Sino-Thai Engineering and Construction Public Company Limited

and its subsidiaries

Notes to consolidated financial statements 

For the year ended 31 December 2012 
1.
General information

Sino-Thai Engineering and Construction Public Company Limited (“the Company”) is a public company incorporated and domiciled in Thailand. The Company is principally engaged in the provision of construction services. The registered office of the Company is 32/59-32/60, Sino-Thai Tower, Sukhumvit 21 Road, Klongtoey-Nua, Wattana, Bangkok.
2.
Basis of preparation
2.1
The financial statements have been prepared in accordance with accounting standards enunciated under the Accounting Professions Act B.E. 2547 and their presentation has been made in compliance with the stipulations of the Notification of the Department of Business Development dated 28 September 2011, issued under the Accounting Act B.E. 2543.

The financial statements in Thai language are the official statutory financial statements of the Company. The financial statements in English language have been translated from the Thai language financial statements.



The financial statements have been prepared on a historical cost basis except where otherwise disclosed in the accounting policies.

2.2
Basis of consolidation

a)
The consolidated financial statements include the financial statements of Sino-Thai Engineering and Construction Public Company Limited (“the Company”) and the following subsidiaries and joint ventures which are all incorporated in Thailand:

	Company’s name
	Nature of business
	Percentage of shareholding

	
	
	2012
	2011

	
	
	Percent
	Percent

	Subsidiaries
	
	
	

	HTR Corporation Limited
	Office building rental
	80.90
	80.90

	Patumwan Real Estate Company Limited

   (Wholly owned by HTR Corporation Limited)
	Provision of document storage service
	80.90
	80.90

	Kijpracha Tanee Company Limited                               (Wholly owned by HTR Corporation Limited)
	Real estate development
	80.90
	80.90

	Matter Supply Company Limited
	Manufacturing and distribution of mold
	99.99
	99.99

	Joint Ventures
	
	
	

	S.L. Joint Venture
	Construction
	70.00
	70.00

	S.A. Joint Venture
	Construction
	80.00
	80.00

	Sino-Thai-A.S. Joint Venture
	Construction
	58.00
	58.00

	STAS Joint Venture
	Construction
	60.00
	60.00


b)
Subsidiaries and joint ventures are fully consolidated, being the date on which the Company obtains control, and continue to be consolidated until the date when that such control ceases.

c)
The financial statements of the subsidiaries and joint ventures are prepared using the same significant accounting policies as the Company.
d)
Material balances and transactions between the Company and its subsidiaries and joint ventures have been eliminated from the consolidated financial statements. 

e)
Non-controlling interests represent the portion of profit or loss and net assets of the subsidiaries that are not held by the Company and are presented separately in the consolidated income statement and within equity in the consolidated statement of financial position. 

2.3
Investments in associates are accounted for in the consolidated financial statements using the equity method.


The financial statements of overseas associate are translated into Thai Baht using the exchange rate prevailing on the end of reporting period as to assets and liabilities, and at monthly average exchange rates as to revenues and expenses. The resultant differences are shown under the caption of “Exchange differences on translation of financial statements in foreign currency” in the statements of changes in shareholders’ equity.

2.4
The separate financial statements, which present investments in subsidiaries, joint ventures and associates presented under the cost method, have been prepared solely for the benefit of the public.
3. 
New accounting standards not yet effective


The Federation of Accounting Professions issued the following new/revised accounting standards that are effective for fiscal years beginning on or after 1 January 2013.

	Accounting standards:

	TAS 12 
	Income Taxes

	TAS 20 (revised 2009)
	Accounting for Government Grants and Disclosure of Government Assistance

	TAS 21 (revised 2009)
	The Effects of Changes in Foreign Exchange Rates

	Financial Reporting Standard:

	TFRS 8
	Operating Segments

	Accounting Standard Interpretations:

	SIC 10
	Government Assistance - No Specific Relation to Operating Activities

	SIC 21
	Income Taxes - Recovery of Revalued Non-Depreciable Assets

	SIC 25
	Income Taxes - Changes in the Tax Status of an Entity or its Shareholders



The Company and its subsidiaries’ management believe that these accounting standards will not have any significant impact on the financial statements for the year when they are initially applied, except for the following accounting standard.

TAS 12 Income Taxes 
This accounting standard requires an entity to identify temporary differences, which are differences between the carrying amount of an asset or liability in the accounting records and its tax base, and to recognise deferred tax assets and liabilities under the stipulated guidelines. The effect of the adoption to the financial statements of the Company and its subsidiaries in 2013 will be to decrease profit for the year 2012 by Baht 85 million (0.07 Baht per share), and decrease brought-forward retained earnings of the year 2012 by Baht 150 million (0.13 Baht per share) (separate financial statements: decrease profit for the year 2012 by Baht 86 million (0.07 Baht per share) and decrease brought-forward retained earnings of the year 2012 by Baht 36 million (0.03 Baht per share).
In addition, the Federation of Accounting Professions has issued Notification No. 30/2555 - 34/2555, published in the Royal Gazette on 17 January 2013, mandating the use of accounting treatment guidance and accounting standard interpretations as follows.

	

	
	Effective date

	Accounting Treatment Guidance for Transfers of Financial Assets
	1 January 2013

	Accounting Standard Interpretation:
	

	SIC 29
	Service Concession Arrangements: Disclosures
	1 January 2014

	Financial Reporting Standard Interpretations:
	

	TFRIC 4 
	Determining whether an Arrangement contains a Lease
	1 January 2014

	TFRIC 12
	Service Concession Arrangements
	1 January 2014

	TFRIC 13
	Customer Loyalty Programmes
	1 January 2014


The Company and its subsidiaries’ management believe that these accounting standards will not have any significant impact on the financial statements for the year when they are initially applied.

4.
Significant accounting policies
4.1
Revenues and expenses recognition
a)
Revenues


Revenues from construction


Revenues from construction are recognised on a percentage of completion basis based on the assessment of the Company and its subsidiaries’ engineers. The recognised revenue which is not yet due per the contracts has been presented under the caption of “Unbilled receivables” in the statement of financial position. 

Revenues from sales of condominium units



Revenue from sales of condominium units are recognised as revenue when the construction works are completed and the ownership is transferred to the buyer after receiving payments in full. 



Rental and relating service income



Rental and relating service incomes are recognised over the period of the lease agreement. 

Interest income 

Interest income is recognised on an accrual basis based on the effective interest rate. 

Dividends

Dividends are recognised when the right to receive the dividends is established. 

b)
Expenses

Costs of construction

Costs of construction are recognised in accordance with the percentage of work completed based on total estimated costs. Provision for anticipated losses on construction projects is made in the accounts in full when the possibility of loss is ascertained. Differences between the estimated costs and the actual costs are recognised as current assets or current liabilities in the statement of financial position. 

Cost of sales of condominium units

In determining the cost of condominium units sold, the anticipated total development costs (after recognising the costs incurred to date) are attributed to units already sold on the basis of the salable area and then recognised as costs in the income statement according to the recorded sales.

Development cost of condominium units for sales are stated at cost, consisting of the cost of land, construction costs, land pledging expenses, interest and other related costs. 

4.2
Cash and cash equivalents


Cash and cash equivalents consist of cash in hand and cash at banks and all highly liquid investments with an original maturity of three months or less and not subject to withdrawal restrictions.

4.3 
Trade receivables 


Trade receivables are stated at the net realisable value. Allowance for doubtful accounts is provided for the estimated losses that may be incurred in collection of receivables. The allowance is severally based on collection experience and analysis of debt aging.
4.4
Investments 
a)
Investments in unit trusts of open-ended fund are stated at fair value. Gains or losses arising from changes in the carrying amounts of unit trusts are included in determining income.
b)
Investments in securities held for trading are stated at fair value. Changes in the fair value of these securities are recorded in the income statement. 

c)
Investments in debt securities, both due within one year and expected to be held to maturity, are recorded at amortised cost. The preminum/discount on debt securities is amortised/accreted by the effective rate method with the amortised/accreted amount presented as an adjustment to the interest income.
d)
Investments in available-for-sale securities are stated at fair value. Changes in the fair value of these securities are recorded as a separate item in shareholders’ equity, and will be recorded as gains or losses in the income statement when the securities are sold. 

e)
Investments in non-marketable equity securities, which the Company classifies as other investments, are stated at cost net of allowance for loss on diminution in value (if any). 

f)
Investments in associates are accounted for in the consolidated financial statements using the equity method.

g)
Investments in subsidiaries, joint ventures and associates are accounted for in the separate financial statements using the cost method.

The fair value of marketable securities is based on the latest bid price of the last working day of the year. The fair value of debt instruments is determined based on yield rates quoted by the Thai Bond Market Association or yield rate of government bond adjusted by an appropriate risk factor, as the case may be. The fair value of unit trusts is determined from their net asset value. 

The weighted average method is used for computation of the cost of investments. 

In the event the Company and its subsidiaries reclassify investments from one type to another, such investments will be readjusted to their fair value as at the reclassification date.  The difference between the carrying amount of the investments and the fair value on the date of reclassification are recorded as gains or losses in the income statement or recorded as surplus (deficit) from changes in the value of investments in shareholders’ equity, depending on the type of investment that is reclassified. 
On disposal of an investment, the difference between net disposal proceeds and the carrying amount of the investment is recognised as income or expenses in the income statement. 
4.5
Investment properties
Investment properties are measured initially at cost, including transaction costs. Subsequent to initial recognition, investment properties are stated at fair value. Any gains or losses arising from changes in the value of investment properties are recognised in the income statement when incurred.
On disposal of investment properties, the difference between the net disposal proceeds and the carrying amount of the asset is recognised in the income statement in the period when the asset is derecognised.

4.6
Property, plant and equipment/Depreciation 


Land is stated at cost. Building and equipment are stated at cost less accumulated depreciation and allowance for loss on impairment of assets (if any).


Depreciation of buildings and equipments is calculated by reference to their costs, on the straight-line basis over the following estimated useful lives:

	Buildings and building improvements
	-
	
20 
years

	Leasehold improvements
	-
	
10
years

	Mock up room
	-
	
5
years

	Machinery and equipment 
	-
	
5 - 30
years

	Furniture, fixtures and office equipment
	-
	
3 - 5
years

	Motor vehicles
	-
	
5 - 10
years


Depreciation is included in determining income.


No depreciation is provided on land, land improvements and assets under construction.
An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss arising on disposal of an asset is included in the income statement when the asset is derecognised.

4.7
Related party transactions


Related parties comprise enterprises and individuals that control, or are controlled by, the Company, whether directly or indirectly, or which are under common control with the Company.


They also include associated companies and individuals which directly or indirectly own a voting interest in the Company that gives them significant influence over the Company or its subsidiaries, key management personnel, directors, and officers with authority in the planning and direction of the Company s’ operations.

4.8
Long-term leases


Leases of equipment which transfer substantially all the risks and rewards of ownership are classified as finance leases. Finance leases are capitalised at the lower of the fair value of the leased assets and the present value of the minimum lease payments. The outstanding rental obligations, net of finance charges, are included in other long-term payables, while the interest element is charged to the income statement over the lease period. The assets acquired under finance leases are depreciated over the useful life of the asset.

Operating lease payments are recognised as an expense in the income statement on a straight line basis over the lease term.
4.9
Foreign currencies

 
Transactions in foreign currencies are translated into Baht at the exchange rate ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies are translated into Baht at the exchange rate ruling at the end of reporting period.
 
Gains and losses on exchange are included in determining income.

4.10
Impairment of assets

At the end of each reporting period, the Company performs impairment reviews in respect of the property, plant and equipment whenever events or changes in circumstances indicate that an asset may be impaired. An impairment loss is recognised when the recoverable amount of an asset, which is the higher of the asset’s fair value less costs to sell and its value in use, is less than the carrying amount. 

An impairment loss is recognised in the income statement. 
4.11
Employee benefits


Short-term employee benefits
Salaries, wages, bonuses and contributions to the social security fund are recognised as expenses when incurred.
Post-employment benefits and other long-term employee benefits
Defined contribution plans
The Company and its subsidiaries and their employees have jointly established a provident fund. The fund is monthly contributed by employees and by the Company and its subsidiaries. The fund’s assets are held in a separate trust fund and the Company and its subsidiaries’ contributions are recognised as expenses when incurred.
Defined benefit plans and other long-term employee benefits
The Company and its subsidiaries have obligations in respect of the severance payments it must make to employees upon retirement under labor law. The Company and its subsidiaries treat these severance payment obligations as a defined benefit plan. In addition, the Company and its subsidiaries provide other long-term employee benefit plan, namely long service awards.
The obligation under the defined benefit plan and other long-term employee benefit plans is determined by a professionally qualified independent actuary based on actuarial techniques, using the projected unit credit method.
For the first-time adoption of TAS 19 Employee Benefits in 2011, the Company elected to recognise the transitional liability, which exceeds the liability that would have been recognised at the same date under the previous accounting policy, through an adjustment to the beginning balance of retained earnings in 2011.

4.12
Provisions


Provisions are recognised when the Company and its subsidiaries have a present obligation as a result of a past event, it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation, and a reliable estimate can be made of the amount of the obligation. 
4.13
Income tax


Income tax is provided in the accounts at the amount expected to be paid to the taxation authorities, based on the taxable profits determined in accordance with tax legislation.

Income tax of a subsidiary is provided in the accounts based on the taxable profits determined in accordance with tax legislation while the subsidiary has been electing to compute its revenues and costs of sales of condominium units when installments come due.

4.14
Derivatives

Forward exchange contracts

Receivables and payables arising from forward exchange contracts are translated into Baht at the rates of exchange ruling at the end of reporting period. Unrecognised gains and losses from the translation are included in determining income. Premiums or discounts on forward exchange contracts are amortised on a straight-line basis over the contract periods. 
5.
Significant accounting judgments and estimates

The preparation of financial statements in conformity with generally accepted accounting principles at times requires management to make subjective judgments and estimates regarding matters that are inherently uncertain. These judgments and estimates affect reported amounts and disclosures; and actual results could differ from these estimates. Significant judgments and estimates are as follows:

Estimated construction project costs

The Company and its subsidiaries estimate costs of construction projects based on details of the construction work, taking into account the volume and value of construction materials to be used in the project, labour costs and other miscellaneous costs to be incurred to completion of service, taking into account the direction of the movement in these costs. Estimates are reviewed regularly or whenever actual costs differ significantly from the figures used in the original estimates.  

Provision for losses on construction projects

Management applied judgment in estimating the loss they expect to be realised on each construction project, based on estimates of anticipated costs that take into account the progress of the project and actual costs incurred to date, together with fluctuations in costs of construction materials, labour and the current situation.
Leases 
In determining whether a lease is to be classified as an operating lease or finance lease, the management is required to use judgment regarding whether significant risk and rewards of ownership of the leased asset has been transferred, taking into consideration terms and conditions of the arrangement. 

Allowance for doubtful accounts

In determining an allowance for doubtful accounts, the management needs to make judgment and estimates based upon, among other things, past collection history, aging profile of outstanding debts and the prevailing economic condition. 

Impairment of equity investments
The Company and its subsidiary treat available-for-sale investments and other investments as impaired when there has been a significant or prolonged decline in the fair value below their cost or where other objective evidence of impairment exists. The determination of what is “significant” or “prolonged” requires judgment of the management.
Investment property

The Company and its subsidiary present investment property at the fair value estimated by an independent appraiser, and recognises changes in the fair value in the income statement. The independent appraiser valued some investment property using the income approach, because there is no market price that could be used to apply a comparative approach. The key assumptions used in estimating the fair value are described in Note 16.
Property plant and equipment/Depreciation

In determining depreciation of plant and equipment, the management is required to make estimates of the useful lives and residual values of the Company and its subsidiaries’ plant and equipment and to review estimate useful lives and residual values when there are any changes. 

In addition, the management is required to review property, plant and equipment for impairment on a periodical basis and record impairment losses in the period when it is determined that their recoverable amount is lower than the carrying cost. This requires judgments regarding forecast of future revenues and expenses relating to the assets subject to the review.

Post-employment benefits under defined benefit plans and other long-term employee benefits
The obligation under the defined benefit plan and other long-term employee benefit plans is determined based on actuarial techniques. Such determination is made based on various assumptions, including discount rate, future salary increase rate, mortality rate and staff turnover rate.
Litigation 

The Company and its subsidiaries have contingent liabilities as a result of litigation. The management has used judgment to assess of the results of the litigation and believes that no loss will result. Therefore no contingent liabilities are recorded as at the end of reporting period. 
6.
Related party transactions


During the years, the Company and its subsidiaries had significant business transactions with related parties, which have been concluded at contract price which can be comparable to the price for unrelated parties. Below is a summary of those transactions.

	
	
	(Unit: Million Baht)


	
	Consolidated            financial statements
	Separate                  financial statements

	
	2012
	2011
	2012
	2011

	Transactions with subsidiary companies
	
	
	
	

	(eliminated from the consolidated financial statements) 
	
	
	
	

	Construction income
	-
	-
	30
	215

	Interest income
	-
	-
	9
	11

	Rental expenses
	-
	-
	10
	11

	Transactions with associated companies
	
	
	
	

	Project consulting income
	112
	81
	112
	81

	Other income
	2
	4
	2
	4

	Transactions with joint venture 
	
	
	
	

	Project consulting income
	50
	36
	126
	89

	Transactions with related companies
	
	
	
	

	Construction income
	49
	-
	49
	-

	Other income
	3
	4
	3
	4

	Cost of construction
	13
	7
	13
	7


As at 31 December 2012 and 2011, the balance of the accounts between the Company and those related companies are as follows:
	
	(Unit: Thousand Baht)

	
	Consolidated 

financial statements
	Separate 

financial statements

	
	2012
	2011
	2012
	2011

	Assets
	
	
	
	

	Trade receivables - related parties (Note 9)
	
	
	
	

	Subsidiaries
	-
	-
	27,481
	32,945

	Associated companies
	60,612
	58,966
	60,612
	58,966

	Joint venture
	37,333
	33,959
	81,527
	73,042

	Related companies (related by common director)
	35,133
	19,112
	35,039
	19,108

	Total
	133,078
	112,037
	204,659
	184,061

	Less: Allowance for doubtful debts
	(29,203)
	(29,203)
	(38,774)
	(38,774)

	Net
	103,875
	82,834
	165,885
	145,287

	Unbilled receivables
	
	
	
	

	Subsidiary
	-
	-
	52,316
	164,525

	Joint venture
	10,097
	-
	25,241
	-

	Related companies (related by common director)
	5,719
	-
	5,719
	-

	Total
	15,816
	-
	83,276
	164,525

	Retention receivables
	
	
	
	

	Subsidiary
	-
	-
	9,214
	9,548

	Related companies (related by common director)
	2,174
	-
	2,174
	-

	Total
	2,174
	-
	11,388
	9,548

	Short-term loans to related party
	
	
	
	

	Related company 


(related by venturer in joint venture)
	120,215
	21,489
	-
	-

	Total
	120,215
	21,489
	-
	-

	Loans to related parties
	
	
	
	

	Subsidiaries
	-
	-
	118,000
	158,000

	Related companies (related by common director)
	5,778
	6,606
	-
	-

	Total
	5,778
	6,606
	118,000
	158,000

	Liabilities
	
	
	
	

	Trade payables - related parties (Note 19)
	
	
	
	

	Subsidiaries
	-
	-
	750
	18

	Related companies (related by common director)
	5,567
	449
	5,567
	449

	Total
	5,567
	449
	6,317
	467

	Advances received from construction contracts
	
	
	
	

	Subsidiary
	-
	-
	7,930
	25,122

	Joint venture
	3,427
	-
	8,569
	-

	Total
	3,427
	-
	16,499
	25,122


During 2012, movements of short-term loans and loans to related parties were as follow: 

	
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	
	Balance as at
	During the year
	Balance as at

	
	Relationship
	1 January 2012
	Increase
	Decrease
	31 December 2012

	Short-term loans to related party
	
	
	
	
	

	A.S. Associated Engineering (1964)  Company Limited
	Venturer in joint venture
	21,489
	388,056
	(289,330)
	120,215

	Loan to related party
	
	
	
	
	

	Sino-Thai Tower Condominium Juristic Person
	Related party
	6,606
	-
	(828)
	5,778

	
	(Unit: Thousand Baht)

	
	Separate financial statements

	
	
	Balance as at
	During the year
	Balance as at

	
	Relationship
	1 January 2012
	Increase
	Decrease
	31 December 2012

	Loan to related party
	
	
	
	
	

	HTR Corporation Limited
	Subsidiary
	158,000
	-
	(40,000)
	118,000


Short-term loans to A.S. Associated Engineering (1964) Company Limited

Loan to A.S. Associated Engineering (1964) Company Limited represents the loan of a venture due for repayment at call and carrying interest at the rate of 7.25 percent per annum.

Loan to Sino-Thai Tower Condominium Juristic Person

HTR Corporation Limited (HTR) granted a loan of Baht 19 million to Sino-Thai Tower Condominium Juristic Person (Sino-Thai Tower). The loan carries flat interest rate at 8 percent per annum for the whole contract period. The loan and relating interest are repayable in 72 installments of which Baht 0.39 million is monthly due. The first installment started in July 2006.

Later, on 20 September 2010, HTR and Sino-Thai Tower entered into an amendment agreement to loan agreement No.1, extending the repayment period from 72 installments to 134 installments, and changing the repayments from Baht 0.39 million to Baht 0.14 million, from the 51st installment in September 2010 onwards.
Loan to HTR Corporation Limited
The loan to HTR Corporation Limited is repayable in 20 quarterly installments, comprising both principal and interest. The loan carries interest at MLR-1 percent per annum, and the first installment is due in July 2009. 
Directors and management’s benefits
During the year ended 31 December 2012, the Company and its subsidiaries had short-term employee benefits of their directors and management totaling Baht 55 million (2011: Baht 48 million) (Separate financial statements: Baht 50 million, 2011: Baht 43 million).

7.
Cash and cash equivalents
	
	
	(Unit: Thousand Baht)

	
	Consolidated 
financial statements
	Separate 
financial statements

	
	2012
	2011
	2012
	2011

	Cash and bank deposits
	95,255
	182,951
	78,798
	144,593

	Unit trusts
	647,980
	565,279
	572,316
	512,028

	Bills of exchange
	600,000
	100,000
	600,000
	100,000

	Total
	1,343,235
	848,230
	1,251,114
	756,621


The above unit trusts are unit trusts in open-ended, fixed-income fund which is highly liquid and are stated at fair value. 

8.
Current investments
	 (Unit: Thousand Baht)

	
	Consolidated / Separate 
financial statements

	
	2012
	2011

	Bank deposits
	3,280,633
	302,245

	Unit trusts at fair value
	922,560
	-

	Promissory note and bills of exchange
	793,557
	2,010,000

	Investments in trading securities at fair value
	
	

	Bank of Thailand bonds
	112,512
	49,188

	Financial institution debt securities
	364,277
	142,663

	Private sector debt securities
	372,815
	155,216

	
	849,604
	347,067

	Total current investments
	5,846,354
	2,659,312


9.
Trade receivables
	
	
	(Unit: Thousand Baht)

	
	Consolidated 

financial statements
	Separate 

financial statements

	
	2012
	2011
	2012
	2011

	Trade receivables - unrelated parties
	
	
	
	

	Aged on the basis of due dates
	
	
	

	
Not yet due
	1,574,549
	1,666,166
	1,381,322
	1,630,493

	
Past due
	
	
	
	

	
Up to 4 months
	105,652
	392,913
	97,580
	320,970

	 
5 - 12 months
	38,307
	2,629
	21,894
	2,629

	
Over 12 months
	48,896
	111,577
	48,896
	111,570

	Total
	1,767,404
	2,173,285
	1,549,692
	2,065,662

	Less: Allowance for doubtful debts
	(46,880)
	(72,308)
	(46,880)
	(72,308)

	Total trade receivables - unrelated parties, net
	1,720,524
	2,100,977
	1,502,812
	1,993,354

	Trade receivables - related parties (Note 6)
	
	
	

	Aged on the basis of due dates
	
	
	

	
Not yet due
	21,726
	13,604
	33,323
	40,445

	
Past due
	
	
	
	

	
Up to 4 months
	63,195
	54,400
	90,328
	76,727

	 
5 - 12 months
	18,824
	14,296
	41,208
	24,205

	
Over 12 months
	29,333
	29,737
	39,800
	42,684

	Total
	133,078
	112,037
	204,659
	184,061

	Less: Allowance for doubtful debts
	(29,203)
	(29,203)
	(38,774)
	(38,774)

	Total trade receivables - related parties, net
	103,875
	82,834
	165,885
	145,287

	Total trade receivables - net
	1,824,399
	2,183,811
	1,668,697
	2,138,641


10.
Short-term loans to other companies
Short-term loans to other companies of a subsidiary represent factoring receivables of the companies due for repayment as stipulated in the agreements and carry interest rate of 7.75 - 15.00 percent per annum (2011: 9.50 - 15.00 percent per annum). 

11. 
Other current assets
	



	
	(Unit: Thousand Baht)

	
	Consolidated 

financial statements
	Separate 

financial statements

	
	2012
	2011
	2012
	2011

	Withholding income tax
	215,667
	314,069
	176,124
	305,350

	Others 
	239,374
	120,169
	178,828
	63,333

	Total other current assets
	455,041
	434,238
	354,952
	368,683


12.
Investments in subsidiaries

Details of investments in subsidiaries as presented in separate financial statements are as follows:
	(Unit: Thousand Baht)

	Company’s name
	Paid-up capital
	Shareholding percentage
	Cost

	
	2012
	2011
	2012
	2011
	2012
	2011

	
	(Million Baht)
	(Million Baht)
	(%)
	(%)
	
	

	HTR Corporation Limited
	500
	500
	80.90
	80.90
	440,090
	440,090

	Matter Supply Company  Limited
	5
	5
	99.99
	99.99
	5,000
	5,000

	Total
	
	
	
	
	445,090
	445,090


13.
Investments in joint ventures


Summarised financial information of the operated joint ventures.

STAS Joint Venture

 
The proportionate shares of the assets, liabilities, revenue and expenses that are included in the consolidated financial statements in proportion to the investment in the joint venture are as follows:
	(Unit: Million Baht)

	
	As at 31 December

	
	2012
	2011

	Current assets
	730
	944

	Non-current assets
	21
	23

	
	751
	967

	Current liabilities
	(693)
	(930)

	Net assets
	58
	37

	
	
	


	(Unit: Million Baht)

	
	For the year ended 31 December

	
	2012
	2011

	Revenue
	1,060
	955

	Cost of construction
	(1,000)
	(880)

	Administrative expenses
	(32)
	(21)

	Profit before income tax
	28
	54

	Income tax
	(7)
	(16)

	Profit for the year
	21
	38



During the year 2011, the Company has entered into a contract with a local company establishing STAS Joint Venture, to jointly perform a construction project. The Company has an interest of 60 percent. The construction project started in the second quarter of 2011.

Sino-Thai A.S. Joint Venture

 
The proportionate shares of the assets, liabilities, revenue and expenses that are included in the consolidated financial statements in proportion to the investment in the joint venture are as follows:
	 (Unit: Million Baht)

	
	As at 31 December

	
	2012
	2011

	Current assets
	2
	3

	Non-current assets
	-
	-

	
	2
	3

	Current liabilities
	-
	(1)

	Net assets
	2
	2

	
	
	

	
	(Unit: Million Baht)

	
	For the year ended 31 December

	
	2012
	2011

	
	
	

	Revenue
	-
	-

	Profit for the year
	-
	-


14.
Investments in associates

14.1
Details of associates:

	
	
	
	
	
	(Unit: Thousand Baht)

	
	
	
	Consolidated financial statements

	Company’s name
	Nature of business
	Country of incorporation
	Shareholding percentage
	Cost
	Carrying amounts based on equity method

	
	
	
	2012
	2011
	2012
	2011
	2012
	2011

	
	
	
	(%)
	(%)
	
	
	
	

	ASST Joint Venture1
	Construction
	Thailand
	45
	45
	-
	-
	36,943
	11,227

	DKK Sino-Thai Engineering Company Limited
	Telecommunication and transmission lines installation
	Thailand
	35
	35
	2,800
	2,800
	108,126
	111,308

	Inter-IMC Pte Limited
	Construction but has ceased operation
	Singapore
	46
	46
	13,650
	13,650
	-
	-

	S T F M Company Limited
	Produce of cable lines but has ceased operation
	Thailand
	50
	50
	5,000
	5,000
	8,986


	8,986



	Less: Allowance for impairment of investment
	
	
	
	
	
	(8,986)
	(8,986)

	
	
	
	
	
	
	
	-
	-

	Total
	
	
	
	
	21,450
	21,450
	145,069
	122,535

	1. The Company entered into a memorandum of agreement granting authority to venturer in joint venture to govern the financial and operating policies of the entity, whereby the Company will not take risk of loss that may occur in the future. However, the Company has representatives in the executive board. Therefore, the Company treats the ASST Joint Venture as an associated company.


	
	
	
	(Unit: Thousand Baht)

	
	
	
	Separate financial statements

	Company’s name
	Nature of business
	Country of incorporation
	Shareholding percentage
	Cost
	Allowance for impairment of investments
	Carrying amounts based on cost method - net

	
	
	
	2012
	2011
	2012
	2011
	2012
	2011
	2012
	2011

	
	
	
	(%)
	(%)
	
	
	
	
	
	

	DKK Sino-Thai Engineering Company Limited
	Telecommunication and transmission lines installation
	Thailand
	35
	35
	2,800
	2,800
	-
	-
	2,800
	2,800

	Inter-IMC Pte Limited
	Construction but has ceased operation
	Singapore
	46
	46
	13,650
	13,650
	(13,650)
	(13,650)
	-
	-

	S T F M Company Limited


	Produce of cable lines but has ceased operation
	Thailand
	50
	50
	5,000
	5,000
	(5,000)
	(5,000)
	-
	-

	Total
	
	
	
	
	21,450
	21,450
	(18,650)
	(18,650)
	2,800
	2,800


14.2
Share of profit/loss and dividend received


During the year, the Company has recognised its share of profit/loss from investments in associate companies in the consolidated financial statements and dividend received in the separate financial statements as follows:
	
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate financial statements

	Company’s name
	Share of profit from investments 
in associates during the year
	Dividend received

during the year

	
	2012
	2011
	2012
	2011

	ASST Joint Venture
	25,716
	11,227
	-
	-

	DKK Sino-Thai Engineering Company Limited2
	1,018
	11,435
	4,200
	8,399

	Total
	26,734
	22,662
	4,200
	8,399


14.3
Summarised financial information of associates
	
	
	
	
	
	(Unit: Million Baht)

	Company’s name
	Paid-up capital as at 

31 December
	Total assets 

as at 

31 December
	Total liabilities 

as at 

31 December
	Total revenues for the 

year ended    

31 December
	Profit (loss) for the year ended

31 December

	
	2012
	2011
	2012
	2011
	2012
	2011
	2012
	2011
	2012
	2011

	ASST Joint Venture
	-
	-
	2,179
	2,049
	2,097
	2,024
	3,362
	1,577
	57
	25

	DKK Sino-Thai Engineering Company Limited2
	8
	8
	355
	384
	46
	66
	334
	285
	19
	24

	Inter-IMC Pte Limited2
	0.5*
	0.5*
	2
	7
	-
	3
	-
	-
	(2)
	(2)

	S T F M Company Limited2
	10
	10
	3
	3
	14
	14
	-
	-
	-
	-

	*Million Singapore Dollar
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	


14.4
The Company recognised share of losses from investments in associates, as listed below, until the value of the investments approached zero. Subsequent losses incurred by those associates have not been recognised in the Company's accounts since the Company has no obligations, whether legal or constructive, to make any payments on behalf of those associates. The amount of such unrecognised share of losses is set out below. 

	(Unit: Million Baht)

	
	Unrecognised share of losses

	Company’s name
	Share of losses for the year ended

31 December 2012
	Cumulative share

of losses up to 

31 December 2012

	Inter-IMC Pte Limited2
	(1)
	(2)

	S T F M Company Limited2
	-
	(5)

	Total
	(1)
	(7)


2.
Financial information and share of profit or loss were determined based on the financial statements prepared by its managements and neither audited nor reviewed by its auditors. The Company believes that the value of the investments would not significantly differ if the financial statements had been audited or reviewed by auditors.

15.
Other long-term investments
	
	(Unit: Thousand Baht)

	
	Shareholding percent
	Consolidated financial statements
	Separate financial statements

	
	2012
	2011
	2012
	2011
	2012
	2011

	
	%
	%
	Cost
	Fair value
	Cost
	Fair value
	Cost
	Fair value
	Cost
	Fair value

	Investments in available-for-sale securities
	
	
	
	
	
	
	
	
	
	

	Bangkok Commercial Property Fund
	-
	-
	10,000
	9,900
	10,000
	9,300
	-
	-
	-
	-

	Revaluation deficit on changes in value available-for-sale security
	
	
	(100)
	
	(700)
	
	-
	
	-
	

	
	
	
	9,900
	
	9,300
	
	-
	
	-
	

	Other investments
	
	
	
	
	
	
	
	
	
	

	Abico Land Company Limited
	15
	15
	30,000
	
	30,000
	
	30,000
	
	30,000
	

	Thai Maintenance Contracting Company Limited
	19
	19
	7,611
	
	7,611
	
	7,611
	
	7,611
	

	Thai Contractors Asset Co., Ltd.
	0.2
	0.2
	1,000
	
	1,000
	
	1,000
	
	1,000
	

	Others 
	
	
	86,194
	
	86,194
	
	86,142
	
	86,142
	

	
	
	
	124,805
	
	124,805
	
	124,753
	
	124,753
	

	Less: Allowance for impairment of investments
	
	
	(123,753)
	
	(123,753)
	
	(123,753)
	
	(123,753)
	

	
	
	
	   1,052
	
	   1,052
	
	1,000
	
	1,000
	

	Other long-term investments-net
	
	
	10,952
	
	10,352
	
	1,000
	
	1,000
	


16.
Investment properties

	
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	2012
	2011

	
	Land
	Condominium for rent
	Total
	Land
	Condominium for rent
	Total

	Balance at beginning of year
	1,538,500
	614,800
	2,153,300
	-
	-
	-

	Transfers of property, plant and equipment  and land awaiting for development to investment properties
	-
	-
	-
	770,500
	609,400
	1,379,900

	Transfers of investment properties to property, plant and equipment  
	-
	(136,298)
	(136,298)
	-
	-
	-

	Acquisition of land during the year
	-
	-
	-
	766,300
	-
	766,300

	Gain from fair value adjustment
	-
	-
	-
	1,700
	5,400
	7,100

	Balance at end of year
	1,538,500
	478,502
	2,017,002
	1,538,500
	614,800
	2,153,300


	
	(Unit: Thousand Baht)

	
	Separate financial statements

	
	Land


	
	2012
	2011

	Balance at beginning of year
	1,489,100
	-

	Transfers of property, plant and equipment  to investment properties
	-
	722,800

	Acquisition of land during the year
	-
	766,300

	Balance at end of year
	1,489,100
	1,489,100



The investment properties are land and condominium for rent. The fair value of the investment properties have been determined based on valuations performed by an accredited independent valuer, using market approach for land and the income approach for condominium for rent. The main assumptions used in the valuation are yield rate, inflation rate, long-term vacancy rate and long-term growth in rental rates.

In December 2011, the Company entered into agreement to purchase land from ordinary persons a total of Baht 766 million. The purchase price is consistent with market value.

The Company has pledged investment properties amounting to approximately Baht 723 million (2011: Baht 723 million) as collateral against credit facilities received from financial institutions.
17.
Property, plant and equipment 

	
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	Revaluation basis
	Cost basis
	

	
	Land and land improvements for rent
	Land and condominium for rent
	Land and land improvements
	Buildings and building improvements
	Leasehold improvements
	Machinery and equipment
	Furniture, fixtures and office equipment
	Motor vehicles
	Assets under construction
	Total

	Cost/Revalued amount:
	
	
	
	
	
	
	
	
	
	

	31 December 2010
	544,828
	1,164,137
	461,191
	237,108
	48,425
	3,109,800
	254,101
	335,634
	143,581
	6,298,805

	Additions
	-
	-
	-
	1,678
	-
	270,503
	48,812
	17,200
	143,092
	481,285

	Disposals 
	-
	-
	-
	-
	-
	(119,246)
	(15,202)
	(20,157)
	-
	(154,605)

	Transfers 
	-
	-
	-
	3,059
	-
	209,280
	10,024
	39,803
	(262,166)
	-

	Transfers of property, plant and equipment  to investment properties
	(544,828)
	(1,164,137)
	-
	-
	-
	-
	-
	-
	-
	(1,708,965)

	31 December 2011
	-
	-
	461,191
	241,845
	48,425
	3,470,337
	297,735
	372,480
	24,507
	4,916,520

	Accumulated depreciation:
	
	
	
	
	
	
	
	
	
	

	31 December 2010
	-
	1,088,505
	-
	123,939
	42,165
	1,923,134
	191,253
	305,695
	-
	3,674,691

	Depreciation
	-
	-
	-
	11,285
	2,286
	317,435
	24,077
	20,165
	-
	375,248

	Disposals
	-
	-
	-
	-
	-
	(84,029)
	(14,651)
	(20,069)
	-
	(118,749)

	Transfers
	-
	-
	-
	-
	-
	2
	(2)
	-
	-
	-

	Transfers of property, plant and equipment  to investment properties
	-
	(1,088,505)
	-
	-
	-
	-
	-
	-
	-
	(1,088,505)

	31 December 2011
	-
	-
	-
	135,224
	44,451
	2,156,542
	200,677
	305,791
	-
	2,842,685

	Net book value:
	
	
	
	
	
	
	
	
	
	

	31 December 2011
	-
	-
	461,191
	106,621
	3,974
	1,313,795
	97,058
	66,689
	24,507
	2,073,835

	Depreciation for the year
	
	
	
	
	
	
	
	

	2011 (Baht 365 million included in cost, and the balance in administrative expenses)
	
	
	
	375,248


17.
Property, plant and equipment (continued)
	
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	Land and land improvements
	Buildings and building improvements
	Leasehold improvements
	Machinery and equipment
	Furniture, fixtures and office equipment
	Motor vehicles
	Assets under construction
	Total

	Cost
	
	
	
	
	
	
	
	

	31 December 2011
	461,191
	241,845
	48,425
	3,470,337
	297,735
	372,480
	24,507
	4,916,520

	Additions
	-
	1,304
	-
	136,785
	27,941
	69,539
	130,996
	366,565

	Disposals 
	(2,000)
	-
	-
	(191,961)
	(13,904)
	(45,588)
	-
	(253,453)

	Transfers 
	-
	16,222
	7,148
	17,592
	1,802
	12,803
	(55,567)
	-

	Transfers of investment properties to property, plant and equipment  
	-
	136,298
	-
	-
	-
	-
	-
	136,298

	31 December 2012
	459,191
	395,669
	55,573
	3,432,753
	313,574
	409,234
	99,936
	5,165,930

	Accumulated depreciation:
	
	
	
	
	
	
	
	

	31 December 2011
	-
	135,224
	44,451
	2,156,542
	200,677
	305,791
	-
	2,842,685

	Depreciation
	-
	12,421
	1,870
	305,455
	28,759
	25,114
	-
	373,619

	Disposals
	-
	-
	-
	(153,456)
	(13,132)
	(43,850)
	-
	(210,438)

	Transfers
	-
	-
	-
	(81)
	81
	-
	-
	-

	31 December 2012
	-
	147,645
	46,321
	2,308,460
	216,385
	287,055
	-
	3,005,866

	Net book value:
	
	
	
	
	
	
	
	

	31 December 2012
	459,191
	248,024
	9,252
	1,124,293
	97,189
	122,179
	99,936
	2,160,064

	Depreciation for the year
	
	
	
	
	
	

	2012 (Baht 354 million included in cost, and the balance in administrative expenses)
	
	373,619


17.
Property, plant and equipment (continued)
	
	
	(Unit: Thousand Baht)

	
	Separate financial statements

	
	Revaluation basis
	Cost basis

	
	Land and land improvements for rent
	Land and land improvements
	Buildings and building improvements
	Leasehold improvements
	Machinery and equipment
	Furniture, fixtures and office equipment
	Motor vehicles
	Assets under construction
	Total

	Cost/Revalued amount:
	
	
	
	
	
	
	
	
	

	31 December 2010
	544,828
	461,191
	225,081
	48,425
	3,109,800
	217,904
	329,630
	143,581
	5,080,440

	Additions
	-
	-
	1,678
	-
	249,963
	43,709
	17,080
	143,092
	455,522

	Disposals
	-
	-
	-
	-
	(119,246)
	(15,107)
	(20,157)
	-
	(154,510)

	Transfers 
	-
	-
	3,059
	-
	209,280
	10,024
	39,803
	(262,166)
	-

	Transfers of property, plant and equipment  to investment properties
	(544,828)
	-
	-
	-
	-
	-
	-
	-
	(544,828)

	31 December 2011
	-
	461,191
	229,818
	48,425
	3,449,797
	256,530
	366,356
	24,507
	4,836,624

	Accumulated depreciation:
	
	
	
	
	
	
	
	
	

	31 December 2010
	-
	-
	122,876
	42,165
	1,923,134
	157,798
	302,280
	-
	2,548,253

	Depreciation
	-
	-
	10,683
	2,286
	315,265
	22,410
	19,296
	-
	369,940

	Disposals
	-
	-
	-
	-
	(84,029)
	(14,556)
	(20,069)
	-
	(118,654)

	Transfers
	-
	-
	-
	-
	2
	(2)
	-
	-
	-

	31 December 2011
	-
	-
	133,559
	44,451
	2,154,372
	165,650
	301,507
	-
	2,799,539

	Net book value:
	
	
	
	
	
	
	
	
	

	31 December 2011
	-
	461,191
	96,259
	3,974
	1,295,425
	90,880
	64,849
	24,507
	2,037,085

	Depreciation for the year:
	
	
	
	
	
	
	
	
	

	2011 (Baht 362 million included in cost, and the balance in administrative expenses)
	369,940


17.
Property, plant and equipment (continued)
	
	
	(Unit: Thousand Baht)

	
	Separate financial statements

	
	Land and land improvements
	Buildings and building improvements
	Leasehold improvements
	Machinery and equipment
	Furniture, fixtures and office equipment
	Motor vehicles
	Assets under construction
	Total

	Cost
	
	
	
	
	
	
	
	

	31 December 2011
	461,191
	229,818
	48,425
	3,449,797
	256,530
	366,356
	24,507
	4,836,624

	Additions
	-
	1,304
	-
	135,673
	25,554
	68,963
	130,352
	361,846

	Disposals
	(2,000)
	-
	-
	(191,961)
	(13,571)
	(44,946)
	-
	(252,478)

	Transfers 
	-
	16,222
	7,148
	17,592
	1,802
	12,803
	(55,567)
	-

	31 December 2012
	459,191
	247,344
	55,573
	3,411,101
	270,315
	403,176
	99,292
	4,945,992

	Accumulated depreciation:
	
	
	
	
	
	
	
	

	31 December 2011
	-
	133,559
	44,451
	2,154,372
	165,650
	301,507
	-
	2,799,539

	Depreciation
	-
	11,819
	1,870
	301,219
	26,472
	24,232
	-
	365,612

	Disposals
	-
	-
	-
	(153,456)
	(12,801)
	(43,208)
	-
	(209,465)

	Transfers
	-
	-
	-
	(81)
	81
	-
	-
	-

	31 December 2012
	-
	145,378
	46,321
	2,302,054
	179,402
	282,531
	-
	2,955,686

	Net book value:
	
	
	
	
	
	
	
	

	31 December 2012
	459,191
	101,966
	9,252
	1,109,047
	90,913
	120,645
	99,292
	1,990,306

	Depreciation for the year:
	
	
	
	
	
	
	
	

	2012 (Baht 350 million included in cost, and the balance in administrative expenses)
	365,612



As at 31 December 2012 certain plant and equipment items have been fully depreciated but are still in use. The gross carrying amount before deducting accumulated depreciation of those assets amounted to approximately Baht 1,784 million (2011: Baht 1,432 million) (Separate financial statements: Baht 1,750 million 2011: Baht 1,398 million).


As at 31 December 2012, the Company had equipment and vehicles acquired under hire purchase and financial lease agreements, with net book value amounting to approximately Baht 268 million (2011: Baht 177 million).

18.
Short-term loans from financial institutions
	
	
	(Unit: Thousand Baht)

	
	Interest rate
	Consolidated

financial statements
	Separate 

financial statements

	
	(percent per annum)
	2012
	2011
	2012
	2011

	Short-term loans from financial institutions
	7%
	108,600
	66,556
	-
	-


19.
Trade and other payables
	



	
	(Unit: Thousand Baht)

	
	Consolidated 

financial statements
	Separate 

financial statements

	
	2012
	2011
	2012
	2011

	Trade payables - related parties (note 6)
	5,567
	449
	6,317
	467

	Trade payables - unrelated parties
	3,009,614
	2,110,758
	2,393,957
	1,674,868

	Accrued expenses
	81,207
	42,932
	66,924
	32,125

	Total trade and other payables 
	3,096,388
	2,154,139
	2,467,198
	1,707,460


20.
Hire purchase creditors and finance lease payables
	




	(Unit: Thousand Baht)

	
	Consolidated / Separate 
financial statements

	
	2012
	2011

	Hire purchase creditors and finance lease payables
	254,219
	175,462

	Less: Deferred interest expenses
	(17,838)
	(12,680)

	Total
	236,381
	162,782

	Less: Portion due within one year
	(83,093)
	(48,344)

	Hire purchase creditors and financial lease payables - net of current portion
	153,288
	114,438



The Company has entered into the hire purchase and finance lease agreements with leasing companies for rental of equipment and motor vehicles for use in its operation, whereby it is committed to pay rental on a monthly basis. The terms of the agreements are generally between 3 and 4 years. Such agreements are non-cancelable.


Future minimum lease payments required under the hire purchase and finance lease agreements were as follows:
	(Unit: Million Baht)

	
	As at 31 December 2012

	
	Less than 1 year
	1-4 years
	Total

	Future minimum lease payments
	93
	161
	254

	Deferred interest expenses
	(10)
	(8)
	(18)

	Present value of future minimum lease payments 
	83
	153
	236


	 (Unit: Million Baht)

	
	As at 31 December 2011

	
	Less than 1 year
	1-4 years
	Total

	Future minimum lease payments
	55
	121
	176

	Deferred interest expenses
	(7)
	(6)
	(13)

	Present value of future minimum lease payments 
	48
	115
	163


21.
Loan and interest payable
This is a loan from other person of subsidiary, which represents the loan in form of promissory notes repayable at call. This loan carries interest at a rate of 1.5 percent per annum. 

During the year 2011, the subsidiary received a document from the lenders, requiring it to make full repayment within November 2011. In January 2012, the subsidiary entered into a debt composition agreement with the lender, whereby it agreed to pay the debt in monthly installments of Baht 500,000 each until full settlement is made, with the first installment due in February 2012.

The subsidiary has mortgaged its ownership of condominium units for sales with book values amounting to Baht 289 million as collaterals for such loan. 
However, the subsidiary has been unable to comply with the terms of the debt composition agreement. As a result, in May 2012, the court ordered the Executing Officer to seize the collateral for sale at auction, and use the proceeds to settle the debt. The court order is currently being enforced.

During the year, movements of loan and interest payable were as follow: 

	(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	Balance as at
	During the year
	Balance as at

	
	1 January 2012
	Increase
	Decrease
	31 December 2012

	Loan and interest payable
	69,023
	621
	(1,000)
	68,644


22.
Provision for long-term employee benefits

Provision for long-term employee benefits which is compensations on employees’ retirement and long service awards, were as follows:
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	Post-employment benefits
	Other long-term employee benefits
	Total

	
	2012
	2011
	2012
	2011
	2012
	2011

	Provision for long-term employee benefits of beginning of year
	90,967
	88,579
	20,471
	18,883
	111,438
	107,462

	Current service cost
	7,310
	7,151
	2,408
	2,259
	9,718
	9,410

	Interest cost
	3,626
	3,463
	817
	745
	4,443
	4,208

	Benefits paid during the year
	(5,081)
	(8,226)
	(1,073)
	(1,416)
	(6,154)
	(9,642)

	Provision for long-term employee benefits at end of year
	96,822
	90,967
	22,623
	20,471
	119,445
	111,438


	
	(Unit: Thousand Baht)

	
	Separate financial statements

	
	Post-employment benefits
	Other long-term employee benefits
	Total

	
	2012
	2011
	2012
	2011
	2012
	2011

	Provision for long-term employee benefits of beginning of year
	88,384
	86,410
	20,136
	18,595
	108,520
	105,005

	Current service cost
	6,966
	6,826
	2,371
	2,224
	9,337
	9,050

	Interest cost
	3,543
	3,374
	804
	733
	4,347
	4,107

	Benefits paid during the year
	(3,959)
	(8,226)
	(1,049)
	(1,416)
	(5,008)
	(9,642)

	Provision for long-term employee benefits at end of year
	94,934
	88,384
	22,262
	20,136
	117,196
	108,520


 
Long-term employee benefit expenses included in the income statement was as follows:

	 
	(Unit: Thousand Baht)

	
	Consolidated 

financial statements
	Separate 

financial statements

	
	2012
	2011
	2012
	2011

	Current service cost 
	9,718
	9,410
	9,337
	9,050

	Interest cost 
	4,443
	4,208
	4,347
	4,107

	Total expense recognised in the  income statement
	14,161
	13,618
	13,684
	13,157

	

	Line items under which such expenses are included in the income statement
	
	
	
	

	Administrative expenses
	14,161
	13,618
	13,684
	13,157


Principal actuarial assumptions at the valuation date were as follows:

	
	Consolidated / Separate 

financial statements

	
	2012
	2011

	
	(% per annum)
	(% per annum)

	Discount rate
	4.1
	4.1

	Future salary increase rate (depending on age)
	3.0 - 7.5
	3.0 - 7.5

	Staff turnover rate
	2.0 - 18.0
	2.0 - 18.0


23.
Statutory reserve

Pursuant to Section 116 of the Public Limited Companies Act B.E. 2535, the Company is required to set aside to a statutory reserve at least 5 percent of its net income after deducting accumulated deficit brought forward (if any), until the reserve reaches 10 percent of the registered capital. The statutory reserve is not available for dividend distribution.
24.
Income tax expenses
Income tax expenses were calculated on profit before income tax for the year, after adding back expenses and deducting income which are disallowable for tax computation purposes and deducting tax loss brought forward from the previous years.

The Company is not liable to corporate income tax for the year 2011 due to the Company has tax loss brought forward from previous years over its profit for the year.

25.
Expenses by nature

Significant expenses by nature are as follows:

	(Unit: Thousand Baht)

	
	Consolidated 

financial statements
	Separate 

financial statements

	
	2012
	2011
	2012
	2011

	Salary and wages and other employee benefits
	2,279,679
	1,861,732
	2,231,352
	1,835,076

	Depreciation
	373,619
	375,248
	365,612
	369,940

	Rental expenses from operating lease agreements
	360,904
	393,763
	340,464
	384,219

	Construction materials and subcontractors
	14,751,200
	10,073,868
	13,330,088
	9,094,899


26.
Earnings per share


Basic earnings per share is calculated by dividing profit for the year attributable to equity holders of the Company by the weighted average number of ordinary shares in issue during the year.
27.
Dividends

	Dividends
	Approved by
	Total dividends
	Dividend per share

	
	
	(Million Baht)
	(Baht per share)

	Final dividends for 2010
	Annual General Meeting  of the shareholders on 18 April 2011
	261
	0.22

	Final dividends for 2011
	Annual General Meeting  of the shareholders on 19 April 2012
	652
	0.55


28.
Contracts in progress


As at 31 December 2012, the Company and its subsidiary had aggregate amount of construction cost incurred and recognised profits or losses to date for contracts in progress was approximately Baht 35,283 million (2011: Baht 24,242 million) (Separate financial statements: Baht 33,208 million 2011: Baht 23,753 million) and had gross amounts due from customers for contracts in progress was approximately Baht 4,172 million (2011: Baht 3,614 million) (Separate financial statements: Baht 3,982 million 2011: Baht 2,912 million).
29.
Segment information


The operations of the Company and its subsidiaries principally involve construction contracting, office building rental and property development, and are mostly carried on in the single geographic area of Thailand. During the years 2012 and 2011, there were no material activities pertaining to the office building rental and property development segments. For this reason, financial information has not been presented by industry segment.
30.
Provident fund


The Company, its subsidiaries and their employees have jointly established a provident fund in accordance with the Provident Fund Act B.E. 2530. Employees, the Company and its subsidiaries contributed to the fund monthly at the rate of 3-5 percent of basic salaries. The fund, which is managed by Tisco Asset Management Company Limited, will be paid to employees upon termination in accordance with the fund rules. During the year 2012, the Company and its subsidiaries contributed Baht 18 million (2011: Baht 17 million) to the fund. 
31.
Credit facilities

As at 31 December 2012, the credit facilities of the Company and its subsidiaries granted by financial institutions were secured by the guarantees and mortgages/pledges of the assets listed below.
1. 9 million shares of HTR Corporation Limited. (2011: 9 million shares)
2. Pledge of the Company’s investment property of Baht 723 million. (2011: Baht 723 million)
3. Pledge of the Company’s land with net book of Baht 172 million. (2011: Baht 172 million)
4. The transfer of the right of the claim of collections from construction contracts to a bank. The Company can normally withdraw from the transfer. As at 31 December 2012, the balance of the accounts receivable under the right transfer agreement was Baht 774 million (2011: Baht 131 million).

32. 
Commitments and contingent liabilities

32.1
Operating lease commitments


The Company has entered into lease agreements in respect of the leases of motor vehicles. The terms of the agreements are 2-5 years.
 
Future minimum lease payments required under these non-cancellable operating lease contracts were as follows:
	
	
	(Unit: Million Baht)

	
	As at 31 December

	
	2012
	2011

	Payable:
	
	

	In up to 1 year
	10
	7

	In over 1 and up to 5 years
	24
	20


32.2
Guarantees

As at 31 December 2012, there were outstanding bank guarantees of approximately Baht 16,950 million (2011: 16,007) (Separate financial statements: Baht 16,195 million 2011: 15,417) issued by banks on behalf of the Company, subsidiaries and joint ventures in respect of certain performance bonds as required in the normal course of business as detail below.

	
	
	(Unit: Million Baht)

	
	Consolidated 
financial statements
	Separate 
financial statements

	
	2012
	2011
	2012
	2011

	Performance bonds
	6,391
	5,446
	6,224
	5,279

	Advance and retention bonds
	7,410
	5,761
	6,969
	5,427

	Others
	3,149
	4,800
	3,002
	4,711

	Total
	16,950
	16,007
	16,195
	15,417


32.3
Litigation
The Company has been sued for compensation totaling approximately Baht 250 million (2011: Baht 247 million). In most of such cases the Company is accused of breaches of hire of work contracts. The cases are still being considered by the court. The Company’s management and the Company’s legal advisors believe that the outcome of these cases will be favorable to the Company and therefore no provision for liability has been set aside in the accounts.

A subsidiary was sued as jointly responsible for a company’s breach of contract, with a total of approximately Baht 33 million (2011: Baht 33 million) being claimed. The case is being considered by the court. However, the management and legal advisor of the subsidiary believe that the subsidiary will not suffer any loss as a result of the lawsuit and therefore no provision for liability has been set aside in the accounts.

33.
Financial instruments
33.1
Financial risk management


The Company and its subsidiaries’ financial instruments, as defined under Thai Accounting Standard No. 107 “Financial Instruments: Disclosure and Presentations”, principally comprise as follow.

	Financial assets
	Financial liabilities

	-  Cash and cash equivalents
	-  Short-term loans from financial institution

	-  Current investments
	-  Trade and other payables

	-  Trade receivables
	-  Unbilled payables

	 -  Unbilled receivables
	-  Hire purchase creditors and financial lease payables

	-  Retention receivables
	-  Loans from 

	-  Loans to
	


The financial risks associated with these financial instruments and how they are managed is described below.

Credit risk

The Company and its subsidiaries are exposed to credit risk primarily with respect to construction receivables and loans. However, due to their prudent credit policy, most of their customers being government agencies, and their close follow up of debt, analysing financial position on an ongoing basis, the Company and its subsidiaries do not anticipate material losses from their debt collection in excess of those for which provision has already been set aside.
Interest rate risk

The Company and its subsidiaries’ exposure to interest rate risk relates primarily to its cash at banks, loans to, long-term loans, hire purchase creditor and financial lease payable which are subject to interest. However, since most of the Company and its subsidiaries’ financial assets and liabilities bear floating interest rates which fluctuate in line with market interest rates or fixed interest rates which will be due within a short period, the interest rate risk is expected to be minimal.

Significant financial assets and liabilities classified by type of interest rate are summarised in the table below, with those financial assets and liabilities that carry fixed interest rates further classified based on maturity, or the repricing date, if this occures before the maturity date.
	
	
	
	(Unit: Million Baht)

	
	Consolidated financial statements

	
	As at 31 December 2012 

	
	
	Fixed interest rates
	
	
	

	
	
	Within
	Over
	Floating
	Non-interest
	

	
	Interest rate
	1 year
	1 year
	interest rate
	bearing
	Total 

	
	(% p.a.)
	

	Financial Assets
	
	
	
	
	
	

	Cash and cash equivalents 
	0.75 - 3.80
	-
	-
	1,336
	7
	1,343

	Current investments
	2.82 - 6.13
	4,893
	-
	953
	-
	5,846

	Trade receivables
	-
	-
	-
	-
	1,824
	1,824

	Unbilled receivables
	-
	-
	-
	-
	4,173
	4,173

	Retention receivables
	-
	-
	-
	-
	255
	255

	Short-term loans to other companies
	Note 10
	34
	-
	-
	-
	34

	Short-term loans to related party
	Note 6
	120
	-
	-
	-
	120

	Loan to related party
	Note 6
	6
	-
	-
	-
	6

	
	
	5,053
	-
	2,289
	6,259
	13,601

	Financial Liabilities
	
	
	
	
	
	

	Short-term loans from financial institutions
	7.00
	109
	-
	-
	-
	109

	Trade and other payables
	-
	-
	-
	-
	3,096
	3,096

	Unbilled payables
	-
	-
	-
	-
	5,409
	5,409

	Hire purchase creditors and financial lease payables
	4.35 - 7.70
	83
	153
	-
	-
	236

	Loan and interest payable
	1.50
	69
	-
	-
	-
	69

	
	
	261
	153
	-
	8,505
	8,919


	
	
	
	(Unit: Million Baht)

	
	Consolidated financial statements 

	
	As at 31 December 2011

	
	
	Fixed interest rates
	
	
	

	
	
	Within
	Over
	Floating
	Non-interest
	

	
	Interest rate
	1 year
	1 year
	interest rate
	bearing
	Total 

	
	(% p.a.)
	

	Financial Assets
	
	
	
	
	
	

	Cash and cash equivalents 
	0.75-4.50
	-
	-
	838
	10
	848

	Current investments
	2.82-6.13
	2,632
	-
	27
	-
	2,659

	Trade receivables
	-
	-
	-
	-
	2,184
	2,184

	Unbilled receivables
	-
	-
	-
	-
	3,136
	3,136

	Retention receivables
	-
	-
	-
	-
	164
	164

	Short-term loans to other companies
	Note 10 
	14
	-
	-
	-
	14

	Short-term loans to related party
	Note 6
	21
	-
	-
	-
	21

	Loan to related party
	Note 6
	-
	7
	-
	-
	7

	
	
	2,667
	7
	865
	5,494
	9,033

	Financial Liabilities
	
	
	
	
	
	

	Short-term loans from financial institutions
	7.25-10.00
	67
	-
	-
	-
	67

	Trade and other payables
	-
	-
	-
	-
	2,154
	2,154

	Unbilled payables
	-
	-
	-
	-
	3,108
	3,108

	Hire purchase creditors and financial lease payables
	4.35-5.38
	48
	115
	-
	-
	163

	Loan and interest payable
	1.50
	69
	-
	-
	-
	69

	
	
	184
	115
	-
	5,262
	5,561


	
	
	
	(Unit: Million Baht)

	
	Separate financial statements 

	
	As at 31 December 2012

	
	
	Fixed interest rates
	
	
	

	
	
	Within
	Over
	Floating
	Non-interest
	

	
	Interest rate
	1 year
	1 year
	interest rate
	bearing
	Total 

	
	(% p.a.)
	

	Financial Assets
	
	
	
	
	
	

	Cash and cash equivalents 
	0.75 - 3.80
	-
	-
	1,250
	1
	1,251

	Current investments
	2.82 - 6.13
	4,893
	-
	953
	-
	5,846

	Trade receivables
	-
	-
	-
	-
	1,669
	1,669

	Unbilled receivables
	-
	-
	-
	-
	3,733
	3,733

	Retention receivables
	-
	-
	-
	-
	144
	144

	Loan to related party
	Note 6
	-
	-
	118
	-
	118

	
	
	4,893
	-
	2,321
	5,547
	12,761

	Financial Liabilities
	
	
	
	
	
	

	Trade and other payables
	-
	-
	-
	-
	2,467
	2,467

	Unbilled payables
	-
	-
	-
	-
	5,297
	5,297

	Hire purchase creditors and financial lease payables
	4.35 - 7.70
	83
	153
	-
	-
	236

	
	
	83
	153
	-
	7,764
	8,000


	
	
	
	(Unit: Million Baht)

	
	Separate financial statements 

	
	As at 31 December 2011

	
	
	Fixed interest rates
	
	
	

	
	
	Within
	Over
	Floating
	Non-interest
	

	
	Interest rate
	1 year
	1 year
	interest rate
	bearing
	Total 

	
	(% p.a.)
	

	Financial Assets
	
	
	
	
	
	

	Cash and cash equivalents 
	0.75-4.50
	-
	-
	757
	-
	757

	Current investments
	2.82-6.13
	2,632
	-
	27
	-
	2,659

	Trade receivables
	-
	-
	-
	-
	2,139
	2,139

	Unbilled receivables
	-
	-
	-
	-
	2,067
	2,067

	Retention receivables
	-
	-
	-
	-
	129
	129

	Loan to related party
	Note 6
	-
	-
	158
	-
	158

	
	
	2,632
	-
	942
	4,335
	7,909

	Financial Liabilities
	
	
	
	
	
	

	Trade and other payables
	-
	-
	-
	-
	1,707
	1,707

	Unbilled payables
	-
	-
	-
	-
	2,620
	2,620

	Hire purchase creditors and financial lease payables
	4.35-5.38
	48
	115
	-
	-
	163

	
	
	48
	115
	-
	4,327
	4,490


Foreign currency risk

The Company and its subsidiaries exposure to foreign currency risk arises mainly from investments in oversea and purchasing of construction material that are denominated in foreign currencies. The Company seeks to reduce this risk by entering into forward exchange contracts when it considers appropriate. Generally, the forward contracts mature within one year.

The balances of financial assets and liabilities denominated in foreign currencies are summarised below. 
	
	Consolidated financial statements

	Foreign currency
	Financial assets
	Financial liabilities
	Average exchange rate

	
	2012
	2011
	2012
	2011
	2012
	2011

	
	(Million)
	(Million)
	(Million)
	(Million)
	(Baht per 1 foreign currency unit)

	US dollar
	15
	5
	-
	-
	30.4857
	31.5505

	Euro
	-
	-
	-
	2
	-
	41.3397

	AED
	18
	-
	-
	-
	8.2997
	-

	
	
	
	
	
	
	


	
	Separate financial statements

	Foreign currency
	Financial assets
	Average exchange rate

	
	2012
	2011
	2012
	2011

	
	(Million)
	(Million)
	(Baht per 1 foreign currency unit)

	US dollar
	15
	5
	30.4857
	31.5505

	AED
	18
	-
	8.2997
	-


Foreign exchange contracts are summarised below. 
	Consolidated / Separate financial statements

	31 December 2012

	Foreign currency
	Amount
	Contractual exchange rate

	
	(Million)
	(Baht per 1 foreign currency unit)

	US dollar
	15
	31.97 - 32.21 Baht per US Dollar

	AED
	18
	8.6125 Baht per AED

	
	
	

	Consolidated / Separate financial statements

	31 December 2011

	Foreign currency
	Amount
	Contractual exchange rate

	
	(Million)
	(Baht per 1 foreign currency unit)

	US dollar
	5
	30.0015 Baht per US Dollar


33.2
Fair value of financial instruments 



Since the majority of the Company and its subsidiaries’ financial instruments are short-term in nature. Loans given to and loans from others mostly bear floating interest rates. Majority of loans bear fixed interest rate are going to due within 1 year. Fair value is not expected to be materially different from the amounts presented in the statements of financial position. 



A fair value is the amount for which an asset can be exchanged or a liability settled between knowledgeable, willing parties in an arm’s length transaction. The fair value is determined by reference to the market price of the financial instrument or by using an appropriate valuation technique, depending on the nature of the instrument.

34.
Capital management


The primary objectives of the Company’s capital management is to ensure that it has an appropriate financing structure and preserves the ability to continue its business as a going concern. 


According to the statements of financial position as at 31 December 2012, the Group's debt-to-equity ratio was 2.27:1 (2011: 1.82:1) and the Company's was 2.31:1 (2011: 1.73:1).
35.
Approval of financial statements

These financial statements were authorised for issue by the Company’s authorised director on 12 February 2013.
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