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1. GENERAL INFORMATION

Vibhavadi Medical Center Public Company Limited is a public company limited and was listed on the Stock Exchange of Thailand in 1992. The Company is engaged in its core business of hospital business. The registered office of the Company is located at 51/3 Ngam Wong Wan Road, Latyao, Chatuchak, Bangkok.

2. BASIS OF INTERIM FINANCIAL STATEMENTS AND INTERIM FINANCIAL STATEMENTS PREPARATION
The interim financial statements are prepared on a condensed basis in accordance with Thai Accounting Standard No. 34 (revised 2009) Interim Financial Reporting; guidelines promulgated by the Federation of Accounting Professions; applicable rules and regulations of the Thai Securities and Exchange Commission; and with generally accepted accounting principles in Thailand.


The interim financial statements are prepared as additional information to financial statements for the year ended December 31, 2010 with the emphasis on the more current information about activities, events and situations, not a duplicate of information previously reported. These interim financial statements should therefore be read in conjunction with the financial statements for the year ended December 31, 2010.
The preparation of interim financial statements in conformity with Thai generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities at the date of the financial statements and the amounts of revenues and expenses in the reported periods. Although these estimates are based on management’s best knowledge of current events and actions, actual results may differ from those estimates.

The interim financial statements have been prepared under the historical cost convention except as disclosed in the accounting policies below.
The interim consolidated financial statements for the three-month and nine-month periods ended    September 30, 2011 include the accounts of Vibhavadi Medical Center Public Company Limited and subsidiary Princeton Park Suites Co., Ltd. with the percentage of holding of 100%.

The significant transactions between the Company and its subsidiary have been eliminated in the consolidated financial statements.

“The Company” represents “Vibhavadi Medical Center Public Company Limited,” while “The Group” represents “Vibhavadi Medical Center Public Company Limited” and its subsidiary which is “Princeton Park Suites Co., Ltd”. 

3. ADOPTION OF NEW ACCOUNTING STANDARDS 

During 2010, the FAP issued the following new and revised Thai Financial Reporting Standards (TFRS) relevant to the Group’s operations and effective for accounting periods beginning on or after January 1, 2011:
TAS 1 (Revised 2009)
Presentation of Financial Statements 

TAS 2 (Revised 2009)
Inventories

TAS 7 (Revised 2009)
Statement of Cash Flows

TAS 8 (Revised 2009)
Accounting Policies, Changes in Accounting Estimates and Errors

TAS 10 (Revised 2009)
Events after the Reporting Period
TAS 16 (Revised 2009) 
Property, Plant and Equipment

TAS 17 (Revised 2009)
Leases

TAS 18 (Revised 2009) 
Revenue

TAS 19
Employee Benefits

TAS 23 (Revised 2009)
Borrowing Costs

TAS 24 (Revised 2009)
Related Party Disclosures
TAS 27 (Revised 2009)
Consolidated and Separate Financial Statements 

TAS 28 (Revised 2009)
Investments in Associates
TAS 33 (Revised 2009)
Earnings per Share

TAS 34 (Revised 2009)
Interim Financial Reporting

TAS 36 (Revised 2009)
Impairment of Assets 

TAS 37 (Revised 2009)
Provisions, Contingent Liabilities and Contingent Assets 

TAS 38 (Revised 2009)
Intangible Assets 

TAS 40 (Revised 2009)
Investment Property

TFRS 2 
Shared-based Payment

The adoption of these new and revised TFRS has resulted in changes in the Group’s accounting policies. The effects of these changes are disclosed in note 4. Except for these changes, accounting policies and methods of computation applied in these interim financial statements are consistent with those applied in the financial statements for the year ended December 31, 2010.    
In addition to the above new and revised TFRS, the FAP has issued during 2010 a number of other TFRS which are expected to be effective for financial statements beginning on or after January 1, 2013 and have not been adopted in the preparation of these interim financial statements.
	TAS 12
	Income taxes

	TAS 20 (Revised 2009)
	Accounting for Government Grants and Disclosure of Government Assistance

	TAS 21 (Revised 2009)
	The Effects of Changes in Foreign Exchange Rates


Management is presently considering the potential impact of adopting and initially applying these new and revised TFRS on the consolidated and separate financial statements.
4. CHANGES IN ACCOUNTING POLICIES
From January 1, 2011, consequent to the adoption of new and revised TFRS as set out in note 3,   the Group has changed its accounting policies in the following areas:

(
Presentation of financial statements
(
Accounting for property, plant and equipment
· Accounting for employee benefits
· Accounting for investment property
Presentation of financial statements
From January 1, 2011, The Group has applied TAS 1 (revised 2009) Presentation of Financial Statements. Under the revised TAS, a set of financial statements comprises:

· Statement of financial position;

· Statement of comprehensive income;

· Statement of changes in equity;

· Statement of cash flows; and

· Notes to the financial statements.

As a result, the Group separately presents other comprehensive income from the statement of changes in equity and presents those transactions in the statement of comprehensive income. Previously, all such changes were included in the statement of changes in shareholder’s equity.

Comparative information has been re-presented so that it also is in conformity with the revised standard. Since the change in accounting policy only impacts presentation aspects, there is no impact on reported profit or earnings per share. 
Accounting for property, plant and equipment

The Group has applied TAS 16 (revised 2009) Property, Plant and Equipment in determining and accounting for the cost and depreciable amount of property, plant and equipment. 

The principal changes introduced by the revised TAS 16 and affecting the Group are that
(a)  
costs of asset dismantlement, removal and restoration have to be included as asset costs and subject to annual depreciation; 
(b)   the depreciation charge has to be determined separately for each significant part of an asset; and 
(c)  in determining the depreciable amount, the residual value of an item of assets has to be                  measured at the amount estimated receivable currently for the asset if the asset were already of the age and in the condition expected at the end of its useful life. Furthermore, the residual value and useful life of an asset have to be reviewed at least at each financial year-end.  

The changes have been applied prospectively in accordance with the transitional provisions of the revised TAS, except that consideration of the costs of asset dismantlement, removal and restoration, have been applied retrospectively.
In the first quarter of 2011, the Company changed the estimated useful life of buildings and equipment. These change in accounting estimates have the effect of decreasing net earnings of the Company for the three-month and nine-month periods ended September 30, 2011 by Baht  1.05 million and 2.98 million, respectively.
Accounting for employee benefits  

The Group has applied TAS 19 Employee Benefits.

Under the new policy, the Group’s obligation in respect of post-employment benefits under defined benefit plans and other long-term employee benefits recognised in the financial statements based on calculations by a qualified actuary using the projected unit credit method. Previously, this obligation was recognized as occurred. 

The Group has opted to record the entire amount of this liability as an adjustment to retained earnings as at January 1, 2011, in accordance with the transitional provisions of TAS 19 as disclosed in note 6.
Accounting for investment property  

The accounting standard, prescribes the accounting and disclosure for investment property. An entity is required to present an investment property separately in the statement of financial position. The entity may choose to measure the investment property either by the cost model or the fair value model. Under the fair value model, any changes in fair value are recognized in profit or loss. The Company will apply the cost model for measurement and investment property of Baht 180.8 million and in the consolidated and the separate statement of financial position as at December, 31 2010, will be presented separately. Previously, this has been presented under property, plant and equipment.
5. CORRECTION OF ACCOUNTING ERRORS 
In the second quarter of 2011, the subsidiary made correction to the accounting errors on the rental expense recognition for its long-term property operating leases. Such rental, previously recognized as expenses in the statement of income based on the payment term of the contracts, was changed to recognize as expenses in a linear fashion during the course of the lease term. Such correction affects the consolidation financial statements on the balance of brought forward retained earnings and the goodwill which arose from the Company acquisition of subsidiary since July 1, 2009. The Company accounted for this correction by retrospectively adjusting the comparative financial statements of 2010.    The effects to the statement of financial position as at December 31, 2010 and 2009 and the statements of comprehensive income for the three-month and nine-month periods ended September 30, 2010 and for the six-month period ended June 30, 2010 can be summarized as follow; 
	
	In Baht

	
	Consolidated financial statements
	Separate financial statements

	Statement of financial position as at December 31, 2009
	

	Increase in property, plant and equipment - net 
	13,118,344
	                 -

	Increase in liabilities under operating lease contracts
	29,658,117
	                 -

	Decrease in investment in subsidiary 
	                 -
	12,398,105

	Decrease in retained earnings as a result from ;
	
	

	· Goodwill write-off at the business acquisition date
	12,398,105
	                 -

	· Increase in rental expenses 
	3,846,874
	                 -

	· Increase in depreciation  
	294,794
	                 -

	-   Allowance for declining in value of investment in   

        Subsidiary
	                 -
	12,398,105

	               Total decrease in retained earnings 
	16,539,773
	12,398,105

	Statement of financial position as at December 31, 2010
	

	Increase in property, plant and equipment - net 
	12,528,799
	                 -

	Increase in liabilities under operating lease contracts
	37,351,864
	                 -

	Decrease in investment in subsidiary 
	                 -
	12,398,105

	Decrease in retained earnings as a result from ;
	
	

	· Goodwill write-off at the business acquisition date
	12,398,105
	                 -

	· Increase in rental expenses 
	11,540,621
	                 -

	· Increase in depreciation  
	884,339
	                 -

	-   Allowance for declining in value of investment in   

        Subsidiary
	                 -
	12,398,105

	               Total decrease in retained earnings 
	24,823,065
	12,398,105


	
	In Baht

	
	For the three-month period
	For the nine-month period

	
	Consolidated financial statements
	Separate  financial statements
	Consolidated financial statements
	Separate  financial statements

	The statement of comprehensive income  

for the period ended September 30, 2010
	
	
	

	Increase in cost of rental and services 
	2,070,823
	-
	6,212,469
	-

	Decrease in basic earning per shares
	0.003
	-
	0.009
	-

	Decrease in diluted earning per shares 
	0.003
	-
	0.009
	-


	Liabilities under operating lease contracts

	
	
	

	Consolidated financial statements as at September 30, 2011
	

	
	
	In Baht

	Beginning of period
	
	37,351,864

	Add Increase in period
	
	4,912,311

	Total
	
	42,264,175


6. EFFECT OF FIRST TIME ADOPTION OF THAI FINANCIAL REPORTING STANDARDS    
	
	In Million Baht

	
	Consolidated financial statements
	Separate financial statements

	Statement of financial position 
	
	

	Retained earnings at January 1, 2011 
	225.6
	211.1

	Increase in employee benefit obligations
	(23.4)
	(22.6)

	Decrease in investment in associated company recorded employee benefit obligations
	(5.2)
	      -

	Retained earnings at January 1, 2011 - restated
	197.0
	188.5


Statement of comprehensive income for the three-month and nine-month periods ended September 30, 2011
	
	In Million Baht

	
	For the three-month period
	For the nine-month period

	
	Consolidated financial statements
	Separate financial statements
	Consolidated financial statements
	Separate financial statements

	Increase in employee expenses resulting in:
	
	
	
	

	Increase in cost of medical treatment
	0.5
	0.5
	1.5
	1.5

	Increase in administrative expenses
	0.5
	0.4
	1.5
	1.3

	Decrease in share of profit from investment in associated company
	0.3
	                 -
	0.8
	                 -

	Decrease in profit
	1.3
	0.9
	3.8
	2.8

	Decrease in earnings per share:
	
	
	
	

	Basic earnings per share (In Baht)
	0.002
	0.001
	0.005
	0.004


7. 
TRANSACTIONS WITH RELATED COMPANIES
       7.1  
Relationships and pricing policies 

The relationship and pricing policies among the Company, subsidiary, associated company,         and related companies are as follows:
	
	Relationships

	Subsidiary:
	

	   Princeton Park Suites Co., Ltd.
	Shareholding and Directorship.

	Associated company:
	

	    Vibharam Hospital Co., Ltd.
	Shareholding and Directorship.

	Related companies:
	

	    Chao Phaya Hospital Public Co., Ltd.
	Inter - Shareholding and Directorship.

	    Supalerk U- Thong Hospital Co., Ltd.
	Shareholding.

	    Innovation Technology Co., Ltd.
	Shareholding and Directorship.

	    Seriruk Hospital Co., Ltd.
	Shareholding and Directorship.

	    Vibharam - Pakkred Hospital Co., Ltd.
	Share held by associated and Directorship.


	Pricing Policies for the Company, Subsidiary, Associated Company, Related Parties.

	

	
	Pricing Policies

	Income from medical treatment
	At normal business prices, as same as other entities

	Other revenue
	At normal business prices, as same as other entities

	Service expenses
	At normal business prices, as same as other entities

	Loans to
	At market interest rates or approximates

	Loans from
	At market interest rates or approximates

	Disposal of fixed assets
	At prices which had been agreed upon


7.2 Balances of transactions with subsidiary, associated company and related parties 
	
	In Baht

	
	Consolidated
	Separate

	
	financial statements
	financial statements

	
	September 30,   2011
	December 31, 2010
	September 30,   2011
	December 31, 2010

	Trade account receivable
	
	
	
	

	- Subsidiary
	
	
	
	

	    Princeton Park Suites Co., Ltd.
	-
	-
	-
	50,490

	- Associated company
	
	
	
	

	    Vibharam Hospital Co., Ltd.
	199,650
	227,866
	199,650
	227,866

	- Related companies
	
	
	
	

	    Innovation Technology Co., Ltd.
	11,607
	43,594
	11,607
	43,594

	    Vibharam - Pakkred Hospital Co., Ltd.
	81,385
	310,834
	81,385
	310,834

	           Total
	292,642
	582,294
	292,642
	632,784


	
	In Baht

	
	Consolidated
	Separate

	
	financial statements
	financial statements

	
	September 30,   2011
	December 31, 2010
	September 30,   2011
	December 31, 2010

	Receivable from disposal of equipment
	
	
	

	    Vibharam - Pakkred Hospital Co., Ltd.
	3,000,000
	-
	3,000,000
	-

	Short - term loans to
	
	
	
	

	Interest rate (%) per annum
	-
	5.50
	-
	5.50

	- Related company
	
	
	
	

	    Vibharam - Pakkred Hospital Co., Ltd.
	
	
	
	

	    Add  Increase during the period / year
	-
	41,000,000
	-
	41,000,000

	    Less  Decrease during the period / year
	-
	(41,000,000)
	-
	(41,000,000)

	            Net
	-
	-
	-
	-

	Prepaid expenses
	
	
	
	

	- Related company
	
	
	
	

	    Innovation Technology Co., Ltd.
	943,740
	481,500
	943,740
	481,500

	Long - term loans to (Drop interest charged)                            
	
	
	

	- Related company
	
	
	
	

	    Supalerk U-Thong Hospital Co., Ltd.
	4,880,000
	4,880,000
	4,880,000
	4,880,000

	    Less Decrease during the period / year 
	-
	-
	-
	-

	            Total
	4,880,000
	4,880,000
	4,880,000
	4,880,000

	    Less Allowance for doubtful accounts 
	(4,880,000)
	(4,880,000)
	(4,880,000)
	(4,880,000)

	            Net
	-
	-
	-
	-

	Trade accounts  payable
	
	
	
	

	- Related company
	
	
	
	

	     Innovation Technology Co., Ltd.
	-
	224,700
	-
	224,700

	Short - term loans from (Note 20)
	
	
	
	

	Interest rate (%) per annum
	4.00
	4.00
	4.00
	4.00

	- Related persons
	53,000,000
	68,000,000
	53,000,000
	68,000,000

	Accrued expenses
	
	
	
	

	- Subsidiary
	
	
	
	

	    Princeton Park Suites Co., Ltd.
	-
	-
	305,400
	958,440

	Accrued interest
	
	
	
	

	- Subsidiary
	
	
	
	

	    Princeton Park Suites Co., Ltd.
	-
	-
	10,321,006
	6,080,593

	Long - term payable from acquisition of  investment
	
	
	

	- Subsidiary
	
	
	
	

	    Princeton Park Suites Co., Ltd.
	-
	-
	121,678,526
	121,678,526


7.3 Revenue and expense transactions with subsidiary, associated company and related parties

Revenue and expense transactions with subsidiary, associated company and related parties for the three-month periods ended September 30, 2011 and 2010 are as follows :
	
	In Baht

	
	Consolidated
	Separate

	
	financial statements
	financial statements

	
	2011
	2010
	2011
	2010

	Income from medical treatment
	
	
	
	

	- Subsidiary
	-
	-
	4,151
	30,300

	- Associated company
	259,989
	128,578
	259,989
	128,578

	- Related companies
	127,891
	7,661
	127,891
	7,661

	            Total
	387,880
	136,239
	392,031
	166,539

	Rental and service income
	
	
	
	

	- Related companies
	-
	2,337
	-
	2,337

	Dividend Income
	
	
	
	

	- Related companies
	-
	100,000
	-
	100,000

	Other income
	
	
	
	

	- Related companies
	5,000
	19,242
	5,000
	19,242

	Service expenses
	
	
	
	

	- Related companies
	1,168,440
	988,680
	1,168,440
	988,680

	Rental expenses
	
	
	
	

	- Subsidiary
	-
	-
	900,000
	-

	Miscellaneous expenses  
	
	
	
	

	- Subsidiary
	-
	-
	43,148
	214,423

	Interest expenses
	
	
	
	

	- Subsidiary
	-
	-
	1,840,179
	1,840,179

	- Related persons
	526,685
	685,589
	526,685
	685,589

	            Total
	526,685
	685,589
	2,366,864
	2,525,768


Revenue and expense transactions with subsidiary, associated company and related parties for the nine-month periods ended September 30, 2011 and 2010 are as follows :
	
	In Baht

	
	Consolidated
	Separate

	
	financial statements
	financial statements

	
	2011
	2010
	2011
	2010

	Income from medical treatment
	
	
	
	

	- Subsidiary
	-
	-
	59,711
	62,450

	- Associated company
	611,864
	748,030
	611,864
	748,030

	- Related companies
	774,253
	84,466
	774,253
	84,466

	            Total
	1,386,117
	832,496
	1,445,828
	894,946

	Rental and service income
	
	
	
	

	- Related companies
	-
	18,275
	-
	18,275

	Disposal of fixed assets
	
	
	
	

	- Associated company
	6,542,056
	-
	6,542,056
	-

	Gain on disposal of fixed assets
	
	
	
	

	- Associated company
	1,203,781
	-
	2,031,698
	-

	Interest Income
	
	
	
	

	- Related companies
	-
	864,932
	-
	864,932


	
	In Baht

	
	Consolidated
	Separate

	
	financial statements
	financial statements

	
	2011
	2010
	2011
	2010

	Dividend Income
	
	
	
	

	- Related companies
	2,851,005
	2,851,005
	2,851,005
	2,851,005

	Other income
	
	
	
	

	- Related companies
	14,510
	22,880
	14,510
	22,880

	Service expenses
	
	
	
	

	- Related companies
	3,367,825
	3,428,280
	3,367,825
	3,428,280

	Rental expenses
	
	
	
	

	- Subsidiary
	-
	-
	1,800,000
	-

	Selling expenses
	
	
	
	

	- Subsidiary
	-
	-
	370,500
	-

	Miscellaneous expenses  
	
	
	
	

	- Subsidiary
	-
	-
	1,014,470
	718,098

	Interest expenses
	
	
	
	

	- Subsidiary
	-
	-
	5,460,532
	5,460,532

	- Related persons
	1,855,671
	2,034,411
	1,855,671
	2,034,411

	            Total
	1,855,671
	2,034,411
	7,316,203
	7,494,943


8. CASH AND CASH EQUIVALENTS

	
	In Baht

	
	Consolidated
	Separate

	
	financial statements
	financial statements

	
	September 30,

 2011
	December 31, 2010
	September 30,

 2011
	December 31, 2010

	Cash on hand
	5,178,712
	5,933,944
	4,978,125
	5,765,216

	Deposits at financial institutions
	
	
	
	

	    - Current accounts
	4,004,102
	5,158,183
	1,720,339
	1,387,114

	     - Saving accounts
	50,249,011
	47,041,714
	48,977,914
	45,947,262

	     - Fixed accounts
	4,153
	-
	4,153
	-

	        Total
	59,435,978
	58,133,841
	55,680,531
	53,099,592


The weighted average effective interest rates of deposits at financial institutions were 0.25% per annum (December 31, 2010 : 0.25% per annum).
9. TRADE ACCOUNTS RECEIVABLE
The aging of outstanding balances as at September 30, 2011 and December 31, 2010 are as follows:
	
	In  Baht

	
	Consolidated
	Separate

	
	financial statements
	financial statements

	
	September 30,

 2011
	December 31, 2010
	September 30,

 2011
	December 31, 2010

	Related parties
	
	
	
	

	Not yet due receivable
	292,642
	493,180
	292,642
	543,670

	Over due within 1 month to 3 months
	-
	41,418
	-
	41,418

	Over due within 4 months to 6 months
	-
	45,586
	-
	45,586

	Over due within 7 months to 12 months
	-
	2,110
	-
	2,110

	          Total
	292,642
	582,294
	292,642
	632,784

	Unrelated parties - net
	
	
	
	

	Not yet due receivable
	73,958,830
	56,401,031
	71,573,917
	54,297,835

	Over due within 1 month to 3 months
	5,373,616
	5,828,722
	5,125,986
	4,637,849

	Over due within 4 months to 6 months
	237,381
	1,119,618
	237,381
	1,100,118

	Over due within 7 months to 12 months
	244,446
	2,932,912
	243,242
	2,932,912

	Over due over 12 months
	2,510,861
	4,189,519
	1,867,347
	3,507,705

	          Total
	82,325,134
	70,471,802
	79,047,873
	66,476,419

	Less: Allowance for doubtful accounts
	(2,557,271)
	(6,013,749)
	(1,867,347)
	(5,323,825)

	          Net
	79,767,863
	64,458,053
	77,180,526
	61,152,594


10. INVENTORIES

	
	In  Baht

	
	Consolidated
	Separate

	
	financial statements
	financial statements

	
	September 30,

 2011
	December 31, 2010
	September 30,

 2011
	December 31, 2010

	Medicines and medical supplies
	20,052,023
	20,902,483
	20,052,023
	20,902,483

	Supplies 
	2,457,737
	2,458,831
	1,921,572
	1,995,441

	Stationeries
	954,058
	679,342
	490,433
	314,928

	Cuisine
	628,484
	632,533
	327,690
	163,137

	     Total      
	24,092,302
	24,673,189
	22,791,718
	23,375,989


11. FIXED DEPOSITS PLEDGED AS COLLATERAL

As at December 31, 2010, the Company have fixed deposit amounted to Baht 3.5 million are pledged as collateral for bank guarantee issue.
12. INVESTMENT IN ASSOCIATED COMPANY
	
	
	
	Proportion  of
	

	
	Nature
	Paid - up
	Share Holding
	At Equity (In Baht)
	At Cost (In Baht)

	
	Of Business
	Capital        (In  Baht)
	(%)
	September 30,

 2011
	December 31, 2010
	September 30,  2011
	December 31, 2010

	Vibharam  Hospital Co., Ltd.
	Hospital
	832,500,000
	40.75
	414,553,960
	405,627,540
	358,727,130
	358,727,130


The financial statements of Vibharam  Hospital Co., Ltd which are included in and used as the basis preparation of the consolidated financial statements and recording the investments in associated companies by the equity method in the consolidated financial statements, have been  reviewed by other auditors. 
13. INVESTMENT IN SUBSIDIARY - NET
	
	
	Paid - up 
	Proportion  of  
	At Cost (In Baht)

	
	Nature of Business
	Capital             (In  Baht)
	Share Holding (%)
	September 30, 2011
	December 31, 2010

	Princeton Park Suites Co., Ltd.
	room rental business
	350,000,000
	100
	266,920,216
	266,920,216

	Less Allowance for declining in value of investment (Note 5)
	
	(12,398,105)
	(12,398,105)

	Investments – net
	
	
	
	254,522,111
	254,522,111


At the Ordinary Shareholders’ Meeting for the year 2009 held on April 29, 2009, the shareholders passed the resolution to buying of the existing ordinary 69,999,993 shares of Princeton Park Suites Co., Ltd., or 100% of authorized share, Baht 5 par value, from Thai Factory Development Public Co., Ltd. at the selling price equals to Baht 266.9 million. The liabilities of Hua Hin Heritage Project amounted Baht 121.7 million is to be transferred from Thai Factory Development Public Co., Ltd. to the company as a part of payment and the Baht 138.9 million is to be paid in cash. The remaining balance amounted to Baht 6.3 million shall pay when Thai Factory Development Public Co., Ltd. fulfill the conditions. The Company received the agreement of transfer the shares and a debt redemption letter and surrender all debt related document on September 3, 2009. The Company assign to manage Princeton Park Suites Co., Ltd., since July 1, 2009. As at September 30, 2011 and December 31, 2010, the Company has payable from acquisition of investment amounted to Baht 6.3 million.  
Liabilities of the company amounted to Baht 121.7 million is to be transferred, interest payable on monthly basis which bear interest at the rate of 6.0% per annum. The principal is required to be monthly repaid at Baht 7.15 million each, the first installment within January 1, 2015 amounted 17 periods. As at  September 30, 2011and December 31, 2010, the Company recorded in account “Long - term payable from acquisition of investments” amounted to Baht 121.7 million.
14. INVESTMENTS IN RELATED COMPANIES - NET
Consolidated and Separate financial statements 
	
	
	Paid - up 
	Proportion  of  
	In Baht

	
	Nature of Business
	Capital              (In Baht)
	Share Holding (%)
	September 30,   2011
	December 31, 2010

	Chao Phaya Hospital Public Co., Ltd.
	Hospital
	471,214,710
	6.87
	52,993,511
	52,993,511

	Supalerk U-thong Hospital Co., Ltd.
	Hospital
	50,000,000
	6.00
	3,000,000
	3,000,000

	Innovation Technology Co., Ltd. 
	Consulting
	5,000,000
	10.00
	700,000
	700,000

	Seriruk Hospital Co., Ltd.
	Hospital
	500,000,000
	10.00
	50,000,000
	50,000,000

	Total investments  
	
	
	
	106,693,511
	106,693,511

	Less Allowance for declining in value of investments
	
	
	

	         - Supalerk U-thong Hospital Co., Ltd.
	
	
	(3,000,000)
	(3,000,000)

	Investments – net
	
	
	
	103,693,511
	103,693,511


15. INVESTMENTS PROPERTY - NET
	
	In Baht

	
	Consolidated and Separate                financial statements

	For the nine - month period ended  September 30, 2011                                          
	

	  Book value, beginning of period
	180,809,636

	  Depreciation
	(1,341,211)

	  Book value, end of period
	179,468,425


Investment property of the Company are mortgaged as collateral of credit facilities from financial institutions as discussed in Notes 17 to the financial statements.
16. PROPERTY, PLANT AND EQUIPMENT - NET
	


	In  Baht

	
	Consolidated financial      statements
	Separate    financial statements

	For the nine - month period ended  September 30, 2011                                          
	
	

	  Book value, beginning of period
	1,190,785,028
	1,063,502,218

	  Acquisitions
	204,489,390
	200,058,883

	  Disposal of assets
	(4,538,685)
	(4,510,358)

	  Depreciation
	(84,043,069)
	(75,531,332)

	  Book value, end of period
	1,306,692,664
	1,183,519,411


Such land and buildings are mortgaged as collateral of credit facilities from financial institutions as discussed in Notes 17 and 18 to the financial statements.
17. SHORT-TERM LOANS FROM FINANCIAL INSTITUTIONS
As at September 30, 2011, the Company has overdraft and short - term loan facilities with several financial institutions amounted to Baht 615 million (December 31, 2010  : Baht 510 million).  As at September 30, 2011, the Company has short - term loan facilities amounted to Baht 275 million (December 31, 2010  : Baht 160 million) the facilities bear interest at the rates ranging from  MMR % annum , which are secured over the Company’s investment property there on as discussed in Note 15 and the Company’s land and building there on as discussed in Note 16 to the financial statement.  

18. LONG -TERM LOANS – NET   

	
	In  Baht

	
	Consolidated and Separate

	
	financial statements

	
	September 30,
 2011
	December 31, 2010

	Long - term loans 
	68,970,000
	78,600,000

	Less Current portion
	(12,840,000)
	(12,840,000)

	     Long - term loans - net
	56,130,000
	65,760,000


The Company had loans from several local financial institutions consist of:

The first line balance of Baht 10.0 million (December 31, 2010 : Baht 10.0 million) the last installment is within December 2017, interest payable on monthly basis which bear interest at the rate of MLR-1.75% per annum. 
The second line balance of Baht 59.0 million (December 31, 2010 : Baht 68.6 million) the last installment is within December 2017, interest payable on monthly basis which bear interest at the rate of MLR-1.75% per annum .
The aforementioned loans were collateralized by the Company’s  land and building there on as discussed in Note 16 to the financial statement.
The movements of loans from the financial institutions for the nine - month periods ended September 30, 2011 and 2010 can be analyzed as follows :

	
	In  Baht

	
	Consolidated and Separate

	
	financial statements

	
	2011
	2010

	Balance, beginning of period
	78,600,000
	81,440,000

	Addition loan during the period
	-
	10,000,000

	Repayment of loan during the period
	(9,630,000)
	(9,630,000)

	Balance, end of period
	68,970,000
	81,810,000


19. LIABILITIES UNDER FINANCE LEASES CONTRACTS - NET
	
	In  Baht

	
	Consolidated and Separate

	
	financial statements

	
	September 30, 2011
	December 31, 2010

	Liabilities under finance leases contracts
	21,297,691
	6,321,687

	Less Current portion of liabilities under finance  lease contracts
	(9,642,298)
	(3,271,429)

	            Net
	11,655,393
	3,050,258


20. SHORT - TERM LOANS FROM RELATED PARTIES 

	
	In  Baht

	
	Consolidated and Separate

	
	financial statements

	
	September 30,     2011
	December 31, 2010

	Related persons
	
	

	   Interest Rate (%) per annum
	4.00
	4.00

	   Balance, beginning of the period / year
	68,000,000
	56,000,000

	   Add  Increase during the period / year
	13,000,000
	27,000,000

	   Less  Decrease during the period / year
	(28,000,000)
	(15,000,000)

	   Balance, end of the period / year
	53,000,000
	68,000,000

	Related company
	
	

	   Interest Rate (%) per annum
	-
	4.00

	   Balance, beginning of the period / year
	-
	14,000,000

	   Less Decrease during the period / year
	-
	(14,000,000)

	   Balance, end of the period / year
	-
	-

	      Total
	53,000,000
	68,000,000


As at September 30, 2011 and December 31, 2010, the Company has short - term loans from related persons in a form of promissory notes, interest payable on quarterly basis. The maturity date for settlement is on June 30, 2013 under the condition that lenders are able to call for their loans before maturity and the Company can repay its loans before maturity.
21. EMPLOYEE BENEFIT OBLIGATIONS

The Group adopted TAS 19 Employee Benefits with effect from January 1, 2011 and the effect on the financial statements is disclosed in Note 6.  
The Group operate post employment benefit and pension based on the requirement of Thai Labor Protection Act B.E. 2541 (1998) to provide retirement benefits and other long term benefit to employees based on pensionable remuneration and length of service.

Movement in the present value of the defined benefit obligations:

	
	In Baht

	
	Consolidated financial statements
	Separate financial statements

	For the nine-month period ended September 30, 2011
	
	

	Defined benefit obligations at January 1, 
	23,386,584
	22,560,680

	Current service costs and interest 
	3,036,181
	2,813,510

	Defined benefit obligations at September 30, 2011
	26,422,765
	25,374,190


Expense recognized in profit or loss for the three-month and nine-month periods ended September 30, 2011:
	
	In  Baht

	
	For the three-month period
	For the nine-month period

	
	Consolidated financial statements
	Separate                financial statements
	Consolidated financial statements
	Separate                financial statements

	Current service costs

	766,502
	700,950
	2,299,506
	2,102,850

	Interest on obligation
	245,557
	236,886
	736,675
	710,660

	Total
	1,012,059
	937,836
	3,036,181
	2,813,510


The above expense recognized in profit or loss is recognized in the following line items:
	Cost of medical treatment
	500,634
	500,634
	1,501,904
	1,501,904

	Administrative expenses
	511,425
	437,202
	1,534,277
	1,311,606

	Total
	1,012,059
	937,836
	3,036,181
	2,813,510


Principal actuarial assumptions at the reporting date
For the three-month and nine-month periods ended September 30, 2011

	
	Consolidated financial statements
	Separate                financial statements

	Discount rate
	4.20% per annum
	4.20% per annum

	Salary increase rate
	3.0 - 3.5%
	3.5%

	Employee turnover rate
	Scale related to Age ranging from 0 - 20%
	Scale related to Age ranging from 0 - 18%

	Mortality rate
	According to Thailand TMO 1997 male and female tables
	According to Thailand TMO 1997 male and female tables


22. SHARE CAPITAL, PREMIUM ON SHARE CAPITAL AND SHARE WARRANTS

The annual ordinary shareholders meeting held on April 28, 2011, the shareholders had the resolutions;
· Approved the reduction of the Company’s registered capital from by canceling the Company’s unissued shares Baht 720,190,300 to Baht 719,892,289 by canceling the Company’s unissued shares in amount of 298,011 shares Baht 1 par value.
· Approved the investment in ordinary shares of Chiang Mai Ram Medical Business Public Company Limited (“CMR”) for not less than 50% of its paid-up capital at the price of Baht 46 each. 
· Approved the increase in the Company’s registered capital from Baht 719,892,289 to Baht 1,122,204,789 by issuing 402,312,500 ordinary shares of Baht 1 par value. The Company registered the registered capital with the Ministry of Commerce on May 19, 2011 and approved the allocation of new ordinary shared as follows:
1. To the shareholders of CMR who offer their CMR shares to the Company the price of Baht 4.60 each which is not lower than 90 % of the market price* or equal to the share swap ratio of 10 new ordinary shares of the Company to 1 share of CMR.

The above allocation of shares is under conditions that the Company has obtained approval from the Office of the Securities Exchange Commission (“SEC”) to offer the newly issued ordinary shares to the public offering.

* “Market Price” means the weighted average of the Company’s share price trading on the Stock Exchange of Thailand for 15 consecutive business days before the date on which the Board of Directors passes a resolution to propose to the annual ordinary shareholders meeting  for the Year 2011 approval of the agenda regarding offering for sale the Company’s newly-issued ordinary shares, which is scheduled from February 10, 2011 to  March 3, 2011, equaling Baht 4.86 per share.
2. To allocate the newly-issued ordinary shares remaining from No. 1 to the private placement as prescribed in Item 24 of the Notification of Capital Market Supervisory Board No.TorChor 28/2551 re:Application for and Approval of Offer for Sale of Newly-issued Shares (as amended) at the price not lower than the Market Price as specified in the Notification of Securities and Exchange Commission No. SorChor 39/2551 re: Calculation of the Price for Offering of Securities and Determination of Market Price for Concideration of Offering of Newly-issued Shares with a Price Below the Market Price.
The Company would like to submission of the tender offer for purchase of securities of Chiang Mai Ram Medical Business Public Company Limited as at October 26, 2011. The Company will offer to purchase such shares for 25 business days since  9.00  a.m. to 4.30  p.m. of the business day of representative (Country Group Securities Public Company Limited) for the share purchase since  October 31, 2011 to December 2, 2011.
As at September 30, 2011, the Company has the authorized share capital amounted to Baht 1,122,204,789 (divided into 1,122,204,789 common shares at Baht 1 par value). The Company has  paid-up share capital amounted to Baht 717,749,289 (divided into 717,749,289 common shares at Baht 1 par value) and as at December 31, 2011, the Company has the authorized share capital amounted to Baht 720,190,300 (divided into 720,190,300 common shares at Baht 1 par value). The Company has  paid-up share capital amounted to Baht 711,514,339 (divided into 711,514,339 common shares at Baht 1 par value).
The Company allocates 30,000,000 share warrants, or equivalent to 5.1% of the Company’ s total issued and paid-up share capital amounted 587,744,190 shares as at October 11, 2005, by granting warrants to directors and employee of the Company. The exercise ratio is one warrant per one ordinary share. The warrants are in registered form and non-transferable. The terms of the warrants do not exceed five years from the date on which they are granted and the warrants have no offering price. The exercise price is Baht 1.2 per share, which is the price as same as the exercise price of warrants held by shareholders. The Securities and Exchange Commission approved the warrants to directors and employee of the Company on July 15, 2006 and can be exercised of each quarter. The first exercise date and the last exercise date will be on July 15, 2007 and July 15, 2011, respectively. At  the Ordinary Shareholders’ Meeting held on April 28, 2008  to approve the amendment to the date of ESOP exercise from January, April, July and October, 15 of the years to be the last working day of each quarter, this amendment is not any effect on exercise ration and exercise price.
	
	Units

	Warrants
	
	30,000,000

	Warrants exercised
	
	

	      As at July 16, 2007
	(1,200,300)
	

	      As at October 15, 2007
	(2,242,550)
	

	      As at January 15, 2008
	(1,155,500)
	

	      As at April 16, 2008
	(885,410)
	

	      As at June 30, 2008
	(313,650)
	

	      As at September 30, 2008
	(2,333,960)
	

	      As at December 30, 2008
	(336,200)
	

	      As at March 31, 2009
	(1,698,090)
	

	      As at June 30, 2009
	(503,690)
	

	      As at September 30, 2009
	(3,185,600)
	

	      As at December 30, 2009
	(980,800)
	

	      As at March 31, 2010
	(2,304,400)
	

	      As at September 30, 2010
	(4,481,900)
	

	      As at December 30, 2010
	(569,850)
	

	      As at March 31, 2011
	(4,727,900)
	

	      As at July 14, 2011
	(937,200)
	(27,857,000)

	Warrants had not been exercised
	
	2,143,000


As at December 30, 2010, the Company recorded cash receipt from warrant exercise of Baht 0.6 million. The Company registered the increase in paid-up share capital from such exercise with the Ministry of Commerce on January 13, 2011. The increase share capital was approved to be traded in Stock Exchange of Thailand on January 28, 2011, were issued above par value of common share, which resulted premium on share capital amounted to Baht 0.1 million.
As at March 31, 2011, the Company recorded cash receipt from warrant exercise of Baht 5.7 million. The Company registered the increase in paid-up share capital from such exercise with the Ministry of Commerce on April 12, 2011. The increase share capital was approved to be traded in Stock Exchange of Thailand on April 22, 2011, were issued above par value of common share, which resulted premium on share capital amounted to Baht 0.9 million.

At July 14, 2011, the holders of the ordinary share warrants offered to the directors and employees exercised 937,200 warrants to purchase 937,200 ordinary shares at an exercise price of Baht 1.2 each, or for a total of Baht 1,124,640, which resulted premium on share capital amounted to Baht 0.2 million. The Company registered resulting increase in its paid up share capital of Baht 717,749,289 with the Ministry of Commerce on July 22, 2011, and the Stock Exchange of Thailand approved the additional ordinary shares as listed securities on July 28, 2011.
23. DIVIDENDS PAID

At the ordinary shareholders’ meeting held on April 28, 2011, the shareholders approved the payment of dividends at Baht 0.20 per share, totaling Baht 143.4 million from the operation for the year  ended December 31, 2010. The Company has already paid such dividends on May 23, 2011. The Company paid dividend to associated company (for treasury stock) amount of Baht 3.5 million.

At the ordinary shareholders’ meeting held on April 28, 2010, the shareholders approved the payment of dividends at Baht 0.16 per share, totaling Baht 113.1 million from the operation for the year  ended December 31, 2009. The Company has already paid such dividends on May 25, 2010. The Company paid dividend to associated company (for treasury stock) amount of Baht 2.8 million.
24. EARNINGS PER SHARE

	Consolidated financial statements

	For the three-month period ended September 30,

	Profit (In Baht)
	Weighted average number of ordinary shares (Shares)
	Earnings per share (In Baht)

	
	2011
	2010
	2011
	2010
	2011
	2010

	Basic earnings per share
	
	
	
	
	
	

	Profit attributable to equity holders of the parent
	69,549,538
	53,793,564
	717,535,363
	707,032,439
	0.10
	0.08

	Effect of dilutive potential
	
	
	
	
	
	

	Ordinary share
	
	
	
	
	
	

	Warrants
	
	
	-
	8,347,622
	
	

	Diluted earnings per share
	
	
	
	
	
	

	Profit of ordinary
	
	
	
	
	
	

	Shareholders assuming

the conversion of dilutive         

potential ordinary shares
	69,549,538
	53,793,564
	717,535,363
	715,380,061
	0.10
	0.08


	Separate financial statements

	For the three-month period ended September 30,

	Profit (In Baht)
	Weighted average number of ordinary shares (Shares)
	Earnings per share (In Baht)

	
	2011
	2010
	2011
	2010
	2011
	2010

	Basic earnings per share
	
	
	
	
	
	

	Profit attributable to equity holders of the parent
	67,531,098
	52,622,109
	717,535,363
	707,032,439
	0.09
	0.07

	Effect of dilutive potential
	
	
	
	
	
	

	Ordinary share
	
	
	
	
	
	

	Warrants
	
	
	-
	8,347,622
	
	

	Diluted earnings per share
	
	
	
	
	
	

	Profit of ordinary
	
	
	
	
	
	

	Shareholders assuming   the conversion of dilutive         

potential ordinary shares
	67,531,098
	52,622,109
	717,535,363
	715,380,061
	0.09
	0.07


	Consolidated financial statements

	For the nine-month period ended September 30,

	Profit (In Baht)
	Weighted average number of ordinary shares (Shares)
	Earnings per share (In Baht)

	
	2011
	2010
	2011
	2010
	2011
	2010

	Basic earnings per share
	
	
	
	
	
	

	Profit attributable to equity holders of the parent
	138,020,804
	115,715,147
	715,281,632
	706,077,696
	0.19
	0.16

	Effect of dilutive potential
	
	
	
	
	
	

	Ordinary share
	
	
	
	
	
	

	Warrants
	
	
	-
	8,347,622
	
	

	Diluted earnings per share
	
	
	
	
	
	

	Profit of ordinary
	
	
	
	
	
	

	Shareholders assuming

the conversion of dilutive         

potential ordinary shares
	138,020,804
	115,715,147
	715,281,632
	714,425,318
	0.19
	0.16


	Separate financial statements

	For the nine-month period ended September 30,

	Profit (In Baht)
	Weighted average number of ordinary shares (Shares)
	Earnings per share (In Baht)

	
	2011
	2010
	2011
	2010
	2011
	2010

	Basic earnings per share
	
	
	
	
	
	

	Profit attributable to equity holders of the parent
	134,518,838
	116,131,901
	715,281,632
	706,077,696
	0.19
	0.16

	Effect of dilutive potential
	
	
	
	
	
	

	Ordinary share
	
	
	
	
	
	

	Warrants
	
	
	-
	8,347,622
	
	

	Diluted earnings per share
	
	
	
	
	
	

	Profit of ordinary
	
	
	
	
	
	

	Shareholders assuming   the conversion of dilutive         

potential ordinary shares
	134,518,838
	116,131,901
	715,281,632
	714,425,318
	0.19
	0.16


25. EXPENSES BY NATURE
Significant expenses by nature for three - month periods ended September 30, 2011 and 2010 are as follows :
	
	In Baht

	
	Consolidated
	Separate

	
	financial statements
	financial statements

	
	2011
	2010
	2011
	2010

	Changes in medicines and medical supplies
	(1,543,526)
	(3,401,727)
	(1,543,526)
	(3,401,727)

	Purchase medicines and medical supplies
	71,081,349
	69,777,120
	71,081,349
	69,777,120

	Doctor fee
	83,592,784
	86,361,080
	83,592,784
	86,361,080

	Depreciation and amortization
	30,173,456
	27,899,347
	27,380,456
	23,506,515

	Repairs and maintenance of plant and equipment
	10,382,759
	6,874,220
	9,839,270
	6,348,032

	Bad debts and doubtful accounts (reversal)
	66,098
	(447,844)
	66,098
	(447,844)

	Staff costs
	74,375,769
	64,382,891
	66,669,807
	57,875,299

	Managements’ remuneration
	
	
	
	

	· Group as cost of sales
	144,000
	144,000
	144,000
	144,000

	· Group as managements' remuneration
	7,384,500
	6,599,000
	7,384,500
	6,599,000


Significant expenses by nature for nine - month periods ended September 30, 2011 and 2010 are as follows :
	
	In Baht

	
	Consolidated
	Separate

	
	financial statements
	financial statements

	
	2011
	2010
	2011
	2010

	Changes in medicines and medical supplies
	850,460
	(3,168,603)
	850,460
	(3,168,603)

	Purchase medicines and medical supplies
	191,219,141
	177,199,442
	191,219,141
	177,199,442

	Doctor fee
	231,335,324
	220,093,815
	231,335,324
	220,093,815

	Depreciation and amortization
	85,625,166
	88,985,652
	77,113,429
	75,905,246

	Repairs and maintenance of plant and equipment
	32,157,634
	22,395,215
	30,357,070
	21,315,197

	Bad debts and doubtful accounts (reversal)
	433,645
	(313,466)
	433,645
	(313,466)

	Staff costs
	234,865,756
	207,504,403
	210,790,882
	186,711,648

	Managements’ remuneration
	
	
	
	

	· Group as cost of sales
	432,000
	432,000
	432,000
	432,000

	· Group as managements' remuneration
	22,457,500
	20,573,400
	22,457,500
	20,573,400


26. SEGMENT FINANCIAL INFORMATION 

The Group are engaged in the business of medical treatment and building for rent in one geographical area in Thailand. Therefore, these financial statements do not present the geographical segment.  
The details of business segment information for three - month periods ended September 30, 2011 and 2010 are as follows:
Consolidated financial statements   

	
	In Baht

	
	Medical treatment
	Rental and service
	Total

	
	2011
	2010
	2011
	2010
	2011
	2010

	Income
	406,325,971
	358,879,589
	30,972,778
	26,929,997
	437,298,749
	385,809,586

	Cost
	(257,441,966)
	(243,702,046)
	(25,850,709)
	(24,306,997)
	(283,292,675)
	(268,009,043)

	Gross profit 
	148,884,005
	115,177,543
	5,122,069
	2,623,000
	154,006,074
	117,800,543

	Selling expenses
	(3,591,542)
	(2,865,721)
	(57,193)
	(9,000)
	(3,648,735)
	(2,874,721)

	Profit from operating 
	145,292,463
	112,311,822
	5,064,876
	2,614,000
	150,357,339
	114,925,822

	Other income
	
	
	
	
	6,548,206
	4,507,255

	Central expenses
	
	
	
	
	(57,709,384)
	(51,279,315)

	Share of profit from investment in associated company
	
	
	3,490,275
	6,746,099

	Profit before finance costs and income tax
	
	
	
	102,686,436
	74,899,861

	Finance costs
	
	
	
	
	(4,285,998)
	(3,878,177)

	Profit before income tax
	
	
	
	
	98,400,438
	71,021,684

	Income tax
	
	
	
	
	(28,850,900)
	(14,228,120)

	Profit for the period
	
	
	
	
	69,549,538
	53,793,564


Separate financial statements 
	
	In Baht

	
	Medical treatment
	Rental and service
	Total

	
	2011
	2010
	2011
	2010
	2011
	2010

	Income
	406,330,122
	358,924,389
	8,633,944
	7,786,517
	414,964,066
	366,710,906

	Cost
	(257,441,966)
	(243,702,046)
	(3,233,164)
	(3,208,725)
	(260,675,130)
	(246,910,771)

	Gross profit 
	148,888,156
	115,222,343
	5,400,780
	4,577,792
	154,288,936
	119,800,135

	Selling expenses
	(3,591,542)
	(2,865,721)
	-
	-
	(3,591,542)
	(2,865,721)

	Profit from operating 
	145,296,614
	112,356,622
	5,400,780
	4,577,792
	150,697,394
	116,934,414

	Other income
	
	
	
	
	6,498,092
	4,475,572

	Central expenses
	
	
	
	
	(54,687,311)
	(45,841,401)

	Profit before finance costs and income tax
	
	
	
	102,508,175
	75,568,585

	Finance costs
	
	
	
	
	(6,126,177)
	(5,718,356)

	Profit before income tax
	
	
	
	
	96,381,998
	69,850,229

	Income tax
	
	
	
	
	(28,850,900)
	(17,228,120)

	Profit for the period
	
	
	
	
	67,531,098
	52,622,109


The details of business segment information for nine - month periods ended September 30, 2011 and 2010 are as follows:
Consolidated financial statements   

	
	In Baht

	
	Medical treatment
	Rental and service
	Total

	
	2011
	2010
	2011
	2010
	2011
	2010

	Income
	1,076,950,355
	964,309,072
	90,228,402
	77,877,816
	1,167,178,757
	1,042,186,888

	Cost
	(735,964,615)
	(675,541,064)
	(77,765,055)
	(73,473,246)
	(813,729,670)
	(749,041,310)

	Gross profit 
	340,985,740
	288,768,008
	12,463,347
	4,404,570
	353,449,087
	293,172,578

	Selling expenses
	(9,369,394)
	(8,031,936)
	(90,190)
	(143,260)
	(9,459,584)
	(8,175,196)

	Profit from operating 
	331,616,346
	280,736,072
	12,373,157
	4,261,310
	343,989,503
	284,997,382

	Other income
	
	
	
	
	21,931,466
	17,665,241

	Central expenses
	
	
	
	
	(174,201,910)
	(157,231,290)

	Share of profit from investment in associated company
	
	
	11,417,892
	19,321,507

	Profit before finance costs and income tax
	
	
	
	203,136,951
	164,752,840

	Finance costs
	
	
	
	
	(9,036,186)
	(11,721,593)

	Profit before income tax
	
	
	
	
	194,100,765
	153,031,247

	Income tax
	
	
	
	
	(56,079,961)
	(37,316,100)

	Profit for the period
	
	
	
	
	138,020,804
	115,715,147


Separate financial statements 
	
	In Baht

	
	Medical treatment
	Rental and service
	Total

	
	2011
	2010
	2011
	2010
	2011
	2010

	Income
	1,077,010,066
	964,371,522
	24,401,979
	24,131,156
	1,101,412,045
	988,502,678

	Cost
	(735,964,615)
	(675,541,064)
	(9,520,450)
	(9,659,143)
	(745,485,065)
	(685,200,207)

	Gross profit 
	341,045,451
	288,830,458
	14,881,529
	14,472,013
	355,926,980
	303,302,471

	Selling expenses
	(9,739,894)
	(8,031,936)
	(17,997)
	(25,320)
	(9,757,891)
	(8,057,256)

	Profit from operating 
	331,305,557
	280,798,522
	14,863,532
	14,446,693
	346,169,089
	295,245,215

	Other income
	
	
	
	
	22,606,872
	17,527,898

	Central expenses
	
	
	
	
	(163,680,444)
	(142,142,987)

	Profit before finance costs and income tax
	
	
	
	205,095,517
	170,630,126

	Finance costs
	
	
	
	
	(14,496,718)
	(17,182,125)

	Profit before income tax
	
	
	
	
	190,598,799
	153,448,001

	Income tax
	
	
	
	
	(56,079,961)
	(37,316,100)

	Profit for the period
	
	
	
	
	134,518,838
	116,131,901


27. FINANCIAL INSTRUMENTS

As at September 30, 2011, The Group has no policy to perform speculate or trade the financial instrument transaction. 
27.1 
Liquidity Risk

Liquidity risk, or funding risk, is the risk that the Group will encounter difficulty in raising funds to meet commitments associated with financial instruments. Liquidity risk may result from an inability to sell a financial asset quickly at close to its fair value.
27.2 
Interest rate risk

The Group was exposed to interest risk because it held deposit and loan from financial institutions. However, the Group believed that the future fluctuation on market interest rate would not provided significant effect to their operations and cash flows, therefore; no financial derivative was adopted to manage such risks. 

27.3 
Credit risk

The Group is exposed to credit risks mainly relating to their trade accounts receivable. However, the management has policies to provide adequate allowances for any possible losses that might be incurred in connection with their receivables.  
27.4   Fair Value
The financial assets and liabilities include cash and cash equivalents, trade accounts receivable, trade accounts payable, short-term loans, payable from acquisition of investment, long-term loan, accrued income tax and expenses and liabilities under finance lease contracts. Their carried values approximate to their fair values. 
28. COMMITMENTS 
As at September 30, 2011, the Group has commitments are as follows:
28.1  
Capital Commitments
The Company has capital commitments in respect of the construction of plant and equipment amounted to Baht 64.1 million.

28.2
Operating lease commitments
The subsidiary entered into an agreement to lease a building from the National Housing Authority for use in its room rental business for a period ending on March 1, 2032. The subsidiary has commitment to pay rental under this lease Baht 509.5 million.
29. CONTINGENT LIABILITIES

As at September 30, 2011, the Group has contingent liabilities are as follows:
29.1 
The Company was contingently liable for financial institutions guarantees issued in favor of government agency amounted to Baht 4.2 million. 
29.2  
The Company was contingently liable for financial institutions guarantees issued in favor of government agency for subsidiary amounted to Baht 7.4 million. 
30. CAPITAL MANAGEMENT
The primary objective of the Group’s capital management is to ensure that it has an appropriate financial structure and preserves the ability to continue its business as a going concern. 

As at September 30, 2011 debt to equity ratio in the consolidated financial statements is 0.46:1 (the separate financial statements: debt to equity ratio is 0.52:1) 
31. RECLASSIFICATION OF ACCOUNTS

Certain amounts in the financial statements for as at December 31, 2010 have been reclassified to conform to the current period's classification but with no effect to previously reported profit or loss, or equity. The reclassifications are as follows:

	
	In Baht

	
	Consolidated financial statements
	Separate financial statements

	
	The Reclassifications
	The Previously Reported
	The Reclassifications
	The Previously Reported

	Statement of financial position
	
	
	
	

	Investment property – net
	180,809,636
	-
	180,809,636
	-

	Property, plant and equipment – net
	1,178,256,229
	1,359,065,865
	1,063,502,218
	1,244,311,854


32. SUBSEQUENT EVENTS 
Flood situation

In regards to the impact of the current flood situation in the North of Bangkok  since the end of October 2011, the Group has continued to monitor and take precautionary measures for the situation. The Company still has the competence to operate normally for keeping into consideration  the  safety and well – being of our patients, the Company has referred part of our in - patients to affiliated hospitals, but still provides medical service for accident and emergency. The company has implemented precautionary measures to protect our facilities, instruments, and medical equipment from damage, and possess an All Risk Insurance and Business Interruption Insurance covering damages for the sum amount of Baht 626 million.
The financial statements has been prepared based on the status as at September 30, 2011 whereby the effect of the flood will be recorded in the fourth quarter of 2011 fiscal year.

33. APPROVAL OF FINANCIAL STATEMENTS
These interim financial statements have been approved by the Company’s Board of Directors on November 14, 2011.
Page 14
Page 33

