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VIBHAVADI MEDICAL CENTER PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2012 AND 2011

1.
GENERAL INFORMATION 


The Company was registered as a public company incorporated and resident in Thailand.


The Company’s registered office is located at 51/3 Ngam Wong Wan Road , Latyao sub-district, Chatuchak district, Bangkok. 

The principal business operations of the Company is to provide the medical services known as “Vibhavadi Hospital”.

2.
BASIS FOR THE PREPARATION OF FINANCIAL STATEMENTS

2.1
Basis for preparation of the financial statements



The financial statements have been prepared in accordance with the accounting standards prescribed by Thai Accounts Act enunciated under the Accounting Profession Act B.E.2547 by complying with the financial reporting standards for Publicly Accountable Entities. The presentation of the financial statements has been made in compliance with the Notification of the Department of Business Development, the Ministry of Commerce, re : the financial statements presentation for public limited company, issued under the Accounting Act B.E. 2543.



The financial statements have been prepared on a historical cost basis except where otherwise disclosed in the accounting policies. 



The financial statements in Thai language are the official statutory financial statements of the Company. The financial statements in English language have been translated from such financial statements in Thai language.


2.2
Basis for the preparation of consolidated financial statements


2.2.1
The consolidated financial statements have included the financial statements of Vibhavadi Medical Center Public Co., Ltd., subsidiaries and associated companies as follows;
	
	
	Type of
	
	Percentage of holding % of share capital
	
	Head office

	Company name 
	
	business
	
	2012
	
	2011
	
	location

	
Direct subsidiary and associated companies
	
	
	
	
	
	
	
	

	Subsidiary companies
	
	
	
	
	
	
	
	

	  Princeton Park Suites Co., Ltd.
	
	Room rental
	
	99.99
	
	99.99
	
	Bangkok

	  Chiang Mai Ram Medical Business Public Co., Ltd.
	
	Hospital
	
	83.75
	
	83.75
	
	Chiang Mai

	Associated company
	
	
	
	
	
	
	
	

	  Vibharam  Hospital Co., Ltd.
	
	Hospital
	
	40.75
	
	40.75
	
	Bangkok

	
Indirect subsidiary and associated companies
	
	
	
	
	
	
	
	

	held by  Chiang Mai Ram Medical Business Public Co., Ltd.
	
	
	
	
	
	

	Subsidiary company
	
	
	
	
	
	
	
	

	Chiang Mai Ram Hospital Co., Ltd.
	
	Hospital
	
	47.11
	
	47.10
	
	Chiang Mai

	Hariphunchai Memorial Co., Ltd.
	
	Hospital
	
	67.04
	
	-
	
	Lamphun
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	Type of
	
	Percentage of holding % of share capital
	
	Head office

	Company name 
	
	business
	
	2012
	
	2011
	
	location

	
held by Chiang Mai Ram Hospital Co.,Ltd.
	
	
	
	
	
	
	
	

	Subsidiary company
	
	
	
	
	
	
	
	

	Theppanya Business Co., Ltd.
	
	Hospital
	
	47.11
	
	47.10
	
	Chiang Mai

	Associated company
	
	
	
	
	
	
	
	

	Khelang Nakorn Hospital Co., Ltd.
	
	Hospital
	
	15.98
	
	15.98
	
	Lampang

	Pawo Hospital Co., Ltd.
	
	Hospital
	
	23.55
	
	23.55
	
	Tak




The Company acquired the investment in Chiang Mai Ram Medical Business Public Co., Ltd., at 83.75% shareholding. The Company has included the financial statements of such acquired company and its subsidiaries in the preparation of the consolidated financial statements of the Group since December 1, 2011 onwards.


Chiengmai Ram Medical Business Public Company Limited (CMR), a subsidiary of the Company has acquired to buy the investment units of Hariphunchai Memorial Hospital (HMH), on December 31, 2012 accounted for 80.05%. As a result, the Company has indirectly held at 67.04% and combined the financial statement of HMH in the consolidated financial statements preparation of Company’s Group since April 30, 2012, onwards.



2.2.2
Accounting policy for subsidiary companies will utilize the same policy as  Thailand Carpet Manufacturing Public Company Limited.


2.2.3 
Outstanding balances and significant transactions between the Company and its subsidiaries have been eliminated from the consolidated financial statements. 



2.2.4
Non-controlling interests represent the portion of profit or loss and net assets of the subsidiaries that are not held by the Company and are presented separately from the portion of owners of the parent. 

3.
NEW ACCOUNTING STANDARDS ISSUED DURING THE PERIOD AND NOT YET EFFECTIVE

On March 15, 2012, the Federation of Accounting Professions (FAP) has issued the financial reporting standard TFRS 8: Operating Segments, which is effective for the fiscal year beginning on or after January 1, 2013.


The management of the Company is evaluating the impact on the financial statements when this financial reporting standard is initially applied. 
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4.
ACCOUNTING POLICIES


4.1
Recognition of revenues


-
Revenue from hospital operations which mainly consists of revenues for medical expenses, rental fee, medication fee and will be recognized when the service is provided to customers or medication has been delivered.

-
Revenue for medical expenses in social security system and the National Health Security Office has been recorded in accordance with rules, methods and conditions as specified units.

-
Service revenue is recognized when service is provided to customers.

-
Interest income is recognized over the period of time in consideration of the effective rate.

-
Dividend income is recognized when the right to receive the dividend is established.

-
Other revenues are recognized on accrual basis.

4.2
Recognition of expenses



-
Expenses are recognized on an accrual basis.


4.3
Cash and cash equivalents



Cash and cash equivalents consist of cash and deposits at financial institutions with an original maturity of 3 months or less and excluded cash at banks which are used for guarantee.


4.4
Trade account receivable, other receivable and allowance for doubtful accounts




Trade account receivable and other accounts receivable are stated at the amount expected to be collectible, allowance for doubtful accounts estimate from those account receivable and other accounts receivable which are likely to be uncollectible.


4.5
Inventories




Inventories are stated at the lower of cost or net realizable value. Cost is calculated on 
first-in first-out basis.




The cost of inventories comprises all costs of purchase and other costs incurred in bringing the inventories to their present location and condition. 




The cost of purchase comprises both the purchase price and costs directly attributable to the acquisition of the inventory, such as transportation charges and other direct costs incurred in acquiring the inventories less all trade discounts, allowances or rebates.  




The net realizable value of inventory is estimated from the selling price in the ordinary course of business less the estimated costs to complete the sale.
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4.6
Investments



Available-for-sale investments




Available-for-sale investments are investments in marketable equity securities to be held for an indefinite period of time, which may be sold in response to liquidity needs, presented as long-term investment unless management has intended to hold the investment for less than 1 year, presented as temporary investment. 



Available-for-sale investments are stated at fair value. Fair value of listed securities are calculated on the financial statement date by the latest bid of the last working day of the period and fair value of unit trusts are calculated on net asset value of unit trust at the last working day of the period which announced by the fund management company. Changes in the fair value of available-for-sale investments are recorded as a separate item under the other components of equity, and will be recorded as gain or losses in the statement of comprehensive income when the investment are sold. Average method is used for computation of cost of investments. When the decline in fair value of the investments in the securities of each type is permanent, the losses declining from such valuation will be loss of impairment and recognized included in calculating gain or losses for the period.



Investments in associates and subsidiaries




Associates are those companies in which the Company has significant influence over the associates, that is the Company has power to participate in determining relating to the financial and operating policies of the enterprise but not up to the level of governing such policies. Investments in associated are stated by equity method in consolidated financial statements. In case of the associates have capital deficiencies the recognition of Company’s portion on such investments will be equal to zero only.




Subsidiaries are those companies in which the Company has the power to control the financial and operating policies generally accompanying a shareholding of more than one-half of the voting rights.




Investments in associates and subsidiaries are stated at cost net from allowance on impairment (if any). Loss on impairment of investment will be recognized as loss in the statement of comprehensive income in the separate financial statements and investments in associates and subsidiaries are stated at equity in the consolidated financial statements.



General investments - investment in related parties and other companies




Related parties are those companies in which the Company has shareholding less than 20% and/or the companies which directly or indirectly have some common management, major shareholders or such related persons. 




Other companies are those companies in which the Company has shareholding but has no power to govern or participate in setting up any policy. 




General investments in related parties and other companies are stated at cost net from allowance on impairment (if any). Loss on impairment of investment will be recognized as loss in the statement of comprehensive income.
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4.7
Goodwill

The Company and its subsidiaries use the acquisition method to account for business combinations and measure the cost of the acquisition being the fair value at the acquisition date of consideration transferred, and the amount of any non-controlling interest in the acquiree For each business combination, the Company and its subsidiaries measures the non-controlling interest, if any, in the acquiree either at fair value or at the proportionate share of the acquiree’s identifiable net assets. 


The Company and its subsidiaries account for acquisition-related costs as expenses in the periods in which the costs are incurred and the services are received. 




Goodwill is the excess of the cost of the business combination over the Company’s interest in the fair value of the identifiable net assets of the subsidiary. If the Company’s interest in the fair value of the identifiable net assets of the subsidiary exceeds the cost of the business combination, the excess is immediately recognized as gain in profit or loss.



Goodwill is initially measured at cost at the acquisition date and after that it will be measured at cost less accumulated impairment losses.  Impairment losses on goodwill are not reversed.


4.8
Investment property




Investment property is stated at cost less accumulated depreciation and allowance on impairment (if any).




Depreciation of investment property under building for rent category is calculated by the straight-line method over the estimated useful life of 20 years. Depreciation of investment property is included in determining income.


4.9
Property, plant and equipment




Land is stated at cost. Plant and equipments are stated at cost less accumulated depreciation and allowance on impairment (if any).




Cost is initially recognized upon acquisition of assets along with other direct costs attributing to acquiring such assets in the condition ready to serve the objectives, including the costs of asset demolition, removal and restoration of the asset location, which are the obligations of the company. 
VIBHAVADI MEDICAL CENTER PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS (CONT.)
DECEMBER 31, 2012 AND 2011




Expenditure related to improvement, life renewal or improvement of assets which will cause the present replacement prices of the assets materially increased will be combined as cost prices of assets.



Depreciation of plant and equipment is calculated by cost less residual value on the straight-line method over the useful lives.




Plant and equipments for the subsidiary company, which were taken in 1990, are calculated on sinking fund method, plant and equipments which were acquired after 2002, are calculated on a straight-line method over their approximate useful lives.




Plant and equipments for the subsidiary company, which were taken in 1994, are calculated on sinking fund method, plant and equipments which were acquired after 2002, are calculated on a straight-line method over their approximate useful lives.




Their approximate useful lives of plant and equipment were as follows:

	Type of fixed assets
	Years

	Land improvements
	10

	Buildings and building improvements
	10-50

	Medical instruments and office appliances
	5-25

	Furniture, fixture and equipment
	3-25

	Appliances health center
	    5-10

	Vehicles
	5-10





The Company and its subsidiaries do not depreciate for construction in progress.




The Company and its subsidiaries has reviewed the residual value and useful lives of the assets every year. 




The depreciation for each asset component is calculated on the separate components when each component has significant cost compared to the total cost of that asset.




Depreciation is included in determining income.




Given repairing fee and maintenance is recognized as expense in the accounting period that occurred. Gain or loss from disposal of land, plant and equipment is computed from discrepancy between net cash received and book value and recognized as other revenue or other expenses in the statement of comprehensive income.
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4.10
Borrowing costs




Borrowing costs directly attributed to the acquisition or construction of an asset that necessarily takes long time to put in ready to use or available for sale state are capitalized as part of the cost of the respective asset until that asset condition is ready for its intended use. All other borrowing costs are expensed in the period they are incurred. Borrowing costs consist of interest and other costs arising from such borrowing.


4.11
Intangible assets




Intangible assets are deferred computer software which is stated at cost less accumulated amortization and allowance on impairment (if any). Amortization is calculated on a straight-line method for 3-10 years.


4.12
Impairment of assets



As at the statement of financial position date, the Company and its subsidiaries assesses whether there is an indication of asset impairment. If any such indication exists, the Company and its subsidiaries will make an estimate of the asset’s recoverable amount. If the carrying amount of the asset exceeds its recoverable amount, an impairment loss is recognized in the statement of comprehensive income. In addition, impairment loss is reversed if there is a subsequent increase in the recoverable amount. The reversal shall not exceed the carrying value that would have been determined net of accumulated depreciation or amortization. The recoverable amount of the asset is the asset’s value in use or fair value less costs to sell.


4.13
Operation leased contract




Lease of assets under which all the risks and rewards of ownership are effectively retained by the lessor are classified as operating lease.  Lease payments under an operating lease are recognized as expense on a straight-line basis over the lease term.


4.14
Financial leased contract 




The contract of leased asset carried the risk and owner remuneration is mainly transferred to lessers will be classified as financial leased contract. The contract of financial lease is recorded as capital expenditure by fair value of leased asset or present value of minimum amount which has to repay in accordance with the leased contract whichever amount is lower. The amount which has to repay in each time is divided as liability portion and financial expenditure so that fixed interest rate over outstanding liability obligation burden in accordance with the financial leased contract will be recorded as long term liability. Interest payable will be recorded in the statement of income throughout the leased contract life. Asset which acquired by financial leased contract will be depreciated in accordance with the estimated useful life of those assets.
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4.15
Accounts payable and others payable




Accounts payable and others payable were shown in cost method.


4.16
Financial instruments




The Company and its subsidiaries have no policy to speculate in or engage in the trading of any financial derivative instruments.




Financial instruments carried in the balance sheet include deposits at financial institutions, accounts receivable, accounts payable, bank overdrafts, short-term loans from financial institutions, long-term loans, accrued income tax and expenses and finance lease payable. The particular recognition methods adopted are disclosed in the individual policy statements associated with each item.


4.17
Using of accounting estimation




Preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities and disclosure of contingent assets and liabilities. Actual results may differ from those estimates.


4.18
Provisions 




The Company and subsidiary companies provisions are recognized when the Company has a present legal or constructive obligation as a result of past events, it is probable that an outflow of resources will be required to settle the obligation, and a reliable estimate of the amount can be made. Where the Company expects a provision to be reimbursed, the reimbursement is recognized as a separate asset but only when the reimbursement is virtually certain.


4.19
Appropriation of retained earnings




The appropriation of retained earnings is attributable to the Public Company Act B.E. 2535 (1992). The Company will appropriate retained earnings at least 5% of its annual net income as legal reserve.

4.20
Employee benefits



Short-term employment benefits




The Company and subsidiary companies is recognized salary, wage, bonus and contributions to social security fund and providend fund as expenses when incurred.
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Post-employment benefits (Defined benefit plans) 




The Company has obligations in respect of the severance payments that it must pay to the employees upon retirement under the labor law. The Company treats these severance payment obligations as a defined benefit plan. 



The obligation under the defined benefit plan is calculated based on the actuarial principles by a qualified independent actuary using the projected unit credit method. Such estimates are made based on various assumptions, including discount rate, future salary increase rate, staff turnover rate, mortality rate, and inflation rate.




Actuarial gains and losses for post-employment benefits of the employees are recognized immediately in profit or loss.


4.21
Related parties




Enterprises and individuals that directly, or indirectly through one or more intermediaries, control, or are controlled by, or are under common control with, the company, including holding companies, subsidiaries and fellow subsidiaries are related parties of the company. Associates and individuals owning, directly or indirectly, an interest in the voting power of the company that gives them significant influence over the enterprise, key management personnel, including directors and officers of the company and close members of the family of these individuals and companies associated with these individuals also constitute related parties.




In considering each possible related party relationship, attention is directed to the substance of the relationship, and not merely the legal form.


4.22
Income tax




The Company records income tax expense, if any, based on the amount currently payable under the Revenue Code at the income tax rates (year 2012 : 23%, year 2011 : 30%) of net profit before income tax, after adding back certain expenses which are non-deductible for income tax computation purposes, and less certain transactions which are exemption or allowable from income tax.

4.23
Basic earnings (loss) per share




Basic earnings (loss) per share are calculated by dividing profit (loss) for the year with the weighted average number of the issued and paid-up shares at the end of the period. 
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5. 
TRANSACTIONS WITH RELATED PARTIES


The Company and its subsidiaries had significant business transactions with related parties. Such transactions were concluded on commercial terms and agreed upon bases which were ordinary course of business and summarized below: 


Nature of relationships


Nature of relationships with related parties, whether directly or indirectly are as follows:
	Name of parties
	
	Nature of relationships

	Subsidiary companies
	
	

	Princeton Park Suites Co., Ltd.
	Shareholding and directorship

	Chiang Mai Ram Medical Business Public Co., Ltd.
	Shareholding and directorship

	Indirect subsidiary companies
	

	Chiang Mai Ram Hospital Co., Ltd.
	Shareholding by Chiang Mai Ram Medical Business Public Co., Ltd.

	Hariphunchai Memorial Hospital Co., Ltd.
	Shareholding by Chiang Mai Ram Medical Business Public Co., Ltd.

	Theppanya Business Co., Ltd.
	Shareholding by Chiang Mai Ram Hospital Co., Ltd.

	Associated company
	

	Vibharam Hospital Co., Ltd.
	Shareholding and directorship

	Indirect associated companies
	

	Khelang Nakorn Hospital Co., Ltd.
	Shareholding by Chiang Mai Ram Hospital Co., Ltd.
   and directorship

	Pawo Hospital Co., Ltd.
	Shareholding by Theppanya Business Co., Ltd. and directorship

	Related companies
	

	Chao Phaya Hospital Public Co., Ltd.
	Inter-shareholding and directorship

	Synphaet Hospital Co., Ltd.
	Inter-shareholding and directorship

	Supalerk U-Thong Hospital Co., Ltd.
	Shareholding

	Innovation Technology Co., Ltd.
	Shareholding and directorship

	Seriruk Hospital Co., Ltd.
	Shareholding and directorship

	Legacy Golf (Thailand) Co., Ltd
	Share held by subsidiary and directorship

	Vibharam - Pakkred Hospital Co., Ltd.
	Share held by associate and directorship

	Ramkhamhaeng Hospital Public Co., Ltd.
	Shareholder and directorship

	F & S 79 Co., Ltd.
	Shareholder and directorship

	Phayao Ram Hospital Co., Ltd.
	Shareholder and directorship

	Khonkaen Ram Hospital Co., Ltd.
	Shareholder and directorship

	Bhumpanya International Co., Ltd.
	Shareholder and directorship

	Chaiyapum Ram Hospital Co., Ltd.
	Shareholder and directorship

	Piyasiri Co., Ltd.
	Shareholder and directorship

	Arharnpraram Co., Ltd.
	Shareholder and directors

	Phrae Prommit Hospital Co., Ltd.
	Shareholder and directors




Pricing policy
	Business transaction
	
	Pricing policies

	Income from medical treatment
	
	At normal business prices; the same as other entities

	Rental and service income
	
	At contract prices which are agreed upon

	Other revenue
	
	At normal business prices; the same as other entities

	Service expenses
	
	At normal business prices; the same as other entities

	Loans to
	
	At market interest rates or approximates

	Loans from
	
	At market interest rates or approximates

	Purchase/Disposal of fixed assets
	
	At prices which had been agreed upon
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The balances of the accounts at the end of the period 

	
	Baht

	
	Consolidated financial statements
	
	Separate financial statements

	
	2012
	
	2011
	
	2012
	
	2011

	Trade account receivable
	
	
	
	
	
	
	

	
Subsidiary company
	
	
	
	
	
	
	

	    
Princeton Park Suites Co., Ltd.
	-
	
	-
	
	1,080
	
	3,061

	
Associated company
	
	
	
	
	
	
	

	    
Vibharam Hospital Co., Ltd.
	212,710
	
	78,467
	
	212,710
	
	78,467

	
Related companies
	
	
	
	
	
	
	

	   
Innovation Technology Co., Ltd.
	107,570
	
	20,740
	
	107,570
	
	20,740

	  
Vibharam-Pakkred Hospital Co., Ltd.
	75,434
	
	-
	
	75,434
	
	-

	
Ramkhamhaeng Hospital Public Co., Ltd.
	3,961
	
	3,961
	
	-
	
	-

	
Arharnpraram Co., Ltd.
	286,206
	
	115,986
	
	-
	
	-

	
Phayao Ram Hospital Co., Ltd.
	17,650
	
	-
	
	-
	
	-

	           
Total
	703,531
	
	219,154
	
	396,794
	
	102,268

	Short-term loans 
	
	
	
	
	
	
	

	
Related companies
	
	
	
	
	
	
	

	
Khonkaen Ram Hospital Co., Ltd.
	68,000,000
	
	18,000,000
	
	-
	
	-

	
F & S 79 Co., Ltd.
	10,000,000
	
	10,000,000
	
	-
	
	-

	
Arharnpraram Co., Ltd.
	9,020,000
	
	6,610,000
	
	-
	
	-

	
Less Allowance for doubtful accounts
	(9,020,000)
	
	-
	
	-
	
	-

	
Seriruk Hospital Co., Ltd.
	30,000,000
	
	-
	
	30,000,000
	
	-

	           
Total
	108,000,000
	
	34,610,000
	
	30,000,000
	
	-

	Accrued dividend
	
	
	
	
	
	
	

	
Associated company
	
	
	
	
	
	
	

	
Vibharam Hospital Co., Ltd.
	27,137,869
	
	-
	
	27,137,869
	
	-

	Interest receivable (other non-current assets)
	
	
	
	
	
	
	

	
Related companies
	
	
	
	
	
	
	

	
Khonkaen Ram Hospital Co., Ltd.
	331,284
	
	120,747
	
	-
	
	-

	
Phayao Ram Hospital Co., Ltd.
	52,028
	
	59,836
	
	-
	
	-

	
Bhumpanya International Co., Ltd.
	26,971,141
	
	25,655,848
	
	-
	
	-

	
Less Allowance for doubtful accounts 
	(26,971,141)
	
	(25,655,848)
	
	-
	
	-

	
F & S 79 Co., Ltd.
	17,213
	
	2,466
	
	-
	
	-

	
Arharnpraram Co., Ltd.
	529,614
	
	274,670
	
	-
	
	-

	
Less Allowance for doubtful accounts
	(529,614)
	
	-
	
	-
	
	-

	        
Net
	400,525
	
	457,719
	
	-
	
	-
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	Baht

	
	Consolidated financial statements
	
	Separate financial statements

	
	2012
	
	2011
	
	2012
	
	2011

	Other  account receivable (other current  assets)
	
	
	
	
	
	
	

	
Subsidiary company
	
	
	
	
	
	
	

	
Princeton Park Suites Co., Ltd
	-
	
	-
	
	1,151,225
	
	-

	Related company
	
	
	
	
	
	
	

	
Innovation Technology Co., Ltd.
	6,446
	
	-
	
	6,446
	
	-

	

Total
	6,446
	
	-
	
	1,157,671
	
	-

	Accrued income (Other current assets)
	
	
	
	
	
	
	

	
Related company
	
	
	
	
	
	
	

	 
Arharnpraram Co., Ltd.
	233,232
	
	-
	
	-
	
	-

	Available-for-sale investments
	
	
	
	
	
	
	

	
Related company
	
	
	
	
	
	
	

	 
Ramkhamhaeng Hospital Public Co., Ltd.
	1,308,971,400
	
	672,594,000
	
	-
	
	-

	Prepaid expenses
	
	
	
	
	
	
	

	
Related company
	
	
	
	
	
	
	

	    
Innovation Technology Co., Ltd.
	734,769
	
	573,085
	
	734,769
	
	573,085

	Long-term loans  to
	
	
	
	
	
	
	

	
Related companies
	
	
	
	
	
	
	

	
Supalerk U-Thong Hospital Co., Ltd.
	
	
	
	
	
	
	

	
Loans to (Drop interest charged)
	4,880,000
	
	4,880,000
	
	4,880,000
	
	4,880,000

	
Less Allowance for doubtful accounts 
	(4,880,000)
	
	(4,880,000)
	
	(4,880,000)
	
	(4,880,000)

	

Net
	-
	
	-
	
	-
	
	-

	
Phayao Ram Hospital Co., Ltd.
	5,625,000
	
	5,625,000
	
	-
	
	-

	
Bhumpanya International Co., Ltd.
	29,228,730
	
	29,228,730
	
	-
	
	-

	
Less Allowance for doubtful accounts 
	(29,228,730)
	
	(29,228,730)
	
	-
	
	-

	

Net
	-
	
	-
	
	-
	
	-

	

Total
	5,625,000
	
	5,625,000
	
	-
	
	-

	Trade accounts  payable
	
	
	
	
	
	
	

	
Related companies
	
	
	
	
	
	
	

	
Innovation Technology Co., Ltd.
	-
	
	148,519
	
	-
	
	148,519

	
Ramkhamhaeng Hospital Public Co., Ltd.
	1,025,233
	
	2,240,833
	
	-
	
	99,000

	
Arharnpraram Co., Ltd.
	-
	
	43,862
	
	-
	
	-

	

Total
	1,025,233
	
	2,433,214
	
	-
	
	247,519

	Short-term loans from
	
	
	
	
	
	
	

	
Related company
	
	
	
	
	
	
	

	
Phrae Prommit Hospital Co., Ltd.
	3,000,000
	
	3,000,000
	
	-
	
	-

	
Related persons
	173,200,000
	
	149,200,000
	
	49,000,000
	
	50,000,000

	

Total
	176,200,000
	
	152,200,000
	
	49,000,000
	
	50,000,000
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	Baht

	
	Consolidated financial statements
	
	Separate financial statements

	
	2012
	
	2011
	
	2012
	
	2011

	Accrued expenses
	
	
	
	
	
	
	

	Subsidiary company
	
	
	
	
	
	
	

	Princeton Park Suites Co., Ltd.
	-
	
	-
	
	537,255
	
	8,250

	Related companies
	
	
	
	
	
	
	

	Ramkhamhaeng Hospital Public Co., Ltd.
	43,228
	
	29,283
	
	-
	
	-

	Arharnpraram Co., Ltd.
	26,436
	
	-
	
	-
	
	-

	Related persons
	166,694
	
	-
	
	-
	
	-

	Total
	236,358
	
	29,283
	
	537,255
	
	8,250

	Accrued dividend
	
	
	
	
	
	
	

	Related company
	
	
	
	
	
	
	

	Ramkhamhaeng Hospital Public Co., Ltd.
	-
	
	36,029,001
	
	-
	
	-

	Accrued interest (current liabilities)
	
	
	
	
	
	
	

	Subsidiary company
	
	
	
	
	
	
	

	Princeton Park Suites Co., Ltd.
	-
	
	-
	
	7,273,907
	
	7,300,711

	Related company
	
	
	
	
	
	
	

	Phrae Prommit Hospital Co., Ltd.
	4,877
	
	5,240
	
	-
	
	-

	Related persons
	167,713
	
	145,638
	
	-
	
	-

	Total
	172,590
	
	150,878
	
	7,273,907
	
	7,300,711

	Payable from acquisition of  assets
	
	
	
	
	
	
	

	Related company
	
	
	
	
	
	
	

	Ramkhamhaeng Hospital Public Co., Ltd.
	5,076,428
	
	2,096,776
	
	-
	
	-

	Other payable
	
	
	
	
	
	
	

	Related companies
	
	
	
	
	
	
	

	Innovation Technology Co., Ltd.
	363,864
	
	-
	
	363,864
	
	-

	Ramkhamhaeng Hospital Public Co., Ltd.
	126,305
	
	47,800
	
	124,055
	
	-

	Total
	490,169
	
	47,800
	
	487,919
	
	-

	Long-term payable from acquisition of  investment
	
	
	
	
	
	
	

	Subsidiary company
	
	
	
	
	
	
	

	Princeton Park Suites Co., Ltd.
	-
	
	-
	
	24,478,526
	
	121,678,526

	Accrued interest (non-current liabilities)
	
	
	
	
	
	
	

	Related company
	
	
	
	
	
	
	

	Ramkhamhaeng Hospital Public Co., Ltd.
	-
	
	35,907,252
	
	-
	
	-

	Long-term loan from
	
	
	
	
	
	
	

	Related company
	
	
	
	
	
	
	

	Ramkhamhaeng Hospital Public Co., Ltd.
	-
	
	10,668,725
	
	-
	
	-

	Less Current portion
	-
	
	(10,668,725)
	
	-
	
	-

	Net
	-
	
	-
	
	-
	
	-
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Significant business transactions for the years ended December 31, 2012 and 2011 were, as follows:

	
	Baht

	
	Consolidated financial statements
	
	Separate financial statements

	
	2012
	
	2011
	
	2012
	
	2011

	Income from medical treatment
	
	
	
	
	
	
	

	
Subsidiary companies
	-
	
	-
	
	52,504
	
	62,772

	
Associated company
	1,511,527
	
	817,922
	
	1,511,527
	
	817,922

	
Related companies
	735,016
	
	799,232
	
	567,797
	
	799,232

	
Total
	2,246,543
	
	1,617,154
	
	2,131,828
	
	1,679,926

	Rental and service income
	
	
	
	
	
	
	

	
Subsidiary company
	-
	
	-
	
	1,617,390
	
	-

	
Related companies
	6,355
	
	5,000
	
	6,355
	
	5,000

	
Total
	6,355
	
	5,000
	
	1,623,745
	
	5,000

	Sale of equipment
	
	
	
	
	
	
	

	
Associated company
	-
	
	6,542,056
	
	-
	
	6,542,056

	
Related companies
	280,374
	
	-
	
	280,374
	
	-

	
Total
	280,374
	
	6,542,056
	
	280,374
	
	6,542,056

	Gain on disposal of equipment
	
	
	
	
	
	
	

	
Associated company
	-
	
	1,203,781
	
	-
	
	2,031,698

	
Related companies
	280,373
	
	-
	
	280,373
	
	-

	
Total
	280,373
	
	1,203,781
	
	280,373
	
	2,031,698

	Interest income
	
	
	
	
	
	
	

	
Related companies
	4,459,709
	
	189,274
	
	140,548
	
	-

	Dividend income
	
	
	
	
	
	
	

	
Subsidiary company
	-
	
	-
	
	64,019,972
	
	-

	
Associated company
	-
	
	-
	
	27,137,869
	
	30,530,102

	
Related companies
	16,739,726
	
	2,851,005
	
	2,067,126
	
	2,851,005

	
Total
	16,739,726
	
	2,851,005
	
	93,224,967
	
	33,381,107

	Other income
	
	
	
	
	
	
	

	
Related companies
	25,747
	
	9,510
	
	25,747
	
	9,510

	Rental expense
	
	
	
	
	
	
	

	
Subsidiary company
	-
	
	-
	
	3,600,000
	
	2,400,000

	Service expense
	
	
	
	
	
	
	

	
Related companies
	1,665,645
	
	4,871,849
	
	544,464
	
	4,671,085

	Miscellaneous expenses  
	
	
	
	
	
	
	

	
Subsidiary company
	-
	
	-
	
	2,091,827
	
	1,539,568

	
Related companies
	7,979,369
	
	148,519
	
	7,876,249
	
	148,519

	
Total
	7,979,369
	
	148,519
	
	9,968,076
	
	1,688,087

	Management benefit expense
	
	
	
	
	
	
	

	
Short-term benefits
	63,812,456
	
	34,417,295
	
	31,374,000
	
	31,388,467

	
Post-term benefits
	68,503
	
	-
	
	-
	
	-

	


Total
	63,880,959
	
	34,417.295
	
	31,374,000
	
	31,388,467

	Interest expenses
	
	
	
	
	
	
	

	
Subsidiary company
	-
	
	-
	
	5,433,728
	
	5,460,532

	
Related companies
	2,781,123
	
	11,466
	
	-
	
	-

	
Related persons
	2,272,082
	
	2,769,161
	
	1,969,945
	
	2,390,027

	            Total
	5,053,205
	
	2,780,627
	
	7,403,673
	
	7,850,559

	Purchase of inventories
	
	
	
	
	
	
	

	
Related companies
	906,687
	
	-
	
	-
	
	-

	Purchase of assets
	
	
	
	
	
	
	

	
Related companies
	9,838,900
	
	-
	
	150,000
	
	-
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Management benefit expenses

Management benefit expenses represents the benefits paid to the Company’s management and directors such as salaries, related benefit and directors’ remuneration, including the benefit paid by other means. The Company’s management is the persons who are defined under the Securities and Exchange Act. The management is comprised managing director or the managements who have the top position at the management level from the four lists following by the manager level.

6.
CASH AND CASH EQUIVALENT

Consisted of :

	
	Baht

	
	Consolidated financial statements
	
	Separate financial statements

	
	2012
	
	2011
	
	2012
	
	2011

	Cash 
	33,676,788
	
	7,670,128
	
	6,286,447
	
	5,035,033

	Bank deposit - saving accounts 
	79,496,039
	
	1,207,515
	
	41,376,297
	
	67,049,361

	Bank deposit - current accounts
	72,566,735
	
	126,483,508
	
	(14,449,680)
	
	(17,385,481)

	Bank deposit - fix accounts, three-month 
	1,018,280
	
	657,355
	
	4,253
	
	4,174

	                 Total
	186,757,842
	
	136,018,506
	
	33,217,317
	
	54,703,087



Cash at bank - current account with credit balance, the Company has made an agreement to allow the bank to automatically transfer funds from savings account to such current account, in case of an overdraft.
7.
TRADE ACCOUNTS RECEIVABLE


Trade accounts receivable classified by aging were as follows:
	
	Baht

	
	Consolidated financial statements
	
	Separate financial statements

	
	2012
	
	2011
	
	2012
	
	2011

	Accrued income
	95,417,570
	
	55,559,070
	
	-
	
	-

	Trade accounts receivable
	
	
	
	
	
	
	

	   Not yet due 
	130,733,178
	
	85,259,691
	
	72,482,069
	
	46,080,239

	   Over due period
	
	
	
	
	
	
	

	Less than and up to 3 months
	75,776,281
	
	85,469,361
	
	11,546,416
	
	12,667,441

	Over 3 months up to 6 months
	12,203,239
	
	10,843,750
	
	428,141
	
	838,667

	Over 6 months up to 12 months
	7,375,458
	
	11,313,735
	
	118,428
	
	309,508

	Over 12 months
	57,589,469
	
	53,997,107
	
	2,052,967
	
	1,842,516

	
Total
	379,095,195
	
	302,442,714
	
	86,628,021
	
	61,738,371

	Less:
Allowance for doubtful accounts
	(66,947,291)
	
	(63,742,915)
	
	(2,052,967)
	
	(1,842,516)

	
Net
	312,147,904
	
	238,699,799
	
	84,575,054
	
	59,895,855
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For the years ended December 31, 2012 and 2011 the movement of allowance for doubtful accounts were as follows :

	
	Baht 

	
	Consolidated financial statements
	
	Separate financial statements

	
	2012
	
	2011
	
	2012
	
	2011

	Allowance for doubtful accounts – beginning
	(63,742,915)
	
	(6,013,749)
	
	(1,842,516)
	
	(5,328,825)

	Add  Reserve during the year
	(10,310,564)
	
	(5,717,123)
	
	(603,026)
	
	(958,331)

	Add  Increase from acquisition of business
	(9,427,319)
	
	(62,040,323)
	
	-
	
	-

	Less  Decrease from receiving during the year
	320,444
	
	549,517
	
	179,254
	
	549,517

	Less  Bad debt
	16,213,063
	
	9,478,763
	
	213,321
	
	(3,890,123)

	Allowance for doubtful accounts - ending
	(66,947,291)
	
	(63,742,915)
	
	(2,052,967)
	
	(1,842,516)


8.
SHORT-TERM LOANS TO RELATED PARTIES

Changes in the short-term loans to related parties for the year ended December 31, 2012 and 2011 were summarized as follows:
	
	Baht 

	
	Consolidated financial statements

	
	As at  December
	
	Transaction during the year
	
	As at December 

	
	31, 2011
	
	Increase
	
	Decrease
	
	31, 2012

	Khonkaen Ram Hospital Co., Ltd.
	18,000,000
	
	50,000,000
	
	-
	
	68,000,000

	F&S 79 Co., Ltd.
	10,000,000
	
	10,000,000
	
	(10,000,000)
	
	10,000,000

	Arharnpraram Co., Ltd.
	6,610,000
	
	2,470,000
	
	(60,000)
	
	9,020,000

	Seriruk Hospital Co., Ltd.
	-
	
	30,000,000
	
	-
	
	30,000,000

	
Total
	34,610,000
	
	92,470,000
	
	(10,060,000)
	
	117,020,000

	Less
Allowance for doubtful account
	
	
	
	
	
	
	

	
Arharnpraram Co., Ltd.
	-
	
	(9,020,000)
	
	-
	
	(9,020,000)

	
Net
	34,610,000
	
	
	
	
	
	108,000,000


	
	Baht 

	
	Consolidated financial statements

	
	As at  December
31, 2010
	
	Transaction during 
the year
	
	As at December 31, 2011

	
	
	
	Increase (Decrease)
	
	

	Khonkaen Ram Hospital Co., Ltd.
	-
	
	18,000,000
	
	18,000,000

	F&S 79 Co., Ltd.
	-
	
	10,000,000
	
	10,000,000

	Arharnpraram Co., Ltd.
	-
	
	6,610,000
	
	6,610,000

	
Total
	-
	
	34,610,000
	
	34,610,000
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	Baht 

	
	Separate financial statements

	
	As at  December
	
	Transaction during the year
	
	As at December 

	
	31, 2011
	
	Increase
	
	Decrease
	
	31, 2012

	Seriruk Hospital Co., Ltd.
	-
	
	30,000,000
	
	-
	
	30,000,000


In 2012, The Company entered into short-term loan agreements in the amount of Baht 30 million with Seriruk Hospital Co., Ltd., payment at call. The Company charged interest on loans at the rate of  4.5% per annum on a monthly basis. Such loan had on any securities guaranteed.

As at December 31, 2012 and 2011, its subsidiaries entered into short-term loan agreement with Khonkaen Ram Hospital Co., Ltd. in term of bill of exchange for a period of repayment 3-6 months and 6 months and interest rate at the rate of 5%-8% per annum and 8% per annum, respectively on a monthly basis and entered into short-term loan agreement with F&S 79 Co., Ltd. in term of bill of exchange for a period of repayment 3 months and interest rate at the rate of 4.25% per annum on a monthly basis. Such loan has on any securities guaranteed.

In 2012, the indirect subsidiary company fully provided the allowance for doubtful debt in the loan to Arharnpraram Co., Ltd. because the debtor did not have the ability to pay.

9.
INVENTORIES


Consisted of:
	
	Baht

	
	Consolidated financial statements
	
	Separate financial statements

	
	2012
	
	2011
	
	2012
	
	2011

	Medicines and medical supplies
	82,224,933
	
	78,617,178
	
	24,458,383
	
	21,569,533

	Office supplies and other supplies
	30,269,505
	
	33,381,474
	
	2,308,989
	
	2,479,478

	Stationeries
	725,146
	
	1,012,604
	
	486,954
	
	655,651

	Cuisine
	524,852
	
	878,231
	
	99,129
	
	257,129

	     Total      
	113,744,436
	
	113,889,487
	
	27,353,455
	
	24,961,791


10.
FIXED DEPOSITS PLEDGED AS COLLATERAL


As at December 31, 2012 and 2011, subsidiary pledged fixed deposit amounted to Baht 39.65 million and Baht 26.08 million, respectively which carried the period of 3 months and 12 months, interest rate at 0.85% - 2.35% per annum and 0.85% - 1.75% per annum, respectively to guarantee to Electricity Authority, Post Office Department, Social Security Office, and Civil Court.  

VIBHAVADI MEDICAL CENTER PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS (CONT.)
DECEMBER 31, 2012 AND 2011

11.
AVAILABLE-FOR-SALE INVESTMENTS



Consisted of :
	
	Baht 

	
	Consolidated financial statements

	
	Investments
	
	Dividend

	
	2012
	
	2011
	
	2012
	
	2011

	Investment in marketable equity security - common stock
	680,215,290
	
	680,215,290
	
	10,887,769
	
	-

	Add Unrealized gain on remeasuring available-for-sale 
	
	
	
	
	
	
	

	
investment 
	643,013,910
	
	110,735
	
	-
	
	-

	
Total available-for-sale investment
fair value

	1,323,229,200
	
	680,326,025
	
	10,887,769
	
	-




The consolidated financial statement for the year ended December 31, 2012 and 2011, the movement of available-for-sale investment were as follows:
	
	Baht

	
	2012
	
	2011

	Beginning book value 
	680,326,025
	
	-

	Purchase investment
	4,753
	
	-

	Sale investment
	(4,753)
	
	-

	Investment from acquisition of business
	-
	
	680,215,290

	Changes in fair value 
	642,903,175
	
	110,735

	Ending book value
	1,323,229,200
	
	680,326,025




The consolidated financial statements for the year ended December 31, 2012, changes in unrealized gain on remeasuring available-for-sale investment were as follows :
	
	
	Baht

	
	
	Consolidated financial statements

	
	
	As at December

31, 2011
	
	Transaction during the year
	
	As at December
31, 2012

	
	
	
	Increase (decrease)
	
	

	Indirect subsidiary company
	
	
	
	
	

	
Chiang Mai Ram Hospital Co., Ltd.
	
	
	
	
	

	



- Ramkhamhaeng Hospital Public Co., Ltd.
	-
	
	636,377,400
	
	636,377,400

	



- Other companies
	110,735
	
	6,525,775
	
	6,636,510

	




Total
	110,735
	
	642,903,175
	
	643,013,910
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The consolidated financial statements as at December 31, 2012 and 2011, unrealized gain on remeasuring available-for-sale investment of owners of the parent was amount of Baht 302.92 million and Baht 0.05 million, respectively and the non-controlling interests was amount of Baht 340.09 million and Baht 0.06 million, respectively.

12.
INVESTMENT IN ASSOCIATES


12.1
Investments in associated companies accounted for using the cost and equity method which consisted of :
	
	
	
	
	Paid-up capital (Baht)
	
	Proportion of share holding (%)

	Name of  company
	
	Type of business
	
	2012
	
	2011
	
	2012
	
	2011

	Consolidated financial statements / Separate 
financial statements
	
	
	
	
	
	
	
	
	
	

	

Direct associated company
	
	
	
	
	
	
	
	
	
	

	

Vibharam  Hospital Co., Ltd.
	
	Hospital
	
	832,500,000
	
	832,500,000
	
	40.75
	
	40.75

	Consolidated financial statements
	
	
	
	
	
	
	
	
	
	

	

Indirect associated companies
	
	
	
	
	
	
	
	
	
	

	

Khelang Nakorn Hospital Co., Ltd.
	
	Hospital
	
	44,854,100
	
	44,854,100
	
	33.92
	
	33.92

	

Pawo Hospital Co., Ltd.
	
	Hospital
	
	11,625,750
	
	11,625,750
	
	50.00
	
	50.00


	
	
	Baht

	
	
	Equity method
	
	Cost method

	
	
	2012
	
	2011
	
	2012
	
	2011

	Name of  company
	
	
	
	(Restated)
	
	
	
	

	Consolidated financial statements / Separate financial statements
	
	
	
	
	
	
	
	

	

Direct associated company
	
	
	
	
	
	
	
	

	

Vibharam  Hospital Co., Ltd.
	
	453,520,472
	
	416,065,355
	
	358,727,130
	
	358,727,130

	Consolidated financial statements
	
	
	
	
	
	
	
	

	

Indirect associated companies
	
	
	
	
	
	
	
	

	

Khelang Nakorn Hospital Co., Ltd.
	
	43,710,990
	
	35,774,024
	
	15,667,600
	
	15,667,600

	

Pawo Hospital Co., Ltd.
	
	17,911,148
	
	13,933,841
	
	29,813,600
	
	29,813,600

	
Less 
Allowance for impairment of  Investments
	
	
	
	
	
	
	
	

	      

in Pawo Hospital Co., Ltd.
	
	-
	
	-
	
	(11,902,452)
	
	(15,879,760)

	Total
	
	515,142,610
	
	465,773,220
	
	392,305,878
	
	388,328,570
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12.2 
Share of profit (loss) of associates for the years ended December 31, 2012 and 2011 were as follows :
	
	
	Baht

	
	
	Consolidated financial statements

	Name of company
	
	2012
	
	2011

	Direct associated company
	
	
	
	

	Vibharam  Hospital Co., Ltd.
	
	(283,358)
	
	7,257,513

	Indirect associated companies
	
	
	
	

	Khelang Nakorn Hospital Co., Ltd.
	
	9,458,456
	
	-

	Pawo Hospital Co., Ltd.
	
	3,977,307
	
	-

	Total
	
	13,152,405
	
	7,257,513



The share of profit (loss) of directly associates company - Vibharam Hospital Company Limited as shown above for the year ended December 31, 2012 were the net amount of the elimination each transaction for Baht 3,345,961 as a result of acquiring the dividend that the Company has paid to the associate company.

12.3
Share of other comprehensive income of associate for the years ended December 31, 2012 and 2011 were as follows :
	
	
	Baht

	
	
	Consolidated financial statements

	Name of  company
	
	2012
	
	2011

(Restated)

	Direct associated company
	
	
	
	

	Vibharam  Hospital Co., Ltd.
	
	
	
	

	
Gain on remeasuring available-for -sale investment
	
	
	
	

	

- Ramkhamhaeng Hospital Public Co., Ltd.
	
	61,530,381
	
	13,339,920

	Total
	
	61,530,381
	
	13,339,920
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12.4
Dividend income from investment in associated companies for the years ended December 31, 2012 and 2011were as follows :
	
	
	Baht

	Name of  company
	
	2012
	
	2011

	Consolidated financial statements/Separate financial statements
	
	
	
	

	
Direct associated company
	
	
	
	

	

Vibharam  Hospital Co., Ltd.
	
	27,137,869
	
	30,530,102

	Consolidated financial statements
	
	
	
	

	
Indirect associated companies
	
	
	
	

	

Khelang Nakorn Hospital Co., Ltd.
	
	1,521,490
	
	-

	

Pawo Hospital Co., Ltd.
	
	-
	
	-

	Total
	
	28,659,359
	
	30,530,102


13.
INVESTMENT IN SUBSIDIARIES 




Investments in subsidiaries consisted of :
	
	
	
	
	Separate financial statements

	
	
	
	
	Paid-up capital (Baht)
	
	Proportion of share holding (%)

	Name of company
	
	Type of business
	
	2012
	
	2011
	
	2012
	
	2011

	Shareholding by the Company
	
	
	
	
	
	
	
	
	
	

	
Princeton Park Suites Co., Ltd.
	
	Room rental
	
	350,000,000
	
	350,000,000
	
	99.99
	
	99.99

	
Chiang Mai Ram Medical Business Public Co., Ltd.
	Hospital
	
	402,312,500
	
	402,312,500
	
	83.75
	
	83.75

	
	
	
	
	
	
	
	
	
	

	Shareholding by direct subsidiary companies
	
	
	
	
	
	
	
	
	

	
Chiang Mai Ram Hospital Co., Ltd.
	Hospital
	
	400,000,000
	
	400,000,000
	
	47.11
	
	47.10

	
Hariphunchai Memorial Co., Ltd.
	Hospital
	
	200,000,000
	
	-
	
	67.04
	
	-

	

(shareholding by Chiang Mai Ram Medical Business Public Co., Ltd.)
	
	
	
	
	
	
	
	

	Shareholding by indirect subsidiary company
	
	
	
	
	
	
	
	
	

	
Theppanya Business Co., Ltd.
	Hospital
	
	236,000,000
	
	236,000,000
	
	47.11
	
	47.10

	

(shareholding by Chiang Mai Ram Hospital Co., Ltd.)
	
	
	
	
	
	
	
	
	


	
	
	Baht

	
	
	Separate financial statements

	
	
	At cost method
	
	Dividend

	Name of company
	
	2012
	
	2011
	
	2012
	
	2011

	Princeton Park Suites Co., Ltd.
	
	266,920,216
	
	266,920,216
	
	-
	
	-

	Less Allowance for impairment of  investments
	
	(12,398,105)
	
	(12,398,105)
	
	
	
	

	Net
	
	254,522,111
	
	254,522,111
	
	
	
	

	Chiang Mai Ram Medical Business Public Co., Ltd.
	
	1,642,401,818
	
	1,642,401,818
	
	64,019,972
	
	-

	Total
	
	1,896,923,929
	
	1,896,923,929
	
	64,019,972
	
	-
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Princeton Park Suites Co., Ltd.



At the Ordinary Shareholders’ Meeting for the year 2009 held on April 29, 2009, the shareholders passed the resolution to acquire the 69,999,993 ordinary shares of Princeton Park Suites Co., Ltd., or 100% of authorized share at Baht 5 par value each, from Thai Factory Development Public Co., Ltd. at the selling price  of Baht 266.9 million by cash amounted to Baht 138.9 million and transferred the liabilities of Hua Hin Heritage Project amounted Baht 121.7 million which Thai Factory Development Public Co., Ltd. payable to Princeton Park Suites Co., Ltd. The remaining balance amounted to Baht 6.3 million, the Company will pay when completed the contract. The Company entered into the agreement of transfer the shares and a debt redemption letter and surrender all debt related documents on September 3, 2009. The Company was assigned to manage Princeton Park Suites Co., Ltd. since July 1, 2009. In addition, the Company has paid the amount of Baht 6.3 million in December 2011. 




The liabilities of the Company which transferred in amounted to Baht 121.7 million and bear interest at the rate of 6.0% per annum. The interest payable is on monthly basis and repayable in monthly installments of Baht 7.15 million with totalling 17 installments. The first installment is on January 1, 2015. Subsequently, the Company has the repayment ahead of schedule in August and October 2012 at the amount of Baht 97.20 million, so that Princeton Park Suites Co., Ltd. carries that repayment to acquire the common shares investment of Legacy Golf (Thailand) Co,. Ltd. 



As at December 31, 2012 and 2011, long-term payable from acquisition of investment were the amount of Baht 24.5 million and Baht 121.7 million, respectively. 

Chiang Mai Ram Medical Business Public Co., Ltd.




As at December 2, 2011, the Company has invested in Chiang Mai Ram Medical Business Public Co., Ltd. By shares swap with Chiang Mai Ram Medical Business Public Co., Ltd., whereas the Company has issued the increase shares to swap such shares in the ratio of 10 increase share of the Company for 1 ordinary share of Chiang Mai Ram Medical Business Public Co., Ltd. And paid by cash amounted to Baht 46 per share. The Company has swapped 33,034,783 shares amounted to Baht 1,612.0 million and purchased shares by cash 659,939 shares at Baht 46 per share amounted to Baht 30.4 million, totaling investment 33,694,722 shares amounted to Baht 1,642.4 million and percentage of holding in Chiang Mai Ram Medical Business Public Co., Ltd. 83.75% of issued and paid-up shareholding.
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As at November 30, 2011, the acquirees’ net assets at the acquisition date comprised of the following:
	
	Baht

	
	Fair values

	Assets
	

	Cash and cash equivalents
	66,378,351

	Trade accounts receivable
	206,731,476

	Short-term loans
	24,610,000

	Inventories
	88,794,460

	Other current assets
	9,970,267

	Fixed deposits pledged as collateral
	23,963,591

	Available-for-sale investments
	680,215,290

	Investment in associated company
	52,134,657

	Other long-term investments
	21,272,142

	Long-term loans to related companies
	5,625,000

	Property, plant and equipment
	2,200,028,449

	Intangible asset
	9,743,343

	Goodwill
	31,085,175

	Other non - current assets
	1,855,185

	Liabilities
	

	Bank overdrafts and short-term loans
	(700,653,296)

	Trade accounts payable 
	(132,967,877)

	Long-term loan and accrued interest expenses
	(194,358,551)

	Liabilities under finance lease contracts
	(969,782)

	Employee benefit obligations
	(39,088,309)

	Other current  liabilities
	(161,604,060)

	Other non - current  liabilities
	(90,000)

	Non-controlling interests 
	(899,349,736)

	Net identifiable assets acquired and liabilities assumed
	1,293,325,775

	
	

	Consideration consist of :
	

	· The value of acquirer’s share issued for share swap
	1,612,044,624

	· Cash paid for purchasing ordinary shares
	30,357,194

	Total consideration in exchange for the acquisition
	1,642,401,818

	
	

	Goodwill
	349,076,043


Hariphunchai Memorial Hospital Co., Ltd.


The increasing investment of subsidiary company - Chiang Mai Ram Medical Business Public Co., Ltd. for the year ended December 31, 2012, will be summary as follows:


During April 26, 2012 to June 30, 2012, Chiang Mai Ram Medical Business Public Co., Ltd., a subsidiary of the Company, has acquired to buy the common shares of Hariphunchai Memorial Hospital Co., Ltd. for 13,723,250 shares, accounted for 68.62% of paid-up capital, for 200,000 shares at Baht 10 each share and for 13,523,250 shares at Baht 14.50 each share, with total amount of Baht 198.09 million.
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Later during July, 2012, Chiang Mai Ram Medical Business Public Co., Ltd. has additionally invested in Hariphunchai Memorial Hospital Co., Ltd. for 100,000 shares at Baht 13.50 per share and  2,186,750 shares at Baht 14.50 per share amounted to Baht 33.06 million, The results of additional investment, as at September 30, 2012, Ching Mai Ram Medical Business Public Co,. Ltd. has shareholding portion in Hariphunchai Memorial Hospital Co,. Ltd. at 80.05% of issued and paid-up share capital. 

The carrying amounts of net asset of Hariphunchai Memorial Hospital Co., Ltd. as at April 30, 2012, which was the nearest date to the acquisition date included in the Company’s consolidated financial statement are available as follows :

	
	
	
	Baht

	Assets
	
	
	

	
Cash and cash equivalents
	
	
	315,249

	
Trade accounts receivable
	
	
	28,177,538

	
Inventories
	
	
	2,154,941

	
Other current assets
	
	
	2,260,729

	
Short-term loans to director
	
	
	14,791,500

	
Property, plant and equipment
	
	
	109,342,562

	
Other non-current assets
	
	
	4,625,663

	Liabilities
	
	
	

	
Bank overdrafts
	
	
	(878,325)

	
Trade accounts payable
	
	
	(22,040,735)

	
Other accounts payable
	
	
	(9,588,890)

	
Accrued doctor fees
	
	
	(3,698,241)

	
Accrued expense
	
	
	(9,660,207)

	
Other current liabilities
	
	
	(2,644,166)

	
Loan from financial institutions
	
	
	(44,206,607)

	
Long-term loan from other person
	
	
	(20,933,572)

	
Employee benefit obligations
	
	
	(4,024,319)

	Net assets 
	
	
	43,993,120

	Less non-controlling interests
	
	
	(8,776,628)

	Share of net assets aquired
	
	
	35,216,492

	Excess of investment over the acquirer’s interest in the book 
	
	
	

	
value of the acquiree’s net assets
	
	
	195,928,507

	Total purchase consideration - cash 
	
	
	231,144,999

	Less Cash and cash equivalents in subsidiary acquired
	
	
	(315,249)

	Cash outflow on acquisition of investment, net of cash and cash equivalents aquied 
(in the consolidated financial statement)
	
	230,829,750
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The subsidiary company - Chiang Mai Ram Medical Business Public Co., Ltd. identifies the fair value of assets and liabilities that consolidated on the acquisition date by the book value of the Hariphunchai Memorial Hospital Co., Ltd. temporarily, because presently the above subsidiary company is under the process of determining fair value of acquired net assets and reviewing purchase price allocation. So, the subsidiary company presents the different between amount paid and acquiring net assets in “Excess of investment over the acquirer’s interest in the book value of the acquiree’s net assets” until the independent appraiser is able to identify the clarifying fair value, expected to be finalised within.
14.
OTHER LONG-TERM INVESTMENTS


Consisted of :
	
	Baht

	
	Consolidated financial statements
	
	Separate  financial statements

	
	2012
	
	2011
	
	2012
	
	2011

	General investments
	419,068,033
	
	114,965,653
	
	299,570,891
	
	93,693,511

	Investments in debt securities held to maturity
	10,000,000
	
	-
	
	10,000,000
	
	-

	
Total
	429,068,033
	
	114,965,653
	
	309,570,891
	
	93,693,511


14.1
General investments consisted of :
	
	
	
	
	Paid-up capital (In  Baht)
	
	Proportion of share holding (%)

	Name of  company
	
	Type of Business
	
	2012
	
	2011
	
	2012
	
	2011

	Related companies  (shareholding  and co-director)
	
	
	
	
	
	
	
	
	
	

	Separate financial statements
	
	
	
	
	
	
	
	
	
	

	Chao Phaya Hospital Public Co., Ltd.
	
	Hospital
	
	589,019,360
	
	471,214,710
	
	7.69
	
	6.87

	Supalerk U-thong Hospital Co., Ltd.
	
	Hospital
	
	50,000,000
	
	50,000,000
	
	6.00
	
	6.00

	
Innovation Technology Co., Ltd.
	
	Consulting
	
	5,000,000
	
	5,000,000
	
	10.00
	
	10.00

	
Seriruk Hospital Co., Ltd.
	
	Hospital
	
	100,000,000
	
	400,000,000
	
	10.00
	
	10.00

	
Synphaet Hospital Co., Ltd.
	
	Hospital
	
	350,000,000
	
	-
	
	10.00
	
	-

	Consolidated financial statements
	
	
	
	
	
	
	
	
	
	

	
Phayao Ram Hospital Co., Ltd.
	
	Hospital
	
	7,500,000
	
	7,500,000
	
	2.36
	
	2.36

	
Khonkaen Ram Hospital Co., Ltd.
	
	Hospital
	
	80,000,000
	
	80,000,000
	
	3.53
	
	3.53

	
Bhumpanya International Co., Ltd.
	
	Education
	
	600,000,000
	
	600,000,000
	
	4.71
	
	4.71

	
Chaiyapum Ram Hospital Co., Ltd.
	
	Hospital
	
	271,140,000
	
	271,140,000
	
	0.21
	
	0.21

	
Synphaet Hospital Co., Ltd.
	
	Hospital
	
	-
	
	250,000,000
	
	-
	
	0.19

	
Legacy Golf (Thailand) Co., Ltd.
	
	Golf course
	
	700,000,000
	
	-
	
	10.00
	
	-

	Other company  (shareholding but not co-director)
	
	
	
	
	
	
	
	
	
	

	Consolidated financial statements
	
	
	
	
	
	
	
	
	
	

	Phitsanulok Inter Medical Co, Ltd.
	
	Hospital
	
	170,000,000
	
	170,000,000
	
	4.37
	
	4.37
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General investments using the cost method and dividend.

	
	
	Baht

	
	
	Cost method
	
	Dividend

	Name of company
	
	2012
	
	2011
	
	2012
	
	2011

	Related companies  (shareholding  and co-director)
	
	
	
	
	
	
	
	

	Separate financial statements
	
	
	
	
	
	
	
	

	Chao Phaya Hospital Public Co., Ltd.
	
	78,862,491
	
	52,993,511
	
	1,941,886
	
	-

	Supalerk U-thong Hospital Co., Ltd.
	
	3,000,000
	
	3,000,000
	
	-
	
	-

	Innovation Technology Co., Ltd.
	
	700,000
	
	700,000
	
	125,000
	
	-

	Seriruk Hospital Co., Ltd.
	
	10,000,000
	
	40,000,000
	
	-
	
	-

	Synphaet Hospital Co., Ltd.
	
	210,008,400
	
	-
	
	2,400
	
	-

	Total
	
	302,570,891
	
	96,693,511
	
	2,069,286
	
	-

	    Less  Allowance for impairment of investments
	
	
	
	
	
	
	
	

	Supalerk U-thong Hospital Co., Ltd
	
	(3,000,000)
	
	(3,000,000)
	
	-
	
	-

	

Net - in separate financial statements
	
	299,570,891
	
	93,693,511
	
	2,069,286
	
	-

	Consolidated financial statements
	
	
	
	
	
	
	
	

	Phayao Ram Hospital Co., Ltd.
	
	375,000
	
	375,000
	
	1,125,000
	
	-

	Khonkaen Ram Hospital Co., Ltd.
	
	13,050,000
	
	13,050,000
	
	3,000,000
	
	-

	Bhumpanya International Co., Ltd.
	
	60,000,000
	
	60,000,000
	
	-
	
	-

	Chaiyapum Ram Hospital Co., Ltd.
	
	1,200,000
	
	1,200,000
	
	-
	
	-

	Synphaet Hospital Co., Ltd.
	
	-
	
	6,350,000
	
	200,000
	
	-

	Legacy Golf (Thailand) Co., Ltd.
	
	104,200,000
	
	-
	
	-
	
	-

	Total
	
	178,825,000
	
	80,975,000
	
	4,325,000
	
	-

	    Less  Allowance for impairment of investments
	
	
	
	
	
	
	
	

	Phayao Ram Hospital Co., Ltd.
	
	-
	
	(375,000)
	
	-
	
	-

	Bhumpanya International Co., Ltd.
	
	(60,000,000)
	
	(60,000,000)
	
	-
	
	-

	Chaiyapum Ram Hospital Co., Ltd.
	
	(335,858)
	
	(335,858)
	
	-
	
	-

	Total
	
	(60,335,858)
	
	(60,710,858)
	
	-
	
	-

	Net 
	
	118,489,142
	
	20,264,142
	
	4,325,000
	
	-

	
	
	
	
	
	
	
	
	

	Other company  (shareholding but not co-director)
	
	
	
	
	
	
	
	

	Consolidated financial statements
	
	
	
	
	
	
	
	

	Phitsanulok Inter Medical Co., Ltd.
	
	1,008,000
	
	1,008,000
	
	-
	
	-

	

Net - in consolidated financial statements
	
	419,068,033
	
	114,965,653
	
	6,394,286
	
	-




Synphaet Hospital Co.,Ltd.



In 2012, the subsidiary sold the common shares of Synphaet Hospital Co., Ltd. to the other company in the amount of Baht 6.63 million, and recorded gain from sale of investment in the amount of Baht 0.28 million in the consolidated statement of comprehensive income. 



November 13, 2012, the Company invested in the common stock (capital increase) of Synphaet Hospital Co., Ltd. totalling 3,500,000 shares, or 10% of the registered capital and already paid up after the capital increase of Synphaet Hospital Co., Ltd. at the offerring price Baht 60 per share, in the amount of Baht 210 million.



Seriruk Hospital Co.,Ltd.



In 2012, Seriruk Hospital Co., Ltd. has decreased the registered capital and paid the capital back to the shareholders at the amount of Baht 30 million.  
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Legacy Golf (Thailand) Co.,Ltd.



On September 28, 2012, the subsidiary purchased the common shares of Legacy Golf (Thailand) Co.,Ltd. of 5 million shares, or 10% of the registered capital of Legacy Golf (Thailand) Co.,Ltd. at the price of Baht 20.84 per share in the amount of Baht 104.20 million.
14.2
Investments in debt securities held to maturity consisted of :

	
	Baht

	
	Consolidated/separate financial statement

	
	Cost method

	
	2012
	
	2011

	Subordinated debentures of Thanachart Bank Public Co., Ltd.
	
	
	

	
(Interest rate of 4.70% per annum, 
	
	
	

	

maturity date, July 20, 2022)
	10,000,000
	
	-

	
Total
	10,000,000
	
	-


15.
INVESTMENT PROPERTY 



Investment property consisted of:
	
	 Baht

	
	Consolidated / Separate financial statements

	
	Balance as at
	
	Transaction during the year
	
	Balance as at

	
	December 31, 2011
	
	Increase
	
	Decrease
	
	December 31, 2012

	At cost
	
	
	
	
	
	
	

	
Land
	150,770,000
	
	-
	
	-
	
	150,770,000

	
Buildings for rent 
	35,863,884
	
	-
	
	-
	
	35,863,884

	
Total
	186,633,884
	
	
	
	
	
	186,633,884

	Less Accumulated depreciation
	
	
	
	
	
	
	

	
Bulidings for rent
	(7,617,442)
	
	(1,793,194)
	
	-
	
	(9,410,636)

	Investment property - net
	179,016,442
	
	
	
	
	
	177,223,248


	
	 Baht

	
	Consolidated / Separate financial statements

	
	Balance as at
	
	Transaction during the year
	
	Balance as at

	
	December 31, 2011
	
	Increase
	
	Decrease
	
	December 31, 2012

	At cost
	
	
	
	
	
	
	

	
Land
	150,770,000
	
	-
	
	-
	
	150,770,000

	  
Buildings for rent 
	35,863,884
	
	-
	
	-
	
	35,863,884

	
Total
	186,633,884
	
	
	
	
	
	186,633,884

	Less Accumulated depreciation
	
	
	
	
	
	
	

	  
Bulidings for rent
	(5,824,248)
	
	(1,793,194)
	
	-
	
	(7,617,442)

	Investment property - net
	180,809,636
	
	
	
	
	
	179,016,442
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	Baht

	
	2012
	
	2011

	Depreciation for the year
	1,793,194
	
	1,793,194



The Company’s investment property is land and buildings for rent. In 2009, the Company had properties revalued by an independent apprisal which the fair value was amount of Baht 183.22 million.

For the year ended December 31, 2012 and 2011, the Company had rental income from investment property in the amount of Baht 7.73 million and Baht 8.52 million, respectively and operating expenses in the amount of Baht 1.84 million and Baht 1.85 million, respectively which were recognized in the statement of comprehensive income.


Investment property of the Company are mortgaged as collateral of credit facilities from financial institutions as discussed in Note 18 to the financial statements.

16.
PROPERTY, PLANT AND EQUIPMENT




Consisted of :
	
	Baht

	
	Consolidated financial statements

	
	2012

	
	Balance as at December 

31, 2011
	
	Increase
	
	Asset from acquisition of business
	
	Decrease
	
	Transfer in (out)
	
	Balance as at December 

31, 2012

	
	
	
	
	
	
	
	
	
	
	
	

	Cost
	
	
	
	
	
	
	
	
	
	
	

	Land and land improvements
	1,084,559,674
	
	102,690
	
	95,223,277
	
	-
	
	-
	
	1,179,885,641

	Building and building improvement
	2,231,547,959
	
	25,583,516
	
	65,072,848
	
	(11,223,913)
	
	16,155,200
	
	2,304,170,621

	Medical instruments and office appliances
	1,042,345,020
	
	50,078,111
	
	50,857,172
	
	(16,037,281)
	
	14,416,467
	
	1,141,659,489

	Furniture fixture and equipment
	676,278,539
	
	39,702,985
	
	24,896,536
	
	(8,863,749)
	
	12,295,480
	
	744,309,791

	Appliances health center
	8,424,537
	
	183,061
	
	-
	
	-
	
	-
	
	8,607,598

	Vehicle
	74,606,443
	
	9,938,952
	
	7,067,730
	
	(569,996)
	
	2,541,232
	
	93,584,361

	Assets in progress 
	341,377,075
	
	139,248,453
	
	-
	
	-
	
	(68,373,368)
	
	435,217,149

	         Total
	5,459,139,247
	
	264,837,768
	
	243,117,563
	
	(36,694,939)
	
	(22,964,989)
	
	5,907,434,650

	Less Accumulated depreciation
	
	
	
	
	
	
	
	
	
	
	

	Land improvements
	(9,144,190)
	
	(427,704)
	
	-
	
	-
	
	-
	
	(9,571,894)

	Building and building improvement
	(753,610,191)
	
	(88,469,440)
	
	(63,358,113)
	
	2,730,397
	
	-
	
	(902,707,347)

	Medical instruments and office appliances
	(645,273,576)
	
	(96,386,450)
	
	(41,623,128)
	
	15,925,000
	
	-
	
	(767,358,154)

	Furniture fixture and equipment
	(464,810,522)
	
	(53,359,133)
	
	(22,418,541)
	
	8,002,977
	
	-
	
	(532,585,219)

	Appliances health center
	(4,186,812)
	
	(860,273)
	
	-
	
	-
	
	-
	
	(5,047,085)

	Vehicle
	(42,452,141)
	
	(10,491,433)
	
	(6,375,219)
	
	569,995
	
	-
	
	(58,748,798)

	         Total
	(1,919,477,432)
	
	(249,994,433)
	
	(133,775,001)
	
	27,228,369
	
	-
	
	(2,276,018,497)

	              Net  
	3,539,661,815
	
	
	
	
	
	
	
	
	
	3,631,416,153
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	Baht

	
	2011

	
	Consolidated financial statements

	
	Balance as at December 31, 2010
	
	Increase
	
	Asset from acquisition of business
	
	Decrease
	
	Transfer in (out)
	
	Balance as at December 31, 2011

	
	
	
	
	
	
	
	
	
	
	
	

	Cost
	
	
	
	
	
	
	
	
	
	
	

	Land and land improvements
	208,439,359
	
	· 
	
	876,120,315 
	
	· 
	
	· 
	
	1,084,559,674

	Building and building improvement
	1,044,684,152
	
	4,704,193
	
	1,173,962,222
	
	· 
	
	8,197,392
	
	2,231,547,959

	Medical instruments and office appliances
	350,743,057
	
	40,061,651
	
	660,279,201
	
	(9,351,800)
	
	612,911
	
	1,042,345,020

	Furniture fixture and equipment
	234,829,787
	
	14,669,232
	
	424,566,786
	
	· 
	
	2,212,734
	
	676,278,539

	Appliances health center
	8,354,569
	
	69,968
	
	· 
	
	· 
	
	· 
	
	8,424,537

	Vehicle
	33,361,825
	
	2,767,099
	
	38,477,519
	
	· 
	
	· 
	
	74,606,443

	Assets in progress 
	129,652,466
	
	213,104,882
	
	9,642,764
	
	· 
	
	(11,023,037)
	
	341,377,075

	         Total
	2,010,065,215
	
	275,377,025
	
	3,183,048,807
	
	(9,351,800)
	
	· 
	
	5,459,139,247

	Less Accumulated depreciation
	
	
	
	
	
	
	
	
	
	
	

	Land improvements
	(747,318)
	
	(131,061)
	
	(8,265,811)
	
	· 
	
	· 
	
	(9,144,190)

	Building and building improvement
	(464,034,792)
	
	(44,853,873)
	
	(244,721,526)
	
	· 
	
	· 
	
	(753,610,191)

	Medical instruments and office appliances
	(186,467,951)
	
	(50,102,866)
	
	(413,544,201)
	
	4,841,442
	
	· 
	
	(645,273,576)

	Furniture fixture and equipment
	(150,851,753)
	
	(20,008,463)
	
	(293,950,306)
	
	
	
	· 
	
	(464,810,522)

	Appliances health center
	(3,345,424)
	
	(841,388)
	
	· 
	
	· 
	
	· 
	
	(4,186,812)

	Vehicle
	(13,832,949)
	
	(6,052,350)
	
	(22,566,842)
	
	· 
	
	· 
	
	(42,452,141)

	         Total
	(819,280,187)
	
	(121,990,001)
	
	(983,048,686)
	
	4,841,442
	
	· 
	
	(1,919,477,432)

	              Net  
	1,190,785,028
	
	
	
	
	
	
	
	
	
	3,539,661,815


	
	Baht

	
	Separate financial statements

	
	2012

	
	Balance as at December 31, 2011
	
	Increase
	
	Decrease
	
	Transfer in (out)
	
	Balance as at 

December 31, 2012

	
	
	
	
	
	
	
	
	
	

	Cost
	
	
	
	
	
	
	
	
	

	Land and land improvements
	208,439,359
	
	102,690
	
	· 
	
	· 
	
	208,542,049

	Building and building improvement
	915,702,668
	
	2,424,027
	
	· 
	
	3,513,698
	
	921,640,393

	Medical instruments and office appliances
	375,918,333
	
	20,298,201
	
	(12,600,000)
	
	14,416,467
	
	398,033,001

	Furniture fixture and equipment
	138,348,277
	
	9,120,552
	
	· 
	
	12,336,580
	
	159,805,409

	Vehicle
	33,474,517
	
	8,427,952
	
	· 
	
	2,500,132
	
	44,402,601

	Appliances health center
	8,424,537
	
	183,061
	
	· 
	
	· 
	
	8,607,598

	Assets in progress 
	327,743,719
	
	109,602,839
	
	· 
	
	(32,766,877)
	
	404,579,681

	         Total
	2,008,051,410
	
	150,159,322
	
	(12,600,000)
	
	· 
	
	2,145,610,732

	Less Accumulated depreciation
	
	
	
	
	
	
	
	
	

	Land improvements
	(851,411)
	
	(104,093)
	
	· 
	
	· 
	
	(104,093)

	Building and building improvement
	(454,154,801)
	
	(37,422,268)
	
	· 
	
	· 
	
	(37,422,268)

	Medical instruments and office appliances
	(228,111,407)
	
	(44,462,654)
	
	12,599,999
	
	· 
	
	(44,462,654)

	Furniture fixture and equipment
	(95,691,492)
	
	(14,080,575)
	
	· 
	
	· 
	
	(14,080,575)

	Vehicle
	(17,392,321)
	
	(6,388,565)
	
	· 
	
	· 
	
	(6,388,565)

	Appliances health center
	(4,186,812)
	
	(860,273)
	
	· 
	
	· 
	
	(860,273)

	         Total
	(800,388,244)
	
	(103,318,428)
	
	12,599,999
	
	· 
	
	(103,318,428)

	              Net  
	1,207,663,166
	
	
	
	
	
	
	
	1,254,504,059
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	Baht

	
	Separate financial statements

	
	2011

	
	Balance as at December 31, 2010
	
	Increase
	
	Decrease
	
	Transfer in (out)
	
	Balance as at 
December 31, 2011

	
	
	
	
	
	
	
	
	
	

	Cost
	
	
	
	
	
	
	
	
	

	Land and land improvements
	208,439,359
	
	· 
	
	· 
	
	· 
	
	208,439,359

	Building and building improvement
	911,368,084
	
	705,607
	
	· 
	
	3,628,977
	
	915,702,668

	Medical instruments and office appliances
	350,743,057
	
	33,914,165
	
	(9,351,800)
	
	612,911
	
	375,918,333

	Furniture fixture and equipment
	127,001,032
	
	9,134,511
	
	· 
	
	2,212,734
	
	138,348,277

	Appliances health center
	8,354,569
	
	69,968
	
	· 
	
	· 
	
	8,424,537

	Vehicle
	30,746,517
	
	2,728,000
	
	· 
	
	· 
	
	33,474,517

	Assets in progress 
	129,652,466
	
	204,545,875
	
	· 
	
	(6,454,622)
	
	327,743,719

	         Total
	1,766,305,084
	
	251,098,126
	
	(9,351,800)
	
	· 
	
	2,008,051,410

	Less Accumulated depreciation
	
	
	
	
	
	
	
	
	

	Land improvements
	(747,318)
	
	(104,093)
	
	· 
	
	· 
	
	(851,411)

	Building and building improvement
	(416,690,585)
	
	(37,464,216)
	
	· 
	
	· 
	
	(454,154,801)

	Medical instruments and office appliances
	(186,467,951)
	
	(46,484,898)
	
	4,841,442
	
	· 
	
	(228,111,407)

	Furniture fixture and equipment
	(83,530,093)
	
	(12,161,399)
	
	· 
	
	· 
	
	(95,691,492)

	Appliances health center
	(3,345,424)
	
	(841,388)
	
	· 
	
	· 
	
	(4,186,812)

	Vehicle
	(12,021,495)
	
	(5,370,826)
	
	· 
	
	· 
	
	(17,392,321)

	         Total
	(702,802,866)
	
	(102,426,820)
	
	4,841,442
	
	· 
	
	(800,388,244)

	              Net  
	1,063,502,218
	
	
	
	
	
	
	
	1,207,663,166


	
	Baht

	
	Consolidated financial statements
	
	Separate financial statements

	
	2012
	
	2011
	
	2012
	
	2011

	Depreciation for the year
	249,994,433
	
	121,990,001
	
	103,318,428
	
	102,426,820

	Gain (loss) on disposal assets
	280,373
	
	1,203,781
	
	280,373
	
	2,031,698



For the year ended December 31, 2012 and 2011, the Company had borrowing cost captured to be cost of assets in progress and under installation in the amount of Baht 6.92 million and Baht 4.20 million, respectively (by calculation from the setup of capitalization at rate 5.500% - 5.875% per annum).

As at December 31, 2012 and 2011, land with construction, plant and medical equipment of the Company and its subsidiaries with net book value of Baht 1,333.59 million and Baht 1,393.88 million (the Company only amount of Baht 483.58 million and Baht 517.20 million), respectively, were mortgaged as collateral of credit facilities from financial institutions as discussed in Note 18 and 21 to the financial statements.
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As at December 31, 2012 and 2011, the Company and subsidiary companies had fixed assets with the depreciation fully calculated but still in use which had a cost value of Baht 638.25 million and Baht 553.58 million (the Company only amount of Baht 137.55 million and Baht 101.50 million) , respectively. 

As at December 31, 2012 and 2011, medical instruments and vehicle of the Company and its subsidiaries acquired under finance leases, have net book value of Baht 30.20 million and Baht 26.41 million (the Company only amount of Baht 28.24 million and Baht 24.70 million) , respectively.

17.
GOODWILL


Consisted of:

	
	Baht

	
	Consolidated financial statements 

	
	2012
	
	2011

	Goodwill from acquisition investment (Note 13) 
	349,076,043
	
	349,076,043

	
	
	
	

	Goodwill in the consolidated financial statements of Chiang Mai Ram Medical Business Public Co., Ltd., which is a reverse acquisition of Chiang Mai Ram Medical Business Public Co., Ltd., the legal parent but considered to be the acquires for accounting purpose, whose controlled by Chiang Mai Ram Hospital Co., Ltd., the legal subsidiary company but considered to be the acquirer for accounting purpose, after ordinary share exchange on February 25, 2008.
	31,085,175
	
	31,085,175

	  
Total
	380,161,218
	
	380,161,218


18.
BANK OVERDRAFTS AND SHORT-TERM LOANS FROM FINANCIAL INSTITUTIONS

Consisted of:

	
	Baht

	
	Consolidated financial statements 
	
	Separate financial statements

	
	
	2012
	
	2011
	
	2012
	
	2011

	Bank overdrafts
	
	20,742,300
	
	12,980,002
	
	-
	
	-

	Short-term loans from financial institutions
	560,000,000
	
	460,000,000
	
	410,000,000
	
	320,000,000

	
Total
	
	580,742,300
	
	472,980,002
	
	410,000,000
	
	320,000,000
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As at December 31, 2012 and 2011, the Company and its subsidiaries had overdraft and short-term loan facilities with several domestic financial institutions amounted to Baht 925 million and Baht 865 million (the Company only amount of Baht 615 million and Baht 615 million), respectively. The interest bear at the rates of MOR% and 3.55% - 5.00% per annum and rates of MOR% and 2.45% - 4.78% per annum, respectively, and guaranteed by the investment property as discussed in Note 15 to the financial statements and land with construction and buildings of the Company and its subsidiaries as discussed in Note 16 to the financial statements.  
19.
SHORT-TERM LOANS FROM RELATED PARTIES

Changes in the short-term loans from related parties for the year ended December 31, 2012 were summarized as follows:
	
	Baht

	
	Consolidated financial statements

	
	As at December
	
	Transaction during the year
	
	As at December 

	
	31, 2011
	
	Increase
	
	Decrease
	
	31, 2012

	Related companies
	
	
	
	
	
	
	

	Phrae Prommit Hospital Co., Ltd
	3,000,000
	
	-
	
	-
	
	3,000,000

	Related persons
	
	
	
	
	
	
	

	     Company’s directors
	149,200,000
	
	29,000,000
	
	(3,000,000)
	
	175,200,000

	                    Total
	152,200,000
	
	29,000,000
	
	(3,000,000)
	
	178,200,000


	
	Baht

	
	Consolidated financial statements

	
	As at December
	
	Transaction 
	
	As at December 

	
	31, 2010
	
	during the year
	
	31, 2011

	
	
	
	Increase (Decrease)
	
	

	.Related companies
	
	
	
	
	

	Phrae Prommit Hospital Co., Ltd
	-
	
	3,000,000
	
	3,000,000

	Related persons
	
	
	
	
	

	     Company’s directors
	68,000,000
	
	81,200,000
	
	149,200,000

	                    Total
	68,000,000
	
	84,200,000
	
	152,200,000
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	Baht

	
	Separate financial statements

	
	As at December
	
	Transaction during the year
	
	As at December 

	
	31, 2011
	
	Increase
	
	Decrease
	
	31, 2012

	Related persons
	
	
	
	
	
	
	

	     Company’s directors
	50,000,000
	
	-
	
	(1,000,000)
	
	49,000,000


	
	Baht

	
	Separate financial statements

	
	As at December
	
	Transaction during the year
	
	As at December 

	
	31, 2010
	
	Increase
	
	Decrease
	
	31, 2011

	Related persons
	
	
	
	
	
	
	

	     Company’s directors
	68,000,000
	
	-
	
	(18,000,000)
	
	50,000,000


As at December 31, 2012 and 2011, the Company had short-term loans from related persons in term of promissory notes, interest payable on quarterly basis. The loans has maturity date on June 30, 2013 under the condition that lenders are able to call for their loans before maturity and the Company can repay its loans before maturity and interest rate at the rate of 4.0% per annum.
As at December 31, 2012 and 2011, its subsidiaries had short-term loans from related parties in term of promissory notes for a period of repayment 3 months and interest rates at the rates of 4.25% - 4.50% per annum and 4.25% - 5.50% per annum, respectively. Such loan has on any securities guaranteed.

20.
SHORT-TERM LOANS FROM OTHER PERSONS 

Changes in the short-term loans from other persons for the year ended December 31, 2012 and 2011 were summarized as follows:
	
	Baht 

	
	Consolidated financial statements

	
	As at December
	
	Transaction during the year
	
	As at December 

	
	31, 2011
	
	Increase 
	
	Decrease
	
	31, 2012

	Other persons
	432,830,000
	
	11,000,000
	
	(198,480,000)
	
	245,350,000
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	Baht 

	
	Consolidated financial statements

	
	As at December
	
	Transaction during the year
	
	As at December 

	
	31, 2010
	
	Increase (Decrease)
	
	31, 2011

	Other persons
	-
	
	432,830,000
	
	432,830,000



As at December 31, 2012 and 2011, its subsidiaries had short-term loans from other persons in term of promissory notes for a period of repayment 3 months and interest rates at the rates of 4.00% - 4.50% and 4.25% - 5.50% per annum, respectively. Such loan has no any securities guaranteed.

21.
LONG-TERM LOANS FROM FINANCIAL INSTITUTIONS


Consisted of:

	
	Baht

	
	Consolidated financial statements 
	
	Separate financial statements

	
	2012
	
	2011
	
	2012
	
	2011

	Long-term loans 
	770,874,129
	
	209,875,574
	
	225,420,000
	
	65,760,000

	Less Current portion
	(197,961,679)
	
	(56,844,000)
	
	(54,840,000)
	
	(12,840,000)

	     Net
	572,912,450
	
	153,031,574
	
	170,580,000
	
	52,920,000



Changes in the long-term loans from the financial institutions for the year ended December 31, 2012 and 2011 were as follows :
	
	Baht

	
	Consolidated financial statements 
	
	Separate financial statements

	
	2012
	
	2011
	
	2012
	
	2011

	Balance, beginning of the year
	209,875,574
	
	78,600,000
	
	65,760,000
	
	78,600,000

	Loan from business acquisitions
	-
	
	147,782,574
	
	-
	
	-

	Addition loan during the year 
	690,000,000
	
	-
	
	190,000,000
	
	-

	Repayment of loan during the year
	(129,001,445)
	
	(16,507,000)
	
	(30,340,000)
	
	(12,840,000)

	Balance, end of the year
	770,874,129
	
	209,875,574
	
	225,420,000
	
	65,760,000



As at December 31, 2012 and 2011, the Company and its subsidiaries had long-term loan facilities from local commercial banks in the amount of Baht 1,300 million and Baht 660 million (the Company only amount of Baht 390 million and Baht 390 million), respectively, consist of:
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The Company had loans from a local commercial bank consist of:

The first loan On August 25, 2010, the Company entered into a loan agreement in Baht currency with a local commercial bank to obtain Baht 300 million credit facility. Principal will repay by monthly basis at Baht 3.5 million. The loan has grace period for fully facility or 2 years after withdrawal the first installment of loan on August 2012 and to be repaid within 84 months and the last installment is within December 2017. As at December 31, 2012 and 2011, the Company was withdrawn amount of Baht 200 million and Baht 10 million and loan balance of Baht 182.5 million and Baht 10.0 million, respectively. 


The loan was repaid interest on monthly basis which bear interest at the rates are as follows:

	After withdrawal the first installment of loan
	
	Interest rate (per annum)

	
In the first - second year
	
	MLR - 2.00%

	
In the third - fifth year
	
	MLR - 1.75%

	
In the sixth - seventh year
	
	MLR - 1.50%


The second loan On April 22, 2009, the Company entered into a loan agreement in Baht currency with a local commercial bank to obtain Baht 90 million credit facility (withdrawal at once). Principal will repay by monthly basis at Baht 1.1 million. The loan has grace period for a month after withdrawal the first installment of loan and to be repaid within 84 months and the last installment is within December 2017. As at December 31, 2012 and 2011, loan balance of Baht 42.92 million and Baht 55.8 million, respectively.



The loan was repaid interest on monthly basis which bear interest at the rates are as follows:

	After withdrawal the first installment of loan
	
	Interest rate (per annum)

	
In the first - second year
	
	MLR - 2.00%

	
In the third - fifth year
	
	MLR - 1.75%

	
In the sixth - seventh year
	
	MLR - 1.50%



Its subsidiaries had loans from the local commercial bank consist of:

Chiang Mai Ram Medical Business Public Co.,Ltd.

The third loan On September 26, 2008, Chiang Mai Ram Medical Business Public Co., Ltd., entered into a loan agreement in Baht currency with a local commercial bank to obtain Baht 238 million credit facility. Principal will repay by monthly basis at Baht 3.10 million. The loan has grace period for 7 months after withdrawal the first installment of loan and to be repaid within 84 months.
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The loan was repaid interest on monthly basis which bear interest at the rates are as follows:

	After withdrawal the first installment of loan
	
	Interest rate (per annum)

	
In the first - third year
	
	MLR - 1.75%

	
In the forth - fifth year
	
	MLR - 1.50%

	
In the sixth - seventh year
	
	MLR - 1.25%



On September 27, 2012, Chiang Mai Ram Business Public Co., Ltd. entered into a long-term loan agreement with a local commercial bank to obtain the adjusted credit loan according to the original agreement Baht 393 million and the credit facility which has been withdrawn the additional long-term loan amounting to Baht 150 million with a term of payment in 60 months, and repaid in monthly of Baht 2.50 million. Such loan carries interest at the rate of 3 month fixed deposit plus 2% per annum. As at December 31, 2012 and 2011, loan balance of Baht 224.73 million and Baht 119.4 million, respectively.


Chiang Mai Ram Hospital Co.,Ltd.

The fourth loan On January 13, 2009, Chiang Mai Ram Hospital Co., Ltd., entered into a loan for saving energy agreement in Baht currency with a local commercial bank to obtain Baht 8 million credit facility. The loan be repaid within 4 year, bear interest at the rate of 4% per annum. Principal and interest will be repaid by monthly basis at minimum Baht 167,000 after withdrawal the first installment of loan. Such loan has no any securities guaranteed. As at December 31, 2012 and 2011, loan balance of Baht 0.30 million and Baht 2.3 million, respectively.

The fifth loan On April 6, 2012, Chiang Mai Ram Hospital Co., Ltd., entered into a loan agreement in Baht currency with a local commercial bank in the credit facility amount of Baht 485 million which has been withdrawn amounting to Baht 350 million. The loan has a term of repayment within 60 months. The principal will be repaid by monthly basis at Baht 5.9 million, bear interest at the rate of 3 month fixed deposit plus 3% per annum. As at December 31, 2012, loan balance of Baht 302.80 million.

Theppanya Business Co.,Ltd.

The sixth loan On November 8, 2010, Theppanya Business Co., Ltd., entered into a loan agreement in Baht currency with a local commercial bank in the credit facility amount of Baht 24 million. The loan has a term of repayment within 5 years. The principal will be repaid by monthly basis at Baht 0.40 million after withdrawal the first installment of loan on August 9, 2011. As at December 31, 2012 and 2011, loan balance of Baht 17.61 million and Baht 22.4 million, respectively.


The loan was repaid interest on monthly basis which bear interest at the rates are as follows:

	After withdrawal the first installment of loan
	
	Interest rate (per annum)

	
In the first - second year
	
	MLR - 1.00%

	
In the third - fifth year
	
	MLR - 0.50%
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These long-term loans from the financial institutions were secured by the mortgage of the Company’s and its subsidiaries’ land with construction, plant and medical equipment as discussed in Note 16 to the financial statements. However, the fourth loan of the subsidiary in the credit amount of Baht 8 million had no guarantee.
22.
LONG-TERM LOANS FROM RELATED PARTY
Consisted of:
	
	Baht 

	
	Consolidated financial statements

	
	2012
	
	2011

	Ramkhamhaeng Hospital Pcl.
	-
	
	10,668,725

	Less Current portion
	-
	
	(10,668,725)

	
Net 
	-
	
	-



In 2003, Chiang Mai Ram Hospital Co., Ltd. has made debt restructuring agreement with Ramkhamheang Hospital Public Co., Ltd., which consequent affected the adjustment relating to repayment condition as follows:


1.
Monthly repayment of principal at minimum Baht 1 million until finish.


2.
Interest expenses at the actual cost is suspended and will be paid after fully repayment of principal.


(Since 2007, Chiang Mai Ram Hospital Co., Ltd. had suspended such principal repayment in accordance with the order of the creditor according to the debt restructuring agreement but settles the interest expenses on every 6 months)


Since March 2010, Chiang Mai Ram Hospital Co., Ltd has started to repay the principal after liabilities under debt restructuring from financial institution was fully repaid.


As at December 31, 2011, accrued interest expenses from long-term loan from related party was in the amount of Baht 35.9 million.

In 2012, The subsidiary repaid the principal and interest payable in full.
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23.
LIABILITIES UNDER FINANCE LEASES CONTRACTS 



Consisted of :

	
	Baht

	
	Consolidated financial statements
	
	Separate financial statements

	
	2012
	
	2011
	
	2012
	
	2011

	Liabilities under finance leases contracts
	15,957,808
	
	19,827,112
	
	15,203,691
	
	18,901,327

	Less Current portion 
	(9,181,504)
	
	(9,886,790)
	
	(8,703,501)
	
	(9,342,019)

	            Net
	6,776,304
	
	9,940,322
	
	6,500,190
	
	9,559,308


	
	Baht

	
	Consolidated financial statements

	
	2012
	
	2011

	
	Principal
	
	Deferred interest 
	
	Net
	
	Principal
	
	Deferred interest 
	
	Net

	1 - 5  year
	6,776,304
	
	600,095
	
	7,376,399
	
	9,940,322
	
	339,714
	
	10,280,036

	Over  5 year
	-
	
	-
	
	-
	
	-
	
	-
	
	-

	
Total
	6,776,304
	
	600,095
	
	7,376,399
	
	9,940,322
	
	339,714
	
	10,280,036


	
	Baht

	
	Separate financial statement

	
	2012
	
	2011

	
	Principal
	
	Deferred interest 
	
	Net
	
	Principal
	
	Deferred interest 
	
	Net

	1 - 5  year
	6,500,190
	
	579,787
	
	7,079,977
	
	9,559,308
	
	331,416
	
	9,890,724

	Over  5 year
	-
	
	-
	
	-
	
	-
	
	-
	
	-

	
Total
	6,500,190
	
	579,787
	
	7,079,977
	
	9,559,308
	
	331,416
	
	9,890,724




As at December 31, 2012 and 2011, the Company and its subsidiaries had outstanding financial leases agreements with several local leasing companies comprised of 8 agreements and 7 agreements, respectively as follows:



The Company had outstanding finance leases agreements of vehicle and medical equipment of 5 agreements in the total leases amount of Baht 32.12 million with a term of payment in 24 - 60 months, and repaid in monthly of Baht 0.87 million.



The subsidiaries had outstanding finance leases agreements of vehicle of 3 agreements in the total leases amount of Baht 2.74 million with a term of payment in 36-48 months, and repaid in monthly of Baht 0.07 million.


Under the term of leases agreement referred to above the Company and its subsidiariey will have to comply with certain conditions and restrictions as specified in the leases agreements.
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24.
EMPLOYEE BENEFIT OBLIGATIONS



The statements of financial position


For the year ended December 31, 2012 and 2011

	
	Baht

	
	Consolidated financial statements
	
	Separate financial statements

	
	2012
	
	2011
	
	2012
	
	2011

	Defined benefit obligations at the beginning of the year
	67,048,856
	
	23,386,584
	
	26,312,026
	
	22,560,680

	Defined benefit obligations from acquisition of business 
	4,024,319
	
	39,088,309
	
	-
	
	-

	Benefits paid by the plan
	(580,400)
	
	-
	
	-
	
	-

	Current service costs and interest
	11,874,737
	
	4,573,963
	
	4,104,185
	
	3,751,346

	Defined benefit obligations at the end of the year
	82,367,512
	
	67,048,856
	
	30,416,211
	
	26,312,026




Expenses recognized in the statement of comprehensive income


For the year ended December 31, 2012 and 2011

	
	Baht

	
	Consolidated financial statements
	
	Separate financial statements

	
	2012
	
	2011
	
	2012
	
	2011

	Current service costs
	
	
	
	
	
	
	

	
Cost of medical treatment
	5,839,754
	
	1,813,790
	
	1,606,186
	
	1,501,224

	
Administrative expenses
	3,205,442
	
	1,663,591
	
	1,405,167
	
	1,302,578

	
Management benefit expenses 
	68,503
	
	-
	
	-
	
	-

	
Interest on obligation
	2,761,038
	
	1,096,582
	
	1,092,832
	
	947,544

	Total
	11,874,737
	
	4,573,963
	
	4,104,185
	
	3,751,346



Principal actuarial assumptions at the reporting date


For the year ended December 31, 2012 and 2011
	
	Consolidated financial statements
	
	Separate financial statements

	Discount rate
	4.12% - 4.20% per annum
	
	4.20% per annum

	Salary increase rate
	3.00 % - 7.00%
	
	3.59%

	Employee turnover rate
	Scale related to Age ranging from 0 - 20%
	
	Scale related to Age ranging from 0 - 18%

	Mortality rate
	According to Thailand TMO 1997 male and female tables
	
	According to Thailand TMO 1997 male and female tables
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25.
SHARE CAPITAL, SHARE PREMIUM ACCOUNT AND SHARE WARRANTS

25.1 
Share capital




The Annual General Meeting of Shareholders of the Company for the year 2011, held on April 28, 2011, the shareholders had the resolutions;
1)
Approved the reduction of the Company’s registered capital from by cancelling the Company’s unissued shares Baht 720,190,300 to Baht 719,892,289 by cancelling the Company’s unissued shares in amount of 298,011 shares at Baht 1 par value.
2)
Approved the investment in ordinary shares of Chiang Mai Ram Medical Business Public Company Limited (“CMR”) for not less than 50% of its paid-up capital at the price of Baht 46 each. 
3)
Approved the increase in the Company’s registered capital from Baht 719,892,289 to Baht 1,122,204,789 by issuing 402,312,500 ordinary shares of Baht 1 par value. The Company registered the capital with the Ministry of Commerce on May 19, 2011 and approved the allocation of new ordinary shared as follows:

3.1)
To the shareholders of CMR who offer their CMR shares to the Company at the price of Baht 4.60 each which is not lower than 90 % of the market price which is equal Baht 4.86 each or equal to the share swap ratio of 10 new ordinary shares of the Company to 1 share of CMR.

3.2)
To allocate the newly-issued ordinary shares remaining from No. 3.1) and allow the Board of Directors of Company authorized to approve the allocation of shares to the private placement at the price not lower than the Market price.



The Annual General Meeting of Shareholders of the Company for the year 2012, held on April 27, 2012, the shareholders approved the decrease of registered capital of the Company from the existing amount of Baht 1,122,204,789 to Baht 1,120,061,789, divided into 2,143,000 ordinary shares, par value of Baht 1 per shares and the reduced capital amount of Baht 2,143,000. 
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25.2 
Share warrants



The Company allocates 30,000,000 share warrants, or equivalent to 5.1% of the Company’ s total issued and paid-up share capital amounted 587,744,190 shares as at October 11, 2005, by granting warrants to directors and employee of the Company. The exercise ratio is one warrant per one ordinary share. The warrants are in registered form and non-transferable. The terms of the warrants do not exceed five years from the date on which they are granted and the warrants have no offering price. The exercise price is Baht 1.2 per share, which is the price as same as the exercise price of warrants held by shareholders. The Securities and Exchange Commission approved the warrants to directors and employee of the Company on July 15, 2006 and can be exercised each quarter. The first exercise date and the last exercise date will be on July 15, 2007 and July 15, 2011, respectively. 


In 2011, there was registered capital for the exercise of the share warrants which can be summarized as follows:

	
	
	
	
	Baht

	Exercise date
	
	Number of share warrant
	
	Share capital increase
	
	Share premium account
	
	Amount

	December 30, 2010
	
	569,850
	
	569,850
	
	113,970
	
	683,820

	March 31, 2011
	
	4,727,900
	
	4,727,900
	
	945,580
	
	5,673,480

	July 15, 2011
	
	937,200
	
	937,200
	
	187,440
	
	1,124,640

	Total
	
	6,234,950
	
	6,234,950
	
	1,246,990
	
	7,481,940




As at December 31, 2012, the number of warrants through the latest exercise date of July 15, 2011 is totalled 27,857,000 units. Therefore, the remaining and unused warrants were 2,143,000 units. From the General Meeting of shareholders of the Company for 2012 on April 27, 2012, the meeting of shareholders has agreed to approve a reduction of registered capital of 2,143,000 shares which were the number of shares for non-exercised to acquire shares in accordance with Note 25.1 to the financial statements.
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26.
APPROPRIATION OF RETAINED EARNING




For the Company




The Annual General Meeting of Shareholders of the Company for the year 2012, held on April 27, 2012, the shareholders approved the payment of dividends to the shareholders of the Company for the performance result of the fiscal year 2011 at the rate of Baht 0.19 per share, totalling Baht 199.14 million. The shareholders whose names appear in the Share Register as at May 11, 2012 shall be entitled to receive the dividends. The Company paid the dividends to the shareholders on May 23, 2012.




The Annual General Meeting of Shareholders of the Company for the year 2011, held on April 28, 2011, the shareholders approved the payment of dividends to the shareholders of the Company for the performance result of the fiscal year 2010 at the rate of Baht 0.20 per share, totalling Baht 143.4 million. The shareholders whose names appear in the Share Register as at May 11, 2011 shall be entitled to receive the dividends. The Company paid the dividends to the shareholders on May 23, 2011.



For the subsidiary Company 




Chiang Mai Ram Medical Business Public Co., Ltd.




The Annual General Meeting of Shareholders of a direct subsidiary for the year 2012, held on April 27, 2012, the shareholders approved the payment of dividends to the shareholders of subsidiary for the performance result of the fiscal year 2011 at the rate of Baht 1.90 per share, totalling Baht 76.44 million. 



Chiang Mai Ram Hospital Public Co., Ltd.




At the meeting of indirect subsidiary’s director, No.12/2012 held on December 16, 2012, the directors unanimously approved the interim dividend from the operating result from January 1, 2012 to September 30, 2012 at Baht 2.00 per share to shareholders of subsidiary in the amount of Baht 80.00 million.



The dividends as shown in the consolidated statement of changes in shareholders’ equity were total amount of Baht 243.21 million which was the net amount from the elimination each transaction for Baht 112.37 million, consisted of dividend payment from direct subsidiary to the Company in the amount of Baht 64.02 million, dividend payment from indirect subsidiary to direct subsidiary in the amount of Baht 45.00 million and dividend payment from the Company to associate in the amount of Baht 3.35 million.
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27.
LEGAL RESERVE



Under the provisions of the Limited Public Company Act B.E 2535, the Company is required to appropriate at least 5 % of its annual net income after deduction of the deficit brought forward (if any) as legal reserve until the reserve equal to 10 % of authorized share capital. The reserve is not available for dividend distribution. As at December 31, 2012 and 2011 the Company appropriated the legal reserve amounted to Baht 16.0 million and Baht 8.5 million, respectively.
28.
CAPITAL MANAGEMENT 



The primary objective of capital management of the Company and its subsidiaries is to ensure that it has an appropriate financial structure and preserves the ability to continue its business as a going concern. According to the statement of financial position as at December 31, 2012,  the Group's debt-to-equity ratio was 0.51 :1 (as at December 31, 2011 was 0.48 : 1) and the Company's was 0.30 : 1 (as at December 31, 2011 was 0.24 : 1).
29.
REVENUE FROM SOCIAL SECURITY

         
For the revenue on social security in the type of in-patients with high cost diseases, its subsidiaries will receive the revenue from Office of Social Security in accordance with the calculation and specified rate by the announcement of the Board of Medicine which is issued under the Social Security Act. B.E. 2533 dated February 10, 2012. It says that the Office of Social Security will pay for medical services to the insured in the type of in-patients with high cost diseases by calculating in accordance with the Diagnosis Related Groups: DRGs. It has Adjusted Relative weight: AdjRW more than or equal to 2 at the rate not over Baht 15,000 per 1 AdjRW by calculating on the basis of the data processed by Central Bureau of Health Information. However, the limit is not over Baht 4,460 million per annum.

       
During 2012, its subsidiaries received the money from Office of Social Security in the type of in-patients with high cost diseases for the month of January-September 2012 at the amount of Baht 69,723,799.65 and recorded as revenue in the statement of comprehensive income. However, for the revenue of medical service in the type of in-patients with high cost disease for the month of October-December 2012, its subsidiaries has not recorded such revenue in the accounting period ended December 31, 2012 because it is not able to estimate or calculate such revenue appropriately including the management thinks that there is uncertainty and cannot reliably measure the value amount of revenue.
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30.
EXPENSES BY NATURE  


Significant expenses by nature for the years ended December 31, 2012 and 2011 were as follows:
	
	Baht 

	
	
	Consolidated financial statements
	
	Separate financial statements

	
	
	2012
	
	2011
	
	2012
	
	2011

	Medical supplies and other supplies 
	
	616,899,986
	
	244,754,240
	
	244,692,374
	
	211,192,866

	Expenses from external medical  service
	
	112,499,110
	
	33,395,318
	
	37,463,077
	
	30,688,913

	Cost of  lab and x-ray
	
	78,507,420
	
	24,616,423
	
	27,639,642
	
	23,277,077

	Doctor fee
	
	935,194,002
	
	328,790,166
	
	353,031,467
	
	290,752,726

	Cost of nutriment
	
	55,451,236
	
	23,621,896
	
	7,257,684
	
	7,168,953

	Employee benefit expenses
	
	657,432,362
	
	312,273,634
	
	305,944,303
	
	270,537,447

	Management benefit expense
	
	66,824,456
	
	34,417,295
	
	31,374,000
	
	31,388,467

	Depreciation and amortization expenses 
	
	241,328,712
	
	124,350,724
	
	105,255,957
	
	104,544,293

	Repair and maintenance expenses
	
	88,222,321
	
	46,627,460
	
	40,343,276
	
	36,766,202

	Utility expense
	
	106,923,979
	
	45,749,431
	
	37,610,307
	
	31,887,393


31. 
PROVIDENT FUND

       
The Company established a contributory registered provident fund covering all permanent employees in accordance with the Provident Fund Act B.E.2530.



Under the provident fund plan, employees’ and Company’s contributions are equivalent to certain percentages of employees’ basic salaries. The employees are entitled to the Company’s contributions in accordance with the rules and regulations of the fund and on the length of service with the Company. The Company appointed a fund manager to manage the fund in accordance with the terms and conditions prescribed in the Provident Fund Act.


The Company’s contributions for the year ended December 31, 2012 and 2011 were amounted to Baht 3.31 million and Baht 2.95 million, respectively.
32.
CORPORATE INCOME TAX



Corporate income tax for the year 2011 is calculated by multiplying from tax profits by the rate of 30% of net profits. Corporate income tax is calculated by multiplying earnings represents net profit before income tax for the period, after adding back certain expenses which are non-deductible for income tax computation purposes, and less certain transactions which are exemption or allowable from income tax. 


According to the Royal Decree 530 (B.E. 2554) dated December 14, 2011 issued under the Revenue Code, regarding the reduction of income tax rates, corporate income tax for the year 2012 is calculated by multiplying from tax profits by the rate of 23% of net profits, and for the year 2013, onwards by the rate of 20% of net profits. 
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33.
SEGMENT FINANCIAL INFORMATION 


The Company and its subsidiaries are engaged in the business of medical treatment and building for rent in one geographical area in Thailand. Therefore, these financial statements do not present the geographical segment.  

The details of business segment information for the years ended December 31, 2012 and 2011 are as follows:
	
	Baht

	
	Consolidated financial statements 

	
	Medical treatment
	
	Rental and service
	
	Total

	
	2012
	
	2011
	
	2012
	
	2011
	
	2012
	
	2011

	Income
	3,831,124,350
	
	1,484,172,964
	
	138,852,604
	
	112,718,071
	
	3,969,976,954
	
	1,596,891,035

	Cost
	(2,642,100,991)
	
	(1,036,341,934)
	
	(110,411,906)
	
	(100,914,707)
	
	(2,752,512,897)
	
	(1,137,256,641)

	Gross profit 
	1,189,023,359
	
	447,831,030
	
	28,440,698
	
	11,803,364
	
	1,217,464,057
	
	459,634,394

	Selling expenses
	(14,769,552)
	
	(12,231,762)
	
	(38,379)
	
	(90,190)
	
	(14,807,931)
	
	(12,321,952)

	Profit from operating 
	1,174,253,807
	
	435,599,268
	
	28,402,319
	
	11,713,174
	
	1,202,656,126
	
	447,312,442

	Dividend income
	
	
	
	
	
	
	
	
	17,282,055
	
	2,851,005

	Other income
	
	
	
	
	
	
	
	
	52,145,839
	
	26,252,919

	Central expenses
	
	
	
	
	
	
	
	
	(569,483,383)
	
	(263,051,544)

	Share of profit (loss) from investment in associated company
	
	
	
	
	
	13,152,405
	
	7,257,513

	Finance costs
	
	
	
	
	
	
	
	
	(62,884,063)
	
	(16,874,176)

	Profit before income tax
	
	
	
	
	
	
	
	
	652,868,979
	
	203,748,159

	Income tax
	
	
	
	
	
	
	
	
	(153,223,061)
	
	(64,757,250)

	Profit for the year
	
	
	
	
	
	
	
	
	499,645,918
	
	138,990,909


	
	Baht

	
	Separate financial statements 

	
	Medical treatment
	
	Rental and service
	
	Total

	
	2012
	
	2011
	
	2012
	
	2011
	
	2012
	
	2011

	Income
	1,578,082,173
	
	1,307,165,533
	
	34,144,555
	
	32,710,597
	
	1,612,226,728
	
	1,339,876,130

	Cost
	(1,050,175,437)
	
	(916,879,989)
	
	(13,394,302)
	
	(12,570,131)
	
	(1,063,569,739)
	
	(929,450,120)

	Gross profit 
	527,906,736
	
	390,285,544
	
	20,750,253
	
	20,140,466
	
	548,656,989
	
	410,426,010

	Selling expenses
	(14,769,552)
	
	(12,602,262)
	
	(31,379)
	
	(17,997)
	
	(14,800,931)
	
	(12,620,259)

	Profit from operating 
	513,137,184
	
	377,683,282
	
	20,718,874
	
	20,122,469
	
	533,856,058
	
	397,805,751

	Dividend income
	
	
	
	
	
	
	
	
	93,227,127
	
	33,381,108

	Other income
	
	
	
	
	
	
	
	
	30,630,399
	
	23,494,152

	Central expenses
	
	
	
	
	
	
	
	
	(254,640,049)
	
	(215,905,686)

	Finance costs
	
	
	
	
	
	
	
	
	(21,132,179)
	
	(18,044,761)

	Profit before income tax
	
	
	
	
	
	
	
	
	381,941,356
	
	220,730,564

	Income tax
	
	
	
	
	
	
	
	
	(65,959,496)
	
	(55,942,227)

	Profit for the year
	
	
	
	
	
	
	
	
	315,981,860
	
	164,788,337


VIBHAVADI MEDICAL CENTER PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS (CONT.)
DECEMBER 31, 2012 AND 2011

34.
EARNINGS PER SHARE


Basic earnings per share is calculated by dividing the profit for the year by the weighted average number of ordinary shares which are issued and paid-up during the year.

For the years ended December 31, 2012 and 2011.
	
	Consolidated financial statements
	
	Separate financial statements

	
	2012
	
	2011
	
	2012
	
	2011

	Profit for the year of parent company (Baht)
	391,896,084
	
	135,077,532
	
	315,981,860
	
	164,788,337

	Weighted average number of ordinary shares (Shares)
	1,048,097,119
	
	730,384,617
	
	1,048,097,119
	
	730,384,617

	Basic earnings per share (Baht per share)
	
	
	
	
	
	
	

	
Profit for the year of parent company
	0.37
	
	0.18
	
	0.30
	
	0.23


35.
FINANCIAL INSTRUMENTS

35.1
Risk management

The Company and its subsidiaries manage their financial risk exposure on financial assets and financial liabilities in the normal business by its internal management and control system, and the Company and its subsidiaries do not hold or issue any derivative financial instruments.

35.2
Interest rate risk 


The Company and its subsidiaries are exposed to interest rate risk relates primarily to its cash at banks, bank overdrafts, short-term loans and long-term.  However, most of the Company’s financial assets and liabilities bear floating interest rates or fixed interest rates which are close to the market. However, the management believed that the future fluctuation on market interest rate would not provided significant effect to their operations and cash flows, therefore; no financial derivative was adopted to manage such risks. 
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As at December 2012, the significant financial assets and financial liabilities classified by types of interest rates were as follows:
	
	Baht

	
	Consolidated financial statements

	
	Book value as at December 31, 2012

	
	Floating interest rate
	
	Fixed interest rates
	
	Non-interest bearing
	
	Total

	Financial Assets
	
	
	
	
	
	
	

	Cash and cash equivalents
	153,081,054
	
	-
	
	33,676,788
	
	186,757,842

	Trade accounts receivable
	-
	
	-
	
	312,147,904
	
	312,147,904

	Short-term loans to related parties
	-
	
	108,000,000
	
	-
	
	108,000,000

	Fixed deposits pledged as collateral
	39,653,201
	
	-
	
	-
	
	39,653,201

	Investments
	-
	
	10,000,000
	
	2,277,470,818
	
	2,287,470,818

	Long-term loans to related parties
	-
	
	5,625,000
	
	-
	
	5,625,000

	Long-term loans to other persons
	-
	
	14,450,000
	
	-
	
	14,450,000

	Financial liabilities
	
	
	
	
	
	
	

	Bank overdarfts and short-term loans
	580,742,300
	
	-
	
	-
	
	580,742,300

	Trade accounts payable
	-
	
	-
	
	238,379,430
	
	238,379,430

	Short-term loans from related parties
	-
	
	178,200,000
	
	-
	
	178,200,000

	Short-term loan from other persons
	-
	
	245,350,000
	
	-
	
	245,350,000

	Long-term loan from financial institutions
	770,874,129
	
	-
	
	-
	
	770,874,129

	Liabilities under finance lease contracts
	-
	
	15,957,808
	
	-
	
	15,957,808


	
	Baht

	
	Separate financial statements

	
	Book value as at December 31, 2012

	
	Floating interest rate
	
	Fixed interest rates
	
	Non-interest bearing
	
	Total

	Financial Assets
	
	
	
	
	
	
	

	Cash and cash equivalents
	26,930,870
	
	· 
	
	6,286,447
	
	33,217,317

	Trade accounts receivable
	· 
	
	· 
	
	84,575,054
	
	84,575,054

	Short-term loans to related parties
	· 
	
	30,000,000
	
	· 
	
	30,000,000

	Investments
	· 
	
	10,000,000
	
	2,555,221,950
	
	2,565,221,950

	Financial liabilities
	
	
	
	
	
	
	

	Bank overdarfts and short-term loans
	410,000,000
	
	· 
	
	· 
	
	410,000,000

	Trade accounts payable
	· 
	
	· 
	
	76,083,252
	
	76,083,252

	Short-term loans from related parties
	· 
	
	49,000,000
	
	· 
	
	49,000,000

	Long-term payable from acquisition of investments
	· 
	
	24,478,526
	
	· 
	
	24,478,526

	Long-term loan from financial institutions
	225,420,000
	
	· 
	
	· 
	
	225,420,000

	Liabilities under finance lease contracts
	· 
	
	15,203,691
	
	· 
	
	15,203,691
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35.3
Credit risk

The Company and its subsidiaries are exposed to credit risk primarily relating to trade accounts receivable and short-term / long-term loans to related parties. The management of the Company and its subsidiaries manage this risk by establishing appropriate credit control policies and procedures.  Therefore, it does not expect to incur material losses from debt collection more than the amount already provided in the allowance for doubtful accounts.


35.4
Foreign currency risk


The Company and its subsidiaries companies do not hold risk from fluctuation of exchange rate in the oversea currencies since the trading activity of the Company and its subsidiaries companies are performed with domestic business.


35.5
Liquidity risk


The Company and its subsidiaries manage its liquidity risk by maintaining adequate level of cash and cash equivalents to support the Company’s and its subsidiaries’ operations as well as securing short-term credit facilities from financial institutions for reserve as necessary and to reduce the impact of fluctuations in cash flow.


35.6
Fair value


The carrying amount of financial assets and financial liabilities as presented in the statement of financial position are mostly bear floating interest rates or fixed interest rates which are close to market rate. The management believes that the fair value of those financial assets and financial liabilities does not materially differ from their carrying amount.
36.
COMMITMENTS 


As at December 31, 2012, the Company and its subsidiaries had commitments as follows:
36.1
Capital commitments on capital expenditure


The Company has capital commitments in respect of the construction of plant and equipment amounted to Baht 27.92 million.
36.2
Operating lease commitments



The subsidiary entered into an agreement to lease a building from the National Housing Authority for room rental business until ending on March 1, 2032. The subsidiary has commitment to pay rental under this lease Baht 478.34 million.
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36.3
The Company and its subsidiaries had commitment to pay for medical maintenance contracts outstanding, as follows:
	
	Baht

	
	Consolidated financial statements
	
	Separate
financial statements

	Payment within
	
	
	

	
1 year
	14,989,445
	
	7,746,290

	
2 - 5 year
	43,909,040
	
	29,606,000

	
More than 5 years
	3,866,664
	
	3,866,664

	
	62,765,149
	
	41,218,954


37.
CONTINGENT LIABILITIES


As at December 31, 2012, the Company and its subsidiaries had contingent liabilities as follows:
37.1 
The Company was contingently liable for financial institutions guarantees issued to government agency amounted to Baht 4.22 million. 
37.2  
The Company was contingently liable for financial institutions guarantees issued to government agency for subsidiary amounted to Baht 7.39 million. 

37.3
The subsidiaries had commitments to a bank guarantee for Electricity Authority, Post Office Department and Social Security Office, approximately Baht 25.16 million. 

38.
ADJUSTMENT OF ERROR CORRECTION 

In 2012, the Company has implemented the correction of errors from accounting records in associated company in accordance with equity from the consolidated financial statements due to the Company formerly has not recorded the other comprehensive income of associated company in investment records in associated company in accordance with equity from the consolidated financial statements. It results to the investment in associated company and unrealized gain on investment in associate company under other components of equity showing in the consolidated statements of financial position and share of other comprehensive income in associated company in the consolidated statements of comprehensive income had understated amount. Therefore, the Company has adjusted the retrospective of consolidated financial statement which has affected as follows:
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	Baht

	
	Previous report
	
	Adjustment entry Increase (Decrease)
	
	Restated

	The consolidated statements of financial position
	
	
	
	
	

	Investments in associate
	
	
	
	
	

	As at December 31, 2010
	405,627,540
	
	20,435,165
	
	426,062,705

	As at December 31, 2011
	431,998,135
	
	33,775,085
	
	465,773,220

	Other components of shareholders' equity
	
	
	
	
	

	
Unrealized gain from investment in associate
	
	
	
	
	

	As at December 31, 2010
	-
	
	20,435,165
	
	20,435,165

	As at December 31, 2011
	-
	
	33,775,085
	
	33,775,085

	The consolidated statement of comprehensive income
	
	
	
	
	

	Share of other comprehensive income of associate
	
	
	
	
	

	For the year period ended December 31, 2011
	-
	
	13,339,920
	
	13,339,920


39.
RECLASSIFICATION


Certain amounts in the financial statements for the year ended December 31, 2011 have been reclassified to conform to the current year’s classification but with no effect to previously reported net income or shareholders’ equity. 

40.
APPROVAL OF INTERIM FINANCIAL STATEMENTS


These interim financial statements have been approved by the Company’s Board of Directors on February 27, 2013.






