usSuin

dalidH

NIAR (HV1IH)

s1weauilszaril 2549
2006 ANNUAL REPORT

ALUGCON

Public Company Limited







ALUCON Public Company Limited

=

i]ﬂﬂ]u!lﬁwﬂﬂl"ﬁ
szl “u ﬂmsmuﬂ 31 SUNAN 2549

ANNUAL REPORTS AND ACCOUNTS
FOR THE YEAR ENDED 31" DECEMBER 2006

150y
Contents

Wi “elFontszay Waylszand) 2
Notice of Annual Ordinary General Meeting 3
i?ﬂ\ﬂi&"llﬁ]\iﬂﬁiﬂﬂ'lﬁli%ﬂﬂﬁ 4
Report by the Managing Director 5
Hoyana il 6
General Information 7
5ﬂ“ﬂm$ﬂﬁﬂ§$ﬂﬂﬂ‘ﬁiﬁﬂ Mgga 1mnITy uazmsmiﬁu 10
Business Nature, Industrial Situation and Competmon 11
ﬂ"ﬂ’ﬂﬂﬂ'ﬂm &N, ﬁﬂﬂﬁﬁ“’W’JNﬂuﬂ’Uﬂi]ﬂﬁVlLﬂfJ'J"UE]\iﬂu 12
Risk Factors, Connected Transaction with Related Parties 13
Anou 14
Shareholders 15
MIIANT 16
Management 17
TWRNUUDIAUSNTINNIT 22
Directors Report 23
Mo BIAzMIVATIZHIIUEMIRULAZNAMTANTUY 32
Explanation and Analysis of Financial Status and Business Performance 33
ﬁ?%uﬂ\i"’ll@\iﬂmzﬂﬁiﬂﬂﬁﬁﬁ’m (331 38
Note from Audit Committee 39
UV ouliyd 40
Auditor s Report 68
U9 41
Balance Sheets 69
am lsvnanu 44
Statements of Income 72
- samsnfasundaslu uvesdnoiu 45
Statements of Changes in Shareholders’ Equity 73
WNITL [Y A 46
Statements of Cash Flows 75
WimeﬂﬂizﬂE]']J\iUﬂﬁﬁu 48
Notes to Financial Statements 77
gOANAN 19 WATIINUIY 97
Production, Deliveries and Sales 97

sideya aanumIRuuazmsauiuaulSeuiioy 5 1 98
Review of Operating Results and Financial Status for the years 2002-2006 99
CIRETTATRIRIAT 100

Check List 100




usun dAROH i Hman)

v A A 1] U 1J o cil
HUI 913N UISYN WUYUIE
3oy JooruveusEn agRou MR (W)
a a o § o { v J a v 1 ' Aa o
AOUANUZNITUMIVEIUTYN WP 26 nuANTUT 2550 MeUTEN voudsldmumsuTEm
wdalitimsdszaulng walszad) asen 47 Suluiudensi 24 wwiew 2550 a1 10.00 w. o Tsausunaa
uenil NFUNW @Y 10 ouuINg njannd awszideunizmalseyuacae il

swsﬁﬂmn“mﬁﬂiww
1. wnsansusesnenumalszgy mmwaawummmw nsad 46 deduit 18 Wy 2549
ANUHUVDINULNTTNMNS: UMl wu”lmﬂmmuammﬂmm Suiy uasldialse ZAWTVIOITIONY
miﬂiwﬂ;umﬂan
2. FUNTIWIVNUVBINTTUNITHIANIUAL TVNUVDIAULATIUMNS
ANUATHVDIAMLNITNMNS: ﬂﬁumwawwmmmmmwiwﬂummﬂi53Jﬂ15wfmmiuavmﬂmmiwsimmﬁin%

uae mimmmmmmmwammﬂ@]m mmu Mﬂﬂiiﬂ'ﬂ‘ﬂi %mummﬁmmmﬂan
3. wmmmuumummumin ’f)ll!,!,ﬁ’l w5l Tu ﬂ’J'LWI 31 ‘ﬁu’ﬂﬂll 2549

ANMHUVDINUZNIINMNS: awmsEu g umns puNg @uumwmaﬂmm memmmmmmwmmw
aumsiuldn asiaguematuvessSineantels Sufu warsliiszgususes

AWMIRUAINAT

4. Wnsaneylamsda s3m lsuazmsteuilusa
ANMHUVDINUZNTINMNS: AMENITUMILAY wmmwmmw‘lﬂwmﬁmwmifaﬂ ssmlsuagmsneuilunasdig

seUABY AuTuALzNIIUMITaliAuTiu finlse %ummummiw s3m lsuagms
mmmﬂuwamum uolavdwiduiunaniiy 4.25 vnaeru
5. NTNUAIRINSSUMSINUNTTUMS RS URABRAMYS 1A n3INMIHaIPen
ANMHUVDINUZNIINMNS: ﬂifmm'i'nmumwuﬂaaﬂmmﬁmmm“lﬂu
wigad ¥luaes, wesrsnyn vhunes, wwdade wdesdivd, e 1 AT il
amznssumal e liuasdanssumsnamuaiiunndumimunszndudundi
AMUIBN NN
wonanil Uszsunssumsudslipmznssumsnnudimsmgenanmaiunssums
UIHNved wwd 15wl yaazil Wefuil 30 TnAw 2550 19l WENzAzezd NIALYT
ﬂﬁumiwwmi“lm ua“lmmqm wemd 15 wnmidFidunssumsuny awe
ﬂﬁumsmumﬂumﬂnuw“lmmqmmﬂﬂwaii M unssumsuTmsvesusim
6. Winsaneyiamsud luveruuiin do 12 SesnuauaugnIsums
ANUHUVBINUZAIINMS: nssuns 18 weliudludetfafuveusimluGes Sounue ﬂiiumimmmw 1N
mu“lvmmummﬂmmmmm"lmﬂu v oenu udluduliifiu “vieu ieda
Tam Tyanaduiifigu widungediivguatemsuIsniazine wadse Temives
Aferu amenssumsasnmuiuhiinse ﬂmmmummmf’f"lwamﬂumﬂan
7. WinsaneylaRu Mg Tums syl 2549

ANUARUVDIAULNITUMNS: NITUNTL ua“lwaummummmnimmi RUETH! 2549 muaw 200,000 UM 33U
Lflummuuu 2,400,000 U AMY ﬂiiﬂﬂﬁﬂﬂ'ﬂm‘ﬂu'ﬂ ‘Vlﬂi wmiauumm
'IJHﬁH%ﬂiﬁiJﬂﬁﬂﬂﬂﬁn
8. wmimumamw ’t’)‘]J‘]JiU"]f "m5ull 2550 uag ﬂ?“ﬁuﬂﬂWﬂﬂ‘ULmu‘U'ﬂQW ﬂUﬁﬂJ%
ANUARUVDIAULNITUMNS: AUS ﬂiillﬂﬁvlﬂl ua“lwnﬁummnﬂuwwmimmmmwm’m E]‘]J‘]JﬂJ%GUENUi‘HVW]N

G mm “m3uil2ss0neumaotimufiming o ﬂimmsmmsmsmﬂuwwmmw
udsia ouinyFaely
9. ﬂinmmﬂfwuq VOIUTHN
mimmmmumm“lmmﬂi LN A tag uidanan uaglnsvelidteru tagmie mudsuueuiung Tlsaihmis o
wouRUNENSouuANg UL A mmsmﬂi LU ASADITNNUAINE mﬂu“lmuﬂi zquae TasuTEnmmuatlangidow
wnmﬂauwuﬂaumiﬂi Ry mmwaaﬁmwamwuﬂ “nilumsiszam mmwﬂawu uaz “nilumsfuduiumadasnm
12,00 1. weiuit 3 wwioy 2550 Hudual wunimsts zqunsan 47 sz 5o

A “304AREnITIMS
d a sd d
813NN Jatgan ¥lunos
U5¢HUNTTUMS
NIAUNNA 26 QUATUT 2550



ALUCON Public Company Limited

Notice of Annual General Meeting

To the Shareholders of ALUCON Public Company Limited

Pursuant to the resolution passed by the Board of Directors of our Company on 26" February 2007 please be advised that
the 47" Annual Ordinary General Meeting of the Company shall be held at the Plaza Athenee Bangkok hotel, 10 Wireless Road,
Bangkok on Tuesday 24" April 2007 at 10.00 a.m. to conduct the following business:-

AGENDA
1. Confirmation of Minutes of the 46" Ordinary General Meeting of the Company held on 18" April 2006.
The Board of Directors’ opinion.  The Minutes have been correctly drawn up and should be accepted by the Meeting.
2. Acknowledgement of the Managing Director s Report as well as the Directors Report.

The Board of Directors’ opinion.  The Directors are of the opinion that these correctly describe the business and

performance of the Company and should be acknowledged by the meeting.
3. To approve the audited accounts for the year ended 31" December 2006.

The Board of Directors’ opinion.  These papers have been audited by a respected auditor and the Directors are of the
opinion that they truly represent the financial situation of the Company and therefore
the meeting should approve the audited accounts.

4. To approve allocation of profits and payment of dividend.

The Board of Directors’ opinion.  This matter has been carefully considered by the Board of Directors and the
executives of the Company. Therefore the Directors are of the opinion that the
meeting should approve the allocation of profits and payment of dividend as proposed,
i.e. Baht 4.25 per share.

5. To elect Directors replacing those retiring by rotation and by resignation.

The Board of Directors’ opinion.  The following Directors have resigned by rotation:-

Mrs. Ilse Schneider, Mr. Hartmut Schneider, Mr. Subpachai Lovanit and Miss Salinee
Mahtani. The Directors propose for reelection of all Directors who have resigned by
rotation. Furthermore the Chairman informed the board that Mr. Hirofumi Murakami
has resigned from the board of directors effective 30" March 2007. The Managing
Director , Mr. Takaaki Takeuchi propose that Mr Kazuhiro Nakanishi is appointed as
Director. The board of directors unanimously agreed that he is appointed as Executive
Director.

6. To consider and approve the amendment of the Company’s Memorandum & regulations No. 12, on the number of directors

The Board of Directors opinion: It is proposed that the Company’s Regulation No. 12 is amended from previously
more than five but not exceeding twelve directors to not exceeding fifteen directors.
This is in order to allow other qualified persons to join the Board for good governance
and to take care of the benefits of shareholders in general. It is therefore deemed
appropriate to approve amendments of such regulation.

7. To approve Directors remuneration for the year 2006

The Board of Directors’ opinion.  The Directors propose as remuneration for Directors a total amount of Baht 200,000
being Baht 2,400,000 for each Director. The Board of Directors is of the opinion
that such remuneration should be appropriate and duly sanctioned by the meeting.

8. To appoint auditor and fix the audit fee for the year 2007

The Board of Directors’ opinion.  The Directors propose that the executive directors consider and appoint qualified and
certified Company’s auditor with an appropriate audit fee for the year 2007. The
executive directors undertake to consider company auditors for this year.

9. To transact any other business
Shareholders are invited to be present at this meeting.
Shareholders and/or proxy holders are required to bring proxies together with their right-identification certifications and submit
them to registrar before the meeting is convened. The company has fixed the closing date of shareholders registration book for
the right to attend the 47" Annual General Meeting and the right to receive dividends at 12.00 am on 3" April 2007 until the
meeting is adjourned
By Order of the Board of Directors
Hartmut W. Schneider
Chairman
Bangkok 26" February 2007




usun dAROH i Hman)

51ﬂﬁ1uﬂlﬂﬁﬂiiﬂlﬂ1ifj~!}%}ﬂﬂﬁ

= a A df ] A d' a o = F) a o =} @
putinnwguAiuedsoaNagsieay ougnmvesuTEnegaousznIdl 2549 Timumaw uiEng T5esu
ogz’ Qy A -4 I o a v o A 4 ] [
s T wuAusesay 13 Aen 2,618 dwum Wi 2,971 dwum mls nFwasinmBminiuruiuiesas 6
|
90 230 A 5 243

a + =1 Y A 42/ 9 9 2 <3| Y 2 :/I dﬁl a
NafﬂiNZWI‘VifflﬂﬂllagﬂigﬂﬂQﬂgﬂluﬂﬂllﬂlwuﬂluiﬂﬂﬁg 6 1N 447 UFU WU 488 MUFU N9 HaMIHAA

= a A Y Y A 42/ Y < a o 9 1 = J a
msﬂﬂJagmuﬂuﬂllmwmui@ﬂaz 20 910 12,206 11l 14,614 1ua5nNAY WIWaYedY 2549 HIzeaNNIALA
a d q 1 1 @ @ a 1 4 Qs’/ Qy A 1 a X o @ a
vssemavesgsnan W lezdiein Jagavaeg dwdusim i “ulasmmzedgumegiiionsuiuiagay

[

v o w a A [ dg’ =K 9 | !
wan 1AYIVoNFINUI i]ﬂﬂﬁﬂmaﬂiu%ﬂﬁﬂ 2549 mu"lﬂmiaaaz 35 910 1,899.- 11l 2,077.- H3¥QY 1igno

49
F4

A o DRl Y o a v & 9 v ' 3o ' A ' v a AX
LHATNAU Lla$LLN31L§1%$Ulﬂ‘]Jiﬂi?ﬂ’]elﬂﬂ uﬂT’Uuvlﬂﬂ'l\illajll@lﬁ']ﬂﬂ\illll ”IjJWiﬂVleﬂzﬂ]UI@uiWﬂ'l'JﬁQﬂUW"U‘Hll’]
2 L oy A & dA A A g 2 A o A A \ " L & o
‘VNWiJﬂvl‘]_l ”@lﬂﬂWMlﬂ NUINNUUNAD AMUDINUUINNUUIVULTOY] NNUIUDININIT WINNITYAY 71 %Qlﬂuﬁjlaﬂl cu\?
' 9 1
ﬁg]}@\‘iﬁuﬁﬂ‘l% "’UENEJ@@ﬂ’]iﬂl’lﬂﬂl@\?ﬂﬁﬁﬂﬁ“ﬂ’m’mﬂ’]i Q@@ﬂﬁ’]\iﬂﬁzl‘ﬂﬁ 5\11’]1113{?]31“ 'liJ'lﬁﬂsluﬂ’lﬁvnﬂflisllﬂﬁli']ﬂﬁ
antieeaslidn

sfimsve s iiszneumssznhalszmmnntun iy u?ﬁmmahﬁﬂzﬁé’mmﬁami@iaimmmmqmﬂ
Fanganlduhenan 1dsmumnuam 15 185 unduszanadl

miﬁﬁwmamwawﬂwmwmmm“li m@mnmﬂ‘nmum manatelnaiine dnoamuesnsimiasums
Ysualgeleia ﬁmﬂu@ﬂnmﬂ Fununanandonude 1omaraa 1ty sz nEammanan uazsuvoue'ld
RSTIIERE) saufuosnann lvussn18sulse Tomlvesmadszniannmsvoomanaafnnaun Hiilfuda

Y a

A Ay a o ya A’f a < A = Y = a a
L?J@‘]J‘V]W’]ua] NWU?H%“@@@@Q WMINAAANNULTD v\?ﬂiﬁ\?\ﬂuﬁﬁiﬂ)’f’lﬂlmj Li?%\?hlﬂﬂﬁﬂ'ﬁwaﬁ“llﬂﬁ WNMINARN

El

i lsaan 159

1 Y
AR =

A a a a 1 = Y (o [l o n) Yy o & A Y A a
ieannisz “nEnmmskaauazdasvew "o lddsuineg luszaunavwsve i lananusuduivzdeanuay
a 1 A [ 3 =] a A =K I o Y = Y v 3 Y
wmswan i ludarun duiu lull 2549 Quimemsamuaadudiudosiies 97 dwum duiluwald
o 1 dya 1 1 YN Y ddg’ I~
8031 UK T Ude IUVBIHDERUATUIN 1.04 11U 0.82
v =

v
ahoiinuvel asnnuveLAMedNTlageddoruveuTingnv veliuge o yuuiindnden
19/ Taaldanih

a d a a
i 1m03 nzAzezd NNzl
N3INMIAIANS



ALUCON Public Company Limited

REPORT BY THE MANAGING DIRECTOR

It is my great pleasure to report the status of ALUCON during the year 2006. The company recorded a gross
revenue with 13% increase from Baht 2,618 million to Baht 2,971 million.

Net profit after tax also increased 6% from Baht 230 million to Baht 243 milion.

Production of aluminium tubes and cans increased 6% from 447 million to 488 million pieces. Meanwhile, slug
production increased 20% from 12,206 to 14,614 metric tons. Even though the result was good the business
environment was not very easy. Material costs increased a lot especially aluminium ingot which is our major raw
material. The average price of aluminium ingot during 2006 went up 35% from US$ 1,899.- to US$ 2,577.- per
metric ton. Though we increased sales prices of our products we still could not transfer all the material cost increases
to our customers. To make the matter worse, Thai Baht have become stronger and stronger. More than 71% - which

was a new record high - of our sales went for exports. Therefore our margin have been lowering in these years.

We also make more sales to multinational companies who have the very strong negotiating power. So that, the

more quantity available the less margin receivable.

There are several reasons why we made better profit than the previous year. The main reason is, the company
improved on its operation. We achieved more output per capita. Productivity and scrap rate were tremendously

improved. The company also enjoyed the economies-of-scale when we could produce more than the previous year.

During these years we installed high speed production lines at our Sriracha plant while we stopped production on

old lines at our Samrong plant.

Since productivity and scrap rate have improved we did not need to install new production lines. Therefore, in
2006 capital investments amounted to as small as Baht 97 million. It made our debt equity ratio improve from 1.04

to 0.82

Finally, I would like to express my sincere appreciation to all stakeholders and please continue to further support

the company for the years to come.

Mr. Takaaki Takeuchi

Managing Director
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ALUCON Public Company Limited

GENERAL INFORMATION

Name of Company : ALUCON PUBLIC COMPANY LIMITED
Registration No. : 0107537 001854 (BOR MOR JOR. 432)
Registered and Head Office : 500 Moo 1 Soi Sirikam Sukhumvit Road 72

Samrong Nua, Amphur Muang

Samudprakarn 10270

Tel. 66 (0)2398 0147 (13 lines), 66 (0)2398 4601,
66 (0)2398 4602, 66 (0)2398 4624

Fax. 66 (0)2398 3455, 66 (0)2361 2511

Email : alucon@ksc.th.com

Website: www.alucon.th.com

Factories : : Aluminium Collapsible Tubes

No. 1 500 Moo 1 Soi Sirikam Sukhumvit Road 72
Samrong Nua, Amphur Muang, Samudprakarn 10270
Tel. 66 (0)2398 0147 (13 lines)
Fax 66 (0)2398 3455

No. 2 : Aluminium Aerosol Cans, Bottles, Felt Pen Bodies, Tablet Tubes, etc.
272/5 Moo 3, T. Borwin
Sriracha, Cholburi 20230
Tel. 66 (0)38 345 001-6
Fax 66 (0)38 345 000

No. 3 : Aluminium Slugs, Pellets, Plates, Coils
272/5 Moo 3, T. Borwin
Sriracha, Cholburi 20230
Tel. 66 (0)38 345 001-6
Fax 66 (0)38 345 007

Registered Share Capital 288 million Baht (Shares sold and fully paid)

Issued Ordinary Share : 28,800,000 Shares

Juristic person in which the Company holds more than 10 % of shares
ALUCON does not hold shares in any other Company or business.
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Type of Business

Manufacturing Programme

Aluminium Collapsible Tubes

Aluminium Monobloc Aerosol Cans

Aluminium Rigid Wall Containers

Aluminium Bottles

Technical Impact Extrusions

Aluminium Slugs (Blanks)

Aluminium pellets, coils, strips, plates

References

ALUCON Public Company Limited

Production of Aluminium Packaging Containers

for toothpastes,

adhesives, etc.

hair colours, pharmaceutical creams, ointments,

for cosmetics, hair care products, perfumes, deodorants, household products,

etc.

for tablet tubes, felt pen bodies, powder cans, etc.

for cosmetics, pesticides, etc.

casings for electrical parts, condenser shells, etc.

for the production of aluminium tubes and cans

Auditors:

Share Registrar:

Legal Consultant:

1. Mr. Narong Luktharn

Certified Public Accountant Registration No. 4700
2. Ms. Maliwan Phahuwattanakorn

Certified Public Accountant Registration No. 4701
3. Mr. Winid Silamongkol

Certified Public Accountant Registration No. 3378

KPMG Phoomchai Audit Limited

Empire Tower, 22" Floor

195 South Sathorn Road, Yannawa,

Sathorn, Bangkok 10120, Thailand

Tel: 66 (0)2677 2000 Fax: 66 (0)2677 2222

Thailand Securities Depository Co., Ltd.

The Stock Exchange of Thailand Building,

4" Floor 62 Rachdapisek Road, Klongtoey,
Bangkok 10110

Tel: 66 (0)2229 2800, 66 (0)2654 5599
Fax: 66 (0)2359 1262-63

Pow & Associates Law Office

7" Floor, Udom-Vidhya Building

956 Rama 4 Road

Bangkok 10500

Tel: 66 (0)2636 2541-3 Fax: 66 (0)2238 2574
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ALUCON Public Company Limited

Business Nature
Income structure

The Company,s business involves the production and sale of impact extruded aluminium containers such as
aluminium collapsible tubes as used for hair care products, medical creams, adhesives etc., aluminium rigid wall
containers, aluminium monobloc aerosol cans, aluminium bottles, tablet tubes, marker pen bodies etc. and aluminium
slugs for the production of such containers.

About 71% of revenue is obtained from sales to foreign countries whereas the balance of about 29% is obtained

from customers in Thailand. During the year 2006 exports increased in value by 17%.

The Company’s income structure from its operations in the past three years:

Value Unit: million Baht 2006 2005 2004
Value %o Value % Value %
SLUGS (Domestic Sales) 73 2.6 62 2.5 179 7.6
TUBES and CANS (Domestic Sales) 731 26.0 685 27.8 619 26.1
SLUGS (Export Sales) 901 32.1 763 30.9 586 24.7
TUBES and CANS (Export Sales) 1,104 39.3 958 38.8 987 41.6
TOTAL 2,809 100.0 2,468 100.0 2,371 100.0

Changes in the past year

There are no major changes compared to last year.
Industrial situation and competition

The Company faces competition in practically all the markets to which exports are made as well as in Thailand.
Nevertheless, the Company is successful in meeting such competition. The Company mainly supplies leading brand
producers of consumer products, pharmaceuticals, hair care materials, deodorants etc. Manufacturers of similar packaging
materials in most markets in Asia have lower standard of quality which is not acceptable to most international users. In
developed countries the Company competes on price.

There are three more producers of similar products in Thailand. However their quality standard is not acceptable
to most customers of the Company. The total capacity of the three competitors in Thailand is one third of the installed
capacity of Alucon and they do not have vertically integrated factories. Alucon supplies them with the aluminium slugs

required as intermediary material for the production of aluminium tubes and other impact extruded containers.
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ALUCON Public Company Limited

Risk Factors

The Company supplies packaging materials to more than 200 customers in more than 30 countries and about 250
customers in Thailand. These are leading brand producers of cosmetics, hair care items, medical creams, etc. Therefore
our packaging materials are always required. The sales of some products may reduce but others increase. Over 45 years
of operation the Company has never had a set back and due to its large customer base does not face any market risks.

Many years ago most toothpaste producers have changed to laminate tubes. Therefore the sales of aluminium tubes
for toothpaste were reduced. However the Company sold increased quantities of tubes for other products like hair colors,
medicines and so on.

The Company does not depend on any risk management by others. Import duty is already low and may not be
reduced. There is competition from producers of similar products in Indonesia selling at rather low prices. However the
quality standard of Indonesian producers is very low and they have not been able to sell in Thailand. The situation is
similar with competition from China.

The cost of the main raw material of aluminium ingots used by ALUCON is subject to fluctuations. The Company
avoids to purchase ingot when price is high by ordering supplies of ingots on forward basis whenever prices are low

with deliveries of up to two years.

Related parties and connected transactions

Transactions with related parties

Takeuchi Press Industries Co., Ltd. Japan being a major shareholder with 18,222,000 shares acts as an
intermediary for the sale of the Company7s packaging materials and some aluminium slugs in the case of users in Japan
who have no experience in importation directly and prefer to purchase the Company’s products through Takeuchi Press
Industries Co., Ltd. Prices of such sales to Takeuchi Press Industries Co., Ltd. Japan are in line respectively on the same
level as sold to other customers either in Japan or in other countries.

Takeuchi Press Industries Co., Ltd. grants the Company a short term loan of Baht 275,295,000 at an interest rate
of 4.75 p.a. as per 31st December, 2006.

Takeuchi Press Industries Co., Ltd. supplied the Company in the year 2006 with some items of equipment of total
value of Baht 879,881.- which was sold at favorable prices to the Company.

The Board of Directors carefully considered the above transactions with Takeuchi Press Industries Co., Ltd. and
concluded that these are fair and without undue benefit to Takeuchi Press Industries Co., Ltd. Therefore the Board of
Directors duly sanctioned these transactions by its meeting.

Mr. Takaaki Takeuchi representing Takeuchi Press Industries Co., Ltd. abstained from voting.

Connected transactions between affiliates, subsidiaries, and the Company

There are no connected transactions between affiliates, subsidiaries and the Company.

Reasons and necessity for occurrence of connected transactions

The reasons are prescribed in the connected transactions.
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ALUCON Public Company Limited

Shareholders

Shareholders as per 31st December 2006

The 10 major shareholders are as follows:-

1. Takeuchi Press Industries Co., Ltd. 13,875,000 shares 48.18%
2. Thai Trust Fund for ALUCON Public Co., Ltd. *** 5,649,700 shares 19.27%
3. Mr. Gul Hassaram Tanwani 986,300 shares 3.42%
4. Mrs. Ilse Schneider 921,300 shares 3.20%
5. Mr. Iam Bunchaloemviphas 867,400 shares 3.01%
6. Mr. Hartmut Wilhelm Schneider 751,500 shares 2.61%
7. Mr. Mekhin Ueranant 674,600 shares 2.34%
8. Mr. Naresh Rochsilthum 630,000 shares 2.19%
9. Mrs. Santosh 588,900 shares 2.04%
10. Mrs. Koonj C Mahtani 483,900 shares 1.68%

##% (in which Takeuchi Press Industries Co., Ltd. holds in Thai Trust Fund totally 4,347,000 shares = 15.11%)
Takeuchi Press Industries Co., Ltd Japan, being a major shareholder doing similar business as ALUCON in Japan. Of
which major shareholders are Takeuchi Shohji Ltd. Japan, Mr. Shigekazu Takeuchi and Takeuchi’s family holding more
than 40% of shares in Takeuchi Press Industries Co., Ltd.

’ .
Shareholders rights
It is the Board of Directors that ensures that all shareholders have the same rights and are subjected to equitable

treatment.

Various groups of Stakeholders
The Company takes responsibility to all our business partners, likewise, we provide first-class services to our
customers and follow the conditions of all creditors. The Company is to recognize the performance of all employees and

provide fair and adequate compensation.

Shareholders Meetings

Notifications of the time and date of shareholders meetings are distributed to shareholders at least one month prior
to the meeting together with complete reports covering the performance of the Company as well as proposals regarding
election of directors. At every shareholder meeting the Chairman presents a report on the past year and shall invite
questions and suggestions from the shareholders. Other executive directors shall respond to questions concerning their

scope of responsibilities.
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ALUCON Public Company Limited

Management

The 12 Board of Directors meetings had been held 4 times in the year 2005 with Directors

attending as follows:

The Number of attendance

1. Mr. Hartmut W. Schneider Chairman 4 times
2.  Mr. Takaaki Takeuchi Managing Director 4 times
3.  Mrs. Eumporn Pamornbutr Assistant Managing Director - Finance and Local Sales 4 times
4. Mr. Subpachai Lovanit Director - Plant Manager 4 times
5. Miss Salinee Mahtani Director - General Manager 4 times
6. Mr. Hirofumi Murakami Assistant Managing Director - Plant 4 times
7. Mrs. llse Schneider Director 2 times
8. Mr. lam Bunchaloemviphas Director 4 times
9. Mr. Ramesh Rochsilthum Director 3 times
10. Mr. Somchai Aungsanant Independent Director, Audit Committee Chairman 3 times
11. Miss Vrinporn Uer-anant Independent Director, Audit Committee member 4 times
12. Mr. Krit Indhewat Independent Director, Audit Committee 3 times

Directors’ Authority and Duty:

1. Conduct their duties honestly, comply with all laws, the objects and the articles of association of the Company, and
the resolutions of any shareholder meetings in good faith and with care to preserve the interests of the Company.

2. Implement and direct the Company,s policies, as well as monitor and supervise its operations to maximize
economic value and shareholders’ wealth.

3. Ensure management’s accountability to shareholders: preserve their rights and interest, clearly and fully disclose
information.

4. Conduct themselves honestly and with integrity.

5.  Ensure the Company has management with the competency, knowledge and experience to run the business.

6.  Ensure the Company is determined to carry on the business continuously.

The qualification of the independent directors have to be according to the minimum standard of the office of

security exchange commission without nominating committee.
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ALUCON Public Company Limited

Election of Directors

Directors shall be elected by the General Meeting of shareholders pursuant to the criteria and procedures as
follows:

(1) A shareholder shall have the number of votes equal to the number of shares held by him multiplied by the number
of the Directors to be elected.

(2) The shareholder may utilize the number of votes he is entitled to per (1) to elect one or more persons as the
Directors of the Company. In case he elects more than one person, his number of votes must be equally distributed
to such persons.

(3) The person who receives the votes of the highest number and the next persons in the order of the number of votes
received shall be elected Directors in the number permitted. In case the next persons in the order of the number
of votes received obtain equal numbers of votes and the number of such persons exceeds the remaining number

of Directors permitted, the Director to be elected therefrom shall be decided by the Chairman.

At the Annual General Meeting of shareholders one-third of the Directors, or if their number is not multiple of
three, then the number nearest to one-third must retire from office.
Directors to retire first must be those having been elected the longest period and those in alphabetical order.

A retiring Director is eligible for re-election.

The term of any Director shall be terminated upon the occurrence of any of the following:-

(1) his death

(2) his resignation

(3) his being disqualified or possessing any of the prohibitive attributes as per Section 68 of the Public Limited
Company Act B. E. 2535

(4) when a shareholders’ meeting has resolved that he be relieved of his post per section No. 18

(5) upon the court’s order that he be relieved of his post.

Any Director wishing to resign shall submit his resignation to the Company in writing. The resignation shall take
effect from the date on which his resignation reaches the Company.

The Directors who has resigned per the first paragraph may also notify the Registrar of his resignation.

In case the post of a Director has been vacated owing to reasons other than by completion of his tenure, the Board
of Directors shall elect a qualified person not having any prohibitive attributes pursuant to Section 68 of the Public
Limited Company Act. B.E. 2535 as a replacement Director for subsequent meetings of the Board of Directors unless
the remaining period of the tenure shall be less than two months.

The resolution of the Board of Directors pursuant to the first paragraph shall be passed by an affirmative vote of
not less than three-fourths of the remaining Directors.

At a meeting of shareholders, a resolution may be passed to relieve a Director of his post prior to his completing
his tenure by the affirmative votes of not less than three-fourths of the shareholders who attend the meeting and entitled
to vote thereat and who hold shares in aggregate of not less than half of the total number of shares held by the

shareholders attending the meeting and entitles to vote thereat.
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ALUCON Public Company Limited

Corporate Governance

The Directors are to follow the code of best practice for listed companies according to the guidelines of the Stock
Exchange of Thailand with an aim to achieve higher levels of efficiency and transparency legally and ethically. As part
to fulfill its duty The Board assigns the Executive Directors and Audit Committee with clear instructions of work to be

done. The Board takes full responsibility in relation to the operations of the company.
Leadership and Vision
Board of Directors shall consider and approve the business policy, capital investment and other matters, the
meetings shall be held regularly every 3 months.
The Executive directors shall report developments and company’s performance.
Balance of power for non-executive Directors
The number of directors is 12 persons according to the regulations of the Company.
The executive directors are those having most experience of the Company’s business and may be or may not be

shareholders.

The Board's member consisting of:

Executive Directors 5 persons
Non-Executive Directors 4 persons
Independent Directors 3 persons

All shareholders and directors are free to vote for or have their own choice regarding Company matters. All elected
directors may hold several positions as may be approved by the other directors which should exclude unlimited power
for such a director.

Directors shall consider and approve the business policy, capital investment and other matters. It shall receive the
report of the internal audit committee.

Directors meetings shall be held regularly every 3 months.

Executive directors shall report developments and performance of their departments.

There is no limitation as to the time any director may serve. However, 1/3 of directors shall retire every 3 years

and such directors may be re-elected by the shareholders at the annual General Meeting.
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ALUCON Public Company Limited

Report by the Directors for the year 2005
AUDITED ACCOUNTS

The Directors submit the Balance Sheet, Statements of Income and Retained Earnings and Cash Flow together with

the auditor s report for the year ended 31" December 2006.

INVESTMENTS

Investments during the year in fixed assets amounted to Baht 101 million.

REVENUES

Total revenues amounted to Baht 2,971 million out of which sales were Baht 2,809 million.

PROFITABILITY
Profits before interest and company income tax amount to Baht 363 million representing an increase 8.6%

compared to the previous year.

FINANCES
The Company has short to long term debts amounting to about Baht 1,373 million and the debt/equity ratio at the

end of the year was 1.04:1 compared to 0.82:1 at the end of the year 2006.

APPROPRIATION OF PROFITS
The Board of Directors propose to declare a dividend for the year 2006 at the rate of Baht 4.25 per share and
appropriation of profits as of 31" December 2006 shall be as follows:-

Baht Baht

Retained earnings at beginning of year 967,439,812.00
Final dividend for the year 2005 of Baht 4.00 per share on 115,200,000.00

28,800,000 shares paid on 17th May 2006
Net profit after tax for the year 2006 242,715,028.00
Profit available for appropriation 1,094,954,840.00
PProposed dividend for the year 2006 of Baht 4.25 per share 122,400,000.00

on 28,800,000 Shares
Balance of profits to be carried forward 972,554,840.00

ELECTION OF DIRECTORS
Directors Mrs. Ilse Schneider, Mr. Hartmut Schneider, Mr. Subpachai Lorvanit and Miss Salinee Mahtani retire by

rotation but being eligible, they offer themselves for reelection.

DIRECTORS' REMUNERATION
TThe directors request approval by the General Meeting for payment of Directors remuneration for the year 2006
of Baht 200,000 for each Director totally Baht 2,400,000 (Baht: Two million four hundred thousand).

AUDITOR
The Directors propose that the executive directors consider and appoint qualified and certified company auditors
with an appropriate audit fee for the year 2007.
On behalf of the Board
Hartmut W. Schneider
Chairman
Bangkok, 26" February 2007
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ALUCON Public Company Limited

Remuneration for Directors

Remuneration for directors is clearly set and transparent which is of the same level as the general practice in the
industry and appealing enough to attract and retain quality directors whom the Board needs to approve by the
shareholders’ meeting. Directors who are assigned with extra work (being members of committee) have been paid

appropriately more.

Remuneration for the top executives shall be based on their position and responsibility in management as well as
their seniority which corresponds to the performances of the company as well as that of each executive as approved by

the board.

Directors and Management’s remuneration in Baht terms
Remuneration for Directors and executives at the end of 2005 and 2006 are as follows:

(unit : million Baht)

Remuneration
Persons Compensation and Salaries,
Car allowance Cost of living, Bonus
2005 2006 2005 2006 2005 2006
A. Directors 12 12 2.760 2.760
B. Audit Committee 3 3 0.210 0.338
C. Executives ** 8 8 47.981 52.301

** Executives 8 persons except Accounting Manager

OTHER REMUNERATION:

There is no other remuneration.

DIVIDEND POLICY

According to company regulations , distribution of dividends out of a source other than the profits is not permitted.
In case the Company still registers an accumulated loss, no distribution of dividend is permitted.

Distribution of dividends in respect of each share shall be equal.

Dividend policy 50-70% of net profit after income tax.

Distribution of dividends must be effected within one month from the date on which the shareholders’ resolution or the
Board of Directors resolution was passed as relevant. Notice of distribution of dividend must be sent to all shareholders

and published in a newspaper.
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ALUCON Public Company Limited

EXECUTIVES

The names and details of 8 executives are as follows:
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. Name

Position
Education
Share holding

Work Experience

. Name
Position
Education
Share holding

Work Experience

. Name
Position

Education

Share holding

Work Experience

. Name

Position

Education

Share holding

Work Experience

Mr.Hartmut W. Schneider

Chairman

Age: T6 years

Vocational College of International Business, Germany
501,000 shares = 2.61%

1997 - Present  Chairman of ALUCON Public Co., Ltd.
1988 - 1996

Mr. Takaaki Takeuchi
Managing Director (Authorized Director)
MASTER OF SCIENCE IN PACKAGING, MICHIGAN STATE U., U.S.A.

Age: 47 years

1997 - Present  Managing Director of ALUCON Public Co., Ltd.
1995 - 1997
Mrs. Eumporn Pamornbutr Age: 57 years

Assistant Managing Director - Finance and Local Sales (Authorized Director)
Bachelor degree of Business Administration in Accounting,

South East Bangkok College

Certificate mini MBA, Thammasat University

Certificate Financial Management, Chulalongkorn University

Training Courses Attended:

- Directors Accreditation Program (DAP) - in year 2003

- Finance for Non-Finance Directors - in year 2005

Chief Financial Officer Certification Program from

Federation of Accounting Professions in year 2006

26,000 shares = 0.14%

2003 - Present Assistant Managing Director - Finance and Local Sales

of ALUCON Public Co., Ltd.

1990 - 2003
Mr. Subpachai Lovanit Age: 65 years

Director - Plant Manager

Vocational Certification

Obtained Scholarship from German Government to study engineering in Berlin
for 2 years

Training Courses Attended:

- Directors Accreditation Program (DAP) - in year 2003

- Understanding the Fundamental of Financial Statements - in year 2006
26,400 shares = 0.14%

1998 - Present  Director - Plant Manager of ALUCON Public Co., Ltd.
1987 - 1997 Plant Manager of ALUCON Public Co., Ltd.

Chairman and Managing Director of ALUCON Public Co., Ltd.

Assistance of Managing Director of ALUCON Public Co., Ltd.

Finance and Local Sales Director of ALUCON Public Co., Ltd.
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5. Name

Position

Education

Share holding

Work Experience

. Name

Position
Education
Share holding

Work Experience

. Name

Position

Education

Share holding

Work Experience

. Name

Position

Education

Share holding

Work Experience

ALUCON Public Company Limited

Miss Salinee Mahtani Age: 41 years

Director - General Manager

Master Degree in International Business - KOBE UNIVERSITY, JAPAN

Training Courses Attended:

- Directors Accreditation Program (DAP) - in year 2003

- Understanding the Fundamental of Financial Statement - in year 2006

30,000 shares = 0.10%

1998 - Present Director - General Manager of ALUCON Public Co., Ltd.

1993 - 1997  General Manager of ALUCON Public Co., Ltd.

Mr. Hirofumi Murakami Age: 56 years

Assistant Managing Director - Plant

Bachelor of Engineering from Toyama University, Japan

2004 - Present Assistant Managing Director - Plant
of ALUCON Public Co., Ltd.

2001 - 2004  General Manager of Manufacturing Div. & Plant Manager
of Takeuchi Press Industries Co., Ltd., Toyama

2000 - 2001  Deputy General Manager of Manufacturing Div.& Plant Manager
of Takeuchi Press Industries Co., Ltd., Toyama

1999 Plant Manager of Takeuchi Press Industries Co., Ltd., Toyama

Mr. Ian Denis Neighbour Age: 60 years

Technical Manager (Tubes and Cans)

NEBSS Certificate for Engineering &

Manufacturing Industries Southall College of Technology

2,400 shares = 0.008%

1987 - Present Technical Manager (Tubes and Cans) of
ALUCON Public Co., Ltd.

Mr. Maksimiljan Pristovsek Age: 53 years

Plant and Technical Manager (Slugs)

Metallurgy - University of Ljubljana, Slovenia

Faculty of Natural & Technical Science

29,400 shares = 0.10%

1990 - Present Plant and Technical Manager (Slugs) of
ALUCON Public Co., Ltd.

29




—_

usun dAROH i Hman)

(Y]

Q' a = U o \ é’
AN gazde tazdsIamsmauvenssums 3 muaai

4 a { J
¥o woad o luaos 01y 75 1
Arina NITUMT VTEN DAY NA (M)
a = a ~ J o J
ARAMIMIANY YTanes 11 ssenssuen a3, duysn
A}

Q
v A

A umsdeduluuiim 921,300 {u = 3.20%

sziamsimau 12504 - flagiiu A3sUMI VIEN gABY NA (UMFY)
4‘ d' a a =
¥o WYY Yynanini 91y 83 1
AUrna AFTUMT VIEN gAY 1NA (WMIFU)
a v o v o a J
ARNAINIMSANY Mo NFYWIYE

g)’ a = J 1
Tilsunsuu  dnswlluuugszninalsemaazmsamu SEC

a o

nnmAnededan Tnne dszma seiglsznmisy
Uszmailetas quitudinfadudng UssgmsuSnsgsie
NAUKIINdIRAdAY  uigomsm

“a umsteRuluudin 867,400 u = 3.01%

szIamsmau 12504 - flagiiu A3TUMI VIEN BgABY NA (UNFY)

3 2506 - 2549  HWINNUTIIIMIRY VFEN ndaney e

d‘ 2 =S
¥o WETUNA 159ufAaTIIN 01y 56 U
AUHUS NFTNAT VIEN BgABY NA (UMIFY)
a =g a S . ) a a2
AMIANNIMIANEN Usye1a3 910 Saint Joseph's Uszmeonife
|l

A

A umsdeduluuiin 390,000 fu = 1.35%

[

szIamsmau V2541 - flagiiu A3sUMI VIEN BgABY NA (UNMFY)

=~ o Yo Y [ J
12516 - “ﬂ%;uu NITUNTHIANIT TUUYIUNG



ALUCON Public Company Limited

Additional Bio-data

3 members of the Board of Directors as follows :

Name Mrs. Ilse Schneider Age: 75 years
Position Director

Education B.A. in Gymnasium of Classical Studies, Hamburg
Shareholding 921,300 shares = 3.20%

Work Experience

1961 - Present Director of ALUCON Public Co., Ltd.

Name Mr. Iam Boonchaloemviphas Age: 83 years
Position Director
Education Assumption Commercial College, Bangkok, Thailand
International Finance and investment SEC from Tsing Hua University,
Beijing, P.R. China.
Certification of honorable doctorate in Business Administration Philosophy from
Clayton University, Missouri, USA
Shareholding 867,400 shares = 3.01%

Work Experience

1961 - Present Director of ALUCON Public Co., Ltd.
1963 - 2006  Finance Officer of Metalcon Co., Ltd.

Name Mr. Ramesh Rochsilthum Age: 56 years
Position Director

Education Bachelor degree of Saint Joseph, India
Shareholding 390,000 shares = 1.35%

Work Experience

1998 - Present Director of ALUCON Public Co., Ltd.

1973 - Present Managing Director of Nai Chan Fabric Store
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ALUCON Public Company Limited

Explanation and analysis of Financial Status and Business Performance

Feasibility of capital structure:

The capital structure with a debt to equity ratio of 0.82 : 1 should be considered as a satisfactory. The cash flow
and considering annual depreciation of Baht 272 million should provide funds for further expansion. The Company has
a high credit rating and is able to obtain funds to cover costs of expansions of production facilities. The quality of assets
starting from buildings to machinery and equipment is well maintained.

Profitability should be considered as adequate for the industry. Though the high quality standard of the Company,s
packaging materials is on the same level as other world leading producers, prices have to be in line with those of other
Asian producers.

Efficiency of the Company’s operations is well maintained.

Reasons for material changes in operation or financial ratio:

There are no material changes in operations. Change of financial ratio due to large investments.

Extra-ordinary items which have material impact on the Company’s operation:

There are no extraordinary items that have an impact on the Company’s profitability.

Explanation on the material differences:
There are no material differences between the actual and projected performance of the previous year.
Significant changes:

There are no significant changes that have an affect on the Company’s financial statement and operating results.

Effects from the changes in restructure of the group shareholding:

There are no changes in the structure of the Company and group shareholdings.

Guarantee, contingent, liabilities, investment or commitments:

Please refer to Note 4 page 80 and Note 28,29 page 95

Factors related to investment decision:
Legal Dispute:

The Company is not involved in any legal dispute.
Obligation on future issuance of shares:

The Company has no obligation to issue new shares at present.

Information regarding debenture or promissory notes:

The Company does not hold and has not issued any debentures or promissory notes.
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ALUCON Public Company Limited

Future Plan

The Company does not have plan for any substantial investment nor additional production line for the coming
year 2007.

At present ALUCON is the second largest producer of impact extruded aluminium packaging in Asia with the
capacity amount of over 760 million tubes and cans per year. While, Aluminium slugs production as intermediary
material for the production of the company’s products is the biggest in Asia with over 18,000 tons production capacity.

Alucon expects to be the largest producer of aluminium packaging materials in Asia in 3 years.

Relations with Investors

The Board of Directors recognizes the importance that the company discloses material information correctly, timely
and transparently even financial statements or general information along with important information that may effect in
price of company securities. Company discloses via the SCP and www.setportal.set.or.th and by our company website.
Investors to be notified of such material information should visit our website at www.alucon.th.com or contact our e-mail

address at alucon@ksc.th.com
Control of Internal Information

Confidential information is only available to a few executives involved. They are not buying shares and do not

pass information to others.
Internal Control System

An Audit Committee consisting of 3 independent directors who meet regularly is responsible to report to the
Board. The Internal Control Unit conducts the audit, implements the internal control system and presents the findings

and recommendations for any improvements, in order to ensure the internal standard control.
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ALUCON Public Company Limited

The name of 3 audit committee members are as follows.

1.

Name

Position
Education

Share holding
Work experience

Name
Position
Education

Share holding
Work experience

Name
Position
Education
Share holding

Work experience

Mr. Somchai Aungsanant Age: 53 years
Audit Committee Chairman

MBA, West Texas State University, U.S.A.

58,500 shares = 0.20%

1996 - present  Managing Director - Podium Home Center Co., Ltd.
Miss Vrinporn Uer-anant Age: 57T years

Audit Committee Member

MBA major Business Administration from UTAH State University, U.S.A.
Certificate of Directors Certification Program Class 43/2004

from Thai Institute of Directors

36,000 shares = 0.13%

2006 - present  Lecturer, School of Management,

Assumption University (ABAC)

1997 - 2006 Managing Director & Consultant of Quality Management
Q Street Co., Ltd., CQM Co., Ltd.
1992 - 1996 Director of Office of Market Affairs,

Bangkok Metropolitan Authorities

Mr. Krit Indhewat

Audit Committee Member

Age: 66 years

B.A. - London University, England
103,500 shares = 0.36%
Managing Director - Royal Tajmahal Co., Ltd.

37

Director - Advance Ed Co., Ltd.

Scope of Duties:

1.

The Audit Committee should review the Company’s financial reports to ensure the accuracy and timeliness and the
inclusion of all appropriate disclosures to give a true and fair view of the financial situation of the Company. The
Audit Committee should liaison with the external auditor and the Finance Director who is responsible for preparing
the quarterly and annual financial reports.

The Audit committee should liaison with external auditors and an internal auditor to review the internal control
system to ensure the existence and effective operation of suitable controls over the entity’s significant business
processes.

The Audit Committee should oversee the audit of the Company including nominating auditors, approving the audit
scope and examining audit findings.

The Audit Committee should review the business operations to be compliant with the Company’s rules and
regulations, and the laws.

The Audit Committee should oversee related parties transactions to avoid conflict of interest.

The Audit Committee should carry out any other function allocated by the Board of Directors.

The Audit Committee should prepare the Audit Committee’s report signed by the Chairman of the Audit Committee
describing the Audit Committee s responsibilities and activities during the year. The Audit Committee s report

should be included in the Company’s annual report to the shareholders.
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ALUCON Public Company Limited

Note from Audit Committee

The Company’s Audit Committee consists of 3 Independent Directors. Mr. Somchai Aungsananta - Audit
Committee Chairman, Miss Vrinporn Uer-anant and Mr. Krit Indhewat - Audit Committee Member with the Company

secretary function as the co-ordinator.

During the year 2006 the committee had 6 meetings with the internal auditors and executive director of finance
to discuss the results of their findings, the audit plan and scope of audit and the overall company financial reporting that

all accounts have been maintained in proper generally accepted accounting principles.

The Committee made some recommendations to the Board for the internal auditing system, including the

connected transactions where there is no conflict of interest and that they are beneficial to the Company s business.

The Audit Committee proposed that the executive directors consider and appoint qualified and certified company

auditors for the year 2007.

Somchai Aungsananta

Audit Committee Chairman
Opinion of Independent Directors:

Mr. Somchai Aungsananta
Miss Vrinporn Uer-anant

Mr. Krit Indhewat

The Independent Directors have carefully considered the connected transactions as stated on page 13 of the
Annual Report. In view of customers in Japan requiring special attention and excellent service the assistance of Takeuchi
Press Industries Co., Ltd. Japan is most suitable to increase the sales of the Company to Japan. There is no disadvantage
to ALUCON by such an intermediary but it ensures regular sales to customers in Japan. Accordingly the Independent
Directors considered such connected transactions as beneficial to the Company.

The Independent Directors considered the performance of the Company respectively its various factories as

satisfactory. However, they recommend that efficiency is increased further which should increase profitability.
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169,799
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7,368,460
165,799

2,071,745,584

2,247,976,678

3,038,943,334

3,143,132,323
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(1N)
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28,800,000 28,800,000
1,094,954,840 967,439,812

1,665,754,840 1,5638,239,812

3,038,943,334 3,143,132,323
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2 U 31 FuUNAN 2549 LAz 2548 VTHNUOATY IUNNMITIU iﬂllﬂ i'N“L!

831 S0 o Tuil Sa91 au o Tud
My YN 31 5UAN 2549 31 SUNAN 2548
o ' dya J ' YA Y ] '
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8031 umil “usam de uvesdoru liwnni 2.0 : 1 082 : 1 1.04: 1
GPR 'auﬁw"lﬁﬁauﬁﬂﬂamﬁ&jw o
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ALUCON Public Company Limited

Audit report of Certified Public Accountant
To the Shareholders of Alucon Public Company Limited

I have audited the accompanying balance sheets of Alucon Public Company Limited as at 31 December 2006 and
2005, and the related of statements of income, changes in shareholders’ equity and cash flows for the years then ended.
The Company’s management is responsible for the correctness and completeness of information presented in these

financial statements. My responsibility is to express an opinion on these financial statements based on my audits.

I conducted my audits in accordance with generally accepted auditing standards. Those standards require that I plan and
perform the audits to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. I believe that my audits provide a

reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects, the financial position of
Alucon Public Company Limited as at 31 December 2006 and 2005, and the results of its operations and its cash

flows for the years then ended in accordance with generally accepted accounting principles.

Without qualifying my opinion I draw your attention to Note 3.6 to the financial statements, the Company revised the
estimated useful life of a part of buildings, machineries and equipments in order to reflect the pattern of asset’s economic

benefits. This change is effective from 1 January 2006 onwards.

A}

(Narong Luktharn)
Certified Public Accountant

Registration number 4700

KPMG Phoomchai Audit Ltd.
Bangkok
21 February 2007



ALUCON Public Company Limited

Balance Sheets

As at 31 December 2006 and 2005

Assets Note
Current assets

Cash and cash equivalents 5
Trade accounts receivable, net 4, 6
Inventories, net 7
Refundable value added tax

Other current assets 8
Total current assets

Non-current assets

Property, plant and equipment, net 4,9, 11, 27
Intangible assets, net 10

Other non-current assets

Total non-current assets

Total assets

The accompanying notes are an integral part of these financial statements.
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2006 2005
(in Baht)

30,953,257 32,810,514
418,283,227 385,671,285
496,559,502 455,326,403

18,808,914 16,832,929

2,592,850 4,514,514
967,197,750 895,155,645

2,060,892,685
10,683,100
169,799

2,240,442,419
7,368,460
165,799

2,071,745,584

2,247,976,678

3,038,943,334

3,143,132,323
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ALUCON Public Company Limited

Balance Sheets

As at 31 December 2006 and 2005

Liabilities and shareholders’ equity

Current liabilities
Bank overdrafts and short-term loans
from financial institutions
Trade accounts payable
Current portion of long-term loans
Amounts due to and short-term loans from related parties
Other payables and accrued expenses
Income tax payable
Other current liabilities

Total current liabilities

Non-current liabilities

Long-term loans from financial institutions
Provident fund

Allowance for retirement benefits

Total non-current liabilities

Total liabilities

The accompanying notes are an integral part of these financial statements.

Note

11
4,12
14

13

14
21
15

2006 2005
(in Baht)
488,209,980 624,924,745
44,356,073 42,814,223
107,025,450 122,879,750
280,831,580 232,540,094
86,940,871 90,325,723
49,852,979 44,672,674
14,074,830 10,744,317

1,071,291,763

1,168,901,526

160,538,175 307,199,375

23,079,702 20,266,135
118,278,854 108,625,475
301,896,731 435,990,985

1,373,188,494

1,604,892,511




ALUCON Public Company Limited

Balance Sheets

As at 31 December 2006 and 2005

Liabilities and shareholders’ equity Note
Shareholders’ equity
Share capital

Authorized share capital 16

Issued and paid-up share capital 16
Share premium 17
Retained earnings

Appropriated

Legal reserve 17
Unappropriated

Total shareholders’ equity

Total liabilities and shareholders’ equity

The accompanying notes are an integral part of these financial statements.
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2006 2005
(in Baht)
288,000,000 288,000,000
288,000,000 288,000,000
254,000,000 254,000,000
28,800,000 28,800,000
1,094,954,840 967,439,812

1,665,754,840

1,5638,239,812

3,038,943,334

3,143,132,323
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ALUCON Public Company Limited

Statements of income

For the years ended 31 December 2006 and 2005

Note
Revenues
Sales 4
Other income 19
Total revenues
Expenses
Cost of sales 4, 9
Selling and administrative expenses 4, 9,10, 20
Total expenses
Profit before interest and income tax
Interest expense 4, 22
Income tax expense
Net profit
Basic earnings per share 23

The accompanying notes are an integral part of these financial statements.

2006

2005

(in Baht)

2,808,976,632
162,440,894

2,468,183,5602
149,748,387

2,971,417,526

2,617,931,889

2,394,714,879
213,824,997

2,080,035,172
203,873,267

2,608,539,876

2,283,908,439

362,877,650 334,023,450
36,861,104 25,667,311
83,301,518 77,933,850

242,715,028 230,422,289

8.43 8.00




Statements of changes in shareholders’ equity

ALUCON Public Company Limited

For the years ended 31 December 2006 and 2005

Balance at 1 January 2005
Legal reserve

Net profit

Payment of dividend

Payment of stock dividend
Balance at 31 December 2005
Net profit

Payment of dividend

Balance at 31 December 2006

Note

17

25

25

25
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Issued and Total
paid-up Share Retained earnings shareholders’
share capital premium legal reserve  Unappropriated equity
(in Baht)
192,000,000 254,000,000 19,200,000 872,377,523 1,337,577,523
- - 9,600,000 (9,600,000)
- - 230,422,289 230,422,289
- - - (29,760,000) (29,760,000)
96,000,000 - (96,000,000)
288,000,000 254,000,000 28,800,000 967,439,812 1,538,239,812

242,715,028

- (115,200,000)

242,715,028

(115,200,000)

288,000,000 254,000,000

28,800,000 1,094,954,840

1,665,754,840

The accompanying notes are an integral part of these financial statements.
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ALUCON Public Company Limited

Statements of cash flows
For the years ended 31 December 2006 and 2005

Cash flows from operating activities

Net profit

Adjustments for

Depreciation and amortisation
Allowance for devaluation of inventories

Reversal of allowance for doubtful accounts

Interest income

Interest expense

Gain on sale and write off of equipment
Unrealized gains on exchange rate

Income tax expense

Changes in operating assets and liabilities

Trade accounts receivable

Inventories

Refundable value added tax

Other current assets

Other non-current assets

Trade accounts payable

Other payables and accrued expenses

Other current liabilities

Provident fund

Allowance for retirement benefits

Income tax paid

Net cash provided by operating activities

The accompanying notes are an integral part of these financial statements.

Note

2006 2005
(in Baht)
242,715,028 230,422,289
272,462,067 261,878,444
1,403,400 -
(1,454,107) (132,002)
(230,944) (146,846)
36,861,104 25,667,311
(4,677,974) (1,334,055)

(67,186,374)
83,301,518

(44,656,754)
77,933,850

563,193,718

(32,493,301)
(42,636,499)
(1,975,985)
1,916,506
(4,000)
1,679,563
(2,406,539)
3,330,513
2,813,567
9,753,379
(78,121,213)

549,632,237

(108,812,267)
(64,810,692)
3,495,183
(979,171)
3,179,730
(12,749,178)
(677,521)
1,816,076
(564,509)
(77,576,715)

425,049,709

291,953,173




Statements of cash flows
For the years ended 31 December 2006 and 2005

Cash flows from investing activities

Interest received

Purchase of buildings and equipment

Purchase of intangible assets

Sale of equipment

Net cash used in investing activities

Cash flows from financing activities

Interest paid

Dividends paid

Increase in bank overdrafts and short-term loans

from financial institutions
Payment of short-term loans from financial institutions
Increase (decrease) in short-term loans from related parties
Repayment of borrowings

Net cash provided by (used in) financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

Non cash transaction from financing activities:

Payment of stock dividend

ALUCON Public Company Limited
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Note 2006 2005
(in Baht)
236,102 135,830
(97,254,918) (335,353,692)
(3,495,223) (7,733,154)
9,201,142 5,237,119
(91,312,897) (337,713,897)
(36,471,779) (24,275,272)
(115,200,000) (29,760,000)

1,821,685,161 2,296,570,917
(1,929,666,407)  (2,166,239,127)

46,938,706 (3,920,958)
(122,879,750) (66,291,750)
(335,594,069) 6,083,810

(1,857,257) (39,676,914)

5 32,810,514 72,487,428

5 30,953,257 32,810,514

- 96,000,000

The accompanying notes are an integral part of these financial statements.
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Notes to Financial Statements
For the years ended 31 December 2006 and 2005

Note Contents
1 General information
2 Basis of preparation of financial statements
3 Significant accounting policies
4 Related party transactions and balance
5 Cash and cash equivalents
6 Trade accounts receivable and notes receivable, net
7 Inventories, net
8 Other current assets
9 Property, plant and equipment, net
10 Intangible assets, net
11 Bank overdrafts and short-terms loan from financial institutions
12 Trade accounts payable
13 Other current liabilities
14 Long-term loans
15 Retirement benefits
16 Share capital
17 Share premium and legal reserve
18 Segment information
19 Other income
20 Selling and administrative expenses
21 Personnel Expenses
22 Interest expenses
23 Basic earnings per share
24 Promotional privileges
25 Dividends and stock dividends
26 Financial instruments
27 Pledged assets
28 Commitments
29 Contingent liabilities
30 Reclassification of accounts

These notes form an integral part of the financial statements.
The financial statements were authorised for issue by the directors on 21 February 2007.

1.  General information
Alucon Public Company Limited “the Company” is incorporated in Thailand and has its registered office at 500
Moo 1, Soi Sirikam, Sukhumvit 72 Road, North Samrong, Muang, Samut Prakarn. Another plant at Chonburi is
located at 272/5, Moo 3, Bor Win, Sriracha, Chonburi.

The Company was listed on the Stock Exchange of Thailand on November 1989 and converted to a public
company on May 1994.

The principal activities of the Company are producing and distributing aluminum containers such as Aluminum
Collapsible Tubes, Aluminum Monobloc Aerosol Cans, Aluminum Rigid Wall Containers, Aluminum Bottles,
Technical Impact Extrusions, Aluminum Slugs (Blanks), Aluminum Coils, Aluminum Pellets, strips, plates, etc.



ALUCON Public Company Limited

Notes to Financial Statements
For the years ended 31 December 2006 and 2005

3.1

3.2

The Company’s major shareholder as at 31 December 2006 and 2005 is Takeuchi Press Industries Company
Limited incorporated in Japan who held 63.29% and 63.13%, respectively of the paid-up share capital.

Basis of preparation of financial statements

The financial statements issued for Thai reporting purposes are prepared in the Thai language. This English
translation of the financial statements has been prepared for the convenience of readers not conversant with the
Thai language.

The financial statements are prepared in accordance with Thai Accounting Standards (“TAS”) including related
interpretations and guidelines promulgated by the Federation of Accounting Professions (“FAP”) and with
generally accepted accounting principles in Thailand.

The financial statements are presented in Thai Baht, unless otherwise stated. They are prepared on the historical
cost basis except as disclosed in the accounting policies.

The preparation of financial statements in conformity with TAS requires management to make judgements,
estimates and assumptions that affect the application of policies and reported amounts of assets, liabilities, income
and expenses. The estimates and associated assumptions are based on historical experience and various other
factors that are believed to be reasonable under the circumstances that are not readily appavent from other sources.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised, if the revision affects only that period, or in the period
of the revision and future periods, if the revision affects both current and future periods.

Significant accounting policies

Foreign currencies

Foreign currency transactions

Transactions in foreign currencies are translated to Thai Baht at the foreign exchange rates ruling at the dates of
the transactions.

Monetary assets and liabilities denominated in foreign currencies at the balance sheet date are translated to Thai
Baht at the foreign exchange rates ruling at that date. Foreign exchange differences arising on translation are
recognised in the statement of income.

Non-monetary assets and liabilities measured at cost in foreign currencies are translated to Thai Baht using the
foreign exchange rates ruling at the dates of the transactions.

Derivative financial instruments

Derivative financial instruments are used to manage exposure to foreign exchange, interest rate and commodity
price risks arising from operational, financing and investment activities. Derivative financial instruments are not
used for trading purposes. However, derivatives that do not qualify for hedge accounting are accounted for as

trading instruments.

Derivative financial instruments are recognised initially at fair value. Subsequent to initial recognition, they are
remeasured at fair value. The gain or loss on remeasurement to fair value is recognised immediately in the

statement of income.
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Notes to Financial Statements
For the years ended 31 December 2006 and 2005

3.3

3.4

3.5

3.6

Cash and cash equivalents
Cash and cash equivalents comprise cash balances, call deposits and highly liquid short-term investments. Bank
overdrafts that are repayable on demand are a component of financing activities for the purpose of the statement

of cash flows.

Trade and other accounts receivable
Trade and other accounts receivable (including balance with related parties) are stated at their invoice value less

allowance for doubtful accounts.

The allowance for doubtful accounts is assessed primarily on analysis of payment histories and future expectations

of customer payments. Bad debts are written off when incurred.

Inventories

Inventories are stated at the lower of cost and net realizable value.

Cost is calculated using the first in first out formula and comprises all costs of purchase and other costs incurred
in bringing the inventories to their present location and condition. In the case of manufactured inventories and

work-in-progress, cost includes an appropriate share of overheads based on normal operating capacity.

Net realizable value is the estimated selling price in the ordinary course of business less the estimated costs

necessary to make the sale.

Allowance for decline in value of the Company is made for all deteriorated at the rate of 100%

Property, plant and equipment
Owned assets

Property, plant and equipment are stated at cost less accumulated depreciation and impairment losses (if any).

Depreciation
Depreciation is charged to the statement of income on a straight-line basis over the estimated useful lives of each

part of an item of property, plant and equipment. The estimated useful lives are as follows:

2005

Estimated useful lives of assets (Years)

Samut Prakarn Sriracha

Buildings and building improvement 5 and 20 10 and 20
Machinery 5 10
Plant equipment 5 10
Office equipment 5 -
Vehicles 5 10

No depreciation is provided on freehold land or assets under construction.



ALUCON Public Company Limited

Notes to Financial Statements
For the years ended 31 December 2006 and 2005

3.7

3.8

Since 1 January 2006, the Company has revised the estimated useful life of assets in order to reflect the pattern
of the assets economic benefits. The new estimated useful lives are as follows:

Buildings and building improvement 20 years
Machinery 10 years
Plant equipment 5 years
Vehicles 5 years

The Company has recalculated the depreciation charge based on the new estimated useful lives of assets from
1 January 2006 onwards. The effect of this change is to decrease the depreciation expense for the year ended 31
December 2006 by approximately Baht 9.01 million, increase the net profit for the year ended 31 December
2006 by the same amount and increase the earnings per share by Baht 0.31 per share.

Intangible assets

Intangible assets
Intangible assets that are acquired by the Company are stated at cost less accumulated amortisation and impairment
losses. (if any)

Amortisation
Amortisation is charged to the statement of income on a straight-line basis from the date that intangible assets are
available for use over the estimated useful lives of the assets. The estimated useful lives are as follows:

Software license 10  years

Impairment

Impairment
. ) . .
The carrying amounts of the Company s assets are reviewed at each balance sheet date to determine whether there

is any indication of impairment. If any such indication exists, the assets recoverable amounts are estimated.

An impairment loss is recognised whenever the carrying amount of an asset or its cash-generating unit exceeds its
recoverable amount. The impairment loss is recognised in the statement of income.

Calculation of recoverable amount

The recoverable amount of assets is the greater of the assets net selling price and value in use. In assessing value
in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset. For an asset that
does not generate cash inflows independent of those from other assets, the recoverable amount is determined for
the cash-generating unit to which the asset belongs.

Reversals of impairment
An impairment loss is reversed if there has been a change in the estimates used to determine the recoverable
amount.

. . . K . .
An impairment loss is reversed only to the extent that the asset s carrying amount does not exceed the carrying
amount that would have been determined, net of depreciation or amortisation, if no impairment loss had been
recognised.
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Notes to Financial Statements
For the years ended 31 December 2006 and 2005

3.9

3.10

3.11

3.12

3.13

3.14

Trade and other accounts payable
Trade and other accounts payable are stated at cost.

Employee benefits

Provident fund

The Company has established a contributory provident fund for its employees. Membership to the fund is on a
voluntary basis. The Company contributes 50% of the amount paid in by each employee who has been a member
of the provident fund scheme for five years and an additional 10% of the balance on the employee’s provident
fund in each subsequent year. The Company is the fund management.

Allowance for retirement benefits

The Company records an allowance for retirement benefits for employees who have completed 10 years service
by estimating the amount of benefit payable based on the employees’ work periods at rates determined by the
Company.

Provisions

A provision is recognised in the balance sheet when the Company has a present legal or constructive obligation
as a result of a past event, and it is probable that an outflow of economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation.

Revenue
Revenue excludes value added taxes or other sales taxes and is arrived at after deduction of trade discounts.

Sale of goods

Revenue is recognised in the statement of income when the significant risks and rewards of ownership have been
transferred to the buyer. No revenue is recognised if there is continuing management involvement with the goods
or there are significant uncertainties regarding recovery of the consideration due, associated costs or the probable

return of goods.

Interest and other income
Interest and other income is recognized on an accrual basis.

Expenses
Expenses are recognized on an accrual basis.

Finance costs
Interest expenses and similar costs are charged to the statement of income in the period in which they are incurred.

Income tax
Income tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantially
enacted at the balance sheet date, and any adjustment to tax payable in respect of previous years.

Related party transactions and balance

Related parties are those parties linked to the Company by common shareholders or directors. Transactions with
related parties are conducted at prices based on market prices or, where no market price exists, at contractually
agreed prices.
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The features of relationship with related party Feature of relationship
Related party
Takeuchi Press Industries Company Limited Parent Company

The pricing policies for particular types of transactions are explained further below:

Pricing policies
Revenue from sale of goods The market price.
The selling price structure with a related party (major
shareholder) is based on the actual cost incurred plus
gross margin rate including the consideration of size,
sale volume, country and transportation.
Purchase of machinery and equipment The market price.
Purchase of raw materials The market price.
Interest expense Interest is charged at the rate 2.75% - 4.75% per
annum in 2006 and at the rate 1.75% - 3.00% per
annum in 2005.
Commission expenses The invoice price. Commission expense is charged at
the rate 1.% - 1.5% of sale in 2006 and at the rate
2.5% of sale in 2005.
Technical fee The invoice price.
Directors  bonus, directors remuneration Amount approved by directors and the shareholders.

and other benefits

Transactions for each of the years ended 31 December 2006 and 2005 with related parties are summarized as

follows:

2006 2005
(in Baht)

Revenue

Revenue from sale of goods 861,959,625 873,558,860

81

Expenses
Purchase of machinery and equipment 879,881 8,151,141
Purchase of raw materials 1,601,203 634,718
Interest expense 10,414,378 4,775,226
Commission expenses 213,635 241,249
Technical fee 324,000 -
Directors bonus, directors remuneration and

other benefits 41,221,510 37,486,609
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Balances as at 31 December 2006 and 2005 with related parties are as follows:

2006 2005
(in Baht)
Trade accounts receivable
Takeuchi Press Industries Company Limited 40,120,915 94,736,969
Trade accounts payable
Takeuchi Press Industries Company Limited 553,140 379,242
Short-term loans from related parties
Short-term loans
Takeuchi Press Industries Company Limited 275,295,000 228,295,000
Accrued commission payable
Takeuchi Press Industries Company Limited 79,591 179,595
Accrued interest expense
Takeuchi Press Industries Company Limited 2,838,279 1,485,499
Accrued directors’ remuneration
Directors 2,618,710 2,580,000
Total 280,831,580 232,540,094
Movements during the years on loans to the parent company are as follows:
2006 2005
(in Baht)
Short-term
At 1 January 228,295,000 228,295,000
Increase 550,590,000 456,590,000
Decrease (503,590,000) (456,590,000)
At 31 December 275,295,000 228,295,000
Obligation and commitments about raw material and spare part
2006 2005
(in Baht)
Takeuchi Press Industries Company Limited 662,243 101,428

On 12 January 2006, the Company entered into a memorandum of understanding with Takeuchi Press Industries
Company Limited to supply aluminium slugs in the minimum quantity of 4,000 MT to maximum quantity of
6,500 MT for the production of aluminum monobloc aerosol cans and collapsible tubes for a period from March
2006 to February 2007 and at a selling price of YEN 320,000 per MT.

Later, on 21 November 2006, the Company entered into a new memorandum of understanding to supply
aluminium slugs in the minimum quantity of 6,000 MT for a period from December 2006 to March 2008 and
at a selling price of YEN 345,000 per MT.
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5.  Cash and cash equivalents

ALUCON Public Company Limited
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Deposits at bank and cash on hand
Call deposits
Total

Trade accounts receivable and notes receivable, net

Notes receivable

Trade accounts receivable from related party
Trade accounts receivable from other parties
Less allowance for doubtful accounts

Total

Within credit terms
Overdue:
Less than 3 months
3 - 6 months
6 - 12 months
Over 12 months

Less allowance for doubtful accounts
Net

The normal credit term granted by the Company is 15 days to 90 days.

Inventories, net

Finished goods

Less allowance for decline in value of inventory
Finished goods - net

Work in progress

Raw materials

Less allowance for decline in value of inventory
Raw materials - net

Packing materials

Spare parts

Goods in transit

Total

2006 2005
(in Baht)
473,192 916,893
30,480,065 31,893,621
30,953,257 32,810,514
2006 2005
(in Baht)
22,159,291 -
40,120,915 94,736,969
362,462,968 299,013,045

(6,459,947) (8,078,729)
396,123,936 385,671,285
418,283,227 385,671,285

2006 2005

(in Baht)

313,414,516 280,852,218
104,729,429 103,417,564
95,236 664,713
44,046 736,790
6,459,947 8,078,729
424,743,174 393,750,014
(6,459,947) (8,078,729)
418,283,227 385,671,285

2006 2005

(in Baht)

157,604,558 80,471,867
(887,939) -
156,716,619 80,471,867
89,108,306 91,917,403
139,850,075 146,359,311
(515,461) -
139,334,614 146,359,311

518,065 764,814
83,162,488 89,356,490
27,719,410 46,456,518

496,559,502 455,326,403
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8.  Other current assets

2006 2005
(in Baht)

Prepaid expenses 804,087 1,076,137

Tax compensation for export 121,216 1,960,413

Prepaid VAT 1,330,490 1,289,772

Others 337,057 188,192

Total 2,692,850 4,514,514
9.  Property, plant and equipment, net

Building and  Machineries
Building and Office Construction
Land improvement  epuipment epuipment Vehicles in progress Total
(in Baht)
Cost
At 1 January 2005 121,102,079 726,247,502 2,384,583,809 16,492,424 30,468,712 477,808,478 3,756,703,004
Additions/Adjust 222,693,299 556,416,161 4,610,707 5,954,744 (454,221,219) 335,353,692
Deduction/Adjust 14,841,653 62,000 3,307,000 - 18,210,653
At 31 December 2005 121,102,079 948,940,801 2,926,158,317 20,941,131 33,116,456 23,687,259 4,073,846,043
Addition/Adjust 7,799,454 89,172,214 1,065,780 3,361,000 (4,143,529) 97,254,919
Deduction/Adjust 49,293,554 769,669,876 9,487,731 13,452,943 - 841,904,104
At 31 December 2006 121,102,079 907,446,701 2,245,660,6565 12,519,180 23,024,513 19,443,730 3,329,196,858
Accumulated depreciation
At 1 January 2005 239,804,732 1,310,871,084 12,630,508 22,891,139 - 1,586,197,463
Depreciation charge
for the year 51,181,331 204,943,049 1,716,040 3,673,330 - 261,513,750
Deduction/Adjust 11,137,516 62,000 3,108,073 - 14,307,589
At 31 December 2005 290,986,063 1,504,676,617 14,284,548 23,456,396 - 1,833,403,624
Depreciation charge
for the year 42,268,732 223,543,390 2,390,293 4,079,069 - 272,281,484

Deduction/Adjust 49,293,555 765,150,107 9,484,330 13,452,943 - 837,380,935
At 31 December 2006 283,961,240 963,069,900 7,190,511 14,082,522 - 1,268,304,173
Net book value
At 31 December 2005 121,102,079 657,954,738 1,421,481,700 6,666,583 9,660,060 23,687,259 2,240,442,419
At 31 December 2006 121,102,079 623,485,461 1,282,590,755 5,328,669 8,941,991 19,443,730 2,060,892,685

The Company’s lands including structures are mortgaged and used as collateral for credit facilities from financial

institutions, as described in Note 11 and Note 27 to the financial statements.

Depreciation for the years ended 31 December 2006 and 2005 amounted to Baht 272,281,484 and Baht
261,513,750, respectively, of which Baht 264,600,240 and Baht 254,892,242, respectively are included in
cost of sale, and Baht 7,681,244 and Baht 6,621,508 respectively are included in selling and administrative

expenses.
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As at 31 December 2006 and 2005, the gross carrying amount of fully depreciated buildings, machinery and
equipment that are still in use amounted to Baht 182,703,663 and Baht 839,122,588, respectively.

10. Intangible assets, net
Software licence
(in Baht)
Cost
At 1 January 2005 -
Additions 7,733,154
Disposals -
At 31 December 2005 7,733,154
Additions 3,495,223
Disposals -
At 31 December 2006 11,228,377
Accumulated amortisation
At 1 January 2005 -
Amortisation charge for the year 364,694
Disposals -
At 31 December 2005 364,694
Amortisation charge for the year 180,583
Disposals -
At 31 December 2006 545,277
Net book value
At 31 December 2005 7,368,460
At 31 December 2006 10,683,100
Amortisation of software licence for the year ended 31 December 2006 and 2005 of Baht 180,583 and Baht
364,694, respectively is included in selling and administrative expenses.
11. Bank overdrafts and short - term loans from financial institutions
2006 2005
(in Baht)
Bank overdrafts 606,623 -
Short-term loans from financial institution 91,736,100 105,325,500
Promissory notes to financial institution 395,867,257 519,599,245
Total 488,209,980 624,924,745
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12.

As at 31 December 2006 and 2005, short-term loans from a financial institution comprised an amount of YEN
300 Million, equivalent to Baht 91.74 Million and Baht 105.33 Million, respectively. The principal and interest
repayment will be due on 27 April 2007 and 31 March 2006, respectively with the interest rate of 1.08% and

0.92% per annum, respectively.

As at 31 December 2006, promissory notes with four financial institutions amounted to Baht 395.87 million.
The principal and interest repayment will be due on 25 January 2007 to 27 April 2007. The notes are payable

on demand with the interest rate of 0.962% - 5.65% per annum.
As at 31 December 2005, promissory notes with four financial institutions amounted to Baht 519.60 million.
The principal and interest repayment will be due on 3 January 2006 to 27 February 2006. The notes are payable

on demand with the interest rate of 0.6139% - 4.04% per annum.

Bank overdrafts and short - term loans from financial institutions denominated by currency are as follows:

2006 2005
(in Baht)

Thai Baht 277,606,623 332,500,000
United States Dollars (USD)

(USD 1.5 million in 2006 and 2005) 54,346,200 61,761,900
Japanese Yen (YEN)

(YEN 511 million in 2006 and YEN 657 million in 2005) 156,257,157 230,662,845
Total 488,209,980 624,924,745

As at 31 December 2006 and 2005, a part of land, including structure, which are presently and/or will be
subsequently constructed was pledged as collateral for bank overdrafts and short-term loans from financial

institutions.

As at 31 December 2006 the Company had a commitment under credit facilities with remaining unused amounts

of approximately Baht 2,371.33 million.

As at 31 December 2006, the Company has unused letters of credit of approximately Baht 62.52 million.

Trade accounts payable

2006 2005
(in Baht)
Trade accounts payable to related party 553,140 379,242
Trade accounts payable to other parties 43,802,933 42,434,981

Total 44,356,073 42,814,223
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13.

14.

Other current liabilities

2006 2005
(in Baht)
Advances received 4,494,567 1,463,361
Accrued withholding tax payable 8,369,263 8,094,240
Accrued social fund 1,211,000 1,186,716
Total 14,074,830 10,744,317
Long-term loans
2006 2005
(in Baht)
Long-term loans from financial institutions 267,563,625 430,079,125
Less Current portion of long-term loans due within
one year shown under current liabilities 107,025,450 122,879,750
Total long-term loans - Net 160,538,175 307,199,375

As at 31 December 2006 and 2005, long-term loans included a loan from a foreign commercial bank-domestic
branch to be used to finance construction of plant and purchase of machinery in the amount of YEN 800 million.
Principal is repayable in eight equal semi-annual installments of YEN 100 million each within 5 years. The first
repayment was on 19 December 2005 and the final repayment will be on 17 June 2009. Interest is charged
semi-annually at the rate of 1.68% per annum. The first interest period commenced on 17 December 2004.

Such agreement contains certain restrictions, among other things, status of Company, failure to perform under the
term of agreement and litigation. Further, the agreement contains certain events of default if, among other events,
the Company fails to make payment on the due dates, fails to perform other obligations, or there is a material
adverse change that, in the opinion of the lender, is likely to affect the Company,s ability to comply with the terms
of the agreement. In case of the occurrence of an event of default, the lender is entitled to declare the loan
immediately due.

As at 31 December 2006 and 2005 long-term loans also included a loan from another foreign commercial
bank-domestic branch to be used to finance construction of plant and purchase of machinery in the amount of YEN
600 million. Principal is repayable in eight equal semi-annual installments of YEN 75 million each. The first
repayment was on 26 December 2005 and the final repayment will be on 25 June 2009. Interest is charged
semi-annually at the rate of 1.6711% per annum starting from 25 June 2004.

Such agreement contains certain restrictions, among other things, status of Company, failure to perform under the
term of agreement, litigation and maintaining financial ratio covenants i.e. the ratio of External debts to Tangible
Net Worth, the ratio of Total Liabilities to Tangible Net Worth, the ratio of EBIT to Interest Expenses, the ratio
of EBITDA plus ending cash balance to the sum of Interest Expenses plus principal payments on Indebtedness.
The calculation of the financial ratios has to be performed on a quarterly basis. Further, the agreement contains
certain events of default if, among other events, the Company fails to make payment on the due dates, fails to
perform other obligations, or there is a material adverse change that, in the opinion of the lender, is likely to affect
the Companyas ability to comply with the terms of the agreement. In case of the occurrence of an event of default,
the lender is entitled to declare the loan immediately due.
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15.

16.

17.

As at December 31, 2006 and 2005, the relavant financial ratios were as follows:

Financial ratio Financial ratio Financial ratio
under as at as at
the agreement 31 December 2006 31 December 2005
External debts to Tangible Net Worth ratio Not more than 1.5 : 1 0.45:1 0.61:1
Total Liabilities to Tangible Net Worth ratio ~ Not more than 2.0 : 1 082:1 1.04 : 1
EBIT to Interest Expenses ratio Not less than 3.0 : 1 984 :1 13.01:1
EBITDA plus ending cash balance to the sum
of Interest Expenses plus principal payments
on Indebtedness Not less than 1.5 : 1 449 :1 7.16 : 1

Retirement benefits

The Company entered an agreement with the Labour Union as registered by the Labour Department on retirement
benefits which has been effective since 3 October 2001. The Company has made provision for retirement benefits
totaling Baht 14.33 million and Baht 17.28 million, respectively for the years ended 31 December 2006 and
2005 in the statements of income.

Share capital

Par (Million shares / Million Baht)
value 2006 2005
(in Baht) Number Baht Number Baht

Authorised and
issued and fully paid
At 1 January
- ordinary shares 10 28.80 288.00 19.20 192.00
Creation of new shares 10 - - 9.60 96.00
At 31 December
- ordinary shares 10 28.80 288.00 28.80 288.00

Share premium and legal reserve

Share premium

Section 51 of the Public Companies Act B.E. 2535 requires companies to set aside share subscription monies
received in excess of the par value of the shares issued to a reserve account (“share premium”). Share premium
is not available for dividend distribution.

Legal reserve

The legal reserve is set up under the provisions of Section 116 of the Public Companies Act B.E. 2535. Section
116 requires that a company shall allocate not less than 5% of its annual net profit, less any accumulated losses
brought forward, to a reserve account (“legal reserve”), until this account reaches an amount not less than 10%
of the registered authorised capital. The legal reserve is not available for dividend distribution.

On 31 December 2005, the Directors authorised to appropriate net profit to increase legal reserve by Baht 9.6
million.
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18. Segment information

. . . . . . ’
Segment information is presented in respect of the primary format, business segments, based on the Company s

management and internal reporting structure.

Segment revenue and results include items directly attributable to a segment as well as those that can be allocated
on a reasonable basis.

Business segments
The Company comprises the following main business segments:

Segment 1 Manufacture aluminum monobloc aerosol cans and collapsible tubes
Segment 2 Manufacture aluminum slugs
2006 2005
Segment 1 Segment 2 Total Segment 1 Segment 2 Total

(In Thousand Baht)

Revenues
Sales 1,834,917 974,060 2,808,977 1,643,676 824,508 2,468,184
Other income 87,045 75,396 162,441 76,556 73,192 149,748
Total revenues 1,921,962 1,049,456 2,971,418 1,720,232 897,700 2,617,932
Expenses
Cost of sales 1,432,357 962,358 2,394,715 1,270,475 809,560 2,080,035

Selling and administrative

Expenses 179,330 34,495 213,825 173,545 30,328 203,873

Total expenses 1,611,687 996,853 2,608,540 1,444,020 839,888 2,283,908

Profit before interest

exoebses and income tax 310,275 52,603 362,878 276,212 57,812 334,024
Interest expense 23,316 13,545 36,861 16,786 8,882 25,668
Income tax 73,292 10,010 83,302 65,343 12,591 77,934
Net profit 213,667 29,048 242,715 194,083 36,339 230,422
Inventories, net 190,032 306,528 496,560 229,275 226,051 455,326

Property, plant and

equipment, net 1,694,011 366,882 2,060,893 1,885,095 355,347 2,240,442
Unallocated other assets 481,490 447,364
Total assets 3,038,943 3,143,132

Unallocated liabilities 1,373,188 1,604,893

Capital expendture

Depreciation and

amortisation expense 222,699 49,763 272,462 206,197 55,681 261,878
Gain (loss) on disposal of assets 7,479 (2,801) 4,678 1,355 (21) 1,334
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19.

20.

21.

Other income

Sale of scrap

Gain on disposal of assets
Gain on exchange rate
Other

Total

Selling and administrative expenses

Personnel expenses

Director s remuneration

Selling expenses

Premises and equipment expenses
Depreciation and amortisation expenses
Other expenses

Total

Personnel expenses

Wages and salaries
Retirement benefit
Contribution to provident fund
Other

Total

Allocated
Cost of goods manufacture
Selling and administrative expenses

Total

Number of employees as at 31 December

2006 2005
(in Baht)
92,334,457 76,032,647
4,677,974 1,334,055
58,445,977 58,291,296
6,982,486 14,090,389
162,440,894 149,748,387
2006 2005
(in Baht)
89,522,569 88,910,241
2,738,710 2,610,000
90,005,879 76,212,590
12,226,258 22,193,014
7,861,827 6,986,202
11,469,754 6,961,220
213,824,997 203,873,267
2006 2005
(in Baht)
356,651,147 346,885,202
14,325,012 17,280,987
2,719,536 2,657,957
25,027,869 22,673,742
398,723,664 389,397,888
309,200,995 300,487,647
89,522,569 88,910,241
398,723,564 389,397,888

(number of employees)

1,240

1,241
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22.

23.

24.

25.

Interest expense

2006 2005
(in Baht)
Interest paid to:
- related parties 10,414,378 4,775,226
- financial institutions 26,446,726 20,892,085
Total 36,861,104 25,667,311

Basic earnings per share

For the year ended 31 December 2006
Basic earnings per share is calculated by dividing the net profit for the year attributable to ordinary shareholders
by the weighted average number of common shares in issue during the year.

For the year ended 31 December 2005
Basic earnings per share is calculated by dividing the net profit for the year attributable to ordinary shareholders
by the number of ordinary shares in issue throughout the year after adjusting for the number of shares issued as
stock dividend (Note 25) for every period presented as if the stock dividend payment had occurred at the
beginning of the earliest period reported.

2006 2005
Net profit attributable to ordinary shareholders (Baht) 242,715,028 230,422,289
Weighted average number of issued and fully paid
ordinary shares (shares) 28,800,000 28,800,000
Basic earnings per share (Baht) 8.43 8.00

Promotional privileges

The Company was granted promotional privileges on 14 June 1988 by the Board of Investment Promotion to
manufacture aluminum slugs, aluminum collapsible tubes and aluminum monobloc aerosol cans. Promotional
privileges granted include exemption from corporate income tax for a period of five years from the date from
which revenues are first earned and reduction by 50% of normal corporate income tax for another five years after
the income tax exemption and deduction from net income for the year of 5% of the increase in export revenue of
that year over the previous year for a period of ten years after revenues are first earned. Moreover, the Company
was granted other promotional privileges such as bringing foreigners into the Thailand Kingdom and rights for
purchasing land and machineries, etc.

As at 31 December 2006 and 2005, the Company was granted other promotional privileges such as bringing
foreigners into the Thailand Kingdom and rights for purchasing land and machineries, etc.

Dividends and Stock dividends

At the annual general meeting of the shareholders of the Company held on 18 April 2006, dividends of Baht 4
per share were approved from net profit of 2005 (totaling Baht 115.20 million). The dividend was paid to
shareholders during 2006.

At the annual general meeting of the shareholders of the Company held on 27 April 2005, dividends as cash
dividend of Baht 1.55 per share, total dividend is Baht 29.76 million and stock dividend of Baht 5 per share,
total stock dividends is Baht 96 million were approved from net profit of 2004 (totaling Baht 125.76 million).
The dividend was paid to shareholders during 2005.
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26. Financial instruments

Financial risk management policies
The Company is exposed to normal business risks from changes in market interest rates and currency exchange
rates and from non-performance of contractual obligations by counterparties. The Company does not issue

derivative financial instruments for speculative or trading purposes.

Interest rate risk

With total debt to equity ratio of 0.82 : 1 in 2006 and 1.04 : 1 in 2005 the Company has low borrowings and
therefore minimal and immaterial exposure to changes of interest rates. To be flexible and able to obtain favorable
interest rates, the Company only takes short term and on call loans from different financial institutions and a

related company who offer the best interest rates.

Foreign currency risk
The Company is exposed to foreign currency risk relating to the loan repayment, purchases and sales which are

denominated in foreign currencies.

Most receipts in foreign currencies are credited into foreign currency accounts such as US Dollar, Japanese YEN,
etc. with banks in Thailand. The Company foregoes interest earnings on such foreign currency accounts. Foreign
currencies obtained from exports are used for payment of raw material purchased and spare parts imported, thus

the Company saves foreign currency conversion charges.

The financial asset and liabilities in foreign currencies as follows:

Asset
Interest rate Foreign currency amount (thousand)

per annum (%) 2006 2005
Cash and cash equivalents
U.S. Dollar (USD) 0.25 - 1.805 663 751
Japanese Yen (YEN) 0.25 - 1.805 6,745 35
Trade accounts receivable
U.S. Dollar (USD) - 4,172 2,942
Japanese Yen (YEN) - 132,231 240,008
Australian Dollar (AUD) - 534 103
Great Britain Pond (GBP) - 6 25
Hong Kong Dollar (HKD) - 194 262
Singapore Dollar (SGD) - 135 68
Liabilities
Trade accounts payable
U.S. Dollar (USD) - 62 73
Japanese Yen (YEN) - 10,371 11,274
EURO (EUR) - 65 123
Switzerland Franc (CHF) - 246 138

Great Britain Pond (GBP) - - 35
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Interest rate Foreign currency amount (thousand)

per annum (%) 2006 2005
Other payables
U.S. Dollar (USD) - 82 -
Japanese Yen (YEN) - - 7,000
EURO (EUR) - - 40
Loans
U.S. Dollar (USD) 3.99 - 5.65 1,500 1,500
Japanese Yen (YEN) 0.6139 - 5.05 1,386,000 1,882,000
Credit risk

Credit risk is the potential financial loss resulting from the failure of a customer or a counterparty to settle its

financial and contractual obligations to the Company as and when they fall due.

The Company has a policy of selling to customers who are granted credit lines based on good financial status and
debt service capacity. Therefore, the Company expects that losses from these receivables will not exceed the

allowance for doubtful accounts.

Liquidity risk
The Company monitors its liquidity risk and maintains a level of cash and cash equivalents deemed adequate by

management to finance the Company’s operations and to mitigate the effects of fluctuations in cash flows.

Fair values

The fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable,
willing parties in an arm’s length transaction. In determining the fair value of its financial assets and liabilities, the
Company takes into account its current circumstances and the costs that would be incurred to exchange or settle

the underlying financial instrument.

The fair value of Commodity Price Swap agreement outstanding as of 31 December 2006 is determined by the

market price at the balance sheet date. The comparison of the contract value and the fair value are as follow:

2006
Type of agreement Contract value Fair value
YEN per ton Baht per ton
Commodity Price Swap agreement 1,100 1,100
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Financial assets and liabilities

The significant financial assets and liabilities classified by maturity dates and weighted average interest rate as

follow:
Weighted Average
Interest bearing Non-interest Interest Rate (%)
Financial instruments Over 1 year bearing Total per annum
Within 1 year to 5 years

2006 2005 2006 2005 2006 2005 2006 2005 2006 2005

(in Thousand Baht)
Financial assets
Cash and cash equivalents 30,480 31,894 - - 473 917 30,953 32,811 0.67% 1.53%

Trade accounts receivable - - - - 418,283 385,671 418,283 385,671 - -

Financial liabilities
Bank overdrafts and

short-term Loans

from financial institutions 488,210 624,925 - - - - 488,210 624,925 3.83% 2.77%
Trade accounts payable - - - - 44356 42,814 44,356 42,814 - -
Short-term loans from

related parties 275,295 228,295 - - 5,637 4,245 280,832 232,540 1.03% 0.65%
Current portion of

long-term loans 107,025 122,880 - - - - 107,025 122,880 1.68% 1.68%
Long-term loans

From financial institutions - - 160,538 307,199 - - 160,538 307,199 1.68% 1.68%

Mostly, the Company,s financial assets and liabilities are short-term loans and loans with market s interest rate.
The Management believes that fair values of such financial assets and liabilities as at 31 December 2006 and

2005 do not materially different from the carrying amounts.

27. Pledged assets
As at 31 December 2006 and 2005, five title deeds of land including structure, which are presently and/or will
be subsequently constructed in the future were pledged as collateral for bank overdrafts and loans from financial

institutions totaling Baht 47 million.
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28.

29.

30.

Commitments

Unless otherwise stated in Note 4 to the financial statements

2006 2005

(in thousand Baht)
Capital commitments

Contracted but not provided for 9,366 36,375

As at 31 December 2006 and 2005 the Company had commitment in respect of forward contracts to purchase
raw materials from other companies of approximately Baht 3,094.17 million and Baht 3,783.13 million

respectively, due within years 2016.

On 28 September 2006, the Company entered into a Commodity Price Swap agreement to hedge the risk of
aluminium price fluctuation with a foreign financial institution in quantity of 200 tons per month, maximum
totaling 14,400 tons, at a price of YEN 222,000 per month. This agreement is for 6 years from 1 January 2010
to 31 December 2015.

Contingent liabilities

As at 31 December 2006, the Company has letters of guarantee from bank as follows:

Letters of guarantee issued in favour of In Million Baht Purpose

The Provincial Electricity Authority 13.08 Electricity uses
Metropolitan Electricity Authority 7.34 Electricity uses
Glencore International AG 53.94 Raw material purchases

Reclassification of accounts

Certain accounts in the 2005 financial statements have been reclassified to conform with the presentation in the

2006 financial statements.
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ALUCON Public Company Limited

HOANAN, DA 9 HAZIHINE
Production,Deliveries and Sales

2549 2548
2006 2005

MSNan (Production)

ﬁaaﬂuaznszﬂmegﬁnﬁﬂu (Tubes,Cans &Other containers)
ﬂ%mm(z’fm%u) Volume (piece-million)
HANAR

Total Production 488.0 446.7

v 1o &
IR NN U

Total Deliveries 480.0 435.5
e lulsems
Domestic 198.6 179.6
VAN seine
Exports 281.4 255.9

Aa A

IM3819yegiltHen (Aluminium Slugs)
33 11A3nAU) Volume (Metric-ton)

HANAA
Total Production 14,613.6 12,206.0

yam ()
Volusgn(:., (Million Baht)

VNI U

Sales Revenue 2,809.0 2,468.2
vielutlszmea

Domestic 803.7 746.8
Vigasene

Exports 2,005.3 1,721.4

2547
2004

456.2

449.6

183.1

266.5

11,315.5

2,371.4

798.5

1,5672.9

2546
2003

412.6

414.7

196.9

217.8

8,961.1

1,903.4

704.1

1,199.4

2545
2002

361.91

362

181.04

181.0

7,654

1,626.0

658.9

967.1
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ALUCON Public Company Limited

Review of Operating Results and Financial Status
FOR THE YEARS 2002-2006

2006 2005 2004 2003 2002
Operating Results
Gross Revenues 2,971.42 2,617.93 2,451.77 1,972.28 1,686.88
Sales 2,808.98 2,468.18 2,371.48 1,903.40 1,626.08
Other Income 162.44 149.75 80.29 68.88 60.79
Cost of Sales 2,394.72 2,080.04 1,910.23 1,618.68 1,205.68
Gross Profit 414.26 537.89 541.54 453.60 481.2
Sales and Administration Expenses. 213.83 203.86 185.97 159.88 144.37
Other expenses - - - 3.00 1.74
Interest Expenses 36.86 25.67 18.93 16.53 14.18
Loss on exchange rate - - 8.09 3.51 4.85
Profit before taxation 326.02 308.36 328.55 270.67 316.05
Corporate Income Tax 83.30 77.93 87.10 70.00 79.97
Net Profit / (Loss) 242.72 230.42 241.45 200.67 236.08
Earnings per share (Baht) 8.43 8.00 8.38 12.61 24.59
Profit / (Loss)to Revenues 8.17% 8.80% 9.85% 10.17% 14.00%
Dividend 48% 5T7% 40% 66% 100%
Financial Status
Total Assets 3,038.94 3,143.13 2,933.82 2,414.39 2,139.68
Total Liabilities 1,373.19 1,604.89 1,596.24 1,222.27 1118.36
Working Capital (104.09) (273.75) (241.51) (470.05) (356.06)
Current ratio .90:1 J17:1 .76:1 .68:1 0.65:1
Debt /Equity ratio .82:1 1.04:1 1.19:1 1.03:1 1.10:1
Return on Equity 15% 15% 18% 17% 23%
Return on Assets 8% 7% 8% 8% 11.00%
Shareholders’ Equity 1,665.75 1,638.24 1,337.58 1,192.13 1021.31

Book Value/share (Baht) 57.84 53.41 69.67 74.92 106.39
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