(Unaudited but reviewed)


Sino-Thai Engineering and Construction Public Company Limited

and its subsidiaries

Notes to consolidated interim financial statements

For the three-month period ended 31 March 2011
1.
General information

1.1
Corporate information

 
Sino-Thai Engineering and Construction Public Company Limited (“the Company”) is   a public company incorporated and domiciled in Thailand. The Company is principally engaged in the provision of construction services. The registered office of the Company is 32/59-32/60, Sino-Thai Tower, Sukhumvit 21 Road, Klongtoey-Nua, Wattana, Bangkok.

1.2
Basis for the preparation of interim financial statements

These interim financial statements are prepared in accordance with Accounting Standard No. 34 (revised 2009) "Interim Financial Reporting", with the Company choosing to present condensed interim financial statements. However, the Company has presented the statements of financial position, income statement, comprehensive income, changes in shareholders' equity, and cash flows in the same format as that used for the annual financial statements.

The interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events and circumstances so as not to duplicate information previously reported. These interim financial statements should therefore be read in conjunction with the latest annual financial statements.


The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the Thai language financial statements.
1.3 
Basis of interim consolidation


The basis of interim consolidation is the same as that for the consolidated financial statements for the year ended 31 December 2010, with no changes in the shareholding structure of the subsidiaries during the period. 

1.4
Application of new accounting standards during the period


During the current period, the Company adopted a number of revised and new accounting standards, issued by the Federation of Accounting Professions, as listed below. 

Accounting standards:

	TAS 1 (revised 2009)
	Presentation of Financial Statements

	TAS 2 (revised 2009)
	Inventories

	TAS 7 (revised 2009)
	Statement of Cash Flows

	TAS 8 (revised 2009)
	Accounting Policies, Changes in Accounting Estimates and Errors

	TAS 10 (revised 2009)
	Events after the Reporting Period

	TAS 11 (revised 2009)
	Construction Contracts

	TAS 16 (revised 2009)
	Property, Plant and Equipment

	TAS 17 (revised 2009)
	Leases

	TAS 18 (revised 2009)
	Revenue

	TAS 19 
	Employee Benefits

	TAS 23 (revised 2009)
	Borrowing Costs

	TAS 24 (revised 2009)
	Related Party Disclosures

	TAS 26 
	Accounting and Reporting by Retirement Benefit Plans

	TAS 27 (revised 2009)
	Consolidated and Separate Financial Statements

	TAS 28 (revised 2009)
	Investments in Associates

	TAS 29
	Financial Reporting in Hyperinflationary Economies

	TAS 31 (revised 2009)
	Interests in Joint Ventures

	TAS 33 (revised 2009)
	Earnings per Share

	TAS 34 (revised 2009)
	Interim Financial Reporting

	TAS 36 (revised 2009)
	Impairment of Assets

	TAS 37 (revised 2009)
	Provisions, Contingent Liabilities and Contingent Assets

	TAS 38 (revised 2009)
	Intangible Assets

	TAS 40 (revised 2009)
	Investment Property


   
Financial reporting standards:

	TFRS 2 
	Share-Based Payment

	TFRS 3 (revised 2009)
	Business Combinations

	TFRS 5 (revised 2009)
	Non-current Assets Held for Sale and Discontinued Operations

	TFRS 6
	Exploration for and Evaluation of Mineral Resources


 
Financial Reporting Standard Interpretations:

	TFRIC 15
	Agreements for the Construction of Real Estate


 
Accounting Standard Interpretations:
	SIC 31
	Revenue-Barter Transactions Involving Advertising Services


These accounting standards will not have any significant impact on the financial statements for the current period, except for the following accounting standards.
TAS 19 Employee Benefits

This accounting standard requires employee benefits to be recognised as expense in the period in which the service is performed by the employee. In particular, an entity has to evaluate and make a provision for post-employment benefits and other long-term employee benefits using actuarial techniques. The Company and its subsidiaries previously accounted for such employee benefits when they were incurred. 

The Company and its subsidiaries have changed this accounting policy in the current year and recognise the liability in the transition period through an adjustment to the beginning balance of retained earnings in the current period. The change will have the effect of decreasing the profit of the Company and its subsidiaries for the three-months period ended 31 March 2011 by Baht 3.4 million, or 0.003 Baht per share (Separate financial statements: decreasing profit by Baht 3.3 million,  or 0.003 Baht per share). The cumulative effect of the changes in the accounting policy has been presented in Note 2 to the financial statements.
TAS 40 (revised 2009) Investment Property
This accounting standard requires entities to choose to recognise investment property either under the cost model (with disclosure of fair value in the notes to financial statements) or the fair value model, whereby changes in fair value are to be recognised in profit or loss. Investment property was previously recognised under the caption of Property, plant and equipment and Land awaiting for development, which are measured using the revaluation and the cost model, respectively. In adopting the new accounting policy, the Company and its subsidiaries separately present investment property and measure it using the fair value model, commencing in the current period. The Company and its subsidiaries have recognised the effect of the change in accounting policy as an adjustment to the opening balance of retained earnings for the period. The cumulative effect of the change in accounting policy has been presented in Note 2 to the financial statements.
1.5

Significant accounting policies



The interim financial statements are prepared using the same accounting policies and methods of computation as were used for the financial statements for the year ended 31 December 2010, except for the changes in the following accounting policies due to the adoption of revised and new accounting standards.

Employee benefits


Post-employment benefits (Defined contribution plans)

 
The Company and its subsidiaries and their employees have jointly established provident funds. The funds are monthly contributed by employees and by the Company and its subsidiaries. The fund’s assets are held in a separate trust fund and the Company and its subsidiaries’ contributions are recognised as expenses when incurred.

Post-employment benefits (Defined benefit plans) and other long-term employee benefits

 
The Company and its subsidiaries have obligations in respect of the severance payments they must make to employees upon retirement under labor law. The Company and its subsidiaries treat these severance payment obligations as a defined benefit plan. In addition, the Company and its subsidiaries provide other long-term employee benefit plan, namely long service awards.

The obligation under the defined benefit plan and other long-term employee benefit plans is determined by a professionally qualified independent actuary, using the projected unit credit method. Such determination is made based on various assumptions, including discount rate, future salary increase rate, staff turnover rate, mortality rate, and inflation rates.

 
For the first-time adoption of TAS 19 Employee Benefits, the Company and its subsidiaries elected to recognise the transitional liability, which exceeds the liability that would have been recognised at the same date under the previous accounting policy, through an adjustment to the beginning balance of retained earnings in the current period.


Investment properties

 
Investment properties are measured initially at cost, including transaction costs. Subsequent to initial recognition, investment properties are stated at fair value. Any gains or losses arising from changes in the value of investment properties are recognised in profit or loss when incurred.
 
On disposal of investment properties, the difference between the net disposal proceeds and the carrying amount of the asset is recognised in profit or loss in the period when the asset is derecognised.
2.
Cumulative effect of changes in accounting policies due to the adoption of new accounting standards


During the current period, the Company and its subsidiaries made the changes to its significant accounting policies described in Note 1.5 to the financial statements, as a result of the adoption of revised and new accounting standards. The cumulative effect of the changes in the accounting policies has been separately presented in the statements of changes in shareholders’ equity.
 
The amounts of adjustments affecting the statements of financial position as at                      31 March 2011 and the statements of income for the three-month period ended 31 March 2011 are summarised below.
	
	(Unit: Thousand Baht)

	
	Consolidated                          financial statements
	Separate                               financial statements

	Statements of financial position
	
	

	Increase in investment properties
	1,379,900
	722,800

	Decrease in property, plant and equipment
	(620,460)
	(544,828)

	Decrease in land awaiting for development
	(38,000)
	-

	Increase in provision for long-term employee benefits
	110,867
	108,295

	Increase in non-controlling interests of the subsidiaries
	102,682
	-

	Increase in unappropriated retained earnings
	507,891
	69,677

	
	
	

	Statements of income
	
	

	Increase in employee expenses
	3,405
	3,288

	Decrease in basic earnings per share (Baht)
	(0.003)
	(0.003)


3. 
New accounting standards issued during the period not yet effective

During the current period, the Federation of Accounting Professions issued the below listed new accounting standards that are effective for fiscal years beginning on or after 1 January 2013.
	Accounting Standard Interpretations:

	SIC 10
	Government Assistance - No Specific Relation to Operating Activities

	SIC 21
	Income Taxes - Recovery of Revalued Non-Depreciable Assets

	SIC 25
	Income Taxes - Changes in the Tax Status of an Entity or its Shareholders


4.
Cash and cash equivalents

	
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate financial statements

	
	31 March    2011
	31 December 2010
	31 March    2011
	31 December 2010

	
	
	(Audited)
	
	(Audited)

	Cash and bank deposits
	240,397
	156,296
	233,756
	138,312

	Unit trusts
	632,609
	1,450,452
	600,000
	1,400,000

	Bills of exchange
	1,650,000
	450,000
	1,650,000
	450,000

	Total
	2,523,006
	2,056,748
	2,483,756
	1,988,312



The above unit trusts are unit trusts in open-ended, fixed-income fund which is highly liquid and are stated at fair value. 

5.
Trade accounts receivable
The balances of trade accounts receivable are aged on the basis of due dates, are summarised below:
	
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate financial statements

	
	31 March   2011
	31 December 2010
	31 March   2011
	31 December 2010

	
	
	(Audited)
	
	(Audited)

	Age of receivables
	
	
	
	

	Unrelated parties
	
	
	
	

	Not yet due
	558,227
	   877,352
	557,970
	   863,263

	Past due
	
	
	
	

	  Less than 4 months
	112,806
	     33,404
	112,306
	     32,925

	  5 - 12 months
	7,447
	       2,250
	658
	       2,243

	  Over 12 months
	118,438
	   120,173
	118,430
	   120,173

	Total
	796,918
	1,033,179
	789,364
	1,018,604

	Less: Allowance for doubtful account
	(74,708)
	(76,208)
	(74,708)
	(76,208)

	
	722,210
	   956,971
	714,656
	   942,396

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	Related parties
	
	
	
	

	Not yet due
	1,239
	1,218
	1,882
	2,728

	Past due
	
	
	
	

	  Less than 4 months
	3
	179
	653
	14,628

	  5 - 12 months
	-
	417
	8,107
	2,710

	  Over 12 months
	29,737
	29,737
	41,262
	57,491

	Total
	30,979
	31,551
	51,904
	77,557

	Less: Allowance for doubtful accounts
	(29,203)
	(29,203)
	(38,774)
	(38,774)

	
	1,776
	2,348
	13,130
	38,783

	Trade accounts receivable - net
	723,986
	959,319
	727,786
	981,179


6. 
Related party transactions

 
During the period, the Company and its subsidiaries had significant business transactions with related parties, which have been concluded at contract prices which can be comparable to the prices for unrelated parties. Below is a summary of those transactions.
	
	
	(Unit: Million Baht)

	
	For the three-month periods ended 31 March


	
	Consolidated                   financial statements
	Separate                            financial statements

	
	2011
	2010
	2011
	2010

	Transactions with related companies
	
	
	
	

	   Construction income
	-
	833
	-
	833

	   Other income
	1
	1
	1
	1

	   Cost of construction
	2
	7
	2
	7

	Transactions with subsidiaries
	
	
	
	

	  (eliminated on the consolidated financial statements)
	
	
	
	

	   Construction income
	-
	-
	73
	21

	   Interest income
	-
	-
	3
	3

	   Rental expenses
	-
	-
	3
	2



The balances of accounts as at 31 March 2011 and 31 December 2010 of the Company and those related companies are as below.
	(Unit: Thousand Baht)

	
	
	Consolidated financial statements
	Separate financial statements

	
	Relationship
	31 March 
2011
	31 December 2010
	31 March 
2011
	31 December 2010

	
	
	
	(Audited)
	
	(Audited)

	Assets
	
	
	
	
	

	Trade accounts receivable - related parties
	
	
	
	
	

	S.L. Joint Venture
	Subsidiary
	-
	-
	14,158
	28,494

	S.A. Joint Venture
	Subsidiary
	-
	-
	2,687
	13,425

	Sino-Thai-A.S. Joint Venture
	Joint venture
	403
	403
	4,493
	4,493

	Philipp Holzmann (Thai) /
	
	
	
	
	

	   U.T.M. Engineering / Sino-Thai Joint Venture
	Joint venture
	10,225
	10,225
	10,225
	10,225

	DKK Sino-Thai Engineering Company Limited
	Associate
	1,153
	1,062
	1,153
	1,062

	Others related companies
	
	19,198
	19,861
	19,188
	19,858

	Total
	
	30,979
	31,551
	51,904
	77,557

	Less:  Allowance for doubtful accounts
	
	(29,203)
	(29,203)
	(38,774)
	(38,774)

	Net
	
	1,776
	2,348
	13,130
	38,783

	Unbilled receivables
	
	
	
	
	

	S.A. Joint Venture
	Subsidiary
	-
	-
	337,271
	264,554

	Total
	
	-
	-
	337,271
	264,554

	Retention receivables
	
	
	
	
	

	S.A. Joint Venture
	Subsidiary
	-
	-
	891
	891

	Total
	
	-
	-
	891
	891

	Loans to related parties
	
	
	
	
	

	HTR Corporation Limited
	Subsidiary
	-
	-
	188,000
	195,500

	Sino-Thai Tower Condominium Juristic Person
	Related party
	7,155
	7,329
	-
	-

	Total
	
	7,155
	7,329
	188,000
	195,500

	Liabilities
	
	
	
	
	

	Trade accounts payable - related parties
	
	
	
	
	

	HTR Corporation Limited
	Subsidiary
	-
	-
	18
	18

	STIT Co., Ltd.
	Common director
	1,173
	992
	1,173
	992

	Total
	
	1,173
	992
	1,191
	1,010

	Advances received from construction contracts
	
	
	
	
	

	S.A. Joint Venture
	Subsidiary
	-
	-
	72,336
	72,336

	Total
	
	-
	-
	72,336
	72,336


During the period, movements of loans to related parties were as follow: 

	
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	
	Balance as at
	During the period
	Balance as at

	
	Relationship
	1 January 2011
	Increase
	Decrease
	31 March 2011

	Loan to related party
	
	
	
	
	

	Sino-Thai Tower  Condominium Juristic Person
	Related party
	7,329
	-
	(174)
	7,155

	
	
	
	
	
	

	
	(Unit: Thousand Baht)

	
	Separate financial statements

	
	
	Balance as at
	During the period
	Balance as at

	
	Relationship
	1 January 2011
	Increase
	Decrease
	31 March 2011

	Loan to related party
	
	
	
	
	

	HTR Corporation Limited
	Subsidiary
	195,500
	-
	(7,500)
	188,000


Loan to Sino-Thai Tower Condominium Juristic Person

HTR Corporation Limited (HTR) granted a loan of Baht 19 million to Sino-Thai Tower Condominium Juristic Person (Sino-Thai Tower). The loan carries flat interest rate at 8 percent per annum for the whole contract period. The loan and relating interest are repayable in 72 installments of which Baht 0.39 million is monthly due. The first installment started in July 2006.
Later, on 20 September 2010, HTR and Sino-Thai Tower entered into an amendment agreement to loan agreement No.1, extending the repayment period from 72 installments to 134 installments, and changing the repayments from Baht 0.39 million to Baht 0.14 million, from the 51st installment in September 2010 onwards.
Loan to HTR Corporation Limited

The loan to HTR Corporation Limited, amounting to Baht 238 million, is repayable in 20 quarterly installments, comprising both principal and interest. The loan carries interest at MLR-1 percent per annum, and the first installment is due in July 2009. 

7.
Investments in subsidiaries
 
Detail of investments in subsidiaries as presented in separate financial statements are as follows:
	(Unit: Thousand Baht)

	Company’s name
	Paid-up capital
	Shareholding percentage
	Cost

	
	31 March 
	31 December 
	31 March 
	31 December 
	31 March 
	31 December 

	
	2011
	2010
	2011
	2010
	2011
	2010

	
	(Million Baht)
	(Million Baht)
	(%)
	(%)
	
	(Audited)

	HTR Corporation Limited
	500
	500
	80.90
	80.90
	440,090
	440,090

	Matter Supply Company  Limited
	5
	5
	99.99
	99.99
	5,000
	5,000

	Total
	
	
	
	
	445,090
	445,090


8.  
Investments in associates
	 (Unit: Thousand Baht)

	
	
	
	Consolidated financial statements

	Company’s name
	Nature of business
	Country of incorporation
	Shareholding percentage
	Cost
	Carrying amounts based on equity method

	
	
	
	31 March 2011
	31 December 2010
	31 March 2011
	31 December 2010
	31 March 2011
	31 December 2010

	
	
	
	(%)
	(%)
	
	(Audited)
	
	(Audited)

	DKK Sino-Thai Engineering Company Limited
	Telecommunication and transmission lines installation
	  Thailand
	35
	35
	2,800
	2,800
	103,420
	108,272

	Inter-IMC Pte Limited
	Construction
	  Singapore
	46
	46
	13,650
	13,650
	-
	-

	S T F M Company Limited


	Produce of cable lines but has ceased operation
	  Thailand
	50
	50
	5,000
	5,000
	8,986
	8,986

	Less: Allowance for impairment of investment
	
	
	
	
	
	
	(8,986)
	(8,986)

	
	
	
	
	
	
	
	-
	-

	Total
	
	
	
	
	21,450
	21,450
	103,420
	108,272


	
	 (Unit: Thousand Baht)

	
	
	
	Separate financial statements

	Company’s name
	Nature of business
	Country of incorporation
	Shareholding percentage
	Cost
	Allowance for impairment of investments
	Carrying amounts based on cost method - net

	
	
	
	31 March
	31 December
	31 March
	31 December 
	31 March
	31 December 
	31 March
	31 December

	
	
	
	2011
	2010
	2011
	2010
	2011
	2010
	2011
	2010

	
	
	
	(%)
	(%)
	
	(Audited)
	
	(Audited)
	
	(Audited)

	DKK Sino-Thai Engineering Company Limited
	Telecommunication and transmission lines installation
	Thailand
	35
	35
	2,800
	2,800
	-
	-
	2,800
	2,800

	Inter-IMC Pte Limited
	Construction
	Singapore
	46
	46
	13,650
	13,650
	(13,650)
	(13,650)
	-
	-

	S T F M Company Limited


	Produce of cable lines but has ceased operation
	Thailand
	50
	50
	5,000
	5,000
	(5,000)
	(5,000)
	-
	-

	Total
	
	
	
	
	21,450
	21,450
	(18,650)
	(18,650)
	2,800
	2,800


During the period, the Company has recognised its share of net income/loss from investments in associates in the consolidated financial statements and dividend income in the separate financial statements as follows:
	(Unit: Thousand Baht)

	
	Consolidated 
financial statements
	Separate 
financial statements

	Company’s name
	Share of loss from investments in associates during 
three-month periods ended
	Dividend received 

during the three-month  periods ended

	
	31 March 2011
	31 March 2010
	31 March 2011
	31 March 2010

	DKK Sino-Thai Engineering Company Limited
	(4,852)
	(8,091)
	-
	-

	Inter-IMC Pte Limited
	-
	(4,519)
	-
	-

	Total
	(4,852)
	(12,610)
	-
	-


Share of income/loss of associates were determined based on the financial statements prepared by its managements and not reviewed by their auditors. The Company believes that the value of the investments would not significantly differ if the financial statements had been reviewed by auditors.

9.
Investment properties

As at 31 March 2011, detail of investment properties which are stated at fair value of the Company and its subsidiary are as below.
	
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate financial statements

	Land for rent
	722,800
	722,800

	Land awaiting for development
	47,700
	-

	Condominium unit for rent
	609,400
	-

	Total
	1,379,900
	722,800


10.
Property, plant and equipment

Movements of the property, plant and equipment accounts during the three-month period ended 31 March 2011 are summarised below.

	
	(Unit: Thousand Baht)

	
	Consolidated 

financial statements
	Separate 

financial statements

	Net book value as at 1 January 2011
	2,624,114
	2,532,186

	Acquisitions during period
	234,434
	234,430

	Depreciation for period
	(87,313)
	(86,719)

	Transfers of property, plant and equipment to investment properties
	(620,460)
	(544,828)

	Disposals during period - net book value
	(65,138)
	(65,138)

	Net book value as at 31 March 2011
	2,085,637
	2,069,931


11.
Hire purchase creditors and financial lease payable

	
	(Unit: Thousand Baht)

	
	Consolidated / Separate 

financial statements

	
	31 March 
2011
	31 December 2010

	
	
	(Audited)

	Liabilities under hire purchase and financial lease agreements
	206,058
	105,864

	Less: Deferred interest expenses 
	(14,335)
	(5,701)

	Total
	191,723
	100,163

	Less: Portion due within one year 
	(84,938)
	(77,135)

	Liabilities under hire purchase and financial lease agreements -        net of current portion
	106,785
	23,028


Movements in the hire purchase creditors and financial lease payable accounts during the three-month period ended 31 March 2011 for consolidated and separate financial statements are summarised below.
	(Unit: Thousand Baht)

	
	Amount

	Balance as at 1 January 2011
	100,163

	Add: Increase in financial lease payable during the period
	126,247

	Less: Payments of hire purchase creditors and financial lease payable 
	(34,687)

	Balance as at 31 March 2011
	191,723


12.
Long-term loan and interest payable
Long-term loan from other person of subsidiary is promissory notes repayable at call. This loan is carrying interest rate at 2.5 percent per annum. The subsidiary expects the lenders not to call for repayment in the near future. Therefore, the loan and interest payable are presented as non-current liabilities in the statement of financial position.

The subsidiary has mortgaged its ownership of condominium units for sales amount of Baht 308.7 million as collaterals for such loan. 
During the period, movements of long-term loan and interest payable were as follow: 

	
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	Balance as at
	During the period
	Balance as at

	
	1 January 2011
	Increase
	Decrease
	31 March 2011

	Long-term loan and interest payable
	68,140
	217
	-
	68,357


13.
Corporate income tax

The Company is not liable to corporate income tax for the year due to tax loss brought forward.
14.
Contracts in progress


As at 31 March 2011, the Company had aggregate amount of construction cost incurred and recognised profits or losses to date for contracts in progress was approximately Baht 38,570 million and had gross amounts due from customers for contracts in progress was approximately Baht 2,958 million.

15.
Segment information
 
The operations of the Company and its subsidiaries principally involve construction contracting, office building rental and property development, and are mostly carried on in the single geographic area of Thailand. During the three-month periods ended 31 March 2011 and 2010, there were no material activities pertaining to the office building rental and property development segments. For this reason, financial information has not been presented by industry segment.
16.
Credit facilities

 
As at 31 March 2011, the credit facilities of the Company and its subsidiaries, granted by financial institutions were secured by the guarantees and mortgages/pledges of the assets listed below.
1. 9.3 million shares of HTR Corporation Limited.
2. Pledge of the Company’s Investment property of Baht 722.8 million.
3. Pledge of the Company’s land with net book of Baht 172.0 million.
4. The transfer of the right of the claim of collections from construction contracts to a bank. The Company can normally withdraw from the transfer. As at 31 March 2011, the balance of the accounts receivable under the right transfer agreement was Baht 223.9 million.

17. 
Commitments and contingent liabilities

17.1
Operating lease commitments


The Company has entered into lease agreement in respect of the lease of motor vehicles. The term of the agreement is 5 years.

As at 31 March 2011, future minimum lease payments required under these non-cancellable operating leases contracts were as follows.

	Payable within the year:
	Million Baht

	2011
	1.9

	2012
	2.6

	2013 to 2015
	5.7


17.2
Guarantees


As at 31 March 2011, there were outstanding bank guarantees of approximately Baht 12,661 million issued by banks on behalf of the Company, subsidiaries and joint ventures in respect of certain performance bonds as required in the normal course of business as detail below.
	
	Million Baht

	Performance bonds
	5,291

	Advance and retention bonds
	3,309

	Others
	4,061

	Total
	12,661


17.3
Litigation

 
The Company has been sued for compensation totaling approximately Baht 203 million. In most of such cases the Company is accused of breaches of hire of work contract. The cases are still being considered by the Court. The Company’s management and the Company’s legal advisors believe that the outcome of these cases will be favorable to the Company and therefore no provision for liability has been set aside in the accounts.

A subsidiary was sued as jointly responsible for a company’s breach of contract, with a total of approximately Baht 33 million being claimed. The case is being considered by the court. However, the management and legal advisor of the subsidiary believe that the subsidiary will not suffer any loss as a result of the lawsuit and therefore no provision for liability has been set aside in the accounts.

18.
Subsequent Events

 
On 18 April 2011, the Annual General Meeting of the Company’s shareholders passed a resolution approving the payment of a dividend of Baht 0.22 per share to the Company’s shareholders from the Company's profit for the year 2010, a total of Baht 261.0 million. The dividend will be paid in April 2011.

19.
Approval of interim financial statements
 
These interim financial statements were authorised for issue by the Company’s authorised directors on 9 May 2011.
16

