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MESSAGE FROM THE CHAIRMAN

The economy in 2001 started well but soon faltered primarily because of the downturn in the America
economy that reduced exports from Thailand and secondly because of the wish of the new government to design
their own budget so causing disbursement from the government to slow down. After the attack on the Twin Towers
in New York on September 11, 2001 exports fell further and tourism also declined dramatically. It is therefore not

surprising that economic growth in 2001 declined to about 1.5% p.a.

Fortunately, tourism in 2002 recovered after the airlines and hotels discounted their prices. The American
economy has also bottomed out around January 2002 and exports from Thailand have risen again. At the same
time the inexpensive share prices in Thailand and the region have attracted inflow of portfolio investment and the
stock markets recovered. Those companies that have survived the 1997 Financial crisis are stronger and are likely

to continue to do well.

There recovery will be gradual without increasing in foreign direct investment, sustained effort in reforming

the government, and privatization of public corporations.

Meanwhile there is also a concern the government will borrow much money and waste them on large
physical infrastructures in the name of economic stimulation. It would have been better to increase spending on

education and training. A less than frugal government could cause doubt on the economic stability of the country.

| am therefore cautious about the economy although we believed that we have bottomed out again. | am
also pleased to inform our shareholders that Khun Visut Wongthongsri has joined the company as CEO in
November 2001. He brought with him many years of experience at Siam Cement and under him | am sure that the

company will develop.

Profit for 2001 declined by about Baht 5 million from the previous year because in 2000 there was an
extraordinary income of about 7 million baht from land appropriation. Operating profit of both K.W.C. Warehouse
and Krungdhep Document improved and we expect them to continue to do so in 2002. The Board has therefore
proposed to maintain a dividend of Baht 1 per share. | am pleased to inform you that the new document
warehouse has been completed on schedule and will be ready to service our customers at the end of March 2002.
We are also implementing the new ISO 9001 version 2000. It is an improvement from the old version and will allow

us to provide better service to our customers.

On behalf of the Board of Directors, | would like to thank our shareholders, customers and staffs for their

support and hope that we will prosper together on the basis of integrity, competence and reliability.

( Mr. Chote Sophonpanich )

Chairman

KRUNGDHEP SOPHON PUBLIC COMPANY LIMITE
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THE AUDIT COMMITTEE

The Audit Committee has the duties and responsibility, as assigned by the Board of Director,
for overseeing the company's financial report to be sufficient, credible and compliant with accounting
standard as well as overseeing the company to have suitable and effective internal control system, its
activities complied with all relevant regulations and laws, and the company disclosure of activities
which are connected in transaction and conflict of interest. Furthermore, the Committee has to select
and propose the external auditor for appointment together with to prepare Audit Committee's report

to be included in annual report of the company.

So far the Committee has reviewed the working regulations for the Company and its subsidiary,

including internal control system to be more transparency, and these could be audited effectively.

Over the year 2001, the Committee had convened four meetings to review the Company's
quarterly and annual financial report before submitting to the Board for approval, and follow up the
outcome of internal audit set in the action plan. However, no significant irregularity has been found

in the auditing report.

(Mr. Arj Manassiriphen)

CHAIRMAN OF THE AUDIT COMMITTEE

The Audit Committee

Mr. Arj Manassiriphen Chairman of the Audit Committee
Mr. Banthorn Lewprasert Audit Committee

Miss Pensri Tritup Audit Committee

KRUNGDHEP SOPHON PUBLIC COMPANY LIMITE
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GENERAL INFORMATION
The Company :

Krungdhep Sophon Public Company Limited was registered with a capital of Baht 60 million. The
company invests in listed stocks in the securities Exchange of Thailand and would consider developing its land
for better profitability .

Location : 185 Moo 1 Ratburana Road, Kwang Bangpakok, Khet Ratburana, Bangkok 10140.

Telephone : 0-2427-3374, 0-2427-0963, 0-2871-3191-5 Facsimile : 0-2427-0964

The Susidiary Companies :

K.W.C.Warehouse company Limited was registered with a capital of Baht 16.5 million. It is licensed to
operate warehouse business.
Location : 185 Moo 1 Ratburana Road, Kwang Bangpakok, Khet Ratburana, Bangkok 10140.
Telephone : 0-2427-3374, 0-2427-0963, 0-2871-3191-5 Facsimile : 0-2427-0964

Warehouse :
(1) Bangpakok
184 Moo 1 Ratburana Road, Kwang Bangpakok, Khet Ratburana, Bangkok 10140.
(2) Samrae
405/1 Taksin Road, Kwang Bukkalo, Khet Thonburi. Bangkok 10600.
(3) Saphanput
354 Phayamai Road, Kwang Somdejchaophya, Khet Klongsarn, Bangkok 10600.

Krungdhep Document Company Limited was registered with a capital of Baht 100 million to provide
document storage and document management services.
Location : 185 Moo 1 Ratburana Road, Kwang Bangpakok, Khet Ratburana, Bangkok 10140.
Telephone : 0-2871-4558 Facsimile : 0-24288-7077

Warehouse : Bangpakong
11/1 Moo 1 Pimpa - Sanpudas Road, Sanpudas, Banpho, Chachoengsao 24140
Telephone : (038) 577365-7 Facsimile : (038) 577368

Reference :

Registrar

Thailand Securities Depository Co., Ltd.

4, 6-7 Floor The Stock Exchange Of Thailand Building. 62 Rachadapisek Road, Klongtoey, Bangkok 10110
Telephone : 0-2359-1200-11 Facsimile : 0-2359-1259

Auditor

Mr. Chaiyakorn  Aunpitipongsa

Dr. Virach & Associates

518/3 Panunee Building, Room 701 Floor 7 th, Ploenchit Road, Bangkok 10330

Telephone : 0-2250-0634, 0-2252-2860, 0-2255-2518, 0-2254-8386-7 Facsimile : 0-2254-1210, 0-2255-2518

Legal Advisor

Dharmniti Law Office

4 th Floor, Nai Lert Tower 2/4 Wireless Road, Lumphini, Bangkok 10330

Telephone : 0-2252-1260, 0-2655-0711  Facsimile : 0-2252-1104, 0-2252-1108, 0-2655-0708

KRUNGDHEP SOPHON PUBLIC COMPANY LIMITE
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FINANCIAL STATEMENT SUMMARYn

2001 % 2000 % 1999 %
Current Assets 59,219 20 56,348 18 45,839 16
Total Assets 303,141 100 306,109 100 289,696 100
Current Liabilities 17,968 6 49,604 16 38,129 13
Total Liabilities 39,690 13 51,808 17 39,096 13
Shareholders' Equity 263,451 87 254,302 83 250,600 86
Total Revenues 82,026 100 71,116 100 61,882 100
Total Operating Expenses 68,044 83 60,480 85 55,912 91
Interest Expenses 1,525 82 2,649 4 1,731 3
Income (Loss) Before Extraordinary ltem 10,594 13 7,038 10 4,239 7
Net Income 10,594 13 15,520 22 1,940 3
2001 2000 1999
Current Ratio Times 3.30 1.14 1.20
Debt to Equity Ratio Times 0.15 0.20 0.16
Return on Equity % 4.09 6.15 0.77
Return on Assets % 348 5.21 0.68
Income (Loss) Before Extraordinary Item % 12.92 9.89 3.13
Net Income % 12.92 21.82 3.13
Profit per share Baht 1.77 259 0.32
Dividend per share Baht 1.00 1.00 1.00
Payout Ratio % 56.64 38.66 618.56

KRUNGDHEP SOPHON PUBLIC COMPANY LIMITE
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BUSINESS OPERATION|

Overall business operation of the corporate group parent company

Krungdhep Sophon Public Co., Ltd.

Land development : The land was originally owned by the company while the warehouse located on such
land has been rented to KW.C. Warehouse Co., Ltd., a subsidiary compamy. Additional land plot have been
acquired and rented to Krungdhep Document Co., Ltd., subsidiary company for further business operation.

Most of the company's land are in a developed area so there has been a change from warehouse and
industrial area to business and residential area. After the public utilities are properly provided, there would be an
ample opportunity and a better return on investment. In a stagnant period, it is unlikely to undertake a land

development business.

Investment in subsidiaries and companies listed in the Securities Exchange of Thailand

(1) The company has invested in 98.0000 per cent of the registered capital of 16.5 million baht of KW.C.
Warehouse Co., Ltd., a subsidiary company. Dividends are expected from the subsidiary.

(2) The company has invested in 99.9987 per cent of the registered capital of 100 million baht of
Krungdhep Document Co., Ltd., a subsidiary company. Dividends are expected from the subsidiary.

(8) The company has invested in several companies listed in the Stock Exchange of Thailand with good

operating result. Dividends are expected from such investment.

K.W.C. Warehouse Co., Ltd., a subsidiary company
It is involved in a warehouse business supervised under the warehouse requirements of the Internal Trade
Department, Ministry of Commerce. The business involved includes a warehouse service and warehouse space

rental service while there is a wharf available for loading and unloading.

Krungdhep Document Co., Ltd., a subsidiary company

It is involved in a document warehouse business, document and information mangement service and
computer backup media storaging service with supervision system designed with awareness on impact towards
documents. An inspection system has been systematically arranged with aid from the information technology
system, computers and bar-code system to facilitate the work and to reduce the mistake. The main focus is on

rapid search and on-time delivery

Income structure

Services Company name % Shareholding % Revenue
Structure 2001 2000 1999
Warehouse KW.C. warehouse
Co., Ltd. 98.0000 38.89 38.07 52.28
Document storage Krungdhep Document
Co., Ltd. 99.9987 41.82 40.29 2454
Investment and
Land Development Krungthep Sophon PCL. - 19.29 21.64 23.18
100 100 100

KRUNGDHEP SOPHON PUBLIC COMPANY LIMITE
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SHAREHOLDERS AND MANAGEMENTn

Shareholders

The maior shareholders at 28 December 2001

ltem Shareholders Nationality shares Percent
1.  Watana Chote Co., Ltd. Thai 943,680 15.73
2. Bangkok Bank PCL. Thai 530,000 8.83
3. Ministry of Finance Thai 501,667 8.36
4.  Mrs. Boonsri Sophonpanich Thai 338,719 5.65
5. Bangkok Insurance PCL. Thai 316,000 527
6.  Mr. Chatri Sophonpanich Thai 174,260 290
7. Mr. Rabin Sophonpanich Thai 150,540 2.51
8.  Pol.Gen.Prasert Rujirawong Thai 140,000 2.33
9. Mrs. Siriwan Tiangtawat Thai 126,000 210
10.  Chatri Sophon Co., Ltd. Thai 120,200 2.00
Management

Management Structure

Shareholder

Board of Directors

Audit Committee

Managing Director

Manager Manager Manager

KRUNGDHEP SOPHON PUBLIC COMPANY LIMITE
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SHAREHOLDERS AND MANAGEMENT

Company's management sturcture consists of the Board of Directors and the Audit Committee.

A. Board of Directors

(1) Board of Directors are to elect one Director to be Chairman. One or more Vice - Chairman may be
elected from the group of Director members by Board of Directors. Vice - Chairman will be responsible for any
mission the Chairman assigned.

(2) The Board Meeting shall valid only when there are a number of Directors present not less than half
of total Board members. In case Chairman is not preside at the Meeting or cannot conduct the Meeting,
Vice - Chairman will act on his behalf. If there is no such Vice - Chairman or if Vice - Chairman is not able to
conduct the Meeting, the Directors present are to elect one Diretor in the Meeting to be Chairman.

The final resolution will be in accordance with the Meeting's majority votes.
A Director has only one vote except those who may be benefited from the resolution should not
entitled to vote on that particular case. If there is an equality of votes, the Chairman of Meeting has a casting vote.

(3) Notice of every Board Meetings shall be sent to Directors by Chairman or the person assigned not
less than 7 days before the Meeting date. Notice can be made by other types of media or seting Meeting date
earlier in the emergency case in order to protect Company's benefits.

(4) Directors have to perform under the law, according to Company's objectives and the resolution of
Shareholders' Meeting.

Board of Directors may assign one or more Directors or other outsider any assignement on the
Board's behalf.

(5) Directors are not allowed to own business, be sharehlolder, or director of the competitors or other
companies in related business except it was earlier informed to Shareholders' Meeting before the appointment.

(6) Board of Directors have to advise Company without delay if there is an increase / decrease of any
benefit or loss occurred in the contract Directors dealed with Company, or debentures of Company or affiliated
companies, within Company's accounting period.

(7) Board of Directors' Meeting must be held at least three months a time at Company's head office,
or its branch, or roundabout provinces.

(8) Any two Directors are authorized to jointly sign with Company seal affixed.

(9) Board of Directors are authorized to form or change names of authorized Directors and Company's
seal affixed.

(10) Board of Directos have to organize Annual Ordinary Shareholders' Meeting within four months from

the end of financial year.

KRUNGDHEP SOPHON PUBLIC COMPANY LIMITE
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SHAREHOLDERS AND MANAGEMENT
B. THE AUDIT COMMITTEE

The Audit Committee of Krungdhep Sophon Public Company Limited, appointed by the
resolution of the company‘s board of directors meeting no.2 / 1999 on May 14, 1999, comprised of
three directors whose qualification meet the requirement of the Stock Exchange of Thailand, with the

internal auditor manager as the secretary to the Committee.

The duties and responsibilities of the Audit Committee assigned by the board of

directors were as follows :-

1. Oversee the company‘s financial report to be sufficient, credible and in compliance with
accounting standard

2. Oversee the company has suitable and effective internal control system.

3. Select and propose the external auditor for appointment.

4. Oversee the company to follow all relevant regulations and laws.

5. Oversee the company disclose activities where there are connected transactions and
conflict of interests.

6. Produce an audit committee report to be included in the company‘s annual report.

Directors and managements remuneration

2001
( Baht )
Directors' Remuneration = 2,498,000
Excutives' Remuneration = 5,364,400
Excutives' Provident Fund = 385,720

KRUNGDHEP SOPHON PUBLIC COMPANY LIMITE



ASD SWNISNIDRUIIA:NISOANS

S19aBYAMNYINUGUSHSIA: IO UNDAIUADUDOUSEN

Usz‘i’ﬁnﬁummmﬂn%mi

(1) welsd 1 auwily @) wwmsed wninawdiy
ALY Use51uUnTINMT RIS] N33NNT
078 61 1 27 85 1
FIUIUYY 25932 91U 91,440 ¥fu
Aniusoras 043 AnTlusoeas 152
AAINNNIIANHT - YIaAImaATEEA AT Aaudlinanafng - Topufuanlsadouinede
wnInendedeild Yszineen 1aside sz umsalineu
15z umsalineu foguis - wen mﬂmjﬁwﬁnﬁlﬁ
ey - Usesunssumsuism 35 udseiude dn - sasuszomuyaislaomenunaiieuiia

- 15¢57Un394N19 C.S.Capital Co. Ltd.

- d5EmUNTINMIVUAMISLIEM n3u Uam

o o

Uszwalny) i

- NTINNNSEIANSUTEN Saulsi 9100

- NFINNT VIEN AFU IR EAIBU)

2) u'mqtyﬁ%‘[ AuNlY (5) wwns fszt 33
ALY N3NNI RIS N330N3, NTINNIATIN DL
27 85 1 278 60 1
FIUIURU 338,719 ¥u TIUIURU 14,400 ¥u
Anflusoeas 565 Anifiusoeas 0.24
AN NN - ABENAN Uszinadu AnuAInN1IANET - Ysemailetnsd wdywidsd
sz umsalineu - daemafialininnnissuiang
ffagit - YssmunssunsuiEvm nu Uen Usz umsaliney
Wszwalng) 310 2R - NIINNNIDWILAT IR, " ULDLEe

M0 (NA1BU)
990l - Usesnunssunsuimns uish

2 BuAy "uA1 911

@) wwiawn Wufuisie 6) W0 WuAnA Haming
RIS N335 LRl N33NNI3
078 85 1 27 84 1
U 29,500 #u I 70,000 ¥iu
Aniusopas 0.49 Andusoeas 117
AnuAININIAny - Ssendnm 2989 paueinnadny - TaaisaunnsToanszqarnundl
15z umsainey 15z umsalineu
2AA - SBEIANITBUIAIT NTIMW 1A (WVNTU) 2An - N3NNI U3EM eanwesBuans & d1in
WA - NIINM3 VBN AaNNeSIHuanamas 41

eyt - UsesunssumsuiEm Aaugsia $n

USun nsoinwl nou §11@ (UKABU)



SHAREHOLDERS AND MANAGEMENT

DIRECTORS AND MANAGEMENT

(1.) Mr. Chote Sophonpanich

Position Chairman of the Board of Directors
Age 61 years

Shares 25932

Percentage 043

Education - Bachelor of Economics,of Sydney

University, Australia
Working Experience
- Chairman of Winson Insurance Co.,Ltd.

- Chairman of C.S. Capital Co.,Ltd.

Persent

- Executive Chairman of Green Spot
(Thailand) Co.,Ltd.
- Managing Director of Watana Chote Co. Ltd.

- Director of Crown Seal PCL.

(2.) Mrs. Boonsri Sophonpanich

Position Director

Age 85 years

Shares 338,719

Percentage 5.65

Education - High School, Chaina

Working Experience

Persent - Chairman of Green Spot (Thailand) Co. Ltd.

(3.) Mr. Patana Punprechakij

Position Director

Age 85 years

Shares 29,500

Percentage 0.49

Education - High School, Jong Hua Wittaya School

Working Experience
Past - Deputy Manager of Bangkok Bank PCL.

Rajawong Branch.

KRUNGDHEP SOPHON PUBLIC COMPANY LIMITE

(4.)

(5.

(6.)

Mr. Narong Suthikulpanich

Position Director

Age 85 years

Shares 91,440

Percentage 1.52

Education - Lower Secondary Level,

Pei Ing School
Working Experience
Persent - President of the Southern
Traders Association
- Vice Chairman of Thian Fah

Hospital Foundation

Mr. Banthorn Lewprasert

Position Director

Age 60 years

Shares 14,400

Percentage 0.24

Education - Certificate from Assumption

Commercial School
Certificate in Banking

Working Experience

Past - President of SG Asia Credit Public
Company Limited.
Persent - Executive Chairman of Asia Warehouse Co.Ltd.

Pol.Col. Pansakdi Visedpakdee

Position Director

Age 84 years

Shares 70,000

Percentage 117

Education - Chulachomklao Royal Military Academy

Working Experience

Past - Director of Commercial Trust Co.Ltd.
- Director of Commercial Motor Co.,Ltd.
Persent - Board Chairman of Viset Investment Co.,Ltd.
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SHAREHOLDERS AND MANAGEMENT

DIRECTORS AND MANAGEMENT

(7.) Mr. Piya Sivayathorn (10.) Mr. Angkhani Vorasaph
Position Director Position Director
Age 77 years Age 66 years
Shares 4,267 Shares None
Percentage 0.07 Education - Master Degree in Public Administration
Education - Assumption College Harvard University, U.S.A.
Working Experience National Defence College
Past - Director of Bangkok Bank PCL. Working Experience
Past - Deputy Permanent Secretary of Ministry

of finance and Spokesman of Ministry

- Chairman of Siam City Bank PCL.

(8.) Mr. Lau Ting Fai (11.) Mr. Arun Chirachavala
Position Director Position Director
Age 54 years Age 49 years
Shares 90,000 Shares None
Percentage 1.50 Education - M.S. in Industrial Engineering,
Education - Bachelor Degree from June 1978, Stanford University.
Assumtion University. - B.S. in Industrial Engineering, with
Working Experience Distinction, June 1977, Stanford University.
Present - Director of Asia Warehouse Co.,Ltd. Working Experience
- Director of Yomix Ltd. Present - Acting President
- Director of Kam Fai Metals Co.,Ltd. Bangkok Metropolitan Bank PCL.
(9.) Mr. Arj Manassiriphen (12.)Mr. Choedchu Sophonpanich
Position Director Position Director
Age 63 years Age 56 years
Shares None Shares 104,140
Education - Master of Economics, Syracuse Percentage 1.74
University New York, U.S.A. Education - BSc.(Econ)London School of
- Bachelor of Economics, Economics University of London
Thammasat University Working Experience
Working Experience Past - Chairman of Bangkok First
Past - Director of Bangkok Port Export Bureau Invesment & Trust PCL.

KRUNGDHEP SOPHON PUBLIC COMPANY LIMITE
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SHAREHOLDERS AND MANAGEMENT

DIRECTORS AND MANAGEMENT

(13.) Miss Pensri tritup (16.) Mr. Satien Sirisawad
Position Director Position General Manager
Age 51 years KW.C. Warehouse Co.,Ltd.
Shares Tidi Age 51 years
Education - MPA(Public Policy) (Hon), NIDA Shares None
Working Experience Education - M.B.Afrom Long Island University,
Present - Deputy Comptrollers-General, New York, US.A.
Comptroller General's Department, = B.S. in Statistics,
Ministry of Finance ChulalongkornUniversity.
(14.)Mr. Visut Wongthongsri (17.) Mr. Suparp Tungtriratanakul
Position CEO Position General Manager
Age 58 years Krungdhep Document Co.,Ltd.
Shares None Age 41 years
Education - MBA(Production Management and Shares 2,000
Industrial Engineering) Indiana Percentage 0.03
University, Bloomington,Indiana, Education - B.SC. (Agriculture),
U.S.A (1976) Kasetsart University.

- B. Eng(Mechanical)Honour
Chulalongkorn University (1966)
Working Experience
1998-2001 - Managing Director of Siam Chryso Co., Ltd.
1991-2001 - Managing Director of Siam Magotteaux Co, Ltd.

(15.) Miss Kannika Tandayya (18.) Mr. Wera Werawuthi
Position General Manager Position Audit Committee Manager
Krungdhep Sophon PCL. Age 51 years
Age 52 years Shares None
Shares None Education - Bachelor of Accounting,
Education - M.B.A.Rangsit University. Thammasat University.

- Bachelor of Accounting,

Chulalongkorn University.

KRUNGDHEP SOPHON PUBLIC COMPANY LIMITE
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SHAREHOLDERS AND MANAGEMENT

Business supervision

The company's Board of Directors has delegated the following functions and responsibilities to the
Audit Committee :- to supervise the company's financial operations in accordance with adequate and reliable
accounting standards, ensure that the internal audit system is appropriate and efficient, ascertain that the
company complies with all relevant regulations and laws, and prevent conflict of interests between related
parties. The Audit Committee is also responsible for selecting and appointing the company's auditors and

preparing audit reports to be incorporated in the company's annual report.

Internal control

The Audit Committee has established clear-cut operational procedures as well as an internal
control system that suit the needs and circumstances of the company. Based on follow-up and review

procedures as mapped out by the Audit Committee, the company's operations generally complied with

set rules and procedures.

TRANSACTIONS WITH RELATED PART

See at notes to the financial statements page 10.

RISK FACTOR

The company's performance is directly influenced by local economic conditions. In the event that the Thai
economy slows down or goes into a recession, customers' use of warehousing and document storage services will
decline. This will in turn cut back the company's revenue. In addition, natural disasters like flooding could affect
warehouse facillties located on the waterfront. Lastly both areas of the company's business activities also rely on
administrative efficiency, safety systems as well as high quality of personnel - all these factors directly impact the

accuracy as well as loss of goods or documents.

KRUNGDHEP SOPHON PUBLIC COMPANY LIMITE
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Explanation and Analysis of the Financial Position and Operating Result

Total assets of the company and its subsidiaries as of Dec 31, 2001 were worth Baht 303.1 million,
1 percent lower than Baht 306.1 million recorded in the previous year. Fixed assets, short term and long term
investments, cash and bank deposits, trade receivables and other assets expressed as percentages of total
assets were equivalent to 76.5 percent, 13.7 percent, 3.8 percent and 6 percent, respectively, as compared
with 66.8 percent, 9.5 percent, 14.7 percent, and 9 percent for 2000. Higher percentage share of fixed assets
recorded in 2001 reflects investment in expanding warehousing facilities which will be completed and ready

for operation by 1% quarter 2002.

Long-term assets declined from the previous year's level due to redemption of debentures which
matured at the end of 2001. Settlement of Baht 16 million receivable from Bangkok Metropolis went to repay

the company's borrowings, thereby reducing debt servicing burden and liabilities.

As a result, outstanding loans dropped to 13 percent of the company's capital structure while
shareholders' equity increased to 87 percent, compared with 16 percent debt and 84 percent equity ratios
recorded in 2000. Despite higher investments in a subsidiary company's document warehousing facilities,
which were partially funded by external borrowings, increased cash flows helped to improve the company's
liquidity ratio from 1.14X in 2000 to 3.3X. On the other hand, rate of return of assets dropped from 5.21

percent in 2000 to 3.48 percent this year.

In 2001, total revenue of the company and its subsidiaries incraesed by 15 percent from Baht 81.6
million recorded in the previous year while total expenditures went up by 10.2 percent to yield net operating

profit of Baht 10.5 million, as much as 50 percent higher than the previous year.

Including extraordinary item, namely, Baht 8.5 million payment for land appropriated by Bangkok
Metropolis, the company's net income was 32 percent lower than the previous year. Nonetheless, normal

profit was generally better than the previous year's operating result.

Although market competition remained fierce while economic conditions did not improve
substantially, both subsidiary companies reported combined net profits of Baht 8 million compared to Baht
3.3 million in the previous year. Higher net profit was mainly attributed to cost saving measures and more

pro-active marketing strategy aimed at achieving higher turnover.

KRUNGDHEP SOPHON PUBLIC COMPANY LIMITE
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AUDITOR'S REPORT|

To The Shareholders of Krungdhep Sophon Public Company Limited

| have audited the consolidated balance sheets of Krungdhep Sophon Public Company Limited and
subsidiaries as at December 31, 2001 and 2000, and the related consolidated statements of income, changes in
shareholders' equity, retained earnings and cash flows for the years then ended and the separate financial
statements of Krungdhep Sophon Public Company Limited for the same periods. These financial statements are
the responsibility of the Company's management. My responsibility is to express an opinion on these financial

statements based on my audit.

| conducted my audit in accordance with generally accepted auditing standards. Those standards
require that | plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation.

| believe that my audit provides a reasonable basis for my opinion.

In my opinion, the aforementioned financial statements present fairly, in all material respects, the
financial position of Krungdhep Sophon Public Company Limited and subsidiaries and the Company only as at
December 31, 2001 and 2000, and the results of their operations, changes in shareholders' equity and their cash

flows for the years then ended in accordance with generally accepted accounting principles.

A
-ff .ﬁLﬁtfr,-' g ey
(Mr. Chaiyakorn Aunpitipongsa)

Certified Public Accountant Registration No. 3196

Feburary 4, 2002
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AS AT DECEMBER 31,
ASSETS

CONSOLIDATED

BALANCE SHEETS

THE COMPANY ONLY

2001 2000 2001 2000
(BAHT) (BAHT) (BAHT) (BAHT)
Current Assets
Cash on hand and at banks 6,226,512 2,679,223 449,643 28,151
Short-term investments
Marketable securities (Notes 3.2 and 5) 25,964,596 29,165,397 25,964,596 29,165,397
Investments in financial institution (Note 6) 15,528,073 - 4,000,000 -
Trade accounts receivable 6,136,383 5,510,090 - =
Loans and receivables
Loans on inventories 39,083,749 39,083,749 - =
Accrued income 5,567,028 4,221,665 - =
Less Allowance for doubtful accounts
(Notes 3.3 and 21) (42,737,548) | (42,737,548) - -
Loans and receivables-net 1,913,229 567,866 - =
Loans to subsidiary (Note 7) - - - 1,500,000
Other current assets
Accrued land expropriation (Note 8) - 16,303,472 16,303,472
Accrued rental - = 516,664 2,016,664
Others 3,450,688 2,121,871 1,067,349 616,620
Total other current assets 3,450,688 18,425,343 1,584,013 18,936,756
Total Current Assets 59,219,481 56,347,919 31,998,252 49,630,304
Investments
Investments in subsidiaries (Notes 3.4 and 9) - = 85,434,609 78,419,743
Long-term investments (Notes 3.4 and 10) 11,331,550 44,868,133 10,270,000 43,774,040
Property, Plant and Equipments-net
(Notes 3.5, 36 and 11) 231611230 204,408,709 137,862,992 137,951,977
Other Assets
Withholding tax 773,460 292,497 - 292,497
Refundable deposits 205,756 191,567 30,950 27,650
Total other assets 979,216 484,064 30,950 320,147
TOTAL ASSETS 303,141,477 306,108,825 265,596,803 310,096,211

Notes to the financial statements form an integral part of these statements.
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AS AT DECEMBER 31,
LIABILITIES AND SHAREHOLDERS' EQUITY

BALANCE SHEETS

CONSOLIDATED

THE COMPANY ONLY

2001 2000 2001 2000
(BAHT) (BAHT) (BAHT) (BAHT)
Current Liabilities
Bank overdraft (Notes 12 and 19) 2,496 2,344,370 - 2,344,370
Trade accounts payable 8,584 69,977 - =
Loans from subsidiaries and related party
(Notes 13 and 19) - 40,000,000 - 51,400,000
Asset payables 12,013,553 649,463 335,746 649,463
Other current liabilities
Accrued dividends 243,188 1,071,925 243,188 1,071,925
Accrued income tax 386,521 1,824,926 - 1,550,237
Accrued expenses 3,349,693 3,186,637 572,528 1,739,618
Others 1,964,222 456,441 90,792 197,744
Total other current liabilities 5,943,624 6,539,929 906,508 4,559,524
Total Current Liabilities 17,968,257 49,603,739 1,242,254 58,953,357
Long-term Loans (Notes 14 and 19) 19,269,637 = =
Other Liabilities
Returnable deposits 1,958,244 2,203,555 4,160,000 18,000
Advance income 494,058 = - =
Total Liabilities 39,690,196 51,807,294 5,402,254 58,971,357
Shareholders' Equity
Share capital
Authorized share capital
6,000,000 ordinary shares of Baht 10 par value 60,000,000 60,000,000 60,000,000 60,000,000
Issued and paid-up share capital
6,000,000 ordinary shares at Baht 10 each 60,000,000 60,000,000 60,000,000 60,000,000
Premium on share capital 96,000,000 96,000,000 96,000,000 96,000,000
Unrealized gain (loss) on investment revaluation
(Notes 5 and 10) 1,425,021 (3,050,480) 1,425,021 (3,050,480)
Retained earnings
Appropriated
Legal reserve (Note 15) 10,000,000 10,000,000 10,000,000 10,000,000
General reserve (Note 16) 59,000,000 59,000,000 59,000,000 59,000,000
Unappropriated 33,769,528 29,175,334 33,769,528 29,175,334
260,194,549 251,124,854 260,194,549 251,124,854
Minority Interest 3,256,732 3,176,677 - =
Total Shareholders' Equity 263451281 254,301,531 260,194,549 251,124
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 303,141,477 306,108,825 265,596,803 310,096,211

Notes to the financial statements form an integral part of these statements.
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FOR THE YEARS ENDED DECEMBER 31,

STATEMENTS OF INCOME

CONSOLIDATED

THE COMPANY ONLY

2001 2000 2001 2000
(BAHT) (BAHT) (BAHT) (BAHT)
Revenues
Rental income 12,398,626 9,611,183 9,694,000 9,746,500
Storage fees 29,371,875 23,405,122 - -
Wharfage services 4,480,215 3,841,054 - =
Fees and services 17,599,652 17,203,871 660,000 =
Dividend income 3,952,320 4,439,200 3,952,320 4,439,200
Gain on disposal of investments - 48,430 - 48,430
Interest income 10,912,926 10,449,549 10,733,144 10,703,060
Company's portion in income of subsidiaries - - 7,014,866 3,350,091
Other income 3,309,974 2,118,247 908,117 196,824
Total Revenues 82,025,588 71,116,656 32,962,447 28,484,105
Expenses
Cost of rental and services 38,715,264 33,329,922 5,945,741 5,502,090
Administrative and operating expenses 26,759,527 24,920,426 12,044,165 10,578,518
Loss on disposal of marketable securities 71,282 - 71,282 -
Interest expenses 1,524,717 2,648,580 1,809,065 3,135,098
Directors' remuneration 2,498,000 2,231,000 2,498,000 2,231,000
Total Expenses 69,568,790 63,129,928 22,368,253 21,446,706
Income before Tax 12,456,798 7,986,728 10,594,194 7,037,399
Income Tax Expenses (1,782,549) (905,135) - -
Income before Minority Interest 10,674,249 7,081,593 10,594,194 7,037,399
Income of Minority Interest (80,055) (44,194) - -
Income before Extraordinary Item 10,594,194 7,037,399 10,594,194 7,037,399
Extraordinary Item :
Gain on land expropriation (Net from income
tax expenses Baht 2,051,833) (Note 17) - 8,482,463 - 8,482,463
Net Income 10,594,194 15,519,862 10,594,194 15,519,862
Basic Earnings Per Share (Note 3.7)
Income before Extraordinary Item 1.77 1.18 1.77 1.18
Extraordinary ltem - 1.41 - 1.41
Net Income 1.77 2.59 1.77 2.59

Issued and paid-up ordinary shares
6,000,000 shares

Notes to the financial statements form an integral part of these statements.
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FOR THE YEARS
ENDED DECEMBER 31, |
COMMON STOCK STATEMENTS OF CHANGES IN SHAREHOLDERS' EQUIT

CONSOLIDATED THE COMPANY ONLY

2001 2000 2001 2000
(BAHT) (BAHT) (BAHT) (BAHT)
SHARE CAPITAL
Common stock 60,000,000 60,000,000 60,000,000 60,000,000
PAID-IN CAPITAL
Premium on share capital 96,000,000 96,000,000 96,000,000 96,000,000
UNREALIZED GAIN (LOSS) ON
INVESTMENT REVALUATION
Beginning balance (3,050,480) 2,528,975 (3,050,480) 2,528,975
Increase during the year 4,475,501 = 4,475,501 =
Decrease during the year - (5,579,455) - (5,579,455)
Ending balance 1,425,021 (3,050,480) 1,425,021 (3,050,480)
RETAINED EARNINGS
Appropriated
Legal reserve (Note 15) 10,000,000 10,000,000 10,000,000 10,000,000
General reserve 59,000,000 59,000,000 59,000,000 59,000,000
69,000,000 69,000,000 69,000,000 69,000,000
Unappropriated
Beginning balance 29,175,334 19,655,472 29,175,334 19,655,472
Net income for the year 10,594,194 15,519,862 10,594,194 15,519,862
Dividends paid (Note 18) (6,000,000) (6,000,000) (6,000,000) (6,000,000)
Ending balance 33,769,528 29,175,334 33,769,528 29,175,334

260,194,549 251,124,854 260,194,549 251,124,854

MINORITY INTEREST

Beginning balance 3,176,677 3,415,136 - -

Net income for the year 80,055 44194 - -

Increase in investments - 638,570 - =

Decrease in investments - (921,223) - =

Ending balance 3,256,732 3,176,677 - -
TOTAL SHAREHOLDERS' EQUITY 263451281 254,301,531 260,194,549 251,124,854

Notes to the financial statements form an integral part of these statements.
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FOR THE YEARS ENDED DECEMBER 31,

CONSOLIDATED

STATEMENTS OF RETAINED EARNINGS

THE COMPANY ONLY

2001 2000 2001 2000
(BAHT) (BAHT) (BAHT) (BAHT)
Unappropriated Retained Earnings :
Balance brought forward 29,175,334 19,655,472 29,175,334 19,655,472
Less  Appropriated previous net
income : Dividends (Note 18) (6,000,000) (6,000,000) (6,000,000) (6,000,000)
23,175,334 13,655,472 23,175,334 13,655,472
Net income for the year 10,594,194 15,519,862 10,594,194 15,519,862
Total Unappropriated Retained Earnings 33,769,528 29,175,334 33,769,528 29,175,334
Appropriated Retained Earnings :
Legal reserve (Note 15) 10,000,000 10,000,000 10,000,000 10,000,000
General reserve (Note 16) 59,000,000 59,000,000 59,000,000 59,000,000
Total Appropriated Retained Earnings 69,000,000 69,000,000 69,000,000 69,000,000
Total Retained Earnings 102,769,528 98,175,334 102,769,528 98,175,334

Notes to the financial statements form an integral part of these statements.
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FOR THE YEARS ENDED DECEMBER 31,

STATEMENTS OF CASH FLOWS

CONSOLIDATED

THE COMPANY ONLY

2001 2000 2001 2000
(BAHT) (BAHT) (BAHT) (BAHT)
CASH FLOWS FROM OPERATING ACTIVITIES
Net income before extraordinary item 10,594,194 4,985,566 10,594,194 4,985,566
Adjustment to reconcile net income to
net cash provided from (used in) operation :
Company's portion in income of subsidiaries - - (7,014,866) (3.350,091)
Amortization of discount on debentures /
premium on bonds (9,463,417) (8,884,153) (9,495,960) (8,903,810)
Loss on disposal of marketable securities 71,282 - 71,282 -
Gain on disposal of investments - (48,430) - (48,430)
Dividend income from investments (3,952,320) (4,439,200) (8,952,320) (4,439,200)
Depreciation 11,491,469 10,910,524 5,084,482 4,171,311
Amortization of expenses - 40,577 - -
Write-off withholding tax 292,497 348,481 292,497 =
Loss on trade-in and unused assets 10,050 17,503 - =
(Gain) loss on fixed assets disposal 257,187 (443,290) 1,673 3,443
Income of minority interest 80,055 44194 - -
Income from operation before change in
operating assets, liabilities
and extraordinary items 9,380,997 2,531,772 (4,419,018) (7,581,211)
(Increase) decrease in operating assets
Trade accounts receivable (626,293) 657,576 - -
Accrued income (1,345,363) 1,308,110 - -
Other current assets (2,102,277) (522,337) 1,049,271 497,975
Other assets (14,189) (375,849) (3,300) 6,000
(Decrease) increase in operating liabilities
Trade accounts payable (61,393) (32,553) - -
Other current liabilities (596,305) (302,160) (3,653,016) 2,478,394
Other liabilities 248,747 1,236,746 4,142,000 (29,900)
CASH FLOWS FROM OPERATING ACTIVITIES
BEFORE EXTRAORDINARY ITEMS 4,883,924 4,501,305 (2,884,063) (4,628,742)
Proceeds from land expropriation 16,303,472 - 16,303,472 -
Net cash provided from (used in)
operating activities 21,187,396 4,501,305 13,419,409 (4,628,742)

Notes to the financial statements form an integral part of these statements.
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FOR THE YEARS ENDED DECEMBER 31,

STATEMENTS OF CASH FLOWS (CONTINUED)

CONSOLIDATED THE COMPANY ONLY

2001 2000 2001 2000
(BAHT) (BAHT) (BAHT) (BAHT)
CASH FLOWS FROM INVESTING ACTIVITIES
Increase in marketable securities - (9,458,452) - (9,458,452)
Proceeds from marketable securities disposal 7,605,020 - 7,605,020 -
Increase in investment in financial institutions (15,528,073) - (4,000,000) -
Dividend income from investments 3,952,320 4,439,200 3,952,320 4,439,200
Proceeds from redemption of
investment in debenture 43,000,000 = 43,000,000 =
Purchase of investment in subsidiary - (961,800) - (961,800)
Proceeds from disposal of investment in subidiary - 687,000 - 687,000
Increase in long-term investment - (1,113,750) - -
Decrease in loans to subsidiary - = 1,500,000 5,000,000
Increase in fixed assets (27,859,174) (7,368,960) (4,712177) (5,957.,407)
Proceeds from fixed assets disposal 911,500 535,490 50,753 14,299
Net cash provided from (used in)
investing activities 12,081,593 (13,241,272) 47,395,916 (6,237,160)
CASH FLOWS FROM FINANCING ACTIVITIES
Increases in bank overdrafts and loans from
financial institution (2,341,874) 2,344,370 (2,344,370) 2,344,370
Dividends paid (6,000,000) (6,000,000) (6,000,000) (6,000,000)
Payment for asset payables (649,463) (140,781) (649,463) (140,781)
Increase in loans from subsidiary
and related party - 10,000,000 3,000,000 13,000,000
Repayment for loans from subsidiary and
related party (40,000,000) - (54,400,000) -
Increase in long-term loans 19,269,637 - - -
Net cash provided from (used in)
financing activities (29,721,700) 6,203,589 (60,393,833) 9,203,589
NET INCREASE (DECREASE) IN
CASH AND CASH EQUIVALENT 3,547,289 (2,536,378) 421,492 (1,662,313)
CASH AND CASH EQUIVALENT AS AT JANUARY 1, 2,679,223 5,215,601 28,151 1,690,464
CASH AND CASH EQUIVALENT
AS AT DECEMBER 31, 6,226,512 2,679,223 449,643 28,151

Notes to the financial statements form an integral part of these statements.
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FOR THE YEARS ENDED DECEMBER 31,

STATEMENTS OF CASH FLOWS (CONTINUED)

CONSOLIDATED THE COMPANY ONLY
2001 2000 2001 2000
(BAHT) (BAHT) (BAHT) (BAHT)
ADDITIONAL DISCLOSURE ITEMS TO
CASH FLOWS STATEMENTS
Cash paid during the year for:
Interest expenses 2,018,164 2,565,910 2,361,312 3,048,739
Income tax expenses 4,646,821 3,836,095 2,137,611 501,596
Non-cash flows items comprise:
Cancelled purchase of assets
with accrued expenses - 395,000 - -
Fixed assets increased from asset payables 12,013,553 649,463 335,746 649,463
Unrealized gain (loss) on investment revaluation 4,475,501 (5,579,455) 4,475,501 (5,579,455)
Other assets increased from transferring
withholding tax 773,460 = - =
Accrued land expropriation - (10,609,500) - (10,609,500)
Extraordinary item - Gain on land expropriation
before income tax expenses - 10,534,296 - 10,534,296
- 75,204 - 75,204

Land expropriation

Notes to the financial statements form an integral part of these statements.

KRUNGDHEP SOPHON PUBLIC COMPANY LIMITE



Sufi 31 $unnAN 2544 uaz 254

KUNYIKAUS:NDUDUNISIDU
1. Uoyanoly

UL TDILTIN \Hudfyaeadaseiunangranglng uazaanzidouly
aaavannsniurelssinelneg
aufifeusEn \a2fl 185 mgj"ﬁ' 1 aUUIEYIYIUL wwUNYIENen
\DATIHYTUIUL NTINWNTIUAT 10140 Usznalng
ANWEUEEINT (1) Wawaclizne “svnsunswd
@ amuluuSimdesdesiiugsiamananeme
Usznauvun1sute 9
©) amu‘luu%ﬁmmmLﬁﬂu’lummwﬁnm%’wﬁumﬂwmﬂlwﬂ
TIUIUNTNIUY
o ufl 31 SudNAN 2544 WAz 2543 (1) TINUSEMERY 110 AU WAL 112 AU AN
(2) W@WILTRIUSEN 17 AU LA 16 AU MNRIAL
Aldaefeafunineu
1 2544 uay 1 2543 (1) TINUIENEDY 27,56 RIULM LAY 2493 UL AINRIGU
(2) W@WILTDIUSEN 8.97 RIULM U 7.41 FIULIMAINEIAY

2. HANINMIAUN1SHATIIDUNISIDUSIL

o ¥
o o = a

2.1 yUMSSus NI Iulaes I N1 UZBv5 N nyamwf N 1A (WAIT) UAsUSENEDE AV

¥ @

U3sHntian dnsnsteviu % Janedululszina
2544 2543
V3N AFUURLE. ade U 91in 98.0000 98.0000 Tne
U3EN ngemwAdaen 13 SR 99.9987 99.9987 Tne

22 YAAAANUALTIINITIENTNAUDBVYSENUA USNEe  [FFnaanaInvunITIUsINUED

3. ulsursn1sonyGi Ay

3.1 n15§'11§57511¢';’ua:¢i772‘1’=hy
USEmuazusEntgastuinaliare Feenuinuinesuivany snciusenidsfdetissuiuiu 6 hau
uwaznannindgadsziuldduyani Seaziuiindusalfifielésude

3.2 NanNNSNElUAINADINITIOVARIA
nannswdluaxdiovn1szasaaindnlssinmiunannswiiiens u AVAIBYRALADIIN TIANUDDY
nanniwdiane fewnauisiauiedszasudazvanning o atiiane

3.3 AnAani v Bz @
viEngseiuiindnient ¢ ez aleslszanamingnuilianzaeiinadiasidoniiulale

3.4 Wuavnu
n. Wuasmuluyisnges
Buasuluniimees maneeussniusslnaunguuiumi “ndaen “seiemensauacme
SouiAunifomisres “nsluniseant “sevomaaniafsiunalunsmuguulsunensiunaz s
silunuzssisndes Wuswuluuisvdesu awmnds wuld "y

USun nsoinwl nou §11m (UKABU)



DECEMBER 31, 2001 AND 2000

NOTES TO THE FINANCIAL STATEMENTS
1. GENERAL INFORMATION

Company status A juristic person established under Thai law and listed
in the Stock Exchange of Thailand.

Company location 185 Moo 1 Ratburana Road, Bangpakok District,
Khet Ratburana , Bangkok 10140, Thailand.

Type of business (1) Developing and leasing property.

(2) Holding shares in subsidiaries which operate business
as stated in Note 9 to the financial statements.
(8) Invest in listed securities in the Stock Exchange of Thailand.
Number of employees as at
December 31, 2001 and 2000 (1) Including subsidiaries 110 persons and 112 persons, respectively.
(2) The Company only 17 persons and 16 persons, respectively.
Employees expenses for the
- years 2001 and 2000 (1) Including subsidiaries Baht 27.56 million and Baht 24.93
million, respectively.
(2) The Company only Baht 897 million and Baht 7.41 million, respectively.

2. BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS

2.1 The consolidated financial statements included the financial statements of Krungdhep Sophon Public
Company Limited and its subsidiaries as follows:

SUBSIDIARY COMPANIES % HOLDING Established
2001 2000 in

KW.C. Warehouse Company Limited 98.0000 98.0000 THAILAND

Krungdhep Document Company Limited 99.9987 99.9987 THAILAND

2.2 Inter-company balances and transactions have been eliminated in the consolidated financial statements.

3. SIGNIFICANT ACCOUNTING POLICIES

3.1 Revenues and expenses recognition
The Company and subsidiaries recognized revenues and expenses on an accrual basis, except for the six-
month past due interest from loan receivable with uncoverable collateral will be recorded as revenue when collected.

3.2 Marketable securities
Marketable securities classified as available-for-sale securities are stated at fair value. Cost of the dis-
posed marketable securities is based on the average cost of each security at the date of disposal.

3.3 Allowance for doubtful accounts
The subsidiaries recorded allowance for doubtful accounts by estimating from specific accounts receiv-
able which are expected to be uncollectible.

3.4 Investments
a. Investments in subsidiary companies
A parent company in the group of enterprises has directly or indirectly, more than one half of the
voting power or power to govern the financial and operating policies of subsidiaries. Investments
in subsidiaries are presented by equity method.
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DECEMBER 31, 2001 AND 2000

NOTES TO THE FINANCIAL STATEMENTS

b. Long - term investments.

- Investments in debenture and bond, the Company classified as debt securities to be held-
to-maturity, stated at amortized cost.

- Investments in mutual fund, the Company classified as available-for-sale securities,
stated at fair value.

Cost of the disposed marketable securities is based on the average cost of each security at

the date of disposal.

3.5 Property, plant and equipments
Property, plant and equipments are stated at cost. Depreciation is calculated by the straight-line method

over the estimated useful lives of assets as follows :

PARTICULAR YEAR OF USEFUL LIVES
Wharf, dam and improvements 5-20
Building, warehouse and improvements 5-20
Other structures 5-20
Utility systems 5
Tools and equipments 5
Office furniture and equipments 5
Vehicles 5
Leasehold improvement 5

3.6 Borrowing cost

The subsidiary company recorded interest from borrowing as partial cost of building which is under construction.

3.7 Basic earnings per share
Basic earnings per share is calculated by dividing the net income for the year by the number of issued and
paid-up share capital at the end of the year.

3.8 Cash and cash equivalent
For the purpose of preparation of cash flows statements, cash and cash equivalent are cash and cash
deposited at banks which is due no more than 3 months, without obligation.

4. CHANGE IN ACCOUNTING ESTIMATE

The Company has changed the method for calculating depreciation of plant and equipments acquired
before 1993 from the declining method to the straight-line method by calculating depreciation from the asset
balances on December 31, 1999. Such change of depreciation calculation was considered as an immediate
change in accounting estimate and new method for calculating depreciation for the current accounting period.

The result of change in accounting estimate caused the increase in depreciation in the statements of
income for the year ended December 31, 2000 by Baht 205,366.
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DECEMBER 31, 2001 AND 2000

NOTES TO THE FINANCIAL STATEMENTS
5. MARKETABLE SECURITIES

BAHT
PARTICULAR CONSOLIDATED THE COMPANY ONLY
2001 2000 2001 2000
Marketable Securities - aggregate cost 24,809,575 32,485,877 24,809,575 32,485,877
Unrealized gain (loss) on investment revaluation 1,155,021 (3,320,480) 1,155,021 (8,320,480)
Marketable Securities - fair value 25,964,596 29,165,397 25,964,596 29,165,397

6. INVESTMENTS IN FINANCIAL INSTITUTION

Investments in financial institution are promissory notes with interest rate at 1.25%-2.75% per annum.

7. LOANS TO SUBSIDIARY

BAHT
PARTICULAR CONSOLIDATED THE COMPANY ONLY  INTEREST RATE %
2001 2000 2001 2000 2001 2000
Krungdhep Document Co., Ltd.
Beginning Balance = = 1,500,000 6,500,000
Settlement during the year - - (1,500,000) (5,000,000)
Ending Balance = = = 1,500,000 8.75 8.75 - 9.75

8. ACCRUED LAND EXPROPRIATION

8.1 Accrued land expropriation is the accrued income for land compensation, the tearing down of buildings
and related structures from expropriation of land. Reference is made to the Royal Decree for expropriation of land
for expanding the Ratburana Municipal Highway, Zone Klong Bangpakok, B.E. 2541 (1998), in which some part of
the Company's land has been effected by this project. During 1998, the Company received partial compensation,
which consists of land compensation and the tearing down of partial buildings and related structures. The
remaining land compensation will be received when the survey and the registration of rights and legal deeds for
public use are completed by the Bangkok Land Office. Regarding the remaining compensation for the tearing
down of building and related structures, this will be received when all buildings, related structures and other assets
are completely demolished and moved away from this land, within 180 days from the date of the first installment
received for its compensation. The Company recognizes income from the first installment of land compensation in
proportion to money received and recognizes the second installment after a transfer of land and recognizes the
tearing down of buildings and related structures by the accrual basis as follows :

BAHT
PARTICULAR CONSOLIDATED THE COMPANY ONLY
2001 2000 2001 2000
Tearing down of buildings 22,775889 22,775,889 22,775889 22,775,889
Land compensation,

Title deed No. 1579 41217,000 41217,000 41,217,000 41,217,000
Total Land Expropriation 63,992,889 63,992,889 63,992,889 63,992,889
Less Proceeds from land expropriation

First installment (47,689,417) (47,689,417) (47,689,417) (47,689,417)
Second installment (16,303,472) - (16,303,472) -
Accrued land expropriation - 16,303,472 - 16,303,472

The Company has transferred the land to the Bangkok Metropolitan Administration (BMA) in 2000.

On July 10, 2001, the Company fully received the second installment of land expropriation.
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DECEMBER 31, 2001 AND 2000

NOTES TO THE FINANCIAL STATEMENTS

8.2 Part of the Company's land under Title Deeds

Numbers 1578, 1582 and 1605 is in the highway expropriated

alignment areas under the Municipal Highway Expansion Project for Klong Bangpakok Zone, Ratburana Road, B.E.

2541 (1998) in accordance with a Royal Decree. A

s a consequence, the Company, in B.E. 2541 (1998), had

received the first lot of land compensation from the Bangkok Metropolitan Administration. However, the second lot

of land compensation has not been obtained, as it h

as been during the course of land survey and the Bangkok

Metropolitan Administration has made an objection to the land boundary on the reason that the area outside the

fence is a public area. The Company has, however, made a demurring protest since the area is, according to the

Title Deed, within the land boundary of the Company. Currently, the Company is in the process of taking court

actions for the revocation of the survey protest of the
the financial statements.)

Bangkok Metropolitan Administration. (see also Note 24.2 to

BAHT
Old New New Balance to be Balance to be
Title expropriated expropriated expropriated Received Received received per
Deed area per area per area per the first (paid) for new area of
No. agreement BMA Company's installment 2 nd installment the Company
title deeds per new area
(Square wah)  (Square wah) (Square wah) of BMA
1578 184 63.9 178.7 15,180,000 (8,151,000) 4,477,000
1582 55 78.0 1985 4,537,500 4,042,500 17,297,500
1605 17 147 15.7 1,402,500 214,500 324,500
Total 256 156.6 3929 21,120,000 (3,894,000) 22,099,000

The Company calculated land compensation according to the agreement at Baht 110,000 per square wah.

9. INVESTMENTS IN SUBSIDIARIES

BAHT
PARTICULAR % HOLDING COST METHOD EQUITY METHOD
2001 2000 2001 2000 2001 2000
KW.C. Warehouse Co., Ltd. 98.0000 98,0000 17,700,000 17,7000,000 15,535,405 11,614,705
Krungdhep Document Co., Ltd. 99.9987 99.9987 99,998,700 99,998,700 69,899,204 66,805,038
TOTAL INVESTMENTS IN SUBSIDIARIES 117,698,700 117,698,700 85,434,609 78,419,743
BAHT
PARTICULAR TYPE OF RELATIONSHIP  PAID - UP CAPITAL DIVIDEND
BUSINESS 2001 2000 2001 2000
KW.C. Warehouse Co., Ltd. Warehouse Common
shareholders / 16,500,000 16,500,000 = =
directors
Krungdhep Document Co., Ltd. Document Common
storage shareholders / 100,000,000 100,000,000 - -
directors
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DECEMBER 31, 2001 AND 2000

NOTES TO THE FINANCIAL STATEMENTS
10. LONG - TERM INVESTMENTS

BAHT
PARTICULAR CONSOLIDATED THE COMPANY ONLY
2001 2000 2001 2000
Debt securities
Debentures-SCIB (Due in the year 2001) - 43,000,000 - 43,000,000
Less Discount on debentures - (9,495,960) - (9,495,960)
Bond (Due in the year 2003) 1,000,000 1,000,000 = =
Add Premium on bond 61,550 94,093 - -
1,061,550 34,598,133 - 33,504,040
Mutual fund
Bualuang Capital Augmented Preferred
Securities Fund (Non-limit of project term) 10,000,000 10,000,000 10,000,000 10,000,000
Unrealized gain on investment revaluation 270,000 270,000 270,000 270,000
10,270,000 10,270,000 10,270,000 10,270,000
Total 11,331,550 44,868,133 10,270,000 43,774,040

In 2001 and 2000, the Company writes-off discount on debentures as revenue in the statements of income
amount of Baht 9,495,960 and Baht 8,903,810, respectively.

In 2001 and 2000, the subsidiary writes-off premium on bond as expense in the statements of income
amount of Baht 32,543 and Baht 19,657, respectively.

The subsidiary pledged investment in bond with the Bangkok Bank Public Company Limited as collateral

for storage administration for Bangkok Bank Public Company Limited.

Investment in debentures of Siam City Bank Public Company Limited is due in October 2001 and the

Company has duly redeemed such investment.
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DECEMBER 31, 2001 AND 2000

NOTES TO THE FINANCIAL STATEMENTS
11.PROPERTY, PLANT AND EQUIPMENTS consist of the following:

BAHT
PARTICULAR CONSOLIDATED
2000 Increase Sales Transfer 2001
Cost
Land 97,372,158 = - - 97,372,158
Wharf, dam and improvements 13,109,733 - - 2,003,367 15,113,100
Building, warehouse and improvements 109,179,185 - - - 109,179,185
Other structures 22,255,429 40,000 - 3,510,083 25,805,512
Utility systems 15,345,390 = - - 15,345,390
Tools and equipments 6,367,996 525,429 (630,091) (77,308) 6,186,026
Office furniture and equipments 9,162,931 2,550,848 (451,133) (146,903) 11,115,743
Vehicles 7,843,524 3,863,413  (1,943,000) (1,000) 9,762,937
Leasehold improvement 741,704 = = = 741,704
Assets under construction 3,259,098 32,893,037 - (5,513,450) 30,638,685
Total 284,637,148 39,872,727  (3,024,224) (225,211) 321,260,440
Accumulated depreciation
Wharf, dam and improvements 9,784,805 321,691 - - 10,106,496
Building, warehouse and improvements 42,354,800 4,624,054 = = 46,978,854
Other structures 8,023,971 1,731,404 = = 9755315
Utility systems 2,861,853 1,047,566 = = 3,909,419
Tools and equipments 5,256,890 493,421 (604,202) (75,563) 5,070,546
Office furniture and equipments 7,115,034 1,593,745 (424,596) (138,599) 8,145,584
Vehicles 4,414,500 1,531,247 (826,739) (999) 5,118,009
Leasehold improvement 416,586 148,341 - - 564,927
Total 80,228,439 11,491,469  (1,855,537) (215,161) 89,649,210
Property, plant and equipments - net 204,408,709 231,611,230
Depreciation for the year W m

In 2001, the subsidiary recorded interest from borrowing Baht 97,297 as partial cost of building under

construction.
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DECEMBER 31, 2001 AND 2000

NOTES TO THE FINANCIAL STATEMENTS

BAHT
PARTICULAR THE COMPANY ONLY
2000 Increase Sales Transfer 2001
Cost
Land 97,372,158 - - - 97,372,158
Wharf, dam and improvements 13,109,733 - - 2,003,367 15,113,100
Building, warehouse and improvements 53,717,856 = = = 53,717,856
Other structures 13,279,476 40,000 - 3,510,083 16,829,191
Utility systems 4,619,476 = - - 4,619,476
Tools and equipments 2,656,126 - (630,091) - 2,026,035
Office furniture and equipments 2,513,298 1,011,734 (451,133) - 3,073,899
Vehicles 3,431,830 1,338,000 - = 4,769,830
Assets under construction 3,259,098 2,658,189 - (5,513,450) 403,837
Total 193,958,683 5,047,923  (1,081,224) - 197,925,382
Accumulated depreciation
Wharf, dam and improvements 9,784,805 321,691 - - 10,106,496
Building, warehouse and improvements 31,566,739 1,850,988 - - 33,417,727
Other structures 6,437,864 1,261,216 - = 7,699,080
Utility systems 2,885,916 510,966 - - 3,396,882
Tools and equipments 2,566,261 18,972 (604,202) - 1,981,031
Office furniture and equipments 1,450,676 410,001 (424,596) - 1,436,081
Vehicles 1,314,445 710,648 - - 2,025,093
Total 56,006,706 5,084,482  (1,028,798) - 60,062,390
Property, plant and equipments - net 137,951,977 137,862,992
Depreciation for the year 4,171,311 5,084,482

12. BANK OVERDRAF'TS

The Company and subsidiaries have bank overdrafts with the related commercial bank at the interest rate

of MOR per annum.
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DECEMBER 31, 2001 AND 2000

NOTES TO THE FINANCIAL STATEMENTS
13.LOANS FROM SUBSIDIARY AND RELATED PARTY

BAHT
PARTICULAR CONSOLIDATED THE COMPANY ONLY  INTEREST RATE %
2001 2000 2001 2000 2001 2000
Loans from subsidiaries
KW.C Warehouse Co., Ltd.
Beginning Balance = = 11,400,000 8,400,000
Loan during the year = = 3,000,000 3,000,000
Settlement during the year - - (14,400,000) -
Ending Balance = = - 11,400,000 250-5.00 5.00-6.00
Loans from related party
Green Spot (Thailand) Co., Ltd.
Beginning Balance 40,000,000 30,000,000 40,000,000 30,000,000
Loan during the year = 10,000,000 = 10,000,000
Settlement during the year (40,000,000) - (40,000,000) -
Ending Balance (40,000,000) = (40,000,000) = 6.50 6.50-7.25
Total loans from subsidiary
and related party = 40,000,000 = 51,400,000

14.LONG-TERM LIABILITY

On August 29, 2001, Krungdhep Document Company Limited has entered into the loan agreement with
Bangkok Bank Public Company Limited which is its related party (See Note 19). The repayment condition for the

principal and interest is as follows :

CREDIT LINE PRINCIPAL REPAYMENT CONDITIONS INTEREST RATE (%)
2001 2000 2001 2000
Baht 35 million Baht = 1. The repayment for principal will be made by 6% and =
19.27 monthly of 51 installments, with the 1% to 15" MLR-1%
million installment of grace period. The agreement according to
is due on November 28, 2005. the condition
2. The interest will be paid by monthly since of the
September 2001. agreement.

Krungdhep Sophon Public Company Limited is the guarantor for this long-term liability.

15.LEGAL RESERVE

The Company set up legal reserve which duly met 10% of authorized share capital, in compliance with the

Public Company Act. This reserve is forbidden for dividends payment.
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DECEMBER 31, 2001 AND 2000

NOTES TO THE FINANCIAL STATEMENTS
16. GENERAL RESERVE

The Company provided general reserve for using in general operation without specific objective.

17. EXTRAORDINARY ITEM

BAHT
PARTICULAR CONSOLIDATED THE COMPANY ONLY
2001 2000 2001 2000
Gain on land expropriation = 10,534,296 = 10,534,296
Tax effect - (2,051,833) = (2,051,833)
Net income from extraordinary item = 8,482,463 = 8,482,463

Gain from extraordinary item incurs from gain on land expropriation for the second installment of

title-deed No. 1579 as stated in Note 8 to the financial statements.

18. DIVIDENDS PAYMENT

On April 20, 2001, the Ordinary General Shareholders' Meeting No. 7 was held and approved to pay
dividends at Baht 1 per share to the shareholders of 6 million shares, totalling Baht 6 million.
On April 19, 2000, the Ordinary General Shareholders' Meeting No. 6 was held and approved to pay

dividends at Baht 1 per share to the shareholders of 6 million shares, totalling Baht 6 million.

19. TRANSACTIONS WITH RELATED PARTY

The Company has certain transactions with its related party, which is related by shareholding of having
some common shareholders or directors. Such business transactions consist of services and loans which services
rate and interest rate are in accordance with the market price as well as incurred to the outsider and under

conditions specified in the mutual agreement.

The transactions between related party consist of the following :

- Krungdhep Document Company Limited is subsidiary.

- KW.C. Warehouse Company Limited is subsidiary.

- Green Spot (Thailand) Company Limited is related party by having some common directors.

- Bangkok Bank Public Company Limited is related party by being its shareholder.
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DECEMBER 31, 2001 AND 2000

NOTES TO THE FINANCIAL STATEMENTS

The significant related transactions are as follows :

BAHT
PARTICULARS IN BALANCE SHEETS CONSOLIDATED THE COMPANY ONLY
2001 2000 2001 2000
1. Cash at bank
- Bangkok Bank Public Company Limited 6,166,512 2,619,223 439,643 28,151
2. Trade account receivable
- Bangkok Bank Public Company Limited 2,769,159 2,871,754 = =
3. Loan to subsidiary (Note 7)
- Krungdhep Document Company Limited = = = 1,500,000
4. Accrued rental income
- Krungdhep Document Company Limited = = 450,000 1,950,000
- KW.C. Warehouse Company Limited = = 66,664 66,664
Total - - 516,664 2,016,664
5. Accrued interest income
- Krungdhep Document Company Limited = = = 11,147
6. Bank overdraft (Note 12)
- Bangkok Bank Public Company Limited 2,496 2,344,370 = 2,344,370
7. Loans from subsidiary and
related party (Note 13)
- KW.C. Warehouse Company Limited = = = 11,400,000
- Green Spot (Thailand) Company Limited - 40,000,000 - 40,000,000
Total - 40,000,000 - 51,400,000
8. Deposit received - - 4,110,000 -
9. Interest payable
- KW.C. Warehouse Company Limited = = = 46,493
- Bangkok Bank Public Company Limited 12,305 = = =
- Green Spot (Thailand) Company Limited - 505,753 - 505,753
Total 12,305 505,753 - 552,246
10. Long-term liability (Note 14)
- Bangkok Bank Public Company Limited 19,269,637 = = =
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DECEMBER 31, 2001 AND 2000

NOTES TO THE FINANCIAL STATEMENTS

BAHT
PARTICULARS IN STATEMENTS OF INCOME CONSOLIDATED THE COMPANY ONLY
2001 2000 2001 2000
1. Rental income
- Krungdhep Document Company Limited = = 600,000 600,000
- KW.C. Warehouse Company Limited = = 8,854,000 8,854,000
Total = - 9,454,000 9,454,000
2. Service income
- Krungdhep Document Company Limited = = 660,000 =
3. Management fee income
- Bangkok Bank Public Company Limited 9,635350 10,937,303 = =
Management fee is calculated on cost
plus margin.
4. Interest income
- Krungdhep Document Company Limited = = 12,825 292,171
- Bangkok Bank Public Company Limited 9,828 8,862 1,296 2,079
Total 9,828 8,862 14,121 294,250
5. Interest expenses
- KW.C. Warehouse Company Limited = = 284,348 486,518
- Bangkok Bank Public Company Limited 1,154,306 66,525 1,154,306 66,525
- Green Spot (Thailand) Company Limited 370,411 2,582,055 370,411 2,582,055
Total 1,524,717 2,648,580 1,809,065 3,135,098
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DECEMBER 31, 2001 AND 2000

NOTES TO THE FINANCIAL STATEMENTS
20.INFORMATION BY SEGMENT

Financial information by business segments.

BAHT
Warehouse Document Consolidated
For the year ended December 31, 2001 Segment Storage Others Financial
Segment Statements
Rental income 12,158,626 - 240,000 12,398,626
Storage fees 6,151,917 23,219,958 - 29,371,875
Wharfage services 4,480,215 = = 4,480,215
Fees and services income 8,064,302 9,535,350 = 17,599,652
Dividend income = = 3,952,320 3,952,320
Interest income 137,226 55382 10,720,318 10,912,926
Other income 905,658 1,496,199 908,117 3,309,974
Total revenues 31,897,944 34,306,889 15,820,755 82,025,588
Cost of rental and services (15,238,975) (20,425,535) (3,050,754) (38,715,264)
Gross income 16,658,969 13,881,354 12,770,001 43,310,324
Administrative and operating expenses (29,257,572)
Loss on disposal of marketable securities (71,282)
Interest expenses (1,524,717)
Income tax (1,782,549)
Income before Minority Interest T 10674249
Income of Minority Interest (80,055)
Net Income "~ 10,594,194
Property, Plant and Equipments - net 231,611,230
Total Assets 303,141,477
BAHT
Warehouse = Document Consolidated
For the year ended December 31, 2000 Segment Storage Others Financial
Segment Statements
Rental income 9,318,683 - 292,500 9,611,183
Storage fees 6,770,822 16,634,300 - 23,405,122
Wharfage services 3,841,054 - - 3,841,054
Fees and services income 6,266,567 10,937,304 - 17,203,871
Dividend income - - 4,439,200 4,439,200
Gain on disposal of investment - - 48,430 48,430
Interest income 3,738 34,922 10,410,889 10,449,549
Other income 871,571 1,049,853 196,823 2,118,247
Total revenues 27,072,435 28,656,379 15,387,842 71,116,656
Cost of rental and services (12,497,238)  (17,525,015) (3,307,669) (33,329,922)
Gross income 14,575,197 11,131,364 12,080,173 37,786,734
Administrative and operating expenses (27,151,426)
Interest expenses (2,648,580)
Income tax (905,135)
Income before Minority Interest © 7081593
Income of Minority Interest (44,194)
Extraordinary Item (Net from income tax expenses Baht 2,051,833) 8,482,463
Net Income "~ 15519862
Property, Plant and Equipments - net 204,408,709
Total Assets 306,108,825
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DECEMBER 31, 2001 AND 2000

NOTES TO THE FINANCIAL STATEMENTS
21.QUALITY OF ASSETS
Loans on inventories and accrued income which have financial difficulties in settlement debts or

became default as at December 31, 2001 and 2000 can be classified according to outstanding balances by
aging as follows :

BAHT
PARTICULAR Aging CONSOLIDATED
2001 2000
Loans on inventories Over 12 months 39,083,749 39,083,749
Accrued income Over 12 months 3,684,911 3,684,911
Total 42,768,660 42,768,660
Allowance for doubtful accounts 42,737,548 42,737,548

In 2001, the official receiver had sold in public auction all of customer's remaining fertilizer that was a loan
collateral and the portion therefore that was kept in the warehouse. The subsidiary company has, however, not
made any accounting entry as it was in the process of applying for debt repayments. Therefore, the loan as at
December 31, 2001 was no longer secured.

22.RECLASSIFICATION OF ACCOUNTS

Certain accounts in the 2000 financial statements have been reclassified to conform with the presentation
of 2001 financial statements.

23.COMMITMENT

The Company has commitment from letters of guarantee issued by commercial bank as follow:

BAHT
PARTICULAR CONSOLIDATED THE COMPANY ONLY
2001 2000 2001 2000
Letters of guarantee 433,699 409,465 186,100 175,000

24.CONTINGENT LIABILITIES

241 The subsidiary was sued by a customer for compensation amounting to Baht 19,146,860 for the
storing goods, which were damaged due to carelessness in flood protection in the late 1995. In this case the
subsidiary has appointed a lawyer to defend the case on the grounds that the subsidiary used the best professional
effort in flood protection for the storage of the goods. The case is still being upheld in court. However, the
subsidiary has accounted for provision for such compensation on partial damage amounting to Baht 5,000,000.

The subsidiary has appointed a lawyer to sue this customer for long outstanding debts which consist of
loans, accrued income and interest receivable amounting to Baht 20,114,862. This case is currently under process
of charge. Besides this, the subsidiary has transferred provision for compensation amounting to Baht 5,000,000, to
allowance for doubtful debt and also set up additional allowance for doubtful debt until equal to the debt value of
this customer, due to the subsidiary's management believes that the result of contingent damage for this case will
not be greater than the debt owed.

242 Some part of Company's lands was expropriated for expansion of Ratburana Municipal Highway,
Zone Klong Bangpakok, B.E. 2541 (1998), and it is disagreed on the land boundary with the Bangkok Metropolitan
Administration. Currently, the Company is in the process of taking court actions for the revocation of the survey
protest of the Bangkok Metropolitan Administration, as stated in the Note 8.2 to the financial statements.
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DECEMBER 31, 2001 AND 2000

NOTES TO THE FINANCIAL STATEMENTS
25.DISCLOSURE OF INFORMATION ABOUT FINANCIAL INSTRUMENTS

The Company and its subsidiaries have information relating to financial instruments both in and off
balance sheets, as follows:

25.1 Accounting policies
Accounting policies are disclosed in Note 3 to the financial statements.

25.2 Risk from breach of contracts

Due to the counter party does not follow the requirement in the contract which caused damage to the
Company and its subsidiaries.

The credit risk with respect to the concentration of trade accounts receivable is limited due to the
Company and its subsidiaries have a large number of customers. Its credit management is rather efficient.
Therefore, the Company and subsidiaries expect no significant negative effect.

For financial assets shown in the balance sheets, the book value of such assets is net from various
provisions to be estimated fair value. Such provisions are assumed to be the value of risk expecting to be incurred
from breach of contracts.

25.3 Risk relating to interest rate

Risk of interest incurred from the change in interest rate. The subsidiary obtained loan from commercial
bank which is its related party. The Company expects no damage will incur to the Company and its subsidiary in
the current period and the following periods.

25.4 Fair value of financial instruments

The Company and its subsidiaries use the following methods and assumptions to estimate the fair value
of financial instruments.

Financial assets shown at book value which equal to estimated fair value.

Financial liabilities shown at book value which equal to estimated fair value. Loans carrying interest rates
close to the market rates

26. OTHER

On January 8, 2002 and on December 21, 2001, KW.C. Warehouse Company Limited, its subsidiary has
the special resolution to reduce the authorized share capital from formerly Baht 16.50 million (divided into 150,000
ordinary shares at Baht 100 par value and 15,000 preferred shares at Baht 100 par value) to Baht 5.5 million
(divided into 50,000 by ordinary shares at Baht 100 par value and 5,000 preferred shares at Baht 100 par value),
by reducing 100,000 ordinary shares at Baht 100 par value and 10,000 preferred shares at Baht 100 par value, and
pay back to shareholders in one time. Currently, the Company is in the process of registration the decrease of
authorized capital with the Ministry of Commerce.
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