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VIBHAVADI MEDICAL CENTER PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
NOTES TO INTERIM FINANCIAL STATEMENTS

MARCH 31, 2012 
1.
GENERAL INFORMATION 


The Company was registered as a public company incorporated and resident in Thailand.


The Company’s registered office is located at 51/3 Ngam Wong Wan Road , Latyao sub-district, Chatuchak district, Bangkok. 

The principal business operations of the Company is to provide the medical services as  known in “Vibhavadi Hospital”.

2.
PRINCIPLES OF FINANCIAL STATEMENTS PREPARATION


2.1
Basis for the preparation of interim financial statements 







These interim financial statements are prepared in accordance with the Accounting Standard No. 34 (revised 2009) Interim Financial Reporting, and the requirements of the Securities and Exchange Commission (SEC). The interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events, and situations and not intended to re-emphasis on the information previously reported. The interim financial statements should therefore, be read in conjunction with the financial statements for the year ended December 31, 2011.




    
The interim financial statements have been prepared on a historical cost basis except where otherwise disclosed in the accounting policies. 



            

The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the financial statements in Thai language version.


2.2
Significant accounting policies




    
The significant accounting policies used in preparing the interim financial statements are the same accounting policies used in the preparation of the annual financial statements for the year ended December 31, 2011.


2.3
New accounting standards issued during the period and not yet effective



On March 15, 2012, the Federation of Accounting Professions (FAP) has issued the financial reporting standard TFRS 8: Operating Segments, which is effective for fiscal year beginning on or after January 1, 2013.



The management of the Company is evaluating the impact on the financial statements when this financial reporting standard is initially applied. 
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3.
BASIC OF CONSOLIDATED FINANCIAL STATEMENTS PREPARATION

3.1
The consolidated financial statements have been included the financial statements  of  Vibhavadi Medical Center Public Co., Ltd., subsidiaries and associated companies as follow;
	
	
	Type of
	
	Percentage of holding % of share capital
	
	

	Company name 
	
	business
	
	As at March 

31, 2012
	
	As at December 

31, 2011
	
	Head office

location

	
Direct subsidiary and associated companies
	
	
	
	
	
	
	
	

	Subsidiary companies
	
	
	
	
	
	
	
	

	  Princeton Park Suites Co., Ltd.
	
	Room rental
	
	99.99
	
	99.99
	
	Bangkok

	  Chiang Mai Ram Medical Business Public Co., Ltd.
	
	Hospital
	
	83.75
	
	83.75
	
	Chiang Mai

	Associated company
	
	
	
	
	
	
	
	

	  Vibharam  Hospital Co., Ltd.
	
	Hospital
	
	40.75
	
	40.75
	
	Bangkok

	
Indirect subsidiary and associated companies
	
	
	
	
	
	
	
	

	held by  Chiang Mai Ram Medical Business Public Co., Ltd.
	
	
	
	
	
	

	Subsidiary company
	
	
	
	
	
	
	
	

	Chiang Mai Ram Hospital Co., Ltd.
	
	Hospital
	
	47.10
	
	47.10
	
	Chiang Mai

	Associated company
	
	
	
	
	
	
	
	

	Khelang Nakorn Hospital Co., Ltd.
	
	Hospital
	
	15.98
	
	15.98
	
	Lumphang

	
held by Chiang Mai Ram Hospital Co.,Ltd.
	
	
	
	
	
	
	
	

	Subsidiary company
	
	
	
	
	
	
	
	

	Theppanya Business Co., Ltd
	
	Hospital
	
	47.10
	
	47.10
	
	Chiang Mai

	Associated company
	
	
	
	
	
	
	
	

	Pawo Hospital Co., Ltd.
	
	Hospital
	
	23.55
	
	23.55
	
	Tak




The Company acquired the investment in Chiang Mai Ram Medical Business Public Co., Ltd., 83.75% shareholding. The Company has included the financial statements of such acquired company and its subsidiaries in the preparation of the consolidated financial statements of the Group since December 1, 2011, onwards.
3.2 The significant transactions between the Company and its subsidiaries have been eliminated in the consolidated financial statements.
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4. 
TRANSACTIONS WITH RELATED PARTIES

The Company and its subsidiaries had significant business transactions with related parties. Such transactions were concluded on commercial terms and agreed upon bases which were ordinary course of business and summarized below: 


Nature of relationships


Nature of relationships with related parties, whether directly or indirectly are as follow:
	None of parties
	
	Nature of relationships

	Subsidiaries
	
	

	Princeton Park Suites Co., Ltd.
	Shareholding and directorship.

	Chiang Mai Ram Medical Business Public Co., Ltd.
	Shareholding and directorship.

	Indirect subsidiaries
	

	Chiang Mai Ram Hospital Co., Ltd.
	Shareholding by Chiang Mai Ram Medical Business  Public Co.,Ltd.

	Theppanya Business Co., Ltd.
	Shareholding by Chiang Mai Ram Hospital Co., Ltd.

	Associated company
	

	Vibharam Hospital Co., Ltd.
	Shareholding and directorship.

	Indirect associated companies
	

	Khelang Nakorn Hospital Co., Ltd.
	Shareholding by Chiang Mai Ram Hospital Co., Ltd.
   and directorship

	Pawo Hospital Co., Ltd.
	Shareholding by Theppanya Business Co., Ltd. and directorship

	Related companies
	

	Chao Phaya Hospital Public Co., Ltd.
	Inter - shareholding and directorship.

	Supalerk U-Thong Hospital Co., Ltd.
	Shareholding

	Innovation Technology Co., Ltd.
	Shareholding and directorship

	Seriruk Hospital Co., Ltd.
	Shareholding and directorship

	Vibharam - Pakkred Hospital Co., Ltd.
	Share held by associate and directorship

	Ramkhamhaeng Hospital Public Co., Ltd.
	Shareholder and directorship

	F & S 79 Co., Ltd.
	Shareholder and directorship

	Phayao Ram Hospital Co., Ltd.
	Shareholder and directorship

	Khonkaen Ram Hospital Co., Ltd.
	Shareholder and directorship

	Bhumpanya International Co., Ltd.
	Shareholder and directorship

	Chaiyapum Ram Hospital Co., Ltd.
	Shareholder and directorship

	Piyasiri Co., Ltd.
	Shareholder and directorship

	Sriburin Medical Co., Ltd.
	Shareholder

	Arharnpraram Co., Ltd.
	Shareholder and directors

	Phrae Prommit Hospital Co., Ltd.
	Shareholder and directors

	Synphaet Hospital Co., Ltd.
	Shareholder and directors


VIBHAVADI MEDICAL CENTER PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

NOTES TO INTERIM FINANCIAL STATEMENTS (CONT.)
MARCH 31, 2012 
	Pricing policy 

Business transaction
	
	Pricing policies

	Income from medical treatment
	
	At normal business prices, as same as other entities

	Rental and service income
	
	At contract prices which are agreed upon

	Other revenue
	
	At normal business prices, as same as other entities

	Service expenses
	
	At normal business prices, as same as other entities

	Loans to
	
	At market interest rates or approximates

	Loans from
	
	At market interest rates or approximates

	Purchase/Disposal of fixed assets
	
	At prices which had been agreed upon




The balances of the accounts at and of period 

	
	Baht

	
	Consolidated financial statements
	
	Separate financial statements

	
	As at March

31, 2012
	
	As at December

31, 2011
	
	As at March

31, 2012
	
	As at December

31, 2011

	Trade account receivable
	
	
	
	
	
	
	

	
Subsidiary company
	
	
	
	
	
	
	

	    
Princeton Park Suites Co., Ltd.
	-
	
	-
	
	-
	
	3,061

	
Associated company
	
	
	
	
	
	
	

	    
Vibharam Hospital Co., Ltd.
	168,844
	
	78,467
	
	168,844
	
	78,467

	
Related companies
	
	
	
	
	
	
	

	   
 Innovation Technology Co., Ltd.
	3,153
	
	20,740
	
	3,153
	
	20,740

	  
Vibharam - Pakkred Hospital Co., Ltd.
	57,645
	
	-
	
	57,645
	
	-

	  Ramkhamhaeng Hospital Public Co., Ltd.
	3,961
	
	3,961
	
	-
	
	-

	  Arharnpraram Co., Ltd.
	125,262
	
	115,986
	
	-
	
	-

	           Total
	358,865
	
	219,154
	
	229,642
	
	102,268

	Short-term loans 
	
	
	
	
	
	
	

	
Related companies
	
	
	
	
	
	
	

	    
Vibharam - Pakkred Hospital Co., Ltd.
	-
	
	-
	
	-
	
	-
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	Baht

	
	Consolidated financial statements
	
	Separate financial statements

	
	As at March

31, 2012
	
	As at December

31, 2011
	
	As at March

31, 2012
	
	As at December

31, 2011

	    Khonkaen Ram Hospital Co., Ltd.
	18,000,000
	
	18,000,000
	
	-
	
	-

	   
 F & S 79 Co., Ltd.
	10,000,000
	
	10,000,000
	
	-
	
	-

	    
Arharnpraram Co., Ltd.
	7,810,000
	
	6,610,000
	
	-
	
	-

	           
 Total
	35,810,000
	
	34,610,000
	
	-
	
	-

	Interest receivable (other non-current assets)
	
	
	
	
	
	
	

	
Related companies
	
	
	
	
	
	
	

	    
Khonkaen Ram Hospital Co., Ltd.
	120,747
	
	120,747
	
	-
	
	-

	    Phayao Ram Hospital Co., Ltd.
	21,722
	
	59,836
	
	-
	
	-

	    Bhumpanya International Co., Ltd.
	25,982,874
	
	25,655,848
	
	-
	
	-

	    
Less Allowance for doubtful accounts 
	(25,982,874)
	
	(25,655,848)
	
	-
	
	-

	    F & S 79 Co., Ltd.
	22,131
	
	2,466
	
	-
	
	-

	    Arharnpraram Co., Ltd.
	351,554
	
	274,670
	
	-
	
	-

	        
Net
	516,154
	
	457,719
	
	-
	
	-

	Other  account receivable (other current  assets)
	
	
	
	
	
	
	

	Subsidiary company
	
	
	
	
	
	
	

	
Princeton Park Suites Co.,Ltd
	-
	
	-
	
	164,545
	
	-

	Available-for-sale investments
	
	
	
	
	
	
	

	
Related company
	
	
	
	
	
	
	

	 
Ramkhamhaeng Hospital Public Co., Ltd.
	860,575,400
	
	672,594,000
	
	-
	
	-

	Prepaid expenses
	
	
	
	
	
	
	

	
Related company
	
	
	
	
	
	
	

	    
Innovation Technology Co., Ltd.
	202,230
	
	573,085
	
	202,230
	
	573,085

	Long-term loans  to
	
	
	
	
	
	
	

	
Related companies
	
	
	
	
	
	
	

	    Supalerk U-Thong Hospital Co., Ltd.
	
	
	
	
	
	
	

	    Loans to (Drop interest charged)
	4,880,000
	
	4,880,000
	
	4,880,000
	
	4,880,000

	    Less Allowance for doubtful accounts 
	(4,880,000)
	
	(4,880,000)
	
	(4,880,000)
	
	(4,880,000)

	          
  Net
	-
	
	-
	
	-
	
	-

	    Phayao Ram Hospital Co., Ltd.
	5,625,000
	
	5,625,000
	
	-
	
	-

	    Bhumpanya International Co., Ltd.
	29,228,730
	
	29,228,730
	
	-
	
	-

	    Less Allowance for doubtful accounts 
	(29,228,730)
	
	(29,228,730)
	
	-
	
	-

	           
 Net
	-
	
	-
	
	-
	
	-

	           
Total
	5,625,000
	
	5,625,000
	
	-
	
	-
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	Baht

	
	Consolidated financial statements
	
	Separate financial statements

	
	As at March

31, 2012
	
	As at December

31, 2011
	
	As at March

31, 2012
	
	As at December

31, 2011

	Trade accounts  payable
	
	
	
	
	
	
	

	Related companies
	
	
	
	
	
	
	

	Innovation Technology Co., Ltd.
	-
	
	148,519
	
	-
	
	148,519

	Ramkhamhaeng Hospital Public Co., Ltd.
	2,505,797
	
	2,240,833
	
	-
	
	99,000

	Arharnpraram Co., Ltd.
	-
	
	43,862
	
	-
	
	-

	Total
	2,505,797
	
	2,433,214
	
	-
	
	247,519

	Short-term loans from
	
	
	
	
	
	
	

	Related company
	
	
	
	
	
	
	

	Phrae Prommit Hospital Co., Ltd.
	3,000,000
	
	3,000,000
	
	-
	
	-

	Related persons
	165,200,000
	
	149,200,000
	
	49,000,000
	
	50,000,000

	Total
	168,200,000
	
	152,200,000
	
	49,000,000
	
	50,000,000

	Accrued expenses
	
	
	
	
	
	
	

	Subsidiary company
	
	
	
	
	
	
	

	Princeton Park Suites Co., Ltd.
	-
	
	-
	
	352,835
	
	8,250

	Related company
	
	
	
	
	
	
	

	Arharnpraram Co., Ltd.
	142,985
	
	-
	
	-
	
	-

	Ramkhamhaeng Hospital Public Co., Ltd.
	-
	
	29,283
	
	-
	
	-

	Total
	145,985
	
	29,283
	
	352,835
	
	8,250

	Accrued dividend
	
	
	
	
	
	
	

	Related company
	
	
	
	
	
	
	

	Ramkhamhaeng Hospital Public Co., Ltd.
	-
	
	36,029,001
	
	-
	
	-

	Accrued interest (current liabilities)
	
	
	
	
	
	
	

	Subsidiary company
	
	
	
	
	
	
	

	Princeton Park Suites Co., Ltd.
	-
	
	-
	
	3,660,357
	
	7,300,711

	Related company
	
	
	
	
	
	
	

	Phrae Prommit Hospital Co., Ltd.
	4,877
	
	5,240
	
	-
	
	-

	Ramkhamhaeng Hospital Public Co., Ltd.
	119,367
	
	-
	
	-
	
	-

	Related persons
	168,357
	
	145,638
	
	-
	
	-

	Total
	292,601
	
	150,878
	
	3,660,357
	
	7,300,711

	Payable from acquisition of  assets
	
	
	
	
	
	
	

	Related company
	
	
	
	
	
	
	

	Ramkhamhaeng Hospital Public Co., Ltd.
	3,008,840
	
	2,096,776
	
	-
	
	-
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	Baht

	
	Consolidated financial statements
	
	Separate financial statements

	
	As at March

31, 2012
	
	As at December

31, 2011
	
	As at March

31, 2012
	
	As at December

31, 2011

	Other payable
	
	
	
	
	
	
	

	Related company
	
	
	
	
	
	
	

	Innovation Technology Co., Ltd.
	705,788
	
	-
	
	705,788
	
	-

	Ramkhamhaeng Hospital Public Co., Ltd.
	4,350
	
	47,800
	
	-
	
	-

	
	710,138
	
	47,800
	
	705,788
	
	-

	Long-term payable from acquisition of  investment
	
	
	
	
	
	
	

	Subsidiary company
	
	
	
	
	
	
	

	Princeton Park Suites Co., Ltd.
	-
	
	-
	
	121,678,526
	
	121,678,526

	Accrued interest (non-current liabilities)
	
	
	
	
	
	
	

	Related company
	
	
	
	
	
	
	

	Ramkhamhaeng Hospital Public Co., Ltd.
	35,907,252
	
	35,907,252
	
	-
	
	-

	Long-term loan from
	
	
	
	
	
	
	

	Related company
	
	
	
	
	
	
	

	Ramkhamhaeng Hospital Public Co., Ltd.
	10,668,725
	
	10,668,725
	
	-
	
	-

	Less Current portion
	(10,668,725)
	
	(10,668,725)
	
	-
	
	-

	Net
	-
	
	-
	
	-
	
	-
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Significant business transactions for the three-month period ended March 31, 2012 and 2011, as follows:

	
	Baht

	
	Consolidated financial statements
	
	Separate financial statements

	
	2012
	
	2011
	
	2012
	
	2011

	Income from medical treatment
	
	
	
	
	
	
	

	
Subsidiary company
	-
	
	-
	
	44,320
	
	28,820

	
Associated company
	322,526
	
	147,003
	
	322,526
	
	147,003

	
Related companies
	128,462
	
	554,469
	
	122,187
	
	554,469

	
Total
	450,988
	
	701,472
	
	489,033
	
	730,292

	Rental and service income
	
	
	
	
	
	
	

	
Subsidiary company
	-
	
	-
	
	164,454
	
	-

	Sale equipment
	
	
	
	
	
	
	

	
Related companies
	280,374
	
	-
	
	280,374
	
	-

	Gain on disposal of equipment
	
	
	
	
	
	
	

	
Related companies
	208,373
	
	-
	
	280,373
	
	-

	Interest income
	
	
	
	
	
	
	

	
Related company
	988,180
	
	-
	
	-
	
	-

	Other income
	
	
	
	
	
	
	

	
Related companies
	7,337
	
	8,010
	
	7,337
	
	8,010

	Service expense
	
	
	
	
	
	
	

	
Related companies
	544,464
	
	1,070,000
	
	544,464
	
	1,070,000

	Purchase of assets
	
	
	
	
	
	
	

	
Related person
	7,729,110
	
	-
	
	-
	
	-

	Rental expense
	
	
	
	
	
	
	

	
Subsidiary company
	-
	
	-
	
	900,000
	
	-

	Selling expenses
	
	
	
	
	
	
	

	
Subsidiary company
	-
	
	-
	
	-
	
	370,500

	Miscellaneous expenses  
	
	
	
	
	
	
	

	
Subsidiary company
	-
	
	-
	
	684,855
	
	618,989

	
Related person
	1,235,850
	
	-
	
	1,235,850
	
	-

	
Total
	1,235,850
	
	-
	
	1,920,705
	
	618,989

	Management benefit expense
	
	
	
	
	
	
	

	
Shot-term benefits
	18,052,514
	
	12,462,728
	
	7,511,500
	
	6,686,500

	
Port-term benefits
	17,126
	
	15,773
	
	-
	
	-

	


Total
	18,069,640
	
	12,478,501
	
	7,511,500
	
	6,686,500

	Interest expenses
	
	
	
	
	
	
	

	
Subsidiary company
	-
	
	-
	
	1,820,177
	
	1,800,176

	
Related companies
	1,269,681
	
	-
	
	-
	
	-

	
Related persons
	498,630
	
	660,822
	
	498,630
	
	660,822

	            Total
	1,768,311
	
	660,822
	
	2,318,807
	
	2,460,998
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5.
TRADE ACCOUNTS RECEIVABLE


Trade accounts receivable classified by their ages were as follows:
	
	Baht

	
	Consolidated financial statements
	
	Separate financial statements

	
	As at March

31, 2012
	
	As at December

31,2011
	
	As at March

31, 2012
	
	As at December

31,2011

	Accrued income
	85,727,556
	
	55,559,070
	
	-
	
	-

	Trade accounts receivable
	
	
	
	
	
	
	

	  Not yet due period
	107,347,180
	
	85,259,691
	
	57,864,387
	
	46,080,239

	  Over due period
	
	
	
	
	
	
	

	Less than and up to 3 month
	73,006,206
	
	85,469,361
	
	7,030,783
	
	12,667,441

	Over 3 month up to 6 month
	13,791,934
	
	10,843,750
	
	857,612
	
	838,667

	Over 6 month up to 12 month
	13,189,727
	
	11,313,735
	
	492,664
	
	309,508

	Over than 12 month
	55,541,296
	
	53,997,107
	
	1,875,904
	
	1,842,516

	          Total
	348,603,899
	
	302,442,714
	
	68,121,350
	
	61,738,371

	 Less: Allowance for doubtful accounts
	(65,721,660)
	
	(63,742,915)
	
	(1,875,904)
	
	(1,842,516)

	          Net
	282,882,239
	
	238,699,799
	
	66,245,446
	
	59,895,855


6.
SHORT-TERM LOANS TO RELATED PARTIES

Movements of the short-term loans to related parties for the three-month period ended March 31, 2012 were summarized as follows:
	
	Baht 

	
	Consolidated financial statements

	
	Balance as at 
	
	Transaction during the period
	
	Balance as at 

	
	December 31, 2011
	
	Increase
	
	Settlement
	
	March 31, 2012

	Khonkaen Ram Hospital Co., Ltd.
	18,000,000
	
	-
	
	-
	
	18,000,000

	Arharnpraram Co., Ltd.
	6,610,000
	
	1,200,000
	
	-
	
	7,810,000

	F&S 79 Co., Ltd.
	10,000,000
	
	-
	
	-
	
	10,000,000

	  
Net
	34,610,000
	
	1,200,000
	
	-
	
	35,810,000
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7.
INVENTORIES


Consisted of:
	
	Baht

	
	Consolidated financial statements
	
	Separate financial statements

	
	As at March

31, 2012
	
	As at December

31,2011
	
	As at March

31, 2012
	
	As at December

31,2011

	Medicines and medical supplies
	74,440,495
	
	78,617,178
	
	20,451,256
	
	21,569,533

	Office supplies and other supplies
	31,793,614
	
	33,381,474
	
	2,712,945
	
	2,479,478

	Stationeries
	1,042,224
	
	1,012,604
	
	584,363
	
	655,651

	Cuisine
	1,052,502
	
	878,231
	
	138,605
	
	257,129

	     Total      
	108,328,835
	
	113,889,487
	
	23,887,169
	
	24,961,791


8.
FIXED DEPOSITS PLEDGED AS COLLATERAL


As at March 31, 2012 and December 31, 2011, subsidiary pledged fixed deposit amounted to Baht 26.1 million which carried the period of 3 months and 12 months, interest rate at the rates of 0.65% - 1.75% per annum to guarantee to electricity authority, post department, social security office, and the Civil Court.  

9.
AVAILABLE-FOR-SALE INVESTMENTS



Consisted of :
	
	Baht 

	
	Consolidated financial statements

	
	Investments
	
	Dividend

	
	
	
	
	
	For the three-month periods 

	
	As at March
	
	As at December
	
	ended March 31,

	
	31, 2012
	
	31, 2011
	
	2012
	
	2011

	Investment in marketable equity 
	
	
	
	
	
	
	

	
security - common stock
	680,215,290
	
	680,215,290
	
	91,264
	
	-

	Add Unrealized gain on remeasuring 
	
	
	
	
	
	
	

	
available-for-sale investment 
	188,779,410
	
	110,735
	
	-
	
	-

	
Total available-for-sale  investment - at 
fair value

	868,994,700
	
	680,326,025
	
	91,264
	
	-
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For the three-month period ended March 31, 2012, the movement of available-for-sale investment were as follows:
	
	
	
	Baht

	Beginning book value 
	
	
	680,326,025

	Purchase
	
	
	-

	Changes in fair value 
	
	
	188,668,675

	Ending book value
	
	
	868,994,700




The consolidated financial statement as at March 31, 2012 and December 31, 2011, unrealized gain on remeasuring available-for-sale investment of owners of the parent was amount of Baht 88.88 million and Baht 0.05 million, and the non-controlling interests was amount of Baht 99.78 million and Baht 0.06 million, respectively.

10.
INVESTMENT IN ASSOCIATES


10.1
Investments in associated companies accounted for using the cost method and the equity method consisted of :
	Name of  company
	
	Type of business
	
	Paid-up capital (Baht)
	
	Proportion of share holding (%)

	
	
	
	
	As at March 

31, 2012
	
	As at December 

31, 2010
	
	As at March 

31, 2012
	
	As at December 

31, 2010

	Consolidated financial statements / 
Separate financial statements
	
	
	
	
	
	
	
	
	
	

	
Direct associated company
	
	
	
	
	
	
	
	
	
	

	
Vibharam  Hospital Co., Ltd.
	
	Hospital
	
	832,500,000
	
	832,500,000
	
	40.75
	
	40.75

	Consolidated financial statements
	
	
	
	
	
	
	
	
	
	

	
Indirect associated companies
	
	
	
	
	
	
	
	
	
	

	
Khelang Nakorn Hospital Co., Ltd.
	
	Hospital
	
	44,854,100
	
	44,854,100
	
	33.92
	
	33.92

	
Pawo Hospital Co., Ltd.
	
	Hospital
	
	11,625,750
	
	11,625,750
	
	50.00
	
	50.00
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	Baht

	Name of  company
	
	
	
	At equity method
	
	At cost method

	
	
	
	
	As at March 

31, 2012
	
	As at December 

31, 2011
	
	As at March 

31, 2012
	
	As at December 

31, 2011

	Consolidated financial statements / Separate financial statements
	
	
	
	
	
	
	
	
	
	
	
	

	
Direct associated company
	
	
	
	
	
	
	
	
	
	
	
	

	
Vibharam  Hospital Co., Ltd.
	
	
	
	
	
	370,450,449
	
	382,290,270
	
	358,727,130
	
	358,727,130

	Consolidated financial statements
	
	
	
	
	
	
	
	
	
	
	
	

	
Indirect associated companies
	
	
	
	
	
	
	
	
	
	
	
	

	
Khelang Nakorn Hospital Co., Ltd.
	
	
	
	
	
	38,684,230
	
	35,774,024
	
	15,667,600
	
	15,667,600

	
Pawo Hospital Co., Ltd.
	
	
	
	
	
	15,386,542
	
	13,933,841
	
	29,813,600
	
	29,813,600

	
Less 
Allowance for impairment of  investments

	
	
	
	
	
	
	
	

	      
in Pawo Hospital Co., Ltd.
	
	
	
	
	
	-
	
	-
	
	(15,879,760)
	
	(15,879,760)

	Total
	
	
	
	
	
	424,521,221
	
	431,998,135
	
	388,328,570
	
	388,328,570


10.2 
Share of profit (loss) and dividend from investment in associated companies for the three-month period ended March 31, 2012 and 2011 were as follows :
	
	
	
	
	Baht

	Name of  company
	
	
	
	Consolidated financial statements
	
	Separate financial statements

	
	
	
	
	Share of profit (loss)
	
	Dividend

	
	
	
	
	2012
	
	2011
	
	2012
	
	2011

	
	
	
	
	
	
	(Restated)
	
	
	
	

	Direct associated company
	
	
	
	
	
	
	
	
	
	
	
	

	Vibharam  Hospital Co., Ltd.
	
	
	
	
	
	(11,839,822)
	
	2,915,532
	
	-
	
	-

	Indirect associated companies
	
	
	
	
	
	
	
	
	
	
	
	

	Khelang Nakorn Hospital Co., Ltd.
	
	
	
	
	
	2,910,206
	
	-
	
	-
	
	-

	Pawo Hospital Co., Ltd.
	
	
	
	
	
	1,452,720
	
	-
	
	-
	
	-

	Total
	
	
	
	
	
	(7,476,896)
	
	2,915,532
	
	-
	
	-



The share of profit (loss) from investment in direct associated company has been calculated from the financial statement reviewed by auditor, and the share of profit (loss) from investment in indirect associated companies has been calculated from the financial information prepared by the management but not reviewed by other auditors.
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11.
INVESTMENT IN SUBSIDIARIES 




Investments in subsidiaries consisted of :
	
	
	
	
	
	
	Separate financial statements

	Name of  company
	
	
	
	Type of business
	
	Paid-up capital (Baht)
	
	Proportion of share holding (%)

	
	
	
	
	
	
	As at March 

31, 2012
	
	As at December 

31, 2011
	
	As at March 

31, 2012
	
	As at December 

31, 2011

	Princeton Park Suites Co., Ltd.
	
	
	
	Room rental
	
	350,000,000
	
	350,000,000
	
	99.99
	
	99.99

	Chiang Mai Ram Medical Business Public Co., Ltd.
	
	Hospital
	
	402,312,500
	
	402,312,500
	
	83.75
	
	83.75


	
	
	
	
	
	
	Baht

	
	
	
	
	
	
	Separate financial statements

	Name of  company
	
	
	
	
	
	At cost method
	
	Dividend

	
	
	
	
	
	
	As at March 

31, 2012
	
	As at December

31, 2011
	
	For the three-month period ended March 31,

	
	
	
	
	
	
	
	
	
	
	2012
	
	2011

	Princeton Park Suites Co., Ltd.
	
	
	
	
	
	266,920,216
	
	266,920,216
	
	-
	
	-

	Less Allowance for impairment of  investments

	
	(12,398,105)
	
	(12,398,105)
	
	
	
	

	Net
	
	
	
	
	
	254,522,111
	
	254,522,111
	
	
	
	

	Chiang Mai Ram Medical Business Public Co., Ltd.
	
	
	
	1,642,401,818
	
	1,642,401,818
	
	-
	
	-

	Total
	
	
	
	1,896,923,929
	
	1,896,923,929
	
	-
	
	-


Prineton Park Suites Co., Ltd.

At the Ordinary Shareholders’ Meeting for the year 2009 held on April 29, 2009, the shareholders passed the resolution to acquire the ordinary 69,999,993 shares of Princeton Park Suites Co., Ltd., or 100% of authorized share at Baht 5 par value, from Thai Factory Development Public Co., Ltd. at the selling price  of Baht 266.9 million by paid in cash amounted to Baht 138.9 million and transferred the liabilities of Hua Hin Heritage Project amounted Baht 121.7 million which Thai Factory Development Public Co., Ltd. payable to Princeton Park Suites Co., Ltd. The remaining balance amounted to Baht 6.3 million, the Company will pay when completed the contract. The Company entered into the agreement of transfer the shares and a debt redemption letter and surrender all debt related documents on September 3, 2009. The Company was assigned to manage Princeton Park Suites Co., Ltd. since July 1, 2009. In addition, the Company has paid the amount of Baht 6.3 million in December 2011. 



The liabilities of the Company which transferred in amounted to Baht 121.7 million and bear interest at the rate of 6.0% per annum The interest payable is on monthly basis and repayable in monthly installments of Baht 7.15 million with totaling 17 installments. The first installment is on January 1, 2015. The Company recorded liabilities in account “Long-term payable from acquisition of investments” in the statements of financial position as at March 31, 2012 and December 31, 2011.
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Chiang Mai Ram Medical Business Public Co., Ltd



As at December 2, 2011, the Company has invested in Chiang Mai Ram Medical Business Public 
Co., Ltd. by shares swap with Chiang Mai Ram Medical Business Public Co., Ltd., whereas the Company 
has issued the increase shares to swap such shares in the ratio of 10 increase share of the Company for 1 
ordinary share of Chiang Mai Ram Medical Business Public Co., Ltd. and paid by cash amounted to Baht 46 
per share. The Company has swapped 33,034,783 shares amounted to Baht 1,612.0 million and purchased 
shares by cash 659,939 shares at Baht 46 per share amounted to Baht 30.4 million, totaling investment 
33,694,722 shares amounted to Baht 1,642.4 million and percentage of holding in Chiang Mai Ram Medical 
Business Public Co., Ltd. 83.75% of issued and paid-up shareholding.


As at November 30, 2011, the acquirees’ net assets at the acquisition date comprised of the following:
	
	Baht

	
	Carrying amounts
	
	Fair value 

adjustments
	
	Recognised values

	Cash and cash equivalents
	66,378,351
	
	-
	
	66,378,351

	Trade accounts receivable
	206,731,476
	
	-
	
	206,731,476

	Short-term loans
	24,610,000
	
	-
	
	24,610,000

	Inventories
	88,794,460
	
	-
	
	88,794,460

	Other current assets
	9,970,267
	
	-
	
	9,970,267

	Fixed deposits pledged as collateral
	23,963,591
	
	-
	
	23,963,591

	Available-for-sale investments
	680,215,290
	
	-
	
	680,215,290

	Investment in associated company
	52,134,657
	
	-
	
	52,134,657

	Other long-term investments
	21,272,142
	
	-
	
	21,272,142

	Long-term loans to related companies
	5,625,000
	
	-
	
	5,625,000

	Property, plant and equipment
	1,841,626,885
	
	358,401,564
	
	2,200,028,449

	Intangible asset
	9,743,343
	
	-
	
	9,743,343

	Goodwill
	31,085,175
	
	-
	
	31,085,175

	Other non - current assets
	1,855,185
	
	-
	
	1,855,185

	Bank overdarfts and short-term loans
	(700,653,296)
	
	-
	
	(700,653,296)

	Trade accounts payable 
	(132,967,877)
	
	-
	
	(132,967,877)

	Long-term loan and accrued interest expenses
	(194,358,551)
	
	-
	
	(194,358,551)

	Liabilities under finance lease contracts
	(969,782)
	
	-
	
	(969,782)

	Employee benefit obligations
	(39,088,309)
	
	-
	
	(39,088,309)

	Other current  liabilities
	(161,604,060)
	
	-
	
	(161,604,060)

	Other non - current  liabilities
	(90,000)
	
	-
	
	(90,000)

	Non-controlling interests 
	(752,957,015)
	
	(146,392,721)
	
	(899,349,736)

	Net identifiable assets acquired and liabilities assumed
	1,081,316,932
	
	212,008,843
	
	1,293,325,775

	
	
	
	
	
	

	Consideration consist of :
	
	
	
	
	

	· The value of acquirer’s share issued for share swap
	
	
	
	
	1,612,044,624

	· Cash paid for purchasing ordinary shares
	
	
	
	
	30,357,194

	Total consideration in exchange for the acquisition
	
	
	
	
	1,642,401,818

	
	
	
	
	
	

	Goodwill
	
	
	
	
	349,076,043
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12.
OTHER LONG-TERM INVESTMENTS


Consisted of :

	
	
	
	
	
	
	
	
	Paid-up capital (In  Baht)
	
	Proportion of share holding (%)

	Name of  company
	
	
	
	Type of Business
	
	As at March 

31, 2012
	
	As at December 

31, 2011
	
	As at March 

31, 2012
	
	As at December 

31, 2011

	Related companies  (shareholding  and co-director)
	
	
	
	
	
	
	
	
	
	
	
	

	Separate financial statements
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Chao Phaya Hospital Public Co., Ltd.
	
	
	
	Hospital
	
	471,214,710
	
	471,214,710
	
	6.87
	
	6.87

	Supalerk U-thong Hospital Co., Ltd.
	
	
	
	Hospital
	
	50,000,000
	
	50,000,000
	
	6.00
	
	6.00

	Innovation Technology Co., Ltd.
	
	
	
	
	
	Consulting
	
	5,000,000
	
	5,000,000
	
	10.00
	
	10.00

	Seriruk Hospital Co., Ltd.
	
	
	
	
	
	Hospital
	
	400,000,000
	
	400,000,000
	
	10.00
	
	10.00

	Consolidated financial statements
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Phayao Ram Hospital Co., Ltd.
	
	
	
	
	
	Hospital
	
	7,500,000
	
	7,500,000
	
	2.36
	
	2.36

	Khonkaen Ram Hospital Co., Ltd.
	
	
	
	
	
	Hospital
	
	80,000,000
	
	80,000,000
	
	3.53
	
	3.53

	Bhumpanya International Co., Ltd.
	
	
	
	Education
	
	600,000,000
	
	600,000,000
	
	4.71
	
	4.71

	Chaiyapum Ram Hospital Co., Ltd.
	
	
	
	Hospital
	
	271,140,000
	
	271,140,000
	
	0.21
	
	0.21

	      Synphaet Hospital Co., Ltd.
	
	
	
	
	
	Hospital
	
	250,000,000
	
	250,000,000
	
	0.19
	
	0.19

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Other company  (shareholding but not co-director)
	
	
	
	
	
	
	
	
	
	
	
	

	Consolidated financial statements
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Phitsanulok Inter Medical Co, Ltd.
	
	
	
	
	
	Hospital
	
	170,000,000
	
	170,000,000
	
	4.37
	
	4.37
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Other long-term investments using the cost method and dividend.

	
	
	
	
	
	
	
	
	At cost method
	
	Dividend

	Name of company 
	
	
	
	
	
	As at March 

31, 2012
	
	As at December 31, 2011
	
	For the three-month period ended March 31,

	
	
	
	
	
	
	
	
	
	
	
	
	2012
	
	2011

	Related companies  (shareholding  and co-director)
	
	
	
	
	
	
	
	
	
	
	
	

	Separate financial statements
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Chao Phaya Hospital Public Co., Ltd.
	
	
	
	
	
	52,993,511
	
	52,993,511
	
	-
	
	-

	Supalerk U-thong Hospital Co., Ltd.
	
	
	
	
	
	3,000,000
	
	3,000,000
	
	-
	
	-

	Innovation Technology Co., Ltd.
	
	
	
	
	
	
	
	700,000
	
	700,000
	
	-
	
	-

	Seriruk Hospital Co., Ltd.
	
	
	
	
	
	
	
	40,000,000
	
	40,000,000
	
	-
	
	-

	Total
	
	
	
	
	
	
	
	96,693,511
	
	96,693,511
	
	-
	
	-

	    Less  Allowance for impairment of investments
	
	
	
	
	
	
	
	
	
	
	
	

	Supalerk U-thong Hospital Co., Ltd
	
	
	
	
	
	(3,000,000)
	
	(3,000,000)
	
	-
	
	-

	                Net - in the separate financial statements
	
	
	
	93,693,511
	
	93,693,511
	
	-
	
	-

	Consolidated financial statements
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Phayao Ram Hospital Co., Ltd.
	
	
	
	
	
	
	
	375,000
	
	375,000
	
	-
	
	-

	Khonkaen Ram Hospital Co., Ltd.
	
	
	
	
	
	
	
	13,050,000
	
	13,050,000
	
	-
	
	-

	Bhumpanya International Co., Ltd.
	
	
	
	
	
	60,000,000
	
	60,000,000
	
	-
	
	-

	Chaiyapum Ram Hospital Co., Ltd.
	
	
	
	
	
	1,200,000
	
	1,200,000
	
	-
	
	-

	      Synphaet Hospital Co., Ltd.
	
	
	
	
	
	
	
	6,350,000
	
	6,350,000
	
	-
	
	-

	Total
	
	
	
	
	
	
	
	80,975,000
	
	80,975,000
	
	-
	
	-

	    Less  Allowance for impairment of investments
	
	
	
	
	
	
	
	
	
	
	
	

	Phayao Ram Hospital Co., Ltd.
	
	
	
	
	
	(375,000)
	
	(375,000)
	
	-
	
	-

	Bhumpanya International Co., Ltd.
	
	
	
	
	
	(60,000,000)
	
	(60,000,000)
	
	-
	
	-

	Chaiyapum Ram Hospital Co., Ltd.
	
	
	
	
	
	(335,858)
	
	(335,858)
	
	-
	
	-

	Total
	
	
	
	
	
	
	
	(60,710,858)
	
	(60,710,858)
	
	-
	
	-

	Net 
	
	
	
	
	
	
	
	20,264,142
	
	20,264,142
	
	-
	
	-

	Other company  (shareholding but not co-director)
	
	
	
	
	
	
	
	
	
	
	
	

	Consolidated financial statements
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Phitsanulok Inter Medical Co, Ltd.
	
	
	
	
	
	
	
	1,008,000
	
	1,008,000
	
	-
	
	-

	                  Net - in consolidated financial statements
	
	
	
	114,965,653
	
	114,965,653
	
	-
	
	-
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13. INVESTMENT PROPERTY 


Movements of the investment property for the three-month period ended March 31, 2012 were as 
follows: 
	
	Baht

	
	Consolidated and 
Separate financial statements

	Net book amount, beginning of period
	179,016,442

	Depreciation
	(445,849)

	Net book amount, end of period
	178,570,593

	Fair value
	183,215,000



Investment property of the Company are mortgaged as collateral of credit facilities from financial institutions as discussed in Note 16 to the interim financial statements.

14. PROPERTY, PLANT AND EQUIPMENT

Movements of the property, plant and equipment for the three-month period ended March 31, 2012 were summarized as follows:
	
	Baht

	
	Consolidated financial statements
	
	Separate financial statements

	At cost
	
	
	

	Balance as at  December 31, 2011
	5,459,139,247
	
	2,008,051,408

	Acquisitions during the period
	66,272,549
	
	44,945,881

	Disposals and write-off during the period
	(16,637,108)
	
	(12,600,000)

	Balance as at March 31, 2012
	5,508,774,688
	
	2,040,397,289

	Accumulated depreciation
	
	
	

	Balance as at December 31, 2011
	(1,919,477,432)
	
	(800,388,242)

	Depreciation for the period
	(60,549,997)
	
	(24,984,212)

	Accumulated depreciation on disposals and write-off
	15,823,616
	
	12,599,999

	Balance as at March 31, 2012
	(1,964,203,813)
	
	(812,772,455)

	Net book value
	
	
	

	Balance as at December 31, 2011
	3,539,661,815
	
	1,207,663,166

	Balance as at March 31, 2012
	3,544,570,875
	
	1,227,624,834
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As at March 31, 2012 and December 31, 2011, land and buildings of the Company and its subsidiaries with net book value of Baht 1,399.97 million and Baht 1,503.70 million (the Company only of Baht 511.60 million and Baht 517.20 million), respectively, were mortgaged as collateral of credit facilities from financial institutions as discussed in Note 16 and 19 to the interim financial statements.   

As at March 31, 2012 and December 31, 2011, medical instruments and vehicle of the Company and its subsidiaries acquired under finance leases, were net book value of Baht 29.53 million and Baht 26.4 million (the Company only of Baht 27.82 million and Baht 24.70 million), respectively.

15. GOODWILL


Consisted of:

	
	Baht

	
	Consolidated financial statements 

	
	As at March

31, 2012
	
	As at December

31, 2011

	Goodwill from acquisition investment (Note 11) 
	349,076,043
	
	349,076,043

	
	
	
	

	Goodwill in the consolidated financial statements of Chiang Mai Ram Medical Business Public Co., Ltd., which is a reverse acquisition of Chiang Mai Ram Medical Business Public Co., Ltd., the legal parent but considered to be the acquires for accounting purpose, whose controlled by Chiang Mai Ram Hospital Co., Ltd., the legal subsidiary company but considered to be the acquirer for accounting purpose, after ordinary share exchange on February 25, 2008.
	31,085,175
	
	31,085,175

	  
Total
	380,161,219
	
	380,161,219
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16. BANK OVERDRAFTS AND SHORT-TERM LOANS FROM FINANCIAL INSTITUTIONS

Consisted of:

	
	Baht

	
	Consolidated financial statements 
	
	Separate financial statements

	
	
	As at March

31, 2012
	
	As at December

31, 2011
	
	As at March

31, 2012
	
	As at December

31, 2011

	Bank overdrafts
	
	16,173,576
	
	12,980,002
	
	-
	
	-

	Short-term loans from financial institutions
	430,000,000
	
	460,000,000
	
	290,000,000
	
	320,000,000

	Total
	
	446,173,576
	
	472,980,002
	
	290,000,000
	
	320,000,000



As at March 31, 2012 and December 31, 2011, the Company and its subsidiaries had overdraft and short-term loan facilities with several financial institutions amounted to Baht 845 million and Baht 845 million (the Company only of Baht 615 million and Baht 615 million), respectively. The interest bear at the rates of MMR%, MOR% and MLR-1.75% per annum, and guaranteed by the investment property as discussed in Note 13 to the interim financial statements and the Group’s land and buildings as discussed in Note 14 to the interim financial statements.  
17.
SHORT-TERM LOANS FROM RELATED PARTIES

Movements of the short-term loans from related parties for the three-month period ended March 31, 2012 were summarized as follows:
	
	Baht

	
	Consolidated financial statements

	
	Balance as at
	
	Transaction during the period
	
	Balance as at

	
	December 31, 2011
	
	Increase
	
	Settlement
	
	March 31, 2012

	Related companies
	
	
	
	
	
	
	

	Phrae Ram hospital Co., Ltd
	3,000,000
	
	-
	
	-
	
	3,000,000

	Related persons
	
	
	
	
	
	
	

	     Company’s directors
	149,200,000
	
	19,000,000
	
	(3,000,000)
	
	165,200,000

	                    Total
	152,200,000
	
	19,000,000
	
	(3,000,000)
	
	168,200,000
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	Baht

	
	Separate financial statements

	
	Balance as at
	
	Transaction during the period
	
	Balance as at

	
	December 31, 2011
	
	Increase
	
	Settlement
	
	March 31, 2012

	Related persons
	
	
	
	
	
	
	

	     Company’s directors
	50,000,000
	
	-
	
	(1,000,000)
	
	49,000,000


18.
SHORT-TERM LOANS FROM OTHER PERSONS 

Movements of the short-term loans from other persons for the three-month period ended March 31, 2012 were summarized as follows:
	
	Baht 

	
	Consolidated financial statements

	
	Balance as at
	
	Transaction during the period
	
	Balance as at

	
	December 31, 2011
	
	Increase 
	
	Settlement 
	
	March 31, 2012

	     Other persons
	432,830,000
	
	8,000,000
	
	(10,100,000)
	
	430,730,000


19.
LONG-TERM LOANS FROM FINANCIAL INSTITUTIONS


Consisted of:

	
	Baht

	
	Consolidated financial statements 
	
	Separate financial statements

	
	As at March

31, 2012
	
	As at December

31, 2011
	
	As at March

31, 2012
	
	As at December

31, 2011

	Long-term loans 
	195,679,043
	
	209,875,574
	
	62,550,000
	
	65,760,000

	Less Current portion
	(56,669,043)
	
	(56,844,000)
	
	(12,840,000)
	
	(12,840,000)

	     Net
	139,010,000
	
	153,031,574
	
	49,710,000
	
	52,920,000
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Movements of long-term loans from the financial institutions for the three-month periods ended March 31, 2012 were as follows :
	
	Baht

	
	Consolidated financial statements
	
	Separate 

financial statements

	Balance, beginning of period
	209,875,574
	
	65,760,000

	Addition loan during the period
	-
	
	-

	Repayment of loan during the period
	(14,196,531)
	
	(3,210,000)

	Balance, end of period
	195,679,043
	
	62,550,000




As at 31 March 2012, and December 31, 2010, the Company and its subsidiaries had long-term loan facilities from financial institutions of Baht 741 million and Baht 630 million (the Company only of Baht 390 million and Baht 390 million), respectively , bear interest at the rate of MLR-1.75%, MLR-2.00% and 4.00% per annum. These long-term loans facilities were secured by the mortgage of the Company’s and its subsidiaries’ land and buildings as discussed in Note 14 to the interim financial statements.
20.
LONG-TERM LOANS FROM RELATED PARTY
Movements of the long-term loans from related parties for the three-month period ended March 31, 2012 were summarized as follows:
	
	Baht 

	
	Consolidated financial statements

	
	Balance as at
	
	Transaction during the period
	
	Balance as at

	
	December 31, 2011
	
	Increase 
	
	decrease
	
	March 31, 2012

	Ramkhamhaeng Hospital Pcl.
	10,668,725
	
	-
	
	-
	
	10,668,725

	Less Current portion
	(10,668,725)
	
	-
	
	-
	
	(10,668,725)

	
Net 
	-
	
	
	
	
	
	-
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21.
LIABILITIES UNDER FINANCE LEASES CONTRACTS 



Consisted of :

	
	Baht

	
	Consolidated financial statements
	
	Separate financial statements

	
	As at March

31, 2012
	
	As at December

31, 2011
	
	As at March

31, 2012
	
	As at December

31, 2011

	Liabilities under finance leases contracts
	19,117,018
	
	19,827,112
	
	18,324,499
	
	18,901,327

	Less Current portion 
	(10,246,431)
	
	(9,886,790)
	
	(9,693,757)
	
	(9,342,019)

	            Net
	8,870,587
	
	9,940,322
	
	8,630,742
	
	9,559,308


	
	Baht

	
	Consolidated financial statements

	
	As at March 31, 2012
	
	As at December 31, 2011

	
	Principal
	
	Deferred interest 
	
	Net
	
	Principal
	
	Deferred interest 
	
	Net

	1 - 5  year
	8,870,587
	
	238,502
	
	9,109,089
	
	9,940,322
	
	339,714
	
	10,280,036

	Over  5 year
	-
	
	-
	
	-
	
	-
	
	-
	
	-

	
Total
	8,870,587
	
	238,502
	
	9,109,089
	
	9,940,322
	
	339,714
	
	10,280,036


	
	Baht

	
	Separate financial statement

	
	As at March 31, 2012
	
	As at December 31, 2011

	
	Principal
	
	Deferred interest 
	
	Net
	
	Principal
	
	Deferred interest 
	
	Net

	1 - 5  year
	8,630,742
	
	235,027
	
	8,865,769
	
	9,559,308
	
	331,416
	
	9,890,724

	Over  5 year
	-
	
	-
	
	-
	
	-
	
	-
	
	-

	
Total
	8,630,742
	
	235,027
	
	8,865,769
	
	9,559,308
	
	331,416
	
	9,890,724
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22.
EMPLOYEE BENEFIT OBLIGATIONS




The Company adopted TAS 19 Employee Benefits with effect from January 1, 2011. 


The statements of financial position

	
	Baht

	For the three-month period ended March 31, 2012
	Consolidated

 financial statements
	
	Separate 

financial statements

	Defined benefit obligations at  January 1, 2012
	67,048,856
	
	26,312,026

	Benefits paid by the plan
	(268,150)
	
	-

	Current service costs and interest
	2,958,160
	
	1,026,045

	Defined benefit obligations at March 31, 2012
	69,738,866
	
	27,338,071

	Less Current portion due within one year
	(3,827,808)
	
	(2,286,618)

	Defined benefit obligations - net
	65,911,058
	
	25,051,453

	
	Baht

	For the three-month period ended March 31, 2012
	Consolidated

 financial statements
	
	Separate 

financial statements

	Current service costs
	
	
	

	Cost of medical treatment
	1,451,433
	
	401,546

	Administrative expenses
	799,342
	
	351,291

	Management benefit expenses 
	17,126
	
	-

	
Interest on obligation
	690,259
	
	273,208

	Total
	2,958,160
	
	1,026,045
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23. SHARE CAPITAL, SHARE PREMIUM ACCOUNT AND SHARE WARRANTS

23.1 
Share capital




The annual ordinary shareholders meeting held on April 28, 2011, the shareholders had the resolutions;
1)
Approved the reduction of the Company’s registered capital from by canceling the Company’s unissued shares Baht 720,190,300 to Baht 719,892,289 by canceling the Company’s unissued shares in amount of 298,011 shares at Baht 1 par value.
2)
Approved the investment in ordinary shares of Chiang Mai Ram Medical Business Public Company Limited (“CMR”) for not less than 50% of its paid-up capital at the price of Baht 46 each. 
3)
Approved the increase in the Company’s registered capital from Baht 719,892,289 to Baht 1,122,204,789 by issuing 402,312,500 ordinary shares of Baht 1 par value. The Company registered the registered capital with the Ministry of Commerce on May 19, 2011 and approved the allocation of new ordinary shared as follows:
3.1)
To the shareholders of CMR who offer their CMR shares to the Company the price of Baht 4.60 each which is not lower than 90 % of the market price which is equal Baht 4.86 each or equal to the share swap ratio of 10 new ordinary shares of the Company to 1 share of CMR.

3.2)
To allocate the newly-issued ordinary shares remaining from No. 3.1) to the private placement at the price not lower than the Market price.

23.2 
Share warrants



The Company allocates 30,000,000 share warrants, or equivalent to 5.1% of the Company’ s total issued and paid-up share capital amounted 587,744,190 shares as at October 11, 2005, by granting warrants to directors and employee of the Company. The exercise ratio is one warrant per one ordinary share. The warrants are in registered form and non-transferable. The terms of the warrants do not exceed five years from the date on which they are granted and the warrants have no offering price. The exercise price is Baht 1.2 per share, which is the price as same as the exercise price of warrants held by shareholders. The Securities and Exchange Commission approved the warrants to directors and employee of the Company on July 15, 2006 and can be exercised of each quarter. The first exercise date and the last exercise date will be on July 15, 2007 and July 15, 2011, respectively. 
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In 2011, there was registered capital for the exercise of the share warrants which can be summarized as follows:

	
	
	
	
	Baht

	Exercise date
	
	Number of share warrant
	
	Share capital increase
	
	Share premium account
	
	Amount

	December 30, 2010
	
	569,850
	
	569,850
	
	113,970
	
	683,820

	March 31, 2011
	
	4,727,900
	
	4,727,900
	
	945,580
	
	5,673,480

	July 15, 2011
	
	937,200
	
	937,200
	
	187,440
	
	1,124,640

	Total
	
	6,234,950
	
	6,234,950
	
	1,246,990
	
	7,481,940




As at March 31, 2012, the number of warrants to purchase shares through the latest exercise date of July 15, 2011 is totaled 27,857,000 units. Therefore, the remaining and unused warrants are 2,143,000 units. From the General Meeting of shareholders of the Company for 2012 on April 27, 2012, the meeting of shareholders has agreed to approve a reduction of registered capital of 2,143,000 shares which are the number of shares for non-exercised to acquire shares. 

24.
CORPORATE INCOME TAX


        
Corporate income tax for the year 2011 is calculated by multiplying from tax profits by the rate of 30% of net profits. Corporate income tax is calculated by multiplying earnings represents net profit before income tax for the period, after adding back certain expenses which are non-deductible for income tax computation purposes, and less certain transactions which are exemption or allowable from income tax. 


According to the Royal Decree 530 (B.E. 2554) dated December 14, 2011 issued under the Revenue Code, regarding the reduction of income tax rates, corporate income tax for the year 2012 is calculated by multiplying from tax profits by the rate of 23% of net profits, and for the year 2013, onwards by the rate of 20% of net profits. 

25.
SEGMENT FINANCIAL INFORMATION 


The Company and its subsidiaries are engaged in the business of medical treatment and building for rent in one geographical area in Thailand. Therefore, these financial statements do not present the geographical segment.  
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The details of business segment information for three-month periods ended March 31, 2012 and 2011 are as follows:
	
	Baht

	
	Consolidated financial statements 

	
	Medical treatment
	
	Rental and service
	
	Total

	
	2012
	
	2011
	
	2012
	
	2011
	
	2012
	
	2011

	Income
	882,775,507
	
	335,066,680
	
	32,426,251
	
	29,787,581
	
	915,201,758
	
	364,854,261

	Cost
	(626,447,911)
	
	(244,874,011)
	
	(28,558,721)
	
	(23,478,484)
	
	(655,006,632)
	
	(268,352,495)

	Gross profit 
	256,327,596
	
	90,192,669
	
	3,867,530
	
	6,309,097
	
	260,195,126
	
	96,501,766

	Selling expenses
	(2,671,582)
	
	(2,596,830)
	
	(12,739)
	
	(22,497)
	
	(2,684,321)
	
	(2,619,327)

	Profit from operating 
	253,656,014
	
	87,595,839
	
	3,854,791
	
	6,286,600
	
	257,510,805
	
	93,882,439

	Other income
	
	
	
	
	
	
	
	
	14,561,813
	
	6,183,531

	Central expenses
	
	
	
	
	
	
	
	
	(136,285,609)
	
	(59,685,224)

	Share of profit from investment in associated company
	
	
	
	
	
	(7,476,914)
	
	3,261,209

	Profit before finance costs and income tax
	
	
	
	
	
	
	
	128,310,095
	
	43,641,955

	Finance costs
	
	
	
	
	
	
	
	
	(13,344,822)
	
	(2,087,550)

	Profit before income tax
	
	
	
	
	
	
	
	
	114,965,273
	
	41,554,405

	Income tax
	
	
	
	
	
	
	
	
	(33,316,790)
	
	(11,454,792)

	Profit for the period
	
	
	
	
	
	
	
	
	81,648,483
	
	30,099,613


	
	Baht

	
	Separate financial statements

	
	Medical treatment
	
	Rental and service
	
	Total

	
	2012
	
	2011
	
	2012
	
	2011
	
	2012
	
	2011

	Income
	357,500,289
	
	335,095,500
	
	7,973,521
	
	7,787,186
	
	365,473,810
	
	342,882,686

	Cost
	(258,471,544)
	
	(244,874,011)
	
	(3,028,504)
	
	(2,925,604)
	
	(261,500,048)
	
	(247,799,615)

	Gross profit 
	99,028,745
	
	90,221,489
	
	4,945,017
	
	4,861,582
	
	103,973,762
	
	95,083,071

	Selling expenses
	(2,671,582)
	
	(2,967,330)
	
	(5,739)
	
	(13,497)
	
	(2,677,321)
	
	(2,980,827)

	Profit from operating 
	96,357,163
	
	87,254,159
	
	4,939,278
	
	4,848,085
	
	101,296,441
	
	92,102,244

	Other income
	
	
	
	
	
	
	
	
	11,196,296
	
	6,123,938

	Central expenses
	
	
	
	
	
	
	
	
	(65,730,316)
	
	(55,396,660)

	Profit before finance costs and income tax
	
	
	
	
	
	
	
	46,762,421
	
	42,829,522

	Finance costs
	
	
	
	
	
	
	
	(5,562,630)
	
	(3,887,725)

	Profit before income tax
	
	
	
	
	
	
	
	
	41,199,791
	
	38,941,797

	Income tax
	
	
	
	
	
	
	
	
	(9,549,727)
	
	(11,454,792)

	Profit for the period
	
	
	
	
	
	
	
	
	31,650,064
	
	27,487,005
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26.
EARNINGS PER SHARE

Earning per share for the three-month period ended March 31, 2012 was calculated, as follows :

	
	Consolidated financial statements

	
	Net profit (Baht)
	
	Weighted average number of ordinary shares (Shares)
	
	Earnings per share (Baht)

	
	2012
	
	2011
	
	2012
	
	2011
	
	2012
	
	2011

	
	
	
	(Restated)
	
	
	
	
	
	
	
	

	Basic earnings per share
	
	
	
	
	
	
	
	
	
	
	

	Profit for the period
	56,206,967
	
	27,683,113
	
	1,048,047,119
	
	712,008,209
	
	0.05
	
	0.04

	Effect of dilutive potential Ordinary share
	
	
	
	
	
	
	
	
	
	
	

	Warrants
	
	
	
	
	-
	
	5,895,912
	
	
	
	

	Diluted earnings per share
	
	
	
	
	
	
	
	
	
	
	

	Profit of ordinary
	
	
	
	
	
	
	
	
	
	
	

	Shareholders assuming

the conversion of dilutive         

potential ordinary shares
	56,206,967
	
	27,683,113
	
	1,048,097,119
	
	717,904,121
	
	0.05
	
	0.04


	
	Separate financial statements

	
	Net profit (Baht)
	
	Weighted average number of ordinary shares (Shares)
	
	Earnings per share (Baht)

	
	2012
	
	2011
	
	2012
	
	2011
	
	2012
	
	2011

	Basic earnings per share
	
	
	
	
	
	
	
	
	
	
	

	Profit for the period
	31,650,064
	
	27,487,005
	
	1,048,097,119
	
	712,008,209
	
	0.03
	
	0.04

	Effect of dilutive potential Ordinary share
	
	
	
	
	
	
	
	
	
	
	

	Warrants
	
	
	
	
	-
	
	5,895,912
	
	
	
	

	Diluted earnings per share
	
	
	
	
	
	
	
	
	
	
	

	Profit of ordinary
	
	
	
	
	
	
	
	
	
	
	

	Shareholders assuming   
the conversion of dilutive         

potential ordinary shares
	31,650,064
	
	27,487,005
	
	1,048,097,119
	
	717,904,121
	
	0.03
	
	0.04


27.
COMMITMENTS 


As at March 31, 2012, the Company and its subsidiaries had commitments are as follows:
27.1  
Capital commitments


The Company has capital commitments in respect of the construction of plant and equipment amounted to Baht 43.28 million.
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27.2
Operating lease commitments



The subsidiary entered into an agreement to lease a building from the National Housing Authority for use in its room rental business for a year ending on March 1, 2032. The subsidiary has commitment to pay rental under this lease Baht 542.33 million.

27.3
The Company and its subsidiaries had commitment to pay for medical maintenance contracts outstanding, as follows:
	
	Baht

	
	Consolidated financial statements
	
	Separate
financial statements

	Payment within
	
	
	

	
1 year
	12,700,233
	
	6,268,200

	
2 - 5 year
	30,455,980
	
	14,993,490

	
More than 5 years
	3,841,730
	
	2,166,750

	
	46,997,943
	
	23,428,440


28.
CONTINGENT LIABILITIES


As at March 31, 2012, the Company and its subsidiaries  had contingent liabilities are as follows:
28.1 
The Company was contingently liable for financial institutions guarantees issued in favor of government agency amounted to Baht 4.22 million. 
28.2  
The Company was contingently liable for financial institutions guarantees issued in favor of government agency for subsidiary amounted to Baht 7.39 million. 

28.3
The subsidiaries had commitments to a bank guarantee for electricity authority,  post department and social security office, approximately Baht 21.88 million. 

28.4 
On October 28, 2010, the Civil Court rendered judgment ordering Chiang Mai Ram Hospital Co.,Ltd. and a doctor to make payment of the plaintiff who is the patient of the hospital amount of Baht 7 million together with the interest thereon at 7.50% per annum, commencing from May 1, 2008. The indirect subsidiary has recognized the provision for damage from this case amount of Baht 3.5 million as expense in the statement of comprehensive income for the year 2010. Currently, the case is in the process of the Court of Appeal and is not the result.
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29.
EVENTS AFTER THE REPORTING PERIOD


29.1
Payment of dividend for the performance result of the fiscal year 2011


At the Annual General Meeting of Shareholders of the Company for the year 2012, held on April 27, 2012, the shareholders approved the payment of dividends to the shareholders of the Company for the performance result of the fiscal year 2011, at the rate of 0.19 Baht per share, totaling Baht 199.14 million. The shareholders whose names appear in the Share Register as at May 11, 2012 shall be entitled to receive the dividends. The Company will pay the dividends to the shareholders on May 
23, 2012.


At the Annual General Meeting of Shareholders of a direct subsidiary for the year 2012, held on April 27, 2012, the shareholders approved the payment of dividends to the shareholders for the performance result of the fiscal year 2011, at the rate of 1.90 Baht per share, totaling Baht 76.44 million. The subsidiary will pay the dividends to the shareholders on May 25, 2012, and approved to appropriate the legal reserve at the rate of 5% of profit for the year 2011, totaling Baht 5.80 million. 


29.2
Decrease of registered capital of the Company



At the Annual General Meeting of Shareholders of the Company for the year 2012, held on April 27, 2012, the shareholders approved the decrease of registered capital of the Company from the existing amount of 1,122,204,789 Baht to 1,120,061,789 Baht, divided into 2,143,000 ordinary shares, par value of 1 Baht per shares and the reduced capital amount of 2,143,000 Baht. 


29.3
New credit line

On April 6, 2012, an indirect subsidiary received a credit line from a local bank in the amount of Baht 560 million. The credit line above is guaranteed by the mortgage of land and construction of the indirect subsidiary. 
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30.
ADJUSTMENT OF INTERIM FINANCIAL INFORMATION FOR THE THREE-MONTH PERIOD 
ENDED MARCH 31, 2011

30.1
Correction of accounting errors

In the second quarter of 2011, a subsidiary has operated the errors in the accounting records in accordance with the property values based on long-term operating leases which was originally recognized as an expense in each period by the amount of rent due under the contract as it was recorded as an expense by the straight-line basis over the lease and the goodwill in the consolidated financial statements which occurs due to the acquisition of a subsidiary in 2009. However, the Company has not performed error correction on the account of the financial statements for the three months ended as at March 31, 2011 as previously reported which has affected to the beginning of retained earnings as of January 1, 2011 in the consolidated and separate financial statements, cost of rental and charges for the three months ended March 31, 2011 in the consolidated financial statements.


30.2
Cumulative effect of change in accounting policy for employee benefit of its associate company

In the second quarter of 2011, the Company has recorded a cumulative effect of change in accounting for employee benefits of its associate company. However, the Company has not updated the cumulative effect of change in accounting policy and the financial statements for the three months ended March 31, 2011 as previously reported which has affected to the beginning retained earnings as at January 1, 2011 and the share of profit of associates for the three months ended March 31, 2011 in the consolidated financial statements.

The Company has restated the interim financial information for the three months ended March 31, 2011 to be compared in the consolidated statement of comprehensive income, and consolidated and separate statement of changes in shareholders' equity. The details are described as follows:

	
	Baht

	
	Consoidated financial statements
	
	Separate financial statements

	Statement of changes in shareholder’s equity
	
	
	

	Decrease in the beginning of retained earnings
	
	
	

	as at January 1, 2011 
	
	
	

	Accounting errors
	24,823,065
	
	12,398,105

	Impact of changes in accounting policy
	5,185,620
	
	-

	Total decrease in retained earnings
	30,008,685
	
	12,398,105
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	Baht

	
	Consoidated financial statements
	
	Separate financial statements

	Statement of comprehensive income
	
	
	

	Cost of rental and service charge increases
	2,070,823
	
	-

	Share of profit of associate  decreases
	345,677
	
	-

	Total profit the period decreases
	2,416,500
	
	-

	Earnings per share decreases
	
	
	

	Basic earnings per share decreases (Baht)
	0.003
	
	-


31.
APPROVAL OF INTERIM FINANCIAL STATEMENTS


These interim financial statements have been approved by the Company’s Board of Directors on May 14, 2012.






