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QUALITY POLICY

KCE commits to provide products and services 1o meet
or exceed agreed requirements for all of our customers through
continuous improvement and by doing it right the first time.
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)02 EINANCIAL HIGHLIGHTS

YiIe : 81U/ Unit : Million Baht

345 e 83
2002 2001 2000

TuFuito~u Total Revenues 3735393 3575280 3890526
mls @enu) dounBiEuls Profit Before Income Taxes,
il o “%J%Utyl,Ls’\lﬁﬁﬂmiﬁLﬂw Provision for Doubtful Accounts,

Loss on Decline in Value of

Investment and Extraordinary Item 213.910 54.855 607.164
ls w8 @A) Net Profit (loss) 148.040 3233 520469
WU ynalansnfianssy Net Cash Provided by
MR NANI Y Operating Activities 341.847 484.506 435271
fls @A) saviu / Net Profit (loss) per Share /
fady (um) Average (Baht) 4.85 0.11 17.64
MUY (Ray) (W) Share Outstanding (Weighted

Average) (Thousand Shares) 30,555 30,159 29,507
FIUIUNINIU (AU) Number of Employees (Person) 2251 2,006 2,086
“unswdaaw Total assets 5783215 4736864 4904580
WusrEzEm Long Term Obligations 1,635.787 1,502.331 518.033
T3 wesitievuiining Total Shareholders’ Equity of the Company 1793714  1,623.801 1,642.553
NUISEUD Issued and paid up capital 308.270 302.300 300.900
% Wuliuna / fls v % Dividends / Net Profit 41.280

mls v @mnu)
Net Profit (loss)

a7UU79/Million Baht

YSUNS U
Total Revenues
& um/Million Baht

3,900 3,890.526
3’860 -
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"é’iﬁiﬂﬂﬂ,ﬂD,UE,FEHZE[D FINANC

AL DATA
g : 871U/ Unit : Million Baht
& potiayansiSuudisunen1siu  Financial Data fiot> ot 3
2 2002 2001 2000
“unswe Total Assets 5,783.215 4736.864 4,904.580
Wil ug7 Total Liabilities 3,948.064 3,071.653 3223173
T3 wesitievuuiining Total Shareholders’ Equity of the Company ~ 1793714 1623801 1,642,553
selfnmse Sales Revenue 3,619.329 3,501.560 3,756.457
rlathusiy Gross Profit 769.067 641.454 1,097.181
mls n§ (AW Net Profit (Loss) 148.040 3233 520469
WU m yBlfinanfianssunssufine e Net Cash Provided by Operating Activities 341.847 484.506 435271
el Total Revenues 3,735.393 3,575.280 3,890.526
AT UM Financial Ratios 15 e 2545
2002 2001 2000
dns1rls narenelie Net Income : Total Sales 4.09% 0.09% 13.86%
RTIHaRBULULD TWuBuETliavy Return on Shareholder’s Equity 8.25% 0.20% 31.69%
FIIIWNARNBUUNUGD " UNIWE TN Return on Assets 2.56% 0.07% 10.61%
Wu a nalinanianssuns Net Cash Provided by Operating
MWD EAYY Activities / Sales 9.45% 13.84% 11.59%
Wu n yalinanianssy Net Cash Provided by Operating
ML IuuBugliovy Activities / Shareholder’s Equity 19.06% 29.84% 26.50%
mls nEsievu (umsav) Earning Per Share (Baht) 4.85 0.11 17.64
Wntuwasiau (Umraviu) Dividend Per Share (Baht) -
yarmmNUBReviu (Umnsev) Book Value Per Share (Baht) 58.70 53.84 55.67
“uUnSweTIN e TGN BRI
Total Assets Shareholders’ Equity
a1/ Million Baht a1/ Million Baht
60, 3:21 L8y,
S0y 4’904.5&0 4'6864 _EH o
40 ' 4, 12y,
S0y 165
20y, g,
™ 15y
0 ]
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Despite a slow start to 2002, a trend continuing from the previous year, KCE sales

revenue increased progressively as time went by.

The world’s electronic sector was still in depression with the erosion of prices in both
Europe and America, as a consequence of a worsening oversupply situation. However, with
the management maintaining a high level of morale, our sales teams managed to secure an
improving order book, which combined with the implementation of heavy cost reduction

programs, produced a very satisfactory outcome.

i

' 9 7 % b 9 ¥ % & % ___9
L -

et § 4 & e & s & S - -

KCE and its subsidiaries all managed to obtam a proflt except for KCE Technology 2

However, KCE Technology, which started operation only last year, was able to reduce its losses
significantly down to Baht 15.2 million based on revenue of Baht 1,161 million and compared to

a loss of Baht 250.4 million from the previous year, on revenue of Baht 363 million.

KCE sales revenue was Baht 1,793 million with profits of Baht 18 million, KCE
International sales of Baht 1,066 million with profits of Baht 126.3 million, Thai Laminate

Manufacturers sales revenue was Baht 429 million with profits of Baht 44.2 million.
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The combined result in the consolidated accounts shows an increase in revenue of Baht
116 million or 3.31%, an increase in net profit of Baht 144.9 million or 4,528% compared to

previous year.

While the electronic market remains difficult, KCE have a powerful answer in the
package we offer to our customers. The manufacturing base is “State of the Art” being fully
integrated and highly qualified; our network of sales and distribution offices provide a local
service second to none, we offer a comprehensive warehousing hub operation, qualified
engineering backup and all the usual administration functions available worldwide through
KCE Europe, KCE America, KCE Singapore and Enzmann Germany. KCE also have a presence
in Japan and most recently in Korea. The local market in Thailand is continuing to grow

satisfactorily.

KCE Technology started the second phase of expansion during March for inner layer;
following on with an increase in outer layer capacity in October. This phase was completed by

the year end.

Thai Laminate Manufacturer is expanding its lamination capacity, with a new building

becoming available in January 2003, and machinery installation to be completed by May 2003.

Our attention to pollution controls and environmental friendly technology, has earned
KCE, KCE International and KCE Technology’s ISO 14001 certification and we are

currently working towards TS 16949 approval.

Once more there are uncertainties around the world, both economic and political, but we

feel that we are in a very strong position and more than capable of meeting these challenges.

Finally, we take this opportunity to express a sincere thank you to our customers,

shareholders, suppliers, financial institutions and staff for their continued support.
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To Shareholders

In the fiscal year of 2002, the Audit Committee in fulfilling its duties and responsibilities
to audit and review the Company's performance and progress, convened six meetings with the
internal auditor. The meetings were also joined by the chief accountant and management for
discussion and clarification of certain significant issues during the review.

The internal auditor presented detailed reports of activities performed according to the
fiscal year plan to the audit committee. This year the internal auditor team also participated in
two jointed auditing processes with the QS 9000 audit team. With review and discussion on
key-issues made in the meetings, the audit committee was fully satisfied with the results of the
internal auditing process and documentation. Minute of each audit committee meeting has been
submitted to the Board of Directors.

In addition, the audit committee held four meetings with the independent auditors to
review the quarterly and fiscal financial statements of the company and subsidiaries for the
fiscal year 2002. The committee also met with the management to ensure that the essential data
are appropriate, adequate, and accurately presented duly to all relevant regulations and
legislation.

The audit committee realized that the investment in a new subsidiary company,
KCE Technology Co., Ltd., with new advanced technology, is at present operating in full
production capacity. The company plans to add more production machinery in the next phase
of expansion within 2003.

According to the audit committee's review of the Company's performance and progress
during the year 2002, the results indicated that the company has been well managed by an
efficient management team leading to manufacturing high quality electronic products with
worldwide recognition. The company has been able to make profit during the fiscal year 2002,
despite the current situation of the world economic recession.

For the fiscal year 2003, the audit committee has sought and recommended a qualified
certified independent auditor firm with appropriate remuneration, to be presented at the
Annual Shareholders Meeting for appointment approval as the Company’s auditor.

Dr. Thongdee Shaipanich
Chairman of Audit Committee
7" March, 2003
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KCE Electronics Public Company Limited (KCE) is the manufacturer and distributor of
Printed Circuit Board (PCB). Most of the products are for export. Since the products are under
continuous developing and the global demand are rising, KCE expanded its business by
establishing subsidiaries and associated companies. The subsidiaries are consisting of 1) K C E
International Co., Ltd., manufactures double sided PCB (94.99% own by KCE), 2) Thai Laminate
Manufacturer Co., Ltd.,, manufactures of the copper clad laminated and prepreg, the important
materials for PCB (97.63% own by KCE), 3) KCE Technology Co., Ltd., manufactures the Printed
Circuit Board (100% own by KCE). The associated companies are consisting of 1) KCE America

Corporation Inc. - the Sales Representative in U.S.A. and 2) KCE Singapore Pte. Ltd. - the Sales

Representative in Singapore.

|
100%
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47.37% 52.63%
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‘ SHAREHOLDERS AND MANAGEMENT

nauffieviusialng 10 S1usn a5 27 suarmu 2545
TOP TEN SHAREHOLDERS FROM SHAREHOLDER LIST AS AT DECEMBER 27, 2002

op Ui Souay
Shareholders Number of  Percentage
Shares

THAILAND SECURITES THAILAND SECURITES 8,448,178 2741
UREMANESUEnuanmswg (Usewnlng)  Thailand Securities Depository

Company Limited for Depositor 14,846,394 4816
wedoar Wk Y Mr. Panja Senadisai 1,288,860 418
ey BuAlREn Mr. Bancha Ongkosit 1,079,992 3.50
UssEMGuuEn MnIsuuwioUsewAlvy  Industrial Finance Corporation

of Thailand 800,000 2.60
wssnwl puAlREn Mrs. Voraluksana Ongkosit 866,000 281
WERuTURNT BuA [@n Chantima Ongkosit M.D. 422,450 137
WU IITUIAR Mrs. Ubol Chiramongkol 364,010 1.18
W MUTUNS Asudins Ms. Chuabchan Bhirombhakdi 286,250 0.93
wswwdindeslng Sasaud Kriangkrai Akarawong M.D. 250,520 0.81
WALDN | JU 0 UAS Gen. Serm Na Nakorn 192,000 0.62
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ACU:NSSIUNISUSUN
lcohiPANY’S DIRECTORS

Wiy surlaEn U3EaUNTIUMSURZNITUMNFEIANS
Mr. Bancha Ongkosit Chairman and Managing Director
wedgaz L WAy N934N13

Mr. Panja Senadisai Director

wngvduduiian oy lasn NIIUNTT

Chantima Ongkosit M.D. Director

wisysaneel puAladn n33UN9

Mrs. Voraluksana Ongkosit Director

WATWIIL “UsUEIUS N9IUNT

Mrs. Siriphan Suntanaphan Director

WUNNENDYE Fewiily NIIUNITHILUILEIUNTIUNITAFIY BU
Thongdee Shaibhanich M.D. Director and Chairman of Audit Committee
waln wisuwng U3 Tunvez NIIUNMIUILNTIUNITATIA BU

Lt. Gen. Suprija Mokkhavesa M.D.  Director and Audit Committee

WU F5¥39PA NITUNITHRIENTINNITRTIN DU

Mrs. Ubol Chiramongkol Director and Audit Committee
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NAME

POSITION

EXPERIENCE

Mr. Bancha Ongkosit

Managing Director

1982-Present

: KCE Electronics Public Company Limited

Mrs. Voraluksana Ongkosit

Executive’s Office

Director

1989-Present

: KCE Electronics Public Company Limited

Mrs. Siriphan Suntanaphan

General Manager

1993-Present

: KCE Electronics Public Company Limited

Mr. Athit Krairisksh

Finance Director

1992-Present

: KCE Electronics Public Company Limited

Mr. Vitagora Lerdpisarn

Manufacturing Operation

Director

1984-Present

: KCE Electronics Public Company Limited

Mr. Chulerg Chotimarat

General Administration

Director

1989-Present

: KCE Electronics Public Company Limited

Mr. Noppadol Tabtieang

Quality Director

1988-Present

: KCE Electronics Public Company Limited

Mrs. Sunee Ek-Teerachit

Accounting Director

1997-Present

: KCE Electronics Public Company Limited

Mrs. Saovalak Waramitsakul Manufacturing Support

Director

1983-Present

: KCE Electronics Public Company Limited
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Remuneration

Directors’ remuneration is Baht 300,000 per person.

Managements staff of 9 persons remuneration and

3 directors, consisting of monthly salary and bonus,

were totaling Baht 23,509,651.

The remuneration for the Audit Committee, including

3 directors, is Baht 150,000 per person.
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DIRECTORS" REPORT ON THE PRACTICES OF

OD GORPORATE GOVERNANGE
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1. Policy on Corporate Governance

The KCE Board of Directors recognizes the importance of good corporate
governance and implements the policy to comply with the principles and guidelines of good
corporate governance set by the Stock Exchange of Thailand, believing that good governance
will improve corporate performance and maximize the benefits of the shareholders.
The company has professional management system, in accordance with generally accepted
corporate practices as other recognized listed companies and conduct the business with trans-
parency, accountability and integrity, avoiding any potential conflict of interest. To achieve such
duty, the Board clearly defines and delegates the responsibilities to the management team and
the audit committee. The Board assumes full responsibility in relation to the operations of the
company; to ensure that business is conducted with high standards of corporate governance,
with legally and ethically accepted corporate practices. The Board assumes all responsibilities
regarding the operation of the company. The Board and the management shall respect the

rights and facilitate equal treatments for all shareholders.

All parties including the shareholders shall adopt an attitude of mutual respect and

trust towards each other for the interest of the company.

2. Shareholders : Rights and Equitable Treatment

The Board of Directors and management committee establish a system to ensure
equal treatment and information disclosure for all shareholders. The major shareholders should
consider the interest of the minority shareholders while the minority should not restrain
corporate actions unreasonably. The Chairman and directors shall try their best to attend the

shareholder’s meeting.

The Ordinary Annual General Meeting of shareholders was held once in 2002.
The meeting agendas, annual report and all other relevant documents were sent to all
shareholders 14 working days prior to the meeting. Each agenda included the Board of Directors’

resolutions were carefully recorded and disclosed to the Stock Exchange of Thailand.

3. Various groups of Stakeholders

The Management recognizes the importance of various stakeholders especially the
employees, the community and the environment. The Board respects the stakeholders’ legally

rights and ensure that those rights are protected and treated with care.

The KCE management recognizes the importance of the protection of the
environment. The company has been awarded ISO 14001 certification from SGS Thailand for
effective environmental management system, demonstrating the company sound environmental
performance. The company policy emphasizes efficient utilisation of energy and natural
resources. Large investment was spent on water, chemical and air treatment systems. All plants
belonging to the company are located in the Industrial Estates, all of which provide strict

protection and reduction of industrial effects on environment.

The company values the importance of contributing to society, as a responsible

member of the community the company has contributed as follows :

swEviuls:ATT 2545 \
\\‘ uuA. 1n88 Sianlinsta




“swindanuarnszveinidustudofunny g lumssnn amwwedanlvdeiy Seazwiuldiuddny THimns
A933 BUIYLU 150 14001 MnUFEn SGS Usewalny diim Badusnsgiugn wnssusu vwinden uidny 16
sdunlsunemawann Endosmuuazninenssssumfogodamnm wagliaeuduagisnniiensudnusie
mwhuazmvena Snviolsvounuiovasuisn-lungunseyluwngn mnssudedndusoodaviuuazan
HANTENUGD wWInRBNDE W3 0d

usnant vy Seliliay Aglunsiidugshismemnusuiinyousie “sau Tnslalinnuhuwae
uazWRILNTYY Fil

- o FwlsvemsWunlssBewinne shua suBun dune 89 Fonihuws

- i Fwomsewnusy vAkaseoh AlseFeuiulul seud snetehuiu Sovia ssuh

- UsnAuMsAEnERiIinAny) Anzuwne B winensuaiing

- vimaC afuargunsalmsnuliunlseBeu shiwsae sne owaryd Sowianmgaugs

- vdmac e “wwasuazidu u yuliunithuliRe thuiunng sneviung enin a3

- UAnAlusuAuyafisnmstingn mnssuwisusemrlne Gause v

4. meUseyuEDauy
Tumsuszyufioviu Tul 2545 Tnssun1siisumsussyuasuio “usan 8 vinu (FespazBenlusioou
Uszd1l) UsromluiivszyulfiUalon Widtevud “niothowihifiewiulums suaw u auawAadiu Suily
i wauuzluusiagsenmsussyy
5. amezdiuagd “wiAu
AuznTsuN1slEs wswlumarvue Relirudiueey) 3 el n1sia nagnd Wy wiugsiia
wazsUUIzINUBILSENY  Aaenawhiugualiedamssudunshdulumuusigsiauazouussanadinmn

Doghofivse manmuazdss " nBua Waiiugarvoasegia g aluifians uszawduae o aliuidiovu

6. PNutRudveaonauselue
AMzNIINMSUTIs I agvanRuosartaoiulllviinstnudvunonauselumiindy anafiidunsunsn
AR NNTRLdoindy  n3sunsaviassmiunaud ldgudusieg [Uethyssursuuaziieasusssuuas

D= PRk

arwlusel  Wonadsylowd v sussudne Ju dy wesdaweigtorumeu

uswny Sulsunpuarismemunudioyansly fofl

- maldrsdundusmsluiesiee Aeafuwhifguimsfosnseumstonannswduoouidny uae
UNvUR Inemunses ety e ivannsnduaznaiananning we. 2535 wazmiudaivunyay
naavannSwdwissemelng

- fuslkusnsTsnunswRsuwasnsionanvsndsie v uanenssumshifunsimnduay
RRIAVANVNSWEFUIRTT 59 Whowse By AnannSwduaynaanannsweg w.A. 2535

- suflumsudeliguimansuinguimai lFsunsioyamelulinisdoniovsndnniwdvag
UsEn Tugav 1 iWeunauivunts@umeunssa 15190

7.  J[YETINGINI
Uaene [FivuedefivUfoRineaiuassenussawsonmuenssuns dhedanis wuaewiino delidate
Wuwamelumsufoivihiimunisisvesuddng sherude “nd  33m wagLfiBusTsion U RdauTEn
wazdfl ulF eynngn  1snsnieuuaz “oaw TeediifsadauliaonusunauuazanasiarfoUfuRuazuene
1#%0 19fuwifnouste shl weussfamusmsnisufdAmuuuimessnarndulsed  suforivun
unaslynieTdelishe uenand neuseny SelFunisusevainszuu 1SO 9002 FefiinegiuasusTay

ASBURRNIIEEITUGINBNMY

8. msmunauesnIuMan Bidudusms
AMENITUNTVDIUTENT H3mau 8 v Usenausiy
- nysumanduduims 3 viu
- nasun st duguims 2 v

Annual Report 2002 \\
\\‘ KCE ELECTRONICS PCL



- a building to be used as school cafeteria for Tava School, Tambon Sra-eiam, Amphur Song, Phrae.

- a multipurpose building and toilet facilities for Ban Mai School, Wang Num Yen, Srakaew.

- providing scholarship to medical students at Mahidol University.

- providing clothes and educational material for handicapped students at Saneh Prong, Amphur
Sungkaburi, Kanchanaburi.

- Donate money, clothes and other necessities to the homeless, (Barn Rai Ti Pung), Barn Tub Kwang,
Amphur Tub Kwang, Saraburi.

- Contributed to the Thai Industrial Estate Foundation to help the flood victims in Pichit.

4. Shareholders’ Meetings
In 2002 all 8 directors of the KCE Board attended the Ordinary Annual General Meeting of
shareholders (see detail in Annual Report) The Chairman encouraged equal opportunities for shareholders to

express their opinions and raise any question at the meeting, according to the agenda and the issues presented.

5. Leadership and Vision
The Board provides leadership, vision, developes policies and strategies, advises and monitors the
performance of the management to reach the objectives of the company and to maximize benefits to the share-
holders.

6. Conflict of Interest
The Board prevents any potential conflict of interest for the best interest of the company. However, if
the conflict of interest should occur, the matter would be determined case by case with care and ethically with

transparency and fully disclosed.

In order to control inside information, the company

- Informs managers of their responsibility to accurately report on the activities of the company’s
stocks in accordance with the Securities and Exchange Act B.E. 2535 as well as the
notifications of the Stock Exchange of Thailand (SET).

- Requires the managers to report on any change in stock holding in accordance with Section 59
of the Securities and Exchange Act B.E. 2525.

- Notifies managers that those possessing inside information should not buy or sell the company’s

stocks in the month prior to public disclosure of the financial statement.

7. Business Ethics
Code of ethics and statement of business conduct are issued to all directors and employees to ensure
that they are aware of, understands, and would keep monitoring the code of conduct as expected by the company
and its shareholders. The company issues rules, regulations, corrective actions and penalty for nonconformities for

effective enforcement. KCE also has been awarded ISO 9000 certifying effective quality management system.

8. Balance of power for Non-Executive Directors (See sample)
The company board have eight directors which consists of :
- Three executive directors
- Two non-executive directors
- Three audit committee

(Two out of eight members are independent directors).
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9. Aggregation or Segregation of Positions
The Chairman of the Board holds the position of the Managing Director, but the responsibilities and

authorities of each position are clearly defined as shown in the annual report.

10. Remuneration for Directors and the Management
The remuneration policy and the level of remuneration paid to directors which are comparable with

the industry and are disclosed and approved by shareholders as shown in the annual report.

11. Board of Directors Meetings

Board of directors meetings are regularly scheduled on the 3" Tuesday of the month, usually lasting
3 hours. Important information and data are provided in advance to directors, seven days in advance. If any
member wishes to have additional information for the purpose, he shall contact the Company secretary. Every
member is free to suggest any additional issue (s). In 2002 there were 12 Board of Directors’ meetings, all of which

recorded and approved by the directors.

12. Committees

The Audit Committee consists of three board members as defined by the Stock Exchange of Thailand.
The committee shall meet at least 4 times a year with an agenda fixed in advance. The audit committee can access

and have meetings freely with the external and internal auditors without the presence of management.

13. Controlling System and Internal Audit

The management is responsible for the financial statements and financial reports contained in the
annual report. The financial statements conform with the generally accepted accounting principles and include the
careful judgments and the best estimates by the management. The management also establishes and maintains

effective internal control for financial reporting and to safeguard assets.

The Audit Committee, comprising of non-executive directors, assumes the responsibility for the
financial report quality and the reviews of the internal control activities. The work of the Audit Committee is
outlined in the report included in this annual report. Because of the inherent limitations in the effectiveness of
any internal control system, the management utilizes its best efforts and cooperation from all to maintain an
effective system of internal control. The management believes its systems provide reasonable assurance as to the

integrity and reliability of the financial reporting and the safeguarding of assets as of December 31, 2002.

After reviewing with the management and auditors, the Board of Directors concluded that the
company’s overall management of internal control system, management of operational system, communication

and information system are adequate.
14. Directors’ Reporting
The Board provides a report on financial statements and the past year performance exhibited with
the auditor’s report in the company’s annual report.
15. Relations with Investors

The Board assigns an investor relation to communicate with individual and institutional investors and
stock analysts. Information is disclosed correctly, timely and transparently. The company also provide company

information on its website.
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PCB industry is directly related to the Electronics manufacturing, one of the fastest growing

sectors of all. The growth rate is 7% per annum to date and forecasted to grow 9.5 % during 2004.

Since KCE is primarily an exporter to internationally known customers, the company has had to

adjust and meet recognized international standards.

Furthermore, most customers do not source exclusively, exposing KCE to stiff

competition

Key success factors
KCE and its subsidiaries pay particular attention to the following factors:

1. High standard of quality; KCE has been awarded ISO 9200, QS 9000 and ISO 14001
certification. These are internationally recognized quality standards

2. On time delivery; the company’s target is 99%.

3. Sales and After Sales Service; KCE has established a representative and sales office

network worldwide, to provide a comprehensive service to our customers

Opportunities and obstacles

With labour costs low compared to the USA and Europe. Thailand has seized the opportunity
and attracted heavy investment into the electronics industry, but lack of sufficient support from the
government has resulted in a shortage of qualified manpower in the technology field. Thailand has no

choice, but to import skill technicians.

External factors currently effecting our company and industry in general

Economic difficulties in major countries around the world caused a cutback in sales in the

electronics industry. Falling demand and downward pressure on prices hit all PCB manufacturers.

Competitiveness and market share

The global market for PCBs was US$ 40,000 million during 1999. Over supply to a soft market
stirred fierce competition amongst PCB suppliers. KCE by being competitive maintained .025% of the

world market with good expansion potential.

Entry of new competitors

In this industry reliability and repetitive quality is hard to achieve and at present, there is no

substitute for PCB technology.

Bargaining power

Product quality is the key bargaining power of the manufacturer.
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2002 Performance

The slowdown in the US. economy, which persisted into the year 2002, also affected the
European economy and as a consequence the global electronics market. The worldwide demand for
electronics products decreased by approximately 6%. However, the efforts of the management,
concentrating on expansion of the customer base, the improvement of production efficiency, and heavy
cost reduction programs, resulted in a satisfactory increase in sales revenue from Baht 3,501 million to
Baht 3,619 million.

The expansion of our customer base, and an increase in business from existing customers,
resulted in a significant improvement in market share. At present the geographical market
segmentation in the Far East has increased significantly in both Asia and Thailand from 10.2% and 3%
in 2001 to 14.6% and 6.5% respectively. The trend is expected to be increasingly favorable as new

customers place more orders.

Cost of sales in 2002 was 78.8% compared to 81.7% the previous year. This reduction resulted
from an increase in efficiency and a co-ordinated reduction in the cost of production in response to the
fall in sales prices. Meanwhile, production at KCE Technology increased progressively, thus lowering
the costs accordingly. Interest costs declined from Baht 150.2 million to Baht 136.9 million. Interest rates
remained low, while cash flow generated by the company and its subsidiaries, K.C.E. International and
Thai Laminate increased significantly, reducing the need for external funding, except for the 2" phase
of capacity expansion of KCE Technology, which was completed in December 2002. Production from
the 2™ phase at KCE Technology will begin January 2003.

In general, the company has employed a financial policy which balances both foreign currency
assets and liabilities. This was adjusted temporarily as some foreign loan repayments were due this
year. The profit from foreign exchange therefore increased to Baht 56.3 million, which was Baht 41.5
million higher than 2001.

The success of improved strategy; in the marketing plan, the increased production plan and cost
controls resulted in an improvement in profit from Baht 3.2 million in 2001 to Baht 148 million this

year. Earnings per share were Baht 4.85 for 2002.
Financial Status

The problem in the overall economy called for conservative and effective financial management

of assets and liabilities with the maximum utilization of internal cash flow.

The implementation of this policy has contributed to account receivables growth and improved

inventory turnover, which generated an increase in working capital.

Assets in property and plant & equipment increased from Baht 4,149 million to Baht 4,975
million, the majority of which was from the phase 2 expansion of KCE Technology and expansion of
Thai Laminate Manufacturer. Both expansions require additional Baht 802 million in long term loan.
However, total outstanding long term loan at year end 31 December 2002 was Baht 2,056 million, an
increase of Baht 288 million only as the company utilized internal cashflow rather than external
funding. The debt to equity ratio increased slightly from 1.89:1 in year 2001 to 2.2:1 in 2002, but the
ratio of total liabilities to total assets for year 2001 and 2002 remained similar at 0.65:1 and 0.68:1

The year 2002 was deemed another profitable year for KCE. The book value increased from

Baht 53.84 per share last year to Baht 58.70 per share this year, an increase of 9%.
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Cross over entries between persons and companies with vested interest :

Mr. Bancha Ongkosit (Including Mrs. Voraluksana Ongkosit, his wife and immature children)

K.CE. International Co., Ltd. Director
Thai Laminate Manufacturer Co., Ltd. Director
KCE Technology Co., Ltd Director
KCE America Inc. Director
KCE Singapore Pte, Ltd. Director

Mrs. Voraluksana Ongkosit

K.CE. International Co., Ltd. Director
Thai Laminate Manufacturer Co., Ltd. Director
KCE Technology Co., Ltd. Director
KCE America Inc. Director
KCE Singapore Pte,Ltd. Director

Chantima Ongkosit M.D.

K.CE. International Co., Ltd. Director
Thai Laminate Manufacturer Co., Ltd. Director
KCE Technology Co., Ltd. Director

Mr. Panja Senadisai

K.C.E. International Co., Ltd. Director
Thai Laminate Manufacturer Co., Ltd. Director
KCE Technology Co., Ltd. Director

Lt. Gen. Suprija Mokkavesa M.D.
K.CE. International Co., Ltd. Director

Thai Laminate Manufacturer Co., Ltd. Director

Mrs. Siriphan Suntanaphan

K.CE. International Co., Ltd. Director
Thai Laminate Manufacturer Co., Ltd. Director
KCE Technology Co., Ltd. Director
KCE Singapore Pte, Ltd. Director

- Opinion of an independent director or the professional on the transactions / None.

- Opinion of an independent director on the compliance with the condition stated in the independent directors’ filing / None.
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The followings are the major risk factors that may affect the company’s performance:

1. Electronics Industry Risk

KCE manufactures and exports Printed Circuit Board, an essential component of electronic
products. However, the rapid change and the fierce competitiveness of the electronics industry can
instigate undesirable change in sales volume and price. KCE has diversified its customer base in order

to diminish such impact.

2. Technology Risk

Electronics Industry is dynamic with demand for newer and better technology. KCE has

kept ahead with advanced technology and has invested in R&D to be foremost in the industry.

3. Raw Material Risk

KCE imports 45% of raw material for manufacturing activities. Shortage of necessary raw
material would effect the company’s operation. To protect against such shortage, KCE has retained
various suppliers globally as well as invested in a subsidiary company to manufacture laminate for

KCE Printed Circuit Board production.

4. Production Risk

While cost of labour appears low when compared to the total cost of manufacturing, the
knowledge and skill of the KCE staff is crucial to KCE success. Shortage or any labour related problem
would result in low productivity. KCE provides continuous staff training and education to ensure
maximum growth and development of KCE staff. Automated machineries have also been added to

reduce the cost of production.

To safeguard against shortage of raw material, KCE suppliers are reputable, and selected on
the basis of reliability. Global price of raw material is closely monitored and inventories assured to be

adequate for smooth and continuous operation.

5. Foreign Exchange and Interest Risk

The volatility of the foreign currency exchange rates have affected the performance of
KCE as well as other companies. The company uses financial instrument, such as forward exchange
contracts for hedging part of the reliabilities of foreign currencies to reduce the effect of foreign
currency volatility. A change in interest rate may also have adverse effect in the earning of the

company.
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6. Economic, Political and International Trade Policies Risk
Depending on whether the economic, political and international trade policies of the major customer
countries such as UK., Germany and US.A. is positive or negative, this factor may affect the company accord-

ingly. KCE has maintained a balanced customer base to minimize any unpredicted impact.

7. Investment Risk
KCE has continued to expand through investments in new subsidiary companies and associated
companies. The new starting subsidiary company’s performance is not expected to be profitable yet, however,

these investments are anticipated to contribute to the future strengths and benefits of the company.

8. Policy change in Major Customers Risk
Significant changes have occurred in the electronics industry such as merging of companies and
take-overs as well as the changes in the business strategies and buying policies. Any such change in KCE major

customer would affect the performance of the company.

9. War, Unrest and Terrorism Risk
The impact of the above may affect KCE indirectly unless the incidence has major global effect or bears

direct effect to major customer countries.
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KCE ELECTRONICS PUBLIC COMPANY LIMITED, Originally known as Kuang Charoen Electronics
Company Limited, is located at 125-125/1, 1 Moo 4 Lat Krabang Industrial Estate, Chalongkrung Road, Kwang
Lumplatew, Lat Krabang, Bangkok 10520 Tel. (662) 326-0196 Fax : (662) 326-0300

Founded in 1982, the company became a public company listed on the Stock Exchange of Thailand in 1988,
and conversed its status from a limited company to a Public Company Limited in 1992. The registered capital is

now Baht 450 million, paid up Baht 308.1 million.

The core business of the company is the production and distribution of Printed Circuit Board (PCB),
essentially electrically conductive circuits manufactured from an epoxy glass copper lead laminated under the

“KCE” trademark.

Group of PCBs manufacturing is consisting of 3 subsidiaries. The multilayer PCBs with higher layer count
produces at KCE Electronics Public Company Limited (Parent Company) at Lat Krabang Industrial Estate. The
double sided PCBs produces at K.C.E. International Co., Ltd., a subsidiary of KCE (94.99% owned) at Bangpoo
Industrial Estate. Thai Laminate Manufacturers Co., Ltd., a subsidiary Of KCE (97.63% owned) produces a major
PCB raw material, prepreg and laminate. KCE Technology Co., Ltd., a new subsidiary of KCE (100% owned)
at Hi-Tech Industrial Estate to expand the capacity of PCB manufacturing

KCE has a network of sales offices in Singapore, KCE Singapore Pte. Ltd. (47.77% owned), in America,
KCE America Inc. (48.75% owned), and in Europe, offering full commercial and technical support to the

customers worldwide.

Other References

Registrar
Thailand Securities Depository Company Limited
4, 6-7" Floor, 62 The Stock Exchange of Thailand Building
Ratchadapisek Road, Klongtoey,
Bangkok 10110 Thailand

Auditor
Mr. Niti  Jungnitnirundr, Certified Public Accountant No. 3809
Ms. Chongchitt Leekbhai, Certified Public Accountant No. 2649
Ms. Nutchalee Boonyakarnkul Certified Public Accountant No. 3126
Ms. Suphamit Techamontrikul Certified Public Accountant No. 3356

Deloitte Touche Tohmatsu Jaiyos Company Limited
Rachanakarn Building, 25" Floor, Sathorn Tai Road, Yannawa,
Sathorn, Bangkok 10120

Tel. 02- 676-5700 Fax : 02-676-5757

Law Consultant Office
C.B. Law Office
92/22, 10" Floor, Sathornthani Building 2
North Sathorn Road, Bangrak, Bangkok 10500
Tel. 02-238-3689 Fax : 02-236-4980
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wazlfmoAnientl ¢ Ay iosanu (@usnswnde 104)
104 o4 Juf 31 unAN 2545 uay 2544 HuSnsvasuisvuazuidvgay (U3 1A B 8 Sumadwutuuua $11R)
TRasanmoAufiontl ¢ “vay _gynindniedosiuuisnsinusruidmgssyasudsmssonaimuding 1l uwmnomn

%8 103 #ui

YUNIFHUTIN SUNISEURWIYDIUIEN

2545 2544 2545 2544

UMm Um um Um
QniinnsA 2,998,784 2,998,784 2,998,784 2,998,784
LGuTﬁﬁ Fuszpr Uuazduwney 925,032,852 925,032,852 785,862,852 785,862,852
panifuAsy 185,262,981 155,320,347 167,572,838 137,630,203
ANIAISU 8,700,000 8,700,000 8,700,000 8,700,000

1,121,994,617 1,092,051,983 965,134,474 935,191,839
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105 ArAwiley - 95

AANLHYNUSENBURIY
YUMSLUTIN
o Uil 31 Sunau

2545 2544

um um
ATAINHEY 57,204,718 57,204,718
9in AANNHBURAR MUY ¢ U (50,902,621) (44,872,514)
6,302,097 12,332,204
ARNNTENARI WY mSUT 6,030,107 6,030,107

106 o Tuil 26 wwew 2544 filszaulvg) Wiydferuuovuddngasuiomie (LS8 1A 8 8§ Sumadiutuuua Siim)
TifufduendiioyifiusenmadedutiuwaliuniGeruludngm 6 vmsiaru saududui ™y 60 &uum
Watuil 29 wwey 2545 Tidswyulvg Woydfeduuesudindeusung1n [HTufduwendwioyi@usynie
Fredutiunaliungfoulusng 6 vimsavu sududuio™u 60 Fuum
Wetudl 14 woeAnieu 2545 fussyuRmznssunsuesUdEvgasiong1y [RduAduenduiowfivsznis

Spdutunsliungfomiugng 8 vmsafu s3duduin™u 80 Suum

11. ffiu omsuazaunsml - 08

111 #ifw o1msuazaunsnl oo Tuil 31 SuaAw 2545 uay 2544 Usenausiy

YUMSIUSIN

YDARYWIAD et/ @widy)/ YDARYVIND

o i Toudin (ousan) o i
31 sunAy 31 §unAy

2544 2545

um um um um
AUNY :

Adu 167,521,570 - - 167,521,570
DRl AN all! 434,966,172 - - 434,966,172
LA3BITNTUR ¥guUng oils0uu 2,993,034,211 274,595,763 (80,800,285)  3,186,829,689
uUsuugelseu 49241215 2,021,527 - 51,262,742
LASBIRNWAY FRG LLquUﬂiiﬁ NNy 277,011,231 8,115,385 (1,638,483) 283,488,133
dFudge wineu 9,277,052 7,700 - 9,284,752
YIUNINUY 26,286,063 1,666,852 (1,913,337) 26,039,578
uUsuUqulseousEneh 4,767,081 34,700,385 - 39,467,466
dTude winuserheni 1,137,907 242,400 - 1,380,307
3D uazgUnsalsTiemy - 53,519,708 - 53,519,708
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YDARILURD W/ @)/ YDARILUAD
o Judl Town (ousan) o Judl
31 §uAY 31 §uAY
2544 2545
Um UM um umMm
Lﬂ%a\jaﬁ’nmazqﬂﬂﬁzﬁﬁwhjﬁmﬁy’\j 175,487,420 766,872,266  (231,822,696) 710,536,990
Tsosusewinena 5y 11,168.290 - - 11,168,290
AU E]'lﬂ’l’iLLE\l::Eg‘Uﬂﬁﬂi 4,149,898,212  1,141,741,986 (316,174,801)  4,975,465,397
A ausm ¢ u
2IMSuazlse (75569,780)  (18,988942) - (94,558,722)
wapuInsuazgUnsallsve (940745314)  (244,184201) 40684479  (1,144,245,036)
'mﬂ%’uﬂqukamu (36,732,676) (2,558,477) - (39,291,153)
LASBIRNWHIFRG wazgUnInl "winuu (49,359,000)  (31,239,598) 1,582,416 (79,016,182)
uUSudge ineu (3,669.,158) (676,323) - (4,345,481)
U VU (10446252)  (4,934234) 1,363,849 (14,016,637)
WA BT ¢ U (1,116,522,180)  (302,581,775) 43,630,744  (1,375,473,211)
it ePsuargunsol- s 3,033,376,032 3,599,992,186
A aus st 270,278,388 302,581,775
YUNISEURWIYDIUIEN
YDARILURD g/ @)/ YDARILUNAD
o Judl Towdn (ousan) o Fud
31 suAY 31 §uAY
2544 2545
Um UM um UM
AUNY
Npiu 51,192,734 - - 51,192,734
2IPThals9e 69,045,756 - - 69,045,756
wapuInsuazgUnsallsve 1110551302 118857825  (92,111908)  1,137,297,219
usudqelsonu 33,184,420 1,141,651 - 34,326,071
\A3RYANUGY AnmouazgUnsnl Wiy 16,264,250 1,083,783 (12,400) 17,335,633
uUSudge wineu 8,693,659 - - 8,693,659
YIUNIVUY 13,714,174 1,666,852 (1,913,337) 13,467,689
udsudqulsvnusewieh 4,767,081 - - 4,767,081
uUSuUgy winuwserieih 1,137,907 - - 1,137,907
Lﬂ%\jﬁ’ﬂﬁuazqﬂﬂ‘itﬁﬁzmmﬁm% 35,552,316 145,944,959 (87,706,831) 93,790,444
LAZBIINTIENTIINY - 16,111,629 - 16,111,629
Tfitiu o1 13uazgUnIo] 1344103599 284806699  (181744476) 1,447,165,822
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2544 2545
um um um um
BN ¢ u
2IPSuRE 509U (34,659,737) (3.452,286) - (38,112,023)
m‘%a\ﬂé’u’ﬂmazqﬂmzﬂﬁ\jmu (532,513,932) (94,794,695) 53,283,553 (574,025,074)
ulsuugelsveu (28872,627)  (1.755957) - (30,628,584)
WASBIANUGY FiRb wazgunsal "winuu (12,816,835) (1,420477) 7,073 (14,230,239)
uUudge inuu (3,568,145) (434,680) - (4,002,825)
UYL (6049361)  (2,663.228) 1,363,848 (7,348,741)
WAL BT ¢ U (618,480,637)  (104,521,323) 54,654,474 (668,347,486)
fifu orsuazaUnanl- m5 725,622,962 778,818,336
M ausm sl 105,778,137 104,521,323
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12. Suidniiudnduas@uiiuan adumsieu

WnOnfudBuasduidusn oatumsiSu Ysenausiy

YUNIFHUTIN SUNIS S URWISYDIUIEN

2545 2544 2545 2544

Um Um um Um
Wudnudyd 1,163,157 60,534,369 - 2,930,055
Lﬁuﬁﬁmﬂﬂﬁmﬂﬁ 344,811,595 529,336,178 234,797,950 235,156,720
“wdaiianis 'voan 457,400,000 222,800,000 347,400,000 167,100,000
N5 pagn 141,943,231 12,303,114 21,445,733 12,303,114
945,317,983 824,973,661 603,643,683 417,489,889

121 o Fufl 31 SwrAw 2545 war 2544 BwdnifiudnBuasduiBuainsuimsvesuddn Tuddndoyuwiomily
W35 1A 3 B Bumesutuuua $1in) wasfiovuuasuidnsemvitedugimuseiu

122 o Fuit 31 SR 2545 uag 2544 LGuLﬁnLﬁuﬂ’ty%LLazLGuﬁﬁmmﬁmmiﬂaw%ﬁ’mﬂamm\mﬁ\j (U 1A B B
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13. Gufdiuszusemn

W Busrerend Usenausme

SUNMTHUTIN SUNSHURWISYBIUZEN
shsmanidudouay 2545 2544 2545 2544
um um um um
WU BuIINEUIAS
WUUM MLR-4% o9 MLR  1,527,983,043 1,674,466,075 390,483,043 494,466,076
Wumaa1d wigoLNEmM SIBOR+1.75% 489,334,071 - - -
Lﬁugi‘i 39,465,517 93,734,980 - 19,909,480
2,056,782,631 1,768,201,055 390,483,043 514,375,556
Wi uueevi Uz
Aderivuntiszelumiied (420,995,366)  (265870,145)  (180,279,848)  (208.996,506)
1,635,787,265 1,502,330,910 210,203,195 305,379,050
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13.1 WuiBusyerenivosuiun sl

SR Fuiivin Ao Uy sz Usemdise  diseRu 8Re u
“yan um Wu) SURY Budu wEwsie
MUYDY
Woavu
1. 8 wwuu 2541 SUIATT 50,000,000 47 - 3 Loy -
2. 11 8unnw 2541 SUIATT 339,235,126 61U 19 3deu BiAw2:1
3. 12 wounAy 2543 SUIATS 33,000,000 57 - 1 Aoy -
4. 29 fiquu 2543 SUIATS 60,000,000 27 - 3 oy -
5. 10 nIngIAy 2543 NUUNI9LGU 80,000,000 27 19 3 Loy -
6. 26 NINYIAN 2543 SUIATT 20,000,000 310 19 3 Loy -
7. 3 WoAINEu 2543 SUIATT 22,000,000 47 6 LRDu 3 LDy -
8. 22 fuAw 2543 SUIANS 95,000,000 51 19 3ifou [ifu25:1
9. 2 WORINIYU 2544 FUIATT 50,000,000 37 6 U 17 3 LU -
10. 29 uns1AN 2545 SUIATT 30,000,000 27 - 3 Loy -
1. 30 pamAw 2545 5UIATS 33,295,039 251 6 LhiDU 3 1hiou -
12 21 panmw 2545 01JUNSL8U 2,158,600 217 - 3 1hiou -
13. 3 5uPy 2545 UUNI9LGU 7,153,070 21 - 3 Loy -
14. 19 5unAy 2545 BRI TR 1,612,314 21 - 3 Loy -
15, 23 §unAy 2545 TUNI5LEU 21,584,968 27 - 3 Loy -
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AU LAY 854 JIUUIW FINRIHU
16. s19N15NURINISNNYITDINAU

vanRYMABURETIENIST Fyiufanmsifiedestu Boiuitioidaunsiient wee/vialifuimssiu Usznaushe

YUNISFLEUTIN

YUMSLEULRNIZYBIUSEN

o Jud 31 Supw

2545 2544 2545 2544
Um Um um Um
anviineAN
U3 1A 8 8 Bumesutuuua 8 - - 528,409 1,967,923
U3En [neandue uwiyuiaEeses 1 - - 871,741 589,060
U3 (A8 wialulad S71im - - 1,390,421 9,395,122
VSN A8 Bwsm SR anin 89,408,815 48,278,828 33,913,515 31,579,230
USE (A8 “unlus w78 d1iim 17,763,003 9,568,952 8,912,038 3,572,279
U3EN 97211 M 2,998,784 2,998,784 2,998,784 2,998,784
110,170,602 60,846,564 48,614,908 50,102,398
vin Fuevil o Az oy
U369 8211 31 (2,998,784) (2,998,784) (2,998,784) (2,998,784)
107,171,818 57,847,780 45,616,124 47,103,614
dwiimsn
U3 1A @ B Bumasuduuua e - - 270,841 963,943
U3Sn npanfiwe uwiyuwaEeises $1in - - 49,037,626 85,735,552
USE¥ 18 walulad S - - 97,995,849 32,679,201
USWN 1AEB s BuR S 8,499,388 5,366,132 6,110,002 4,512,546
U 1ABE “unlud WS S 69,267,579 21,663,857 33,147,592 12,036,984
77,766,967 27,029,989 186,561,910 135,928,226
gnwﬁﬁu
U3 1A 8 8 Bumesutuuua i - - 1,957,400 3,197,500
U3 a8 walulad $dm - - 20,000 -
U3EN 1AEE awdn BuA 3 - 725792 - -
- 725,792 1,977,400 3,197,500
Wulifusrey “uuaz@unnsooun
U3EN 9711 1M
Wuliiin (Smsmendedovas
75 vol Iﬁﬁwﬁﬂﬂizﬁ’u) 525,797,727 525,797,727 386,627,727 386,627,727
panifyAsy 63,749,320 63,749,320 46,059,176 46,059,176
ANIAISU 8,700,000 8,700,000 8,700,000 8,700,000
598,247,047 598,247,047 441,386,903 441,386,903
vin Fevil ¢ Az oy (598,247,047)  (598247,047)  (441,386,903)  (441,386903)
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YUMSHUTIY SUNSHURWIZYDIUTEN
o Ui 31 Sunau
2545 2544 2545 2544
UM uMm um UM
U3 91 3 1Ay * pesUoistiu
Gl By @rmonidusonay
7.5 pal Iﬂﬁ%ﬁﬂﬂﬁzﬁu) 399,235,126 399,235,126 399,235,126 399,235,126
non Lﬁﬂ Asu 121,513,662 91,571,027 121,513,662 91,571,027
520,748,788 490,806,153 520,748,788 490,806,153
vin Flevil ¢ ez oy (520,748,788)  (490.806,153)  (520,748,788)  (490,806,153)
U3 1A 8 3 Bumadiuduuus $1in - - 945,979 626,865
U3H Inpanfiiun uwiyuwAEeases $11 - - 23,032 43,035
s 1r88 winlulad $11im - - 6,378 -
N95UNI9 - 16,475 - -
- 16,475 975,389 669,900
- 742267 2,952,789 3,867,400
Wuddnares “uuaz@unnsosan
US¥ 1r88 wialulad $1iim - - - 47,345
US¥n 1AB8 “unlus A7E §1iim - 5123 - 5123
- 5123 - 52,468
ANOBUTAIGY
s 1ABE awEn BuA A117m - 987,231 - -
U3 1AB8 “unlus WS 1ifm 1,020,689 722,928 919,527 -
1,020,689 1,710,159 919,527 -
Wmiiau
U3 1A @ 3 Bumedutuuus $1m - - 5,000 600,000
U 1A%E “unlus #9iS dim 521,494 64,041 194,677 -
521,494 64,041 199,677 600,000
AlgAgEY
U3En A8 a1dn BuA A117m 1,723,444 - - -
1,723,444 - - -
3,265,627 1,779,323 1,119,204 652,468
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2545 2544 2545 2544
um um um um
AUy
U3 1A @ B Bumesmduuua i - - 15,481,238 23,857,132
U5EM npanfiue uwiyupEeises $1in - - 3,371,788 9,297,045
U3t 1A88 walulad $11im - - 29,146,508 30,936,613
U359 188 awdnn BuA 71 324,926,711 285,385,812 143,885,130 203,405,240
Us¥n 1AB8 “unlus A9B S1iim 105,706,350 79,380,469 54,423,772 49,042,268
430,633,061 364,766,281 246,308,436 316,538,298
Ao
U3 1A @ B Bumesmduuua i - - 5,606,738 12,698,596
U3En [neandue uwiyuiaeses 1 - - 174,223,468 314,936,553
U3t 1A88 walulad $11im - - 309,790,637 222,877,445
U35 188 awdnn BuA 1 - 7,561,208 - 7,561,208
USS 1A8E “umlud WAS S 249,520,336 187,489,460 129,911,821 111,304,162
249,520,336 195,050,668 619,532,664 669,377,964
ALY
UAEM npanfiue uwiyupEeisesd $1in - - 882,000 882,000
- - 882,000 882,000
AanLEsy
@nmenibedovar 75 st lufndnuseiv)
U3 1A88 winlulad d1iin - - - 88,151
U3 8100 B Wiy © rasuBLsty 29,942,635 29,942,634 29,942,635 29,942,634
29,942,635 29,942,634 29,942,635 30,030,785
ponilusy
U3 1A @ B Bumasudiuuua $in - - - 712,329
- - - 712,329
ANENTNAY
U3en 188 awdnn BuA 971 - 7,242,628 - -
USH 1R8BS “unlud WAS Siim 20,840,757 17,119,825 11,855,562 8,968,539
20,840,757 24,362,453 11,855,562 8,968,539
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2545 2544 2545 2544
um um um um
AT UNIWEN19
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REPORT OF THE INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

‘K@E ELECTRONICS PUBLIC COMPANY LIMITED AND SUBSIDIARIES

TO THE SHAREHOLDERS AND BOARD OF DIRECTORS
KCE ELECTRONICS PUBLIC COMPANY LIMITED

We have audited the consolidated balance sheet of KCE Electronics Public Company
Limited and subsidiaries and the balance sheet of KCE Electronics Public Company Limited as
at December 31, 2002, and the related consolidated and the Company’s statements of income,
changes in shareholders’ equity and cash flows for the year then ended. These financial
statements are the responsibility of the Company’s management as to their correctness and
completeness of the presentation. Our responsibility is to express an opinion on these financial
statements based on our audit. The consolidated and the Company’s financial statements for the
year ended December 31, 2001 (before the adjustments referred to in paragraphs four and five)
were audited by another auditor of the same firm, whose report thereon dated February 11,
2002 expressed an unqualified opinion and there was an emphasis of a matter paragraph
that as at June 30, 2001, the Company and its two subsidiary companies had changed their
accounting policy for property, plant and equipment from revaluation method to cost method.

We conducted our audit in accordance with generally accepted auditing standards.
Those standards require that we plan and perform the audit to obtain reasonable assurance as
to whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the aforementioned consolidated and the Company’s financial statements
present fairly, in all material respects, the financial position of KCE Electronics Public Company
Limited and its subsidiaries and of KCE Electronics Public Company Limited as at December 31,
2002, and the results of the operations and the cash flows for the year then ended in conformity
with generally accepted accounting principles.

Without qualifying our opinion, as described in Note 5 to the financial statements, in the
year 2002, the Company has changed its accounting policy for the Company’s shares held by its
subsidiaries from recording as current investments in securities to recording as Company’s
shares held by its subsidiaries. The consolidated and the Company’s financial statements for the
year ended December 31, 2001, have been adjusted for the effects of applying the new method
of accounting retroactively. We have reviewed the adjustments affecting such consolidated and
such Company’s financial statements.

As described in Note 10.2 to the financial statements, the consolidated and the Company’s
financial statements for the year ended December 31, 2001, have been retroactively adjusted for
the share of loss from investment using the equity method of associated companies due to the
Company having received an associated company’s financial statements for the year ended
December 31, 2001, which have been audited by other auditor in the 2002.

Niti Jungnitnirundr
Certified Public Accountant (Thailand)

BANGKOK Registration No. 3809
February 25, 2003 DELOITTE TOUCHE TOHMATSU JAIYOS
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BALANCE SHEETS

‘K@E ELECTRONICS PUBLIC COMPANY LIMITED AND SUBSIDIARIES

As At December 31,

Unit : Baht

CONSOLIDATED THE COMPANY ONLY
Note ‘ 2002 ‘ 2001 2002 ‘ 2001
Restated Restated
ASSETS
CURRENT ASSETS
Cash and cash equivalents 369,659,063 329,624,339 144,219,640 169,966,635
Current investments 5
Fixed deposits at banks - 334,604 - 334,664
Trade account receivables 936,639,085 605,211,594 431,475,618 330,019,492
Trade account receivables - related parties 16 110,170,602 60,846,564 48,614,908 50,102,398
1,046,809,687 666,058,158 480,090,526 380,121,890
Less Allowance for doubtful accounts (3,619,447) (4,253,590) (3,619,447) (3,133,977)
Trade account receivables, net 1,043,190,240 661,804,568 476,471,079 376,987,913
Short-term loans and advance to director
and related parties 16 - 742,267 2,952,789 3,867,400
Inventories, net 9 678,456,919 611,801,307 292,202,089 351,960,844
Other current assets
Revenue Department receivable 5,587,170 5,872,273 1,935,930 2,932,610
Prepaid expenses 13,148,440 5,401,634 6,041,717 2,079,035
Other receivable 10,805,515 15,246,745 492,394 -
Others 4,870,068 2,049,780 2,110,024 305,485
Total Current Assets 2,125,717,415 1632877577 926,425,662 908,434,586
e 2002@KCE ELECTRONICS PCL



As At December 31,

Unit : Baht

| CONSOLIDATED THE COMPANY ONLY
Note ‘ 2002 ‘ 2001 ‘ 2002 ‘ 2001
Restated Restated
NON - CURRENT ASSETS
Investments using the equity method 10 40,693,371 39,012,956 1,520,860,841  1,223,803,230
Other long-term investments 426,398 426,398 426,398 426,398
Property, plant and equipment, net 11 3,599,992,186  3,033376,032 778,818,336 725,622,962
Goodwill, net 105 6,302,097 12,332,204 - -
Other non-current assets
Deposits 10,043,432 18,799,315 5,183,653 17,939,326
Others 40,000 40,000 40,000 40,000
Total Non - Current Assets 3,657,497,484  3,103986,905 2,305,329,228  1,967,831916
TOTAL ASSETS 5,783,214,899 4736864482 3,231,754,890  2,876,266,502

Notes to the financial statements form an integral part of these statements
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BALANCE SHEETS (Continued)

‘K@E ELECTRONICS PUBLIC COMPANY LIMITED AND SUBSIDIARIES

As At December 31,

Unit : Baht

CONSOLIDATED THE COMPANY ONLY
Note 2002 ‘ 2001 ‘ 2002 ‘ 2001
Restated Restated
LIABILITIES AND SHAREHOLDERS’
EQUITY
CURRENT LIABILITIES
Bank overdrafts and short-term loans
from financial institutions 12 945,317,983 824,973,661 603,643,683 417,489,889
Trade account payables 521,882,970 288,532,308 152,913,438 118,832,546
Trade account payables-related parties 16 77,766,967 27,029,989 186,561,910 135,928,226
Current portion of long-term loans 13 420,995,366 265,870,145 180,279,848 208,996,506
Short-term loans and advance from director
and related parties 16 3,265,627 1,779,323 1,119,204 652,468
Other current liabilities
Accrued income tax 14,904,008 15,419,729 - -
Accrued expenses 68,901,998 50,982,901 31,972,195 27,763,419
Other payables 24,724,835 7,148,605 - 2,200,000
Other payable-purchase of fixed assets 220,382,150 75,051,827 49,467,744 6,397,687
Accrued interest 9,569,368 11,368,356 2,103,766 2,568,579
Others 4,565,815 1,165,742 1,042,220 575,634
Total Current Liabilities 2,312,277,087 1569322586 1,209,104,008 921,404,954
NON - CURRENT LIABILITIES
Long-term loans 13 1,635,787,265  1502,330910 210,203,195 305,379,050
Total Non - Current Liabilities 1,635,787,265 1,502,330910 210,203,195 305,379,050
TOTAL LIABILITIES 3,948,064,352  3,071,653496 1,419,307,203 1,226,784,004
e 2OOQ®KCE ELECTRONICS PCL



As At December 31,

Unit : Baht

| CONSOLIDATED

THE COMPANY ONLY

Note
‘ 2002 ‘ 2001
Restated

‘ 2002 ‘

2001
Restated

LIABILITIES AND SHAREHOLDERS’

EQUITY (CONTINUED)
SHAREHOLDERS’ EQUITY
SHARE CAPITAL

Authorized share capital
45,000,000 ordinary shares
of Baht 10.00 each

18

450,000,000 450,000,000

450,000,000

450,000,000

Issued and paid-up share capital
30,827,000 ordinary shares
of Baht 10.00 each, fully paid
30,230,000 ordinary shares
of Baht 10.00 each, fully paid
WARRANTS
636,000 units of share warrants
of Baht 0 each,
1,270,000 units of share warrants
of Baht 0 each,
ADDITIONAL PAID - IN CAPITAL
Premium on ordinary shares
RETAINED EARNINGS
Appropriated
Statutory reserve
Unappropriated
COMPANY’S SHARES HELD BY
SUBSIDIARIES

PREMIUM ON COMPANY’S SHARES

HELD BY SUBSIDIARIES

308,270,000

302,300,000

1,007,405,000 998,450,000

45,000,000 45,000,000

451,772,687 303,732,498

5 (22,881,799) (25,681,871)

5 4,147,798 -

308,270,000

1,007,405,000

45,000,000
451,772,687

302,300,000

998,450,000

45,000,000
303,732,498

TOTAL SHAREHOLDERS EQUITY OF

THE COMPANY
MINORITY INTEREST

1,793,713,686  1,623,800,627
41,436,861 41,410,359

1,812,447,687

1,649,482,498

TOTAL SHAREHOLDERS’ EQUITY

1,835,150,547  1,665,210,986

1,812,447,687

1,649,482,498

TOTAL LIABILITIES AND
SHAREHOLDERS’ EQUITY

5,783,214,899  4,736,864,482

3,231,754,890

2,876,266,502

Notes to the financial statements form an integral part of these statements
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STATEMENTS OF INCOME

‘K@E ELECTRONICS PUBLIC COMPANY LIMITED AND SUBSIDIARIES

For the Years Ended December 31,

Unit : Baht

| CONSOLIDATED THE COMPANY ONLY
Note ‘ 2002 ‘ 2001 ‘ 2002 ‘ 2001
Restated Restated
REVENUES
Revenues from the sale of goods 3,619,328,967  3501559,726 1,793,163,528  2,150,907.365
Other revenues
Gain on exchange rate 56,357,283 14,895,177 18,734,896 23,774,901
Interest income 31,746,778 32,258,879 30,418,882 31,812,048
Others 26,279,230 26,566,211 17,737,977 17,506,980
Share of profit from investments using the
equity method of subsidiary companies - - 128,367,396 -
Share of profit from investments using the
equity method of associated companies 10.1 1,680,415 - 1,680,415 -
Total Revenues 3,735,392,673 3575279993 1,990,103,094 2,224,001,294
EXPENSES
Cost of sales 2,850,261,903  2,860,105996 1,526,419,093  1,752,307,008
Selling and administrative expenses 517,986,671 485,832,341 230,097,560 233,303,209
Other expenses
Provision for doubtful accounts -
related parties 29,942,635 29,942,634 29,942,635 29,942,634
Other 16,328,956 19,236,221 12,661,627 12,983,263
Share of loss from investments using the
equity method of subsidiary companies - - - 122,286,349
Share of loss from investments using the
equity method of associated companies 10.1 - 5,006,842 - 5,006,842
Total Expenses 3,414,520,165 3,400,124,034 1,799,120,915  2,155,829,305
e 2OOQ@KCE ELECTRONICS PCL



For the Years Ended December 31,

Unit : Baht

CONSOLIDATED | THE COMPANY ONLY
Note ‘ 2002 ‘ 2001 ‘ 2002 ‘ 2001
Restated Restated
Profit before interest and income tax expenses 320,872,508 175,155,959 190,982,179 68,171,989
Less Interest expense 136,904,937 150,243,619 42,941,990 64,938,804
Less Income tax expenses 28,891,080 16,128,495 - -
Profit after tax 155,076,491 8783845 148,040,189 3,233,185
Less Net profit of minority interest 7,036,302 5,550,660 - -
NET PROFIT 148,040,189 3233185 148,040,189 3,233,185
BASIC EARNINGS PER SHARE 5 4.85 0.11 4.85 0.11
WEIGHTED AVERAGE NUMBER
OF ORDINARY SHARES
SHARES 185 30,555,156 30,159,041 30,555,156 30,159,041
DILUTED EARNINGS PER SHARE 5 4.79 0.11 4.79 0.11
DILUTED WEIGHTED AVERAGE
NUMBER OF ORDINARY SHARES
SHARES 185 30,930,697 30,757,936 30,930,697 30,757,936

Notes to the financial statements form an integral part of these statements
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STATEMENTS OF CHANGES IN SHAREHOLDERS’ EQUITY

‘K@E ELECTRONICS PUBLIC COMPANY LIMITED AND SUBSIDIARIES

For the Years Ended December 31, Unit : Baht
CONSOLIDATED
ISSUED AND|  PREMIUM COMPANY'S PREMIUM ON
Note | PAID UP | ON ORDINARY RETAINED EARNINGS SHARES HELD COMPANY'S MINORITY TOTAL
SHARE SHARES APPROPRIATED | UNAPPROPRIATED| BY SUBSIDIARIES | SHARES HELD INTEREST
CAPITAL BY SUBSIDIARIES

OPENING BALANCE (Restated) (Restated) (Restated) (Restated) ~ (Restated)

AS AT JANUARY 1, 2001 300,900,000 996,350,000 45,000,000 300,303,242 38,853,564 1,681406806
CUMULATIVE EFFECT OF CHANGE

IN ACCOUNTING POLICY 5 196071 (1,621,606) 1033 (1415200)
BALANCE BROUGHT

FORWARD ADJUSTED 300,900,000 996,350,000 45000000 300499313 (1,621,606) 38,863,899  1,679,991,606
NET PROFIT 3233185 5,550,660 8,783,845
ORDINARY SHARES 1,400,000 1,400,000
PREMIUM ON ORDINARY

SHARES 2,100,000 - 2,100,000
DIVIDENDS PAID (3,004,200) (3,004,200
SUBSIDIARIES PURCHASE OF

ORDINARY SHARES OF

THE COMPANY (24,060,265) (24,060,265)

ENDING BALANCE

AS AT DECEMBER 31, 2001 302,300,000 998450000 45000000 303732498  (25681,871) 41410359  1,665,210,986
OPENING BALANCE AS AT

JANUARY 1, 2002 302,300,000  998450,000  45000,000 302,744,804 41,113,188 1,689,607,992
CUMULATIVE EFFECT OF CHANGE

IN ACCOUNTING POLICY 5 7229079  (25,681,871) 297,171 (18,155,621)
CUMULATIVE EFFECT OF

FUNDAMENTAL ERRORS

ADJUSTMENT 102 (6,241,385) (6,241,385)
BALANCE BROUGHT

FORWARD ADJUSTED 302,300,000  998450,000 45000000 303732498  (25681,871) 41410359  1,665,210986
NET PROFIT 148,040,189 7036302 155,076,491
ORDINARY SHARES 5,970,000 5,970,000
PREMIUM ON ORDINARY

SHARES 8,955,000 8,955,000
SUBSIDIARIES PURCHASE OF

ORDINARY SHARES OF

THE COMPANY (17613511) (17613511)

SUBSIDIARIES SALE OF ORDINARY

SHARES OF THE COMPANY 20,413,583 20,413,583
PREMIUM ON COMPANY’S SHARES

HELD BY SUBSIDIARIES 4,147,798 4,147,798
DIVIDENDS PAID (7,009.800)  (7,009.800)
ENDING BALANCE AS AT

DECEMBER 31, 2002 308,270,000 1,007,405000 45000000 451,772,687  (22,881,799) 4,147,798 41436861 1835150547

Annual Report 2002

@KCE ELECTRONICS PCL



For the Years Ended December 31, Unit : Baht
THE COMPANY ONLY
ISSUED AND PREMIUM RETAINED EARNINGS TOTAL
PAID UP ON ORDINARY [APPROPRIATED|UNAPPROPRIATED
SHARE CAPITAL SHARES Restated Restated

OPENING BALANCE

AS AT JANUARY 1, 2001 300,900,000 996,350,000 45,000,000 300,303,242 1,642,553,242
CUMULATIVE EFFECT OF CHANGE

IN ACCOUNTING POLICY - - - 196,071 196,071
BALANCE BROUGHT FORWARD

ADJUSTED 300,900,000 996,350,000 45,000,000 300,499,313 1,642,749,313
NET PROFIT - - - 3,233,185 3,233,185
ORDINARY SHARES 1,400,000 - - - 1,400,000
PREMIUM ON ORDINARY SHARES - 2,100,000 - - 2,100,000
ENDING BALANCE AS AT

DECEMBER 31, 2001 302,300,000 998,450,000 45,000,000 303,732,498  1,649,482,498
OPENING BALANCE AS AT

JANUARY 1, 2002 302,300,000 998,450,000 45,000,000 302,744,804  1,648,494,804
CUMULATIVE EFFECT OF CHANGE

IN ACCOUNTING POLICY - - - 7,229,079 7,229,079
CUMULATIVE EFFECT OF

FUNDAMENTAL ERRORS

ADJUSTMENT - - - (6,241,385) (6,241,385)
BALANCE BROUGHT FORWARD

ADJUSTED 302,300,000 998,450,000 45,000,000 303,732,498  1,649,482,498
NET PROFIT - - - 148,040,189 148,040,189
ORDINARY SHARES 5,970,000 - - - 5,970,000
PREMIUM ON ORDINARY SHARES - 8,955,000 - - 8,955,000
ENDING BALANCE AS AT

DECEMBER 31, 2002 308,270,000  1,007,405,000 45,000,000 451,772,687  1,812,447,687

Notes to the financial statements form an integral part of these statements

swEviuls:ATT 2545 l\
\ UUA. InBS dlanlnsdn



STATEMENTS OF CASH FLOWS

‘K@E ELECTRONICS PUBLIC COMPANY LIMITED AND SUBSIDIARIES

For the Years Ended December 31,

Unit : Baht

| CONSOLIDATED THE COMPANY ONLY
Note ‘ 2002 ‘ 2001 ‘ 2002 ‘ 2001
Restated Restated
CASH FLOWS FROM OPERATING
ACTIVITIES
Net profit 148,040,189 3233185 148,040,189 3,233,185
Add (less) Adjustment to reconcile net
profit to net cash flows
Share of (profit) loss from investments using
the equity method of subsidiary companies - - (128,367,396) 122,286,349
Share of (profit) loss from investments using
the equity method of associated companies (1,680,415) 5,006,842 (1,680,415) 5,006,842
Depreciation 302,581,775 270278388 104,521,323 105,778,137
Amortization of goodwill 6,030,107 6,030,107 - -
Provision for doubtful accounts 29,000,592 29,942,634 29,000,592 29,942,634
Bad debts (reversal) 2,890 (1,305,886) - (1,345,351)
Provision for a decline in carrying value of
inventories 757,333 3,509,317 - -
Loss on exchange rate 21,214,874 7,631,648 4,888,677 1,915,591
Gain on sale of fixed assets (6,398,983) (9,657,830) (5,999,947) (7,172,399)
Loss from writing - off fixed assets 202,784 3,853,992 145,866 2,108,378
Minority interest in net income of
subsidiary companies 7,036,302 5,550,660 - -
Amortization of discount on
forward contract (37,477) 649,092 - -
Loss from writing - off withholding tax 13,855 - 13,855 -
Gain from writing - off accounts payable (5,450,873) (3,594,563) (5,450,873) (3,533,267)
Interest income - associated companies (29,942,635) (29,942,634)  (29,942,635) (29,942,634)
Loss from writing - off inventory 14,939,895 12,589,070 14,939,895 12,589,070
Profit from operations before changes
in operating assets and liabilities 486,310,213 303,774,022 130,109,131 240,866,535
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For the Years Ended December 31, Unit : Baht

| CONSOLIDATED | THE COMPANY ONLY
Note ‘ 2002 ‘ 2001 ‘ 2002 ‘ 2001
Restated Restated
CASH FLOWS FROM OPERATING
ACTIVITIES (CONTINUED)
Operating assets (increase) decrease
Trade account receivables (331,696,309) 255593825 (100,602,441) 207,272,161
Trade account receivables - related parties (48,750,210) 55,854,729 2,061,318 72,996,615
Inventories (82,352,840) 198,080,334 44,818,860 114,716,190
Short-term loans and advances to director and
related companies 742,267 - (305,489) (22,678)
Revenue Department receivable 285,103 15,905,354 996,680 3,939,464
Prepaid expenses (7,746,806) (1,621,488) (3,962,682) (813,229)
Other receivable 4,441,230 (15,246,745) (492,394) 708,172
Other current assets (2,904,304) 1,766,255 (1,818,394) 101,681
Doposits (4,680,790) 879,893 (681,000 (179,887)
Operating liabilities increase (decrease)
Trade account payables 236,545,976  (210,784,988) 37,635,126  (110,665,681)
Trade account payables - related parties 51,818,430 (34,484,057) 51,715,136 (67,922,664)
Short-term loans and advances from related
companies 256,531 (109,927) (52,468) (61,580,950)
Accrued income tax (515,721) (14,673,281) - -
Accrued expenses 18,965,018 (58,842,364) 5,140,250 (32,531,757)
Accrued interest expenses (1,798,988) (11,927,843) (464,813) (2,396,055)
Other payables 19,776,230 2,877,158 - -
Other current liabilities 3,151,641 (2,534,401) 466,586 (302,963)
Net cash provided by operating activities 341,846,671 484,506,476 164,563,406 364,184,954

Notes to the financial statements form an integral part of these statements
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STATEMENTS OF CASH FLOWS (Continued)

‘K@E ELECTRONICS PUBLIC

For the Years Ended December 31,

COMPANY LIMITED AND SUBSIDIARIES

Unit : Baht

CONSOLIDATED THE COMPANY ONLY
Note 2002 ‘ 2001 ‘ 2002 ‘ 2001
Restated Restated
CASH FLOWS FROM INVESTING
ACTIVITIES
Fixed deposits at banks (increase) decrease 334,664 (3,046) 334,664 (3,046)
Proceeds from sales of fixed assets 9,880,836 10,964,954 28,917,325 11,372,565
Investments in subsidiary increase - - (300,000,000 -
Cash payment for purchase of fixed assets (718,011,854)  (589,169,681) (124,611,283)  (134,698,936)
Dividend income - - 132,990,200 56,995,800
Proceeds from sales of other investment - 47 - 47
Net cash used in investing activities (707,796,354)  (578,207,726) (262,369,094) (66,333,570)
CASH FLOWS FROM FINANCING
ACTIVITIES
Bank overdrafts and loans from
financial institutions increase (decrease) 112,224,176  (825311,174) 182,728,333  (113,405,511)
(Decrease) increase in long-term loans 281,097,161 1,020,472904 (123,394,640) (173,161,358)
Company’s shares held by subsidiaries increase (17,613,511)  (24,060,265) - -
Proceeds from sales of company’s shares held
by subsidiary companies 24,561,381 - - -
Cash received from issuance of share warrants 12,725,000 5,700,000 12,725,000 5,700,000
Dividend paid to minority interest
by subsidiary companies (7,009,800) (3,004,200) - -
Net cash provided by (used in)
financing activities 405,984,407 173,797,265 72,058,693  (280,866,869)
Net increase (decrease) in cash and
cash equivalents 40,034,724 80,096,015  (25,746,995) 16,984,515
Cash and cash equivalents as at January 1, 329,624,339 249,528,324 169,966,635 152,982,120
Cash and cash equivalents as at December 31, 6.2 369,659,063 329,624,339 144,219,640 169,966,635

Notes to the financial statements form an integral part of these statements
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NOTES TO THE FINANCIAL STATEMENTS

‘K@E ELECTRONICS PUBLIC COMPANY LIMITED AND SUBSIDIARIES

For The Years Ended December 31, 2002 and 2001
1. ECONOMIC TURMOIL IN THE ASIA-PACIFIC REGION

Thailand and many Asia-Pacific countries continue to experience economic difficulties. The accompanying
consolidated and the Company’s financial statements reflect management’s current assessment of the possible impact of the

economic conditions on the financial position of the Company and its subsidiaries.

2. OPERATIONS OF THE COMPANY AND SUBSIDIARIES

The Company (KCE Electronics Public Company Limited) is a listed company in The Stock Exchange of Thailand
with the head office and factory located at 125-125/1, 1 Moo 4 Lat Krabang Industrial Estate, Kwang Lumplatew, Lat
Krabang, Bangkok. The Company’s main business is to manufacture and sell printed circuit board products. As at December
31, 2002 and 2001 the Company has total staff of 763 and 788 respectively.

K.CE. International Company Limited, a subsidiary company, is a registered company in Thailand. The registered
office is located at 677 Moo 4 Export Processing Zone, Bangpoo Industrial Estate, Sukhumvit Road, Tambon Phraksa,
Amphur Muang, Samutprakarn Province. The main objective of the subsidiary company is to manufacture and sell printed
circuit board products. The subsidiary company has total staff of 577 and 586 as at December 31, 2002 and 2001,
respectively.

Thai Laminate Manufacturer Co., Ltd., a subsidiary company, is a registered company in Thailand. The registered
office is located at 115/2 Moo 4 Export Processing Zone, Lat Krabang Industrial Estate, Kwang Lumplatew, Lat Krabang,
Bangkok. The main objective of the subsidiary company is to manufacture and sell prepreg and laminate products to the
Company and two subsidiary companies (K.C.E. International Company Limited and KCE Technology Co. Ltd.). The
subsidiary company has total staff of 139 and 150 as at December 31, 2002 and 2001, respectively.

KCE Technology Co., Ltd., a subsidiary company, is a registered company in Thailand. The registered office is located
at 117 Moo 1, Hi-Tech Industrial Estate, Tambon Ban Lain, Amphur Bang Pa-In, Pranakornsriayuthaya Province. The main
objective of the subsidiary company is to manufacture and sell printed circuit board products. The subsidiary company has
total staff of 789 and 482 as at December 31, 2002 and 2001, respectively.

For the years ended December 31, 2002 and 2001, the Company and its subsidiaries have staff costs of Baht 501
million and Baht 468 million, respectively, in the consolidated financial statements and Baht 225 million and Baht 241

million, respectively, in the Company’s financial statements.

3. BASIS FOR PREPARATION OF THE FINANCIAL STATEMENTS

3.1 The brief particulars in the consolidated and the Company’s financial statements for the year ended December

31, 2002 are shown in accordance with the Notification of the Department of Commercial Registration dated September 14,

2001 regarding “The Brief Particulars in the Financial Statements B.E. 2544 (2001)” and the consolidated and the Company’s

financial statements for the year ended December 31, 2001 have been reclassified to conform to the consolidated and the
Company’s financial statements for the year ended December 31, 2002.

The Company maintains its statutory financial statements in the Thai language in conformity with accounting

standards and practices generally accepted in Thailand.

32 The consolidated and the Company’s financial statements include all three subsidiaries and two associated
companies. Material intercompany transactions and balances have been eliminated. The holdings in subsidiaries are as

follows :
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% of shareholding

2002 2001

K.CE. International Co., Ltd. 94.99 94.99
Thai Laminate Manufacturer Co., Ltd.

(direct and indirect holding) 97.63 97.63

KCE Technology Co., Ltd. 100.00 100.00

4. SIGNIFICANT ACCOUNTING POLICIES

41 Revenues
Revenues of the Company and subsidiary companies are recognized when goods are shipped and title is passed

to the buyer.
42 Allowance for doubtful debts

Allowance for doubtful debts is calculated on the expected uncollectible debits.

43 Inventories
Inventories are valued at the lower of cost or net realizable value. Cost is determined by the first-in, first-out
method.
Cost of the finished goods and work in process is calculated from raw materials, wages and manufacturing
overheads. The net realizable value of inventory is estimated from the estimated selling price in the ordinary course of

business, less the estimated costs to complete the sale.

44 Investments in subsidiary, associated and other companies

Investments in subsidiary and associated companies are presented by the equity method except in the case an
impairment in value of investment has occurred, the resultant loss is recognized in the statement of income.

Trading securities are hold for a short period and are stated at fair value. Gain or loss on the change in fair value
is recognized as income or expense in the statement of income.

Securities available for sale are stated at fair value. Gain or loss on the change in fair value is presented as an
item in shareholders’ equity.

Company’s shares held by subsidiaries are stated at cost and are presented as a deduction from shareholder’s
equity. Gain or loss from sales is presented as an item in shareholder’s equity.

Investments in other companies are general investments which are stated at cost.

45 Property, plant and equipment
Land is stated at cost.
Plant and equipment are stated at cost less accumulated depreciation.

Depreciation is calculated by the straight-line method, based on the estimated useful lives of the assets which are

as follows :
Building and plant 20 - 25 years
Machinery and equipment 10 - 20 years
Vehicles 5 years
Furniture, fixtures and office equipment 5-10 years
Plant and office improvement 5-25 years
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4.6 Goodwill
Excess of cost over book value of investment in subsidiary company at the time of acquisition was accounted for

as goodwill and is amortized over 10 years.

47 Cost of machinery and equipment-under installation
Interest expenses and other expenses related to the installation were capitalized as part of cost of machinery and
equipment-under installation of a subsidiary company (KCE Technology Co., Ltd.) which management has determined to be

directly related to installing or bringing the assets to its working condition.

48 Foreign currency transactions
Assets and liabilities denominated in foreign currencies are translated into Baht at rates of exchange prevailing
at the transaction dates. All balances of assets and liabilities in foreign currencies and forward exchange contracts at the end
of the year are converted at the reference exchange rates established by the Bank of Thailand (BOT) at the end of the year.

All foreign exchange gains or losses are recognized in the statement of income.

49 Forward foreign exchange contracts

The Company and its subsidiary companies use forward exchange contracts in asset and liability management
activities to control exposure to fluctuations in foreign exchange rates.

Differences of exchange rate from undue forward foreign exchange contracts are the differences between the
spot rate of the forward foreign exchange contract and the reference exchange rates of the BOT and recorded as revenue and
expense for the year.

Differences between the forward rate and the spot rate in forward foreign exchange contracts are amortized into

revenue and expenses over the contract-period.

4.10 Income tax

Income tax expenses are based on tax paid and accrued for the year.

411 Earnings per share
For the years ended December 31, 2002 and 2001, basic earnings per share are calculated by dividing the net
income with the weighted average number of ordinary shares issued during the year.
Diluted earnings per share are computed by adjusting the weighted average number of shares with effects of all

dilutive potential original shares according to Thai Accounting Standard No. 38 “Earnings per share” (see Note 18).

4.12 Use of accounting estimates
The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets, liabilities, revenues and expenses

and disclosure of contingent assets and liabilities. Actual results could differ from those estimates.

5. CHANGE IN ACCOUNTING POLICY

In the year 2002, the Company has changed its accounting policy for the Company’s shares held by its two subsidiary
companies (K.CE. International Co., Ltd. and Thai Laminate Manufacturer Co., Ltd.) from recording as current investments
in securities, shown in assets in the consolidated balance sheet to recording as Company’s shares held by its subsidiaries,
presented as a deduction from shareholders’ equity in accordance with the generally accepted accounting principles. The
consolidated and the Company’s financial statements for the year ended December 31, 2001, which are presented for

comparison, have been adjusted for the effects of applying the new method of accounting retroactively.
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The effects of the change in the consolidated and the Company’s financial statements for the year ended December

31, 2002 and 2001 were as follows :

AS AT DECEMBER 31, 2002
CONSOLIDATED THE COMPANY

AS AT DECEMBER 31, 2001
CONSOLIDATED THE COMPANY

ONLY ONLY
Baht Baht Baht Baht
Investments in securities (decrease) (20,454,140) - (18,155,621) -
Investments in subsidiary
companies increase (decrease) - (1,697,639) - 7,229,079
Company’s shares held by
subsidiaries increase 22,881,799 - 25,681,871 -
Premium on Company’s shares
held by subsidiaries increase 4,147,798 - - -
Retained earnings increase (decrease) (1,697,639) (1,697,639) 7,229,079 7,229,079
Minority interest increase (decrease) (22,500) - 297,171 -

FOR THE YEAR ENDED
DECEMBER 31, 2002
CONSOLIDATED THE COMPANY

FOR THE YEAR ENDED
DECEMBER 31, 2001
CONSOLIDATED THE COMPANY

ONLY ONLY
Baht Baht Baht Baht
Net profit increase (decrease) (8,926,718) (8,926,718) 7,033,008 7,033,008
Earnings per share increase (decrease) 0.29) 0.29) 023 0.23
Diluted earnings per share increase
(decrease) 0.29) (0.29) 023 023

6. SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION

6.1 Cash paid for interest and income tax is as follows :

CONSOLIDATED THE COMPANY ONLY
2002 2001 2002 2001
Baht Baht Baht Baht
Interest 145,027,717 175,507,286 46,253,581 67,893,763
Income tax 29,887,962 24,671,033 91,948 204,622
s 2002\®KCE ELECTRONICS PCL



6.2 Cash and cash equivalents consist of the following :

CONSOLIDATED THE COMPANY ONLY

2002 2001 2002 2001

Baht Baht Baht Baht
Cash in hand and at banks 369,659,063 329,624,339 144,219,640 169,966,635
Short-term investments - 334,664 - 334,664

Less Deposits with maturity

of more than 3 months - (334,664) - (334,664)
369,659,063 329,624,339 144,219,640 169,966,635

6.3 Significant non-cash items are as follows :

6.3.1 For the years ended December 31, 2002 and 2001, non-cash transactions for investing activities which are

not shown in the statements of cash flows are as follows :

CONSOLIDATED THE COMPANY ONLY
2002 2001 2002 2001
Baht Baht Baht Baht
Property, plant and equipment 220,087,339 52,561,582 60,393,702 876,344
Other receiveable-related companies - (2,597,500) 1,846,984 (3,197,500)
Add (less) Deposit transferred to
fixed assets (13,436,673) - (13,436,673) -
Other payable-fixed assets (205,657,589) (61,853,296) (47,805,936) 1,721,156
Other payable-fixed assets-related
company (189,837) (2/428,165) (194,837) 600,000
Accrued expenses (803,240) - (803,240) -
Loss on exchange rate - 13,105,567 - -
Adjustments :
Fixed asset transferred
to inventory - 684,585 - -
Fixed asset transferred to
current asset - 527227 - -
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6.3.2 For the years ended December 31, 2002 and 2001, non-cash transactions for financing activities which are

not shown in the statements of cash flows are as follows :

CONSOLIDATED THE COMPANY ONLY
2002 2001 2002 2001
Baht Baht Baht Baht
Ordinary shares 880,000 - 880,000 -
Premium on ordinary shares 1,320,000 - 1,320,000 -
Less Advance from share subscription (2,200,000) - (2,200,000) -

7. RISK MANAGEMENT POLICIES FOR ASSETS AND LIABILITIES IN FOREIGN CURRENCIES

71 Assets and liabilities in foreign currencies, especially US dollar, Pound Sterling and Euro currencies of the
Company and a subsidiary (K.C.E. International Co., Ltd.) are managed by balancing volume and conditions of those assets

and liabilities by controlling their maturities to be in the similar period. For other currencies they are not material.

7.2 The Company and its subsidiary companies have a policy for using other financial instruments, such as forward

exchange contracts for hedging which depends on money market situation.
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During the years ended December 31, 2002 and 2001, the Company and all subsidiary companies have forward

exchange contracts for hedging part of assets and liabilities in foreign currencies.

9. INVENTORIES, NET

Inventories consist of the following :

CONSOLIDATED THE COMPANY ONLY
2002 2001 2002 2001
Baht Baht Baht Baht
Finished goods 130,599,754 104,928,112 53,830,701 46,345,433
Work in process 127,995,480 148,610,189 62,342,595 106,525,302
Raw materials 128,407,315 110,968,439 43,787,224 55,461,168
Supplies 155,528,079 130,800,082 77,375,147 68,985,041
Spare parts and equipment 109,408,145 93,006,925 53,025,946 60,710,313
Goods in transit 30,784,795 26,996,877 1,840,476 13,933,587
682,723,568 615,310,624 292,202,089 351,960,844
Less Allowance for decline in
carrying value of inventories (4,266,649) (3.509,317) - -
678,456,919 611,801,307 292,202,089 351,960,844
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10.1 Share of profit (loss) from investments using the equity method of associated companies
For the year ended December 31, 2002 and 2001, share of profit (loss) from investments using the equity method
of two associated companies included in the consolidated and the Company’s financial statements are computed from the

financial statements for the year then ended, respectively, and can be stated as percentages of net profit (loss) as follows :

2002 2001
% of % of Net Amount % of Net Amount
shareholding  income (loss) Baht income (loss) Baht
Restated Restated
KCE America, Inc.
(direct and indirect holding) 4875 1.50 2,217,076 (142.01) (4,591,620)
KCE Singapore Pte., Ltd.
(direct and indirect holding) 4777 (0.36) (536,661) (12.84) (415,222)
1.14 1,680,415 (154.85) (5,006,842)

For the year ended December 31, 2002 and 2001, share of profit (loss) from investments using the equity method
of an associated company (KCE Singapore Pte., Ltd.) was computed from the financial statements which had not been
audited because the associated company is located in foreign country and is not under the control of the Company’s

management so that it could have the financial statements of such associated company being audited.

For the year ended December 31, 2002, share of profit (loss) from investments using the equity method of
another associated company (KCE America, Inc.) was computed from the financial statements which had not been audited
because the associated company is located in foreign country and is not under the control of the Company’s management

so that it could have the financial statements of such associated company being audited.

102 The consolidated and the Company’s financial statements for the year ended December 31, 2001 have been
retroactively adjusted for the effects of the fundamental error in recording the share of loss from investment using the equity
method of an associated company (KCE America, Inc.) of Baht 6.24 million due to the Company having received the
associated company’s financial statements for the year ended December 31, 2001, which have been audited in the year 2002.
Formerly, the share of loss form investment using the equity method was recorded using information of the associated

company’s financial statements for the year ended December 31, 2001, which have not been audited.

The effects of the fundamental error in the consolidated and the Company’s financial statements for the years
ended December 31, 2002 and 2001 were as follows :

The consolidated and the Company’s balance sheet

As at December 31,

2002 2001

Baht Baht
Investments using the equity method increase (decrease) 6,241,385 (6,241,385)
Retained earnings increase (decrease) 6,241,385 (6,241,385)
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The consolidated and the Company’s statements of income

For the years ended December 31,

2002 2001

Baht Baht
Net profit increase - 6,241,385
Earnings per share increase - 021
Diluted earnings per share increase - 0.20

Share of profit (loss) from investments of another associated company (KCE Singapore Pte., Ltd.) included in the
financial statements for the year ended December 31, 2001 was computed from the financial statements which have not been
audited. The Company has subsequently received the financial statements of such associated company in the year 2002
which have been audited. The consolidated and the Company’s financial statements for the year ended December 31, 2001,

which are presented for comparison, have not been retroactively adjusted, as its effect was immaterial.

10.3 In 1998 an associated company (Avatar Co., Ltd.) had been experiencing negative cash flows and not been able
to obtain sufficient liquidity to fund operations, resulting in the closure of its operations. In addition, a subsidiary of such
associated company (Avatar Systems Corporation) filed for liquidation proceedings under Chapter 7 of the US. Federal
Bankruptcy Code in September 1998. Therefore, the financial statements of the Company for the year ended December 31,
1998 fully recognized the total loss on decline in value of this investment on such associated company reflecting the

Company management’s assessment of the decline in its fair value.

In 1999, the Company and a subsidiary company (K.CE. International Co., Ltd.) filed a lawsuit for bankruptcy
against Avatar Co., Ltd. with the Central Bankruptcy Court which has ordered the Company to be bankrupt on July 6, 2000.

As at December 31, 2002 and 2001, the Company and a subsidiary company (K.C.E. International Co., Ltd.) made
repayments of commitment on guarantee of the loans of an associated company (Avatar Co., Ltd.) and a subsidiary of such
associated company (Avatar Systems Corporation) totaling approximately Baht 925.03 million in the consolidated financial

statements and totaling approximately Baht 785.86 million in the Company’s financial statements.

As at December 31, 2002 and 2001, the Company and a subsidiary company presented such items as “loans to

related companies” and have made a full provision for such amount (see Note 10.4).

104 As at December 31, 2002 and 2001, management of the Company and a subsidiary company (K.C.E.
International Co., Ltd.) have made a full allowance for all accounts with the associated company and its subsidiary company

as mentioned in Note 10.3 as follows :

CONSOLIDATED THE COMPANY ONLY

2002 2001 2002 2001

Baht Baht Baht Baht
- Trade account receivables 2,998,784 2,998,784 2,998,784 2,998,784
- Short term loans and advance 925,032,852 925,032,852 785,862,852 785,862,852
- Accrued interest income 185,262,981 155,320,347 167,572,838 137,630,203
- Accrued rental income 8,700,000 8,700,000 8,700,000 8,700,000

1,121,994,617 1,092,051,983 965,134,474 935,191,839
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10.5 Goodwill, net

Goodwill consists of the followings :

Consolidated
As at December 31,

2002 2001

Baht Baht
Goodwill 57,204,718 57,204,718
Less Accumulated amortization of goodwill (50,902,621) (44,872,514)
6,302,097 12,332,204
Amortization of goodwill for the year 6,030,107 6,030,107

10.6 On April 26, 2001, the ordinary shareholder’s meeting of a subsidiary company (K.CE. International Co., Ltd.)
has approved to declare dividends distribution to shareholders at Baht 6 per share totaling Baht 60 million.
On April 29, 2002, the ordinary shareholder’s meeting of such subsidiary company has approved to declare
dividends distribution to shareholders at Baht 6 per share totaling Baht 60 million.
On November 14, 2002, the directors’ meeting of such subsidiary company has approved to declare dividends

distribution to shareholders at Baht 8 per share totaling Baht 80 million.

11. PROPERTY, PLANT AND EQUIPMENT, NET
11.1 Property, plant and equipment as at December 31, 2002 and 2001 are as follows :

The Consolidated financial statements

Balance as at  Additions/ (Disposals)/ Balance as at

December 31, Transfer in (Transfer out) December 31,

2001 2002
Baht Baht Baht Baht
Cost :
Land 167,521,570 - - 167,521,570
Building and structures 434,966,172 - - 434,966,172
Machinery and equipment 2,993,034,211 274,595,763 (80,800,285)  3,186,829,689
Plant improvement 49,241,215 2,021,527 - 51,262,742
Furniture, fixtures and office equipment 277,011,231 8,115,385 (1,638,483) 283,488,133
Office improvement 9,277,052 7,700 - 9,284,752
Vehicles 26,286,063 1,666,852 (1,913,337) 26,039,578
Plant improvement in progress 4,767,081 34,700,385 - 39,467,466
Office improvement in progress 1,137,907 242,400 - 1,380,307
Machinery and equipment in transit - 53,519,708 - 53,519,708
Machinery and equipment-under installation 175487420 766,872,266  (231,822,696) 710,536,990
Construction in progress - plant 11,168,290 - - 11,168,290
Total property, plant and equipment 4149898212  1,141741986  (316,174801)  4,975,465,397
Accumulated depreciation :
Building and structures (75,569,780) (18,988,942) - (94,558,722)
Machinery and equipment (940,745314)  (244,184,201) 40,684,479  (1,144,245,036)
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Balance as at

December 31,

Additions/

Transfer in

(Disposals)/

(Transfer out)

Balance as at

December 31,

2001 2002
Baht Baht Baht Baht
Plant improvement (36,732,676) (2,558,477) - (39,291,153)
Furniture, fixtures and office equipment (49,359,000) (31,239,598) 1,582,416 (79,016,182)
Office improvement (3,669,158) (676,323) - (4,345,481)
Vehicles (10,446,252) (4.934,234) 1,363,849 (14,016,637)
Total accumulated depreciation (1,116,522,180)  (302,581,775) 43,630,744  (1,375,473,211)
Property, plant and equipment, net 3,033,376,032 3,599,992,186
Depreciation for the year 270,278,388 302,581,775
The Company’s financial statements
Balance as at  Additions/ (Disposals)/ Balance as at
December 31, Transfer in (Transfer out) December 31,
2001 2002
Baht Baht Baht Baht
Cost :
Land 51,192,734 - - 51,192,734
Building and structures 69,045,756 - - 69,045,756
Machinery and equipment 1,110,551,302 118,857,825 (92,111,908)  1,137,297,219
Plant improvement 33,184,420 1,141,651 - 34,326,071
Furniture, fixtures and office equipment 16,264,250 1,083,783 (12,400) 17,335,633
Office improvement 8,693,659 - - 8,693,659
Vehicles 13,714,174 1,666,852 (1,913,337) 13,467,689
Construction in progress 4,767,081 - - 4,767,081
Office improvement in progress 1,137,907 - - 1,137,907
Machinery and equipment-under installation 35,552,316 145,944,959 (87.706,831) 93,790,444
Machinery in transit - 16,111,629 - 16,111,629
Total property, plant and equipment 1,344,103,599 284,800,699  (181,744476)  1,447,165,822
Accumulated depreciation :
Building and structures (34,659,737) (3,452,286) - (38,112,023)
Machinery and equipment (532,513,932)  (94.,794,695) 53,283,553 (574,025,074)
Plant improvement (28,872,627) (1,755,957) - (30,628,584)
Furniture, fixtures and office equipment (12,816,835) (1,420,477) 7,073 (14,230,239)
Office improvement (3.568,145) (434,680) - (4,002,825)
Vehicles (6,049,361) (2,663,228) 1,363,848 (7,348,741)
Total accumulated depreciation (618,480,637)  (104,521,323) 54,654,474 (668,347,486)
Property, plant and equipment, net 725,622,962 778,818,336
Depreciation for the year 105,778,137 104,521,323
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112 The Company mortgaged part of land, machinery and equipment as collateral for loan with bank. However, as
at December 31, 2002, the Company has redeemed machinery and equipment which are mortgaged as security. Under the
banks’ loan agreements, there are conditions that the Company will not sell, dispose of, transfer, mortgage or provide any
lien on land and structures of the Company.

Under the bank overdrafts and loans from bank agreements of two subsidiary companies (K.C.E. International
Co., Ltd. and Thai Laminate Manufacturer Co., Ltd.), there are conditions that the subsidiary companies will not sell, dispose
of, transfer, mortgage or provide any lien on land and structures of the subsidiary companies.

As at December 31, 2002 and 2001, another subsidiary company (KCE Technology Co., Ltd.) mortgaged land and
structures and most of machinery as collateral for bank overdrafts and loans from financial institutions (see Note 12.4).

113 For the years ended December 31, 2002 and 2001, a subsidiary company (KCE Technology Co., Ltd.) has total
interest expense of Baht 3.48 million and Baht 11.97 million, respectively capitalized as part of cost of machinery and
equipment.

114 As at December 31, 2002 and 2001, the Company and two subsidiary companies (K.C.E. International Co., Ltd.
and Thai Laminate Manufacturer Co., Ltd.) certain machinery and equipment with acquisition cost of Baht 375.68 million
and Baht 365.76 million, respectively in the consolidated financial statements and Baht 272.09 million and Baht 237.34
million, respectively in the Company’s financial statements were fully depreciated but still in use by the Company and

subsidiaries.

12. BANK OVERDRAFTS AND LOANS FROM FINANCIAL INSTITUTIONS

Bank overdrafts and loans from financial institutions consist of the following :

CONSOLIDATED THE COMPANY ONLY

2002 2001 2002 2001

Baht Baht Baht Baht
Bank overdrafts 1,163,157 60,534,369 - 2,930,055
Loans from banks 344,811,595 529,336,178 234,797,950 235,156,720
Packing credit 457,400,000 222,800,000 347,400,000 167,100,000
Trust receipts 141,943,231 12,303,114 21,445,733 12,303,114

945,317,983 824,973,661 603,643,683 417,489,889

12.1 As at December 31, 2002 and 2001, bank overdrafts and loans from banks of the Company are guaranteed by
a subsidiary company (K.CE. International Co., Ltd.) and a shareholder of the Company.

122 As at December 31, 2002 and 2001, bank overdrafts and loans from banks of a subsidiary company (K.C.E.
International Co., Ltd.) are guaranteed by the Company.

123 As at December 31, 2002 and 2001, certain bank overdrafts and loans from banks of another subsidiary
company (Thai Laminate Manufacturer Co. Ltd.) are guaranteed by the Company and a subsidiary company (K.C.E.
International Co., Ltd.).

124 As at December 31, 2002 and 2001, bank overdrafts and loans from banks of another subsidiary company
(KCE Technology Co., Ltd.) are guaranteed by the mortgage of land and structures and most of machinery of such
subsidiary company and guaranteed by the Company (see Note 11.2).
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13. LONG-TERM LOANS

Long-term loans consist of the following :

RATE OF INTEREST CONSOLIDATED THE COMPANY ONLY
2002 2001 2002 2001
Baht Baht Baht Baht
Loans from banks :
BAHT MLR-4% to MLR  1,527,983,043 1,674,466,075 390,483,043 494,466,076
US$ SIBOR+1.75% 489,334,071 - - -
EURO 4.95% 39,465,517 93,734,980 - 19,909,480
2,056,782,631 1,768201,065 390,483,043 514,375,556
Less Current portion (420,995,366) (265,870,145)  (180,279,848)  (208,996,506)

1,635,787,265 1,502,330,910 210,203,195 305,379,050

13.1 Long-term loans of the Company consist of the following :

No. Agreement Lender Loan Period Principal Repayable Debt to
Dated Baht Grace Equity Ratio
Period
1. April 8, 1998 Bank 50,000,000 4 years - 3 Months -
2. December 11, 1998 Bank 339,235,126 6 years 1year 3 Months Not exceed 2 : 1
3. May 12, 2000 Bank 33,000,000 5 years - 1 Month -
4. June 29, 2000 Bank 60,000,000 2 years - 3 Months -
5. July 10, 2000 Financial 80,000,000 2 years 1 year 3 Months -
Institution
6. July 26, 2000 Bank 20,000,000 3 years 1year 3 Months -
7. November 3, 2000 Bank 22,000,000 4 years 6 months 3 Months -
8. December 22, 2000 Bank 95,000,000 5 years 1 year 3 Months Not exceed 2.5 : 1
9. November 2, 2001 Bank 50,000,000 3 years and 6 months 1 year 3 Months -
10. January 29, 2002 Bank 30,000,000 2 years - 3 Months -
11.  October 30, 2002 Bank 33,295,039 2.5 years 6 months 3 Months -
12. October 21, 2002 Financial 2,158,600 2 years - 3 Months -
Institution
13. December 3, 2002 Financial 7,153,070 2 years - 3 Months -
Institution
14.  December 19, 2002 Financial 1,612,314 2 years - 3 Months -
Institution
15. December 23, 2002 Financial =~ 21,584,968 2 years - 3 Months -
Institution

Long-term loans of the Company bear interest between MLR (Minimum Loan Rate) and MLR less 4% per
annum. Such loans are guaranteed by a subsidiary company (K.C.E. International Co., Ltd.) and the Company mortgaged

part of land as collateral (See note 11.2).
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As at December 31, 2002, the Company paid long-term loan prior to maturity of Baht 19.96 million with a bank

for loan No. 2 as mentioned above, which has no prepayment fee for long-term loan paid prior to maturity.

132 Long-term loan from bank of a subsidiary company (K.C.E. International Co., Ltd.) is loan in Baht, under an
agreement dated December 21, 1998, the loan amount is for Baht 30 million for a period of 4 years with the one year and
four months grace period for the principal and with the interest rate of MLR (Minimum Loan Rate) per annum. The loan
is repayable in quarterly installments commencing from April 2000, and is guaranteed by the Company.

On September 26, 2001, such subsidiary company entered into loan agreements with another bank of EURO 2
million with the floating interest rate by reference to interest rate of Euro money which are repayable by quarterly

installment up to 2003, and are guaranteed by the Company.

133 Long-term loan from bank of another subsidiary company (Thai Laminate Manufacturer Co., Ltd.) is Baht loan
under an agreement dated September 14, 2000 with the availment of Baht 40,000,000 for a period of 5 years with the one
year grace period from the agreement date for the principal and with the interest rate of MLR (Minimum Loan Rate) per
annum. The loan is repayable in semi-annual installment and is secured by the mortgage of part of machinery of the
subsidiary company and guaranteed by the Company.

As at April 26, 2002, the subsidiary company paid such long-term loan prior to maturity of Bath 30 million
which has no prepayment fee of long-term loan paid prior to maturity. As at December 31, 2002, such subsidiary company
has redeemed machinery which are mortgaged as security.

On July 18, 2002, the subsidiary entered into a loan agreement with another bank of Baht 340 million with the
interest rate of 45% per annum. Such loan is guaranteed by the major shareholder company (KCE Electronics Public Co.,
Ltd.). As at December 31, 2002, the subsidiary has not made the drawn down of such loan.

134 On February 9, 2001, another subsidiary company (KCE Technology Co., Ltd.) entered into a loan agreement
with a bank of Baht 1,070 million which is loan in Baht. Such loan is repayable within 6 years and 3 months with the two
year grace period for the principal with the interest rate of MLR (Minimum Loan Rate) less 0.5% per annum. The loan is
repayable in quarterly installments. Such long-term loan is secured by the mortgage of land and structures and most of
machinery of the subsidiary and guaranteed by the Company.

On November 13, 2001, the subsidiary company entered into a long term loan agreement with such bank, which
is loan in US Dollar. The credit facilities amount is USD 17.50 million. Such loan is repayable within 6 years with the
two-year grace period for the principal from the first drawdown date with the interest rate of SIBOR plus 1.75% per annum.
The loan is repayable in quarterly installments. Such long-term loan is secured by the mortgage of land and structures of the
subsidiary, secured by the mortgage of machinery of the subsidiary with bank and guaranteed by the Company. Loan
agreement has a significant condition that the ratio of the subsidiary’s registered share capital to loan drawndown ratio must
be at 30:70.

On November 12, 2001, the subsidiary company entered into a long term loan agreement with another bank of
Baht 60 million, which is loan in Baht, for a period of 2 years with the one year and six months grace period for the principal
and with the interest rate of MLR (Minimum Loan Rate) less 15% per annum. The loan is repayable in quarterly

installments commencing from May 2003, and is guaranteed by the Company.

14. STATUTORY RESERVE
Under the Public Companies Act, the Company is required to set aside as a statutory reserve at least 5% of its net

profit after accumulated deficit brought forward (if any) until the reserve is not less than 10% of the authorized capital.
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15. PROVIDENT FUND

The Company and two subsidiary companies (K.CE. International Co., Ltd. and Thai Laminate Manufacturer
Co., Ltd.) have a provident fund for those employees who indicated their willingness to join. The contributions from
employees are paid from the monthly salaries, with the Company matching the individuals’ contributions. The fund is
managed by an authorized fund manager in accordance with the Provident Fund Act (B.E. 2530) 1987.

For the years ended December 31, 2002 and 2001, the Company and subsidiaries contributions included in selling and
administrative expenses amounting to Baht 10.63 million and Baht 11.93 million, respectively in the consolidated financial

statements and Baht 7.45 million and Baht 8.54 million respectively in the Company’s financial statements.

16. TRANSACTIONS WITH RELATED PARTIES
Main balances and transactions with related companies, which the relationship may by shareholding and/or same

managements are as follows :

CONSOLIDATED THE COMPANY ONLY
AS AT DECEMBER 31,
2002 2001 2002 2001
Baht Baht Baht Baht
Trade account receivables
- K.CE. International Co., Ltd. - - 528,409 1,967,923
- Thai Laminate Manufacturer Co., Ltd. - - 871,741 589,060
- KCE Technology Co., Ltd. - - 1,390,421 9,395,122
- KCE America, Inc. 89,408,815 48,278,828 33,913,515 31,579,230
- KCE Singapore Pte., Ltd. 17,763,003 9,568,952 8,912,038 3,572,279
- Avatar Co., Ltd. 2,998,784 2,998,784 2,998,784 2,998,784
110,170,602 60,846,564 48,614,908 50,102,398
Less Allowance for doubtful
accounts-Avatar Co., Ltd. (2,998,784) (2,998,784) (2,998,784) (2,998,784)
107,171,818 57,847,780 45,616,124 47,103,614
Trade account payables
- K.CE. International Co., Ltd. - - 270,841 963,943
- Thai Laminate Manufacturer Co., Ltd. - - 49,037,626 85,735,552
- KCE Technology Co., Ltd. - - 97,995,849 32,679,201
- KCE America, Inc. 8,499,388 5,366,132 6,110,002 4,512,546
- KCE Singapore Pte., Ltd. 69,267,579 21,663,857 33,147,592 12,036,984
77,766,967 27,029,989 186,561,910 135,928,226
Other receivables
- KCE. International Co., Ltd. - - 1,957,400 3,197,500
- KCE Technology Co., Ltd. - - 20,000 -
- KCE America, Inc. - 725,792 - -
- 725,792 1,977,400 3,197,500
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CONSOLIDATED THE COMPANY ONLY
AS AT DECEMBER 31,
2002 2001 2002 2001
Baht Baht Baht Baht
Short-term loans and advances to
- Avatar Co, Ltd.
Loans (Interest rate at 7.5% per annum,
with no collateral) 525,797,727 525,797,727 386,627,727 386,627,727
Accrued interest income 63,749,320 63,749,320 46,059,176 46,059,176
Accrued rental income 8,700,000 8,700,000 8,700,000 8,700,000
598,247,047 598,247,047 441,386,903 441,386,903
Less Allowance for doubtful accounts (598,247,047) (598,247,047)  (441,386,903)  (441,386,903)
- Avatar Systems Corporation
Loans (Interest rate at 7.5% per annum,
with no collateral) 399,235,126 399,235,126 399,235,126 399,235,126
Accrued interest income 121,513,662 91,571,027 121,513,662 91,571,027
520,748,788 490,806,153 520,748,788 490,806,153
Less Allowance for doubtful accounts (520,748,788) (490,806,153)  (520,748,788)  (490,806,153)
- KCE. International Co., Ltd. - - 945,979 626,865
- Thai Laminate Manufacturer Co., Ltd - - 23,032 43,035
- KCE Technology Co., Ltd. - - 6,378 -
- Director - 16,475 - -
- 16,475 975,389 669,900
- 742267 2,952,789 3,867,400
Short-term loans and advances from
- KCE Technology Co., Ltd. - - - 47,345
- KCE Singapore Pte., Ltd. - 5123 - 5123
- 5123 - 52,468
Accrued commission expenses
- KCE America, Inc. - 987,231 - -
- KCE Singapore Pte., Ltd. 1,020,689 722928 919,527 -
1,020,689 1,710,159 919,527 -
Other payables
- KCE. International Co., Ltd. - - 5,000 600,000
- KCE Singapore Pte., Ltd. 521,494 64,041 194,677 -
521,494 64,041 199,677 600,000
Accrued expenses
- KCE America, Inc. 1,723,444 - - -
1,723,444 - - -
3,265,627 1,779,323 1,119,204 652,468
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CONSOLIDATED

THE COMPANY ONLY
FOR THE YEARS ENDED DECEMBER 31,

2002 2001 2002 2001
Baht Baht Baht Baht
Sales
- K.CE. International Co., Ltd. - - 15,481,238 23,857,132
- Thai Laminate Manufacturer Co., Ltd. - - 3,371,788 9,297,045
- KCE Technology Co., Ltd. - - 29,146,508 30,936,613
- KCE America, Inc. 324,926,711 285,385,812 143,885,130 203,405,240
- KCE Singapore Pte., Ltd. 105,706,350 79,380,469 54,423,772 49,042,268
430,633,061 364,766,281 246,308,436 316,538,298
Purchases
- K.CE. International Co., Ltd. - - 5,606,738 12,698,596
- Thai Laminate Manufacturer Co., Ltd. - - 174,223,468 314,936,553
- KCE Technology Co., Ltd. - - 309,790,637 222,877,445
- KCE America, Inc. - 7,561,208 - 7,561,208
- KCE Singapore Pte., Ltd. 249,520,336 187,489,460 129,911,821 111,304,162
249,520,336 195,050,668 619,532,664 669,377,964
Rental expenses
- Thai Laminate Manufacturer Co., Ltd. - - 882,000 882,000
- - 882,000 882,000
Interest received
(Interest rate at 7.5% per annum, with no collateral)
- KCE Technology Co., Ltd. - - - 88,151
- Avatar System Corporation 29,942,635 29,942,634 29,942,635 29,942,634
29,942,635 29,942,634 29,942,635 30,030,785
Interest expense
- K.CE. International Co., Ltd. - - - 712,329
- - - 712,329
Commission expenses
- KCE America, Inc. - 7,242,628 - -
- KCE Singapore Pte., Ltd. 20,840,757 17,119,825 11,855,562 8,968,539
20,840,757 24,362,453 11,855,562 8,968,539
Sales of fixed assets
- K.CE. International Co., Ltd. - - 13,293,973 3,446,366
- KCE Technology Co., Ltd. - - 4,493,000 56,051,098
- - 17,786,973 59,497,464
Purchase of fixed assets
- K.CE. International Co., Ltd. - - 1,359,000 -
- KCE Technology Co., Ltd. - - 6,599,293 -
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CONSOLIDATED

THE COMPANY ONLY
FOR THE YEARS ENDED DECEMBER 31,

2002 2001 2002 2001
Baht Baht Baht Baht
- KCE Singapore Pte., Ltd. 1,080,160 - 859,500 -
1,080,160 - 8,817,793 -
Other (revenue) expenses
- K.CE. International Co., Ltd. - - - 259,044
- Thai Laminate Manufacturer Co., Ltd. - - 26,262 1,157,234
- KCE Technology Co., Ltd. - - (920,938) (6,967,550)
- KCE America, Inc. 35,374,901 15,498,679 22,096,601 15,495,670
- KCE Singapore Pte., Ltd. 2,880,553 183,538 1,723,937 183,538
38,255,454 15,682,217 22,925,862 10,127,936

Purchase and sale items are at market price and negotiated price per job order for each product, except for purchase

and sale of raw materials with subsidiary companies which are at cost and there is a condition about fixed exchange rate

upon settlement.

Commission items are at the market price and negotiated price per job order for each product.

17. ALLOWANCE FOR DOUBTFUL ACCOUNTS

As at December 31, 2002 and 2001, the Company and subsidiaries have activities with companies which have

difficulty in making repayments. The following summarizes such accounts receivable aging (all of items with associated

companies which have difficulty in making repayments referred to in Note 16 are not included) :

CONSOLIDATED THE COMPANY ONLY
December 31, 2002  December 31, 2001 December 31, 2002  December 31, 2001
Number Amounts Number Amounts Number Amounts Number Amounts
of of of
accounts Baht accounts Baht accounts Baht accounts Baht
Trade account receivables -
associated company
More than 12 months 1 2,998,784 1 2,998,784 1 2,998,784 2,998,784
Trade account receivables - others
More than 3 months up to
6 months 10 1,652,738 6 3,265,800 6 1,231,447 2,977,323
More than 6 months up to
9 months 1 160 5 234,214 1 160 140,404
More than 9 months up to
12 months 2 27,334 - - 1 26,488 -
More than 12 months 1 49,958 10 1,441,847 1 49,958 322,235
1,730,190 4,941,861 1,308,053 3,439,962
Total problem trade account
receivables 4,728,974 7,940,645 4,306,837 6,438,746
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CONSOLIDATED THE COMPANY ONLY
December 31, 2002 December 31, 2001 December 31, 2002 December 31, 2001

Number Amounts Number Amounts Number Amounts Number Amounts

of of of of
accounts Baht accounts Baht accounts Baht accounts Baht
Allowance for doubtful accounts
Associated company
(see Note 16) (2,998,784) (2,998,784) (2,998,784) (2,998,784)
Other companies (620,663) (1,254,806) (620,663) (135,193)
(3,619,447) (4,253,590) (3,619,447) (3,133,977)

18. SHARE CAPITAL

18.1 On October 27, 1999, the extraordinary shareholders’ meeting passed resolution to issue 1,500,000 units of share
warrants which will be offered for sale to the directors and/or employees of the Company at the price of Baht 0 (zero) per
one unit of share warrant, the holder of one unit of share warrant being entitled to buy 1 ordinary share at 25% of the
weighted average closing price of ordinary shares which is traded in the Stock Exchange of Thailand on the date approved
by the Office of the Securities and Exchange Commission but not less than Baht 10 per share. The exercise period is every
March, June, September and December 15 of the year. The exercise period will be effective within five years from the date

on which warrants are issued.

18.2 On April 26, 2001, the ordinary shareholders’ meeting has a resolution to amend an allotment of 1.5 million
units of share warrants from being offered for sale to the directors and/or employees of the Company to being offered for

sale to the directors and/or employees of the Company and/or subsidiary companies.

18.3 For the year ended December 31, 2001, 140,000 share warrants were exercised at Baht 25 per a new ordinary
share and the Company has registered to increase the issued and paid-up share capital from Baht 300,900,000 to
Baht 302,300,000 by issuing 140,000 shares of Baht 10.00 par value each with the Commercial Registration Department.

For the year ended December 31, 2002, 597,000 share warrants were exercised at Baht 25 per a new ordinary
share and the Company has registered to increase the issued and paid-up share capital from Baht 302,300,000 to
Baht 308,270,000 by issuing 597,000 shares of Baht 10.00 par value each with the Commercial Registration Department.

184 On January 18, 2002, the extraordinary shareholders’ meeting of a subsidiary company (KCE Technology Co.,
Ltd.) passed a special resolution to increase the registered capital by Baht 100 million, from Baht 600 million to Baht 700
million by issuing 10 million shares of Baht 10.00 par value each. The subsidiary company duly registered the increase in
share capital with the Registrar of Partnerships and Companies on January 21, 2002. Such subsidiary company received

subscriptions for increased share capital of Baht 100 million.

On April 11, 2002, the ordinary shareholders’ meeting of the subsidiary company passed a special resolution to
increase the registered capital by Baht 200 million, from Baht 700 million to Baht 900 million by issuing 20 million shares
of Baht 10.00 par value each. The subsidiary company duly registered the increase in share capital with the Registrar of
Partnerships and Companies on April 24, 2002. Such subsidiary company received subscriptions for increased share capital
of Baht 200 million.
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18.5 Weighted average number of ordinary shares

As at December 31, 2002 and 2001, the weighted average number of ordinary shares is calculated as follows :

CONSOLIDATED AND
THE COMPANY ONLY

2002 2001
Shares Shares
Balance brought forward 30,230,000 30,090,000
New shares issued during the year
(597,000 shares in 2002 and 140,000 shares in 2001) 325,156 69,041
Weighted average number of ordinary shares 30,555,156 30,159,041
Share warrants remaining
(0.67 million shares in 2002 and
1.27 million shares in 2001) 375,541 598,895
Diluted weighted average number of ordinary shares 30,930,697 30,757,936

19. FINANCIAL INFORMATION BY SEGMENT

The Company and its subsidiaries’ operations involve an industry segment in electronic, prepreg and laminate

products and carried on the geographical segment. Intersegment revenues consist of sales from Thai Laminate Manufacturer
Co., Ltd. to the Company and two subsidiary companies (K.C.E. International Co., Ltd. and KCE Technology Co., Ltd.) which

sales price are at market price. Geographical segment information of the Company and its subsidiaries for the years ended
December 31, 2002 and 2001 are as follows :

For the year ended December 31, 2002

Prepreg and Electronic business Total
laminate business
America Europe Asia Total
Baht Baht Baht Baht Baht Baht
Revenues
- Revenues from the sale

of good 428,822,647 859,336,436 2,004,738,680 755,253,851 3,619,328967 4,048,151,614
- Other revenues 7,196,083 - - - 108,867,623 116,063,706
Less Related transactions - - - - (428,822,647) (428,822,647)
Total revenues 436,018,730 859,336,436 2,004,738,680 755,253,851 3,299,373943 3,735,392,673

Profit before income tax
expenses 51,757,681 132,209,890 183,967,571
Less Income tax expenses (8,353,735) (20,537,345)  (28,891,080)
43,403,946 111,672,545 155,076,491

Less Minority interest in
consolidated net profit (7,036,302)
Net profit 148,040,189
Intersegment assets 279,054,251 - - - 3,320,937,936  3599,992,187
General assets 214,610,659 - - - 1,968,612,063 2,183,222,712
Total assets 493,664,910 - - - 5,289,549,989 5,783,214,899
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For the year ended December 31, 2001

Prepreg and Electronic business Total

laminate business

America Europe Asia Total
Baht Baht Baht Baht Baht Baht
Revenues
- Revenue from the sale
of goods 506,188,709 831,341,417 2,188405876 481,812,433 3,501,559,726 4,007,748,435
- Other revenues 2,715,247 - - - 71,005,020 73,720,267
Less Related transactions - - - - (506,188,709)  (506,188,709)
Total revenues 508,903,956 831,341,417 2,188405876 481,812,433 3,066,376,037 3,575279,993
Profit before income tax
expenses 18,572,304 6,340,036 24,912,340
Less Income tax expenses (640,276) (15,488,219)  (16,128,495)
17,932,028 (9,148,183) 8,783,845
Less Minority interest in
consolidated net profit (5,550,660)
Net profit 3,233,185
Intersegment assets 233,925,663 - - - 2,799,450,369  3,033,376,032
General assets 275,449,884 - - - 1,428,038,566  1,703,488,450
Total assets 509,375,547 - - - 4227488935 4,736,864,482

20. COMMITMENTS, CONTINGENCIES AND CERTAIN UNUSED CREDIT FACILITIES
20.1 As at December 31, 2002 and 2001, the Company and all subsidiary companies (K.C.E. International Co., Ltd.,
Thai Laminate Manufacturer Co., Ltd. and KCE Technology Co., Ltd.) have contingent liabilities to banks in respect of

guarantees issued on their behalf amounting to Baht 27.06 million and Baht 26.93 million, respectively.

20.2 The Company and subsidiary companies have unused letters of credit of approximately Baht 2,110.79 million
and USD 3241 million as at December 31, 2002 and approximately Baht 2,458.71 million and USD 41.04 million as at
December 31, 2001.

20.3 The Company has contingent liabilities for a guarantee of loans and every type of credit of a subsidiary
company (K.CE. International Co., Ltd.) as at December 31, 2002, amounting to Baht 720.71 million and USD 6.25 million
and as at December 31, 2001, amounting to Baht 762.08 million and USD 1.25 million.

204 A subsidiary company (K.C.E. International Co., Ltd.) has contingent liabilities for guarantees of the Company’s
loans and every type of credit of approximately Baht 475.31 million and USD 2 million as at December 31, 2002 and
approximately Baht 723.46 million and USD 2 million as at December 31, 2001.

20.5 The Company has contingent liabilities for a guarantee of loans and every type of credit of a subsidiary
company (KCE Technology Co., Ltd.) as at December 31, 2002, amounting to Baht 2,490 million and USD 50 million and as
at December 31, 2001, amounting to Baht 2,160 million and USD 41.50 million.

20.6 The Company and a subsidiary company (K.C.E. International Co., Ltd.) have contingent liabilities for guarantee

of loans and every type of credit of another subsidiary company (Thai Laminate Manufacturer Co., Ltd.) of approximately
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Baht 155 million and USD 3 million as at December 31, 2002 and approximately Baht 195 million and USD 3 million as at
December 31, 2001.

20.7 As at December 31, 2002 and 2001, the Company and a subsidiary company (Thai Laminate Manufacturer Co.,
Ltd.) have contingent liabilities of Baht 10 million and USD 5 million, for guarantees of loans of another subsidiary company

(K.CE. International Co., Ltd.).

20.8 The Company has contingent liabilities for a guarantee of loans and every type of credit of a subsidiary
company (Thai Laminate Manufacturer Co., Ltd.) of approximately Baht 463 million and USD 19.4 million as at December
31, 2002 and approximately Baht 63 million and USD 3.9 million as at December 31, 2001.

209 As at December 31, 2002, a subsidiary company (Thai Laminate Manufacturer Co., Ltd.) has commitment for
construction agreement of extension of factory with a company of approximately Baht 7.95 million. Such agreement will be

completed within 2003.

21. INVESTMENT PROMOTION PRIVILEGES

21.1 The Company is granted certain rights and privileges as a promoted industry under the Investment Promotion
Act BE. 2520 (1977) including exemption from customs duties for machinery which are approved by the Board of
Investment, and exemption from company income tax for three years from January 1, 1996 under promotion certificate
No. 1292/1996 and exemption from customs duties for machinery which are approved by the Board of Investment, and
exemption from company income tax for three years from August 8, 1998 under promotion certificate No. 1062/1998 and

exemption from company income tax for three years from June 2, 2000 under promotion Certificate No. 1065/2000.

212 A subsidiary company (K.C.E. International Co., Ltd.) is granted certain rights and privileges as a promoted
industry under the Investment Promotion Act B.E. 2520 (1977) including exemption from customs duties for machinery
which are approved by the Board of Investment and exemption from company income tax for three years from October 13,
1999 under promotion certificate No. 1015/1999. Shareholders of the Company will be exempted from tax on dividend

received during the period in which the company is granted exemption from company income tax.

213 A subsidiary company (Thai Laminate Manufacturer Co., Ltd.) is granted certain rights and privileges as a
promoted industry under the Investment Promotion Act BE. 2520 (1977) including exemption from customs duties for
machinery which are approved by the Board of Investment and exemption from company income tax for three years from
January 16, 1997 under promotion certificate No. 1618/1995 and exemption from company income tax for three years from

November 3, 2001 under promotion certificate No. 1099/2001.

214 As at April 5, 2000, a subsidiary company (KCE Technology Co., Ltd.) was granted certain rights and privileges
as a promoted industry under the Investment Promotion Act B.E. 2520 (1977), including exemption from customs duties for
machineries which are approved by the Board of Investment, exemption from customs duties for imported raw materials
and significant supplies used in export production for a period of one year from the first import date and exemption from
company income tax for seven years from the date the company commences receiving operating revenues. The shareholders
of such company will be exempted from tax on dividend received during the period in which the company is granted

exemption from company income tax.
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The Company and subsidiary companies are also permitted to deduct from net income 5% of the increase in

export sales over the prior years of 10 years as from the date they commenced receiving operating revenues.

The Company and subsidiary companies thus have to comply with certain conditions in the promotion

certificates.

21.5" Revenues from Promoted Business

Revenues under the Revenue Code from promoted business consist of the following :

The consolidated financial statements :

2002
Promoted Non-Promoted Total
Baht Baht Baht
Revenue
Revenue from export sales 2,631,803,874 1,629931,809  4,261,735,743
Revenue from local sales 105,572,341 82,529,794 188,102,135
Interest income 1,754,557 29,992,222 31,746,779
Other revenues 55,110,124 38,619,045 93,729,169
Total revenues 2,794,240,896 1,781,072930  4,575313,826
2001
Promoted Non-Promoted Total
Baht Baht Baht
Revenue
Revenue from export sales 2,589,367,468 1,569,644,652  4,159,012,120
Revenue from local sales 58,149,856 74,597,268 132,747,124
Interest income 2,250,219 32,862,239 35,112,458
Other revenues 26,523,945 25,476,584 52,000,529
Total revenues 2,676,291,488 1,702,580,743  4,378,872,231
The Company’s financial statements :
2002
Promoted Non-Promoted Total
Baht Baht Baht
Revenue
Revenue from export sales 861,908,775 847,610,231  1,709,519,006
Revenue from local sales 44333216 40,254,584 84,587,800
Interest income 474,085 29,944,796 30,418,881
Other revenues 14,199,460 22,268,085 36,467,545
Total revenues 920,915,536 940,077,696  1,860,993,232
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2001

Promoted Non-Promoted Total
Baht Baht Baht
Revenue

Revenue from export sales 1,523,271,959 521,306,943  2,044,578,902
Revenue from local sales 15,865,898 49,884,440 65,750,338
Interest income 1,778,028 30,034,020 31,812,048
Other revenues 24,797,337 9,312,146 34,109,483
Total revenues 1,565,713,222 610,537,549  2,176,250,771

22. DISCLOSURE OF FINANCIAL INSTRUMENTS

22.1 Accounting policies

Details of significant accounting policies are disclosed in Note 4.

22.2 Credit risk
Credit risk refers to the risk that counterparty will default on its contractual obligations resulting in a financial
loss to the Company and its subsidiaries. The credit risk with respect to trade receivable is low, due to the fact that the
customers of the Company and its subsidiaries have low history of repayment problems.
The Company and subsidiary companies have low concentration of credit risk due to the customers of the
Company and its subsidiaries are diverse.
In the case of recognized financial assets, the carrying amount of the assets recorded in the balance sheet, net of

a portion of allowance for doubtful accounts, represents the Company and its subsidiaries maximum exposure to credit risk.

22.3 Interest rate risk
Interest rate risk arises from the potential for a change in interest rates to have an adverse effect on the net
interest earnings of the Company and its subsidiaries in the current reporting period and in future period. The Company
and subsidiary companies anticipate that the interest rate which may increase in the future may have a material effect on

their interest expenses.

22.4 Foreign exchange risk
Foreign exchange risk arises from the change in foreign currency exchange rate to have an adverse effect on the
Company and its subsidiaries in the current reporting period and in future years. The Company and subsidiary companies
anticipate that the exchange rate which may change in the future and will affect the purchase and sale transactions in foreign
currency may have a material effect on their results of operations. However, the Company and its subsidiaries have forward

contracts for hedging part of their liabilities in foreign currencies (see Note 8).

22.5 Fair value of financial instruments
Accounting Standard No. 48, “Financial Instruments Disclosure and Presentation” requires certain fair value
disclosures. Considerable judgement is necessarily required in estimation of fair value. Accordingly, the estimates presented

herein are not necessarily indicative of the amount that could be realized in a current market exchange.
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As at December 31, 2002 and 2001, the value of financial assets and financial liabilities presented in the financial

statements, which were different from the estimated fair value were as follows :

Baht : Million

CONSOLIDATED
DECEMBER 31, 2002 DECEMBER 31, 2001
Carrying Value Fair Value Carrying Value Fair Value
Receivables from forward contracts, net 11.83 11.84 5112 5133

In the Company’s financial statements as at December 31, 2002 and 2001, the Company has no remaining forward
contracts.

The following methods and assumptions were used by the Company and its subsidiaries in estimating fair values
of financial instruments as disclosed herein :

Cash in hand and at banks, short-term investments, accounts receivable and accounts payable; the carrying values
approximate their fair values.

Investment; fair value for listed securities is based on quoted market prices. The current net assets value of non-listed
securities based on the latest available financial statements of those companies approximate fair values.

Bank overdrafts and loans from financial institutions with floating rate of interest; the carrying values approximate

their fair values.

23. SUBSEQUENT EVENT
As at January 16, 2003, the Company entered into a contract to buy to sell for land purchase with a bank of Baht

60 million.
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