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1. GENERAL INFORMATION

Vibhavadi Medical Center Public Company Limited is a public company limited and was listed on the Stock Exchange of Thailand in 1992. The Company is engaged in its core business of hospital business. The registered office of the Company is located at 51/3 Ngam Wong Wan Road, Latyao, Chatuchak, Bangkok.
2. BASIS FOR CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS PREPARATION

The consolidated and the separate financial statements have been prepared in accordance with Thai Generally Accepted Accounting Principles under the Accounting Act, B.E.2543 being those Thai Accounting Standards issued under the Accounting Profession Act, B.E. 2547 and the financial reporting requirements of the Securities and Exchange Commission under the Securities and Exchange Act, B.E. 2535.


The consolidated and the separate financial statements have been prepared under the historical cost convention except as disclosed in the accounting policies.
The preparation of financial statements in conformity with Thai generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities at the date of the financial statements and the amounts of revenues and expenses in the reported periods. Although these estimates are based on management’s best knowledge of current events and actions, actual results may differ from those estimates.
The consolidated financial statements have been included the financial statement of Vibhavadi Medical Center Public Co., Ltd., subsidiaries and associated companies as follow;
	
	Type of
	Percentage of holding of    share capital (%)
	

	Company name
	business
	2011
	2010
	Head office

	Direct shareholding 
	
	
	
	

	  Subsidiaries
	
	
	
	

	  Princeton Park Suites Co., Ltd.
	Room rental business
	99.99
	99.99
	Bangkok

	  Chiang Mai Ram Medical Business Public Co., Ltd.
	Hospital
	83.75*
	-
	Chiang Mai

	  Associate
	
	
	
	

	  Vibharam  Hospital Co., Ltd.
	Hospital
	40.75
	40.75
	Bangkok

	Indirect shareholding
	
	
	
	

	Chiang Mai Ram Medical Business Public Co., Ltd.
	
	
	
	

	with subsidiaries as follow;
	
	
	
	

	1. Chiang Mai Ram Hospital Co., Ltd.
	Hospital
	47.10*
	-
	Chiang Mai

	      with an associate as follow;
	
	
	
	

	      1.1 Khelang Nakorn Hospital Co., Ltd.
	Hospital
	15.98*
	-
	Lumphang

	2. Theppanya Business Co., Ltd.
	Hospital
	47.10*
	-
	Chiang Mai

	      with an associate as follow;
	
	
	
	

	      2.1 Pawo Hospital Co., Ltd.
	Hospital
	23.55*
	-
	Tak


* On December 2, 2011, the Company acquired the investment in Chiang Mai Ram Medical Business Public Co., Ltd., 83.75% shareholding, as a result, the financial statements of such acquired company and its subsidiaries are included in the preparation of the consolidated financial statements of the Group (Notes 7,16). 
The significant transactions between the Company and its subsidiaries have been eliminated in the consolidated financial statements.

In the preparation of the consolidated financial statements for the year ended December 31, 2011, Vibhavadi Medical Center Public Co., Ltd. included revenue and expense of Chiang Mai Ram Medical Business Public Co., Ltd. and subsidiaries since December 1, 2011 by not  deducting  revenue and expense since December 1-2, 2011 (2 days) which there was no significant to the consolidated financial statements.
3. ADOPTION OF NEW ACCOUNTING STANDARDS 

During 2011 and 2010, the FAP issued the following new and revised Thai Financial Reporting Standards (TFRS) relevant to the Group’s operations and effective for accounting periods beginning on or after January 1, 2011:
TAS 1 (Revised 2009)
Presentation of Financial Statements 

TAS 2 (Revised 2009)
Inventories

TAS 7 (Revised 2009)
Statement of Cash Flows

TAS 8 (Revised 2009)
Accounting Policies, Changes in Accounting Estimates and Errors

TAS 10 (Revised 2009)
Events after the Reporting Period
TAS 16 (Revised 2009) 
Property, Plant and Equipment

TAS 17 (Revised 2009)
Leases

TAS 18 (Revised 2009) 
Revenue

TAS 19
Employee Benefits

TAS 23 (Revised 2009)
Borrowing Costs

TAS 24 (Revised 2009)
Related Party Disclosures
TAS 27 (Revised 2009)
Consolidated and Separate Financial Statements 

TAS 28 (Revised 2009)
Investments in Associates
TAS 33 (Revised 2009)
Earnings per Share

TAS 34 (Revised 2009)
Interim Financial Reporting

TAS 36 (Revised 2009)
Impairment of Assets 

TAS 37 (Revised 2009)
Provisions, Contingent Liabilities and Contingent Assets 

TAS 38 (Revised 2009)
Intangible Assets 

TAS 40 (Revised 2009)
Investment Property

TFRS 3 (Revised 2009)
Business Combinations
The adoption of these new and revised TFRS has resulted in changes in the Group’s accounting policies. The effects of these changes are disclosed in note 4 to the financial statements.    
In addition to the above new and revised TFRS, the FAP has issued during 2010 a number of other TFRS which are expected to be effective for financial statements beginning on or after January 1, 2013 and have not been adopted in the preparation of these financial statements.
	TAS 12
	Income taxes

	TAS 20 (Revised 2009)
	Accounting for Government Grants and Disclosure of Government Assistance

	TAS 21 (Revised 2009)
	The Effects of Changes in Foreign Exchange Rates


Management is presently considering the potential impact of adopting and initially applying these new and revised TFRS on the consolidated and separate financial statements.
4. CHANGES IN ACCOUNTING POLICIES
From January 1, 2011, consequent to the adoption of new and revised TFRS as set out in note 3,   the Group has changed its accounting policies in the following areas:

(
Presentation of financial statements
(
Accounting for property, plant and equipment
· Accounting for employee benefits
· Accounting for investment property
· Business Combinations

Presentation of financial statements
From January 1, 2011, The Group has applied TAS 1 (revised 2009) Presentation of Financial Statements. Under the revised TAS, a set of financial statements comprises:

· Statement of financial position;
· Statement of income;

· Statement of comprehensive income;

· Statement of changes in shareholders’ equity;

· Statement of cash flows; and

· Notes to the financial statements.

As a result, the Group presents all owner changes in shareholders’ equity in the statement of changes in shareholders’ equity and all non-owner changes in shareholders’ equity in the statement of comprehensive income. Previously, all such changes were included in the statement of changes in shareholders’ equity.
Comparative information has been re-presented so that it also is in conformity with the revised standard. Since the change in accounting policy only impacts presentation aspects, there is no impact on reported profit or earnings per share. 
Accounting for property, plant and equipment

The Group has applied TAS 16 (revised 2009) Property, Plant and Equipment in determining and accounting for the cost and depreciable amount of property, plant and equipment. 

The principal changes introduced by the revised TAS 16 and affecting the Group are that
(a)  
costs of asset dismantlement, removal and restoration have to be included as asset costs and subject to annual depreciation; 
(b)   the depreciation charge has to be determined separately for each significant part of an asset; and 
(c)  in determining the depreciable amount, the residual value of an item of assets has to be                  measured at the amount estimated receivable currently for the asset if the asset were already of the age and in the condition expected at the end of its useful life. Furthermore, the residual value and useful life of an asset have to be reviewed at least at each financial year-end.  

The changes have been applied prospectively in accordance with the transitional provisions of the revised TAS, except that consideration of the costs of asset dismantlement, removal and restoration, have been applied retrospectively.
In 2011, the Company changed the estimated useful life of buildings and equipment. These changes in accounting estimates have the effect of decreasing profit of the Company for the year ended December 31, 2011 by Baht  4.0 million.
Accounting for employee benefits  

The Group has applied TAS 19 Employee Benefits.

Under the new policy, the Group’s obligation in respect of post-employment benefits under defined benefit plans and other long-term employee benefits recognised in the financial statements based on calculations by a qualified actuary using the projected unit credit method. Previously, this obligation was recognized as occurred. 

The Group has opted to record the entire amount of this liability as an adjustment to retained earnings as at January 1, 2011, in accordance with the transitional provisions of TAS 19 as disclosed in note 6.
Accounting for investment property  

The accounting standard, prescribes the accounting and disclosure for investment property. An entity is required to present an investment property separately in the statement of financial position. The entity may choose to measure the investment property either by the cost model or the fair value model. Under the fair value model, any changes in fair value are recognized in profit or loss. The Company has applied the cost model for measurement by reclassification the investment property of Baht 180.8 million in the consolidated and the separate statements of financial position as at December, 31 2010,which previously presented under property, plant and equipment.
Accounting for business combinations

From January 1, 2011, the Group has adopted TFRS 3 Business Combinations (revised 2009) and TAS 27 Consolidated and Separate Financial Statements (revised 2009) for all business combinations on or after January 1, 2011. The new policy for accounting for business combinations, together with information on the previous policy, is given below. The new policy has been applied prospectively from January 1, 2011 in accordance with the transitional provisions of the revised standards. 

Business combinations are accounted for using the acquisition method as at the acquisition date, which is the date on which control is transferred to the Group.  Control is the power to govern the financial and operating policies of an entity so as to obtain benefits from its activities. In assessing control, the Group takes into consideration potential voting rights that are currently exercisable.

Acquisitions on or after January 1, 2011

For acquisitions on or after January 1, 2011, the Group measures goodwill at the acquisition date as:

· the fair value of the consideration transferred; plus

· the recognized amount of any non-controlling interests in the acquiree; plus

· if the business combination is achieved in stages, the fair value of the existing equity interest in the acquiree; less

· the net recognized amount (generally fair value) of the identifiable assets acquired and liabilities assumed.

When the excess is negative, a bargain purchase gain is recognized immediately in profit or loss.

The consideration transferred does not include amounts related to the settlement of pre-existing relationships.  Such amounts are generally recognized in profit or loss.

Costs related to the acquisition, other than those associated with the issue of debt or equity securities, that the Group incurs in connection with a business combination are expensed as incurred.

Any contingent consideration payable is recognized at fair value at the acquisition date.  If the contingent consideration is classified as equity, it is not remeasured and settlement is accounted for within equity.  Otherwise, subsequent changes to the fair value of the contingent consideration are recognized in profit or loss.

Acquisitions between January 1, 2008 and December 31, 2010

For acquisitions between January 1, 2008 and December 31, 2010, goodwill represented the excess of the cost of the acquisition over the Group’s interest in the recognized amount (generally fair value) of the identifiable assets, liabilities and contingent liabilities of the acquiree. When the excess was negative, negative goodwill was recognized immediately in profit or loss.

Transaction costs, other than those associated with the issue of debt or securities, that the Group/Company incurred in connection with business combinations were capitalized as part of the cost of the acquisition.

Accounting for acquisitions of non-controlling interests (previously termed ‘minority interests’)

From January 1, 2011, the Group has applied TAS 27 Consolidated and Separate Financial Statements (revised 2009) for all acquisitions of non-controlling interests in subsidiaries. The new policy for accounting for acquisitions of non-controlling interests is given below. The new policy has been applied prospectively from January 1, 2011 in accordance with the transitional provisions of the revised standard. 

Under the new accounting policy, acquisitions of non-controlling interests are accounted for as transactions with owners in their capacity as owners and therefore no goodwill is recognized as a result of such transactions. The adjustments to non-controlling interests are based on a proportionate amount of the net assets of the subsidiary.
5. CORRECTION OF ACCOUNTING ERRORS 
In the second quarter of 2011, the subsidiary made correction to the accounting errors on the rental expense recognition for its long-term property operating leases. Such rental, previously recognized as expenses in the statement of income based on the payment term of the contracts, was changed to recognize as expenses in a linear fashion during the course of the lease term. Such correction affects                          to the balance of brought forward of retained earnings and the goodwill in the consolidation financial statements which arose from the Company acquired subsidiary since July 1, 2009. The Company accounted for this correction by retrospectively adjusting the comparative 2010 financial statements.       The effects to the statements of financial position as at January 1, 2011 and 2010 and the statement of  income for the year ended December 31, 2010 are as follows; 
	
	In Baht

	
	Consolidated 
financial statements
	Separate       financial statements

	Statement of financial position as at January 1, 2010
	

	Increase in property, plant and equipment
	13,118,344
	                 -

	Increase in liabilities under operating lease contracts
	29,658,117
	                 -

	Decrease in investment in subsidiary 
	                 -
	12,398,105

	Decrease in retained earnings as result from ;
	
	

	· Goodwill write-off at the business acquisition date
	12,398,105
	                 -

	· Increase in rental expenses 
	3,846,874
	                 -

	· Increase in depreciation  
	294,794
	                 -

	-   Allowance for declining in value of investment in   

        subsidiary
	                 -
	12,398,105

	               Total decrease in retained earnings 
	16,539,773
	12,398,105

	Statement of financial position as at January 1, 2011
	

	Increase in property, plant and equipment
	12,528,799
	                 -

	Increase in liabilities under operating lease contracts
	37,351,864
	                 -

	Decrease in investment in subsidiary 
	                 -
	12,398,105

	Decrease in retained earnings as result from ;
	
	

	· Goodwill write-off at the business acquisition date
	12,398,105
	                 -

	· Increase in rental expenses 
	11,540,621
	                 -

	· Increase in depreciation  
	884,339
	                 -

	-   Allowance for declining in value of investment in   

        subsidiary
	                 -
	12,398,105

	               Total decrease in retained earnings 
	24,823,065
	12,398,105

	Statement of income  

for the year ended December 31, 2010
	

	Increase in cost of rental and services 
	8,283,292
	-

	Decrease in basic earnings per share
	0.01
	-

	Decrease in diluted earnings per share 
	0.01
	-

	
	

	Liabilities under operating lease contracts
	
	
	

	
	In Baht

	
	Consolidated 
financial statements
	Separate      financial statements

	As at January 1, 2011
	
	37,351,864
	-

	Add Increase during the year
	
	6,406,748
	-

	As at December 31, 2011
	
	43,758,612
	-


6. EFFECT OF FIRST TIME ADOPTION OF THAI FINANCIAL REPORTING STANDARDS    
	
	In Million Baht

	
	Consolidated financial statements
	Separate financial statements

	Statement of financial position 
	
	

	Retained earnings at January 1, 2011 
	225.6
	211.1

	Increase in employee benefit obligations
	(23.4)
	(22.6)

	Decrease in investment in associated company from recording employee benefit obligations
	(5.2)
	      -

	Retained earnings at January 1, 2011 – restated
	197.0
	188.5


Statement of comprehensive income for the year ended December 31, 2011
	
	In Million Baht

	
	Consolidated financial statements
	Separate financial statements

	Increase in employee expenses resulting in:
	
	

	Increase in cost of medical treatment
	2.4
	2.0

	Increase in administrative expenses
	2.2
	1.7

	Decrease in share of profit from investment in associated company
	1.2
	                 -

	Decrease in profit
	5.8
	3.7

	Decrease in profit of non-controlling interests of subsidiary
	(0.3)
	                 -

	Decrease in profit of equity holders of the parent
	5.5
	3.7

	Decrease in earnings per share:
	
	

	Basic earnings per share (In Baht)
	0.008
	0.005


7. ACQUISITIONS OF BUSINESS
As at November 30, 2011, the acquirees’ net assets at the acquisition date comprised of the following:
	
	Baht

	
	Carrying amounts
	Fair value adjustments
	Recognised values

	Cash and cash equivalents
	66,378,351
	-
	66,378,351

	Trade accounts receivable
	206,731,476
	-
	206,731,476

	Short-term loans
	24,610,000
	-
	24,610,000

	Inventories
	88,794,460
	-
	88,794,460

	Other current assets
	9,970,267
	-
	9,970,267

	Fixed deposits pledged as collateral
	23,963,591
	-
	23,963,591

	Available-for-sale investments
	680,215,290
	-
	680,215,290

	Investment in associated company
	52,134,657
	-
	52,134,657

	Other long-term investments
	21,272,142
	-
	21,272,142

	Long-term loans to related companies
	5,625,000
	-
	5,625,000

	Property, plant and equipment
	1,841,626,885
	358,401,564
	2,200,028,449

	Intangible asset
	9,743,343
	-
	9,743,343

	Goodwill
	31,085,175
	-
	31,085,175

	Other non - current assets
	1,855,185
	-
	1,855,185

	Bank overdarfts and short-term loans
	(700,653,296)
	-
	(700,653,296)

	Trade accounts payable 
	(132,967,877)
	-
	(132,967,877)

	Long-term loan and accrued interest expenses
	(194,358,551)
	-
	(194,358,551)

	Liabilities under finance lease contracts
	(969,782)
	-
	(969,782)

	Employee benefit obligations
	(39,088,309)
	-
	(39,088,309)

	Other current  liabilities
	(161,604,060)
	-
	(161,604,060)

	Other non - current  liabilities
	(90,000)
	-
	(90,000)

	Non-controlling interests 
	(752,957,015)
	(146,392,721)
	(899,349,736)

	Net identifiable assets acquired and 

    liabilities assumed
	1,081,316,932
	212,008,843
	1,293,325,775 *

	
	
	
	

	Consideration consist of :
	
	
	

	· The value of acquirer’s share issued for share swap
	
	
	1,612,044,624

	· Cash paid for purchasing ordinary shares
	
	
	30,357,194

	Total consideration in exchange for the acquisition
	
	
	1,642,401,818

	
	
	
	

	Goodwill
	
	
	349,076,043


The property and building of the acquired business have been adjusted to fair value based on the independent appraisal reports dated December 13, 2011 and December 15, 2011. However , at the reporting date of 2011 financial statements have been approved, the fair value of net identifiable assets and liabilities has not yet been determined.
8. SUMMARY OF SIGNIFICANT  ACCOUNTING  POLICIES
The significant accounting policies of The Group are summarized as follows:

8.1 
Cash and Cash Equivalents

Cash and cash equivalents consist of cash in hand, cash at banks, and all highly liquid           short - term investments with an original maturity of three months or less and not subject          to withdrawal restrictions.
Deposits at financial institutions that are restricted in use are presented as “Fixed deposits pledged as collateral” under non - current assets in the statements of financial position.
8.2  
Trade Accounts Receivable
Trade accounts receivable are carried at original invoice amount less allowance for doubtful accounts.

  8.3  
Allowance For Doubtful Accounts

The Group provide allowance for doubtful accounts equal to the estimated losses that may be incurred in the collection of receivables. The estimated losses are based on the collection experiences and the review of the current status of the existing receivables. Bad debts are written off during the year in which they are identified.

       8.4  
Inventories

Inventories are valued at the lower of cost (First-in, First-out) or net realisable value.
       8.5 
Investments 

Investments in subsidiaries
Subsidiaries are all entities which the Group has the power to govern the financial and operating policies and generally means a shareholding of more than one half of the entity.  The existence and effect of potential voting rights in another entity are considered when assessing whether the Group controls that entity.  Subsidiaries are consolidated from the date on which control is transferred to the Group and are no longer consolidated from the date that control ceases.

The purchase method of accounting is used to account for the acquisition of subsidiaries by the Group.  The cost of an acquisition is measured as the fair value of the assets given, equity instruments issued and liabilities incurred or assumed at the date of exchange, plus costs directly attributable to the acquisition.  Identifiable assets acquired and liabilities and contingent liabilities assumed in a business combination are measured initially at their fair values at the acquisition date, irrespective of the extent of any minority interest.

The excess of the cost of acquisition over the fair value of the Group’s share of the identifiable net assets acquired is recorded as goodwill.  If the cost of acquisition is less than the fair value of the net assets of the subsidiary acquired, the difference is considered a bargain purchase gain and recognised directly in the statements of income.  
Goodwill is initially measured at cost at the acquisition date and after that it shall be
measured at cost less accumulated impairment losses.  Impairment losses on goodwill are not reversed.
In the Company’s separate financial statements, investments in subsidiaries are reported by using the cost method.
Investments in associates

Associates are all entities over which the Group has significant influence but not outright control. The equity method of accounting for associate companies is adopted in the consolidated financial statements. In applying the equity method, the Group’s share of accumulated retained earnings and movements in reserves from the effective date on which the Company became an associate and up to the effective date of disposal is recorded in the consolidated financial statements.

In the Company’s separate financial statements, investments in associates are accounted using the cost method.


Investments in related companies
Investments in related companies are those companies in which the Group has shareholding less than 20% and/or the companies which directly or indirectly have some common management, major shareholders or such related persons. Investments in related companies classified as general investments, are stated at cost net after provision for impairment of investments. Loss on impairment of investment is included in the statements of income.


Investments in other companies

Investments in other companies are those companies in which the Group has shareholding but has no power to govern or participate in setting up any policy. Investments in other companies classified as general investments, are stated at cost net after provision for impairment of investments. Loss on impairment of investment is included in the statements of income.


Available-for-sale investments 
Available-for-sale investments in are investments in listed securities stated at fair value with the objectives of long-term investments. Fair value which calculated on the statement of financial position date by the latest bid of the last official day of the Stock Exchange of Thailand. The subsidiary recognized its change in available-for-sale investments as separated item in shareholders’ equity and would be recorded in the statement of comprehensive income when there is a disposal of the investment. Average method is used for computation of cost of investments. When the decline in market value of the investments in the securities of each type is permanent, the losses declining from such valuation will be loss of impairment and recognized included in determining earnings.

8.6  
Property, plant and equipment

Property, plant and equipment are initially recorded at cost. All assets, except for land, are stated at historical cost less accumulated depreciation.
Depreciation for property and equipment is calculated by using straight-line method, under estimated useful life as follows:

	
	No. of Years

	Buildings, building improvement and system
	10-50

	Medical instruments and appliances
	5-25

	Furniture, fixture and office equipment 
	3-25

	Vehicles
	5-10

	Appliances and furniture health center 
	5-10


When assets are sold or retired, the Group will eliminated their costs and accumulated depreciation from the accounts and any gain or loss resulting from their disposal is included in the statements of income.

Assets-in-progress and under installation are stated at cost. These assets are not depreciated until such time as the relevant assets are completed and ready for their intended operational use.
Interest costs on borrowings to finance the construction of plant and equipment are capitalised as part of cost of the asset, during the period of time required to complete and prepare the property for its intended use. The borrowing costs include interest on borrowings.

8.7  Impairment of Assets 

The Group reviewed the impairment of assets whenever events or changes in circumstances indicate that the recoverable amount of assets is below the carrying amount (the higher of an assets selling price or value in use). The review is made for individual assets or the cash generating unit. 

In case that the carrying value of an asset exceeds its recoverable amount, the Group recognise the impairment losses in the statements of income. The reversal of impairment losses recognised in prior years is recorded as other income when there is an indication that the impairment losses recognised for the assets no longer exist or are decreased.

8.8  Intangible asset

Intangible asset is software computer stated at cost less accumulated amortization. Amortization of intangible assets is calculated by straight-line method over the useful lives of assets 3-10 years.
8.9  
Accounting for leases - where a company is the lessee


Leases transferring all the risks and rewards of ownership are classified as finance leases.  Finance leases are capitalised at the inception of the lease at the lower of the fair value of the leased property or the present value of the minimum lease payments. Each lease payment is allocated   to the principal and to the finance charges so as to achieve a constant rate on the finance balance outstanding. The outstanding rental obligations, net of finance charges, are included in other   long-term payables. The interest element of the finance cost is charged to the statement of income over the lease period. The property, plant or equipment acquired under finance leases is depreciated over the useful life of the asset.
Leases not transferring a significant portion of the risks and rewards of ownership to the lessee are classified as operating leases. Payments made under operating leases (net of any incentives received from the lessor) are charged to the statement of income on a straight-line basis over       the period of the lease. 
8.10 Foreign currency transactions 
Foreign currency transactions are translated into Thai Baht using the exchange rates prevailing at the date of the transaction. Monetary assets and liabilities denominated in foreign currency are translated to Thai Baht at the exchange rate prevailing at the statement of financial position date. Gains and losses resulting from the settlement of foreign currency transactions and from the translation of monetary assets and liabilities denominated in foreign currencies, are recognized in the statement of income.
8.11 Provisions 

Provisions are recognized when The Group have a present legal or constructive obligation as a result of past events, it is probable that an outflow of resources will be required to settle the obligation, and a reliable estimate of the amount can be made. Where the Group expect a provision to be reimbursed, the reimbursement is recognized as a separate asset but only when the reimbursement is virtually certain.
8.12 Revenue Recognition

Revenue from hospital operations mainly consisted of medical fees, hospital room sales and medicine sales. The Company recognised its as income when services have been rendered or medicine delivered.

The Group recognised service income when services have been rendered.


The Group recognised rental income on an accrual basis.
Interest income is recognised on a time proportion basis that reflects the effective yield on the asset.

8.13 Income Tax


The Group recorded income tax based on the actual amount currently payable according to the Revenue Code.
8.14 Basic Earnings per Share


Basic earnings per share is determined by dividing the net income by the weighted average number of shares outstanding during the year.

8.15 Diluted Earnings per Share

Diluted earnings per share is calculated by dividing net income for the year after adjusting the effects of all transactions relating to dilutive potential common shares by the weighted average number of common shares to be issued for conversion of all dilutive potential common shares into common shares. 
8.16 Financial Instruments

Financial assets carried on the statement of financial position include cash and cash equivalents, trade accounts receivable and loan to. Financial liabilities carried on the statement of financial position include short-term loans from financial institutions, trade accounts payable, short-term loan, payable from acquisition of investment, long-term loan, accrued income tax and accrued expense and liabilities under finance lease contracts. The particular recognition methods adopted are disclosed in the individual policy statements associated with each item.
8.17 
Related parties
Enterprises and individuals that directly, or indirectly through one or  more intermediaries, control, or are controlled by, or are under  common control with, the Company, including holding  companies, subsidiaries and fellow subsidiaries are related parties of the Company. Associates and individuals owning, directly or indirectly, an interest in the voting power of the Company that gives them significant influence over the enterprise, key management personal, including directors and officers of the Company and close members of the family of these individuals and companies associated with these individuals also constitute related parties. 

In considering each possible related party relationship, attention is directed to the substance of the relationship, and not merely the legal form.
9. 
TRANSACTIONS WITH RELATED COMPANIES
       9.1  
Relationships and pricing policies 

The relationship and pricing policies among the Company, subsidiary, associated company,         and related companies are as follows:
	
	Relationships

	Subsidiaries:
	

	   Princeton Park Suites Co., Ltd.
	Shareholding and Directorship.

	   Chiang Mai Ram Medical Business 
Public Co., Ltd.
	Shareholding and Directorship.

	Indirect subsidiaries:
	

	   Chiang Mai Ram Hospital Co., Ltd.
	Held by Chiang Mai Ram Medical Business 
     Public Co., Ltd.

	   Theppanya Business Co., Ltd.
	Held by Chiang Mai Ram Hospital Co., Ltd.

	Associated company:
	

	   Vibharam Hospital Co., Ltd.
	Shareholding and Directorship.

	Indirect associated companies:
	

	  Khelang Nakorn Hospital Co., Ltd.
	Held by Chiang Mai Ram Hospital Co., Ltd. 

     and Directorship

	  Pawo Hospital Co., Ltd.
	Held by Theppanya Business Co., Ltd.
     and Directorship

	Related companies:
	

	   Chao Phaya Hospital Public Co., Ltd.
	Inter - Shareholding and Directorship.

	   Supalerk U-Thong Hospital Co., Ltd.
	Shareholding.

	   Innovation Technology Co., Ltd.
	Shareholding and Directorship.

	   Seriruk Hospital Co., Ltd.
	Shareholding and Directorship.

	   Vibharam - Pakkred Hospital Co., Ltd.
	Share held by associated and Directorship.

	   Ramkhamhaeng Hospital Public Co., Ltd.
	Shareholder and directorship.

	   F & S 79 Co., Ltd.
	Shareholder and directorship.

	   Phayao Ram Hospital Co., Ltd.
	Shareholder and directorship.

	   Khonkaen Ram Hospital Co., Ltd.
	Shareholder and directorship.

	   Bhumpanya International Co., Ltd.
	Shareholder and directorship.

	   Chaiyapum Ram Hospital Co., Ltd.
	Shareholder and directorship.

	   Piyasiri Co., Ltd.
	Shareholder and directorship.

	   Sriburin Medical Co., Ltd.
	Shareholder.

	   Arharnpraram Co., Ltd.
	Related company by shareholder and directors.

	   Phrae-Ram Hospital Co., Ltd.
	Related company by shareholder and directors.

	   Synphaet Hospital Co., Ltd.
	Related company by shareholder and directors.


	
	Pricing Policies

	Income from medical treatment
	At normal business prices, as same as other entities

	Rental and service income
	At contract prices which are agreed upon.

	Other revenue
	At normal business prices, as same as other entities

	Service expenses
	At normal business prices, as same as other entities

	Loans to
	At market interest rates or approximates.

	Loans from
	At market interest rates or approximates.

	Purchase/Disposal of fixed assets
	At prices which had been agreed upon


9.2 Balances of transactions with subsidiaries, associated company and related parties 
	
	In Baht

	
	Consolidated
	Separate

	
	financial statements
	financial statements

	
	2011
	2010
	2011
	2010

	Trade account receivable
	
	
	
	

	- Subsidiary
	
	
	
	

	    Princeton Park Suites Co., Ltd.
	-
	-
	3,061
	50,490

	- Associated company
	
	
	
	

	    Vibharam Hospital Co., Ltd.
	78,467
	227,866
	78,467
	227,866

	- Related companies
	
	
	
	

	    Innovation Technology Co., Ltd.
	20,740
	43,594
	20,740
	43,594

	    Vibharam - Pakkred Hospital Co., Ltd.
	-
	310,834
	-
	310,834

	 Ramkhamhaeng Hospital Public Co., Ltd.
	3,961
	-
	-
	-

	 Arharnpraram Co., Ltd.
	115,986
	-
	-
	-

	           Total
	219,154
	582,294
	102,268
	632,784

	Short - term loans to
	
	
	
	

	- Related companies
	
	
	
	

	    Vibharam - Pakkred Hospital Co., Ltd.
	
	
	
	

	    Interest rate (%) per annum
	-
	5.50
	-
	5.50

	    Add  Increase during the year
	-
	41,000,000
	-
	41,000,000

	    Less  Decrease during the year
	-
	(41,000,000)
	-
	(41,000,000)

	            Net
	-
	-
	-
	-

	    Khonkaen Ram Hospital Co., Ltd.
	
	
	
	

	    Interest rate (%) per annum
	8.00
	-
	-
	-

	    Business acquisitions
	18,000,000
	-
	-
	-

	    Add  Increase during the year
	-
	-
	-
	-

	    Less  Decrease during the year
	-
	-
	-
	-

	            Net
	18,000,000
	-
	-
	-

	    F & S 79 Co., Ltd.
	
	
	
	

	    Interest rate (%) per annum
	4.25
	-
	-
	-

	    Add  Increase during the year
	10,000,000
	-
	-
	-

	    Less  Decrease during the year
	-
	-
	-
	-

	            Net
	10,000,000
	-
	-
	-


	
	In Baht

	
	Consolidated
	Separate

	
	financial statements
	financial statements

	
	2011
	2010
	2011
	2010

	- Related companies
	
	
	
	

	    Arharnpraram Co., Ltd.
	
	
	
	

	    Interest rate (%) per annum
	5.50
	-
	-
	-

	    Business acquisitions
	6,610,000
	-
	-
	-

	    Add  Increase during the year
	-
	-
	-
	-

	    Less  Decrease during the year
	-
	-
	-
	-

	            Net
	6,610,000
	-
	-
	-

	            Total
	34,610,000
	-
	-
	-

	Interest receivable
	
	
	
	

	- Related companies
	
	
	
	

	    Khonkaen Ram Hospital Co., Ltd.
	120,747
	-
	-
	-

	    Phayao Ram Hospital Co., Ltd.
	59,836
	-
	-
	-

	    Bhumpanya International Co., Ltd.
	25,655,848
	-
	-
	-

	    Less Allowance for doubtful accounts 
	(25,655,848)
	-
	-
	-

	    F & S 79 Co., Ltd.
	2,466
	-
	-
	-

	    Arharnpraram Co., Ltd.
	274,670
	-
	-
	-

	            Net
	457,719
	-
	-
	-

	Available-for-sale investments
	
	
	
	

	- Related company
	
	
	
	

	 Ramkhamhaeng Hospital Public Co., Ltd.
	672,594,000
	-
	-
	-

	Prepaid expenses
	
	
	
	

	- Related company
	
	
	
	

	    Innovation Technology Co., Ltd.
	573,085
	481,500
	573,085
	481,500

	Long - term loans to                            
	
	
	

	- Related companies
	
	
	
	

	    Supalerk U-Thong Hospital Co., Ltd.
	
	
	
	

	    Loans to (Drop interest charged)
	4,880,000
	4,880,000
	4,880,000
	4,880,000

	    Less Allowance for doubtful accounts 
	(4,880,000)
	(4,880,000)
	(4,880,000)
	(4,880,000)

	            Net
	-
	-
	-
	-

	    Phayao Ram Hospital Co., Ltd.
	
	
	
	

	    Interest rate (%) per annum
	8.00
	-
	-
	-

	    Business acquisitions
	5,625,000
	-
	-
	-

	    Bhumpanya International Co., Ltd.
	
	
	
	

	    Interest rate (%) per annum
	4.50
	-
	-
	-

	    Business acquisitions
	29,228,730
	-
	-
	-

	    Less Allowance for doubtful accounts 
	(29,228,730)
	-
	-
	-

	            Net
	-
	-
	-
	-

	            Total
	5,625,000
	-
	-
	-


	
	In Baht

	
	Consolidated
	Separate

	
	financial statements
	financial statements

	
	2011
	2010
	2011
	2010

	Trade accounts  payable
	
	
	
	

	- Related companies
	
	
	
	

	   Innovation Technology Co., Ltd.
	148,519
	224,700
	148,519
	224,700

	   Ramkhamhaeng Hospital Public Co., Ltd.
	2,240,833
	-
	99,000
	-

	   Arharnpraram Co., Ltd.
	43,862
	-
	-
	-

	            Total
	2,433,214
	224,700
	247,519
	224,700

	Short - term loans from (Note 25)
	
	
	
	

	Interest rate (%) per annum
	4.00-5.50
	4.00
	4.00
	4.00

	- Related company
	
	
	
	

	   Phrae-Ram Hospital Co., Ltd.
	3,000,000
	-
	-
	-

	- Related persons
	149,200,000
	68,000,000
	50,000,000
	68,000,000

	            Total
	152,200,000
	68,000,000
	50,000,000
	68,000,000

	Accrued expenses
	
	
	
	

	- Subsidiary
	
	
	
	

	   Princeton Park Suites Co., Ltd.
	-
	-
	8,250
	958,440

	- Related company
	
	
	
	

	   Ramkhamhaeng Hospital Public Co., Ltd.
	29,283
	-
	-
	-

	            Total
	29,283
	-
	8,250
	958,440

	Accrued dividend
	
	
	
	

	- Related company
	
	
	
	

	   Ramkhamhaeng Hospital Public Co., Ltd.
	36,029,001
	-
	-
	-

	Accrued interest (Current liabilities)
	
	
	
	

	- Subsidiary
	
	
	
	

	   Princeton Park Suites Co., Ltd.
	-
	-
	7,300,711
	6,080,593

	- Related company
	
	
	
	

	   Phrae-Ram Hospital Co., Ltd.
	5,240
	-
	-
	-

	- Related persons
	145,638
	-
	-
	-

	            Total
	150,878
	-
	7,300,711
	6,080,593

	Payable from acquisition of  assets
	
	
	
	

	- Related company
	
	
	
	

	   Ramkhamhaeng Hospital Public Co., Ltd.
	2,096,776
	-
	-
	-

	Other payable
	
	
	
	

	- Related company
	
	
	
	

	   Ramkhamhaeng Hospital Public Co., Ltd.
	47,800
	-
	-
	-

	Long - term payable from acquisition of  investment
	
	
	

	- Subsidiary
	
	
	
	

	    Princeton Park Suites Co., Ltd.
	-
	-
	121,678,526
	121,678,526

	Accrued interest (Non-current liabilities)
	
	
	

	- Related company
	
	
	
	

	   Ramkhamhaeng Hospital Public Co., Ltd.
	35,907,252
	-
	-
	-

	Long-term loan from
	
	
	

	- Related company
	
	
	
	

	   Ramkhamhaeng Hospital Public Co., Ltd.
	10,668,725
	-
	-
	-

	   Less Current portion
	(10,668,725)
	-
	-
	-

	            Net
	-
	-
	-
	-


9.3 
Revenue and expense transactions with subsidiary, associated company and related parties

Revenue and expense transactions with subsidiaries, associated companies and related parties for the years ended December 31, 2011 and 2010 are as follows :
	
	In Baht

	
	Consolidated
	Separate

	
	financial statements
	financial statements

	
	2011
	2010
	2011
	2010

	Income from medical treatment
	
	
	
	

	- Subsidiaries
	-
	-
	62,772
	126,014

	- Associated companies
	817,922
	1,066,826
	817,922
	1,066,826

	- Related companies
	799,232
	128,377
	799,232
	128,377

	            Total
	1,617,154
	1,195,203
	1,679,926
	1,321,217

	Rental and service income
	
	
	
	

	- Related companies
	5,000
	48,467
	5,000
	24,180

	Disposal of fixed assets
	
	
	
	

	- Associated companies
	6,542,056
	-
	6,542,056
	-

	Gain on disposal of fixed assets
	
	
	
	

	- Associated companies
	1,203,781
	-
	2,031,698
	-

	Interest Income
	
	
	
	

	- Related companies
	189,274
	864,932
	-
	864,932

	Dividend Income
	
	
	
	

	- Associated companies
	-
	-
	30,530,102
	16,961,168

	- Related companies
	2,851,005
	2,851,005
	2,851,005
	2,851,005

	            Total
	2,851,005
	2,851,005
	33,381,107
	19,812,173

	Other income
	
	
	
	

	- Related companies
	9,510
	24,180
	9,510
	24,180

	Service expenses
	
	
	
	

	- Related companies
	4,871,849
	4,249,483
	4,671,085
	4,209,380

	Rental expenses
	
	
	
	

	- Subsidiaries
	-
	-
	2,400,000
	-

	Selling expenses
	
	
	
	

	- Subsidiaries
	-
	-
	370,500
	-

	Miscellaneous expenses  
	
	
	
	

	- Subsidiaries
	-
	-
	1,169,068
	1,852,172

	- Related companies
	148,519
	-
	148,519
	-

	            Total
	148,519
	-
	1,317,587
	1,852,172

	Interest expenses
	
	
	
	

	- Subsidiaries
	-
	-
	5,460,532
	7,300,712

	- Related companies
	11,466
	-
	-
	-

	- Related persons
	2,769,161
	2,720,000
	2,390,027
	2,720,000

	            Total
	2,780,627
	2,720,000
	7,850,559
	10,020,712


10. CASH AND CASH EQUIVALENTS

	
	In Baht

	
	Consolidated
	Separate

	
	financial statements
	financial statements

	
	2011
	2010
	2011
	2010

	Cash on hand
	7,670,128
	5,933,944
	5,035,033
	5,765,216

	Deposits at financial institutions
	
	
	
	

	- Current accounts
	1,207,515
	5,158,183
	49,203
	1,387,114

	- Saving accounts
	126,483,508
	47,041,714
	49,614,677
	45,947,262

	- Fixed accounts
	657,355
	-
	4,174
	-

	        Total
	136,018,506
	58,133,841
	54,703,087
	53,099,592


The weighted average effective interest rates of deposits at financial institutions were 0.50% - 0.75% per annum (2010 : 0.25% per annum).
11. TRADE ACCOUNTS RECEIVABLE
The aging of outstanding balances as at December 31, 2011 and 2010 are as follows:
	
	In  Baht

	
	Consolidated
	Separate

	
	financial statements
	financial statements

	
	2011
	2010
	2011
	2010

	Accrued income
	55,559,070
	-
	-
	-

	Trade accounts receivable
	
	
	
	

	  Not yet due receivable
	85,259,691
	56,894,211
	46,080,239
	54,841,505

	  Over due within 1 month to 3 months
	85,469,361
	5,870,140
	12,667,441
	4,679,267

	  Over due within 4 months to 6 months
	10,843,750
	1,165,204
	838,667
	1,145,704

	  Over due within 7 months to 12 months
	11,313,735
	2,935,022
	309,508
	2,935,022

	  Over due over 12 months
	53,997,107
	4,189,519
	1,842,516
	3,507,705

	          Total
	302,442,714
	71,054,096
	61,738,371
	67,109,203

	  Less: Allowance for doubtful accounts
	(63,742,915)
	(6,013,749)
	(1,842,516)
	(5,323,825)

	          Net
	238,699,799
	65,040,347
	59,895,855
	61,785,378


12. INVENTORIES

	
	In  Baht

	
	Consolidated
	Separate

	
	financial statements
	financial statements

	
	2011
	2010
	2011
	2010

	Medicines and medical supplies
	78,617,178
	20,902,483
	21,569,533
	20,902,483

	Office supplies and other supplies
	33,381,474
	2,458,831
	2,479,478
	1,995,441

	Stationeries
	1,012,604
	679,342
	655,651
	314,928

	Cuisine
	878,231
	632,533
	257,129
	163,137

	     Total      
	113,889,487
	24,673,189
	24,961,791
	23,375,989


13. FIXED DEPOSITS PLEDGED AS COLLATERAL

As at December 31, 2011, subsidiary pledged fixed deposit amounted to Baht 26.1 million which carried the period of 3 months and 12 months, interest rate at the rates of 0.65% - 1.75% per annum to guarantee to electricity authority, post department, social security office, and the Civil Court.  

As at December 31, 2010, the Company pledged fixed deposit amounted to Baht 3.5 million to guarantee to electricity authority and others.
14. AVAILABLE-FOR-SALE INVESTMENTS
	
	In Baht

	
	Consolidated financial statements

	
	2011
	2010

	Available-for-sale investments  - common shares
	680,215,290
	-

	Add Unrealized gain on available-for-sale investments  
	110,735
	-

	Available-for-sale investments  
	680,326,025
	-




The movement of available-for-sale investments were as follows:

	
	 In Baht

	
	Consolidated financial statements

	
	2011
	2010

	Business acquisitions
	680,215,290
	-

	Changes in value 
	110,735
	-

	Ending book value – net
	680,326,025
	-


15. INVESTMENTS IN ASSOCIATED COMPANIES
	
	Consolidated financial statements

	
	Nature of
	Paid - up Capital (In  Baht)
	Proportion of Share Holding (%)
	At Equity (In Baht)
	At Cost (In Baht)
	Dividend (In Baht)

	
	Business
	2011
	2010
	2011
	2010
	2011
	2010
	2011
	2010
	2011
	2010

	Direct associated company
	
	
	
	
	
	
	
	
	
	
	

	Vibharam  Hospital Co., Ltd.
	Hospital
	832,500,000
	832,500,000
	40.75
	40.75
	382,290,270
	405,627,540
	358,727,130
	358,727,130
	30,530,102
	16,961,168

	Indirect associated company
	
	
	
	
	
	
	
	
	
	
	

	Khelang Nakorn Hospital Co., Ltd.
	Hospital
	44,854,100
	-
	15.98
	-
	35,774,024
	-
	15,667,600
	-
	-
	-

	 Pawo Hospital Co., Ltd.
	Hospital
	11,625,750
	-
	23.55
	-
	13,933,841
	-
	29,813,600
	-
	-
	-

	Less Allowance for declining in value 
          of investments
	
	
	
	
	
	
	
	
	
	
	

	           Pawo Hospital Co., Ltd.
	
	
	
	
	
	-
	-
	(15,879,760)
	-
	-
	-

	   Total
	
	
	
	
	
	431,998,135
	405,627,540
	388,328,570
	358,727,130
	30,530,102
	16,961,168


	
	Separate financial statements

	
	Nature of
	Paid - up Capital (In  Baht)
	Proportion of Share Holding (%)
	At Cost (In Baht)
	Dividend (In Baht)

	
	Business
	2011
	2010
	2011
	2010
	2011
	2010
	2011
	2010

	Direct associated company
	
	
	
	
	
	
	
	
	

	Vibharam  Hospital Co., Ltd.
	Hospital
	832,500,000
	832,500,000
	40.75
	40.75
	358,727,130
	358,727,130
	30,530,102
	16,961,168


The financial statements of associated companies which are included in and used as the basis preparation of the consolidated financial statements and recording  the investments in associated companies by the equity method in the consolidated financial statements, have been audited by other auditors. 
16. INVESTMENTS IN SUBSIDIARIES
	Separate financial statements
	
	
	
	
	

	
	Nature of
	Paid - up Capital (In  Baht)
	Proportion of Share Holding (%)
	At Cost (In Baht)
	Dividend (In Baht)

	
	Business
	2011
	2010
	2011
	2010
	2011
	2010
	2011
	2010

	Princeton Park Suites Co., Ltd.
	Room rental business
	350,000,000
	350,000,000
	99.99
	99.99
	266,920,216
	266,920,216
	-
	-

	Less Allowance for declining in value 
          of investments (Note 5)
	
	
	
	
	
	(12,398,105)
	(12,398,105)
	
	

	   Net
	
	
	
	
	
	254,522,111
	254,522,111
	
	

	 Chiang Mai Ram Medical Business 
     Public Co., Ltd.
	Hospital
	402,312,500
	-
	83.75
	-
	1,642,401,818
	-
	-
	-

	   Total
	
	
	
	
	
	1,896,923,929
	254,522,111
	-
	-


At the Ordinary Shareholders’ Meeting for the year 2009 held on April 29, 2009, the shareholders passed the resolution to acquire the ordinary 69,999,993 shares of Princeton Park Suites Co., Ltd., or 100% of authorized share at Baht 5 par value, from Thai Factory Development Public Co., Ltd. at the selling price  of Baht 266.9 million by paid in cash amounted to Baht 138.9 million and transferred the liabilities of Hua Hin Heritage Project amounted Baht 121.7 million which Thai Factory Development Public Co., Ltd. payable to Princeton Park Suites Co., Ltd. The remaining balance amounted to Baht 6.3 million, the Company will pay when completed the contract. The Company entered into the agreement of transfer the shares and a debt redemption letter and surrender all debt related documents on September 3, 2009. The Company was assigned to manage Princeton Park Suites Co., Ltd. since July 1, 2009. In addition, the Company has paid the amount of Baht 6.3 million in December 2011. 
The liabilities of the Company which transferred in amounted to Baht 121.7 million and bear interest at the rate of 6.0% per annum The interest payable is on monthly basis and repayable in monthly installments of Baht 7.15 million with totaling 17 installments. The first installment is on January 1, 2015. The Company recorded liabilities in account “Long - term payable from acquisition of investments” in the statements of financial position as at December 31, 2011 and 2010.
As at December 2, 2011, the Company has invested in Chiang Mai Ram Medical Business Public Co., Ltd. by shares swap with Chiang Mai Ram Medical Business Public Co., Ltd., whereas the Company has issued the increase shares to swap such shares in the ratio of 10 increase share of the Company for 1 ordinary share of Chiang Mai Ram Medical Business Public Co., Ltd. and paid by cash amounted to Baht 46 per share. The Company has swapped 33,034,783 shares amounted to Baht 1,612.0 million and purchased shares by cash 659,939 shares at Baht 46 per share amounted to Baht 30.4 million, totaling investment 33,694,722 shares amounted to Baht 1,642.4 million and percentage of holding in Chiang Mai Ram Medical Business Public Co., Ltd. 83.75% of issued and paid-up shareholding and such financial statements audited by another auditor.
17. OTHER LONG-TERM INVESTMENTS
	
	Consolidated financial statements

	
	Nature of
	Paid - up Capital (In  Baht)
	Proportion of Share Holding (%)
	At Cost (In Baht)
	Dividend (In Baht)

	
	Business
	2011
	2010
	2011
	2010
	2011
	2010
	2011
	2010

	Related companies
	
	
	
	
	
	
	
	
	

	Chao Phaya Hospital Public Co., Ltd.
	Hospital
	471,214,710
	471,214,710
	6.87
	6.87
	52,993,511
	52,993,511
	2,751,005
	2,751,005

	Supalerk U-thong Hospital Co., Ltd.
	Hospital
	50,000,000
	50,000,000
	6.00
	6.00
	3,000,000
	3,000,000
	-
	-

	Innovation Technology Co., Ltd. 
	Consulting
	5,000,000
	5,000,000
	10.00
	10.00
	700,000
	700,000
	100,000
	100,000

	Seriruk Hospital Co., Ltd.
	Hospital
	400,000,000
	500,000,000
	10.00
	10.00
	40,000,000
	50,000,000
	-
	-

	Phayao Ram Hospital Co., Ltd.
	Hospital
	7,500,000
	-
	2.36
	-
	375,000
	-
	-
	-

	Khonkaen Ram Hospital Co., Ltd.
	Hospital
	80,000,000
	-
	3.53
	-
	13,050,000
	-
	-
	-

	Bhumpanya International Co., Ltd.
	Education
	600,000,000
	-
	4.71
	-
	60,000,000
	-
	-
	-

	Chaiyapum Ram Hospital Co., Ltd.
	Hospital
	271,140,000
	-
	0.21
	-
	1,200,000
	-
	-
	-

	Synphaet Hospital Co., Ltd.
	Hospital
	250,000,000
	-
	0.19
	-
	6,350,000
	-
	-
	-

	   Total
	
	
	
	
	
	177,668,511
	106,693,511
	2,851,005
	2,851,005

	Less Allowance for declining in value 
          of investments
	
	
	
	
	
	
	
	
	

	 Supalerk U-thong Hospital Co., Ltd.
	
	
	
	
	
	(3,000,000)
	(3,000,000)
	-
	-

	 Phayao Ram Hospital Co., Ltd.
	
	
	
	
	
	(375,000)
	-
	-
	-

	 Bhumpanya International Co., Ltd.
	
	
	
	
	
	(60,000,000)
	-
	-
	-

	 Chaiyapum Ram Hospital Co., Ltd.
	
	
	
	
	
	(335,858)
	-
	-
	-

	   Total
	
	
	
	
	
	(63,710,858)
	(3,000,000)
	-
	-

	   Total investments in related companies - net
	
	
	
	
	
	113,957,653
	103,693,511
	2,851,005
	2,851,005

	Other company
	
	
	
	
	
	
	
	
	

	Phitsanulok Inter Medical Co, Ltd.
	Hospital
	170,000,000
	-
	
	
	1,008,000
	-
	-
	-

	Total investments in related and other companies - net
	
	
	
	
	
	114,965,653
	103,693,511
	2,851,005
	2,851,005


	
	Separate financial statements

	
	Nature of
	Paid - up Capital (In  Baht)
	Proportion of Share Holding (%)
	At Cost (In Baht)
	Dividend (In Baht)

	
	Business
	2011
	2010
	2011
	2010
	2011
	2010
	2011
	2010

	Related companies
	
	
	
	
	
	
	
	
	

	Chao Phaya Hospital Public Co., Ltd.
	Hospital
	471,214,710
	471,214,710
	6.87
	6.87
	52,993,511
	52,993,511
	2,751,005
	2,751,005

	Supalerk U-thong Hospital Co., Ltd.
	Hospital
	50,000,000
	50,000,000
	6.00
	6.00
	3,000,000
	3,000,000
	-
	-

	Innovation Technology Co., Ltd. 
	Consulting
	5,000,000
	5,000,000
	10.00
	10.00
	700,000
	700,000
	100,000
	100,000

	Seriruk Hospital Co., Ltd.
	Hospital
	400,000,000
	500,000,000
	10.00
	10.00
	40,000,000
	50,000,000
	-
	-

	   Total
	
	
	
	
	
	96,693,511
	106,693,511
	2,851,005
	2,851,005

	Less Allowance for declining in value 
          of investments
	
	
	
	
	
	
	
	
	

	   Supalerk U-thong Hospital Co., Ltd.
	
	
	
	
	
	(3,000,000)
	(3,000,000)
	-
	-

	   Total investments in related companies - net
	
	
	
	
	
	93,693,511
	103,693,511
	2,851,005
	2,851,005


In December 2011, the Company received cash for returned capital from Seriruk Hospital Co., Ltd., a related company amounted to Baht 10 million which result of decreasing in share capital of such related company from 50 millions shares to 40 million shares.   
18. INVESTMENT PROPERTY 
	
	In Baht

	
	Consolidated and Separate                financial statements

	As at  December  31, 2010
	

	 Cost             
	186,633,884

	 Less  Accumulated  Depreciation                          
	(5,824,248)

	 Net book amount                    
	180,809,636

	Transactions for the year ended  December 31, 2011                                          
	

	  Net book amount, beginning of year
	180,809,636

	  Depreciation
	(1,793,194)

	  Net book amount, end of year
	179,016,442

	As at  December  31, 2011
	

	 Cost             
	186,633,884

	 Less  Accumulated  Depreciation                          
	(7,617,442)

	  Net book amount, end of year
	179,016,442

	Fair value
	183,215,000


Investment property of the Company are mortgaged as collateral of credit facilities from financial institutions as discussed in Note 21 to the financial statements.

19. PROPERTY, PLANT AND EQUIPMENT
CONSOLIDATED FINANCIAL STATEMENTS 

	
	In  Baht

	
	Land
	Buildings,  building improvement and system
	Medical Instruments & office appliances
	Furniture fixture & equipment
	Vehicle
	Appliances health center 
	Assets            in progress and under installation 
	Total

	As at  December  31, 2010
	
	
	
	
	
	
	
	

	 Cost             
	207,409,653
	1,024,673,913
	350,743,057
	255,869,732
	33,361,825
	8,354,569
	129,652,466
	2,010,065,215

	 Less  Accumulated  Depreciation                          
	-
	(462,574,163)
	(186,467,951)
	(153,059,699)
	(13,832,950)
	(3,345,424)
	-
	(819,280,187)

	 Net book amount                    
	207,409,653
	562,099,750
	164,275,106
	102,810,033
	19,528,875
	5,009,145
	129,652,466
	1,190,785,028

	Transactions for the year ended 
     December  31, 2011                                        
	
	
	
	
	
	
	

	Opening net book amount  
	207,409,653
	562,099,750
	164,275,106
	102,810,033
	19,528,875
	5,009,145
	129,652,466
	1,190,785,028

	 Add Acquisition
	-
	4,704,193
	40,061,651
	14,669,232
	2,767,099
	69,698
	213,104,882
	275,377,025

	         Transfer in (out)
	-
	8,197,392
	612,911
	2,212,734
	-
	-
	(11,023,037)
	-

	         Asset from acquisition of 

             business  (Note 7)
	867,854,504
	929,240,696
	246,735,000
	130,644,808
	15,910,677
	-
	9,642,764
	2,200,028,449

	 Less Disposals
	-
	-
	(4,510,358)
	(28,328)
	-
	-
	-
	(4,538,686)

	         Depreciation and amortization 
	(26,968)
	(44,853,873)
	(50,102,866)
	(20,112,556)
	(6,052,350)
	(841,388)
	-
	(121,990,001)

	Closing net book amount
	1,075,237,189
	1,459,388,158
	397,071,444
	230,195,923
	32,154,301
	4,237,725
	341,377,075
	3,539,661,815

	As at December 31, 2011
	
	
	
	
	
	
	
	

	 Cost             
	1,083,529,968
	2,211,537,720
	1,042,345,020
	697,318,484
	74,606,443
	8,424,537
	341,377,075
	5,459,139,247

	 Less  Accumulated  Depreciation 
	(8,292,779)
	(752,149,562)
	(645,273,576)
	(467,122,561)
	(42,452,142)
	(4,186,812)
	-
	(1,919,477,432)

	 Net book amount                    
	1,075,237,189
	1,459,388,158
	397,071,444
	230,195,923
	32,154,301
	4,237,725
	341,377,075
	3,539,661,815


As at December 31, 2011 and 2010, land and buildings with net book value amounted of Baht 1,503.7 million and Baht 550.6 million, respectively were mortgaged as collateral of credit facilities from financial institutions as discussed in Notes 21 and 22 to the financial statements.    
As at December 31, 2011 and 2010, the Group has gross carrying amounts that are fully depreciated. These are still in active use amounting to approximately Baht 606.0 million and Baht 114.2 million, respectively.
As at December 31, 2011 and 2010, the Company had medical instruments and vehicle acquired under finance leases, with net book value amounting to approximately Baht 26.4 million and Baht 9.7 million, respectively.
SEPARATE FINANCIAL STATEMENTS 

	
	In  Baht

	
	Land
	Buildings,  building improvement and system
	Medical  Instruments&      office appliances
	Furniture fixture & equipment
	Vehicle
	Appliances health center 
	Assets            in progress and under installation 
	Total

	As at  December  31, 2010
	
	
	
	
	
	
	
	

	 Cost             
	207,409,653
	912,397,790
	350,743,057
	127,001,032
	30,746,517
	8,354,569
	129,652,466
	1,766,305,084

	 Less  Accumulated  Depreciation                          
	-
	(417,437,903)
	(186,467,951)
	(83,530,093)
	(12,021,495)
	(3,345,424)
	-
	(702,802,866)

	 Net book amount                    
	207,409,653
	494,959,887
	164,275,106
	43,470,939
	18,725,022
	5,009,145
	129,652,466
	1,063,502,218

	Transactions for the year ended 
     December  31, 2011                                       
	
	
	
	
	
	
	

	Opening net book amount  
	207,409,653
	494,959,887
	164,275,106
	43,470,939
	18,725,022
	5,009,145
	129,652,466
	1,063,502,218

	 Add Acquisition
	-
	705,607
	33,914,165
	9,134,511
	2,728,000
	69,968
	204,545,875
	251,098,126

	         Transfer in (out)
	-
	3,628,977
	612,911
	2,212,734
	-
	-
	(6,454,622)
	-

	 Less Disposals
	-
	-
	(4,510,358)
	-
	-
	-
	-
	(4,510,358)

	         Depreciation and amortization
	-
	(37,568,309)
	(46,484,898)
	(12,161,399)
	(5,370,826)
	(841,388)
	-
	(102,426,820)

	Closing net book amount
	207,409,653
	461,726,162
	147,806,926
	42,656,785
	16,082,196
	4,237,725
	327,743,719
	1,207,663,166

	As at  December 31, 2011
	
	
	
	
	
	
	
	

	 Cost             
	207,409,653
	916,732,374
	375,918,333
	138,348,277
	33,474,517
	8,424,537
	327,743,719
	2,008,051,410

	 Less  Accumulated  Depreciation 
	-
	(455,006,212)
	(228,111,407)
	(95,691,492)
	(17,392,321)
	(4,186,812)
	-
	(800,388,244)

	 Net book amount                    
	207,409,653
	461,726,162
	147,806,926
	42,656,785
	16,082,196
	4,237,725
	327,743,719
	1,207,663,166


As at December 31, 2011 and 2010, land and buildings with net book value amounted of Baht 517.2 million and Baht 552.4 million, respectively were mortgaged as collateral of credit facilities from financial institutions as discussed in Notes 21 and 22 to the financial statements.    
As at December 31, 2011 and 2010, the Company had gross carrying amounts that are fully depreciated. These are still in active use amounting to approximately Baht 101.5 million and Baht 70.7 million, respectively.
As at December 31, 2011 and 2010, the Company had medical instruments and vehicle acquired under finance leases, with net book value amounting to approximately Baht 24.7 million and Baht 9.7 million, respectively.
20. GOODWILL

Goodwill consist of:

	
	In Baht

	1. Goodwill from acquisition investment (Note 7) 
	349,076,043

	2. Goodwill in the consolidated financial statements of Chiang Mai Ram Medical Business Public Co., Ltd., which is a reverse acquisition of Chiang Mai Ram Medical Business Public Co., Ltd., the legal parent but considered to be the acquires for accounting purpose, whose controlled by Chiang Mai Ram Hospital Co., Ltd., the legal subsidiary company but considered to be the acquirer for accounting purpose, after ordinary share exchange on February 25, 2008.
	31,085,175

	  Total
	380,161,219


21. BANK OVERDRAFTS AND SHORT-TERM LOANS FROM FINANCIAL INSTITUTIONS

	
	In Baht

	
	Consolidated financial statements
	Separate financial statements

	
	2011
	2010
	2011
	2010

	 Bank overdrafts
	12,980,002
	-
	-
	-

	 Short-term loans from    

   financial institutions
	460,000,000
	160,000,000
	320,000,000
	160,000,000

	 Total
	472,980,002
	160,000,000
	320,000,000
	160,000,000


As at December 31, 2011, the Group and the Company have overdraft and short - term loan facilities with several financial institutions amounted to Baht 845 million and Baht 615 million, respectively (2010  : the Company has amounted to Baht 510 million). The interest bear at the rates of MMR%, MOR% and MLR-1.75% per annum, and guaranteed by the investment property as discussed in Note 18 to the financial statements and the Group’s land and buildings as discussed in Note 19 to the financial statements.  

22. LONG -TERM LOANS FROM FINANCIAL INSTITUTIONS
	
	In Baht

	
	Consolidated financial statements
	Separate financial statements

	
	2011
	2010
	2011
	2010

	Long - term loans 
	209,875,574
	78,600,000
	65,760,000
	78,600,000

	Less Current portion
	(56,844,000)
	(12,840,000)
	(12,840,000)
	(12,840,000)

	     Net
	153,031,574
	65,760,000
	52,920,000
	65,760,000


The Company had loans from local financial institutions consist of:

The first line On August 25, 2010, the Company entered into a loan agreement in Baht currency with a local commercial bank to obtain Baht 300 million credit facility. Principal will repay by monthly basis at Baht 3.5 million. The loan has grace period for fully facility or 2 years after withdrawal the first installment of loan and to be repaid within 84 months and the last installment is within December 2017. As at December 31, 2011, loan balance of Baht 10.0 million (2011 : Baht 10.0 million).
The second line On April 22, 2009, the Company entered into a loan agreement in Baht currency with a local commercial bank to obtain Baht 90 million credit facility (withdrawal at once). Principal will repay by monthly basis at Baht 1.1 million. The loan has grace period for a month after withdrawal the first installment of loan and to be repaid within 84 months and the last installment is within December 2017. As at December 31, 2011, loan balance of Baht 55.8 million (2011 : Baht 68.6 million).
Interest payable on monthly basis which bear interest at the rates are as follows:
	After withdrawal the first installment of loan
	Interest rate (per annum)

	                   In the first - second year
	MLR - 2.00%

	                   In the third - fifth year
	MLR - 1.75%

	                   In the sixth - seventh year
	MLR - 1.50%


Subsidiaries had loans from local financial institutions consist of:
The first line On September 26, 2008,Chiang Mai Ram Medical Business Public Co., Ltd.,                  a subsidiary, entered into a loan agreement in Baht currency with a local commercial bank to obtain Baht 238 million credit facility. Principal will repay by monthly basis at Baht 3.10 million. The loan has grace period for 7 months after withdrawal the first installment of loan and to be repaid within 84 months. As at December 31, 2011, subsidiary’s loan balance of Baht 119.4 million.
Subsidiaries paid interest on monthly basis which bear interest at the rates are as follows:

	After withdrawal the first installment of loan
	Interest rate (per annum)

	                   In the first - third year
	MLR - 1.75%

	                   In the forth - fifth year
	MLR - 1.50%

	                   In the sixth - seventh year
	MLR - 1.25%


The second line On January 13, 2009, Chiang Mai Ram Hospital Co., Ltd., indirect subsidiary,  entered into a loan for saving energy agreement in Baht currency with a local commercial bank to obtain Baht 8 million credit facility. The loan to be repaid within 4 year, bear interest at the rate of 4% per annum. Interest is payable on a monthly basis and principal will be repaid by monthly basis at minimum Baht 167,000 after withdrawal the first installment of loan. Such loan has no any securities  guaranteed. As at December 31, 2011, indirect subsidiary’s loan balance of Baht 2.3 million.
The third line On November 8, 2010, Theppanya Business Co., Ltd., indirect subsidiary, entered into a loan agreement in Baht currency with a local commercial bank in the credit facility amount of Baht 24 million. The loan has a term of repayment within 5 years. The principal will be repaid by monthly basis at Baht 400,000 after withdrawal the first installment of loan on August 9, 2011. As at December 31, 2011, indirect subsidiary’s loan balance of Baht 22.4 million.

Indirect subsidiaries paid interest on monthly basis which bear interest at the rates are as follows:

	After withdrawal the first installment of loan
	Interest rate (per annum)

	                   In the first - second year
	MLR - 1.00%

	                   In the third - fifth year
	MLR - 0.50%


The aforementioned loans were collateralized by land and building there on of the Company and subsidiaries as discussed in Note 19 to the financial statements.
The movements of long-term loans from the financial institutions for the years ended December 31, 2011 and 2010 can be analyzed as follows :
	
	In Baht

	
	Consolidated financial statements
	Separate financial statements

	
	2011
	2010
	2011
	2010

	Balance, beginning of year
	78,600,000
	81,440,000
	78,600,000
	81,440,000

	Business acquisitions
	147,782,574
	-
	-
	-

	Addition loan during the year
	-
	10,000,000
	-
	10,000,000

	Repayment of loan during the year
	(16,507,000)
	(12,840,000)
	(12,840,000)
	(12,840,000)

	Balance, end of year
	209,875,574
	78,600,000
	65,760,000
	78,600,000


23.
LONG-TERM LOANS FROM RELATED PARTY
	
	Baht

	
	Consolidated financial statements

	
	2011
	2010

	Ramkhamhaeng Hospital Public Co., Ltd.
	10,668,725
	-

	Less Current portion
	(10,668,725)
	-

	
Net 
	-
	-


In 2003, Chiang Mai Ram Hospital Co., Ltd. has made debt restructuring agreement with Ramkhamheang Hospital Public Co., Ltd., which consequent affected the adjustment relating to repayment condition as follows:

1.  Monthly repayment of principal at minimum Baht 1 million until finish.

2. Interest expenses at the actual cost is suspended and will be paid after fully repayment of principal.

(Since 2007, Chiang Mai Ram Hospital Co., Ltd. had suspended such principal repayment in accordance with the order of the creditor according to the debt restructuring agreement but settles the interest expenses on every 6 months)

Since March 2010, Chiang Mai Ram Hospital Co., Ltd has started to repay the principal after liabilities under debt restructuring from financial institution was fully repaid.
As at December 31, 2011, the Company has accrued interest expenses from long-term loan from related party amounted to Baht 35.9 million.
24. LIABILITIES UNDER FINANCE LEASES CONTRACTS 
	
	In Baht

	
	Consolidated financial statements
	Separate financial statements

	
	2011
	2010
	2011
	2010

	Liabilities under finance leases contracts
	19,827,112
	6,321,687
	18,901,327
	6,321,687

	Less Current portion of liabilities under   

             finance  lease contracts
	(9,886,790)
	(3,271,429)
	(9,342,019)
	(3,271,429)

	            Net
	9,940,322
	3,050,258
	9,559,308
	3,050,258


25. SHORT - TERM LOANS FROM RELATED PARTIES 
	
	In Baht

	
	Consolidated financial statements
	Separate financial statements

	
	2011
	2010
	2011
	2010

	Related company
	3,000,000
	-
	-
	-

	Related persons
	149,200,000
	68,000,000
	50,000,000
	68,000,000

	            Total
	152,200,000
	68,000,000
	50,000,000
	68,000,000


As at December 31, 2011 and 2010, the Company has short - term loans from related persons in term of promissory notes, interest payable on quarterly basis. The maturity date for settlement is on June 30, 2013 under the condition that lenders are able to call for their loans before maturity and the Company can repay its loans before maturity and interest rate at the rate of 4.0% per annum.
As at December 31, 2011, subsidiaries have short - term loans from related parties in term of promissory notes for a period of repayment 3 months. Such loan has no any securities guaranteed and interest rates at the rates of 4.25% - 5.50% per annum.
26. SHORT-TERM LOANS FROM OTHER PERSONS 

As at December 31, 2011, short-term loans from other persons were in termof promissory notes, for  a period of repayment 3 months with interest at the rates of 4.00 - 5.50% per annum. Such loan has no securities guaranteed.

27. EMPLOYEE BENEFIT OBLIGATIONS

The Group adopted TAS 19 Employee Benefits with effect from January 1, 2011 and the effect on the financial statements is disclosed in Note 6.  
The Group operate post employment benefit and pension based on the requirement of Thai Labor Protection Act B.E. 2541 to provide retirement benefits and other long term benefit to employees based on pensionable remuneration and length of service.

Movement in the present value of the defined benefit obligations:

	
	In Baht

	
	Consolidated financial statements
	Separate financial statements

	For the year ended December 31, 2011
	
	

	Defined benefit obligations at January 1, 2011
	23,386,584
	22,560,680

	Business acquisitions
	39,088,309
	-

	Current service costs and interest 
	4,573,963
	3,751,346

	Defined benefit obligations at December 31, 2011
	67,048,856
	26,312,026

	Less Current portion
	(3,479,960)
	(1,938,770)

	Defined benefit obligations at December 31, 2011
	63,568,896
	24,373,256


Expense recognized in profit or loss for the year ended December 31, 2011:
	
	In  Baht

	
	Consolidated financial statements
	Separate financial statements

	Current service costs

	3,477,381
	2,803,801

	Interest on obligation
	1,096,582
	947,545

	Total
	4,573,963
	3,751,346


The above expense recognized in profit or loss is recognized in the following line items:
	Cost of medical treatment
	2,385,763
	2,002,537

	Administrative expenses
	2,188,200
	1,748,809

	Total
	4,573,963
	3,751,346


Principal actuarial assumptions at the reporting date
For the year ended December 31, 2011

	
	Consolidated 
financial statements
	Separate                financial statements

	Discount rate
	4.12% - 4.20% per annum
	4.20% per annum

	Salary increase rate
	3.0 - 7.0%
	3.59%

	Employee turnover rate
	Scale related to Age ranging from 0 - 20%
	Scale related to Age ranging from 0 - 18%

	Mortality rate
	According to Thailand TMO 1997 male and female tables
	According to Thailand TMO 1997 male and female tables


28. SHARE CAPITAL, PREMIUM ON SHARE CAPITAL AND SHARE WARRANTS

The annual ordinary shareholders meeting held on April 28, 2011, the shareholders had the resolutions;
· Approved the reduction of the Company’s registered capital from by canceling the Company’s unissued shares Baht 720,190,300 to Baht 719,892,289 by canceling the Company’s unissued shares in amount of 298,011 shares at Baht 1 par value.
· Approved the investment in ordinary shares of Chiang Mai Ram Medical Business Public Company Limited (“CMR”) for not less than 50% of its paid-up capital at the price of Baht 46 each. 
· Approved the increase in the Company’s registered capital from Baht 719,892,289 to Baht 1,122,204,789 by issuing 402,312,500 ordinary shares of Baht 1 par value. The Company registered the registered capital with the Ministry of Commerce on May 19, 2011 and approved the allocation of new ordinary shared as follows:
1. To the shareholders of CMR who offer their CMR shares to the Company the price of Baht 4.60 each which is not lower than 90 % of the market price* or equal to the share swap ratio of 10 new ordinary shares of the Company to 1 share of CMR.

The above allocation of shares is under conditions that the Company has obtained approval from the Office of the Securities Exchange Commission (“SEC”) to offer the newly issued ordinary shares to the public offering.

* “Market Price” means the weighted average of the Company’s share price trading on the Stock Exchange of Thailand for 15 consecutive business days before the date on which the Board of Directors passes a resolution to propose to the annual ordinary shareholders meeting  for the Year 2011 approval of the agenda regarding offering for sale the Company’s newly-issued ordinary shares, which is scheduled from February 10, 2011 to  March 3, 2011, equaling Baht 4.86 per share.
2. To allocate the newly-issued ordinary shares remaining from No. 1 to the private placement as prescribed in Item 24 of the Notification of Capital Market Supervisory Board No.TorChor 28/2551 re:Application for and Approval of Offer for Sale of Newly-issued Shares (as amended) at the price not lower than the Market Price as specified in the Notification of Securities and Exchange Commission No. SorChor 39/2551 re: Calculation of the Price for Offering of Securities and Determination of Market Price for Concideration of Offering of Newly-issued Shares with a Price Below the Market Price.
The Company submitted the tender offer for purchase of securities of Chiang Mai Ram Medical Business Public Company Limited on October 26, 2011. The Company offerred to purchase such shares for 25 business days since 9.00 a.m. to 4.30 p.m. of the business day of representative (Country Group Securities Public Company Limited) for the share purchase from October 31, 2011 to December 2, 2011. The Company purchased such shares as discussed in Note 7 to the financial statements.

The Company allocates 30,000,000 share warrants, or equivalent to 5.1% of the Company’ s total issued and paid-up share capital amounted 587,744,190 shares as at October 11, 2005, by granting warrants to directors and employee of the Company. The exercise ratio is one warrant per one ordinary share. The warrants are in registered form and non-transferable. The terms of the warrants do not exceed five years from the date on which they are granted and the warrants have no offering price. The exercise price is Baht 1.2 per share, which is the price as same as the exercise price of warrants held by shareholders. The Securities and Exchange Commission approved the warrants to directors and employee of the Company on July 15, 2006 and can be exercised of each quarter. The first exercise date and the last exercise date will be on July 15, 2007 and July 15, 2011, respectively. At  the Ordinary Shareholders’ Meeting held on April 28, 2008  to approve the amendment to the date of ESOP exercise from January, April, July and October, 15 of the years to be the last working day of each quarter, this amendment is not any effect on exercise ration and exercise price.
	
	Units

	Warrants
	
	30,000,000

	Warrants exercised
	
	

	      As at July 16, 2007
	(1,200,300)
	

	      As at October 15, 2007
	(2,242,550)
	

	      As at January 15, 2008
	(1,155,500)
	

	      As at April 16, 2008
	(885,410)
	

	      As at June 30, 2008
	(313,650)
	

	      As at September 30, 2008
	(2,333,960)
	

	      As at December 30, 2008
	(336,200)
	

	      As at March 31, 2009
	(1,698,090)
	

	      As at June 30, 2009
	(503,690)
	

	      As at September 30, 2009
	(3,185,600)
	

	      As at December 30, 2009
	(980,800)
	

	      As at March 31, 2010
	(2,304,400)
	

	      As at September 30, 2010
	(4,481,900)
	

	      As at December 30, 2010
	(569,850)
	

	      As at March 31, 2011
	(4,727,900)
	

	      As at July 14, 2011
	(937,200)
	(27,857,000)

	Warrants had not been exercised
	
	2,143,000


As at March 31, 2010, the Company recorded cash receipt from warrant exercise of Baht 2.8 million. The Company registered the increase in paid-up share capital from such exercise with the Ministry of Commerce on April 19, 2010. The increase share capital was approved to be traded in Stock Exchange of Thailand on April 23, 2010, were issued above par value of common share, which resulted premium on share capital amounted to Baht 0.5 million.
As at September 30, 2010, the Company recorded cash receipt from warrant exercise of Baht 5.4 million. The Company registered the increase in paid-up share capital from such exercise with the Ministry of Commerce on October 13, 2010. The increase share capital was approved to be traded in Stock Exchange of Thailand on October 19, 2010, were issued above par value of common share, which resulted premium on share capital amounted to Baht 0.9 million.
As at December 30, 2010, the Company recorded cash receipt from warrant exercise of Baht 0.6 million. The Company recorded in the account “Cash receipt from share subscriptions” in the statement of financial position as at December 31, 2010.The Company registered the increase in paid-up share capital from such exercise with the Ministry of Commerce on January 13, 2011. The increase share capital was approved to be traded in Stock Exchange of Thailand on January 28, 2011, were issued above par value of common share, which resulted premium on share capital amounted to Baht 0.1 million.
As at March 31, 2011, the Company recorded cash receipt from warrant exercise of Baht 5.7 million. The Company registered the increase in paid-up share capital from such exercise with the Ministry of Commerce on April 12, 2011. The increase share capital was approved to be traded in Stock Exchange of Thailand on April 22, 2011, were issued above par value of common share, which resulted premium on share capital amounted to Baht 0.9 million.

And as at July 14, 2011, the Company recorded cash receipt from last warrant exercise of Baht 1.1 million. The Company registered the increase in paid-up share capital from such exercise with the Ministry of Commerce on July 22, 2011. The increase share capital was approved to be traded in Stock Exchange of Thailand on July 28, 2011, were issued above par value of common share, which resulted premium on share capital amounted to Baht 0.2 million.
As at December 31, 2011, the Company has the authorized share capital amounted to Baht 1,122,204,789 (divided into 1,122,204,789 common shares at Baht 1 par value). The Company has  paid-up share capital amounted to Baht 1,048,097,119 (divided into 1,048,097,119 common shares at Baht 1 par value) and as at December 31, 2010, the Company has the authorized share capital amounted to Baht 720,190,300 (divided into 720,190,300 common shares at Baht 1 par value). The Company has  paid-up share capital amounted to Baht 711,514,339 (divided into 711,514,339 common shares at Baht 1 par value).
29. LEGAL RESERVE  

Under the provisions of the Limited Public Company Act B.E 2535, the Company is required to  appropriate at least 5 % of  its annual net income after deduction of  the  deficit  brought  forward    (if any) as legal reserve until the reserve equal to 10 % of authorized share capital. The reserve is not available for dividend distribution. As at December 31, 2011 and 2010 the Company appropriated the legal reserve amounted to Baht 8.5 million and Baht 9.0 million, respectively.
30. DIVIDENDS PAID

At the ordinary shareholders’ meeting held on April 28, 2011, the shareholders approved the payment of dividends at Baht 0.20 per share, totaling Baht 143.4 million from the operation for the year  ended December 31, 2010. The Company has already paid such dividends on May 23, 2011. The Company paid dividend to associated company (for treasury stock) amount of Baht 3.5 million.

At the ordinary shareholders’ meeting held on April 28, 2010, the shareholders approved the payment of dividends at Baht 0.16 per share, totaling Baht 113.1 million from the operation for the year  ended December 31, 2009. The Company has already paid such dividends on May 25, 2010. The Company paid dividend to associated company (for treasury stock) amount of Baht 2.8 million.
31. EARNINGS PER SHARE

	Consolidated financial statements

	Profit (In Baht)
	Weighted average number of ordinary shares (Shares)
	Earnings per share (In Baht)

	
	2011
	2010
	2011
	2010
	2011
	2010

	Basic earnings per share
	
	
	
	
	
	

	Profit attributable to equity holders of the parent
	135,077,532
	160,802,869
	730,384,617
	707,300,678
	0.18
	0.23

	Effect of dilutive potential
	
	
	
	
	
	

	Ordinary share
	
	
	
	
	
	

	Warrants
	
	
	-
	5,773,406
	
	

	Diluted earnings per share
	
	
	
	
	
	

	Profit of ordinary
	
	
	
	
	
	

	Shareholders assuming

the conversion of dilutive         

potential ordinary shares
	135,077,532
	160,802,869
	730,384,617
	713,074,084
	0.18
	0.23


	Separate financial statements

	Profit (In Baht)
	Weighted average number of ordinary shares (Shares)
	Earnings per share (In Baht)

	
	2011
	2010
	2011
	2010
	2011
	2010

	Basic earnings per share
	
	
	
	
	
	

	Profit attributable to equity holders of the parent
	164,788,337
	178,725,719
	730,384,617
	707,300,678
	0.23
	0.25

	Effect of dilutive potential
	
	
	
	
	
	

	Ordinary share
	
	
	
	
	
	

	Warrants
	
	
	-
	5,773,406
	
	

	Diluted earnings per share
	
	
	
	
	
	

	Profit of ordinary
	
	
	
	
	
	

	Shareholders assuming   the conversion of dilutive         

potential ordinary shares
	164,788,337
	178,725,719
	730,384,617
	713,074,084
	0.23
	0.25


32. EXPENSES BY NATURE
Significant expenses by nature for the years ended December 31, 2011 and 2010 are as follows :
	
	In Baht

	
	Consolidated
	Separate

	
	financial statements
	financial statements

	
	2011
	2010
	2011
	2010

	Medical, supplies and other supplies used
	244,754,240
	210,938,223
	212,908,845
	210,938,223

	Doctor fee
	328,790,166
	294,466,103
	280,770,726
	294,466,103

	Depreciation and amortization
	124,350,724
	120,489,006
	104,544,293
	103,312,079

	Repairs and maintenance of plant and equipment
	46,627,460
	31,171,546
	36,766,202
	29,668,324

	Bad debts and doubtful accounts
	4,361,593
	100,357
	408,814
	100,357

	Staff costs
	312,273,634
	272,808,960
	270,537,447
	245,441,251

	Managements’ remuneration
	34,417,295
	28,438,860
	31,388,467
	28,438,860


33. SEGMENT FINANCIAL INFORMATION 

The Group are engaged in the business of medical treatment and building for rent in one geographical area in Thailand. Therefore, these financial statements do not present the geographical segment.  
The details of business segment information for the years ended December 31, 2011 and 2010 are as follows:
Consolidated financial statements   

	
	In Baht

	
	Medical treatment
	Rental and service
	Total

	
	2011
	2010
	2011
	2010
	2011
	2010

	Income
	1,484,172,964
	1,297,134,636
	112,718,071
	105,551,379
	1,596,891,035
	1,402,686,015

	Cost
	(1,036,341,934)
	(905,866,156)
	(100,914,707)
	(102,688,986)
	(1,137,256,641)
	(1,008,555,142)

	Gross profit 
	447,831,030
	391,268,480
	11,803,364
	2,862,393
	459,634,394
	394,130,873

	Selling expenses
	(12,231,762)
	(10,813,375)
	(90,190)
	(191,713)
	(12,321,952)
	(11,005,088)

	Profit from operating 
	435,599,268
	380,455,105
	11,713,174
	2,670,680
	447,312,442
	383,125,785

	Dividends income
	
	
	
	
	2,851,005
	2,851,005

	Other income
	
	
	
	
	26,252,919
	21,966,389

	Central expenses
	
	
	
	
	(263,051,544)
	(204,911,079)

	Share of profit from investment in associated companies
	
	
	7,257,513
	21,833,363

	Profit before finance costs and income tax
	
	
	
	220,622,335
	224,865,463

	Finance costs
	
	
	
	
	(16,874,176)
	(11,524,130)

	Profit before income tax
	
	
	
	
	203,748,159
	213,341,133

	Income tax
	
	
	
	
	(64,757,250)
	(52,538,464)

	Profit for the year
	
	
	
	
	138,990,909
	160,802,869


Separate financial statements 
	
	In Baht

	
	Medical treatment
	Rental and service
	Total

	
	2011
	2010
	2011
	2010
	2011
	2010

	Income
	1,307,165,533
	1,297,260,650
	32,710,597
	32,095,376
	1,339,876,130
	1,329,356,026

	Cost
	(916,879,989)
	(905,866,156)
	(12,570,131)
	(12,933,043)
	(929,450,120)
	(918,799,199)

	Gross profit 
	390,285,544
	391,394,494
	20,140,466
	19,162,333
	410,426,010
	410,556,827

	Selling expenses
	(12,602,262)
	(10,813,375)
	(17,997)
	(43,273)
	(12,620,259)
	(10,856,648)

	Profit from operating 
	377,683,282
	380,581,119
	20,122,469
	19,119,060
	397,805,751
	399,700,179

	Dividends income
	
	
	
	
	33,381,108
	19,812,173

	Other income
	
	
	
	
	23,494,152
	21,323,168

	Central expenses
	
	
	
	
	(215,905,686)
	(190,746,495)

	Profit before finance costs and income tax
	
	
	
	238,775,325
	250,089,025

	Finance costs
	
	
	
	
	(18,044,761)
	(18,824,842)

	Profit before income tax
	
	
	
	
	220,730,564
	231,264,183

	Income tax
	
	
	
	
	(55,942,227)
	(52,538,464)

	Profit for the year
	
	
	
	
	164,788,337
	178,725,719


34. EMPLOYEE’S PROVIDENT FUND

The Company established a contributory registered provident fund in accordance with the provident fund Act, B.E.2530. The provident fund plan was registered on July 1, 2006.

Under the plan, the employees contribute monthly the amounts equivalent 2.5% of their basic salaries. The Company contributes at the rates of 2.5% of the employees basic salaries. The Company appointed a fund manager to manage the fund in accordance with the terms and conditions prescribed in the Ministerial Regulation No.2 B.E. 2532 issued under the Provident fund Act. B.E. 2530.

The Company’s contributions charged to expenses for the years 2011 and 2010 amounted to Baht 2.9 million.

35. FINANCIAL INSTRUMENTS

As at December 31, 2011, The Group has no policy to perform speculate or trade the financial instrument transaction. 
35.1 
Liquidity Risk

Liquidity risk, or funding risk, is the risk that the Group will encounter difficulty in raising funds to meet commitments associated with financial instruments. Liquidity risk may result from an inability to sell a financial asset quickly at close to its fair value.
35.2 
Interest rate risk

The Group was exposed to interest risk because it held deposit and loan from financial institutions. However, the Group believed that the future fluctuation on market interest rate would not provided significant effect to their operations and cash flows, therefore; no financial derivative was adopted to manage such risks. 

35.3 
Credit risk

The Group is exposed to credit risks mainly relating to their trade accounts receivable. However, the management has policies to provide adequate allowances for any possible losses that might be incurred in connection with their receivables.  
35.4
Fair Value
The financial assets and liabilities include cash and cash equivalents, trade accounts receivable, fixed deposits, loan to, trade accounts payable, short-term loans, payable from acquisition of investment, long-term loan, accrued income tax and expenses and liabilities under finance lease contracts. Their carried values approximate to their fair values. 
36. COMMITMENTS 
As at December 31, 2011, the Group has commitments are as follows:
36.1  
Capital Commitments
The Company has capital commitments in respect of the construction of plant and equipment amounted to Baht 64.1 million.

36.2
Operating lease commitments
The subsidiary entered into an agreement to lease a building from the National Housing Authority for use in its room rental business for a year ending on March 1, 2032. The subsidiary has commitment to pay rental under this lease Baht 503.3 million.
36.3  
As at December 31, 2011, the Company and its subsidiaries had commitment to pay for medical maintenance contracts outstanding, as follows:

	
	In  Baht

	
	Consolidated financial statements
	Separate financial statements

	Payment within
	
	

	
1 year
	10,079,729
	6,231,700

	
2 - 5 year
	29,198,680
	15,798,680

	
More than 5 years
	5,401,490
	2,889,000

	
	44,679,899
	24,919,380


37. CONTINGENT LIABILITIES

As at December 31, 2011, the Group has contingent liabilities are as follows:
37.1 
The Company was contingently liable for financial institutions guarantees issued in favor of government agency amounted to Baht 4.2 million. 
37.2  
The Company was contingently liable for financial institutions guarantees issued in favor of government agency for subsidiary amounted to Baht 7.4 million. 

37.3
The subsidiaries had commitments to a bank guarantee for electricity authority,  post department and social security office, approximately Baht 37.5 million. 

37.4 
On October 28, 2010, the Civil Court rendered judgment ordering Chiang Mai Ram Hospital Co.,Ltd. and a doctor to make payment of the plaintiff who is the patient of the hospital amount of Baht 7 million together with the interest thereon at 7.50% per annum, commencing from May 1, 2008. The indirect subsidiary has recognized the provision for damage from this case amount of Baht 3.5 million as expense in the statement of comprehensive income for the year 2010. Currently, the case is in the process of the Court of Appeal and is not the result.
38. CAPITAL MANAGEMENT
The primary objective of the Group’s capital management is to ensure that it has an appropriate financial structure and preserves the ability to continue its business as a going concern. 

As at December 31, 2011 debt to equity ratio in the consolidated financial statements is 0.49:1 (the separate financial statements: debt to equity ratio is 0.24:1) 
39. RECLASSIFICATION OF ACCOUNTS

Certain amounts in the financial statements for year 2010 have been reclassified to conform to the current year's classification but with no effect to previously reported profit or loss, or equity. The reclassifications are as follows:

	
	In Baht

	
	Consolidated financial statements
	Separate financial statements

	
	The Reclassifications
	The Previously Reported
	The Reclassifications
	The Previously Reported

	Statement of financial position
	
	
	
	

	Investment property
	180,809,636
	-
	180,809,636
	-

	Property, plant and equipment
	1,178,256,229
	1,359,065,865
	1,063,502,218
	1,244,311,854

	Other current assets
	4,256,165
	-
	3,790,439
	-

	   Prepaid expenses
	-
	2,529,481
	-
	2,255,667

	   Others
	-
	1,726,684
	-
	1,534,772

	Intangible asset 
	311,793
	-
	311,793
	-

	Other non - current assets
	4,788,609
	5,100,402
	2,510,870
	2,822,663

	Accrued dividends
	5,608,451
	-
	5,608,451
	-

	Other current liabilities
	
	
	
	

	   Others
	9,063,159
	14,671,610
	5,941,805
	11,550,256

	Statement of income
	
	
	
	

	Dividends income
	2,851,005
	-
	19,812,173
	-

	Other income
	21,966,389
	24,817,394
	21,323,168
	41,135,341


40. APPROVAL OF FINANCIAL STATEMENTS
These financial statements have been approved by the Company’s Board of Directors on February 29, 2012.
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