGE OF SHAREHOLDING -
WORKING EXPERIENCES DURING THE LAST 5 YEARS :

Oct. 1996 - Oct. 1998 Business Development Lending Manager 2,
The Book Club Finance and Securities Plc.
Oct. 1998 - Sep. 4, 2000 Debt Restructuring Manager 2
Sep. 5, 2000 - Apr. 30, 2001 Debt Restructuring Manager 1
May. 1, 2001 - Mar. 15,2002 Lending Manager 2
Mar. 16, 2002 - Present Debtor Development Manager, The Book Club Finance Plc.
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Miss Nuchanart Sukarasoji Credit Review Manager
AGE 40
EDUCATION Master of Economics, Faculty: Economics Development, NIDA

PERCENTAGE OF SHAREHOLDING -
WORKING EXPERIENCES DURING THE LAST 5 YEARS :

Oct. 1996 - Oct. 1998 Credit Analysis Manager, The Book Club Finance and Securities Plc.
Oct. 1998 - Present Credit Review Manager, The Book Club Finance Plc.

Mr. Sukhum Charoenchit Personnel and Administration Manager

AGE 41

EDUCATION Bachelor of Business Administration, Faculty: Economics and

Business Administration Kasetsart University
PERCENTAGE OF SHAREHOLDING 0.00003
WORKING EXPERIENCES DURING THE LAST 5 YEARS :

1995 - Apr. 1997 Vice President, Personnel and Administration Department,
Phatraprasit Holding Co., Ltd.

Apr. 1997 - Present Personnel and Administration Manager, The Book Club Finance Plc.

Mr. Vichian Amornpoonchai Internal Audit Manager

AGE 42

EDUCATION Master of Business Administration,Faculty: Business Administration,

Mahanakorn University of Technology
PERCENTAGE OF SHAREHOLDING -
WORKING EXPERIENCES DURING THE LAST 5 YEARS :

Mar. 1992 - Nov. 1998 Audit Department, Dhana Siam Finance and Securities Plc.

Dec. 1998 - Nov. 1999 Supervisor, Internal Control Group Radanasin Bank Plc.

Dec. 1999 - Present Internal Audit Manager, The Book Club Finance Plc.

Mrs. Ladda Kulmanochawong System Development Manager

AGE 38

EDUCATION Master of Information Technology, Faculty: Information Technology,

King Mongkut’s University of Technology Thonburi
PERCENTAGE OF SHAREHOLDING -
WORKING EXPERIENCES DURING THE LAST 5 YEARS :

Jan. 1995 - Aug. 1999 Vice President, Information Technology Department,

Thai Summit Finance and Securities Co., Ltd.
Aug. 1999 - Dec. 1999 Business Advisor System Development ,Radanasin Bank Plc.
Mar. 19, 2001 - Present System Development Manager ,The Book Club Finance Plc.
Mr. Monchai Sriyanong Legal Manager
AGE 38
EDUCATION Bachelor, Faculty: Legal, Ramkamhaeng University

PERCENTAGE OF SHAREHOLDING -
WORKING EXPERIENCES DURING THE LAST 5 YEARS :

Jan. 1996 - Apr. 1998 Legal Documentation Manager, Thai Summit Finance and Securities Co., Ltd.
Apr. 1998 - Sep. 2001 Legal Documentation - Assistant Vice President, UOB Radanasin Bank Plc.
Oct. 26, 2001 - Present Legal Manager,The Book Club Finance Plc.
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Mr. Boonsidhe Chaweewongwiwat Risk Management Manager
AGE 39
EDUCATION Bachelor - Faculty:Business Administration, Ramkhamhaeng University

- Faculty:Legal , Thammasat University
Diploma in Business Law, Thammasat University
PERCENTAGE OF SHAREHOLDING -
WORKING EXPERIENCES DURING THE LAST 5 YEARS :

May. 1997 - Aug. 1998 Credit Marketing Team Leader,
Thai Oversea Thust Finance and Securities Co.,Ltd.

Sep. 1998 - Aug. 2000 Assistant Vice President — Corporate Banking 2 Department,
UOB Radanasin Bank Plc.

Sep. 2000 - Jan. 2003 Business Development Manager, Arc Cyber Co.,Ltd.

Feb. 2003 - Present Risk Management Manager,The Book Club Finance Plc.

Mrs. Somjai Piyanorasate Operation Manager

AGE 46

EDUCATION Master of Accounting ,Chulalongkorn University

PERCENTAGE OF SHAREHOLDING -
WORKING EXPERIENCES DURING THE LAST 5 YEARS :

Feb. 1985 - Mar. 2001 Assistant Vice President -Credit Administration Department
Ayudhya Investment and Trust Public Company Limited

Mar. 2001 - Feb. 10, 2003 Assistant Vice President - Business Service and
Administration Department, Thannachart Bank Plc.

Feb. 11,2003 - Present Operation Manager ,The Book Club Finance Plc

Mr. Suwat Singsuksawad Factoring Manager

AGE 36

EDUCATION Master of Finance and Banking, Mercer University (Atlanta,U.S.A)

PERCENTAGE OF SHAREHOLDING -
WORKING EXPERIENCES DURING THE LAST 5 YEARS :

Jan. 1996 - Apr. 2001 Senior Team Leader, Investment Banking Department

May 2001 - Feb. 2002 Senior Team Leader, Lending Group

Mar. 2002 - May 2003 Senior Team Leader, Lending 2 Group

Jun. 2003 - Aug. 25, 2003 Assistant Department Manager, Lending 2 Department

Aug. 26, 2003 - Sep. 30, 2003 Lending 2 Department Manager

Oct.1, 2003 - Present Factoring Department Manager, The Book Club Finance Plc.

Mr. Teerachai Pangwirunrak Planning and Budgetary Control Manager

AGE 37

EDUCATION Master of Business Administration,Faculty:Business Administration ,

Kasetsart University
PERCENTAGE OF SHAREHOLDING -
WORKING EXPERIENCES DURING THE LAST 5 YEARS :
Jan. 1992 - May. 2000 Budget section Manager, Thai Olefing Co.,Ltd.
Jan. 2001 - Sep. 15, 2003 Planning and Business Development Section Manager,
Thai Olefing Public Company Limited.
Sep. 18, 2003 - Present Planning and Budgetary Control Manager,The Book Club Finance Plc.
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Types of Business

1. Types of Service

The Company was granted business licenses No. 31/2516 from the Ministry of Finance to conduct 4 types of

finance businesses as of the following:
1. Finance License for Commerce
2. Finance License for Development

3. Finance License for Distribution and Consumption

4. Finance License for Housing

The Company engages in the finance businesses by offering the following financial services: -

- Funding Service

The Company offers the depository service in the form of Promissory Note to individuals, juristic persons,

foundation, associations, and other institutions with the appropriate interest rates in line with the money market situation.

- Lending Service

The Company offers credit services to various types of businesses classified by size and types of clients

namely Corporate Lending and Retail Lending.

In granting credit facilities, the Company shall consider the following factors:

® The business must be useful to the economy and has a definite purpose.

The collaterals must be stable.

- Financial Advisory Service

The return from lending must suit the risks involved.

The return of the project must be able to meet the debts repayment.

The credit line facilities and the repayment schedule must be in line with the purpose of fund.

The Company focuses on financial advisory service for companies’ debt restructuring and provides various

advisory services such as project feasibility study, appropriate recapitalization, venture capital, merger and acquisition, and

the issuance of financial instruments etc.

2. Income Structure

(unit: Million Baht)

2003 2002 2001
Net Interest and Dividend Income After
Bad Debt and Doubtful Accounts ang
Loss on Debt Restructuring 79.91 144.80 (80.42)
Non-Interest Income 104.25 (1.25) 0.16
Total Income 377.02 278.82 322.60
Note: - In 2003 net interest and dividend income after bad debt and doubtful accounts decreased due to an

additional allowance for doubtful accounts in 2003 equal to 73.18 Million Baht.

- Non-interest income increased in 2003 because the Company had the gain on trading in securities

equal to 50.91 Million Baht and a recovery from an investment in debt securities previously written off

through the Court’s judgement of 47.24 Million Baht.

a
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2. Major Changes in the Previous Year

-  The Operation:

In 2003, the Company launched the Factoring Loan and placed an importance in nursing the current loan
portfolio to prevent normal loan from turning into troubled loan and solving the problems for customers whose loans have the
tendency of becoming non-performing loan. The Company had restructured debt of 31 customers with the total value of
539.10 Million Baht.

In 2003, The Company has recorded bad debt and doubtful accounts and loss on debt restructuring equal
to 924 Million Baht representing 106.28% which is higher than the requirement stipulated by The Bank of Thailand at
100%.

As of December 31, 2003 The Company’s finance business loans, receivables and accrued interest receivables
classified as normal was equal to 81.03% while the interest spread increases from 1.95% in 2002 to 2.04% in 2003
and the operating expenses increase by 10.77%. Therefore, The Company’s net profit in 2003 was equal to 76.62 Million
Baht compared to the net profit of 46.47 Million Baht in 2002 and The Company’s total assets, total liabilities, and
shareholders’ equity were 5,178.05 Million Baht, 3,911.29 Million Baht, and 1,266.75 Million Baht respectively.

-  Marketing and Competition:

The liquidity in the financial system remains high, eventhough the liquidity is partially reduced as a result of
the decrease of interest for three times during March-July, 2003. With significant improvement of the stock market, expansion
of debt market, higher ability of business sector to find non-commercial bank source of funds, as well as more non-bank
financial services are available for household sector, more development of services from financial institutions are needed.
Therefore, these developments would benefit and improve the stability of the financial system in the long run. In 2004 and
going forward, it is expected that there would be higher competition in the financial system.

For 18 finance companies currently in operation, the operating results for 10 months of 2003 showed profit
of 6,988.4 Million Baht consisting of interest and dividend income of 13,385.4 Million Baht, non-interest income of
6,777.2 Million Baht, interest on borrowing of 5,150.8 Million Baht, allowance for doubtful accounts of 2,480.6 Million
Baht and the operating expenses of 5,542.8 Million Baht. (Source: TFB Research Center)

-  Target Group
1) The Company’s first target customer group is the Company’s existing customers with long standings
and currently in use of the Company’s credit facilities; that is, they are classified as normal loans with good debt repayment
history, with intention to improve their companies’ efficiency or expand their production, or intend to restructure their
financial position, and they are in the recovering industries with potential growth and competitiveness in the future.

2) The Company’s subsequent target customer group is small and medium sized enterprises which are
normal loans and non-performing loans with business potential. This is in line with governmental policy to boost the small
and medium sized businesses which are currently classified as non-performing loans but possess business potential and
viability. These, in turn, are contributing factors in bolstering the economy as a whole.
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Risk Factors

The Company’s risks are associated with the general risks of the finance business as follows: -

1. Risk of the deterioration of asset quality

As finance business is the Company’s main business, quality of debtors is the key factor to the Company’s operation. The
Company has set a policy to lend mainly to the good track record clients operating in the priority sectors, which contribute benefit to the
overall economy. Moreover, the Company has placed more emphasis on the assets quality by segregating credit review department
from the credit department to independently monitor and review the customer portfolio regularly to ensure quality of debtors.

In 2003, The Company had the restructured debt of 539.10 Million Baht by modifying the condition of repayment of 315
Million Baht and has restructuring period within 15 years. To prevent the debtors’ repayment risks, the Company set up an allowance
for doubtful accounts, based on the Bank of Thailand’s guideline, of 924 Million Baht, at the end of December 31, 2003, representing

106.28 percent of estimated total allowance for doubtful accounts and losses from total debt restructuring.

2. Risk of the management of sources and uses of funds

The Company had the long-term loan (more than 1 year) totaled 1,572.82 Million Baht or 31.25% and the short-term loan
(less than 1 year) totaled 3,459.74 Million Baht or 68.75% of total borrowings and deposits, whereas the borrowings and deposits
of less than 1 year totaling 3,162.21 Million Baht. The mismatch of sources of fund and uses of fund might have an impact on The
Company and The Company’s revenue. However, although the borrowings and deposits were short-term depositors normally had been
renewing the promissory notes at maturity. Therefore, The Company’s sources of funds are stable. In addition, The Company had
received credit line of 2,100 Million Baht from The Siam Commercial Bank Public Company Limited. Furthermore, the Company raised
long term funds through the issuance of subordinated debentures with the total amount of 200 Million Baht and 80 Million Baht with
maturity period of 7 years 10 years respectively, and subordinated convertible debentures, totaling 500 Million Baht with maturity
period of 7 years. At present, there was 437.20 Million Baht of subordinated convertible debentures remaining due to the conversion

from convertible subordinated debentureholders.

3. Risk of capital funds adequacy

The risk from the inability to maintain adequate capital funds might arise from the deterioration of assets from the
restructured loans, or the normal loans turning into non-performing loan, and the decrease of Tier 2 Capital resulting from the deduction
of 20% of subordinated debentures annually after subordinated debentures’ remaining maturity of 5 years. However, the risk of the
capital funds adequacy that may arise from the deteriorating assets does not have an impact on The Company since total capital fund
to risk assets and total capital fund to paid-up capital are quite high compared with the requirements stipulated by the Bank of Thailand.

Accordingly, The Company’s capital fund to risk assets ratio and capital fund to paid-up capital were as follows: -

As of December 31, 2003
The Company’s Capital Fund Ratio
The Company Requirement
Tier 1 Capital Fund to Risk Assets 24.16 % 4.00 %
Total Capital Fund to Risk Assets 32.98 % 8.00 %
Total Capital Fund to Paid-up Capital 107.40 % Not less than 75 %

Note: 1. As of December 31, 2003, The Company’s Capital Fund consisted of
1.1 Tier 1 Capital Fund was equal to 1,114.78 Million Baht
1.2 Tier 2 Capital Fund was equal to 406.47 Million Baht
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4. External Risk Factors

Finance business is normally affected by both internal and external economic situations, political stability, and changes in
monetary and fiscal policies, interest rate and foreign exchange fluctuation. These economic risks are uncontrollable and affect the
Company and other financial institutions alike. However, the Company is well prepared to cope with such risk factors through the long

term and short term strategic planning based upon relevant economic analysis information.

5. Management Risk

As of March 24, 2003, the Company’s major shareholder is The Siam Commercial Bank Public Company Limited holding
254,498,108 of the Company’s shares, representing 89.84 percent of the Company’s paid up capital shares. Such holding,

representing more than three fourth of total holding, enable the major shareholder to have control over the Company’s policy.

However, with the connected transaction having major shareholder as the interested person and the transaction is regarded
as the connected transaction according to the Stock Exchange of Thailand’s Notification, such major shareholder shall refrain from
voting and there must be independent financial advisor together with independent director expressing their opinion on the fairness and
appropriateness of such transaction. In addition, such transaction is audited by the Audit Director. Furthermore, since such major
shareholder is also the public company limited and is registered in the Stock Exchange of Thailand, any proceedings especially the
connected transaction shall be evaluated by The Independent Director, Audit Director, and the shareholder of such major shareholder

as well.
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Management

1. Management’s Structure (as of December 31, 2003)

The Company’s management consists of 3 sets of directors that are responsible for management and policy set up as of
the following:

1. Board of Directors

2. Audit Committee

3.  Executive Directors Committee

- Board of Directors composes of 8 persons as follows:

1. Dr. Sippanondha Ketudat Chairman of The Board and
Independent Director

2. Mr. Sakdi Kiewkarnkha Chairman of Audit Committee

3. Dr. Sumet Jumsai Audit Director and Independent Director

4. Miss Panit Visutyothapibal Audit Director

5. Mr. Meechai Angsurat Chairman of Executive Director

6. Mr. Chira Suriyasasin Managing Director

7. Mrs. Ongorn Abhakorn Na Ayudhya Executive Director

8. Mr. Thaweesin Devahastin Na Ayudhya Director

The experienced, outside, and independent directors are Dr. Sippanondha Ketudat and Dr. Sumet Jumsai. They are neither
employees nor officers of the Company and the subsidiaries. In addition, they are independent from the major shareholder, and are
able to keep up for the small shareholders’ benefits. The directors from The Siam Commercial Bank Public Company Limited are Mr.
Meechai Angsurat and Mrs. Ongorn Abhakorn Na Ayudhya.

- Audit Committee composes of 3 persons as follows:

1. Mr. Sakdi Kiewkarnkha Chairman of Audit Committee
2. Dr. Sumet Jumsai Audit Director
3. Miss Panit Visutyothapibal Audit Director

- Executive Directors Committee composes of 3 persons of who are also authorized directors as follows:
1. Mr. Meechai Angsurat Chairman of Executive Committee
2. Mr. Chira Suriyasasin Managing Director
3. Mrs. Ongorn Abhakorn Na Ayudhya Director
- Secretary of the Company : Miss Yuwadee Laorientham

- Authority and Responsibility of The Board of Directors
1)  To comply with the law, the objectives and Articles of Association of the Company, and the resolutions of the
Shareholders’ meetings to protect the benefit of the Company.
2) To assign the list of directors who shall be authorized to sign his/her name and affix the Company seal to bind
the Company.

3) To elect the chairman of the board.

4) To elect the vice chairman of the board. (in case that the board of directors deems appropriate)

5) To attend the meeting. (at least once in every three months)

6) To elect one of the directors to be the chairman of the meeting. (in case The chairman or vice chairman is

absent or cannot perform his/or her duty)

) To vote at the meeting.

8) To authorize one or more directors or any other person to carry out the tasks on behalf of the board of directors,
and all such authorization is in writing and signed by the authorized director of the Company.

- Directors’ Authority and Limitation (as of December 31, 2003)
- Joint authorized directors’ signatures of Mr. Chira Suriyasasin, or Mr. Meechai Angsurat, or Mrs. Ongorn Abhakorn
Na Ayudhya, with the Company’s seal affixed.
- There is no limitation of directors’ authority.
However, according to the Articles of Association of the Company, the board of directors has authority to decide and
manage the Company with the following exceptions which needs a vote of not less than three fourth of the total number of shareholders’

votes who attend the meeting and have the right to vote:

a
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(A) To sell or transfer all or significant portion of the company’s business to third party;

(B) To purchase or receive the transfer of other companies’ business or private companies;

(C) To execute, amend, or terminate the Company’s significant portion or all relevant lease contracts, designate third

party to manage the Company’s business, or the amalgamation of the business with other persons with the purpose
of profit and loss sharing.

- Authority and Responsibility of Audit Committee

© o s w =

To review the Company’s financial reporting for completion and correctness.

To review the Company’s internal control and internal audit for appropriateness and proficiency.

To review the Company abides by all relevant regulations including both legal issues and SET regulations.

To propose, select, and appoint the Company’s auditor and fee.

To consider the disclosure of both related and conflict of interest transactions.

To prepare the Audit Committee Report to be signed by the audit committee’s chairman and disclose the
Company’s annual report.

To execute other relevant matters which are authorized by the board of directors and concurred by the audit
committee.

- Authority and Responsibility of Executive Directors Committee

1
2
3
4
5.
6.
7
8
9
1
1

0.
1.

To set the Company’s objectives.

To perform for the achievement of the Company’s major objectives.

To set up the Company’s strategies.

To set up the Company’s policy.

To manage and develop the Company and strive for excellency.

To sign on the Company’s behalf in case of being appointed as “the Company’s authorized Signatory”.
To delegate and co-ordinate with lower level of management.

To control the operations to be in line with the plan.

To analyze the result of the operations to identify strengths, weaknesses, and guidelines to solve the problems.
To monitor and evaluate the result of the operations in order to proficiently improve the work.

Others

2. Selection of The Board of Directors and The Management

The board of directors is selected and approved at the shareholders’ meeting. In appointing independent directors and
audit committee, executive directors’ committee shall consider and propose the names of the qualified persons. For other directors’
position, the chairman of the board shall consider and propose the shareholders’ meeting with the following qualifications:

- Qualifications of The Board of Directors

1.

2.
3.
4

o o

8.

Being a person;

Being an adult;

Not being a bankrupt, or incompetent, or quasi-incompetent person;

Has never been imprisoned by the final judgment of a court for an offence related to property committed with
dishonesty;

Has never been fired or dismissed from the officials, associations, or state units due to dishonesty on the duty;
Does not operate any business with the same nature or indirect competition with the Company’s business
or is a person with conflict of interest which has the same nature and is in competition with the business of the
Company, unless he or she notifies the shareholders’ meeting prior to the resolution for the appointment;
Does not have conflict of interest either directly or indirectly in any contracts consummated during the accounting
period, unless he/she notifies the details of the contract, name of the contractor, and his or her conflict of
interest to the shareholders’ meeting and the shareholders’ meeting approves the issue;

Does not need to be the Company’s shareholders

- Guidelines and Procedures of The Directors’ Appointment

1.
2.

The shareholder holding one share constitutes one vote.
Each shareholder shall vote for one or several directors; however, he/she may not allot votes to any one director
more or less than the votes allotted to the other directors (Non-cumulative voting).

a
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3. The candidates are ranked in descending order from the highest number of votes received to the lowest, and
shall be appointed as directors in that order until all of the director positions are filled. Where the votes casted
are at a tie on which the number of directors shall exceed the desired number, the chairman shall have a casting
vote.

4. In case the director is vacated prior to the expiration of the term, the board of directors shall elect qualified
person, who does not possess prohibited characteristics under the law of the public company limited, in the
following board of directors’ meeting, except the remaining term shall be less than 2 months. Accordingly, this
replacing director would hold the post for the remaining term of the director being replaced. The resolution of the
board of directors must not be less than three fourth of the remaining directors.

- The Expiration of The Term
1. By rotation

® Each annual ordinary shareholders’ meeting, one out of three directors shall be resigned.

® In the first year and second year of the company’s registration, the directors were resigned through the
process of drawing. In later years, however, the directors holding the post for the longest period of time shall
resign.

Death

Resignation

Lack of qualifications or possess prohibited characteristics under the public company limited

Resolution from at least three fourth of the attending shareholders, with the right to vote, altogether hold not

less than half of total shares.

6. Court order

S

- Maximum Number of Directors
The number of the Company’s board of directors shall be not less than 5 persons and not more than 15 persons.
Not less than half of the total number of directors must reside in the Kingdom and not less than three fifth of all directors must be of
Thai nationality.

- The Management
Management consists of 18 persons details as mentioned above. Senior Department Manager is at the same level
as Department Manager in the organizational chart.

- Qualifications of The Management
The Company’s board of directors and all management officers do not possess prohibited qualifications and
characteristics as specified in the notification of The Public Company Limited Act B.E. 2535, Finance, Securities, and Credit Foncier Act
B.E. 2522, Securities and Exchange Act B.E. 2535, and the SEC’s notification regarding rules, conditions, and procedural approval for
new shares issuance dated May 18, 1992.

- Personnel
As of December 31, 2003, there are 131 employees classified by group and department as of the following: -
1. Management 2 Persons
2. Support Group 19 Persons
3. Lending Group 30 Persons
4. Funding Group 6 Persons
5. Credit Control and Assets Management Group 44 Persons
6. Treasury Department 7 Persons
7. Internal Audit Department 5 Persons
8. Personnel and Administration Department 18 Persons

The 2003 total remuneration of The Company’s employees is 49.79 Million Baht consisting of salary, allowances,
provident fund, overtime, insurance, medical, and seminar.

The Company has a policy to develop employees by providing in-out training of knowledge and managerial skill
simultaneously being a financial professional in the future.

The Company’s employees have been increased by 18 persons compared with the same period last year of 113
persons representing an increasing of 15.93%. The increasing of 18 persons are of Lending Group and Credit Control and Assets
Management Group personnel preparing for the loan expansion in the future.

a
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The Principles of Good Corporate Governance

- Policy on Corporate Governance

The Board of Directors has realized the importance of the principles of good corporate governance, competitive ability
and reliability to shareholders, investors and relevant parties as well as the internal control and audit system. The governance to
shareholders and beneficiaries should be treated equally and fairly and be able to prevent the conflict of interest in the organization.
The operations must be transparent and inspected. The disclosure must be sufficient for all relevant parties by taking risks into
consideration and risks methodologies management.

The Company’s board of directors properly complied with the code of best practices for listed companies in line with
the Stock Exchange of Thailand’s guidelines (SET) by appointing independent directors and audit committee whose qualifications are
specified in the notification by Securities and Exchange Commission’s (SEC). Accordingly, the Company’s board of directors strictly
abided by the guidelines of SET and SEC in accordance with the control and audit system, the disclosure of related transactions, the
acquisition and disposition of the Company’s core assets, and the report of the Company’s acquisition or securities holding.

- Shareholders’ Rights
Seven days before the shareholders’ meeting, the Company shall send the invitation letter and agenda of the meeting

to each shareholder. The Company shall make the alternative for shareholders to authorize independent directors attending the
shareholders’ meeting for them.

—  Various Groups of Stakeholders

The Board of Directors shall perceive the rights of various groups of stakeholders inside and outside The Company.

- Shareholders’ Meetings

In 2003, the Company conducted one shareholders’ meeting which is annual shareholders’ meeting. The Company
facilitated the shareholders by setting up the uncomplicated meeting. There were 8 of 9 directors attending the meeting including
Chairman of the Board of Directors, Chairman of Audit Committee and Chairman of Executive Committee. The Chairman allowed
shareholders to inspect, question, and express opinions freely. This was recorded in the meeting.

—  Leadership and Vision

The Board of Directors participates in designing the Company’s vision, objective, strategies, business plan, and the
budget annually. The Company has set up the board of directors’ meeting regularly to consider and revise the business plan to be
complied with efficiency and effectively.

- Conflict of Interests

The Board of Directors pays attention in related transactions that may bring the conflict of interest by fixing the price
and conditions as if the transactions were executed with the outsiders by disclosing the value, relevant parties, reasons and necessity
in the annual report and filing stipulated (56—1 ) by the Stock Exchange of Thailand. In addition, the Company has set up the guideline
for management to report the possessing of securities to the Securities and Exchange Commission.

The Company has a policy to guide the officers to perform their duties fairly, honestly, and responsible with the major
and minor shareholders and relevant parties not for their own or related persons’ benefits.

-  Business Ethics
The Company provides code of ethics as a guideline by distribution and intranet notification so that the officers shall
perform their duties with ethics and honest.

- Balance of Power for Non—-Executive Directors

The Board of Directors comprises of 9 directors, one of them resigned in September, 2003. The remaining eight
directors consist of one executive director and seven non-executive directors.

4 of 8 directors are independent directors representing 50% of the board of directors. Moreover, Chairman of the
Board is an independent director who is neither an executives nor a managing director to ensure that the Board performs as representatives
of the shareholders effectively with an appropriate balance of power.

As of January 15, 2004, the company appointed the new director to replace the resigned director ; thus, there are
9 directors, 4 of them are independent directors representing 44.44% of the board of directors.
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-  Aggregation or Segregation of Positions
The Chairman of the board of directors is independent director as specified by the Stock Exchange of Thailand and

has no relationship with the management. In addition, the chairman is not the same person as managing director so that his duty shall
be separated for regular management.

The Company has effective decentralization and transparent through the set up of variances committees such as The
Board of Directors, The Executive Directors Committee, The Audit Committee, The Lending Committee, The Investment Committee and
the Asset Committee.

- Remuneration for Directors and the Management
The Company has clearly and transparency set up the remuneration for directors and the management and receive

approval from the shareholders’ meeting. The remuneration of audit committee and executive committee shall increase relevant to the
increasing work. The remuneration for directors and the management in 2003 is as follows: -

Type Persons Amount (Baht)
The Board of Directors 9 1,392,000
The Management 19 22,202,098

The remuneration of all management during 2003 comprises of salary, bonus, and gasoline expenses totaling
21,648,400 Baht and the contribution to the Provident Fund of 553,698 Baht. However, the Company does not offer stock option
or convertible securities to the management.

- The Board of Directors’ Meetings
There are 9 members in the Board of Directors and one of them resigned in September 2003. The meeting held
regularly every 3 months. The extraordinary meeting can be called as deemed necessary and followed up the operations regularly. The
secretary sends the invitation letter, agenda, and documents before the meeting 7 days in advance. Each meeting takes times
approximately 3 hours. The meeting is recorded in writing and the report is ratified by the Board of Directors. In 2003, there are 7

board of directors’ meetings. The attending directors are as follows: -
Number of times attending the meeting

1. Dr. Sippanondha Ketudat /7
2. Mr. Meechai Angsurat /7
3. Mr. Sakdi Kiewkarnkha 7/7
4. Mr. Chira Suriyasasin /7
5. Dr. Sumet Jumsai 4/7
6. Mr. Thaweesin Devahasin Na Ayudhya /7
7. Mrs. Ongorn Abhakorn Na Ayudhya 5/7
8. Miss Panit Visutyothapibal 7/7
-  Committees

The Company appointed audit committee to govern and comply The Company’s business. They are independent
directors and three years for the term of audit committee as of the following: -

1. Mr. Sakdi Kiewkarnkha Chairman of the Audit Committee
2. Dr. Sumet Jumsai Audit Director
3. Miss Panit Visutyothapibal Audit Director

- Secretary of the Audit Committee : Mr. Vichian Amornpoonchai

In 2003, the audit committee held 8 meetings and reports the result to The Company’s board of directors. The audit
committee has considered the following issues:

- to review and report The Company’s financial statement before presenting to the board of directors

- to advise the appointment and the remuneration of certified public accountant

- to co-operate with the internal audit department about objective, planning, report, and appraise the efficiency of
internal control system

- to advise and review the audit report for both certified public accountant and internal audit department as well
as follow up the aforementioned advice

- to ensure the operations stipulated by law and requirements of compliance units

- to ensure that The Company’s risks are managed

a
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The Company does not appoint the committee to fix the remuneration since the management remuneration shall be
fixed by the executive committee and the board of directors. Since the board of directors composes of 4 directors who are independent,
therefore, the consideration of remuneration is transparent.

—  Controlling System and Internal Audit

The Company pays attention of internal control system for both management and operational level to ensure that the
assets are utilized. The duty is separated, being able to counter and inter-check suitably.

The Company has internal audit department to ensure that the main operations and financial activities are performed
efficiently and complied with the law and requirements. The internal audit department is independent and able to perform his duty freely
and report the result directly to the audit committee.

The Company arranges the operational handbook and operational regulations for the officers to study and follow the
same guidelines. In addition, there is the report to appraise the officers in order to provide the reward regularly every 6 months.
Therefore, the officers are always enthusiasm. There is the seminar inside and outside The Company to increase the working expertise,
knowledge and understanding so that the job operations shall be more efficient.

The Company has a contingency plan to cope with the risks from disasters or dysfunction of the computer system by
keeping the secondary data safely outside The Company, having back-up computers at IBM Building, and testing the system annually.

With reference to 1%/2004 audit committee’s meeting held on February 12, 2004, 3 audit directors, Mr. Sakdi
Kiewkarnkha, Dr. Sumet Jumsai and Miss Panit Visutyothapibal together with other 6 directors totaling 9 directors attending the
meeting. The audit committee evaluated internal control system for the year 2002 from the information received from the management’s
interview, the Company’s internal audit report, the Bank of Thailand audit report, and the Company’s special auditor’s report. Evaluating
the internal control system from various areas such as organization and environment, risks management, management’s operational
control, information system, communication, and monitoring system, the audit committee concluded that the Company’s internal
control system was sufficient.

Deloitte Touche Tohmatsu Jaiyos Company Limited was the Company’s auditor auditing the Company’s financial
statements for 2003 and presented the result without notice on the Company’s internal control system.

- Directors’ Reporting
The Board of Directors is responsible for The Company’s financial statement and information memorandum shown in
annual report. The financial statement is prepared according to the generally accepted auditing standards in Thailand by selecting the
suitable accounting policy and following regularly as well as disclosing sufficient and important information as noted to financial
statement.

The Company has disclosed the information such as financial statement, annual report, and other information
memorandum correctly, punctuality, and transparency. The shareholders and various relevant parties have been received information
equally and do not disclose inside information or confidential information to the outsiders.

The Audit Committee is responsible for the quality of financial reports and internal control system. The Audit Committee’s
opinion about this issue is in the audit committee’s report as shown in the annual report.

- Relations with Investors
The Board of Directors pays attention in disclosing correct information widely with completeness and transparently.
The disclosure includes financial data, general information, and important information that has an impact on The Company’s share
price by disclosing to investors and relevant parties through the SET news. In addition, The Company has the officer to provide The
Company’s news and activities to investors, shareholders, analysts and the public.

— Insider Information Compliance

According to the Company’s Articles of Association, a director shall notify the Company without delay when the

following events occur:

(a) hesshe has direct or indirect conflict of interest in any contract which was made by the Company during a fiscal
year, and shall indicate nature of the contract, names of the counter party and interest of the director in the
contract (if any);

(b) he/she holds shares or debentures of the Company or an Affiliated Company, and shall indicate the total
number of shares increased or decreased during the fiscal year (if any).

Therefore, the Company’s Articles of Association is a measure to control the utilization of inside information by

management for his or her own personal interest.

- Related Transactions
In 2003, the Company had related transactions as specified in the notes to the financial statements regarding related
transactions number 4.24 (Please see Notes to the Financial Statements)

a
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To : Shareholders

The Audit Committee, consisting of three Independent
Directors, governs The Company so that The Company’s execution
is proficiently in line with The Board of Directors’ direction and
abided by relevant laws and regulations. In addition, The Audit
Committee emphasizes on the risk management, internal control,
good corporate governance, and transparency with no conflict of
interest.

In 2003, The Audit Committee held eight meetings to
conduct the following:

1. Considered Annual Financial Statements prior to
the submission to the Board of Directors for subsequent proposal
to The Shareholders’ Meeting for approval, and prior to the
submission to The Company’s relevant governing units.

2. Considered Quarterly Financial Statements prior to
the submission to the Board of Directors and The Company’s
relevant governing units.

3. Recommended the nomination of external auditors
and audit fees to the Company’s Board of Directors for subsequent
approval from The Shareholders’ Meeting.

4. Considered the reports of The Company’s Auditor
so that they are in compliance with The Bank of Thailand’s
regulations and the reports of The Bank of Thailand’s Examiner.

5. Governed the operations of the Internal Audit
Department, emphasized on the risk management in various
activities, and considered the reports of the Internal Audit
Department and the results of the adjustments according to the
recommendations in the audit reports.

6. Considered the sufficiency of the Internal control
system for various units of The Company.

7. Reviewed the Charter of The Audit Committee and
the Charter of Internal Audit Department together with the
summary of the performance assessment.

8. Report the performance of The Audit Committee
to the Board of Directors.

9. Participated in good corporate governance with the
officer of The Stock Exchange of Thailand.

The Audit Committee is of the opinion that the
Company’s operations in 2003 is promptly under good corporate
governance, transparent, without any conflicts of interests, and
possess appropriate risk management.

N A

(Mr.Sakdi Kiewkarnkha)

The Audit Committee Chairman
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Financial Highlight for the Past 3 Years (2001-2003)

Vl'mﬂ'ﬁﬁ%‘[m&lﬂ‘gﬂﬂax‘m%ﬁﬂ / Financial Information Summary
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2546/2003

2545/2002

2544/2001

WulwiEa gnnit wazmonidernesu

Loans, receivables, and accrued interest

Funswgsan
Total assets
WuBnuaziduudin
Borrowings and deposits
e
AIAWIIN
Total liabilities
Nuiaenuazdnszua
Issued and paid-up capital
- AuySaansudasanw
Convertible preferred shares
- uadey

Common shares
danzasgiiavusin
Total shareholders’ equity
Telamanideuazswtineg
Total interest and dividend income

odl=a 1 &

Telansldnande
Total non-interest income
fals (2emu) gnd
Net profit (loss)

5,032,556,133

5,178,047,506

3,162,209,534

3,911,293,207

500,000,000

916,468,820

1,266,754,299

272,766,491

104,253,793

76,621,509

4,813,497,827
5,039,682,880
3,100,773,120

3,891,460,820

500,000,000
916,468,820
1,148,222,060
280,073,158
(1,249,515)

46,466,791

4,600,484,390

4,671,807,177

2,818,487,344

3,579,048,043

1,000,000,000

1,832,937,640

1,092,759,134

322,434,488

161,355

(187,618,601)

- dayaudmsdndunmsiiundAyaususseziian 3 U (2544 - 2546)
Key Financial Ratio for the Past 3 Years (2001-2003)

am9189U/Ratio 2546/2003 2545/2002 2544/2001
8n5R L5296 (%)
Gross profit margin (%) 54.91 51.30 48.80
anairlsgns (%)
Net profit margin (%) 20.26 16.67 (58.16)
ORTINARDULNBE T (%)
Return on equity (%) 6.05 4.05 (17.17)
ARIMARDULNUIINEUNTNE (%)
Return on total assets (%) 1.50 0.96 (3.51)
onTmhdwAadnzaegtiorn (11n)
Debt to equity (times) 3.09 3.39 3.28
onssInSulAgBnsaSuddn (%)
Loans to borrowings (%) 127.51 122.28 126.36
wnasmusiadunsngides (%)
Capital fund to risk assets (BIS) (%) 32.98 36.66 40.07
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The Company’s Financial Status and the Performance Analysis

Company Performance

The Thai economy ecperienced favorable growth in 2003 by the consumption of the private sector and the export among
external turbulences such as US-Iraq War, the outbreak of Severe Acute Respiratory Syndrome (SARS) and the rising oil price. Although
the Financial Institutions were better credit facilities expansion especially in Consumer and Housing Loan, the liquidity in the financial
system remained high.

In 2003, the Company launched the Factoring Loan and met targets with satisfactory yield. The Company placed an
importance in monitoring restructured loans so that they complied with the restructured plans, maintaining the utilization of the credit
facilities of performing loans, following up closely on the normal loans, and solved the problem of clients who have tendency to be non-
performing loans to prevent the increase of the non-performing loans. Accordingly, the Company performance as at December 31,
2003 showed the net profit of 76.62 Million Baht, equivalent to 0.42 Baht per share (Basic earnings per share). The net profit
increased from the year 2002 of 64.88% compared with the same period last year at net profit of 46.47 Million Baht due to the
following reasons:

1. The liquidity was still high. Therefore, interest on lending and borrowing rate was decreased. The Company’s average
interest on lending in 2003 was 4.92% whereas the average interest on borrowing rate was 2.88%. Accordingly, the
interest and dividend income in 2003 decreased from 280.07 Million Baht to 272.7 7 Million Baht, equivalent to an
decrease of 2.61% and the interest on borrowing was decreased from 126.98 Million Baht to 111.39 Million Baht,
equivalent to an decrease of 12.28% compared with the same period last year. As of December 31,2003, the
Company recorded an allowance for doubtful accounts of 202 Million Baht and an profit on debt restructuring and bad
debts recovered of 120.53 Million Baht. Therefore, net interest and dividend income after bad debt and doubtful
accounts and loss on debt restructuring was 79.91 Million Baht compared with the last year of 144.80 Million Baht,
equivalent to an decrease of 44.81% compared with the same period last year.

2. The non-interest income increased of 105.50 Million Baht from the same period last year.The main increase resulted
from the gain on trading in securities equivalent to 50.91 Million Baht and a recovery from an investment in debt
securities previously written off through the Court’s judement of 47.24 Million Baht.

3. The Company’s operating expenses increased from 97.09 Million Baht to 107.54 Million Baht increasing 10.77 %
from the same period last year. The main increase of the operating expense in 2003 resulted from the increase of
personnel expenses of 5.21 Million Baht due to increase of 18 officers and legal fee of 2.26 Million Baht.

Financial Position
1. Assets
As of December 31, 2003, the Company’s total assets were 5,178.05 Million Baht, increasing 2.75% from 5,039.68
Million Baht in 2002. Three main reasons for the increase are as follows:
1.1 As of December 31,2003, cash and deposits of financial institutions amounted to 23.10 Million Baht decreasing
134.52 Million Baht from the same period last year. The Company redeemed the remaining negotiable certificates of
deposits of 143.18 Million Baht matured on February 23, 2003.
1.2 In 2003, The Company’s loans, receivables and accrued interest receivable was 5,032.56 Million Baht compared
with the same period last year of 4,81 3.50 Million Baht, increase of 219.06 Million Baht or equivalent to 4.55%.
The classifications of loans, receivables, accrued interest receivables and other receivables are as follows:

Loans Classification Outstanding | % of total loans, | Collaterals value in *Full reserve in
Balance receivables and accordance with accordance with
(Million Baht) | accrued interest | The Bank of Thailand The Bank of Thailand

receivable (Mmillion Baht) (Million Baht)

1. Normal 4,078.09 80.86 3,189.22 7.18
2. Special mention 40.40 0.80 - -
3.  Substandard 100.96 2.00 86.81 32.66
4.  Doubtful 21.04 0.42 20.20 136.83
5. Doubtful of loss 802.61 15.92 558.47 668.48
Total 5,043.10 100.00 3,854.70 845.15
ANNUAL REPORT 2003 41
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* Total reserve of allowance for doubtful accounts in accordance with The Bank of Thailand’s requirement as mentioned
above added with reserve for loss on troubled debt restructuring of 20.21 Million Baht and general reserve of 58.22 Million Baht
should establish the reserve for allowance for doubtful accounts and loss on troubled debt restructuring up to 923.58 Million Baht
equivalent to 106.28% which was higher than BoT’s requirement.

On December 31, 2003, The Company had the proportion of performing loans to non-performing loans under the
Bank of Thailand’s guideline at 82.32 : 17.68. The Company’s major credit facilities classified by types of businesses in 2003 was
in the sectors of Agriculture and Mining, Manufacturing and Commerce, Real Estate and Construction, Infrastructures and Services,
Housing loans, and Others at the percentage of 0.44, 50.32, 13.47, 22.81, 4.56, and 8.40 respectively.

1.3 As of December 31, 2002, the Company’s properties foreclosed from debt settlement amounted to 198.88 Million
Baht increasing 79.24 Million Baht from the same period last year.

2. Total Liabilities

As of December 31, 2003, the Company’s total liabilities amounted to 3,911.29 Million Baht or increased by
19.83 Million Baht, equivalent to an increase of 0.51% of total liabilities. Due to the high liquidity, the interest rate was quite low.
Therefore, the Company raised fund from financial institutions in order to prepare for loan expansion in the future and to repay the
highest cost of fund from public. Accordingly, borrowings and deposits from financial institutions increased from 91.99 Million Baht to
222 Million Baht, equivalent to 141.33%. The Company had also repaid borrowings an deposits from public reducing from 2,963.61
Million Baht to 2,903.45 Million Baht. Therefore, total borrowings and deposits from public decreased by 2.03% compared with the
same period last year.

Although The Company’s total source of funds was short-term (Iess than 1 year) consisting of borrowings and
deposits from local financial institutions, public and foreign countries at 7.02%, 91.82% and 1.16% respectively, the Company could
provide credit facilities to clients for long-term loans (more than 1 year) and the Company’s long-term loan (more than 1 year) was
approximately at 31.25% of net loans, receivables and accrued interest receivables. Since The Company’s borrowings and deposits
was renewed after maturity. The Company’s source of fund was stable. The Company had the proportion of business loans and
receivables to borrowings and deposits at 156.83% compared with the same period last year at 152.14%. However, The Company
arranged for the long-term source of funds to fill up the gap between business loans and receivables and interest receivables and
borrowings and deposits by issuing long-term debt instruments to 17 types of institutional investors. As of December 31, 2003, the
Company’s source of fund from long-term debentures amounted to 717.20 Million Baht, consisting of subordinated debentures of 280
Million Baht and convertible subordinated debentures of 437.20 Million Baht. In addition, such debt instruments was the Company’s
long-term source of funds to match the structure of business loans and receivables and interest receivables and can be counted as Tier
2 Capital according to the Bank of Thailand guidelines.

3. Shareholders’ Equity
As of December 31, 2003, the Company’s shareholder equity totaled 1,266.75 Million Baht, increased by 118.53
Million Baht or equivalent to 10.32% increase compared with the same period last year. The Company’s book value increased from

3.54 Baht per share in 2002 to 4.18 Baht per share in 2003. The details of the increase in the shareholders’ equity were as follows:
3.1 The Company’s profit from operations equal to 76.62 Million Baht. Therefore, the average return on equity
increased to 6.05% in 2003 compare with the same period last year of 4.05 %.
3.2 The Company had revaluation surplus on investment of 46.1 3 Million Baht increasing 41.91 Million Baht from
the same period last year.

The shareholders’ equity increased by 118.53 Million Baht, therefore, the Company’s debt to equity ratio was
decreased to 3.09 times, compared with the same period last year of 3.39 times. As of December 31,2003, the Company’s
registered capital and paid-up capital was 2,001.95 Million and 1,416.47 Million Baht respectively. The Company’s book value per
share increased from 3.54 Baht to 4.18 Baht whereas the Company’s legal capital fund was 1,521.25 Million Baht reduced from
1,602.30 Million Baht in 2002. The Company’s Tier Il Capital Fund was reduced due to the long-term subordinated debentures
counted as Tier 2 Capital Fund and must be deducted 20 percent for the remaining 5 years of the debenture life before maturity as
stipulated by The Bank of Thailand’s Guideline on December 24, 1993 subject to the instrument treated as the capital fund.
Therefore, The Company’s capital fund to risk assets (BIS) was 32.98% higher than the requirement of The Bank of Thailand at 8%
whereas capital fund to paid-up capital equal to 107.40% which was higher than the requirement of The Bank of Thailand at not less
than 75%.
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Report of the Independent Certified Public Accountants

TO THE SHAREHOLDERS AND BOARD OF DIRECTORS
THE BOOK CLUB FINANCE PUBLIC COMPANY LIMITED

We have audited the balance sheets of The Book Club Finance Public Company Limited as December 31,
2003 and 2002 and the related statements of income, changes in shareholders’ equity and cash flows for the years
then ended. These financial statements are the responsibility of the Company’s management as to their correctness
and completeness of the presentation. Our responsibility is to express an opinion on these financial statements based

on our audits.

We conducted our audits in accordance with generally accepted auditing standards. Those standards require
that we plan and perform the audit to obtain reasonable assurance as to whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe that our audits

provide a reasonable basis for our opinion.

In our opinion, the aforementioned financial statements present fairly, in all material respects, the financial
position of The Book Club Finance Public Company Limited as December 31, 2003 and 2002 and the results of its

operations and the cash flows for the years then ended in conformity with generally accepted accounting principles.

Without qualifying our opinion, as described in Note 1.1 to the financial statements, regarding The Financial
Sector Master Plan, the Ministry of Finance has issued the notification dated January 23, 2004 detailing terms,
conditions and procedures for the application of new bank license (The Financial Sector Master Plan). This Plan details
the operational structure of financial institutions which will result in having only commercial banks accept public
deposits. The ultimate effect of such plan to the Company’s operations cannot be presently determined because
the managements of the Company and its major shareholder are in the process of considering the details of the Plan.
This matter may raise doubt about an uncertainty regarding the Company’s ability to continue as a going concern.
The 2003 financial statements have been prepared on the basis of the Company’s ability to continue as a going
concern. The financial statements do not include any adjustments relating to the recoverability and classification of
recorded asset amounts, or the amounts of liabilities that might be necessary should the Company not be able to

continue as a going concern.

I franif—
Niti  Jungnitnirundr
Certified Public Accountant (Thailand)
BANGKOK Registration No. 3809
February 12, 2004 DELOITTE TOUCHE TOHMATSU JAIYOS

a

ANNUAL REPORT 2003



Juga / Bacance sheets

o 9UN 31 5421AN / AS AT DECEMBER 31,
%28 : UM / BAHT

&

funswg
Wwaauaziuhnan1lunstin (nineinade 4.2)
Hwaimw (wmamqﬁa 4.3)
ﬁuam%%ﬂmqw‘ﬁ
HwaemuszezaNIgnd
TIHAwENS
Gl gnituacaanidednosy

(anewnde 4.4)

v
o

SulvigBauasgnnitgafioduu
gwiigsiandnning
sminliBaunsgnnit
AanideAesy
miinligEn gowituasaanidediosy
Wi Adenitaoiuncgey (nanewnndo 4.5)
W AukenavsuyamannsUsulasdionit
(anewade 4.5)
Sy gnwﬁLLazﬂanLﬁﬂﬁwﬁquE
niwddnsansmednd (naneimnta 4.6)

dmliudpsmmaiduazgunsnigng

(nanevnge 4.7)

v
o a

AanLdauaziwluiaAsy
nniaugn3 (naneinnde 4.8)
funindan (nanewnad 4.9)

SEUnSWe

nnewnUsznaviumsiwdudmnisaounisdui

ASSETS

CASH AND DEPOSITS AT FINANCIAL INSTITUTIONS (Note 4.2)

INVESTMENTS  (Note 4.3)
Current investments - net
Long-term investments - net
Net Investments
LOANS, RECEIVABLES AND ACCRUED INTEREST
RECEIVABLES (Note 4.4)
Finance business loans and receivables
Securities business receivables
Total Loans and Receivables

Accrued interest receivables

Total Loans, Receivables and Accrued Interest Receivables

Less Allowance for doubtful accounts (Note 4.5)

Less Revaluation allowance for debt restructuring (Note 4.5)

Net Loans, Receivables and Accrued Interest Receivables

PROPERTIES FORECLOSED - NET (Note 4.6)
LEASEHOLD IMPROVEMENT AND EQUIPMENT - NET
(Note 4.7)

ACCRUED INTEREST AND DIVIDEND INCOME
OTHER RECEIVABLES - NET (Note 4.8)

OTHER ASSETS (Note 4.9)

TOTAL ASSETS

2546 / 2003 2545 /2002

23,099,312 157,615,550
290,981,862 102,659,023
524,423,428 720,246,881
815,405,290 822,905,904

4,776,147,828

181,990,500

4,489,081,163

228,336,681

4,958,138,328

74,417,805

4,717,417,844

96,079,983

5,032,556,133

(893,793,353)

(20,210,551)

4,813,497,827

(692,609,924)

(203,307,151)

4,118,552,229

3,917,580,752

198,875,342

10,345,831

7,869,003
1,690,615

2,209,884

119,643,068

4,490,481

11,720,397
3,035,209

2,691,519

5,178,047,506

5,039,682,880

Notes to the financial statements form an integral part of these statements
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LIABILITIES AND SHAREHOLDERS' EQUITY
BORROWINGS AND DEPOSITS (Note 4.10)

From public

From financial institutions

From foreign countries

Total Borrowings and Deposits

2546 / 2003

2,903,453,961
222,000,000
36,755,573

2545/ 2002

2,963,612,845
91,985,033
45,175,242

3,162,209,534

3,100,773,120

SECURITIES SOLD UNDER REPURCHASE AGREEMENTS (Note 4.11) 10,000,000

SUBORDINATED DEBENTURES (Note 4.12)
SUBORDINATED CONVERTIBLE DEBENTURES (Note 4.13)
ACCRUED INTEREST EXPENSES
OTHER LIABILITIES (Note 4.14)

TOTAL LIABILITIES

SHAREHOLDERS’ EQUITY
SHARE CAPITAL (Note 4.15)
Authorized share capital
100,000,000 convertible preferred shares
of Baht 5.00 each
300,389,093 ordinary shares of Baht 5.00 each

Issued and paid-up share capital
100,000,000 convertible preferred shares of
Baht 5.00 each, fully paid
183,293,764 ordinary shares of Baht 5.00 each,
fully paid
PREMIUM ON SHARE CAPITAL
REVALUATION SURPLUS ON INVESTMENTS
(Note 4.3)

RETAINED EARNINGS (DEFICIT)
Appropriated
Legal reserve (Note 4.16)
Other reserve (Note 4.16)
Unappropriated (Deficit)
TOTAL SHAREHOLDERS’ EQUITY

TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY

280,000,000
437,200,000
8,830,732
13,052,941

40,000,000
280,000,000
437,200,000

22,689,249

10,798,451

3,911,293,207

3,891,460,820

500,000,000
1,501,945,465

500,000,000
1,501,945,465

2,001,945,465

2,001,945,465

500,000,000

916,468,820
424,835,516

46,131,135

29,068,162
25,000,000
(674,749,334)

500,000,000

916,468,820
424,835,516

4,220,405

29,068,162
25,000,000
(751,370,843)

1,266,754,299

1,148,222,060

5,178,047,506

5,039,682,880

mmlmB]jJi:namumiﬁmﬂud’m*ﬂﬁwElﬂxmmil,'fmﬁ Notes to the financial statements form an integral part of these statements
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Judnlsmanu / STATEMENTS OF INCOME

fw3UUAugAIUN 31 SUIAN / FOR THE YEARS ENDED DECEMBER 31,

%28 ; UM / BAHT

2546 /2003 2545/ 2002
selgmonideuaziiuiiuag INTEREST AND DIVIDEND INCOME
FwlBauaziudn Loans and deposits 242,408,733 256,581,693
L‘ﬁ%ﬂm% Investments 30,357,758 23,491,465
swmelamondouasiniiuea Total Interest and Dividend Income 272,766,491 280,073,158
ldaemande INTEREST EXPENSES
nonieuazdmandne Interest and discounts 111,332,260 126,932,277
Asssignlunsiniu Fees and charges 60,925 49,230
suAnldarenanide Total Interest Expenses 111,393,185 126,981,507
miﬂ”maﬂLﬁﬂLLa:L’au{]umaqw‘ﬁ NET INTEREST AND DIVIDEND INCOME 161,373,306 153,091,651
wf:gnamamf:aaﬁngm BAD DEBT AND DOUBTFUL ACCOUNTS 201,996,023 41,190,093
?menuawnnwsﬂ%“ulﬂsaa%"waﬁf: (Tawndu) LOSS ON DEBT RESTRUCTURING (REVERSAL) (119,358,308)  (20,212,889)
wffgaﬁuﬁu BAD DEBTS RECOVERED (1,170,276)  (12,689,325)
swldnonideuaziuiiunagnindsinnilgaua: Net Interest and Dividend Income after Bad Debt and
ﬂf:ﬂﬂﬁngngLLazmﬂnumnmsﬂ%“u[ﬂ‘iﬂa%’hmf: Doubtful Accounts and Loss on Debt Restructuring 79,905,867 144,803,772
swlaiidldnenidy (o) NON- INTEREST INCOME (LOSS)
ls (aanw) aniwau Gain (loss) on investments 50,906,099 (6,967,675)
ANGTINENLAZUSANS Fees and services income 4,629,806 4,161,350
Subwiwasmwilldand mheud (naneingda 4.1.3)  Witten-off investments recovered (Note 4.1.3) 47,236,221 -
i’lEJV[,ETEd]I% Other income 1,481,667 1,556,810
swmeldiiildnanids (manm) Total Non-Interest Income (Loss) 104,253,793  (1,249,515)
mldseiildnanide NON-INTEREST EXPENSES
ldsaieuminem Personnel expenses 49,790,912 44,583,060
Alitnaifeniuanans anmﬁua:qﬂnmﬁ Premises and equipment expenses 18,625,620 12,817,351
AMB2INS Taxes and duties 10,695,574 10,463,773
ANRDULNBNTINATG Directors’ remuneration 1,392,000 1,464,000
LﬁuawunammﬁamiﬁmjLLaszﬁumszuu Contributions to Financial Institutions Development Fund 12,046,141 11,101,989
A07UHNT5L%
NAHINMIABEABINIHETHTEN15IE Loss on impairment of properties foreclosed 6,331,255 6,876,476
Alisein Other expenses 13,656,649 9,780,817
swaldieisldnande Total Non-Interest Expenses 107,538,151 97,087,466
filsqnd NET INCOME 76,621,509 46,466,791
ﬁﬂm‘aﬁu (nanewinde 4.18) EARNINGS PER SHARE (Note 4.18)
ﬁﬂi&iaﬁuﬂy’uﬁuyu Basic earmings per share 0.42 0.25
ﬁﬂiﬁiaﬁ%ﬂﬁmﬂ Diluted earnings per share 0.27 0.16
Uy \adedasinmin (vaneinAga 4.18)  WEIGHTED AVERAGE NUMBER OF ORDINARY SHARES (Note 4.18)
ﬁﬂaﬁaﬁuﬁuﬁ@m (viw) Basic eamings per share  (SHARES) 183,331,978 183,293,764
lsnaduiivan  (4u) Diluted eamings per share (SHARES) 283,331,978 283,293,764
mnﬂm@ﬂi:namumiﬁmﬂudmﬁﬁwa\mumsﬁui’: Notes to the financial statements form an integral part of these statements
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CASH FLOWS FROM OPERATING ACTIVITIES
Net income
ltems to reconcile net income to net cash flows from
operating activities

Depreciation and amortization
Bad debt and doubtful accounts
Loss on debt restructuring (reversal)
Premium and discount on investments

Loss on impairment of debt securities held-to-maturity

Loss on impairment of general investments

Gain on sales of securities available-for-sale

Gain on sales of general investments

Loss on sales of debt securities held-to-maturity
Written-off investments recovered

Loss on impairment of properties foreclosed

Gain on sales of fixed assets

Amortization of deferred income and expenses
Decrease in accrued interest and dividend income
Increase (decrease) in accrued interest expenses
Increase (decrease) in other accrued expenses
Income from operations before changes in

operating assets and liabilities

B0 uSuniiuyu yARan: 91NR (JKIgu)

2546 /2003

76,621,509

1,698,046

201,996,023

(119,358,308)

2545 /2002

46,466,791

1,087,034

41,190,093

(20,212,889)

6,043,495 3,258,418
- 5,004,000
473,135 5,182,947
(50,737,092) (3,219,272)
(1,533,000) -
890,858 -
(47,236,221) -
6,331,255 6,876,476
(1,295,980) (1,428,320)
460,490 241,969
3,338,201 14,009,389
(13,858,517) 257,236
520,699 (216,440)
64,354,593 98,497,432
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2546 / 2003
CASH FLOWS FROM OPERATING ACTIVITIES (CONTINUED)
Operating assets (increase) decrease

Negotiable certificates of deposits due within 3 months -

Loans and receivables (349,429,591)
Other receivables (466,422)
Other assets 316,803
Operating liabilities increase (decrease)

Borrowings from public (60,158,884)

2545/ 2002

143,182,000
(143,397,141)
(120,290)

(335,479)

394,893,233

Borrowings from financial institutions 130,014,967 (1 04,1 59,300)

Borrowings from foreign countries (8,419,669) (8,448,157)

Securities sold under repurchase agreements (30,000,000) 30,000,000

Other liabilities 1,130,969 86,205
Net cash provided by (used in) operating activities ~ (252,657,234) 410,198,503

CASH FLOWS FROM INVESTING ACTIVITIES

Cash received from sales of securities available-for-sale 102,592,391 15,529,455

Cash received from sales of general investments 3,643,520 -

Cash received from liquidation of general investments - 30,350

Cash received from sales of debt securities 5,739,142 -

Cash received from redemption of debt securities 6,643,800 147,184,000

Cash received from written-off investments recovered 10,000,000 -

Cash paid for purchases of securities available-for-sale (220,421) (30,000,000)

Cash paid for purchase of general investments (4,000,020) -

Cash paid for purchases of debt securities - (422,358,850)

Cash paid for purchases of equipment (7,553,818) (3,788,716)

Cash received from sales of equipment 1,296,402 1,441,729
Net cash provided by (used in) investing activities 118,140,996 (291,962,032)

Net increase (decrease) in cash and cash equivalents (134,516,238) 118,236,471
Cash and cash equivalents as at January 1 157,615,550 39,379,079
Cash and cash equivalents as at December 31,

(Note 4.1.1) 23,099,312 157,615,550

%mElmﬁ!‘di‘znam‘umiﬁ%Lﬂuﬁm%ﬁwawunﬁﬁ%ﬁ Notes to the financial statements form an integral part of these statements
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEARS ENDED DECEMBER 31, 2003 AND 2002

1.

ECONOMIC TURMOIL AND REGULATORY REQUIREMENTS

1.1

1.2

1.3

1.4

The Company’s ability to continues a going concern

On January 23, 2003, the Ministry of Finance has issued the notification detailing terms, conditions and procedures
for the application of new bank license (The Financial Sector Master Plan). This Plan details the operational
structure of financial institutions which will result in having only commercial banks accept public deposits. The
ultimate effect of such plan to the Company’s operations cannot be presently determined because the managements
of the Company and its major shareholder are in the process of considering the details of the Plan. The 2003
financial statements have been prepared on the basis of the Company’s ability to continue as a going concern.
The financial statements do not include any adjustments relating to the recoverability and classification of recorded
asset amounts, or the amounts of liabilities that might be necessary should the Company not be able to continue
as a going concern.

Economic turmoil

Thailand and many Asia-Pacific countries continue to experience economic difficulties. These difficulties have had
an impact on the operation of the Company including the collectibility of receivables to meet their obligations
when due and an adequacy of allowances for possible loan losses. The adequacy of the allowances is dependent
on many external factors which are unable to control and accurately forecast at this time. It is therefore not
possible to forecast the effect which a continuation of adverse economic conditions might have on the earnings
and balance sheets of the Company. Should further increase in non-performing loans above the amount estimated
occur, then additional allowances would be required, with resultant impact on the adequacy of the Company’s
capital fund (see Note 4.21).

Regulatory requirements

The Company is subject to various capital and regulatory requirements administered by the Bank of Thailand
(BOT). Under these guidelines and the regulatory framework for prompt corrective action, the Company must
satisfy specific capital guidelines that involve quantitative measurements of the Company’s assets, liabilities and
certain off-balance sheet items as calculated in accordance with regulatory accounting practices. The Company’s
capital amounts and classification are also subject to qualitative judgement by the BOT about components, risk
weightings and other factors. However, these capital and regulatory requirements are subject to change, as
considered necessary by the BOT.

The guidelines for establishing the allowance for doubtful accounts and revaluation allowance for
debt restructuring

The allowance for doubtful accounts is determined based on the BOT regulations and guidelines. The guidelines
require companies to categorize their loan portfolios into six categories subject to different levels of provisioning
and establish interest accrual and reversal policies and maximum collateral valuation limits for the purpose of
calculating the allowance for doubtful accounts. The guidelines also require companies to perform the BOT
defined qualitative reviews of their loans and all commitments, including off-balance sheet exposure, on a periodic
basis and to implement appropriate risk management systems and controls. The BOT has issued additional
guidelines clarifying the above guidelines, namely the basis for debt restructuring and collateral appraisal of the
financial institutions, bad and doubtful assets and determined to provide revaluation allowance for debt restructuring
as a result of the excess of the outstanding debt and the calculation of discounted cash flows as per restructuring
contract at market rate. The Company is required to periodically report the progress of its compliance with these
guidelines to the BOT.
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1.5

Collateral of certain significant loans and classified loans have been reappraised by independent appraisers
approved by the BOT. According to the BOT’s guideline dated March 17, 2000, regarding worthless or irrecoverable
assets with doubtful value of recovery, 90 percent of appraised value is permitted to be deducted from the
debtor’s balance before provision for collaterals that have been marked to market or appraised within 12 months.
For collaterals that are appraised over 12 months, 50 percent deduction is permitted. For debtors with balance
less than Baht 5 million, 90 percent of the appraised value of collaterals is permitted to be deducted from the
debtor’s balance before provision if the collaterals have been marked to market or appraised within 36 months.
For collaterals that are appraised over 36 months, 50 percent deduction is permitted.

On February 18, 2002, the BOT amended its guideline regarding worthless or irrecoverable assets with doubtful
value of recovery, with an effect starting the first accounting period of Year 2002 onwards. Accordingly, assets
classified as normal and special mention are to be reserved at the rate of 1 percent and 2 percent, respectively
or at the lower rate which is calculated from the average rate of the previous four quarters that the assets
classified as normal or special mention actually change the status to become substandard, doubtful, doubtful of
loss, and loss. In addition, the value of collateral, which is to be deducted from the book value of loan before the
reserves, can be deducted at not more than 90 percent of the valuated or appraised value if the collateral is
appraised or valuated at not more than 36 months. Fifty percent of collateral that has not been appraised within
36 months can be deducted from outstanding balances when determining related provisions.

In addition, the notification discontinued the requirement for the Company to write off loans classified as doubtful
of loss and related allowance for doubtful accounts for the accounts which the allowance has fully provided for at
100 percent according to the BOT’s notification dated September 21, 1999 regarding the requirement for the
finance companies, finance and securities companies and credit foncier companies to write off bad debts. The
Company recorded the loans and related allowance for doubtful accounts for the loans classified as doubtful of
loss which had been written-off, as a written-back in the Company’s balance sheet as at December 31, 2002, to
conform to such notification (see Note 4.4.1).

On December 22, 2003, the BOT required that the finance companies and credit foncier companies must include
additional allowance for doubtful accounts for the classified loans as ordered by the BOT during the year, with the
allowance for doubtful accounts based on the existing classification basis, to be the minimum level of allowance
for doubtful accounts. Such additional allowance is presented in each classification according to the rates
specified by the BOT without the requirement to reclassify of the debtors’ balance. This requirement is effective
from the accounting period of the year 2003 onwards.

Company’s operations

The Book Club Finance Public Company Limited (formerly The Book Club Finance and Securities Public Company
Limited) was registered on December 24, 1971 and was licensed by the Ministry of Finance to operate finance
and securities businesses. The Company is located at Siam Commercial Bank Building (Building 2) Petchburi
Road, Bangkok.

On March 31, 1999, the Company received an approval from the Ministry of Finance to separate the finance and
securities businesses and the Company changed its name to be The Book Club Finance Public Company Limited
on July 14, 1999. The Company’s existing operation remains only finance business. Major shareholder is Siam
Commercial Bank Public Company Limited. As at December 31, 2003 and 2002, the Company has total
employees of 131 persons and 113 persons, respectively.
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2. BASIS FOR PREPARATION OF THE FINANCIAL STATEMENTS
The financial statements are prepared in accordance with the Notification of the BOT dated May 10, 2001 regarding the
form of balance sheet and statement of income for the finance companies, finance and securities companies and credit
foncier companies, effective for the financial statements with the accounting period ended June 30, 2001 onwards.
The Company has also complied with policies and notifications of the BOT relating to the financial statements of financial
institutions.

In addition, the financial statements are reclassified in accordance with the Explanation of the Department of Business
Development dated November 5, 2003 regarding “The Brief Particulars in the Financial Statements (No.2) B.E. 2546”
and the financial statements for the year ended December 31, 2002 have been reclassified to conform to the classifications
used in the financial statements for the year ended December 31, 2003 by including discount on share capital of Baht
263,266, previously presented separately with premiums on share capital.

The Company maintains its accounting records in Thai Baht and prepares its statutory financial statements in the Thai
language in conformity with accounting standards and practices generally accepted in Thailand.

3. SIGNIFICANT ACCOUNTING POLICIES
3.1 Revenue recognition
The Company recognizes interest income and discount on loans on an accrual basis and reverses interest income
on loans which is past due over three months from maturity which has been recorded as interest income
according to the Guideline of the BOT. Interest on loans which is past due less than three months, but such loans
have been classified as doubtful, doubtful of loss or bad debt, are recognized when received.

3.2  Recognition of expenses
The Company recognizes expenses on an accrual basis.

3.3 Cash and cash equivalents
Cash and cash equivalents consist of cash in hand and all deposits at banks excluding negotiable certificates of
deposits, in accordance with the requirements of the Notification of the BOT dated January 23, 1997.

3.4 Investment in securities
The Company adopted Thai Accounting Standard (TAS) No. 40, Accounting for Investments in Debt and Equity
Securities which stipulates the classification, valuation and recognition on gain or loss on the change in carrying
value of investment as follows:

Current investments are investments that are intended to be held for not more than one year. Current investments
include securities available-for-sale and debt securities held-to-maturity due within one year.

Long-term investments are investments that are intended to be held for over one year. Long-term investments
include the securities categorized as debt securities to be held to the maturity dates and general investments.

Debt securities for which the Company has the positive intent and ability to hold until maturity are classified as
debt securities held-to-maturity and carried at the amortized cost, net of loss from impairment (if any). In case it
is highly likely that the Company is unable to collect either principal or interest in whole or in part as specified in
the contract, the Company shall record loss from impairment in the statement of income immediately upon the
occurrence of the impairment in the value of investment.

Marketable equity securities consisting of ordinary shares and investment units are classified as securities
available-for-sale and carried at fair value. Fair values are determined by the last bid price at The Stock Exchange
of Thailand for ordinary shares and net assets value for investment units, at the last business day of the period.
Unrealized gain or loss is presented as a component of shareholders’ equity. Gain or loss is realized in the
statement of income when securities are sold.

Non-marketable equity securities are classified as general investments and carried at cost, net of loss on impairment
(if any). Valuation allowances are established by recognizing loss on impairment in the statement of income.

The Company recognized interest and dividend income from investment on an accrual basis.

Realized gain and loss arising from the sales of debt and equity securities are computed based on the weighted
average method and are included in non-interest income.

Premiums and discounts on par value of debt securities are recognized over the terms of the related debt
securities.
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3.5

3.6

3.7

3.8

Allowance for doubtful accounts and revaluation allowance for debt restructuring

The BOT has set guidelines for establishing a minimum level of allowance for doubtful accounts, which is primarily
determined by applying specified percentages to the different classifications of loans. The period that a loan is
past due is the principal criteria utilized in classifying a loan, with the appraised value of collateral being considered.
The guidelines for establishing the minimum level of allowance for doubtful accounts have periodically changed.

The Company has estimated allowance for doubtful accounts and revaluation allowance for debt restructuring
using the guidelines established by the BOT (see Note 1.4).

Before 2002, the Company provided allowance for doubtful accounts for normal loans at 1% of balance after
deducting collateral.

Since 2002, the Company elected to record allowance for doubtful account for normal loans at the rate lower
than 1% of balance after deducting collateral according to the BOT guideline dated February 18, 2002 regarding
worthless or irrecoverable assets with doubtful value of recovery as described in Note 1.4 to the financial
statements.

According to the Notification of the BOT, the Company classifies certain restructured loans as normal loans upon
the completion of the restructuring process without considering the result of 3 consecutive installments as per
debt restructuring agreements. In case that such restructured loans are unable to comply with the restructuring
agreements, the Company consider the allowance based on current overdue term without considering overdue
term prior to the completion of the restructuring.

Troubled debt restructuring
The Company’s restructuring methodology includes reduction of principal and/or accrued interest, asset transfer,
debt-equity conversion and modification of payment schedule.

Loss on troubled debt restructuring as a result of reduction of principal and interest is recognized as an expense
in the statement of income.

Loss on troubled debt restructuring which is the difference of the outstanding debt and the calculation of discounted
cash flows as per restructuring contract at market rate is recognized as an expense in the statement of income.

For receipt of assets or shares of stock of an equity interest in the debtor for settlement under debt restructuring
agreement, the Company recorded those received assets or shares of stock of an equity interest in the debtor at
their fair value less cost to sell. However, the received assets were recorded at the amount not exceeding the
recorded investment in the receivable plus the non-accrued interest income which the Company has the ultimate
legal right, to be in accordance with the Accounting Standard No. 34 “Accounting for Troubled Debt Restructuring”
which the effective date is January 1, 2002 onward.

Properties foreclosed

Properties foreclosed are stated at cost or net realizable value, whichever is the lower. In case an impairment of
properties foreclosed has occurred, the resultant loss is recognized according to Thai Accounting Standard (TAS)
No. 36, Impairment of Assets.

Gain (loss) on sales of properties foreclosed is recognized at the time of disposal.

Leasehold improvement and equipment
Leasehold improvement and equipment are stated at cost, net of accumulated depreciation and amortization.

Depreciation and amortization are calculated by the straight-line method, based on the estimated useful lifes of
the assets as follows:

Furniture and fixtures 5 years
Office equipment 5 years
Vehicles 5 years
Leasehold improvement 5 years

Gain (loss) on sales of assets is recognized at the time of disposal.
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3.9 Policy on provident fund
Provident fund management
The registered provident fund committee has assigned Bankthai Public Company Limited to be its provident fund
management company. The policy is to invest in a high specific fund that is to invest in the securities and assets
designated by the Securities and Exchange Commission. Moreover, the policy does not allow additional investment
in common shares, debentures and unit trusts to existing investment. The additional investment is allowed only
in highly stable securities.

Rules for the Company contribution
The Company contribution is at the rate of 3% of the employees’ salary.

3.10 Eamings (loss) per share
Basic earnings (Ioss) per share are calculated by dividing net income (Ioss) after deducting dividend of convertible
preferred shares (if any) by the number of weighted average ordinary shares outstanding at the period end. In the
case of a capital increase, the number of shares is weighted according to time of subscription received for the
increase in issued and paid-up capital.

The Company calculates diluted earnings per share by adjusting the net income (Ioss) for the period with the
effects of all dilutive potential ordinary shares according to Thai Accounting Standard No. 38 “Earnings per
share”.

In case the potential ordinary shares derived from the conversion of subordinated convertible debentures, convertible
preferred shares and warrants would result in an antidilutive effect, the effects of such potential ordinary shares
are ignored in calculating earnings (loss) per share and only basic earnings (loss) per share are presented.

3.11 Use of accounting estimates
The preparation of financial statements in conformity with generally accepted accounting principles also requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts
of revenue and expense during the reporting period. Actual results may differ from those estimates.

4. ADDITIONAL INFORMATION
4.1 Supplemental disclosures of cash flow information
4.1.1 Cash and cash equivalents are as follows:

December 31, December 31,
2003 2002
Baht Baht

Cash and deposits at financial institutions maturity
not over 3 months 23,099,312 157,615,550
4.1.2 Cash paid for interest and income tax are as follows:
For the years ended
December 31,

2003 2002

Baht Baht
Interest 125,190,777 126,675,041
Income tax 476,342 389,592

4.1.3 Non-cash transactions are as follows:
1) The Company recorded the increase in revaluation surplus and decrease in revaluation
deficit on securities available-for-sale for the years ended December 31, 2003 and 2002 of Baht
41,910,730 and Baht 8,996,135, respectively.

2) For the years ended December 31, 2003 and 2002, the Company received properties
foreclosed from debtors as settlement of debts of Baht 68,062,800 and Baht 1,477,700,
respectively.

3) For the year ended December 31, 2002, the Company received common shares from the conversion
of debt securities held-to-maturity as a result of debt restructuring of Baht 10,606,299.
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4.2

4.3

6)

7)

For the year ended December 31, 2002, the Company received equity securities from
debtors as settlement of debts of Baht 4,481,310.

For the year ended December 31, 2002, the Company recorded Baht 174 million of
loans, other receivables and related allowance for doubtful accounts for the loans classified as
doubtful of loss which had been written-off, as a written-back in the Company’s financial statements in
order to conform with the BOT’s notification dated February 18, 2002, regarding worthless or
irecoverable assets with doubtful value of recovery (see Notes 1.4 and 4.4.1).

For the year ended December 31, 2002, the Company decreased issued and paid-up
share capital amounting to Baht 1,416,468,820 (see Note 4.15).

For the year ended December 31, 2003, the Company had a recovery from an investment in debt
securities previously written off through the Court’s judgement of Baht 47,236,221 by receiving
cash of Baht 10,000,000, land at fair value of Baht 17,116,558 and listed securities of Baht
20,119,663.

Cash and deposits at financial institutions
Cash and deposits at financial institutions are as follows:

December 31, December 31,

2003 2002

Baht Baht
Cash 50,000 50,000
Deposits 23,049,312 14,383,550
Negotiable certificates of deposits - 143,182,000
Total cash and deposits at financial institutions 23,099,312 157,615,550

On February 12, 1998, the Company requested to exchange loans to finance companies of which its operations

were closed down by the Instructions of the Ministry of Finance on December 8, 1997 to negotiable certificates

of deposits of Krung Thai Bank Plc., with maturity of 5 years at the interest rate of 2% p.a. amounting to Baht

163,182,000.

On January 10, 2002, the Company redeemed certain negotiable certificates of deposits of Baht 20,000,000

before maturity, according to the notification of Krung Thai Bank Plc. dated December 13, 2001.

The Company redeemed the remaining negotiable certificates of deposits of Baht 143,182,000 matured on

February 23, 2003.

Investments

As at December 31, 2003 and 2002, the Company classifies investments in securities as follows:

December 31,

December 31,

2003 2002
Baht Baht
Current investments — net
Securities available-for-sale 112,428,734 102,028,418
Debt securities due within 1 year 178,553,128 630,605
290,981,862 102,659,023
Long-term investments — net
Debt securities held-to-maturity 506,116,986 703,356,804
General investments 18,306,442 16,890,077
524,423,428 720,246,881
Total 815,405,290 822,905,904
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Supplemental disclosures of securities available-for-sale, debt securities held-to-maturity and general investments

are as follows:

Current investments - net
Securities available—for-sale
Local marketable equity securities
Local marketable equity securities
transferred from restructured debts
Investment units
Total
Add Revaluation surplus on investments
Total

Debt securities due within 1 year
Private debt securities
Debt securities transferred
from restructured debts
Total

Long-term investments - net
Debt securities held—to—maturity
Due more than 1 year
Government and state enterprise
securities
Private debt securities
Debt securities transferred
from restructured debts
Total
Less Allowance for impairment
of investments
Total

General investments
Local non-marketable equity
securities
Preferred shares transferred
from restructured debts
Total
Less Allowance for impairment
of investments
Total

Unit : Baht
December 31, 2003
Cost/ Gross Gross Fair Value
Amortized Unrealized Unrealized
Cost Gains Losses
4,151,230 10,243,307 (198,965) 14,195,572
14,205,221 2,832,091 - 17,037,312
47,941,148 33,254,702 - 81,195,850
66,297,599 46,330,100 (198,965) 112,428,734
46,131,135
112,428,734
178,189,966 758,037 (63,012) 178,884,991
363,162 - (85) 363,077
178,553,128 758,037 (63,097) 179,248,068
388,265,935 1,660,382 (7,271,311) 382,655,006
108,751,050 5,503,464 - 114,254,514
15,624,998 1,857,818 (2,144,338) 15,338,478
512,641,983 9,021,664 (9,415,649) 512,247,998
(6,524,997)
506,116,986
23,176,847
13,798,000
36,974,847
(18,668,405)
18,306,442
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Current investments - net
Securities available—for-sale
Local marketable equity securities
Local marketable equity securities
transferred from restructured debts
Investment units
Total
Add Revaluation surplus on
investments
Total

Debt securities due within 1 year
Debt securities transferred
from restructured debts
Total

Long-term investments - net
Debt securities held—to—maturity
Due more than 1 year
Government and state enterprise
securities
Private debt securities
Debt securities transferred
from restructured debts
Total
Less Allowance for impairment
of investments
Total

General investments
Local non-marketable equity
Securities
Preferred shares transferred
from restructured debt
Total
Less Allowance for impairment
of investments
Total

For the year ended December 31, 2002, the Company had debt securities held-to-maturity - debenture of a
company amounting to Baht 20,000,000 which already recorded an allowance for its impairment of Baht
8,500,000. Since such company restructured its debt during the year, the debt securities - debenture had to be

December 31, 2002

Unit : Baht

Cost/ Gross Gross Fair Value
Amortized Unrealized Unrealized
Cost Gains Losses
3,950,359 3,776,884 (51 0,553) 7,216,690
29,769,057 977,025 (8,103,949) 22,642,133
64,088,597 8,339,698 (258,700) 72,169,595
97,808,013 13,093,607 (8,873,202) 102,028,418
4,220,405
102,028,418
630,605 1,633 - 632,238
630,605 1,633 - 632,238
392,576,266 8,333,707 (1,224,223) 399,685,750
294,388,579 9,840,593 - 304,229,172
28,360,720 2,003,605 (4,102,537) 26,261,788
715,325,565 20,177,905 (5,326,760) 730,176,710

(11,968,761)
703,356,804

21,287,347

13,798,000

35,085,347

(18,195,270)
16,890,077

converted to common shares as securities available-for-sale of Baht 10,522,796 at market price on conversion

date and a loss on debt restructuring was recorded of Baht 977,204.
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The amortized cost, fair values of securities and contractual maturities for securities held-to-maturity are presented
in the following table, maturities may differ from contractual maturities presented due to the borrowers and
lenders having the right to call for prepayments.

As at December 31, 2003 and 2002, maturity of debt securities are as follows:

Government and state enterprises securities

Private debt securities

Debt securities transferred from restructured debts
Total

Less Allowance for impairment

Total debt securities

Government and state enterprises securities

Private debt securities

Debt securities transferred from restructured debts
Total

Less Allowance for impairment

Total debt securities

December 31, 2003

Gain (loss) on sales of securities consisted of the following:

Gain on sales of investments
Securities available-for-sale
General investment

Total gain on sales of investments

Loss on sales of investments
Securities available-for-sale
Debt securities held-to-maturity

Total loss on sales of investments

Proceeds from sales of investments
Securities available-for-sale
Debt securities held-to-maturity
General investment

Total proceeds from sales of investments

Maturity
Not over 1 1-5 Over 5 Total
Year Years Years
Baht Baht Baht Baht
- 55,896,070 332,369,865 388,265,935
178,189,966 108,751,050 - 286,941,016
363,162 6,644,237 8,980,761 15,988,160
178,553,128 171,291,357 341,350,626 691,195,111
- - (6,524,997)  (6,524,997)
178,553,128 171,291,357 334,825,629 684,670,114
December 31, 2002
Maturity
Not over 1 1-5 Over 5 Total
Year Years Years
Baht Baht Baht Baht
- - 392,576,266 392,576,266
- 294,388,579 - 294,388,579
630,605 18,940,195 9,420,525 28,991,325
630,605 313,328,774 401,996,791 715,956,170
- (5,004,000)  (6,964,761) (11,968,761)
630,605 308,324,774 395,032,030 703,987,409
For the years ended
December 31,
2003 2002
Baht Baht
50,737,092 3,630,274
1,533,000 -
52,270,092 3,630,274
- (411,002)
(890,858) -
(890,858) (411,002)
102,592,391 15,529,455
5,739,142 -
3,643,520 -
111,975,053 15,529,455
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For the year ended December 31, 2003, the Company sold debt securities held-to-maturity - debentures of a
company amounting to Baht 11,634,000 which an allowance for its impairment of Baht 5,004,000 was already
recorded because such company restructured its debt for settlement during the period, therefore the Company
must sold its debt securities back to such company and loss on sale of such debt securities was recorded of Baht
890,858.

For the years ended December 31, 2003 and 2002, revaluation surplus (deficit) on securities available-for-sale
consist of the following:

December 31, December 31,

2003 2002

Baht Baht
Beginning balance 4,220,405 (4,775,730)
Net change during the period 41,910,730 8,996,135
Ending balance 46,131,135 4,220,405

As at December 31, 2003 and 2002, the Company has investments in the companies which have certain
problems regarding financial status and results of operations as defined in the guideline of the Office of Securities
and Exchange Commission dated July 8, 1998 regarding the Disclosure of Information on Quality of Assets and
Related Parties Transactions as follows:

December 31, 2003 December 31, 2002
Cost/ Fair value/ Allowance for Cost/ Fair value/ Allowance for
Carrying Book value diminution in Carrying Book value diminution in
value value value value
Baht Baht Baht Baht Baht Baht
Companies with auditors’
report having going
concern issue
Securities
available-for-sale - - - 12,994,387 7,302,139  (5,692,248)
Debt securities
held-to-maturity 3,534,761 5,013,305 (3,534,761) 28,991,325 26,894,026 (11,968,761)

General investments 6,776,550 1,108,615 (5,667,935) 22,685,050 5,975,640 (18,164,920)
10,311,311 6,121,920 (9,202,696) 64,670,762 40,171,805 (35,825,929)

In case of investments transferred from restructured debts, the Company’s management believes that the Company’s
debtors have ability to continue the operations as a going concern because certain debtors are able to repay
debts as per the condition in debt restructuring agreements.

For those who are unable to comply with the condition in the debt restructuring agreements, the Company’s
management believes that allowance for impairment is sufficient.

a
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4.4

Loans, receivables and accrued interest receivables

Loans, receivables and accrued interest receivables are as follows:

4.4.1 Classified by type of contract

Finance business loans and receivables

Loans

Notes receivable
Total finance business loans and receivables

Add Accrued interest receivables

Less Allowance for doubtful accounts
Revaluation allowance for debt restructuring

Net finance business loans, receivables and
accrued interest receivables

Securities business receivables
Loans on marginal transactions
Add Accrued interest receivables
Less Allowance for doubtful accounts
Net securities business receivables and
accrued interest receivables
Net loans, receivables and accrued
interest receivables

December 31,
2003
Baht

2,633,197,721

2,142,950,107

4,776,147,828
70,656,845
(713,007,561)

(20,210,551)

4,113,586,561

181,990,500
3,760,960

(180,785,792)
4,965,668

4,118,552,229

December 31,
2002
Baht

3,016,558,485

1,472,522,678

4,489,081,163
91,705,761
(475,357,529)

(2083,307,151)

3,902,122,244

228,336,681
4,374,222

(217,252,395)
15,458,508

3,917,580,752

As at December 31, 2003 and 2002, the Company has securities business receivables and other receivables-
court case expenses of Baht 193 million and Baht 240 million, respectively, that are debts under the lawsuits
which must be retained at the finance company according to the Notification of the BOT dated December 8,
1998. On the date that operation was separated, the Company estimated allowance for doubtful of loss
amounting to Baht 223 million. As at December 31, 2000, the Company fully recorded the estimated allowance
for doubtful accounts and wrote off such receivables according to the guideline of the BOT. For the remaining
balance of securities business receivables, management believes that the Company can claim damages and/or
other expenses incurred from Company’s major shareholder according to the Memorandum of Understanding to
transfer the commitment dated February 23, 2001 regarding damages and/or other expenses incurred from
court cases. However, as at December 31, 2003, the litigation process with these debtors have not been
concluded, thus no payment for compensation and/or other expenses that may occur from litigation process has
been made to the Company.

In addition, the Company recorded Baht 174 million of loans, other receivables and related allowance for doubtful
accounts for the loans classified as doubtful of loss as a written-back in the balance sheet as at December 31,
2002, to conform with the BOT’s notification dated February 18, 2002, regarding worthless or irrecoverable
assets with doubtful value of recovery. Such loans had been previously written off in accordance with the BOT’s
notification dated September 21, 1999 regarding the requirement for the finance companies, finance and securities
companies and credit foncier companies to write off the bad debts. The above loans and allowance written-back
included other receivables-court expenses of Baht 6 million (see Notes 1.4 and 4.5).

a
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4.4.2 Classified by due date

At call

At call-past-due
Within 1 year
Over 1 year

Total loans, receivables and accrued interest

receivables

December 31,
2003
Baht
699,030,693
1,094,702,336
1,666,003,008
1,572,820,096

5,032,556,133

4.4.3 Classified by type of business and classification

December 31, 2003

December 31,
2002
Baht
871,759,022
631,642,272
818,054,683
2,492,041,850

4,813,497,827

Normal Special mention Substandard Doubtful Doubtful of loss Total

Baht Baht Baht Baht Baht Baht
Agriculture and mining 22,000,142 - - - - 22,000,142
Manufacturing and commerce 2,361,618,030 - 27,491,657 20,000,000 123,480,138 2,532,589,825
Real estate and construction 395,809,244 19,097,483 54,600,981 - 208,566,173 678,073,881
Infrastructures and services 885,118,379 18,926,694 - - 243,762,518 1,147,807,591
Housing loans 192,853,740 2,379,443 648,628 834,263 32,608,993 229,325,067
Others 220,271,900 - 18,213,299 - 184,274,428 422,759,627

Total loans, receivables and
accrued interest receivables 4,077,671,435 40,403,620 100,954,565 20,834,263 792,692,250 5,032,556,133
December 31,2002

Normal Special mention Substandard Doubtful Doubtful of loss Total

Baht Baht Baht Baht Baht Baht
Agriculture and mining 22,000,142 - - - - 22,000,142
Manufacturing and commerce 2,032,146,288 - 9,891,492 77,116,125 100,705,908 2,219,859,813
Real estate and construction 549,918,432 28,351,171 - 12,201,753 196,364,420 786,835,776
Infrastructures and services 1,103,509,499 - - 15,392,350 - 1,118,901,849
Housing loans 127,754,203 2,594,365 513,016 7,231,352 32,988,614 171,081,550
Others 310,128,156 1,520,682 - 199,968 182,969,891 494,818,697

Total loans, receivables and
accrued interest receivables 4,145,456,720 32,466,218 10,404,508 112,141,548 513,028,833 4,813,497,827
ANNUAL REPORT 2003 | 78



4.4.4 FILBARINAITIALY

v
U wd o

o uf 31 GwAN 2546 WAy 2545 USUMAEUIRIEN gnui nenideAnesuuazgnuHduInTwLAS
)

ALHantEIFea g NINNTIasswIALAUsEIAlNe ZadamennUsznAIaeE1HNIIWAMENTINATS
Afunanninduaznaianannindidainin 8 nsngiAn 2541 15een1UnmedayaineanuamaIn
Aunsng wazs1en1snuUIENNeITanuiAgHh

$E UM
31 5UAN 2546
ﬁ1Lﬁaﬂﬁaa§ﬂasgm
gawif gawﬁwé’aﬁn ans1308az A" A" Eer
Eer wanusznu fiaama fiaama fiFassauia
asnat sUn. ananat su. aasde sun.
dulifngshadunu
gnwﬁuazmmﬁaﬁw%’u
qnm‘iﬂn‘ﬁ 4,074,011,568 3,185,642,712* 0.26 8,282,671  (1,110,196) 7,172,475
grniiinanafoduiiae 40,403,620 - 2 - - -
gnﬂfﬁmﬁy’%ﬁm'jwmmg’m 100,054,565 86,805,937 20 17,361,187 15,296,108 32,657,295
gnwﬁiﬂ udod 20,834,263 20,000,000 50 10,000,000 126,732,317 136,732,317
gnwi’:ﬁmﬁma B9zg0) 610,600,657 372,267,730 100 372,267,730 110,014,109 482,281,839
4,846,804,673 3,664,716,379 407,911,588 250,932,338 658,843,026
Pi'n,i’iaﬁf:ﬂaﬁngmﬁﬁv’mﬁ]umsﬁﬂﬂ 54,163,635
W 713,007,561
Wulfugsfiandnnsng
gnwﬁuamanﬁﬂﬁw%’u
gnﬂfzﬂn‘ﬁ 3,659,867 3,177,400% 0.26 8,261 - 8,261
grviinanafoduiiae - - 2 - - -
gnﬂf:”mﬁy'%ﬁm'hmmgm - - 20 - - -
gIniiAzuaody - - 50 - - -
gnwf:”mﬁxma B9zg0) 182,091,593 177,125,925 100 177,125,925 - 177,125,925
185,751,460 180,303,325 177,134,186 - 177,134,186
ﬂ"uﬁaﬂf:aaﬁngn;ﬁﬁaﬂumaﬁﬂﬂmmﬁmmw
uengafiandnning (gnaneinsde 4.4.1) 3,651,606
W 180,785,792
gnwﬁfﬁﬁmsﬂ%’ufnﬁm"'lmﬁ%
AidlansUsugaimnmssulasosshonit 20,210,551 100 20,210,551 - 20,210,551
20,210,551 20,210,551 - 20,210,551
gnwﬁé‘u
gnﬂﬁjﬂn‘ﬁ 421,313 403,000 0.26 1,048 - 1,048
grviinanafoduiiae - - 2 - - -
gnﬂf:é“mﬁy'%ﬁm'hmmgm - - 20 - - -
Qﬂ“ﬂf:yﬂ??%ﬂﬂﬁvﬂ 200,320 200,320 50 100,160 - 100,160
gnwi’:“ﬁmﬁmm 9,918,425 9,074,619 100 9,074,619 - 9,074,619
10,540,058 9,677,939 9,175,827 - 9,175,827
Pi'uﬁaﬁf:ﬂaﬁngmﬁﬁv’mﬁ]umaﬁﬂﬂ 400,446
W 9,576,273

ERL 5,043,096,191 3,874,908,194 923,580,177

*lis1mmenidernesu

USHMEUNU yARANL FIN6 [MKNPu)



4.4.4 Classified by classification

As at December 31, 2003 and 2002, the Company has classified loans, receivables, accrued interest

receivables and other receivables and provided for allowance for doubtful accounts under the guidelines of

the BOT to be disclosed according to the Notification of the Office of Securities and Exchange Commission

dated July 8, 1998, regarding the Disclosure of Information on Quality of Assets and Related Parties

Transactions as follows:

Finance business loans,
receivables and accrued
interest receivables

Normal

Special mention
Substandard
Doubtful
Doubtful of loss

General allowance
Total
Securities business loans,
receivables and accrued
interest receivables
Normal
Special mention
Substandard
Doubtful
Doubtful of loss

General allowance recorded
based on the separation of
securities business agreement
(see Note 4.4.1)
Total
Loans and receivables under
debt restructuring
Revaluation allowance for
debt restructuring

Other receivables
Normal
Special mention
Substandard
Doubtful
Doubtful of loss

General allowance
Total
Total
* Not including accrued interest receivables

Total
outstanding
balance

4,074,011,568
40,403,620
100,954,565
20,834,263
610,600,657

Outstanding
after deducted
collateral

3,185,642,712*
86,805,937
20,000,000
372,267,730

4,846,804,673

3,664,716,379

3,659,867 3,177,400*
182,091,593 177,125,925
185,751,460 180,303,325

20,210,551

20,210,551

421,313 403,000
200,320 200,320
9,918,425 9,074,619
10,540,058 9,677,939

5,043,096,191

3,874,908,194

Unit : Baht
December 31, 2003
Allowance for doubtful accounts
Percentage Amount to be Amount Total
of allowance set up additionally
per BOT per BOT set up per
BOT’s order
0.26 8,282,671 (1,110,196) 7,172,475
2 - - -
20 17,361,187 15,296,108 32,657,295
50 10,000,000 126,732,317 136,732,317
100 372,267,730 110,014,109 482,281,839
407,911,588 250,932,338 658,843,926
54,163,635
713,007,561
0.26 8,261 - 8,261
2 - - -
20 - - -
50 - - -
100 177,125,925 - 177,125,925
177,134,186 - 177,134,186
3,651,606
180,785,792
100 20,210,551 - 20,210,551
20,210,551 - 20,210,551
0.26 1,048 - 1,048
2 - - -
20 - - -
50 100,160 - 100,160
100 9,074,619 - 9,074,619
9,175,827 - 9,175,827
400,446
9,576,273
923,580,177
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330,741,778 58,712,215 100 58,712,215
4,580,786,924 3,185,819,576 104,206,959
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50,423,848 20,995,387* 0.08 16,796

- - 2 -

- - 20 -

- - 50 -
182,287,055 178,588,819 100 178,588,819
232,710,903 199,584,206 178,605,615

38,646,780
217,252,395
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203,307,151 203,307,151
950,944 222,029 0.08 178
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For the year ended December 31, 2003, the allowance for doubtful accounts consists of the allowance for

doubtful accounts for the classified loans based on the existing classification basis and the allowance for

doubtful accounts for the classified loans which were additionally reserved as ordered by the Bank of Thailand

during the year according to the Notification of BOT dated December 22, 2003. Such additional allowance is

presented in each classification according to the rates specified by the BOT without the requirement to reclassify

of the debtors’ balances (see notes 1.4 and 4.5).

Finance business loans,
receivables and accrued
interest receivables

Normal

Special mention
Substandard
Doubtful
Doubtful of loss

General allowance
Total
Securities business loans,
receivables and accrued
interest receivables
Normal
Special mention
Substandard
Doubtful
Doubtful of loss

General allowance recorded
based on the separation of
securities business agreement
(see Note 4.4.1)
Total
Loans and receivables under
debt restructuring
Revaluation allowance for
debt restructuring

Other receivables
Normal
Special mention
Substandard
Doubtful
Doubtful of loss

General allowance
Total
Total

Unit . Baht

December 31, 2002

Allowance for doubtful accounts

* Not including accrued interest receivables

Total Outstanding Percentage of Amount to
outstanding after deducted allowance be set up
balance Collateral per BOT
4,095,032,872 3,034,981,348*% 0.08 2,427,985
32,466,218 60,000* 2 1,200
10,404,508 9,891,492 20 1,978,298
112,141,548 82,174,521 50 41,087,261
330,741,778 58,712,215 100 58,712,215
4,580,786,924 3,185,819,576 104,206,959
371,150,570
475,357,529
50,423,848 20,995,387* 0.08 16,796

- - 2 -

- - 20 -

- - 50 -
182,287,055 178,588,819 100 178,588,819
232,710,903 199,584,206 178,605,615

38,646,780

217,252,395

203,307,151 100 203,307,151

203,307,151 203,307,151

950,944 222,029 0.08 178
219,367 - 2 -
733 - 20 -

202,306 202,306 50 101,153

9,706,287 8,667,119 100 8,667,119

11,079,637 9,091,454 8,768,450

8,768,450

4,824,577,464 3,597,802,387 904,685,525

ANNUAL REPORT 2003 |78



&

0wl 31 SwAN 2546 uaz 2545 USUNAWIRGEN gnwiuazaandeAesuiuuseniddgwuieany
FIUSNITIRLAZHANITANRWITBATNUTENIAZDIAUNITBANENITNNTAINURANNSNELAZAAIARANNINE LHD
w8 nINgIAN 2541 Faansilamedayaiieanuaunwduning uazsensiuuIeninedaeiwao

uFunIANzIdenngniNnoa
uazLANFBgNLRNDDUIINNTT
[~ el s o =]
Wurannswdaanziden
Tunarananninduisdsainalneg
gNRANARRATIIT AT

EY

uFunIANzIdenngniNnoa
uazLANFBgNLRNDDNIINNTT
5 el s o =]
Wurannswdaanziden
Tunarananninduisdsainalne
gNRANARRATIIT N

EY

F1UIUTTE

71

F1UIUTE

2
73

o

'
ol

v
o

31 5UIAN 2546

nanil
a
598

Um

38,105,962
965,003,443

HAA ANianilaosEazgn
nanusznu
um um
- 38,105,962

299,434,069 870,767,711

31 5UIAN 2545

nanil
u
598

UM

38,126,668

HaA ANanilaosEazgn
nanusznu
um um
- 20,988,184

678,169,800 336,941,832 368,494,107

a o 1a Y o < M v a o d o v g I aw & oa o @
UiH’VIvLNN?lBEﬂLWﬂﬂWﬂQQVLNVLﬂLUWLNHT]EJnqiﬂﬂﬂuiwﬂﬂiqﬂﬂquﬂaﬂEﬁaUUmﬁizuqquﬁwﬂ%%NﬂmﬂwqLﬂﬁlqﬂuﬂ’ﬁ

AL WABLH289ANTT kazUSEUNAuNAlduSunaanzidewlunainrannsndurnsUssinalneNauans

ALinanLazg e N1 widnAeaivusenaanzideuwnidngdnegnifinnansasnaianannindurlszinalng

nmsilunannsndaanziden wisdslsimugnuiunaiunwusenlainisiansaundazuuazinind1saena

wwInufuReasswiasuisdssnalne s

v
d

a v wd =] a o L o W v ! v
L\‘i%I‘ViQEJNLLﬁ%@ﬂﬂ%ﬂu’iiﬂ'ﬂixﬂUﬂ’]‘éiUE’ﬂﬁl"Lﬂ BINUIZNIAGN ﬂ?iLL“ﬁﬂﬂiSLﬂﬂlﬂﬁlﬂigﬂﬂU 20k

a v wd dl =3 s s o
Lﬂ%I%QEJNLWE]D;iﬂQﬂﬁﬂVﬁWE]

80 uSuniuyy yARaN: INR (WKIEU)

31 5UIAN
2546
UM

726,468,561

53,561,554

91,038,250

178,813,099
1,049,881,464

31 5UIAN
2545
UM
460,295,101
40,112,789
61,637,456
179,008,562
741,053,908



As at December 31, 2003 and 2002, the Company has loans, receivables and accrued interest receivables
from companies which have certain problems in financial position and results of their operations as defined in the
notification of the Office of Securities and Exchange Commission dated July 8, 1998, regarding the Disclosure of
Information on the Quality of Assets and Related Parties Transactions as follows:

December 31, 2003

Number Outstanding Value of Allowance for
of accounts balance collateral doubtful accounts
Baht Baht Baht

Listed companies

which are delisted

and are under

delisting criteria by SET 2 38,105,962 - 38,105,962
Receivables defaulted

on debt payments 71 965,003,443 299,434,069 870,767,711

December 31, 2002

Number Outstanding Value of Allowance for
of accounts balance collateral doubtful accounts
Baht Baht Baht
Listed companies
which are delisted
and are under
delisting criteria by SET 2 38,126,668 - 20,988,184
Receivables defaulted
on debt payments 73 678,169,800 336,941,832 368,494,107

The Company has inadequate information to disclose transactions in respect of companies whose auditors’
reports indicating that there is substantial doubt about their ability to continue as a going concern and the
unlisted companies which the financial position and results of operations are the same as the companies which
are under SET delisting criteria. However, those receivables have been considered in classifying and making
provision for possible loan losses according to the guideline of the BOT.

Non-accrual loans and receivables according to the notification of the BOT consisted of the following:

December 31,

December 31,

2003 2002
Baht Baht
Loans 726,468,561 460,295,101
Housing loans 53,561,554 40,112,789
Notes receivable 91,038,250 61,637,456
Securities loans 178,813,099 179,008,562
1,049,881,464

741,053,908
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Troubled Debt Restructuring (TDR) for the year ended December 31, 2003
For the year ended December 31, 2003, the Company has restructured troubled debts as follows:

Particular Number Balance per
of account
debtors Baht
Debts restructured (before TDR) 31 539,096,779
Total account receivables at end of year
(including other receivables) 354 5,043,096,191

Details of troubled debts restructuring for the year ended December 31, 2003 are as follows:

Form of restructuring Number of Balance per Value of debt Value of debt Type of Fair value
debtors account before before TDR after assets acquired
TDR (including TDR *
non—accrued
interest)
Baht Baht Baht Baht
Modification of the
condition of repayment 30 486,539,755 661,427,905 398,375,739 - -
Various forms
of restructuring 1 52,557,024 98,703,353 68,062,800 Land 68,062,800
Total 31 539,096,779 760,131,258 466,438,539

* Calculated from the present value of forecasted cash flow as per the restructuring agreement
discounted at market rate.

As at December 31, 2003, the Company has outstanding balance of debts restructured during the year by
modifying the condition of repayment of Baht 315 million and has restructuring period within 15 years.

For the year ended December 31, 2003, the Company has recognized interest income of restructured debts of
Baht 127 million and also received principal and interest of Baht 805 million.

As at December 31, 2003, the Company has outstanding balance of debts after restructuring of
Baht 1,776 million, including debt restructured in the current year of Baht 315 million.

Troubled Debt Restructuring (TDR) for the year ended December 31, 2002

For the year ended December 31, 2002, the Company had restructured troubled debts as follows:

Particular Number Balance per
of account
debtors Baht
Debts restructured (before TDR) 45 861,692,241
Total account receivables at end of year
(including other receivables) 326 4,824,577,463

Details of troubled debts restructuring for the year ended December 31, 2002 were as follows:

Form of restructuring Number of Balance per Value of debt Value of debt Type of Fair value
debtors account before before TDR after assets acquired
TDR (including TDR *
non—accrued
interest)

Baht Baht Baht Baht

Modification of the condition
of repayment 43 806,783,188 1,020,935,686 745,083,818 - -
Various forms of restructuring 2 54,909,053 68,750,108 61,765,512  Ordinary shares 2,194,503
and land
Total 45 861,692,241 1,089,685,794 806,849,330

* Calculated from the present value of forecasted cash flow as per the restructuring agreement
discounted at market rate.

a
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4.5

As at December 31, 2002, the Company had outstanding balance of debts restructured during the year by
modifying the condition of repayment of Baht 585 million and the restructured period was not over 15 years.

For the year ended December 31, 2002, the Company recognized interest income of restructured debts of Baht
125 million and also received principal and interest of Baht 465 million. No additional loans were made for the
restructured debts.

As at December 31, 2002, the Company had outstanding balance of debts after restructuring of Baht 2,436
million, including debt restructured in the year of Baht 676 million.

Allowance for doubtful accounts and revaluation allowance for debt restructuring
Allowance for doubtful accounts is as follows:
December 31,2003

Normal Special Substandard Doubtful Doubtful General Total
mention of loss
Baht Baht Baht Baht Baht Baht Baht
Beginning balance 2,444,781 1,200 1,978,298 41,087,261 275,947,814 371,150,570 692,609,924
Provision for possible
loan losses 8,387,561 (1 ,200) 30,678,997 95,645,056 400,979,110 (31 6,986,935) 218,702,589
Bad debts written off - - - - (17,519,160) - (17,519,160)
Ending balance 10,832,342 - 32,657,295 136,732,317 659,407,764 54,163,635 893,793,353
December 31,2002
Normal Special Substandard Doubtful Doubtful General Total
mention of loss
Baht Baht Baht Baht Baht Baht Baht
Beginning balance 28,255,685 2,979,896 604,519 83,599,386 11,870,392 432,634,309 559,944,187
Provision for possible
loan losses (25,810,904)  (2,978,696) 1,373,779 (42,512,125) 173,282,453 (61,483,739) 41,870,768
Bad debts written-off - - - - (77,233,531) - (77,233,531)
Other - - - - 168,028,500 - 168,028,500
Ending balance 2,444,781 1,200 1,978,298 41,087,261 275,947,814 371,150,570 692,609,924

As at December 31, 2002, the Company recorded Baht 168 million of loans and related allowance for doubtful
accounts for the loans classified as doubtful loss which had been written-off as a written-back in the balance
sheet, to conform with the BOT’s notification dated February 18, 2002, regarding worthless or irrecoverable
assets with doubtful value of recovery (see Notes 1.4 and 4.4.1).

Revaluation allowance for debt restructuring is as follows:

Beginning balance

Additions

Amortization/Reversal

Ending balance

December 31,

December 31,

2003 2002
Baht Baht
203,307,151 225,456,445
153,111 53,398,133
(183,249,711) (75,547,427)
20,210,551 203,307,151
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4.6

As at December 31, 2003 and 2002, the Company has estimated allowances for doubtful accounts and
revaluation allowance for debt restructuring on loans, receivables and accrued interest receivable and other
receivables based on the guidelines determined by the BOT of Baht 869 million and Baht 534 million, respectively.
The Company has recorded Baht 924 million and Baht 905 million which represent 106.28% and 169.56% of
total estimated allowance for doubtful accounts and revaluation allowance for debt restructuring, respectively.
Allowance for doubtful accounts and revaluation allowance for debt restructuring as mentioned above, included
allowance for doubtful accounts of other debtors of Baht 10 million and Baht 9 million, respectively.

However, since January 1, 2002, the Company elected to provide allowance for doubtful accounts for normal
loans at the rate lower than 1% of the outstanding balance after deducting collateral according to the guideline
of the BOT dated February 18, 2002 regarding worthless or irrecoverable assets with doubtful value of recovery.
Had the Company provided allowance for doubtful accounts based on previous basis which was 1% of the
outstanding balance after deducting collateral, as at December 31, 2003 and 2002, the Company would have
to record an additional allowance for normal loans of Baht 21 million and Baht 28 million, respectively.

On December 22, 2003, the Bank of Thailand required that the finance companies and credit foncier companies
must include additional allowance for doubtful accounts for the classified loans as ordered by the Bank of
Thailand during the year, with the allowance for doubtful accounts based on the existing classification basis, to be
the minimum level of allowance for doubtful accounts. Such additional allowance is presented in each classification
according to the rates specified by the BOT without the requirement to reclassify of the debtors’ balance. This
requirement is effective from the accounting period of the year 2003 onwards.

The major factors that have been taken into consideration in determining the adequacy of allowance for doubtful
accounts are the value of collateral and the repayment ability of the debtors. The value of collateral for loans
consists of land, building and buildings under construction, appraised by the Company and the independent
appraiser.

On October 12, 2001, the Company entered into on Assets Transfer Agreement with Thai Asset Management
Corporation (“TAMC”). However, as at December 31, 2003 and 2002, no loans had been transferred to the
TAMC.

Properties foreclosed - net
Properties foreclosed - net consist of the following:
December 31, 2003

Type of assets Beginning Addition Disposal Ending
balance balance
Baht Baht Baht Baht
Assets from debt settlement
Immovable assets 140,120,924 85,545,325 - 225,666,249
Other assets 1,743,250 - - 1,743,250
Total properties foreclosed 141,864,174 85,545,325 - 227,409,499
Less Allowance for impairment of assets (22,221,106) (6,313,051) - (28,534,157)
Net properties foreclosed 119,643,068 79,232,274 - 198,875,342
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4.7

Type of assets

Assets from debt settlement
Immovable assets
Other assets
Total properties foreclosed
Less Allowance for impairment of assets
Net properties foreclosed

Leasehold improvement and equipment -

Leasehold improvement and equipment - net are as follows:

Cost
Furniture and fixtures
Office equipment
Vehicles
Leasehold improvement
Total cost
Accumulated depreciation
Furniture and fixtures
Office equipment
Vehicles
Leasehold improvement
Total accumulated depreciation
Net leasehold improvement and equipment

Depreciation and amortization
For the years ended December 31,
2003
2002

December 31, 2002

Beginning Addition Disposal Ending
balance balance
Baht Baht Baht Baht
138,643,224 1,477,700 - 140,120,924

1,743,250 - - 1,743,250
140,386,474 1,477,700 - 141,864,174
(15,344,630) (6,876,476) - (22,221,106)
125,041,844 (5,398,776) - 119,643,068

net

Balance as at Additions Disposal Balance as at
December 31, December 31,

2002 2003

Baht Baht Baht Baht
22,481,443 43,647 (857,575) 21,667,515
27,725,977 2,539,271 (790,691) 29,474,557
6,974,733 4,970,900 (2,869,234) 9,076,399
23,706,225 - - 23,706,225
80,888,378 7,553,818 (4,517,500) 83,924,696
22,472,542 9,307 (857,334) 21,624,515
25,375,173 844,005 (790,513) 25,428,665
4,970,357 774,796 (2,869,23) 2,875,922
23,579,825 69,938 - 23,649,763
76,397,897 1,698,046 (4,51 7,078) 73,578,865
4,490,481 10,345,831
1,698,046
1,087,034
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4.8

4.9

Other receivables - net

Other receivables - net are as follows:

December 31,

December 31,

2003 2002

Baht Baht
Other receivables - court case expenses and others 11,266,888 11,803,659
Less Allowance for doubtful accounts (9,576,273) (8,768,450)
Net other receivables 1,690,615

Other assets
Other assets are as follows:

December 31,

3,035,209

December 31,

2003 2002
Baht Baht
Staff loans 295,811 554,449
Others 1,914,073 2,137,070
Total other assets 2,209,884 2,691,519
4.10 Borrowings and deposits
4.10.1 Classified by source of borrowings and deposits
December 31, 2003 December 31, 2002
Promissory Other Promissory Other
notes notes
Baht Baht Baht Baht
From public 2,903,453,961 - 2,963,612,845 -
From financial institutions 222,000,000 - 70,000,000 21,985,033
From foreign countries 36,755,573 - 45,175,242 -

Total borrowings and deposits 3,162,209,534 - 3,078,788,087 21,985,033

4.10.2 Classified by maturity

December 31, December 31,

2003 2002
Baht Baht
At call 1,320,361,714 681,201,504

Less than 1 year 1,841,847,820

3,162,209,534

2,419,571,616
Total borrowings and deposits 3,100,773,120
4.11 Securities sold under repurchase agreements

Securities sold under repurchase agreements are as follows:

December 31, December 31,

2003 2002
Baht Baht
State enterprise securities 10,000,000 40,000,000

a
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4.12 Subordinated debentures
Subordinated debentures consist of the following:

2003 2002

Baht Baht
The first subordinated debentures 80,000,000 80,000,000
The second subordinated debentures 200,000,000 200,000,000
Total subordinated debentures 280,000,000 280,000,000

4.12.1

4.12.2

December 31,

December 31,

The first subordinated debentures
On April 8, 1999, the 1999 Annual Ordinary General Meeting of Shareholders approved the issuance of
subordinated debentures for the participation in the Tier 2 capital fund assistance program supported by
the Ministry of Finance in the amount not exceeding Baht 1,000 million. In addition, the Board of
Directors were authorized to determine the conditions and details of subordinated debentures and its
offering. On May 20, 1999, the Board of Directors’ meeting No. 4/1999 approved the Company to
issue subordinated debentures for the participation in the Tier 2 capital fund assistance program with
the details as follows:
1. The subordinated debentures were unsecured with the amount not exceeding Baht 1,000

million to be offerred to the Ministry of Finance.

Maturity was ten years with no early redemption allowed except by the BOT’s approval.

Unit price was Baht 1 million each.

The interest rate was fixed at 1 percent over the interest on government bond offering to financial

institution under this project. The interest was paid annually.

In October 1999, the Company sold 39 units of subordinated debentures to the Ministry of Finance
amounting to Baht 39 million at the interest rate of 4.75% p.a. payable annually since the issuance
date. Maturity period is 10 years and the redemption date is October 18, 20009.

Subsequently, on November 30, 1999 the No. 10/1999 Board of Directors’ Meeting approved to offer
the remaining subordinated debentures of Baht 961 million. The conditions and details were the same
as those mentioned above except the detail of interest rate. The interest rate was changed from the
fixed interest rate at 1 percent over the interest on government bond offering to financial institutions
under this project to the fixed interest rate which referred to the average one year fixed deposit from 5
commercial banks as at the date of approval by the Ministry of Finance minus 1 percent

In June 2000, the Company sold 41 units of subordinated debentures to the Ministry of Finance
amounting to Baht 41 million at the interest rate of 3.75% p.a. payable annually since the issuance
date. Maturity period is 10 years and the redemption date is June 30, 2010.

As at December 31, 2003 and 2002, the Company has issued the subordinated debentures to the
Ministry of Finance totalling Baht 80 million.

The second subordinated debentures

On April 27, 2000, the 2000 Annual Ordinary General Meeting of the Shareholders approved the

issuance of the company’s subordinated debentures offering to private placement investors and/or to

the 17 types of institutional investors. The details were as follows:

1. The subordinated debentures were unsecured type with name registered and no trustee. The offering
units were not more than 300,000 units at par value of Baht 1,000 per unit. The offering price was
Baht 1,000 per unit. The offering amount was not more than Baht 300 million.

a
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2. The interest rate was 8 percent per annum or could be determined and finalized by the Company’s
Board of Directors or authorized person with maturity period of 7 years. The issuing date was within
May 2000 and the redemption date was within May 2007.

3. The interest was paid semi-annually.

The issuance of the subordinated debentures mentioned above was under the condition that the company
must obtain an approval from the related authorities. Other detail of offering method and other condition
would be determined and finalized by the Company’s Board of Directors or authorized person as they
deemed appropriate.

The shareholders’meeting excluding the Siam Commercial Bank Public Company Limited unanimously
approved the Siam Commercial Bank Public Company Limited to buy the Company’s subordinated
debentures, the amount of which was not more than Baht 300 million. The transaction was a connected
transaction according to the Stock Exchange of Thailand’s Notification regarding rules, procedures and
the disclosure of connected transaction of the listed company.

On June 26, 2000, the Board of Director’s meeting No. 5/2000 considered to issue 200,000
subordinated debentures at Baht 1,000 totalling Baht 200 million to Siam Commercial Bank Public
Company Limited on June 29, 2000 and redemption date was June 29, 2007.

As at December 31, 2003 and 2002, the Company has issued subordinated debentures to Siam
Commercial Bank Public Company Limited totalling Baht 200 million.

4.13 Subordinated convertible debentures
Subordinated convertible debentures consist of the following:

December 31,

December 31,

2003 2002
Baht Baht
The first subordinated convertible debentures 203,000,000 203,000,000
The second subordinated convertible debentures 234,200,000 234,200,000
Total subordinated convertible debentures

4.13.1 The first subordinated convertible debentures

437,200,000

437,200,000

On May 25, 1999, the Company issued the first part of 243,000 subordinated convertible debentures
into ordinary shares at Baht 1,000 par value totalling Baht 243 million at the interest rate of 12% p.a.
payable semi-annually since the issuance date. Maturity period would be 7 years and the redemption
date would be May 25, 2006. The conversion price would be Baht 10 per one ordinary share and also
subject to change according to the conditions in prospectus. The conversion could be made at the end
of each quarter with the first conversion commencing in the third quarter of 1999. Such debentures
were offered to the institutional investors or on a private placement in accordance with the Securities
and Exchange Commission’s Notification.

On January 4, 2000, there was a conversion of the first issue of 36,200 subordinated convertible
debentures at the conversion price of Baht 8.219 per share according to the resolution of the No. 1/
2000 Extraordinary General Meeting of Shareholders. The Company had expenses incurred from conversion
of Baht 12,943,062. The Company registered the increase in paid-up share capital with the Department
of Commercial Registration on January 26, 2000.

a
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On July 2, 2001, there was another conversion of the first issue of 3,800 subordinated convertible
debentures at the conversion price of Baht 7.958 per share converting into 477,506 ordinary shares.
The Company had expenses incurred from such conversion of Baht 711,794 and discount on share
capital of Baht 263,266 (see Note 4.15).

As at December 31, 2003 and 2002, the Company has the first subordinated convertible debentures
of 203,000 units totalling Baht 203 million which conversion price is subject to change in accordance
with the condition specified in the prospectus. In case the conversion price is lower than the par value
of ordinary share, loss from conversion may incur.

As of December 31, 2003, there was a conversion of the first issue of 3,000 subordinated convertible
debentures at the conversion price of Baht 7.958 converting into 376,979 ordinary shares without
expenses incurred from such conversion. The Company registered the increase in paid-up share capital
with the Department of Commercial Registration on January 15, 2004 (see Note 4.15.2).

4.13.2 The second subordinated convertible debentures

On December 24, 1999, the Company issued the second part of 257,000 subordinated convertible
debentures into ordinary shares at Baht 1,000 par value totalling Baht 257 million with the interest rate
of 8% p.a. payable semi-annually since the issuance date. Maturity period would be 7 years and the
redemption date would be December 24, 2006. The conversion price would be Baht 10 per one
ordinary share. The conversion could be made at the end of each month with the first conversion
commencing January 2000. Such debentures were offered to the institutional investors or on a private
placement in accordance with the Securities and Exchange Commission’s Notification.

On January 31, 2000, there was a conversion of the second issue of 22,800 subordinated convertible
debentures with the conversion price of Baht 10 per share. The Company registered the increase in paid-
up share capital with the Department of Commercial Registration on February 9, 2000 (see Note
4.15).

As at December 31, 2003 and 2002, the Company has the second subordinated convertible debentures
of 234,200 units totalling Baht 234.2 million.

4,14 Other liabilities
Other liabilities are as follows:

2003 2002

Baht Baht
Other payables 3,225,454 686,457
Accrued expenses 3,072,168 3,178,564
Tax payable 3,331,580 2,760,521
Others 3,423,739 4,172,909
Total other liabilities 13,052,941 10,798,451
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4.15 Share capital

4.15.1

4.15.2

Convertible preferred shares

The 271998 Extraordinary General Meeting of Shareholders, held on October 21, 1998, passed a
resolution to increase the registered capital by issuing 100,000,000 preferred shares at par value of
Baht 10 allocated to specific investors and the Company registered an increase of the existing authorized
share capital of 100,000,000 convertible preferred shares at par value of Baht 10 each with the
Department of Commercial Registration on November 18, 1998.

On November 23, 1998, the Company had received subscriptions of convertible preferred shares
amounting to Baht 640,000,000 from the Siam Commercial Bank Pcl. The Company registered the
increased paid up share capital with the Department of Commercial Registration on December 4, 1998.

On March 10, 1999, the Company had received subscriptions of convertible preferred shares amounting
to Baht 360,000,000 from the Siam Commercial Bank Pcl. The Company registered the increased paid
up share capital with the Department of Commercial Registration on March 15, 1999 making the
Company’s issued and paid up convertible preferred share capital increased from 64,000,000 shares
to 100,000,000 shares, totalling Baht 1,000,000,000.

On November 8, 2001, the No. 1/2001 Extraordinary General Meeting of Shareholders passed a
resolution to decrease the Company’s registered and issued and paid-up share capital by reducing the
par value from Baht 10 per share to Baht 5 per share to reduce the deficit and raise the capital fund
ratio in order to meet the requirement of the BOT. This resulted in the decrease in the Company’s
registered capital and issued and paid-up capital of convertible preferred shares from Baht 1,000,000,000
to Baht 500,000,000. The Ministry of Finance approved this decrease of par value on January 15,
2002. On February 5, 2002, the Company registered such decrease with the Department of Commercial
Registration, making registered share capital and issued and paid-up capital of convertible preferred
shares as at December 31, 2003 and 2002 decrease to Baht 500,000,000.

Significant characteristics of convertible preferred shares are as follows:

- Eligibility to receive a dividend in the year it is declared at the rate of not exceeding 8% per year.

- Participation in dividend.

- Non-cumulative preferred shares.

- Eligibility to convert preferred share into ordinary share by the shareholder at the ratio of 1 by 1 at
Baht 10 per share. Convertible preferred shareholder must hand in a petition of the ordinary share
conversion on the last business day of the each quarter, effective from the first quarter of 1999.

- Redemption date is not specified.

- Having the right to participate in the shareholders’ meeting and vote at the ratio of 1 to
1 as that of the ordinary shareholder.

Ordinary shares

On January 17, 2000, the No. 1/2000 Extraordinary General Meeting of Shareholders

passed resolutions as follows:

1. To decrease the registered share capital of ordinary shares from Baht 1,940,000,000 to Baht
1,933,890,930 by reducing 610,907 unissued ordinary shares at Baht 10 par value each, totalling
Baht 6,109,070 in order to increase registered share capital.

2. To increase the registered share capital of ordinary shares from Baht 1,933,890,930 to Baht
3,003,890,930 by an issuance of 107,000,000 ordinary shares of Baht 10 par value each,
totalling Baht 1,070,000,000 with the allotments for the increase in share capital as follows:
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2.1 To allocate 53,500,000 ordinary shares with warrants to the existing shareholders and
subordinated convertible debenture holders at the ratio of 11 old shares to 2 new ordinary
shares at the offering price of Baht 10 per share. Meanwhile, the 2 new shares from the right
offering would be attached with 2 warrants at no cost. In case of uneven shares, the uneven
shares would be discarded.

2.2 To allocate the 53,500,000 ordinary shares capital increase as a reserve for the exercise of
53,500,000 warrants.

3. To approve the issue of 53,500,000 warrants for allocation to newly subscription persons,
the existing shareholders, subordinated convertible debenture holders who exercised their conversion
rights to ordinary shares and private placement and/or to the 17 types of institutional investors in
case of uneven shares. Period of warrant was 3 years. The rate of exercise was 1 warrant to 1 new
ordinary share at the exercise price of Baht 12 per share commencing the first exercise on May
2000.

The Company registered the decrease and increase in the authorized share capital of ordinary shares
from Baht 1,940,000,000 to Baht 3,003,890,930 with the Department of Commercial Registration
on January 28, 2000.

On January 4, 2000, there was a conversion of the first issue of 36,200 subordinated convertible
debentures at the conversion price of Baht 8.219 per share and on January 31, 2000 there was a
conversion of the second issue of 22,800 subordinated convertible debentures with the conversion
price of Baht 10 per share. The Company registered the increase in paid-up share capital with the
Department of Commercial Registration on January 26, 2000 and February 9, 2000, respectively (see
Note 4.13).

The Company issued the increased share capital with warrants of Baht 427,427,370 and registered
the increased share capital with the Department of Commercial Registration on April 5, 2000.

However, as at December 31, 2003 and 2002, such warrants have not been converted.

On July 2, 2001, there was a conversion of the first issued of 3,800 subordinated convertible debentures
at the conversion price of Baht 7.958 per share converting into 477,506 ordinary shares. The Company
registered the increase in issued and paid-up share capital with the Department of Commercial Registration
on July 18, 2001 (see Note 4.13).

On November 8, 2001, the No. 1/2001 Extraordinary General Meeting of Shareholders passed a
resolution to decrease the Company’s registered and issued and paid-up share capital by reducing the
par value from Baht 10 per share to Baht 5 per share to reduce the deficit and raise the capital fund
ratio in order to meet the requirement of the BOT. This resulted in the decrease in the Company’s
registered capital of ordinary shares from Baht 3,003,893,930 to Baht 1,501,945,465 and the
Company’s issued and paid-up share capital from Baht 1,832,937,640 to Baht 916,468,820. The
Ministry of Finance approved this decrease of par value on January 15, 2002. On February 5, 2002,
the Company registered such decrease with the Department of Commercial Registration, making registered
share capital and issued and paid-up capital of ordinary shares as at December 31, 2003 and 2002
decrease to Baht 1,501,945,465 and Baht 916,468,820, respectively.
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As of December 31, 2003, there was a conversion of the first issue of 3,000 subordinated convertible

debentures at the conversion price of Baht 7.958 converting into 376,979 ordinary shares without

expenses incurred from such conversion. The Company registered the increase in paid-up share capital

with the Department of Commercial Registration on January 15, 2004, resulting in the increase of

registered share capital and issued and paid-up capital increase from Baht 916,468,820 to Baht

918,353,715 (see Note 4.13.1).

The reconciliations of share capital are as follows:
December 31, 2003

Registered share capital
Convertible preferred shares
Beginning balance
Less Decrease in par value
Total registered convertible
preferred shares
Ordinary shares
Beginning balance
Less Decreased in par value
Total registered ordinary shares
Total registered share capital
Issued and paid-up share capital
Convertible preferred shares
Beginning balance
Less Decrease in par value
Total issued and paid-up
convertible preferred shares
Ordinary shares
Beginning balance
Less Decrease in par value
Total issued and paid-up
ordinary shares
Total issued and paid-up share capital

Legal reserve and other reserve

Legal reserve

December 31, 2002

Thousand Thousand Thousand Thousand
Shares Baht Shares Baht
100,000 500,000 100,000 1,000,000

- - - (500,000)
100,000 500,000 100,000 500,000
300,389 1,501,945 300,389 3,003,890

- - - (1,501,945)
300,389 1,501,945 300,389 1,501,945
400,389 2,001,945 400,389 2,001,945
100,000 500,000 100,000 1,000,000

- - - (500,000)
100,000 500,000 100,000 500,000
183,294 916,468 183,294 1,832,937

- - - (916,469)
183,294 916,468 183,294 916,468
283,294 1,416,468 283,294 1,416,468

Under the Public Companies Act, the Company is required to set aside as a legal reserve at least 5 percent of its

net income after accumulated deficit brought forward (if any) until the reserve is not less than 10 percent of the

authorized capital.

Other reserve

The Company appropriated annual profit as other reserve, with no specific purpose.
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4.20

Income tax
For the years ended December 31, 2003 and 2002, the Company had net income but no income tax was
payable because the Company had tax loss carried forward which could be used as a deduction in tax computation.

Earnings per share
Earnings per share for the years ended December 31, 2003 and 2002, are calculated as follows:

Net Income Weighted Average Earnings
Number of Ordinary Shares Per Share
2003 2002 2003 2002 2003 2002
Baht Baht Shares Shares Baht Baht

Basic earnings per share
Net income 76,621,509 46,466,791 183,331,978 183,293,764 0.42 0.25
Effect of diluted equivalent
ordinary shares
Convertible preferred shares - - 100,000,000 100,000,000
Diluted earnings per share

(Income available to ordinary

shareholders plus assumed

conversions of preferred

shares) 76,621,509 46,466,791 283,331,978 283,293,764 0.27 0.16

As the Company still has accumulated deficit, the dividend of the preferred shares has not been taken into
consideration in calculating basic earnings per share for the years ended December 31, 2003 and 2002.

For the year ended December 31, 2003 and 2002 ordinary shares derived from the conversion of subordinated
convertible debentures would result in the increase in earnings per share, the effects of such potential ordinary
shares are ignored in calculating earnings per share.

Restriction on dividend payment

According to the Announcement of the BOT dated February 28, 2003 regarding worthless or irrecoverable assets
with doubtful value of recovery, the Company is not allowed to pay dividends or other compensation to the
shareholders during the period in which the bad or irrecoverable assets have not been written off or an allowance
for doubtful assets has not been fully recorded.

Provident fund

The Company has set up a provident fund which is contributory by employees and the Company. The Fund is
registered as the provident fund in accordance with the Provident Fund Act B.E. 2530 (1987).
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4.21 Capital funds
Capital funds are as the follows:

Tier 1 capital

Issued and paid-up share capital and
premium on share capital

Legal reserve

Other reserve

Net loss after appropriation

Net loss for the period of June 2003
Total tier 1 capital

Tier 2 capital
Subordinated debentures and subordinated
convertible debentures
Reserve for normal assets
Revaluation surplus on investment
Total tier 2 capital
Total capital funds

December 31,
2003
Baht

1,841,304,336
29,068,162
25,000,000
(751,370,843)
(29,221,046)

1,114,780,609

374,880,000
10,833,390
20,759,011

406,472,401

1,521,253,010

December 31,
2002
Baht

1,841,304,336
29,068,162
25,000,000
(797,837,634)

1,097,534,864

502,320,000
2,444,959

504,764,959

1,602,299,823

For long-term subordinated debt instrument, it can be counted as Tier 2 capital but not exceeding 50% of Tier 1
capital and the last five years before maturity, the amount of subordinated debt instruments will be deducted at
20% from Tier 2 capital per year according to the Notification of the BOT dated December 24, 1993 regarding
debt instrument to be counted as capital fund.

The Company can count reserve for normal assets in Tier 2 capital not exceeding 1.25% of risk assets, in
accordance with the Notification of the BOT dated May 27, 1999 regarding the maintenance of capital funds as
a proportion to assets and contingencies of finance companies (No.7) 1999.

On April 25, 2003, the BOT has issued a notification regarding the maintenance of capital funds as a proportion
to assets and contingencies of finance companies, by the addition of net value of the revaluation surplus (deficit)
on securities available-for-sale as an addition or deduction to the capital funds. At every six-month accounting
period, the revaluation surplus can be added to the Tier 2 capital not exceeding 45% of net value of the surplus
or deducted the total amount of deficit in case that the net value is a deficit.

The Capital fund ratios of the Company are as follows:

December 31, 2003 December 31, 2002

Company Requirement Company Requirement
Tier 1 capital fund per risk assets 24.16 % 4.00 % 25.11 % 4.00 %
Total capital fund per risk assets 32.98 % 8.00 % 36.66 % 8.00 %
Total capital fund per paid-up
share capital 107.40 % Not less than 113.12 % Not less than

75 % of paid-up 75 % of paid-up

share capital share capital

a
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4.22 Contingent liabilities
In 2000, the Company was sued by a securities customer as a result of losing the customers’ securities of
approximately Baht 152 million. On April 24, 2002, the Company was acquitted by the Primary Court but the
securities customer appealed the case to Court. At present the litigation is in process. However, Company’s
management believes that there is no damage from this case, so the Company did not record this liability in the
financial statements as at December 31, 2003 and 2002.

4.23 Long-term commitments

The Company has long-term commitments are as follows:

Amount of future payments

December 31, December 31,
Type 2003 2002
Baht Baht
Rent 5,742,000 9,570,000
Service 5,742,000 9,570,000

On June 23, 2002, the Company entered into a lease agreement for building and a service agreement for a
period of 3 years from June 24, 2002 to June 23, 2005.

4.24 Transactions with related parties
4.24.1 Significant balances and transactions with related companies of which the relationship
includes holding shares, having some common shareholders or management consist of the following:

December 31, December 31, The policy to Relationship
2003 2002 calculate cost with
Baht Baht Related companies
Deposits at bank
The Siam Commercial 2,301,864 496,336 Non interest bearing Major-shareholder
Bank Plc.
Investment in securities
Siam Panish Leasing Plc. 100,000,000 100,000,000 As specified in Associated company
prospectus with major shareholder
Loans, receivables and accrued
interest receivables
Felix River Kwai Resort 53,590,244 55,390,244 As specified in Mutual management
(Kanchanaburi) Co., Ltd. debt restructuring
agreement
Siam Sat Network Co., Ltd. 228,370,167 228,733,149 As specified in Associated company
debt restructuring  with major shareholder
agreement
Siam Panish Leasing Plc. 170,000,000 170,000,000 Market price Associated company
with major shareholder
Other receivables
Chatuchak Assets 30,813 28,005 This amount paid on Subsidiary company
Management Co., Ltd. behalf of Chatuchak  with major shareholder

Assets Management
Co., Ltd.

a

ANNUAL REPORT 2003|108



&

manileA195y

'
a o w

USH Aenawdigdaats 9100 (amdw)

Aldaganeaamein
swmsinewdad $10m (anmw)

swmsinewndad $10m (anmw)

Hugew
swmsinewdad $10m (anmw)
(ndwinifinlg?d)
uswnmannng Inewdiad drrin
Wiwinoednd
swmsinewndad $1i (smmw)

iwinogdndulasdnm
swmsinewndad $1i (smmw)

manideA199e

swmsinewdad $1i0 (smmw)

WARHEY

o v

swmsingndad $10n (anamw)

UTdnUImsduning andns 1in

110 vS¥EnGuyv YARANE 9910 ([NKIBU)

31 §UMAN
2546
um

391,781

6,302

934,579

8,000

192,000,000

30,000,000

200,000,000

123,200,000

340,989

1,960,000
3,600

31 5UAN
2545
um

391,781

6,214

934,579

8,000

31,985,033

200,000,000

123,200,000

8,300,846

1,960,000
2,053

wleurgmsan
AuNUIENIS
SERINU

FAIRFA

AR
FIMNANAINS

FAIRFA

FIAHAA
FIAHAA
Wuluausanly
Tunsiodagzan

Wuluaadanly
Tunsiodagzn

Waluauganly
Tunsiodagn

Tudwvaniugosang

WAZTIAIAATA L

dauaoiugen

FIAIRFR

IR UAIETITULRLSEN

USmsiuning wans i

ANUFNNUS

) a o 1
WUHUTuNTIN DY

usungievulng
\ugforulng

[ a o 1
UHUTUNTINT DY

usungievulng

\ugferulng
@) a v |
Wausunedagang

v3unianulng



Other assets
Accrued income
Chatuchak Assets
Management Co., Ltd.
Accrued interest receivables
Siam Panich
Leasing Plc.
Prepaid expenses
The Siam Commercial
Bank Plc.
Deposits
SCB Leasing Co., Ltd.

The Siam Commercial
Bank Plc.

Borrowings
The Siam Commercial
Bank Plc. (including
bank overdraft)
SCB Securities Co., Ltd.

Subordinated debentures
The Siam Commercial
Bank Plc.
Subordinated convertible
debentures
The Siam Commercial
Bank Plc.
Accrued interest expenses
The Siam Commercial
Bank Plc.

Other liabilities
The Siam Commercial
Bank Plc.
Chatuchak Assets
Management Co., Ltd.

December 31,
2003
Baht

300,000

391,781

6,302

934,579

8,000

192,000,000

30,000,000

200,000,000

123,200,000

340,989

1,960,000

3,600

December 31,
2002
Baht

300,000

391,781

6,214

934,579

8,000

31,985,033

200,000,000

123,200,000

8,300,846

1,960,000

2,053

The policy to Relationship
calculate cost with
Related companies

Negotiable price Subsidiary company

with major shareholder

Market price Associated company
with major shareholder
Market price Major-shareholder

Negotiable price Associated company

with major shareholder

Market price Major-shareholder
Market price Major-shareholder
Market price Subsidiary company
with major shareholder
As specified Major-shareholder

in prospectus

As specified Major-shareholder

in prospectus
As specified Major-shareholder
in prospectus
for subordinated
debentures and market
price for borrowing

Market price Major-shareholder

This amount received Subsidiary company
on behalf of
Chatuchak Assets
Management Co., Ltd.

with major shareholder
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December 31,

For the years ended
December 31,

2003 2002
Baht Baht
Trading transactions
Interest expenses
The Siam Commercial 27,001,933 27,226,541
Bank Plc.
SCB Secutiries Co., Ltd. 157,260 1,767,123
Other expenses
The Siam Commercial 9,048,700 8,936,642
Bank Plc.
SCB Securities Co., Ltd. 107,000 89,167
SCB Leasing Co., Ltd. 593,850 395,900
Interest income
Siam Sat Network Co., Ltd. 904,479 3,082,370
Siam Panich Leasing Plc. 8,636,986 5,575,877
Felix River Kwai Resort 2,870,924 3,342,846
(Kanchanaburi)
Co., Ltd.
Fee and services income
Chatuchak Assets 3,606,500 3,637,926
Management Co., Ltd.
Cash received from assets sold
The Siam Commercial 191,900 354,813

Bank Plc.

The policy to Relationship
calculate cost with

related companies

Market price Major-shareholder

Market price Subsidiary company
with major shareholder

Market price Major-shareholder

Negotiable price Subsidiary company
with major shareholder
Negotiable price Associated company

with major shareholder

As specified in debt  Associated company
restructuring agreement  with major shareholder

Market price Associated company
with major shareholder
As specified in debt  Mutual management

restructuring agreement

Negotiable price Subsidiary company

with major shareholder

Negotiable price Major-shareholder

4.24.2 Movement of loans and receivables and borrowing with related parties
December 31,2003

Loans and receivables
Felix River Kwai Resort (Kanchanaburi)
Co., Ltd.
Siam Sat Network Co., Ltd.
Siam Panich Leasing Plc.
Borrowings
SCB Securities Co., Ltd.
The Siam Commercial Bank Plc.
(Not including bank overdraft)

Balance Increase Decrease Balance
January 1, December 31,

2003 2003

Baht Baht Baht Baht

55,390,244 - (1 ,800,000) 53,590,244
217,194,000 - - 217,194,000
170,000,000 1,370,000,000 (1 ,370,000,000) 170,000,000
- 670,000,000 (640,000,000) 30,000,000
10,000,000 18,221,500,000 (1 8,039,500,000) 192,000,000
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December 31,2002

Balance Increase Decrease Balance
January 1, December 31,
2002 2002
Baht Baht Baht Baht
Loans and receivables
Felix River Kwai Resort (Kanchanaburi)
Co., Ltd. 56,830,244 - (1 ,440,000) 55,390,244
Siam Sat Network Co., Ltd. 217,194,000 - - 217,194,000
Siam Panich Leasing Plc. - 170,000,000 - 170,000,000
Borrowings
SCB Securities Co., Ltd. 70,000,000 1,695,000,000 (‘I ,765,000,000) -
The Siam Commercial Bank Plc.
(Not including bank overdraft) 55,000,000 13,843,000,000 (1 3,888,000,000) 10,000,000

4.24.3 Allowance for doubtful accounts and revaluation allowance for debt restructuring of loans
and receivables with related parties

December 31, December 31,
2003 2002
Baht Baht
Felix River Kwai Resort
(Kanchanaburi) Co., Ltd. 2,052,880 4,882,973
Siam Sat Network Co., Ltd. 228,370,167 228,733,149
Siam Panich Leasing Plc. 442,000 136,000

4.25 Disclosure of financial instruments

As at December 31, 2003 and 2002, the Company has no policy to enter into any derivative financial instruments
for speculation or trading purposes.

Accounting policies

Details of significant accounting policies and methods adopted, including the basis of measurement and the
basis on which revenues and expenses are recognized, in respect of each class of financial assets and financial
liabilities are disclosed in Note 3.

Credit risk

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in a financial
loss to the Company. The Company has adopted the policy to prevent such risk by performing credit analysis from
customers’ information and follow-up on customer status consistently according to the Company’s regulations. In
addition, it may call for addition collateral from client. In the case of recognized financial assets, the carrying
amount of the assets is as recorded in the balance sheet, net of allowance for doubtful accounts.

a
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Value of credit risk is as follows:

Financial Instruments/

Credit Risk Amount
As at December 31,

Credit Risk Amount
As at December 31,

Loans, receivables and
accrued interest receivables - net

4,118,552,229

Financial Assets 2003 2002
Baht Baht
Investments - net 815,405,290 822,905,904

3,917,580,752

Accrued interest and dividend income 7,869,003 11,720,397
Other receivables - net 1,690,615 3,035,209
Total financial assets 4,943,517,137 4,755,242,262

Interest rate risk

Interest rate risk of financial instruments in the balance sheet arises from the potential for a change in interest

rates to have an adverse effect on the net interest earnings of the Company in the current reporting period, and

in future years. Interest rate risk arises from the structure and characteristics of the Company’s assets, liabilities

or in the mismatch in repricing dates of its assets and liabilities. The Company has a policy of risk management

by preparing repricing gap in order to assess impact on net interest earnings to be information used for determining

an appropriate structure of the Company’s assets and liabilities.

The effective interest rates on assets and liabilities

Assets and liabilities have been classified on maturity period from December 31, 2003 as follows:

Unit : Baht
The maturity periods Average
Transaction Total interest
At call 0 to 3 Months |3 to 12 Months | Over 1 Year Non-interest rate %
Assets
Cash and deposits at financial institutions - - - - 23,099,312 23,099,312 -
Investments - 1,659,662 176,893,466 503,661,222 133,190,940 815,405,290 3.95
Loan, receivables and accrued interest
receivables 868,220,674 | 1,437,704,492 209,391,362 | 1,423,912,609 | 1,093,326,996 | 5,032,556,133 3.99
Allowance for doubtful accounts and
revaluation allowance for debt
restructuring - - - - (914,003,904) | (914,003,904) -
Properties foreclosed - net - - - - 198,875,342 198,875,342 -
Leasehold improvement and
equipment - net - - - - 10,345,831 10,345,831 -
Accrued interest and dividend income - - - - 7,869,003 7,869,003 -
Other receivables - net - - - - 1,690,615 1,690,615 -
Other assets - - - - 2,209,884 2,209,884 -
Total assets 868,220,674 | 1,439,364,154 386,284,828 1,927,573,831 556,604,019 | 5,178,047,506 -
Liabilities
Borrowings and deposits
From public 1,096,464,053 | 1,591,472,207 215,179,451 - 338,250 | 2,903,453,961 1.15
From financial institutions 222,000,000 - - - - 222,000,000 1.22
From foreign countries 1,559,411 35,196,162 - - - 36,755,573 1.22
Securities sold under repurchase
agreements - 10,000,000 - - - 10,000,000 0.88
Subordinated debentures - - - 280,000,000 - 280,000,000 6.93
Subordinated convertible debentures - - - 437,200,000 - 437,200,000 9.86
Accrued interest expense - - - - 8,830,732 8,830,732 -
Other liabilities - - - - 13,052,941 13,052,941 -
Total liabilities 1,320,023,464 | 1,636,668,369 215,179,451 717,200,000 22,221,923 | 3,911,293,207 -
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Assets and liabilities had been classified on maturity period from December 31, 2002 as follows:

Unit : Baht
The maturity periods Average
Transaction Non-interest Total interest
At call 0 to 3 Months |3 to 12 Months | Over 1 Year rate %
Assets
Cash and deposits at financial institutions - 143,182,000 - - 14,433,550 157,615,550 1.82
Investments - 235,155 395,450 700,901,040 121,374,259 822,905,904 4.30
Loan, receivables and accrued interest
receivables 866,130,273 613,195,046 154,578,511 | 2,409,043,165 770,550,832 | 4,813,497,827 4.51
Allowance for doubtful accounts and
revaluation allowance for debt
restructuring - - - - (895,917,075) | (895,917,075) -
Properties foreclosed - net - - - - 119,643,068 119,643,068 -
Leasehold improvement and
equipment - net - - - - 4,490,481 4,490,481 -
Accrued interest and dividend income - - - - 11,720,397 11,720,397 -
Other receivables - net - - - - 3,035,209 3,085,209 -
Other assets - - - - 2,691,519 2,691,519 -
Total assets 866,130,273 756,612,201 154,973,961 | 3,109,944,205 152,022,240 | 5,039,682,880 -
Liabilities
Borrowings and deposits
From public 606,217,483 | 1,809,116,669 547,940,443 - 338,250 | 2,963,612,845 217
From financial institutions 71,985,033 - 20,000,000 - - 91,985,033 3.31
From foreign countries 2,660,738 39,285,558 3,228,946 - - 45,175,242 217
Securities sold under repurchase
agreements - 40,000,000 - - - 40,000,000 1.67
Subordinated debentures - - - 280,000,000 - 280,000,000 6.93
Subordinated convertible debentures - - - 437,200,000 - 437,200,000 9.86
Accrued interest expense - - - - 22,689,249 22,689,249 -
Other liabilities - - - - 10,798,451 10,798,451 -
Total liabilities 680,863,254 | 1,888,402,227 571,169,389 717,200,000 33,825,950 | 3,891,460,820 -
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The average yields on the average financial assets and the average cost of funds on the average financial liabilities are
presented in the table as follows:

FOR THE YEAR ENDED DECEMBER 31, 2003

Unit : Baht
INTEREST AND AVERAGE
FINANCIAL INSTRUMENTS AVERAGE DIVIDEND  INCOME/ RATE
BALANCE PAYMENT, RELATED %
INCOMES AND EXPENSES
Financial Assets
Cash and deposits at financial institutions
Cash at banks 19,450,585 - -
Negotiable certificates of deposits 21,183,091 423,662 2.00
Securities purchased under resale agreements 9,150,685 145,762 1.59
Investments - net
Investments in debentures 312,591,746 13,568,568 4.34
Investments in bonds 390,588,948 12,863,690 3.29
Other investments 124,641,538 56,195,591* 45.09
Loan and receivables 4,743,049,515 240,667,159 5.07
Financial Liabilities
Borrowings and deposits
Overdrafts 1,329,574 32,946** 2.48
From public and foreign 2,879,765,865 58,036,104** 2.02
From financial institutions 105,648,767 2,096,730** 1.98
Securities sold under repurchase agreements 46,767,123 783,402** 1.68
Subordinated debentures 280,000,000 19,390,000 6.93
Subordinated convertible debentures 437,200,000 43,100,143 9.86
* Including gain on sales of securities
** Including contributions to Financial Institutions Development Fund
FOR THE YEAR ENDED DECEMBER 31, 2002
Unit : Baht
INTEREST AND
AVERAGE
AVERAGE DIVIDEND INCOME/
FINANCIAL INSTRUMENTS BALANCE PAYMENT, RELATED RA;TE
INCOMES AND EXPENSES
Financial Assets
Cash and deposits at financial institutions
Cash at banks 18,098,899 - -
Negotiable certificates of deposits 143,675,151 2,873,503 2.00
Securities purchased under resale agreements 224,658 3,675 1.64
Investments -net
Investments in debentures 309,249,399 15,204,237 4,92
Investments in bonds 150,344,042 5,679,166 3.78
Other investments 121,668,971 5,827,334* 4.79
Loan and receivables 4,624,512,809 253,685,826 5.49
Financial Liabilities
Borrowings and deposits
Overdrafts 1,976,801 51,535%* 2.61
From public and foreign 2,577,893,286 70,275,804** 2.73
From financial institutions 211,172,603 5,101,518** 2.42
Securities sold under repurchase agreements 7,761,644 168,639** 217
Subordinated debentures 280,000,000 19,390,000 6.93
Subordinated convertible debentures 437,200,000 43,096,000 9.86
* Including gain on sales of securities
** Including contributions to Financial Institutions Development Fund
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Maturity of Financial Assets and Liabilities

Maturities of financial assets and liabilities classified by the remaining term of repayment and value as from December

31, 2003 are presented in the table as follows:

Unit : Baht
Maturity analysis from
Financial Instruments December 31, 2003 No maturity Total
At call 0 to 3 Months | 3 to 12 Months Over 1 Year
Financial Assets
Cash and deposits at
financial institutions 23,099,312 - - - - 23,099,312
Investments - 1,629,660 176,447,680 499,538,281 134,432,111 812,047,732
Loans and receivables * 1,756,074,512 | 1,435,534,851 228,244,242 | 1,538,284,723 - 4,958,138,328
Accrued interest and
dividend income 37,658,517 8,070,815 2,022,103 34,535,373 - 82,286,808
Other receivables 11,266,888 - - - - 11,266,888
Financial Liabilities
Borrowings and deposits
From public 1,096,802,303 | 1,591,472,207 215,179,451 - - 2,903,453,961
From financial institutions 222,000,000 - - - - 222,000,000
From foreign countries 1,559,411 35,196,162 - - - 36,755,573
Securities sold under
repurchase agreements - 10,000,000 - - - 10,000,000
Subordinated debentures - - - 280,000,000 - 280,000,000
Subordinated convertible
debentures - - - 437,200,000 - 437,200,000
Accrued interest expenses 1,378,711 3,000,749 4,451,273 - - 8,830,732
Other payables 3,225,453 - - - - 3,225,453

* Excluding allowance for doubtful accounts and revaluation allowance for debt restructuring

Maturities of financial assets and liabilities classified by the remaining term of repayment and value as from December 31,

2002 are presented in the table as follows:

Unit : Baht
Maturity analysis from
Financial Instruments December 31, 2002 No maturity Total
At call 0 to 3 Months | 3 to 12 Months Over 1 Year
Financial Assets
Cash and deposits at
financial institutions 14,433,550 143,182,000 - - - 157,615,550
Investments - 235,155 395,450 694,881,445 | 123,509,224 819,021,274
Loans and receivables * 1,472,113,996 647,871,593 170,174,947 | 2,427,257,308 - 4,717,417,844
Accrued interest
and dividend income 31,287,298 9,082,729 1,975,018 65,455,335 - 107,800,380
Other receivables 11,803,659 - - - - 11,803,659
Financial Liabilities
Borrowings and deposits
From public 606,555,733 | 1,809,116,669 547,940,443 - - 2,963,612,845
From financial institutions 71,985,033 - 20,000,000 - - 91,985,033
From foreign countries 2,660,738 39,285,558 3,228,946 - - 45,175,242
Securities sold under
repurchase agreements - 40,000,000 - - - 40,000,000
Subordinated debentures - - - 280,000,000 - 280,000,000
Subordinated convertible
debentures - - - 437,200,000 - 437,200,000
Accrued interest expenses 613,341 16,667,230 5,408,678 - - 22,689,249
Other payables 686,457 - - - - 686,457

*  Excluding allowance for doubtful accounts and revaluation allowance for debt restructuring
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Estimated Fair Value of Financial Instruments
The fair values of financial instruments have been estimated by the Company using available market information and
appropriate valuation methodologies. Such values are presented as follows:

December 31, 2003 December 31, 2002

Carrying Fair Carrying Fair
Amount Value Amount Value
Baht Baht Baht Baht
Financial Assets
Cash and deposits at financial
institutions 23,099,312 23,099,312 157,615,550 157,615,550
Investments - net 815,405,290 825,928,176 822,905,904 854,318,172

Loans, receivables and accrued

interest receivables - net
Accrued interest

and dividend income
Other receivables

Financial Liabilities
Borrowings and deposits
Securities sold under

4,118,552,229

7,869,003
1,690,615

3,162,209,534

4,118,552,229

7,869,003
1,690,615

3,162,704,544

3,917,580,752

11,720,397
3,035,209

3,100,773,120

3,917,580,752

11,720,397
3,035,209

3,102,580,821

repurchase agreements 10,000,000 10,000,000 40,000,000 40,000,000
Subordinated debentures 280,000,000 293,100,952 280,000,000 299,315,362
Subordinated convertible

debentures 437,200,000 511,909,360 437,200,000 539,047,872
Accrued interest expenses 8,830,732 8,830,732 22,689,249 22,689,249
Other payables 3,225,453 3,225,453 686,457 686,457

Methods and assumptions in estimating fair value of financial instruments
The following methods and assumptions are used by the Company in estimating fair value of financial instruments as
disclosed herein:

Cash and deposits at financial institutions

The estimated fair value of cash and deposits at financial institutions which its remaining maturities are less than 90
days or bear variable and fixed rates of interest are based on the amounts recognized in the balance sheet. Deposits at
financial institution which its remaining maturities are over than 90 days, fair value calculates by discounted cash flow
considering current interest rate.

Investments in securities
The fair value for investments is estimated as described in Note 3.4 to the financial statements.

Loans receivables and accrued interest receivables — net
Loans and accrued interest receivables are variable interest rate loans, fixed rate loans and non-performing loans. Most
loans bear floating interest rates, the estimated fair value thus is based on the amounts recognized in the balance sheet.

Accrued interest and dividend receivables
The estimated fair value of accrued interest and dividend receivables is based on the amount recognized in the balance
sheet.

Other receivables
The estimated fair value of other debtors is presented after allowance for doubtful accounts.

Borrowings and deposits, securities sold under repurchase agreements, subordinated debentures and subordinated convertible
debentures

The fair value of financial liabilities bearing variable rates are based on the amounts recognized in the balance sheet. In
case of fixed rates, fair values are estimated by using discounted cash flow analysis using interest rates currently being
offered with average remaining years to maturity.

Accrued interest expenses and other payables
The estimated fair value of accrued interest expenses and other payables is based on the amount recognized in the
balance sheet.
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maa%’wmaﬁaﬁ’u / Sharholders’ Structure

s1edagiodusielug 10 s18usn

Top ten major shareholders

M N 24 HuWIAN 2546 / as of March 24, 2003

(’OJJ%TJﬂﬂ&mﬂmﬁﬁmﬁﬂnﬁila%ﬁ%ﬂ‘?ﬂﬁ’lqﬂ / the latest closing date of the Company’s registration book)

U U % YagdnuIU
#a / ana Ausdlny | AuyIHENS | vunonan
Name Total shares | Total shares |(NUu#132UAI)
of common of preferred % of paid up
Stock stock capital
1. sWIAS newidiad $1An (Nn1w)
The Siam Commercial Bank Plc. 154,498,108 | 100,000,000 89.84
2. WiEgNaw1 WWSTAUNIAR
Mr. Yudthana Panrattanamongkol 2,941,700 = 1.04
3. USun Tnedwifens s1nm
Thai NVDR Company Limited 1,053,507 - 0.37
4. wigAsde ImmdieluR
Mr. Sirichai Jitkanuengchot 1,021,900 = 0.36
5. wgsNANG ATIgena
Mr. Somsak Sirivichayakul 950,000 - 0.34
6. wiedyad WARULIA
Mr. Viboon Wongsuebchart 500,000 = 0.18
7. WEese%y  nasSaAal
Mr. Ruengchai Hongchumrajsin 450,000 - 0.16
8. wiwdnn wana
Mr. Sanya Leekul 382,200 = 0.13
9. USUn mndsuthnnanning (Useinalne) $im uiagdn
Thailand Securities Depository Company Limited (for depositors) 363,097 - 0.13
10. wieesh pIRTeIm%e
Mr. Kiat Ongchaiwattana 350,000 = 0.12
1. wilanaf yuesnd
Mrs. Sophavadee Bunyarak 337,331 - 0.12
12, wiaNyy OWlRsIEHA
Mr. Manoon Ngarmtrilert 301,000 = 0.11
IMUIUAUNINARA
Total 183,293,764 | 100,000,000 100.00

1 a o [~ dd o o s a o o o’ s L o o s dl U
(lasanusen Tnedwisens 410m uaz vsen audsudinuannindg (Uszindlne) d1ia iiagun)

(excluding Thai NVDR Company Limited and Thailand Securities Depository Company Limited (for depositors))
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?]a avaly / General Information
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1. dagaiiganuuivm

USENEwY® YARaNd 1R (avigw) Ussnau
gefaiugn Taedifidedninemlngd dw 3-4 91A13
sw1A1sinendied (8113 2) 182 1060 OWWLNYTYT
W20NNNed% L2AIANT NTUNNAMIBAT 10400
wwanzidenuien una. 499 InsAws 0-2255-8999
Insans 0-2255-1506 ualaifiana
2. i::iagmﬁmﬁ'uﬁﬁqnmaﬁu%ﬁ'ﬂﬁaﬁuﬁgaLwi%'aﬂax 10
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3. YANALNGINUUAARDIIAIBY °)

- wenziiaunannsng :
UsEn andsudinnanning (Uszindlne) d1dim
fmdninowlnaiaef 62 s1msaarandnning
whsdszinAlng  auwsaA1ilen  WI9ARBILAY
\IRARBIAE N30MWY 10110 Ins. 0-2229-2800
WA 0-2654-5599 In3as 0-2359-1262 - 3
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WENITAR  BANANE

HaaulndsuanyInan 2649 waz/me

® uEhi F9naNTUAS

HeaulnydsuanyInan 3809 waz/mie

e Wil Ymeniana

CRETAS]
o o

Haaulnydsuanynaan 3126

7]

Laz/M38

® 7. ANHAT LATSNBATNA
@aauﬁ:g%%fua%fy’lmaﬂﬁ 3356

uwAIU3EN faeeri { lading lewer 1in

§INOUAIN 81A15TIMINS B 25

laf 183 nuws sl ur9enwuIN AN

N30MWY 10120

Ins . 0-2676-5700

nssns 0-2676-5757 - 8

~ fiuSnwnguang
USEN aaudld imdaease 4106
dineuategiand 62 a1msiiaiawile
22 AUNREIEI auiik Unwudn nganwy 10330
Ins . 0-2650-5080-3

1. The Company’s Information

The Book Club Finance Public Company Limited
is in finance businesses with the Company’s Registrar Bor
Mor Jor 499. The head office is located at 3" — 4" Floor,
Siam Commercial Bank Building 2, 1060 Petchburi Road,
Rajdhevi, Bangkok 10400 Telephone : 0-2255-8999
Facsimile : 0-2255-1506 and has no branches.

2. Information on the Company’s Holdings in the Juristic

Persons More Than 10 Percent

- None -
3. Other Referrals

- The Registrar :
Thailand Securities Depository Company Limited
62 The Stock Exchange of Thailand Building,
Radchadapisek Road, Klongtoey, Bangkok 10110
Telephone : 0-2229-2800, 0-2654-5599
Facsimile : 0-2359-1262 - 3

- Auditor :

® Miss Chongchitt Leekbhai
CPA Registration No. 2649 and/or
® Mr. Niti Chungnitniran
CPA Registration No. 3809 and/or
® Mrs.Nachalee Boonyakarnkul
CPA Registration No. 3126 and/or
® Dr.Suphamit Techamontrikul
CPA Registration No. 3356
Deloitte Touche Tohmatsu Jaiyos Company Limited
Rajanakarn Building, 25" Floor,
183 South Sathorn Road, Yannawa, Sathorn,
Bangkok 10120
Telephone . 0-2676-5700
Facsimile : 0-2676-5757 - 8

- Legal Advisor .
Office Counselor Company Limited
62 Millennium Building, 22" Floor,
Lungsuan, Lumpini, Patumwan, Bangkok 10330

Telephone : 0-2650-5080-3
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