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The financial statements were authorised for issue by the Board of Directors on 21 February 2011.
1
General information

Indorama Ventures Public Company Limited, the “Company”, is incorporated in Thailand and has its registered office at 75/102, Ocean Tower II, 37th Floor, Sukhumvit Soi 19, Asoke Road, Klongtoeynua, Wattana, Bangkok, Thailand. 
The immediate and ultimate parent companies as at 31 December 2010 were Indorama Resources Limited, incorporated in Thailand, and Canopus International Limited, incorporated in Mauritius, respectively.
On 19 September 2009, the shareholders approved the change of the status of the Company from a private company to a public company. 

On 25 September 2009, the Company registered a change in its name from “Indorama Ventures Limited” to “Indorama Ventures Public Company Limited” with the Ministry of Commerce.

On 1 February 2010, the Company received the proceeds from an initial public offering of ordinary shares of 400 million shares at an issue price of Baht 10.20 per share.  On 3 February 2010, the Company registered the increase in issued and paid-up capital with the Ministry of Commerce, Thailand and the Securities and Exchange Commission approved the listing and trading of the shares of the Company.  The first trading day of the shares was 5 February 2010.

The principal business of the Company and its subsidiaries is the manufacture and distribution of polyethylene terephthalate (“PET”), purified terephthalic acid (“PTA”) and related products, polyester fibres and yarns, and wool products.  Details of the Company’s subsidiaries and jointly-controlled entity as at 31 December 2010 and 2009 were as follows:
	
	
	Country of
	Effective ownership

	Name of the entity
	Type of business
	incorporation
	interest (%)

	
	
	
	2010
	
	2009

	Direct subsidiaries
	
	
	
	
	

	Indorama Petrochem Limited
	Manufacture of purified
	Thailand
	100.00
	
	100.00

	   
	   terephthalic acid 
	
	
	
	

	
	   (“PTA”)
	
	
	
	

	Indorama Holdings Limited
	Manufacture of wool
	Thailand
	99.81
	
	97.93

	  
	   yarn, polyester fiber 
	
	
	
	

	
	   and yarns 
	
	
	
	

	TPT Petrochemicals Public
	Manufacture of PTA
	Thailand
	99.96
	
	54.60

	   Company Limited
	   
	
	
	
	

	IVL Belgium N.V.
	Holding company
	Belgium
	100.00
	
	-

	Auriga Polymers Inc.
	Holding company
	United States
	100.00
	
	-

	
	
	of America 
	
	
	

	
	
	(“USA”)
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	Direct and indirect subsidiaries
	
	
	
	
	

	Indorama Polyester Industries Public
	Manufacture of polyester
	Thailand
	Direct
	
	Direct

	   Company Limited
	   fibers and yarns
	
	64.94
	
	64.94

	
	
	
	Indirect
	
	Indirect

	
	
	
	34.55
	
	33.90

	
	
	
	99.49
	
	98.84

	
	
	
	
	
	

	Indo Poly (Thailand) Limited
	Manufacture of polyester
	Thailand
	Direct
	
	Direct

	   
	   fibers and yarns
	
	44.38
	
	44.38

	
	
	
	Indirect
	
	Indirect

	
	
	
	54.37
	
	53.33

	
	
	
	98.75
	
	97.71

	
	
	
	
	
	

	Indorama Polymers Public
	Manufacture and sale of 
	Thailand
	Direct
	
	Direct

	   Company Limited
	   solid-state polymerised  
	
	72.60
	
	42.81

	   
	   chips (generally known 
	
	Indirect
	
	Indirect

	
	   as bottle grade resin  
	
	26.44
	
	25.93

	
	   chips), polyethylene 
	
	99.04
	
	68.74

	
	   terephthalate (“PET”)   
	
	
	
	

	
	
	
	
	
	

	Indirect subsidiaries
	
	
	
	
	

	UAB Indorama Holdings Europe
	Trading in PTA
	Lithuania
	99.81
	
	97.93

	Indorama Holdings Rotterdam B.V.
	Manufacture of PTA
	The Netherlands
	99.81
	
	97.93

	Indo Rama Textiles 
	Manufacture of wool top
	Thailand
	94.92
	
	93.13

	   (Thailand) Limited 
	
	
	
	
	

	UAB Indorama Polymers Europe
	Trading in PET
	Lithuania
	99.04
	
	68.74

	Indorama Polymers
	Manufacture of 
	The Netherlands
	99.04
	
	68.74

	   Rotterdam B.V. 
	   bottle-grade resin chips 
	
	
	
	

	Indorama Polymers
	Manufacture of 
	United Kingdom
	99.04
	
	68.74

	   Workington Limited
	   bottle-grade resin chips 
	
	
	
	

	AlphaPet, Inc.
	Manufacture of 
	USA
	99.04
	
	68.74

	
	   bottle-grade resin chips  
	
	
	
	

	Indorama Polymers (USA), Inc.
	Holding company
	USA
	99.04
	
	68.74

	UAB Orion Global Pet
	Manufacture of  PET 
	Lithuania
	99.04
	
	68.74

	
	   bottle-grade resin chips 
	
	
	
	

	StarPet Inc. 
	Manufacture of 
	USA
	99.04
	
	68.74

	
	   bottle-grade resin chips 
	
	
	
	

	Asia Pet (Thailand) Limited
	Manufacture of
	Thailand
	99.04
	
	68.74

	   
	   amorphous chips 
	
	
	
	

	Petform (Thailand) Limited
	Manufacture of PET
	Thailand
	59.42
	
	41.24

	   
	   preforms, closures and 
	
	
	
	

	
	   blown bottles 
	
	
	
	

	TPT Utilities Company Limited
	Power generation and
	Thailand
	-
	
	54.60

	    (liquidated in 2010)
	   other utilities
	
	
	
	

	Chao Pha Ya Heritage
	Real estate development
	Thailand
	99.49
	
	98.84

	Company Limited
	
	
	
	
	

	Indorama Trading AG
	Trading in wool yarns
	Switzerland
	99.81
	
	-

	Indorama PET (Nigeria) Limited
	Manufacture of bottle-
	Nigeria
	99.04
	
	-

	   
	   grade resin chips
	
	
	
	

	Indorama Trading (UK) Limited
	Trading in wool yarns
	United Kingdom
	99.81
	
	-

	Beacon Trading (UK) Limited
	Trading in wool yarns
	United Kingdom
	99.81
	
	-

	Guangdong IVL PET Polymer 
	Manufacture of  PET
	China
	99.04
	
	-

	    Company Limited
	   bottle-grade resin chips
	
	
	
	

	IVL Singapore Pte. Limited
	Holding company
	Singapore
	99.04
	
	-

	
	
	
	
	
	

	Jointly-controlled entity
	
	
	
	
	

	UAB Ottana Polimeri Europe
	Holding company
	Lithuania
	50.00
	
	-

	
	
	
	
	
	

	Indirect jointly-controlled entity
	
	
	
	
	

	Ottana Polimeri S.R.L.
	Manufacture of PTA and
	Italy
	50.00
	
	-

	
	   PET bottle-grade resin
	
	
	
	

	
	   chips
	
	
	
	

	
	   
	
	
	
	

	Indirect associates
	
	
	
	
	

	Tuntex Textile (Thailand) 
	Manufacture of fibers
	Thailand
	16.58
	
	16.48

	Company Limited
	   and yarns
	
	
	
	

	Tri Ocean Tuntex Textile 
	Trading of fibers and 
	Thailand
	  5.97
	
	  5.93

	(Thailand) Company Limited
	   yarns
	
	
	
	


Effective 31 July 2009, Indo Poly (Thailand) Limited (“IPL”) transferred its entire business to Indorama Polyester Industries Public Company Limited (“IPI”). IPI purchased all IPL’s assets and assumed all its liabilities for a consideration of Baht 1,487.5 million which was equal to the net book value of IPL’s assets and liabilities as at 31 July 2009. IPL registered its dissolution with the Ministry of Commerce on 3 August 2009, but was still controlled by the Group as at 31 December 2010.
Effective 9 November 2009, IPI’s shares were delisted from the Stock Exchange of Thailand.

Effective 14 November 2009, TPT Utilities Company Limited (“TPT-UC”) transferred its entire business to TPT Petrochemicals Public Company Limited (“TPT”). TPT purchased all the TPT-UC’s assets and assumed all its liabilities for a consideration of Baht 1,556.9 million which was equal to the net book value of the TPT-UC’s assets and liabilities as at 14 November 2009. TPT-UC registered its dissolution with the Ministry of Commerce on 16 November 2009 and registered for the completion of liquidation on 29 October 2010.
Pursuant to the shareholding restructuring plan for the exchange of shares in Indorama Polymers Public Company Limited (“IRP”) for shares in the Company, a tender offer for the IRP shares was initiated on 24 December 2009.  The Company successfully concluded the tender offer on 1 February 2010. The tender offer resulted in the increase in the combined direct and indirect shareholding of the Company in IRP from 69.29% to 99.08%.  The shares of IRP were delisted on 5 February 2010 from the Stock Exchange of Thailand

On 7 May 2010, Indorama Trading AG, a new indirect subsidiary, was incorporated in Switzerland, with an authorized share capital of CHF 0.1 million (Baht 3.0 million).  

On 23 June 2010, IVL Belgium N.V., a new subsidiary, was incorporated in Belgium, with an authorized share capital of EUR 3.1 million (Baht 121.6 million). IVL Belgium then invested for 50% interest in UAB Ottana Polimeri Europe (“UAB OPE”), a jointly-controlled entity in Lithuania (see Note 4(ii)).  

On 23 August 2010, Indorama PET (Nigeria) Limited, a new indirect subsidiary, was incorporated in Nigeria, with an authorized share capital of NGN 10.0 million (Baht 2.1 million).

On 30 September 2010, Indorama Trading (UK) Limited, a new indirect subsidiary, was incorporated in United Kingdom, with an authorized share capital of GBP 0.01 million (Baht 0.5 million).  

On 30 September 2010, Beacon Trading (UK) Limited, a new indirect subsidiary, was incorporated in United Kingdom, with an authorized share capital of GBP 0.01 million (Baht 0.5 million).  

Effective 30 September 2010, Indo-Rama Textiles (Thailand) Limited (“IRT”) transferred its entire business to Indorama Holdings Limited (“IRH”). IRH purchased all of IRT assets and assumed all its liabilities for a consideration of Baht 187.5 million which was equal to the net book value of IRT’s assets and liabilities as at 30 September 2010. IRT registered its dissolution with the Ministry of Commerce on 29 October 2010, but was still controlled by the Group as at 31 December 2010.
On 20 October 2010, Auriga Polymers Inc., a new subsidiary, was incorporated in USA, with an authorized share capital of 5,000 shares with no par value (see Note 35).  
On 10 December 2010, Guangdong IVL PET Polymer Co., Ltd., a new subsidiary, was incorporated in China, with an authorized share capital of USD 31 million (Baht 935 million) (see Note 35).  The Group contributed the capital in January 2011.

On 27 December 2010, IVL Singapore Pte. Limited, a new indirect subsidiary, was incorporated in Singapore, with an authorized share capital of USD 100 (Baht 3 thousand). 
2
Basis of preparation of the financial statements

The financial statements issued for Thai reporting purposes are prepared in the Thai language.  This English translation of the financial statements has been prepared for the convenience of readers not conversant with the Thai language.
The financial statements are prepared and presented in Thai Baht. All financial information presented in Thai Baht has been rounded to the nearest thousand unless otherwise stated.  They are prepared on the historical cost basis except as stated in the accounting policies.

The financial statements are prepared in accordance with Thai Financial Reporting Standards (“TFRS”); guidelines promulgated by the Federation of Accounting Professions (“FAP”); applicable rules and regulations of the Thai Securities and Exchange Commision; and with generally accepted accounting principles in Thailand.
During 2010, the FAP announced the re-numbering of the following TFRS.

	Former no.
	Revised no.
	                                           Topic

	
	
	

	TAS 11
	TAS 101 
	Doubtful Accounts and Bad Debts

	TAS 26
	TAS 102 
	Income Recognition For Real Estate Business

	TAS 27
	TAS 103 
	Disclosures in the Financial Statements of Banks and Similar    Financial Institutions

	TAS 34
	TAS 104 
	Accounting for Troubled Debt Restructuring

	TAS 40
	TAS 105
	Accounting for Investment in Debt and Equity Securities

	
	
	

	TAS 42
	TAS 106 
	Accounting For Investment Companies

	TAS 48
	TAS 107 
	Financial Instruments Disclosure and Presentation 


The Group has adopted the revised Framework for the Preparation and Presentation of Financial Statements (revised 2009), which was issued by the FAP during 2010 and effective on 26 May 2010. The adoption of the revised framework does not have any material impact on the consolidated or separate financial statements.
The FAP has issued during 2010 a number of new and revised TFRS which are not currently effective and have not been adopted in the preparation of these financial statements.  These new and revised standards and interpretations are disclosed in Note 36.
The preparation of financial statements in conformity with TFRS requires management to make judgements, estimates and assumptions that affect the application of policies and reported amounts of assets, liabilities, income and expenses.  Actual results may differ from estimates.
Estimates and underlying assumptions are reviewed on an ongoing basis.  Revisions to accounting estimates are recognised in the period in which estimates are revised and in any future periods affected.

Information about significant areas of estimation, uncertainty and critical judgments in applying accounting policies that have the most significant effect on the amounts recognised in the financial statements is included in the following notes:
Note 4
Acquisitions
Note 25
Measurement of defined benefit obligations
Note 32
Financial instruments

Note 34
Contingent liabilities
3
Significant accounting policies

(a) Basis of consolidation

The consolidated financial statements relate to the Company and its subsidiaries (together referred to as the “Group”) and the Group’s interests in associates.
Business combinations

Business combinations are accounted for under the purchase method.  The cost of an acquisition is measured at the fair value of the assets given, equity instruments issued and liabilities incurred or assumed at the date of exchange, plus costs directly attributable to the acquisition. The excess of the Group’s interest in the net identifiable assets and liabilities of the acquiree over cost (“gain on a bargain purchase”) is recognized in the consolidated statement of income.
Business combinations of entities or businesses under common control are accounted for using a method similar to the pooling of interests method and in accordance with the Guideline issued in 2009 by the FAP.  
Subsidiaries

Subsidiaries are entities controlled by the Group.  Control exists when the Group has the power, directly or indirectly, to govern the financial and operating policies of an entity so as to obtain benefits from its activities. The financial statements of subsidiaries are included in the consolidated financial statements from the date that control commences until the date that control ceases. The accounting policies of subsidiaries have been changed where necessary to align them with the policies adopted by the Group.
The difference between the proceeds from the disposal of a subsidiary and its carrying amount as of the date of disposal, including the cumulative amount of any currency translation differences that relate to the subsidiary recognised in equity, is recognised in the consolidated statement of income.

Jointly-controlled entity and associates

Jointly-controlled entity is an entity over whose activities the Group has joint control, established by contractual agreement and requiring unanimous consent for strategic financial and operating decisions.  The consolidated financial statements include the Group’s share of the income, expenses and equity movements of jointly-controlled entity from the date that jointly control commences until the date that control ceases.  When the Group’s share of losses exceeds its interest in a jointly-controlled entity, the Group’s carrying amount is reduced to nil and recognition of further losses is discontinued except to the extent that the Group has incurred legal or constructive obligations or made payments on behalf of the jointly-controlled entity.
Associates are those entities in which the Group has significant influence, but not control, over the financial and operating policies.  Significant influence is presumed to exist when the Group holds between 20% and 50% of the voting power of another entity.  The consolidated financial statements include the Group’s share of the income, expenses and equity movements of associates from the date that significant influence commences until the date that significant influence ceases.  When the Group’s share of losses exceeds its interest in an associate, the Group’s carrying amount is reduced to nil and recognition of further losses is discontinued except to the extent that the Group has incurred legal or constructive obligations or made payments on behalf of the associate.
Transactions eliminated on consolidation
Intra-group balances and transactions, and any unrealised income or expenses arising from intra-group transactions, are eliminated in preparing the consolidated financial statements.  Unrealised gains arising from transactions with associates and jointly-controlled entity are eliminated against the investment to the extent of the Group’s interest in the investee.  Unrealised losses are eliminated in the same way as unrealized gains, but only to the extent that there is no evidence of impairment. 
(b) Foreign currencies

Foreign currency transactions

Transactions in foreign currencies are translated to Thai Baht at the foreign exchange rates ruling at the dates of the transactions.

Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated to Thai Baht at the foreign exchange rates ruling at that date.  Foreign exchange differences arising on translation are recognised in the statement of income.
Non-monetary assets and liabilities measured at cost in foreign currencies are translated to Thai Baht using the foreign exchange rates ruling at the dates of the transactions.
Foreign entities

The assets and liabilities of foreign entities are translated to Thai Baht at the foreign exchange rates ruling at the reporting date.
Goodwill and fair value adjustments arising on the date of acquisition of foreign entities are stated at exchange rates ruling on transactions dates.

The revenues and expenses of foreign entities are translated to Thai Baht at rates approximating the foreign exchange rates ruling at the dates of the transactions.

Foreign exchange differences arising on translation are recognised in a separate component of equity until disposal of the investments.

Where monetary items, in substance, form part of the Group’s net investment in a foreign entity, foreign exchange differences arising on such monetary items and related hedges are recognised directly in a separate component of equity until disposal of the investment.

(c) Derivative financial instruments

Derivative financial instruments are used to manage exposure to foreign exchange and interest rate risks arising from operational, financing and investment activities.  Derivative financial instruments are not used for trading purposes.  However, derivatives that do not qualify for hedge accounting are accounted for as trading instruments.
Derivative financial instruments are recognised initially at fair value; attributable transaction costs are recognised in the statement of income when incurred.  Subsequent to initial recognition, they are remeasured at fair value.  The gain or loss on remeasurement to fair value is recognised immediately in the statement of income.  However, where derivatives qualify for hedge accounting, recognition of any resultant gain or loss depends on the nature of the item being hedged (see accounting policy 3(d)).

The fair value of interest rate swaps is based on broker quotes at the reporting date.  Those quotes are tested for reasonableness by discounting estimated future cash flows based on the terms and maturity of each contract and using market interest rates for a similar instrument at the reporting date.
The fair value of forward exchange contracts is based on their listed market price, if available.  If a listed marked price is not available, then fair value is estimated by discounting the difference between the contractual forward price and the current forward price at the reporting date for the residual maturity of the contract using a risk-free interest rate (based on governmental bonds).
(d) Hedging

Fair value hedges

Where a derivative financial instrument hedges the changes in fair value of a recognised asset, liability or unrecognised firm commitment (or an identified portion of such asset, liability or firm commitment), any gain or loss on remeasuring the fair value or foreign currency component of the hedging instrument is recognised in the statement of income.  The hedged item is also stated at fair value in respect of the risk being hedged, with any gain or loss being recognised in the statement of income.
Cash flow hedges

Where a derivative financial instrument is designated as a hedge of the variability in cash flows of a recognised asset or liability or a highly probable forecast transaction, the effective part of any gain or loss on the derivative financial instrument is recognised directly in equity.

If a hedge of a forecast transaction subsequently results in the recognition of a financial asset or financial liability, the associated cumulative gains or losses that were recognised directly in equity are recognised in the statement of income in the same period or periods during which the asset acquired or liability assumed affects the statement of income.

If a hedge of a forecast transaction subsequently results in the recognition of a non-financial asset or non-financial liability, or a forecast transaction for a non-financial asset or non-financial liability becomes a firm commitment for which fair value hedge accounting is applied, the associated cumulative gains or losses that were recognised directly in equity are removed from equity and recognised in the statement of income in the same period or periods during which the asset acquired or liability assumed affects the statement of income.

For cash flow hedges other than those noted in the preceding two paragraphs, the associated cumulative gains or losses that were recognised directly in equity are removed from equity and recognised in the statement of income in the same period or periods during which the hedged forecast transaction affects the statement of income.

Discontinuing hedge accounting

Hedge accounting is discontinued prospectively when the hedging instrument expires or is sold, terminated or exercised, or no longer qualifies for hedge accounting.  Any cumulative gain or loss on the hedging instrument existing in equity is retained in equity and is recognised when the forecast transaction is ultimately recognised in the statement of income.  When a forecast transaction is no longer expected to occur, the cumulative gain or loss that was reported in equity is recognised in the statement of income immediately.
(e) Cash and cash equivalents

Cash and cash equivalents comprise cash balances, call deposits and highly liquid short-term investments.  Bank overdrafts that are repayable on demand are a component of financing activities for the purpose of the statement of cash flows.

(f) Trade and other accounts receivable

Trade and other accounts receivable are stated at their invoice value less allowance for doubtful accounts.

The allowance for doubtful accounts is assessed primarily on analysis of payment histories and future expectations of customer payments.  Bad debts are written off when incurred.
(g) Inventories

Inventories are stated at the lower of cost and net realisable value.

Cost is calculated using the weighted average cost principle, and comprises all costs of purchase, costs of conversion and other costs incurred in bringing the inventories to their present location and condition.  In the case of manufactured inventories and work-in-progress, cost includes an appropriate share of production overheads based on normal operating capacity.

Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs to complete and to make the sale.

(h) Investments

Investments in subsidiaries, jointly-controlled entity and associates

Investments in subsidiaries in the separate financial statements of the Company are accounted for using the cost method.  Investment in jointly-controlled entity in the consolidated financial statements are accounted for using the equity method.
An investment in a subsidiary that is not controlled by the Group is accounted for using the cost method in the consolidated financial statements.

Investments in associates that is not controlled by the Group in the consolidated and separate financial statements are accounted for using the cost method.
(i) Property, plant and equipment

Owned assets

Property, plant and equipment are stated at cost less accumulated depreciation and impairment losses, except for machinery and equipment related to the manufacture of textiles and related products which are stated at their revalued amounts.  The revalued amount is the fair value determined on the basis of the assets’ existing use at the date of revaluation less any subsequent accumulated depreciation and impairment losses.

Leased assets

Leases in terms of which the Group substantially assumes all the risk and rewards of ownership are classified as finance leases.  Property, plant and equipment acquired by way of finance leases is capitalised at the lower of its fair value and the present value of the minimum lease payments at the inception of the lease, less accumulated depreciation and impairment losses.  Lease payments are apportioned between the finance charges and reduction of the lease liability so as to achieve a constant rate of interest on the remaining balance of the liability.  Finance charges are charged directly to the statement of income.
Revalued assets
Revaluations are performed by independent professional valuers with sufficient regularity to ensure that the carrying amount of these assets does not differ materially from that which would be determined using fair values at the reporting date.
Any increase in value, on revaluation, is credited to equity under the heading ‘revaluation surplus’ unless it offsets a previous decrease in value recognised in the statement of income in respect of the same asset.  A decrease in value is recognised in the statement of income to the extent it exceeds an increase previously recognised in equity in respect of the same asset.  The revaluation surplus is utilised by reference to the difference between depreciation based on the revalued carrying amount of the asset and depreciation based on the asset’s original cost and credited to accumulated depreciation.  Upon disposal of a revalued asset, any remaining related revaluation surplus is transferred from equity to retained earnings and is not taken into account in calculating the gain or loss on disposal.
Depreciation

Depreciation is charged to the statement of income on a straight-line basis over the estimated useful lives of each item of property, plant and equipment.  The estimated useful lives are as follows:
	Land improvements
	20-25
	years

	Buildings and building improvements
	15-30
	years

	Machinery and equipment – other
	4-30
	years

	Machinery and equipment – textile production

	15-20
	years

	Office furniture, fixtures and office equipment
	3-15
	years

	Transportation equipment
	4-10
	years


No depreciation is provided on freehold land or assets under construction.
(j) Intangible assets

Intangible assets that are acquired by the Group, which have finite useful lives, are stated at cost less accumulated amortisation and impairment losses.  Intangible assets are amortised in the statement of income on a straight-line basis over their estimated useful lives of intangible assets from the date that they are available for use.  The estimated useful lives are as follows:

	Rights acquired
	3-15
	years

	Software licenses
	5-7.5
	years

	Customer lists
	9
	years

	Technology license
	30
	years


(k) Impairment

The carrying amounts of the Group’s assets are reviewed at each reporting date to determine whether there is any indication of impairment.  If any such indication exists, the assets’ recoverable amounts are estimated.

An impairment loss is recognised if the carrying amount of an asset or its cash-generating unit exceeds its recoverable amount.  The impairment loss is recognised in the statement of income unless it reverses a previous revaluation credited to equity, in which case it is charged to equity.

Calculation of recoverable amount

The recoverable amount of a non-financial asset is the greater of the asset’s value in use and fair value less costs to sell.  In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the asset.  For an asset that does not generate cash inflows largely independent of those from other assets, the recoverable amount is determined for the cash-generating unit to which the asset belongs.
Reversals of impairment

An impairment loss in respect of a financial asset is reversed if the subsequent increase in recoverable amount can be related objectively to an event occurring after the impairment loss was recognized. 
Impairment losses recognised in prior periods in respect of non-financial assets are assessed at each reporting date for any indications that the loss has decreased or no longer exists.  An impairment loss is reversed if there has been a change in the estimates used to determine the recoverable amount.  An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the carrying amount that would have been determined, net of depreciation or amortisation, if no impairment loss had been recognised.
(l) Interest-bearing liabilities

Interest-bearing liabilities are recognised initially at fair value. Subsequent to initial recognition, interest-bearing liabilities are stated at amortised cost with any difference between cost and redemption value being recognised in the statement of income over the period of the borrowings on an effective interest basis.

(m) Trade and other accounts payable

Trade and other accounts payable are stated at cost.

(n) Employee benefits

Defined contribution plans

Obligations for contributions to defined contribution pension plans are recognised as an expense in the statement of income as incurred.
Defined benefit plans
A defined benefit plan is a post-employment benefit plan other than a defined contribution plan.  The net obligation in respect of defined benefit pension plans is calculated separately for each plan by estimating the amount of future benefit that employees have earned in return for their service in the current and prior periods; that benefit is discounted to determine its present value.  Any unrecognised past service costs and the fair value of any plan assets are deducted.  The discount rate is the yield at the reporting date on AA credit-rated bonds that have maturity dates approximating the terms of the Group’s obligations and that are denominated in the same currency in which the benefits are expected to be paid.  The calculation is performed annually by a qualified actuary using the projected unit credit method.  When the calculation results in a benefit, the recognised asset is limited to the total of any unrecognised past service costs and the present value of economic benefits available in the form of any future refunds from the plan or reductions in future contributions to the plan.  An economic benefit is available if it is realisable during the life of the plan, or on settlement of the plan liabilities.
(o) Provisions

A provision is recognised in the balance sheet when the Group has a present legal or constructive obligation as a result of a past event, and it is probable that an outflow of economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation.  If the effect is material, provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects current market assessments of the time value of money and, where appropriate, the risks specific to the liability.
(p) Revenue

Revenue excludes value added taxes and is arrived at after deduction of trade discounts.

Sale of goods 
Revenue is recognised in the statement of income when the significant risks and rewards of ownership have been transferred to the buyer.  No revenue is recognised if there is continuing management involvement with the goods or there are significant uncertainties regarding recovery of the consideration due, associated costs or the probable return of goods. 
Interest and dividend income

Interest income is recognised in the statement of income as it accrues. Dividend income is recognised in the statement of income on the date the Group’s right to receive payment is established.
(q) Expenses

Operating leases

Payments made under operating leases are recognised in the statement of income on a straight line basis over the term of the lease.

Finance costs

Interest expenses and similar costs are charged to the statement of income for the period in which they are incurred, except to the extent that they are capitalised as being directly attributable to the acquisition, construction or production of an asset which necessarily takes a substantial period of time to be prepared for its intended use or sale.  The interest component of finance lease payments is recognised in the statement of income using the effective interest method.

(r) Income tax

Income tax on the profit or loss for the year comprises current tax.  Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted at the reporting date, and any adjustment to tax payable in respect of previous years.

4 Acquisitions 
(i) Europoort Utility Partners VOF

On 4 May 2010, the Group acquired the net assets (inventories, property, plant and equipment and intangible assets) and assumed the operation of a utility production facility located on the premises of Indorama Holdings Rotterdam B.V., previously owned and operated by Europoort Utility Partners VOF, a joint venture company in the Netherlands. The net assets were acquired for a cash consideration of EUR 24.6 million (Baht 1,048.9 million) and the transaction is accounted for as a business combination.

The acquirees’ net assets at the acquisition date comprised of the following:

	
	
	Carrying
	
	Fair value
	
	Recognised

	
	
	amounts 
	
	adjustments
	
	values 

	
	
	( in thousand Baht)

	
	
	
	
	
	
	

	Inventories
	
	85,227
	
	-
	
	85,227

	Property, plant and equipment
	
	963,645
	5
	538,478
	
	1,502,123

	Intangible assets
	
	-
	
	24,319
	
	24,319

	Net identifiable assets
	
	1,048,872
	
	562,797
	
	1,611,669

	Gain on a bargain purchase
	
	
	
	
	
	     (562,797)

	Total consideration
	
	
	
	
	
	1,048,872


(ii) Ottana Polimeri S.R.L

On 24 March 2010, the Company signed a definitive agreement with PC Holding S.R.L. (“PCH”) to form a joint venture company in Lithuania.  In June 2010, IVL Belgium N.V. and PCH each made a cash investment of EUR 3.1 million (Baht 121.2 million) in UAB Ottana Polimeri Europe (“UAB OPE”) in Lithuania. On 1 July 2010, UAB OPE completed the business acquisition of a PTA and PET facility from Equipolymers S.R.L. through the acquisition of 100% of the outstanding shares of Ottana Polimeri S.R.L., located in Ottana, Italy, for a cash consideration of EUR 0.1 million (Baht 4.0 million) and the transaction is accounted for as a business combination. The production facilities contributed a net profit, after adjusting the percentage of ownership owned by the Group, in the amount of Euro 0.4 million (Baht 17.3 million) during the period since their acquisition. 

The acquirees’ net assets at the acquisition date, not adjusted by the percentage of ownership held by the Group, comprised of the following:

	
	
	Carrying
	
	Fair value
	
	Recognised

	
	
	amounts 
	
	adjustments
	
	values 

	
	
	( in thousand Baht)

	
	
	
	
	
	
	

	Inventories
	
	587,588
	
	-
	
	587,588

	Property, plant and equipment
	
	1,763,161
	5
	2,224,539
	
	3,987,700

	Other assets/(liabilities), net
	
	        (852,969)
	
	19,899
	
	     (833,070)

	Net identifiable assets and liabilities
	
	1,497,780
	
	2,244,438
	
	3,742,218

	Gain on a bargain purchase
	
	
	
	
	
	 (3,738,230)

	Total consideration
	
	
	
	
	
	3,988

	
	
	
	
	
	
	
	


The Company applied the equity method of accounting for its investment in UAB OPE in the consolidated financial statements for the year ended 31 December 2010 and, consequently, the share of the gain on bargain purchase that is applicable to the interest of the Company is recorded within share of profit of jointly-controlled entity in the consolidated statement of income (see Note 12).

5 Related party transactions and balances

Related parties are those parties linked to the Group and the Company as shareholders or by common shareholders or directors.  Transactions with related parties are conducted at prices based on market prices or, where no market price exists, at contractually agreed prices.
Relationships with related parties that control the Company or are being controlled by the Company or have transactions with the Group were as follows: 
	Name of entity
	Country of incorporation/ nationality
	Nature of relationship

	
	
	

	Canopus International Limited
	Mauritius
	Ultimate parent company of the Group, 

	
	
	   some common directors 

	Indorama Resources Limited
	Thailand
	Immediate parent company, 71.97% 

	
	
	   shareholder, some common directors 

	Indorama Petrochem Limited
	Thailand
	Subsidiary, 100% shareholding, some 

	   
	
	common directors

	Indorama Holdings Limited
	Thailand
	Subsidiary, 99.81% shareholding, some 

	   
	
	common directors

	TPT Petrochemicals
	Thailand
	Subsidiary, 99.96% shareholding, some 

	   Public Company Limited
	
	common directors

	Indorama Polymers
	Thailand
	Subsidiary, 72.60% shareholding and 26.44% 

	   Public Company Limited
	
	interest held indirectly, some common

	   
	
	directors

	Indorama Polyester 
	Thailand
	Subsidiary, 64.94% shareholding and 34.55% 

	   Industries Public 
	
	interest held indirectly, some common

	   Company Limited
	
	directors

	Indo Poly (Thailand) Limited
	Thailand
	Subsidiary, 44.38% shareholding and 54.37% 

	   
	
	interest held indirectly, some common 

	
	
	directors

	IVL Belgium N.V.
	Belgium
	Subsidiary, 100.00% shareholding, some 

	
	
	common directors

	UAB Indorama Holdings
	Lithuania
	Indirect subsidiary, 99.81% effective interest, 

	   Europe 
	
	some common directors

	Indorama Holdings
	The Netherlands
	Indirect subsidiary, 99.81% effective interest, 

	   Rotterdam B.V. 
	
	some common directors

	Indo Rama Textiles 
	Thailand
	Indirect subsidiary, 94.92% effective interest, 

	   (Thailand) Limited 
	
	some common directors

	UAB Indorama Polymers 
	Lithuania
	Indirect subsidiary, 99.04% effective interest, 

	   Europe 
	
	some common directors

	Indorama Polymers
	The Netherlands
	Indirect subsidiary, 99.04% effective interest, 

	   Rotterdam B.V. 
	
	some common directors

	Indorama Polymers
	United Kingdom
	Indirect subsidiary, 99.04% effective interest, 

	   Workington Limited
	
	some common directors

	AlphaPet, Inc.
	USA
	Indirect subsidiary, 99.04% effective interest, 

	
	
	some common directors

	Indorama Polymers
	USA
	Indirect subsidiary, 99.04% effective interest, 

	   (USA), Inc.
	
	some common directors

	UAB Orion Global Pet
	Lithuania
	Indirect subsidiary, 99.04% effective interest, 

	
	
	some common directors

	StarPet Inc.
	USA
	Indirect subsidiary, 99.04% effective interest, 

	
	
	some common directors

	Asia Pet (Thailand) Limited
	Thailand
	Indirect subsidiary, 99.04% effective interest, 

	   
	
	some common directors

	Petform (Thailand) Limited
	Thailand
	Indirect subsidiary, 59.42% effective interest, 

	   
	
	some common directors

	
	
	

	Indorama Trading AG
	Switzerland
	Indirect subsidiary, 99.81% effective interest, 

	
	
	some common directors

	Indorama PET (Nigeria)        
	Nigeria
	Indirect subsidiary, 99.04% effective interest, 

	     Limited
	
	  some common directors

	Indorama Trading (UK) Limited
	United Kingdom
	Indirect subsidiary, 99.81% effective interest, 

	   
	
	some common directors

	Beacon Trading (UK) Limited
	United Kingdom
	Indirect subsidiary, 99.81% effective interest, 

	   
	
	some common directors

	UAB Ottana Polimeri Europe
	Lithuania
	Indirect jointly-controlled entity, 50.00% 

	
	
	effective interest, 50.00% of directors are representatives of the Company

	Ottana Polimeri S.R.L.
	Italy
	Indirect jointly-controlled entity, 50.00% 

	
	
	    effective interest, common directors

	Chao Pha Ya Heritage
	Thailand
	Indirect subsidiary, 99.49% effective interest

	Company Limited
	
	

	Tuntex Textile (Thailand) 
	Thailand
	Indirect associate, 16.58% effective interest

	Company Limited
	
	

	P.T. Indorama Synthetics TBK
	Indonesia
	Some common directors

	Tri Ocean Tuntex Textile 
	Thailand
	Indirect associate, 5.97% effective interest

	(Thailand) Company Limited
	
	

	Serm Suk Public Company 
	Thailand
	Shareholder of subsidiary (40.00% 

	   Limited 
	
	   shareholding), some common directors 

	Pacific Resources Limited
	Thailand
	Some common shareholders

	Cryoviva (Thailand) Limited 
	Thailand
	Some common directors 

	Era Global Limited
	Gibraltar
	Some common shareholders

	Indo Rama Synthetics (India)
	India
	Family relationships with directors

	   Limited
	
	

	Lohia Global Holdings Limited
	Hong Kong
	Family relationships with directors

	
	
	


The pricing policies for particular types of transactions are explained further below:

	Transactions
	
	Pricing policies 

	Sales of goods
	
	Market prices

	Purchases of goods
	
	Market prices

	Interest income
	
	Market linked rate/deposit rate

	Other income
	
	Contractually agreed

	Interest expense
	
	Market linked rate/deposit rate

	Selling and administrative expenses
	
	Contractually agreed


Significant transactions for the years ended 31 December 2010 and 2009 with related parties were as follows:

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	2010
	
	2009
	
	2010
	
	2009

	
	(in thousand Baht)

	Subsidiaries
	
	
	
	
	
	
	

	Interest income
	-
	
	-
	
	60,472
	
	33,053

	Interest expense
	-
	
	-
	
	-
	
	7,436

	Other related parties
	
	
	
	
	
	
	

	Sales of goods
	4,429,514
	
	1,682,143
	
	-
	
	-

	Purchases of goods and raw materials
	-
	
	823
	
	-
	
	-

	Purchases of dormitories
	34,542
	
	-
	
	-
	
	-

	Selling and administrative expenses
	52,352
	
	7,948
	
	-
	
	-

	Interest income
	-
	
	11,528
	
	-
	
	-

	Other income
	20,774
	
	-
	
	21,811
	
	-


Balances as at 31 December 2010 and 2009 with related parties were as follows:

	Trade accounts receivable from related
	Consolidated
	
	Separate

	    parties
	financial statements
	
	financial statements

	
	2010
	
	2009
	
	2010
	
	2009

	Comprising:
	(in thousand Baht)

	Trade accounts receivable
	
	
	
	
	
	
	

	Other related parties
	
	
	
	
	
	
	

	Serm-Suk Public Company Limited
	    170,254
	
	136,075
	
	-
	
	-

	Indo Rama Synthetics (India)
	
	
	
	
	
	
	

	   Limited
	 1,250,381
	
	244,457
	
	-
	
	-

	Total
	1,420,635
	
	380,532
	
	-
	
	-

	
	
	
	
	
	
	
	

	Other receivables
	
	
	
	
	
	
	

	Other related parties
	
	
	
	
	
	
	

	Pacific Resources Limited
	1,312
	
	-
	
	-
	
	-

	UAB Ottana Polimeri Europe
	3,329
	
	-
	
	1,688
	
	-

	Ottana Polimeri S.R.L.
	778
	
	-
	
	-
	
	-

	Total
	5,419
	
	-
	
	1,688
	
	-

	
	
	
	
	
	
	
	


	
	
	
	
	
	

	
	
	
	Consolidated
	
	Separate

	
	Interest rate
	financial statements
	
	financial statements

	
	2010
	2009
	2010
	
	2009
	
	2010
	
	2009

	
	(% per annum)
	(in thousand Baht)

	Short-term loans to related 
	
	
	
	
	
	
	
	
	

	   parties
	
	
	
	
	
	
	
	
	

	Comprising:
	
	
	
	
	
	
	
	
	

	Short-term loans to related 
	
	
	
	
	
	
	
	
	

	  parties
	
	
	
	
	
	
	
	
	

	Subsidiaries
	
	
	
	
	
	
	
	
	

	Indorama Polymers 
	
	
	
	
	
	
	
	
	

	   Public Company Limited 
	0.75-1.38
	-
	-
	
	-
	
	2,795,000
	
	-

	Asia Pet (Thailand) Limited
	0.75-1.38
	-
	-
	
	-
	
	423,000
	
	-

	Petform (Thailand) Limited
	0.75-1.38
	-
	-
	
	-
	
	5,000
	
	-

	Indorama Holdings Limited
	0.75-1.38
	-
	-
	
	-
	
	1,778,300
	
	-

	Indorama Polyester Industries
	
	
	
	
	
	
	
	
	

	   Public Company Limited
	0.75-1.38
	-
	-
	
	-
	
	668,400
	
	-

	Total
	
	
	-
	
	-
	
	5,669,700
	
	-

	
	
	
	
	
	
	
	
	
	

	Interest receivables from
	
	
	
	
	
	
	
	
	

	   related parties
	
	
	
	
	
	
	
	
	

	Subsidiaries
	
	
	
	
	
	
	
	
	

	Indorama Polymers 
	
	
	
	
	
	
	
	
	

	   Public Company Limited 
	
	
	-
	
	-
	
	6,078
	
	-

	Asia Pet (Thailand) Limited
	
	
	-
	
	-
	
	1,218
	
	-

	Indorama Holdings Limited
	
	
	-
	
	-
	
	3,006
	
	-

	Indorama Polyester Industries
	
	
	
	
	
	
	
	
	

	   Public Company Limited
	
	
	-
	
	-
	
	1,233
	
	-

	Total
	
	
	-
	
	-
	
	11,535
	
	-

	
	
	
	
	
	
	
	
	
	

	Total short-term loans
	
	
	
	
	
	
	
	
	

	   to related parties
	
	
	-
	
	-
	
	5,681,235
	
	-


	
	
	
	
	
	

	Long-term loans to related 
	
	
	
	
	
	
	
	
	

	  parties
	
	
	
	
	
	
	
	
	

	Comprising:
	
	
	
	
	
	
	
	
	

	Long-term loans to
	
	
	
	
	
	
	
	
	

	   related party
	
	
	
	
	
	
	
	
	

	Subsidiary
	
	
	
	
	
	
	
	
	

	Indorama Petrochem Limited
	0.75-5.13
	2.42-5.13
	-
	
	-
	
	1,133,793
	
	1,217,265

	Total
	
	
	-
	
	-
	
	1,133,793
	
	1,217,265

	
	
	
	
	
	
	
	
	
	

	Interest receivables from
	
	
	
	
	
	
	
	
	

	   related party
	
	
	
	
	
	
	
	
	

	Subsidiary
	
	
	
	
	
	
	
	
	

	Indorama Petrochem Limited
	
	
	-
	
	-
	
	29,379
	
	45,363

	Total 
	
	
	-
	
	-
	
	29,379
	
	45,363

	
	
	
	
	
	
	
	
	
	

	Total long-term loans
	
	
	
	
	
	
	
	
	

	   to related party
	
	
	-
	
	-
	
	1,163,172
	
	1,262,628


The above long-term loan, including the related interest, is repayable only after full repayment of the long-term indebtedness of Indorama Petrochem Limited to a financial institution.
	Summary of loans to related parties
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	2010
	
	2009
	
	2010
	
	2009

	
	(in thousand Baht)

	
	

	Short-term
	-
	
	-
	
	5,681,235
	
	-

	Long-term
	-
	
	-
	
	1,163,172
	
	1,262,628

	Total loans to related parties
	-
	
	-
	
	6,844,407
	
	1,262,628


Movements of loans to related parties for the years ended 31 December 2010 and 2009 were as follows:
	Loans to related parties
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	2010
	
	2009
	
	2010
	
	2009

	
	(in thousand Baht)

	Short-term loans:
	
	
	
	
	
	
	

	Subsidiaries
	
	
	
	
	
	
	

	At 1 January
	-
	
	-
	
	-
	
	-

	Increase
	-
	
	-
	
	  10,088,700
	
	-

	Decrease
	-
	
	-
	
	(4,419,000)
	
	-

	At 31 December
	-
	
	-
	
	    5,669,700
	
	-

	
	
	
	
	
	
	
	

	Other related party
	
	
	
	
	
	
	

	At 1 January
	-
	
	212,800
	
	-
	
	-

	Increase
	-
	
	191,600
	
	-
	
	-

	Decrease
	-
	
	(404,400)
	
	-
	
	-

	At 31 December
	-
	
	-
	
	-
	
	-

	
	
	
	

	Total short-term loans to related parties
	
	
	
	
	
	
	

	At 1 January
	-
	
	212,800
	
	-
	
	-

	Increase
	-
	
	191,600
	
	  10,088,700
	
	-

	Decrease
	-
	
	(404,400)
	
	(4,419,000)
	
	-

	At 31 December
	-
	
	-
	
	    5,669,700
	
	-

	
	
	
	
	
	
	
	

	Long-term loans:
	
	
	
	
	
	
	

	Subsidiary
	
	
	
	
	
	
	

	At 1 January
	-
	
	-
	
	    1,217,265
	
	911,023

	Increase
	-
	
	-
	
	-
	
	354,587

	Decrease
	-
	
	-
	
	      (83,472)
	
	(48,345)

	At 31 December
	-
	
	-
	
	    1,133,793
	
	1,217,265


	Other payable to related party
	

	Other related party
	
	
	
	
	
	
	

	Lohia Global Holdings Limited
	13,275
	
	-
	
	-
	
	-

	Total
	13,275
	
	-
	
	-
	
	-


	Long-term loans 
	
	
	Consolidated
	
	Separate

	   from related party
	Interest rate
	financial statements
	
	financial statements

	
	2010
	2009
	2010
	
	2009
	
	2010
	
	2009

	
	(% per annum)
	(in thousand Baht)

	Parent
	
	
	
	
	
	
	
	
	

	Canopus International Ltd.
	-
	Nil
	-
	
	24,467
	
	-
	
	24,467

	Total
	
	
	-
	
	24,467
	
	-
	
	24,467

	Less current portion
	
	
	-
	
	(24,467)
	
	-
	
	(24,467)

	Long-term loans from
	
	
	
	
	
	
	
	
	

	   related party
	
	
	-
	
	-
	
	-
	
	-      


Loan from the parent company of Baht 24.5 million (USD 0.7 million) was unsecured and repayable on or before 31 December 2013.  However, the Company had declared its intention to repay the loan in 2010. As a result, the outstanding loan balance was classified as current liabilities at 31 December 2009 and has been repaid during 2010.

Movements of loans from related parties during the years ended 31 December 2010 and 2009 were as follows:
	
	Consolidated
	
	Separate

	   
	financial statements
	
	financial statements

	
	2010
	
	2009
	
	2010
	
	2009

	
	(in thousand Baht)

	Parent 
	
	
	
	
	
	
	

	At 1 January
	24,467
	
	403,171
	
	24,467
	
	350,824

	Increase
	-
	
	-
	
	-
	
	-

	Decrease
	(24,467)
	
	(378,704)
	
	(24,467)
	
	(326,357)

	At 31 December
	-
	
	24,467
	
	-
	
	24,467

	
	
	
	
	
	
	
	

	Subsidiaries
	
	
	
	
	
	
	

	At 1 January
	-
	
	-
	
	-
	
	109,822

	Increase
	-
	
	-
	
	-
	
	695,874

	Decrease
	-
	
	-
	
	-
	
	(805,696)

	At 31 December
	-
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	

	Other related party
	
	
	
	
	
	
	

	At 1 January
	-
	
	70,818
	
	-
	
	-

	Increase
	-
	
	-
	
	-
	
	-

	Decrease
	-
	
	(70,818)
	
	-
	
	-

	At 31 December
	-
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	

	Total long-term loans from
	
	
	
	
	
	
	

	   related parties
	
	
	
	
	
	
	

	At 1 January
	24,467
	
	473,989
	
	24,467
	
	460,646

	Increase
	-
	
	-
	
	-
	
	695,874

	Decrease
	(24,467)
	
	(449,522)
	
	(24,467)
	
	(1,132,053)

	At 31 December
	-
	
	24,467
	
	-
	
	24,467


6 Cash and cash equivalents
	
	Consolidated
	
	Separate

	   
	financial statements
	
	financial statements

	
	2010
	
	2009
	
	2010
	
	2009

	
	(in thousand Baht)

	Cash on hand
	3,916
	
	2,311
	
	-
	
	-

	Cash at bank - current accounts
	559,286
	
	557,619
	
	174
	
	1,252

	Cash at bank - savings accounts
	618,953
	
	797,619
	
	1,958
	
	130,475

	Cash at bank - fixed accounts
	95,760
	
	-
	
	-
	
	-

	
	1,277,915
	
	1,357,549
	
	2,132
	
	131,727

	Highly liquid short-term investments
	204,722
	
	39,275
	
	-
	
	-

	Total
	1,482,637
	
	1,396,824
	
	2,132
	
	131,727


As at 31 December 2010, cash at bank amounting to USD 1.1 million (Baht 34.4 million) 
(2009: USD 1.2 million (Baht 39.3 million)), was restricted for loan principal and interest repayments to financial institutions.
The currency denomination of cash and cash equivalents as at 31 December was as follows:
	
	Consolidated
	
	Separate

	   
	financial statements
	
	financial statements

	
	2010
	
	2009
	
	2010
	
	2009

	
	(in thousand Baht)

	Thai Baht (THB)
	409,515
	
	391,405
	
	2,132
	
	131,727

	United States Dollars (USD)
	56,357
	
	86,327
	
	-
	
	-

	Euro (EUR)
	918,233
	
	772,491
	
	-
	
	-

	Pounds Sterling (GBP)
	59,266
	
	101,020
	
	-
	
	-

	Lithuanian Litas (LTL)
	37,052
	
	45,581
	
	-
	
	-

	Nigeria Naira (NGN)
	901
	
	-
	
	-
	
	-

	Swiss Franc (CHF)
	1,313
	
	-
	
	-
	
	-

	Total
	1,482,637
	
	1,396,824
	
	2,132
	
	131,727


7
Other investments

	
	Consolidated
	
	Separate

	   
	financial statements
	
	financial statements

	
	2010
	
	2009
	
	2010
	
	2009

	
	(in thousand Baht)

	Current investments
	
	
	
	
	
	
	

	Short-term deposits at
	
	
	
	
	
	
	

	financial institutions
	541,726
	
	1,162,929
	
	         -
	
	572,808

	
	541,726
	
	1,162,929
	
	         -
	
	572,808

	
	
	
	
	
	
	
	

	Other long-term investments
	
	
	
	
	
	
	

	Long-term deposits at
	
	
	
	
	
	
	

	financial institutions
	20,278
	
	32,706
	
	         -
	
	         -

	
	20,278
	
	32,706
	
	         -
	
	         -

	Total
	562,004
	
	1,195,635
	
	-
	
	572,808


The currency denomination of other investments as at 31 December was as follows:
	
	Consolidated
	
	Separate

	   
	financial statements
	
	financial statements

	
	2010
	
	2009
	
	2010
	
	2009

	
	(in thousand Baht)

	THB
	20,278
	
	612,654
	
	-
	
	572,808

	USD
	345,180
	
	347,837
	
	-
	
	-

	EUR
	196,546
	
	235,144
	
	-
	
	-

	Total
	562,004
	
	1,195,635
	
	-
	
	572,808


Deposits in the amount of Baht 196.6 million (2009: Baht 267.8 million) have been pledged to secure loans from financial institutions.
8
Trade accounts receivable

	
	
	Consolidated
	
	Separate

	
	
	financial statements
	
	financial statements

	
	Note
	2010
	
	2009
	
	2010
	
	2009

	
	
	(in thousand Baht)

	Related parties
	5
	1,420,635
	
	380,532
	
	         -
	
	         -

	Other parties
	
	10,375,459
	
	9,609,011
	
	         -
	
	         -

	
	
	11,796,094
	
	9,989,543
	
	         -
	
	         -

	Less allowance for 
	
	
	
	
	
	
	
	

	   doubtful accounts
	
	(25,369)
	
	(26,732)
	
	         -
	
	         -

	Total
	
	11,770,725
	
	9,962,811
	
	         -
	
	         -

	
	
	
	
	
	
	
	
	

	Reversal of bad and
	
	
	
	
	
	
	
	

	   doubtful debts expense 
	
	
	
	
	
	
	
	

	   during the year, net
	
	325
	
	28,527
	
	         -
	
	         -


Aging analyses for trade accounts receivable were as follows:
	
	Consolidated
	
	Separate

	   
	financial statements
	
	financial statements

	
	2010
	
	2009
	
	2010
	
	2009

	
	(in thousand Baht)

	Related parties
	
	
	
	
	
	
	

	Within credit terms
	1,329,698
	
	315,290
	
	         -
	
	         -

	Overdue:
	
	
	
	
	
	
	

	   Less than 3 months 
	90,937
	
	65,242
	
	         -
	
	         -

	
	1,420,635
	
	380,532
	
	         -
	
	         -

	Less allowance for doubtful accounts
	-
	
	         -
	
	         -
	
	         -

	Net
	1,420,635
	
	380,532
	
	         -
	
	         -

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Other parties
	
	
	
	
	
	
	

	Within credit terms
	8,890,500
	
	8,085,788
	
	         -
	
	         -

	Overdue:
	
	
	
	
	
	
	

	
Less than 3 months 
	1,421,114
	
	1,351,721
	
	         -
	
	         -

	
3-6 months 
	20,122
	
	64,929
	
	         -
	
	         -

	   6-12 months 
	4,471
	
	79,261
	
	         -
	
	         -

	   Over 12 months 
	39,252
	
	27,312
	
	         -
	
	         -

	
	10,375,459
	
	9,609,011
	
	         -
	
	         -

	Less allowance for doubtful accounts
	(25,369)
	
	(26,732)
	
	         -
	
	         -

	Net
	10,350,090
	
	9,582,279
	
	         -
	
	         -

	
	
	
	
	
	
	
	

	Total
	11,770,725
	
	9,962,811
	
	         -
	
	         -


The normal credit term granted by the Group ranges from 15 days to 270 days. 
The currency denomination of trade accounts receivable as at 31 December was as follows:
	
	Consolidated
	
	Separate

	   
	financial statements
	
	financial statements

	
	2010
	
	2009
	
	2010
	
	2009

	
	(in thousand Baht)

	THB
	2,358,262
	
	2,538,725
	
	         -
	
	         -

	USD
	7,184,966
	
	4,864,721
	
	         -
	
	         -

	EUR
	1,767,741
	
	1,650,759
	
	         -
	
	         -

	GBP
	396,346
	
	814,796
	
	         -
	
	         -

	LTL
	54,251
	
	93,810
	
	         -
	
	         -

	JPY
	9,102
	
	-
	
	         -
	
	         -

	AUD
	57
	
	-
	
	         -
	
	         -

	Total
	11,770,725
	
	9,962,811
	
	         -
	
	         -


Trade accounts receivable with a carrying amount of Baht 2,231.4 million (2009: Baht 3,125.7 million) have been pledged as collateral to secure loans from financial institutions.

9
Inventories

	
	Consolidated
	
	Separate

	   
	financial statements
	
	financial statements

	
	2010
	
	2009
	
	2010
	
	2009

	
	(in thousand Baht)

	Finished goods
	5,591,252
	
	4,483,816
	
	         -
	
	         -

	Work in process
	445,369
	
	363,320
	
	         -
	
	         -

	Raw materials
	2,851,430
	
	3,015,931
	
	         -
	
	         -

	Spare parts and supplies
	1,475,842
	
	1,231,797
	
	         -
	
	         -

	Goods in transit
	1,035,447
	
	600,912
	
	         -
	
	         -

	
	11,399,340
	
	9,695,776
	
	         -
	
	         -

	Less allowance for decline in value
	(15,078)
	
	(21,822)
	
	         -
	
	         -

	Net
	11,384,262
	
	9,673,954
	
	         -
	
	         -

	Carrying value of inventories subject to retention of title clauses or otherwise pledged to secure liabilities
	1,712,927
	
	1,959,314
	
	-
	
	-

	
	
	
	
	
	
	
	

	Inventories recognised as an expense in ‘cost of sales of goods’:
	
	
	
	
	
	
	

	- Cost
	70,539,395
	
	57,180,420
	
	         -
	
	         -

	- Reversal of write-down to net 
	
	
	
	
	
	
	

	       realisable value 
	(6,744)
	
	(87,764)
	
	         -
	
	         -

	- Net total
	70,532,651
	
	57,092,656
	
	         -
	
	         -

	
	
	
	
	
	
	
	


10
Other current assets

	
	Consolidated
	
	Separate

	   
	financial statements
	
	financial statements

	
	2010
	
	2009
	
	2010
	
	2009

	
	(in thousand Baht)

	Value added tax receivable
	380,673
	
	417,327
	
	-
	
	-

	Prepaid expenses
	156,930
	
	155,565
	
	-
	
	-

	Advance payments
	122,087
	
	72,968
	
	-
	
	-

	Export incentive receivable
	59,445
	
	179,960
	
	-
	
	-

	Deferred initial public offering costs    
	-
	
	294,704
	
	-
	
	294,704

	Others
	245,759
	
	248,955
	
	1,688
	
	6,711

	Total
	964,894
	
	1,369,479
	
	1,688
	
	301,415


11
Investments in subsidiaries and associates
	
	Consolidated
	
	Separate

	   
	financial statements
	
	financial statements

	
	2010
	
	2009
	
	2010
	
	2009

	
	(in thousand Baht)

	At 1 January
	-
	
	-
	
	9,622,066
	
	9,473,822

	Additional investments 
	-
	
	-
	
	8,902,774
	
	824,058

	Impairment 
	-
	
	-
	
	-
	
	(16,103)

	Return of investment
	-
	
	-
	
	-
	
	(659,711)

	At 31 December
	-
	
	-
	
	18,524,840
	
	9,622,066


Investments in subsidiaries and associates as at 31 December 2010 and 2009 and dividend income from those investments for the years then ended were as follows:

	
	Consolidated financial statements

	
	Effective ownership 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	interest
	Paid-up capital
	Cost
	
	Impairment
	
	Carrying amount
	
	Dividend income

	
	2010
	2009
	2010
	2009
	2010
	
	2009
	
	2010
	
	2009
	
	2010
	
	2009
	
	2010
	
	2009

	
	(%)
	(in thousand Baht)

	Subsidiary
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Chao Pha Ya Heritage
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   Company Limited
	99.49
	98.84
	750,000
	750,000
	732,500
	
	732,500
	
	(732,500)
	
	(732,500)
	
	-
	
	-
	
	-
	
	-

	Associates
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Tuntex Textile (Thailand) 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   Company Limited
	16.58
	16.48
	1,200,000
	1,200,000
	200,000
	
	200,000
	
	(200,000)
	
	(200,000)
	
	-
	
	-
	
	-
	
	-

	Tri Ocean  Tuntex Textile 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   (Thailand) Company
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   Limited
	5.97
	5.93
	175,000
	175,000
	10,500
	
	10,500
	
	(10,500)
	
	(10,500)
	
	-
	
	-
	
	-
	
	-

	Total
	
	
	
	
	943,000
	
	943,000
	
	(943,000)
	
	(943,000)
	
	-
	
	-
	
	-
	
	-


The subsidiary is currently in liquidation pursuant to the order of the Central Bankruptcy Court of Thailand in December 2007. As a result, the subsidiary is not controlled by the Group and is accounted for using the cost method.
	
	
	Separate financial statements

	
	
	Ownership
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	interest
	Paid-up capital
	Cost
	
	Impairment
	
	Return of capital
	
	Carrying amount
	
	Dividend income

	
	
	2010
	2009
	2010
	2009
	2010
	
	2009
	
	2010
	
	2009
	
	2010
	
	2009
	
	2010
	
	2009
	
	2010
	
	2009

	
	
	%
	(in thousand Baht)

	Subsidiaries
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Indorama Petrochem
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   Limited
	
	100.00
	100.00
	4,727,820
	4,727,820
	2,525,805
	
	2,525,805
	
	-
	
	-
	
	-
	
	-
	
	2,525,805
	
	2,525,805
	
	1,607,459
	
	709,172

	Indorama Holdings Limited
	
	99.81
	97.93
	774,468
	774,468
	2,001,419
	
	1,951,147
	
	-
	
	-
	
	-
	
	-
	
	2,001,419
	
	1,951,147
	
	626,155
	
	394,371  

	Indorama Polymers 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	  Public Company Limited
	
	72.60
	42.81
	1,382,198
	1,382,198
	7,219,741
	
	1,392,470
	
	-
	
	-
	
	-
	
	-
	
	7,219,741
	
	1,392,470
	
	538,399
	
	128,928

	Indo Poly (Thailand)
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   Limited
	
	44.38
	44.38
	700,000
	700,000
	676,217
	
	676,217
	
	(16,103)
	
	(16,103)
	
	(659,711)
	
	(659,711)
	
	403
	
	403
	
	          -
	
	          -

	Indorama Polyester
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   Industries Public
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   Company Limited
	
	64.94
	64.94
	2,202,850
	2,202,850
	1,473,995
	
	1,473,995
	
	-
	
	-
	
	-
	
	-
	
	1,473,995
	
	1,473,995
	
	60,087
	
	-

	TPT Petrochemicals 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	  Public Company Limited
	
	99.96
	54.60
	2,955,000
	4,925,000
	5,181,847
	
	2,278,246
	
	-
	
	-
	
	-
	
	-
	
	5,181,847
	
	2,278,246
	
	664,626
	
	-

	IVL Belgium N.V.
	
	100.00
	-
	121,630
	-
	121,630
	
	-
	
	-
	
	-
	
	-
	
	-
	
	121,630
	
	-
	
	-
	
	-

	Total
	
	
	
	
	
	19,200,654
	
	10,297,880
	
	(16,103)
	
	(16,103)
	
	(659,711)
	
	(659,711)
	
	18,524,840
	
	9,622,066
	
	3,496,726
	
	1,232,471


The market price of the Company’s direct interest in IRP was Baht 7,692.3 million as at 31 December 2009.  The shares of IRP were delisted on 5 February 2010 from the Stock Exchange of Thailand.
During 2009, the Company purchased additional shares of IPI representing a 1.7% equity interest for a cash consideration of Baht 12.0 million and subscribed to the capital increase of IPI for a cash consideration of Baht 662.3 million; and purchased additional shares of TPT representing a 4.0% equity interest for a cash consideration of Baht 149.7 million. 

During 2009, the Company received a dividend in the amount of Baht 350.6 million from IPL which is under the process of liquidation, that was accounted for as a return of capital.

During 2010, the Company purchased additional shares of IRP in an exchange for the issue of 582,727,137 ordinary shares of the Company at a premium of Baht 5,244.5 million (see Note 1).
During 2010, the Company purchased additional shares of TPT representing a 45.4% equity interest for a cash consideration of Baht 2,903.6 million, and additional shares of IRH representing a 1.9% equity interest for a cash consideration of Baht 50.3 million.

At 31 December 2010, a portion of shares of Indorama Polymers Public Company Limited, Indorama Petrochem Limited, and TPT Petrochemicals Public Company Limited has been pledged as collateral for loans obtained from various financial institutions. 
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Investment in jointly-controlled entity

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements 

	
	2010
	
	2009
	
	2010
	
	2009

	
	(in thousand Baht)

	
	
	
	
	
	
	
	

	At 1 January
	-
	
	-
	
	-
	
	-

	Acquisition
	     121,230
	
	-
	
	-
	
	-

	Share of net profit of investments -
	
	
	
	
	
	
	

	   equity method
	  1,888,164
	
	-
	
	-
	
	-

	Currency translation differences
	         3,188
	
	-
	
	-
	
	-

	At 31 December
	2,012,582
	
	-
	
	-
	
	-


Investment in jointly-controlled entity as at 31 December 2010 and 2009 was as follows:

	
	Consolidated financial statements

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Ownership
interest
	Paid-up capital
	Cost method
	
	Equity method
	
	Currency translation differences
	
	Carrying value

at equity
	

	
	2010
	    2009
	2010
	    2009
	2010
	
	2009
	
	2010
	
	    2009
	
	2010
	
	    2009
	
	2010
	
	2009
	

	
	(in thousand Baht)

	Jointly-controlled 
     entity
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	UAB Ottana Polimeri 
     Europe
	50.00
	-
	242,460
	-
	121,230
	
	-
	
	2,009,394
	
	-
	
	3,188
	
	-
	
	2,012,582
	
	-
	

	Total
	
	
	
	
	121,230
	
	-
	
	2,009,394
	
	-
	
	3,188
	
	-
	
	2,012,582
	
	-
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	The Company applied the equity method of accounting for its investment in UAB OPE in the consolidated financial statements for the year ended 31 December 2010 and recorded its 50% interest in the profit of UAB OPE, amounting to Baht 1,888.2 million, as a share of profit of jointly-controlled entity in the consolidated statement of income for the year ended 31 December 2010. This share of profit includes 50% of the gain on bargain purchase of Baht 3,738.2 million, amounting to Baht 1,869.1 million (see Note 4(ii)).


Summary financial information as at 31 December 2010 and for the post-acquisition period ended 31 December 2010 for the equity-accounted jointly-controlled entity, not adjusted for the percentage of ownership held by the Group, is as follow:

	
	Carrying Amount 

	
	(in thousand Baht)

	
	

	Current assets
	2,880,536

	Non-current assets
	4,085,682

	Total assets
	6,966,218

	
	

	Current liabilities
	1,620,618

	Non-current liabilities
	1,315,484

	Total liabilities
	2,936,102

	
	

	Total income
	7,196,039

	
	

	Total expenses
	3,423,290
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Property, plant and equipment
	

	Consolidated financial statements

	
	
	
	
	
	Machinery and
	
	
	
	
	
	
	
	
	
	

	
	Land and
	
	Buildings and
	
	equipment -
	
	Machinery and
	
	Office furniture,
	
	
	
	
	
	

	
	land 
	
	building
	
	textile
	
	equipment -
	
	fixtures, and 
	
	Transportation 
	
	Construction
	
	

	
	improvements
	
	improvements
	
	production
	
	other
	
	equipment 
	
	equipment 
	
	in progress 
	
	Total

	
	(in thousand Baht)

	Cost/revaluation
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	At 1 January 2009
	1,072,358
	
	3,924,791
	
	7,859,568
	
	40,545,846
	
	374,230
	
	176,183
	
	4,575,075
	
	58,528,051

	Additions
	-
	
	660,908
	
	           8,125 
	
	2,782,067
	
	62,973
	
	16,104
	
	273,754
	
	3,803,931

	Transfers
	50,837
	
	101,469
	
	-
	
	1,114,108
	
	6,892
	
	-
	
	(1,273,306)
	
	-

	Disposals
	-
	
	-
	
	-
	
	(8,352)
	
	(73)
	
	(4,881)
	
	-
	
	(13,306)

	Translation differences on consolidation
	(7,669)
	
	(61,765)
	
	-
	
	(460,532)
	
	(1,518)
	
	62
	
	(131,113)
	
	(662,535)

	At 31 December 2009 and 1 January 2010
	1,115,526
	
	4,625,403
	
	7,867,693
	
	43,973,137
	
	442,504
	
	187,468
	
	3,444,410
	
	61,656,141

	Additions
	        12,512 
	
	         30,025 
	
	            8,342 
	
	     1,036,020 
	
	            60,058 
	
	        15,541 
	
	   1,279,971 
	
	    2,442,469 

	Acquisitions though business combinations
	-
	
	-
	
	-
	
	     1,502,123 
	
	-
	
	-
	
	-
	
	    1,502,123 

	Surplus on revaluation
	-
	
	-
	
	     1,531,616 
	
	-
	
	-
	
	-
	
	-
	
	    1,531,616 

	Transfers
	        53,219 
	
	       669,200 
	
	-
	
	     2,999,563 
	
	              2,206 
	
	-
	
	(3,724,188)
	
	-

	Disposals
	-
	
	-
	
	-
	
	          (6,279)
	
	        (274)
	
	     (28,582)
	
	       (1,244)
	
	      (36,379)

	Translation differences on consolidation
	     (20,588)
	
	     (297,876)
	
	          -              
	
	   (2,562,824)
	
	           (6,202)
	
	       (1,287)
	
	   (182,187)
	
	 (3,070,964)

	At 31 December 2010
	1,160,669
	
	5,026,752
	
	9,407,651
	
	  46,941,740
	
	       498,292
	
	173,140
	
	   816,762
	
	64,025,006

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	


	
	Consolidated financial statements

	
	
	
	
	
	Machinery and
	
	
	
	
	
	
	
	
	
	

	
	Land and
	
	Buildings and
	
	equipment -
	
	Machinery and
	
	Office furniture,
	
	
	
	
	
	

	
	land 
	
	building
	
	textile
	
	equipment -
	
	fixtures, and 
	
	Transportation 
	
	Construction
	
	

	
	improvements
	
	improvements
	
	production
	
	other
	
	equipment 
	
	equipment 
	
	in progress 
	
	Total

	
	(in thousand Baht)

	Depreciation
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	At 1 January 2009
	8,710
	
	673,925
	
	5,386,422
	
	2,572,814
	
	156,856
	
	87,494
	
	-
	
	     8,886,221

	Depreciation charge for the year
	22,626
	
	170,226
	
	       126,155 
	
	2,918,577
	
	63,908
	
	25,982
	
	-
	
	3,327,474

	Disposals 
	-
	
	-
	
	-
	
	(2,316)
	
	(73)
	
	(5,821)
	
	-
	
	(8,210)

	Effect of movement in exchange rates
	(425)
	
	(3,767)
	
	-
	
	(50,012)
	
	(348)
	
	(111)
	
	-
	
	(54,663)

	At 31 December 2009 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   and 1 January 2010
	30,911
	 
	840,384
	 
	5,512,577
	 
	5,439,063
	 
	220,343
	 
	107,544
	 
	-
	
	12,150,822

	Depreciation charge for the year
	22,942
	
	191,532
	
	        126,777 
	
	     3,112,476 
	
	50,640
	
	24,751
	
	-
	
	3,529,118

	Disposals
	-
	
	-
	
	-
	
	          (1,009)
	
	              (294)
	
	     (28,405)
	
	-
	
	      (29,708)

	Effect of movement in exchange rates
	       (1,485)
	
	(25,641)        
	
	-
	
	      (343,210)
	
	           (2,090)
	
	          (887)
	
	             -       
	
	    (373,313)

	At 31 December 2010
	52,368
	 
	1,006,275
	 
	5,639,354
	 
	8,207,320
	 
	268,599
	 
	103,003
	 
	-
	
	15,276,919

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Net book value
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	At 1 January 2009
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Owned assets
	1,063,648
	
	3,250,866
	
	2,473,146
	
	37,792,921
	
	217,374
	
	74,620
	
	4,575,075
	
	49,447,650

	Assets under finance leases
	-
	
	-
	
	-
	
	180,111
	
	-
	
	14,069
	
	-
	
	194,180

	
	1,063,648
	
	3,250,866
	
	2,473,146
	
	37,973,032
	
	217,374
	
	88,689
	
	4,575,075
	
	49,641,830

	At 31 December 2009 and 
    1 January 2010
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Owned assets
	1,084,615
	
	3,785,019
	
	2,355,116
	
	38,363,165
	
	222,161
	
	50,247
	
	3,444,410
	
	49,304,733

	Assets under finance leases
	-
	
	-
	
	-
	
	170,909
	
	-
	
	29,677
	
	-
	
	200,586

	
	1,084,615
	 
	3,785,019
	 
	2,355,116
	
	38,534,074
	
	222,161
	
	79,924
	
	3,444,410
	
	49,505,319

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	At 31 December 2010
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Owned assets
	1,108,301
	
	4,020,477
	
	3,768,297
	
	38,570,418
	
	229,693
	
	48,196
	
	816,762
	
	48,562,144

	Assets under finance leases
	-
	
	-
	
	-
	
	       164,002 
	
	-
	
	        21,941 
	
	-
	
	185,943

	
	1,108,301
	 
	4,020,477
	 
	3,768,297
	
	38,734,420
	
	229,693
	
	70,137
	
	816,762
	
	48,748,087


The gross amount of the Group’s fully depreciated property, plant and equipment that was still in use as at 31 December 2010 amounted to Baht 7,713 million (2009: Baht 3,514 million).
In October 2006, the Federation of Accounting Professions issued Notification No. 25/2006 allowing entities which carry their property, plant and equipment at revalued amounts to calculate depreciation to be charged to the income statement based on the historical costs of the assets instead of on the revalued amounts.  The Group has decided to follow the notification.  However, had the depreciation charge been calculated based on the revalued amounts, profit for the years and basic earnings per share would have been changed to the following:

	
	Consolidated
	
	Separate

	   
	financial statements
	
	financial statements

	
	2010
	
	2009
	
	2010
	
	2009

	
	

	Profit attributable to:
	
	
	
	
	
	
	

	    Equity holders of the Company
	10,427,051
	
	4,691,768
	
	-
	
	-

	    Minority interests
	425,083
	
	999,854
	
	-
	
	-

	Profit for the year (in thousand
	
	
	
	
	
	
	

	    Baht)
	10,852,134
	
	5,691,622
	
	-
	
	-

	
	
	
	
	
	
	
	

	Earnings per share (basic) (in
	
	
	
	
	
	
	

	    Baht)
	2.46
	
	1.40
	
	-
	
	-


In December 2010, certain subsidiaries of the Company revalued their machinery and equipment related to textile production at appraised values at 31 December 2010 by applying the fair market value as specified in the appraisal report dated 26 January 2011 obtained from an independent qualified appraiser. 
Certain property, plant and equipment with a carrying value of Baht 49,761.6 million (2009: Baht 45,148.2 million) have been pledged as collateral to secure loans from financial institutions.
Capitalised borrowing costs relating to the construction of the new plant amounted to Baht 13.1 million (2009: Baht 113.1 million), with a capitalization rate of 3.6-4.5% (2009:3.5%) (see Note 27).
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Intangible assets
	
	
	
	Consolidated financial statements

	
	
	
	Rights 
	
	Software
	
	Customer
	
	Technology
	
	

	
	Note
	
	acquired 
	
	licences
	
	lists
	
	licence
	
	Total

	
	
	
	(in thousand Baht)

	Cost
	
	
	
	
	
	
	
	
	
	
	

	At 1 January 2009
	
	
	62,900
	
	125,546
	
	434,449
	
	407,216
	
	1,030,111

	Additions
	
	
	-
	
	8,341
	
	-
	
	            -
	
	8,341

	Translation differences on consolidation 
	
	
	(1,262)
	
	(5,574)
	
	(12,434)
	
	            -
	
	(19,270)

	At 31 December 2009 and 1 January 2010
	
	
	61,638
	
	128,313
	
	422,015
	
	407,216
	
	1,019,182

	Additions
	
	
	4,856
	 
	1,520
	 
	              -
	
	            -
	 
	6,376

	Acquisitions though business combinations
	4(i)
	
	             -
	
	            -
	
	24,319
	 
	            -
	 
	24,319

	Translation differences on consolidation
	
	
	          (7,038)
	 
	         (19,736)
	 
	        (70,877)
	 
	            -
	 
	         (97,651)

	At 31 December 2010
	
	
	59,456
	 
	110,097
	 
	375,457
	 
	407,216
	 
	952,226

	
	
	
	
	
	
	
	
	
	
	
	

	Amortisation 
	
	
	
	
	
	
	
	
	
	
	

	At 1 January 2009
	
	
	14,574
	
	8,004
	
	36,003
	
	3,705
	
	62,286

	Amortisation charge for the year 
	
	
	2,996
	
	17,044
	
	46,660
	
	14,819
	
	81,519

	Effect of movement in exchange rates 
	
	
	(142)
	
	(2,300)
	
	(1,055)
	
	-
	
	(3,497)

	At 31 December 2009 and 1 January 2010
	
	
	17,428
	
	22,748
	
	81,608
	
	18,524
	
	140,308

	Amortisation charge for the year 
	
	
	2,925
	 
	15,550
	 
	43,266
	 
	11,114
	 
	72,855

	Effect of movement in exchange rates
	
	
	            (1,235)
	 
	             (4,287)
	 
	           (15,609)
	 
	- 
	 
	         (21,131)

	At 31 December 2010
	
	
	19,118
	 
	34,011
	 
	109,265
	 
	29,638
	 
	192,032

	
	
	
	
	
	
	
	
	
	
	
	

	Net book value
	
	
	
	
	
	
	
	
	
	
	

	At 1 January 2009
	
	
	48,326
	
	117,542
	
	398,446
	
	403,511
	
	967,825

	At 31 December 2009 and 1 January 2010
	
	
	44,210
	
	105,565
	
	340,407
	
	388,692
	
	878,874

	At 31 December 2010
	
	
	40,338
	 
	76,086
	 
	266,192
	 
	377,578
	 
	760,194
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Other non-current assets

	
	Consolidated
	
	Separate

	   
	financial statements
	
	financial statements

	
	2010
	
	2009
	
	2010
	
	2009

	
	(in thousand Baht)

	Deferred financing costs
	136,215
	
	162,525
	
	4,698
	
	-

	Refundable deposits
	53,859
	
	47,193
	
	-
	
	-

	Advance payment on purchase of
	
	
	
	
	
	
	

	   machinery
	4,525
	
	25,409
	
	-
	
	-

	Others
	124,724
	
	42,089
	
	-
	
	-

	Total
	319,323
	
	277,216
	
	4,698
	
	-


16
Interest-bearing liabilities
	
	
	Consolidated
	
	Separate

	
	
	financial statements
	
	financial statements

	
	
	2010
	
	2009
	
	2010
	
	2009

	
	
	(in thousand Baht)

	Current
	
	
	
	
	
	
	
	

	Bank overdrafts
	
	45,137
	
	24,776
	
	-
	
	-

	Short-term loans from
	
	
	
	
	
	
	
	

	   financial institutions (a)
	
	5,319,756
	
	9,979,671
	
	-
	
	-

	Bank overdrafts and
	
	
	
	
	
	
	
	

	   short-term loans
	
	5,364,893
	
	10,004,447
	
	-
	
	-

	Current portion of long-term
	
	
	
	
	
	
	
	

	   loans from financial
	
	
	
	
	
	
	
	

	   institutions (b) 
	
	5,954,143
	
	4,643,396
	
	755,083
	
	162,600

	Current portion of finance 
	
	
	
	
	
	
	
	

	lease liabilities (c)
	
	22,135
	
	24,538
	
	-
	
	-

	
	
	11,341,171
	
	14,672,381
	
	755,083
	
	162,600

	Non-current
	
	
	
	
	
	
	
	

	Long-term loans from 
	
	
	
	
	
	
	
	

	   financial institutions (b) 
	
	20,805,098
	
	25,330,385
	
	3,659,726
	
	2,155,158

	Finance lease liabilities (c)
	
	58,424
	
	73,374
	
	-
	
	-

	
	
	20,863,522
	
	25,403,759
	
	3,659,726
	
	2,155,158

	
	
	
	
	
	
	
	
	

	Total
	
	32,204,693
	
	40,076,140
	
	4,414,809
	
	2,317,758


The periods to maturity of interest-bearing liabilities, excluding finance lease liabilities, as at 
31 December were as follows:
	
	Consolidated
	
	Separate

	   
	financial statements
	
	financial statements

	
	2010
	
	2009
	
	2010
	
	2009

	
	(in thousand Baht)

	Within one year
	11,319,036
	
	14,647,843
	
	755,083
	
	162,600

	After one year but within five years
	18,816,662
	
	19,885,264
	
	2,725,519
	
	1,708,348

	After five years
	1,988,436
	
	5,445,121
	
	934,207
	
	446,810

	Total
	32,124,134
	
	39,978,228
	
	4,414,809
	
	2,317,758


Secured interest-bearing liabilities as at 31 December were secured on the following assets:
	
	Consolidated
	
	Separate

	   
	financial statements
	
	financial statements

	
	2010
	
	2009
	
	2010
	
	2009

	
	(in thousand Baht)

	Current investments
	196,546
	
	235,144
	
	-
	
	-

	Other long-term investments
	-
	
	32,706
	
	-
	
	-

	Trade accounts receivable
	2,231,405
	
	3,125,690
	
	-
	
	-

	Restricted bank deposits
	202
	
	-
	
	-
	
	-

	Inventories
	1,712,927
	
	1,959,314
	
	-
	
	-

	Property, plant, and equipment
	49,761,555
	
	45,148,171
	
	-
	
	-

	Shares of subsidiaries
	19,509,366
	
	15,509,383
	
	16,265,882
	
	7,518,079

	Total
	73,412,001
	
	66,010,408
	
	16,265,882
	
	7,518,079


(a) Short-term loans from financial institutions

Short-term loans from financial institutions comprise the following: 
	
	Consolidated
	
	Separate

	   
	financial statements
	
	financial statements

	
	2010
	
	2009
	
	2010
	
	2009

	
	(in thousand Baht)

	Short-term loans, secured by property,
	
	
	
	
	
	
	

	   plant and equipment
	505,848
	
	2,009,900
	
	-
	
	-

	Revolving loan (USD 95,207,866)
	
	
	
	
	
	
	

	(2009: USD 62,430,195) due in
	
	
	
	
	
	
	

	October 2013,  secured by trade
	
	
	
	
	
	
	

	accounts receivable and inventories
	2,870,641
	
	2,069,954
	
	-
	
	-

	Revolving loan (EUR 16,000,000)
	
	
	
	
	
	
	

	due in January 2013
	639,030
	
	-
	
	-
	
	-

	Revolving loan (2009: EUR 4,000,000)
	
	
	
	
	
	
	

	secured by property, plant
	
	
	
	
	
	
	

	and equipment 
	-
	
	191,174
	
	-
	
	-

	Revolving loan secured by property, plant
	
	
	
	
	
	
	

	and equipment 
	-
	
	179,000
	
	-
	
	-

	Liabilities under trust receipts
	247,573
	
	597,186
	
	-
	
	-

	Packing credits 
	97,680
	
	2,368,346
	
	-
	
	-

	Promissory note 
	210,000
	
	-
	
	-
	
	-

	Call loans
	634,465
	
	1,943,366
	
	-
	
	-

	Bill discounted and other
	114,519
	
	620,745
	
	-
	
	-

	Total
	5,319,756
	
	9,979,671
	
	-
	
	-


Under the terms of trust receipt agreements with banks, certain imported inventory has been released by the bank to the Group in trust.  The Group is accountable to the banks for the inventory or its related sales proceeds until the inventory is fully paid for.

Although the Group has no current expectations it will repay the full amount of the USD and EUR revolving credit loan before the agreement expires in 2013, the borrowings have been classified as short-term debt on the Group’s balance sheets due to certain subjective provisions available to the bank that are included in the loan document.  
All short-term loans bear interest at floating rates with the exception of the short-term loans secured by shares of a subsidiary which are interest-free.
(b) Long-term loans from financial institutions
All long-term loans are secured by property, plant and equipment and additionally (or except) as disclosed below and bear interest at floating rates except as disclosed below as follows:
	
	Consolidated
	
	Separate

	   
	financial statements
	
	financial statements

	
	2010
	
	2009
	
	2010
	
	2009

	
	(in thousand Baht)

	Term loan, due in January 2015
	
	
	
	
	
	
	

	   secured by inventories
	5,649,083
	
	7,398,269
	
	-
	
	-

	Term loan, due in November 2015,
	
	
	
	
	
	
	

	   secured by guarantee by a related
	
	
	
	
	
	
	

	   party
	3,187,168
	
	3,840,306
	
	-
	
	-

	Term loan, due in March 2013, secured
	
	
	
	
	
	
	

	   by guarantee by a related party and
	
	
	
	
	
	
	

	inventories
	935,465
	
	1,487,974
	
	-
	
	-

	Syndicated term loan, due in February 
	
	
	
	
	
	
	

	   2013, secured by land sublease rights,
	
	
	
	
	
	
	

	cash inflows and shares in a subsidiary
	795,364
	
	1,332,480
	
	-
	
	-

	Term loan, due in January 2015, secured
	
	
	
	
	
	
	

	   by shares of a subsidiary
	778,250
	
	867,250
	
	-
	
	-

	Unsecured loan, due in January 2014
	563,450
	
	866,311
	
	-
	
	-

	Term loan, repayable in monthly 
	
	
	
	
	
	
	

	    installments of Baht 17.1 million,
	
	
	
	
	
	
	

	with interest at the rate of fixed rate
	648,292
	
	853,660
	
	-
	
	-

	Unsecured loan, repayable in semi-annual
	
	
	
	
	
	
	

	installments of USD 1.1 million
	
	
	
	
	
	
	

	commencing in September 2010
	449,220
	
	535,200
	
	449,220
	
	535,200

	Term loan due in November 2015,
	
	
	
	
	
	
	

	secured by a restricted bank account
	343,334
	
	499,316
	
	-
	
	-

	Term loan, repayable in monthly
	
	
	
	
	
	
	

	   installments of Baht 3.8 million,
	
	
	
	
	
	
	

	with interest at 4% per annum for the
	
	
	
	
	
	
	

	first three years and a floating rate
	
	
	
	
	
	
	

	thereafter, secured by shares in a
	
	
	
	
	
	
	

	subsidiary
	439,148
	
	485,018
	
	439,148
	
	485,018

	Term loan, due in September 2017, 
	
	
	
	
	
	
	

	   secured by shares in a subsidiary 
	2,391,464
	
	-
	
	2,391,464
	
	-

	Other long-term loans
	10,579,003
	
	11,807,997
	
	1,134,977
	
	1,297,540

	
	26,759,241
	
	29,973,781
	
	4,414,809
	
	2,317,758

	
	
	
	
	
	
	
	

	Less portion due within one year
	(5,954,143)
	
	(4,643,396)
	
	(755,083)
	
	(162,600)

	Net
	20,805,098
	
	25,330,385
	
	3,659,726
	
	2,155,158


The above loan agreements contain certain covenants relating to the declaration and payment of dividends, maintenance of financial ratios, acquisition of major fixed assets, additional indebtedness and share transfers.
As at 31 December 2010, the Group had unutilised credit facilities totaling Baht 19,715 million (2009: Baht 13,710 million). 
(c) Finance lease liabilities

Finance lease liabilities as at 31 December were payable as follows:
	
	Consolidated financial statements

	
	2010
	
	2009

	
	Principal
	
	Interest
	
	Payments
	
	Principal
	
	Interest
	
	Payments

	
	(in thousand Baht)

	Within one year
	22,135
	
	4,486
	
	26,621
	
	24,538
	
	5,593
	
	30,131

	After one year but 
	
	
	
	
	
	
	
	
	
	
	

	   within five years 
	58,424
	
	4,345
	
	62,769
	
	73,374
	
	7,908
	
	81,282

	Total
	80,559
	
	8,831
	
	89,390
	
	97,912
	
	13,501
	
	111,413


The currency denomination of interest-bearing liabilities as at 31 December was as follows:
	
	Consolidated
	
	Separate

	   
	financial statements
	
	financial statements

	
	2010
	
	2009
	
	2010
	
	2009

	
	(in thousand Baht)

	THB
	13,162,008
	
	15,685,204
	
	3,536,362
	
	1,205,018

	USD
	12,891,344
	
	15,861,773
	
	449,219
	
	535,199

	EUR

	6,148,346
	
	8,529,163
	
	429,228
	
	577,541

	JPY
	2,995
	
	-
	
	-
	
	-

	Total
	32,204,693
	
	40,076,140
	
	4,414,809
	
	2,317,758


17 Trade accounts payable
	
	
	Consolidated
	
	Separate

	
	
	financial statements 
	
	financial statements 

	
	
	2010
	
	2009
	
	2010
	
	2009

	
	
	(in thousand Baht)

	Related party
	
	-
	
	-
	
	-
	
	-

	Other parties
	
	   10,858,319
	
	    9,003,958
	
	-
	
	-

	Total
	
	   10,858,319
	
	    9,003,958
	
	-
	
	-


The currency denomination of trade accounts payable as at 31 December was as follows:
	
	
	Consolidated
	
	Separate

	
	
	financial statements
	
	financial statements

	
	
	2010
	
	2009
	
	2010
	
	2009

	
	
	(in thousand Baht)

	THB
	
	3,786,411
	
	2,519,836
	
	         -
	
	         -

	USD
	
	3,990,823
	
	3,131,523
	
	         -
	
	         -

	EUR

	
	3,004,958
	
	3,165,223
	
	         -
	
	         -

	GBP
	
	8,610
	
	82,732
	
	         -
	
	         -

	LTL
	
	66,730
	
	104,644
	
	         -
	
	         -

	JPY
	
	787
	
	         -
	
	         -
	
	         -

	Total
	
	10,858,319
	
	9,003,958
	
	-
	
	-


18 Other current liabilities
	
	
	Consolidated
	
	Separate

	
	
	financial statements
	
	financial statements

	
	
	2010
	
	2009
	
	2010
	
	2009

	
	
	(in thousand Baht)

	Accrued operating expenses
	
	800,635
	
	825,320
	
	3,419
	
	3,730

	Other payables
	
	395,728
	
	381,073
	
	101,004
	
	-

	Interest payable
	
	90,029
	
	103,571
	
	5,326
	
	5,088

	Accrued initial public
	
	
	
	
	
	
	
	

	    offering costs
	
	-
	
	213,269
	
	-
	
	213,269

	Others
	
	325,958
	
	247,674
	
	-
	
	168

	Total
	
	1,612,350
	
	1,770,907
	
	109,749
	
	222,255


19 Share capital

	
	
	Par value
	2010
	
	2009

	
	
	per share
	Number
	
	Amount
	
	Number
	
	Amount

	
	Note
	(in Baht)
	(thousand shares / thousand Baht)

	Authorised
	
	
	
	
	
	
	
	
	

	At 1 January
	
	
	
	
	
	
	
	
	

	- ordinary shares
	
	10
	         -
	
	         -
	
	335,154
	
	3,351,544

	- ordinary shares
	
	1
	5,082,000
	
	5,082,000
	
	         -
	
	         -

	Reduction in par value
	
	
	
	
	
	
	
	
	

	   from Baht 10 to Baht 1
	
	1
	-
	
	-
	
	3,351,544
	
	         -

	Decrease of shares (b)
	
	1
	(747,729)
	
	(747,729)
	
	-
	
	-

	Increase of new shares (b)
	35
	1
	481,586
	
	481,586
	
	1,730,456
	
	1,730,456

	At 31 December
	
	
	
	
	
	
	
	
	

	- ordinary shares
	
	1
	4,815,857
	
	4,815,857
	
	5,082,000
	
	5,082,000

	
	
	
	
	
	
	
	
	
	


	Issued and paid
	
	
	
	
	
	
	
	
	

	At 1 January
	
	
	
	
	
	
	
	
	

	- ordinary shares
	
	10
	         -
	
	         -
	
	335,154
	
	3,351,544

	- ordinary shares
	
	1
	3,351,544
	
	3,351,544
	
	         -
	
	         -

	Reduction in par value
	
	
	
	
	
	
	
	
	

	   from Baht 10 to Baht 1
	
	1
	         -
	
	         -
	
	3,351,544
	
	         -

	Increase of new shares (a)
	1
	1
	982,727
	
	982,727
	
	         -
	
	         -

	At 31 December
	
	
	
	
	
	
	
	
	

	- ordinary shares
	
	1
	4,334,271
	
	4,334,271
	
	3,351,544
	
	3,351,544


The reduction in par value of the authorised share capital from Baht 10 to Baht 1 and the increase of authorised shares from 3,351,544 thousand shares (par value 1 Baht per share) to 5,082,000 thousand shares (par value 1 Baht per share) was approved in a shareholders’ meeting on 28 September 2009.
The increases and decrease of authorised, issued and paid-up shares during 2010 include:

(a) The issued and paid-up capital of the Company increased from Baht 3,351,543,910 to Baht 4,334,271,047 as a result of the initial public offering (400,000,000 shares) and the share exchange offer with IRP (582,727,137 shares) (see Note 1).  The costs of the initial public offering were deducted from share premium.
(b) The decrease in authorised share capital of the Company from Baht 5,082,000,000 to Baht 4,334,271,047 and the increase in authorised share capital of the Company from Baht 4,334,271,047 to Baht 4,815,856,719 were approved in an extraordinary shareholders’ meeting on 17 December 2010.  The allocation of 481,585,672 newly issued ordinary shares at the par value of Baht 1 per share as a result of the increase in authorized share capital will be reserved for the exercise of Transferable Subscription Rights (“TSRs”) (see Note 35). The Company registered the decrease and increase in authorized share capital with the Ministry of Commerce on 17 December 2010 and 20 December 2010, respectively.
20 Additional paid-in capital and reserves

Share premium
Section 51 of the Public Companies Act B.E. 2535 requires companies to set aside share subscription monies received in excess of the par value of the shares issued to a reserve account (“share premium”).  Share premium is not available for dividend distribution.
Revaluation surplus

Revaluation surplus recognised in equity relates to cumulative net changes in the surplus arising from the revaluation of machinery and equipment related to textile production. The revaluation surplus is not available for dividend distribution.

Currency translation differences
The currency transaction differences accounted for within equity relate to foreign currency differences arising from the translation of the financial statements of foreign operations to Thai Baht.

Differences arising from common control transactions
The differences arising from common control transactions represent the excess of the book values of certain subsidiaries over their cost as of the date of their acquisition and have been recorded as a reserve. It is non-distributable and will be retained until the respective subsidiaries are sold or otherwise disposed of. 

Legal reserve

Section 116 of the Public Companies Act B.E. 2535 Section 116 requires that a company shall allocate not less than 5% of its annual net profit, less any accumulated losses brought forward, to a reserve account (“legal reserve”), until this account reaches an amount not less than 10% of the registered authorised capital.  The legal reserve is not available for dividend distribution.
Fair value changes

The fair value changes account within equity comprises the cumulative net change in the fair value of cash flow hedges until the hedged forecast transaction affects the statement of income.

21 Segment information

Segment information is presented in respect of the Group’s business and geographic segments based on the Group’s management and internal reporting structure.

Segment results, assets and liabilities include items directly attributable to a segment as well as those that can be allocated on a reasonable basis.  Unallocated items mainly comprise interest or dividend-earning assets and revenue, interest-bearing loans, borrowings and expenses, and corporate assets and expenses.

Business segments

The Group comprises the following main business segments:

	Segment 1
	Manufacture and distribution of solid state polymerised chips, PET performs, closures and blown bottles (“PET”)

	Segment 2
	Manufacture and distribution of purified terephthalic acid (“PTA”)

	Segment 3
	Manufacture and distribution of fibers and yarns (“Fibers and yarns”)

	
	


Geographic segments
In presenting information on the basis of geographical segments, segment revenue is based on the geographic location of customers.  Segment assets are based on the geographical location of the assets.

The following are the main geographical locations:

	Segment 1
	Thailand

	Segment 2
	North America

	Segment 3
	Europe

	Segment 4
	Rest of the world


Business segment results
	
	Consolidated financial statements

	
	PET
	
	PTA*/**
	
	Fibers & yarns
	
	Eliminations
	
	Total

	
	2010
	
	2009
	
	2010
	
	2009
	
	2010
	
	2009
	
	2010
	
	2009
	
	2010
	
	2009

	
	(in thousand Baht)

	Revenue from sale
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   of goods
	 55,869,755 
	
	44,464,839
	
	47,991,240 
	
	45,980,655
	
	17,236,982 
	
	12,180,920
	
	  (24,239,782)
	
	(22,632,188)
	
	 96,858,195 
	
	79,994,226

	Interest income
	3,230 
	
	4,180
	
	           2,059 
	
	2,265
	
	        8,087 
	
	22,492
	
	       (6,840)
	
	(10,597)
	
	           6,536 
	
	18,340

	Net foreign exchange
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   gain
	      230,586 
	
	115,597
	
	    817,681 
	
	440,311
	
	    106,487 
	
	4,083
	
	-
	
	-
	
	1,154,754
	
	559,991

	Unallocated revenue
	              -
	
	              -
	
	              -
	
	-
	
	              -
	
	               -
	
	-
	
	-
	
	744,048
	
	313,018

	Total income
	56,103,571
	
	44,584,616
	
	48,810,980
	
	46,423,231
	
	17,351,556
	
	12,207,495
	
	(24,246,622)
	
	(22,642,785)
	
	98,763,533
	
	80,885,575

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Cost of sales
	    48,421,625 
	
	38,355,403
	
	  39,548,964 
	
	37,789,156
	
	   15,108,056 
	
	11,119,397
	
	  (24,205,739)
	
	(22,593,584)
	
	      78,872,906 
	
	64,670,372

	Selling and 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   administrative
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   expenses 
	      3,027,796 
	
	2,763,314
	
	    1,525,754 
	
	1,419,143
	
	      911,432 
	
	764,854
	
	          (3,330)
	
	(1,006)
	
	       5,461,652 
	
	4,946,305

	Depreciation and 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   amortization
	      1,011,717 
	
	887,738
	
	    1,892,947 
	
	1,773,575
	
	        427,211 
	
	420,619
	
	-
	
	-
	
	       3,331,875 
	
	3,081,932

	Unallocated expenses
	             -
	
	             -
	
	-
	
	-
	
	               -
	
	               -
	
	-
	
	-
	
	81,666
	
	12,797

	Total expenses
	52,461,138
	
	42,006,455
	
	42,967,665
	
	40,981,874
	
	16,446,699
	
	12,304,870
	
	(24,209,069)
	
	(22,594,590)
	
	87,748,099
	
	72,711,406


	
	Consolidated financial statements

	
	PET
	
	PTA*/**
	
	Fibers & yarns
	
	Eliminations
	
	Total

	
	2010
	
	2009
	
	2010
	
	2009
	
	2010
	
	2009
	
	2010
	
	2009
	
	2010
	
	2009

	
	(in thousand Baht)

	Share of profit of 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	    jointly-controlled 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	    entity
	              -
	
	              -
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	     1,888,164
	
	-

	Profit (loss) before 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   interest and
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   income tax
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   expenses 
	3,642,433
	
	2,578,161
	
	5,843,315
	
	5,441,357
	
	904,857
	
	(97,375)
	
	(37,553)
	 
	(48,195)
	
	12,903,598
	
	8,174,169

	Interest expense
	         560,962 
	
	526,250
	
	     526,670 
	
	864,761
	
	      157,761 
	
	198,161
	
	        (67,226)
	
	(44,203)
	
	     1,178,167
	
	1,544,969

	Income tax expense
	         320,819 
	
	314,555
	
	     163,903 
	
	236,405
	
	          2,516 
	
	2,961
	
	-
	
	-
	
	        487,238
	
	553,921

	Unallocated items
	              -
	
	              -
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	        115,961 
	
	56,596

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Profit (loss) after tax
	2,760,652
	
	1,737,356
	
	5,152,742
	
	4,340,191
	
	744,580
	
	(298,497)
	
	29,673
	
	(3,992)
	
	11,122,232
	
	6,018,683

	Minority interests
	              -
	
	              -
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	561,787
	
	1,194,586

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Profit (loss) for the
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   year
	2,760,652
	
	1,737,356
	
	5,152,742
	
	4,340,191
	
	744,580
	
	(298,497)
	
	29,673
	
	(3,992)
	
	10,560,445
	
	4,824,097


	
	
	2010
	
	2009

	
	
	(in thousand Baht)

	*Includes intercompany revenue on sales to other     business segments:  
	
	
	
	

	   To PET 
	
	14,262,238
	
	15,417,589

	   To Fibers & yarns 
	
	8,536,263
	
	6,692,548

	**Includes estimated intercompany profit on sales to other business segments:  
	
	
	
	

	   To PET 
	
	1,964,685
	
	1,455,292

	   To Fibers & yarns 
	
	827,962
	
	631,721


Business segment financial position
	
	Consolidated financial statements

	
	PET
	
	PTA
	
	Fibers & yarns
	
	Eliminations
	
	Total

	
	2010
	
	2009
	
	2010
	
	2009
	
	2010
	
	2009
	
	2010
	
	2009
	
	2010
	
	2009

	
	(in thousand Baht)

	Cash and cash
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   equivalents
	202,969
	
	445,741
	
	1,091,902
	
	772,334
	
	185,633
	
	47,023
	
	-
	
	-
	
	1,480,504
	
	1,265,098

	Inventories
	5,350,149
	
	4,771,188
	
	3,321,118
	
	2,941,454
	
	2,770,635
	
	1,988,552
	
	(57,640)
	
	(27,240)
	
	11,384,262
	
	9,673,954

	Property, plant
	
	
	
	
	                 
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   and equipment 
	17,018,535
	
	18,616,751
	
	24,604,930
	
	25,452,602
	
	7,124,622
	
	5,435,966
	
	-
	
	-
	
	48,748,087
	
	49,505,319

	Unallocated assets
	             -
	
	            -
	
	-
	
	-
	
	             -
	
	-
	
	-
	
	-
	
	16,391,855
	
	13,815,741

	Total assets
	22,571,653
	
	23,833,680
	
	29,017,950
	
	29,166,390
	
	10,080,890
	
	7,471,541
	
	(57,640)
	
	(27,240)
	
	78,004,708
	
	74,260,112

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Interest-bearing
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   liabilities
	14,845,673
	
	14,614,938
	
	13,905,469
	
	18,520,612
	
	6,339,960
	
	5,847,785
	
	(7,301,220)
	
	(1,224,954)
	
	27,789,882
	
	37,758,381

	Unallocated
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   liabilities
	             -
	
	             -
	
	             -
	
	-
	
	             -
	
	-
	
	-
	
	-
	
	17,810,229
	
	14,035,916

	Total liabilities
	14,845,673
	
	14,614,938
	
	13,905,469
	
	18,520,612
	
	6,339,960
	
	5,847,785
	
	(7,301,220)
	
	(1,224,954)
	
	45,600,111
	
	51,794,297

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Capital expenditure
	1,312,154
	
	2,679,407
	
	411,389
	
	411,648
	
	718,926
	
	712,876
	
	-
	
	-
	
	2,442,469
	 
	3,803,931

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Depreciation
	966,924
	
	837,195
	
	1,865,579
	
	1,743,343
	
	426,517
	
	419,875
	
	-
	
	-
	
	3,259,020
	
	3,000,413

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Amortisation 
	44,793
	
	50,543
	
	27,368
	
	30,232
	
	694
	
	744
	
	-
	
	-
	
	72,855
	
	81,519

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Gain on disposal
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   of assets
	260
	
	77
	
	4,594
	
	206
	
	3,500
	
	762
	
	-
	
	-
	
	8,354
	
	1,045


Geographic segments
	
	Consolidated financial statements

	
	Revenue from 

sale of goods
	
	Segment assets
	
	Capital expenditure

	
	2010
	
	2009
	
	2010
	
	2009
	
	2010
	
	2009

	
	(in thousand Baht)

	Thailand
	13,908,715
	
	11,916,524
	
	44,341,459
	
	43,799,125
	
	1,215,133
	
	1,430,040

	North America
	20,336,930
	
	12,437,639
	
	14,308,434
	
	13,167,056
	
	514,603
	
	2,255,015

	Europe
	31,224,196
	
	30,368,906
	
	19,349,951
	
	17,293,931
	
	711,914
	
	118,876

	Rest of the world
	31,388,354
	
	25,271,157
	
	4,864
	
	-
	
	819
	
	-

	Total 
	96,858,195
	
	79,994,226
	
	78,004,708
	
	74,260,112
	
	2,442,469
	
	3,803,931


22 Costs of sales 

	
	Consolidated
	
	Separate

	   
	financial statements
	
	financial statements

	
	2010
	
	2009
	
	2010
	
	2009

	
	(in thousand Baht)

	Changes in inventories of finished
	
	
	
	
	
	
	

	   goods and work in process
	(1,999,054)
	
	(1,279,343)
	
	-
	
	-

	Raw materials and consumables used
	72,531,705
	
	58,371,999
	
	-
	
	-

	Depreciation and amortisation
	3,251,726
	
	2,995,508
	
	-
	
	-

	Others
	8,340,255
	
	7,577,716
	
	-
	
	-

	Total
	82,124,632
	
	67,665,880
	
	-
	
	-


23 Selling expenses
	
	Consolidated
	
	Separate

	   
	financial statements
	
	financial statements

	
	2010
	
	2009
	
	2010
	
	2009

	
	(in thousand Baht)

	Distribution
	4,173,789
	
	3,865,425
	
	-
	
	-

	Depreciation and amortisation
	80,149
	
	86,424
	
	-
	
	-

	Travelling expense
	64,163
	
	37,228
	
	-
	
	-

	Insurance expense
	30,888
	
	41,406
	
	-
	
	-

	Others
	300,580
	
	239,169
	
	-
	
	-

	Total
	4,649,569
	
	4,269,652
	
	-
	
	-


24 Administrative expenses
	
	Consolidated
	
	Separate

	   
	financial statements
	
	financial statements

	
	2010
	
	2009
	
	2010
	
	2009

	
	(in thousand Baht)

	Personnel expense
	238,287
	
	152,483
	
	-
	
	-

	Professional fees
	120,505
	
	164,912
	
	31,488
	
	10,311

	Others
	467,835
	
	334,578
	
	1,854
	
	1,185

	Total
	826,627
	
	651,973
	
	33,342
	
	11,496


25 Employee benefit expenses

	
	Consolidated
	
	Separate

	   
	financial statements
	
	financial statements

	
	2010
	
	2009
	
	2010
	
	2009

	
	(in thousand Baht)

	Management
	
	
	
	
	
	
	

	Wages and salaries
	93,828
	
	97,458
	
	-
	
	-

	Contribution to defined contribution
	
	
	
	
	
	
	

	   plans and social security
	741
	
	1,163
	
	-
	
	-

	Others
	52,702
	
	25,280
	
	6,780
	
	1,300

	
	147,271
	
	123,901
	
	6,780
	
	1,300

	
	
	
	
	
	
	
	

	Other employees
	
	
	
	
	
	
	

	Wages and salaries
	1,947,923
	
	1,666,987
	
	-
	
	-

	Contribution to defined contribution
	
	
	
	
	
	
	

	   plans and social security
	94,014
	
	81,540
	
	-
	
	-

	Bonus
	240,117
	
	167,427
	
	-
	
	-

	Staff welfare
	160,117
	
	75,840
	
	-
	
	-

	Others
	308,678
	
	317,022
	
	-
	
	-

	
	2,750,849
	
	2,308,816
	
	-
	
	-

	Total
	2,898,120
	
	2,432,717
	
	6,780
	
	1,300


Provident funds
These defined contribution plans comprise provident funds established by a subsidiary of the Company for its Thai employees.  Membership to the funds is on a voluntary basis.  Contributions are made monthly by the employees at the rate of 2% of their basic salaries and by the Company at the rate of 2% of the employees’ basic salaries.  The provident funds are registered with the Ministry of Finance as juristic entities and are managed by a licensed Fund Manager.  Total expense recognised by the Thai entities for contribution plans for the year ended 31 December 2010 amounted to approximately Baht 0.7 million (2009: Baht 0.6 million).

Employee retirement schemes  
A U.S. subsidiary has established a 401(k) plan that allows eligible employees to contribute up to 60% of their compensation, with the Company matching 50% of employee contributions up to 
6% of their compensation.  The plan also allows discretionary profit sharing contributions to be made by management.  Total expense recognised for the plan for the year ended 31 December 2010 amounted to approximately USD 0.1 million (Baht 1.8 million) (2009: USD 0.1 million 
(Baht 1.6 million).
Two subsidiaries in Europe have established defined benefit plans that provide pension benefits for their employees upon retirement.  The plans entitle a retired employee to receive an annual payment equal to 1/60 of final salary for each year of employment.  Total expense recognised for the plan for the year ended 31 December 2010 amounted to EUR 1.3 million (Baht 53.0 million) (2009: EUR 1.4 million (Baht 65.0 million)).
The following information below relates to the defined benefit plans operated by the two European subsidiaries:
	
	Consolidated
	
	Separate

	   
	financial statements
	
	financial statements

	
	2010
	
	2009
	
	2010
	
	2009

	
	(in thousand Baht)

	(1) Total pension cost
	
	
	
	
	
	
	

	Current service cost
	42,189
	
	53,812
	
	-
	
	-

	Interest cost
	11,516
	
	11,214
	
	-
	
	-

	Expected long term return on
	
	
	
	
	
	
	

	     plan assets
	(707)
	
	-
	
	-
	
	-

	      Total periodic pension cost
	52,998
	
	65,026
	
	-
	
	-

	
	
	
	
	
	
	
	

	The expense is recognized in the
	
	
	
	
	
	
	

	following line items in the statement
	
	
	
	
	
	
	

	of income:
	
	
	
	
	
	
	

	Cost of sales
	52,998
	
	65,026
	
	-
	
	-

	Administrative expenses
	-
	
	-
	
	-
	
	-

	Total
	52,998
	
	65,026
	
	-
	
	-

	
	
	
	
	
	
	
	

	(2) Change in present value of defined
	
	
	
	
	
	
	

	
   benefit obligation
	
	
	
	
	
	
	

	           Defined benefit obligation at 
	
	
	
	
	
	
	

	               beginning of year
	225,846
	
	51,792
	
	-
	
	-

	Defined benefit obligation assumed
	
	
	
	
	
	
	

	    upon acquisition of subsidiaries
	-
	
	120,872
	
	-
	
	-

	Current service cost
	42,189
	
	53,812
	
	-
	
	-

	Interest cost
	11,516
	
	11,214
	
	-
	
	-

	Expected employees contribution
	10,839
	
	-
	
	-
	
	-

	Actuarial gain
	(30,005)
	
	(10,332)
	
	-
	
	-

	Currency translation differences
	(39,012)
	
	(1,512)
	
	-
	
	-

	Total defined benefit obligation at end
	
	
	
	
	
	
	

	     of year
	221,373
	
	225,846
	
	-
	
	-

	
	
	
	
	
	
	
	

	(3) Less fair value of pension plan assets
	
	
	
	
	
	
	

	         at end of year
	(114,262)
	
	(107,534)
	
	-
	
	-

	
	
	
	
	
	
	
	

	(4) Liability recognized in the
	
	
	
	
	
	
	

	
   balance sheet
	(107,111)
	
	(118,312)
	
	-
	
	-

	  
	
	
	
	
	
	
	

	(5) Principal actuarial assumptions at end
	
	
	
	
	
	
	

	
   of year 
	
	
	
	
	
	
	

	Discount rate
	4.90%
	
	5.20%
	
	-
	
	-

	     Expected long-term rate of return
	
	
	
	
	
	
	

	
   on plan assets
	4.90%
	
	5.20%
	
	-
	
	-

	Future salary increase
	3.00%
	
	3.50%
	
	-
	
	-


One subsidiary in Europe has established defined contribution plan that provide benefits for its employees upon retirement.  Total annual contribution by the employer to the plan is defined by the annual and risk premiums charged by the insurance company.   Total expense recognized for the plan for the year ended 31 December 2010 was GBP 0.3 million (Baht 15.0 million) (2009: GBP 0.3 million (Baht 15.5 million).
26 Expenses by nature
The statements of income include an analysis of expenses by function.  Expenses by nature disclosed in accordance with the requirements of various TFRS were as follows:
	
	Consolidated 

financial statements
	
	Separate 

financial statements

	
	2010
	
	2009
	
	2010
	
	2009

	
	(in thousand Baht)

	Included in cost of sales of goods:
	
	
	
	
	
	
	

	Changes in inventories of finished goods 
	
	
	
	
	
	
	

	    and work in progress
	(1,999,054)
	
	(1,279,343)
	
	-
	
	-

	Raw materials and consumables used
	72,531,705
	
	58,371,999
	
	-
	
	-

	Employee benefits expense
	2,512,562
	
	2,156,333
	
	-
	
	-

	Depreciation and amortisation expense
	3,251,726
	
	2,995,508
	
	-
	
	-

	
	
	
	
	
	
	
	

	Included in selling and administrative
	
	
	
	
	
	
	

	    expenses:
	
	
	
	
	
	
	

	Employee benefits expense
	238,287
	
	152,483
	
	-
	
	-

	Depreciation and amortisation expense
	80,149
	
	86,424
	
	-
	
	-


27 Finance costs
	
	
	Consolidated
	
	Separate

	
	
	financial statements
	
	financial statements

	
	Note
	2010
	
	2009
	
	2010
	
	2009

	
	
	(in thousand Baht)

	Interest expense:
	
	
	
	
	
	
	
	

	   Related parties 
	5
	-
	
	-
	
	-
	
	7,436

	   Financial institutions
	
	1,306,604
	
	1,714,648
	
	115,354
	
	49,128

	
	
	1,306,604
	
	1,714,648
	
	115,354
	
	56,564

	Less: capitalised as part of 
	
	
	
	
	
	
	
	

	   construction in progress
	13
	(13,084)
	
	(113,116)
	
	-
	
	-

	Net
	
	1,293,520
	
	1,601,532
	
	115,354
	
	56,564


28 Income tax expense
	
	Consolidated
	
	Separate

	   
	financial statements
	
	financial statements

	
	2010
	
	2009
	
	2010
	
	2009

	
	(in thousand Baht)

	Current tax expense
	
	
	
	
	
	
	

	Current year
	487,846
	
	523,937
	
	608
	
	33

	Adjustments for prior years
	-
	
	30,017
	
	-
	
	-

	Total
	487,846
	
	553,954
	
	608
	
	33


The current tax expense in the consolidated statement of income is less than the amount determined by applying the Thai corporation tax rate to the accounting profit for the year, principally, because a significant portion of the Group’s profit was derived from a) promoted activities (see Note 29) which are not subject to tax, b) oversea entities for which the corporation tax rates are lower than Thai corporation tax rate, and because of unutilised tax losses brought forward from the previous year which have been utilised during the year to set-off against the current year’s tax charge.
Deferred income tax liabilities recorded in the accounts of subsidiaries located in jurisdictions outside Thailand and not included in the consolidated financial statements amounted to Baht 2,126.2 million as at 31 December 2010 (2009: Baht 960.2 million).

29 Promotional privileges

By virtue of the provisions of the Industrial Investment Promotion Act B.E. 2520, the Company and certain subsidiaries incorporated in Thailand have been granted privileges by the Board of Investment at various times relating to their manufacturing of worsted wool yarn, wool top, Purified Terephthalic Acid (PTA), polyethylene terephthalate resin, PET preforms and closures and amorphous resin (“promoted operations”).  The privileges granted include:

(a) exemption from payment of import duty on machinery approved by the Board of Investment;

(b) exemption from payment of income tax on net profit from promoted operations for a period of eight years from the date on which income is deemed to first derive from such operations;

(c) a 50% reduction in the normal income tax rate on the net profit derived from promoted operations for a period of five years, commencing from the expiry date in (b) above;
(d) a five-year carry forward period for losses for tax purposes from promoted operations during the period in (b) above;
(e) income exclusions and additional deductions in computing the taxable income for promoted operations during the period in (b) above;
(f) exemption from income tax on dividend paid to the shareholders from the profit of the promoted operation during the corporate income tax exemption period; and
(g) double deduction of the cost of transportation, electricity and water supply for corporate income tax purposes for a period of ten years, from the date on which income is deemed to first derive from promoted operations.

As promoted companies, the subsidiaries in Thailand must comply with certain terms and conditions prescribed in the promotional certificates.

Summary of revenue from promoted and non-promoted businesses:
	
	Consolidated financial statements

	
	2010
	
	2009

	
	
	
	Non-
	
	
	
	
	
	Non-
	
	

	
	Promoted
	
	promoted
	
	
	
	Promoted
	
	promoted
	
	

	
	businesses
	
	businesses
	
	Total (a)
	
	businesses
	
	businesses
	
	Total (a)

	
	(in thousand Baht)

	Export sales
	18,553,644
	
	17,889,410
	
	36,443,054
	
	20,178,460
	
	11,257,402
	
	31,435,862

	Local sales
	22,294,146
	
	13,432,243
	
	35,726,389
	
	19,159,418
	
	10,555,195
	
	29,714,613

	Total revenue
	40,847,790
	
	31,321,653
	
	72,169,443
	
	39,337,878
	
	21,812,597
	
	61,150,475


(a)   excluding revenues from foreign subsidiaries and inter-company eliminations.

30 Basic earnings per share

The calculations of basic earnings per share for the years ended 31 December 2010 and 2009 were based on the profit for the years attributable to equity holders of the Company and the weighted average number of ordinary shares outstanding during the years (for 2009, after giving effect to the reduction in par value (Note 19)) as follows:
	
	Consolidated
	
	Separate

	   
	financial statements
	
	financial statements

	
	2010
	
	2009
	
	2010
	
	2009

	
	(in thousand Baht / thousand shares)

	Profit attributable to equity holders
	
	
	
	
	
	
	

	   of the Company (basic)
	10,560,445
	
	4,824,097
	
	3,387,013
	
	1,172,934

	Number of ordinary shares outstanding
	
	
	
	
	
	
	

	   at 1 January
	3,351,544
	
	3,351,544
	
	3,351,544
	
	3,351,544

	Effect of shares issued on 5 February
	888,493
	
	-
	
	888,493
	
	-

	Weighted average number of
	
	
	
	
	
	
	

	ordinary shares outstanding (basic)
	4,240,037
	
	3,351,544
	
	4,240,037
	
	3,351,544

	
	
	
	
	
	
	
	

	Earnings per share (basic) (in Baht)
	2.49
	*
	1.44
	
	0.80
	
	0.35

	*Includes gain on a bargain purchase of Baht 0.13 per share and share of profit of jointly-controlled entity of Baht 0.45 per share
	
	
	
	
	
	
	


31 Dividends

At the annual general meeting of the shareholders of the Company held on 27 April 2010, the shareholders approved the appropriation of dividend of Baht 0.33 per share, amounting to Baht 1,430.3 million. The dividend was paid to shareholders in May 2010.

32 Financial instruments
Financial risk management policies

The Group is exposed to normal business risks from changes in market interest rates and currency exchange rates and from non-performance of contractual obligations by counterparties.  The Group does not hold or issue derivative financial instruments for speculative or trading purposes.

Risk management is integral to the whole business of the Group.  The Group has a system of controls in place to create an acceptable balance between the cost of risks occurring and the cost of managing the risks.  The management continually monitors the Group’s risk management process to ensure that an appropriate balance between risk and control is achieved.

Capital Management

The Board’s policy is to maintain a strong capital base so as to maintain investor, creditor and market confidence and to sustain future development of the business. The Board of Directors monitors the return on capital, which the Group defines as result from operating activities divided by total shareholders’ equity, excluding minority interests. The Board of Directors also monitors the level of dividends to ordinary shareholders.

Interest rate risk

Interest rate risk is the risk that future movements in market interest rates will affect the results of the Group’s operations and its cash flows.  The Group is primarily exposed to interest rate risk from its borrowings (see Note 16).

The effective interest rates of loans to related parties as at 31 December and the periods in which the loans mature or reprice were as follows:
	
	Separate financial statements

	
	Effective 
	
	
	
	After 1 year 
	
	
	
	

	
	interest
	
	Within 1 
	
	but within 5 
	
	After 5 
	
	

	
	rate
	
	year
	
	years
	
	years
	
	Total 

	
	(% per annum)
	
	(in thousand Baht)

	2010
	
	
	
	
	
	
	
	
	

	Current
	
	
	
	
	
	
	
	
	

	Short-term loans to related
	
	
	
	
	
	
	
	
	

	party
	0.75-1.38
	
	5,681,235
	
	-
	
	-
	
	5,681,235

	Non-current
	
	
	
	
	
	
	
	
	

	Long-term loans to related
	
	
	
	
	
	
	
	
	

	parties
	0.75-5.13
	
	-
	
	-
	
	1,163,172
	
	1,163,172

	Total
	
	
	5,681,235
	
	-
	
	1,163,172
	
	6,844,407


	2009
	
	
	
	
	
	
	
	
	

	Non-current
	
	
	
	
	
	
	
	
	

	Long-term loans to related
	
	
	
	
	
	
	
	
	

	parties
	2.4-5.1
	
	-
	
	-
	
	1,262,628
	
	1,262,628

	Total
	
	
	-
	
	-
	
	1,262,628
	
	1,262,628


The effective interest rates of interest-bearing financial liabilities as at 31 December and the periods in which those liabilities mature or re-price were as follows:
	
	Consolidated financial statements

	
	Effective 
	
	
	
	After 1 year 
	
	
	
	

	
	interest
	
	Within 1 
	
	but within 5 
	
	After 5 
	
	

	
	rate
	
	year
	
	years
	
	years
	
	Total 

	
	(% per annum)
	
	(in thousand Baht)

	2010
	
	
	
	
	
	
	
	
	

	Current
	
	
	
	
	
	
	
	
	

	Bank overdrafts
	5.13
	
	45,137
	
	-
	
	-
	
	45,137

	Short-term loans from 
	
	
	
	
	
	
	
	
	

	financial institutions
	1.40-7.73
	
	5,319,756
	
	-
	
	-
	
	5,319,756

	Long-term loans from 
	
	
	
	
	
	
	
	
	

	financial institutions
	1.87-5.94
	
	5,954,143
	
	-
	
	-
	
	5,954,143

	Finance lease liabilities
	3.15-7.33
	
	22,135
	
	-
	
	-
	
	22,135

	Non-current
	
	
	
	
	
	
	
	
	

	Long-term loans from 
	
	
	
	
	
	
	
	
	

	financial institutions
	1.87-5.94
	
	-
	
	18,816,662
	
	1,988,436
	
	20,805,098

	Finance lease liabilities
	3.15-7.33
	
	-
	
	58,424
	
	-
	
	58,424

	Total
	
	
	11,341,171
	
	18,875,086
	
	1,988,436
	
	32,204,693

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	2009
	
	
	
	
	
	
	
	
	

	Current
	
	
	
	
	
	
	
	
	

	Bank overdrafts
	5.2-8.2
	
	24,776
	
	-
	
	-
	
	24,776

	Short-term loans from 
	
	
	
	
	
	
	
	
	

	financial institutions
	2.0-5.2
	
	9,979,671
	
	-
	
	-
	
	9,979,671

	Long-term loans from 
	
	
	
	
	
	
	
	
	

	financial institutions
	2.0-5.9
	
	4,643,396
	
	-
	
	-
	
	4,643,396

	Finance lease liabilities
	2.7-6.2
	
	24,538
	
	-
	
	-
	
	24,538

	Non-current
	
	
	
	
	
	
	
	
	

	Long-term loans from 
	
	
	
	
	
	
	
	
	

	financial institutions
	2.0-5.9
	
	-
	
	19,885,264
	
	5,445,121
	
	25,330,385

	Finance lease liabilities
	2.7-6.2
	
	-
	
	73,374
	
	-
	
	73,374

	Total
	
	
	14,672,381
	
	19,958,638
	
	5,445,121
	
	40,076,140


	
	Separate financial statements

	
	Effective 
	
	
	
	After 1 year 
	
	
	
	

	
	interest
	
	Within 1 
	
	but within 5 
	
	After 5 
	
	

	
	rate
	
	year
	
	years
	
	years
	
	Total 

	
	(% per annum)
	
	(in thousand Baht)

	2010
	
	
	
	
	
	
	
	
	

	Current
	
	
	
	
	
	
	
	
	

	Long-term loans from 
	
	
	
	
	
	
	
	
	

	financial institutions
	1.99-5.94
	
	755,083
	
	-
	
	-
	
	755,083

	Non-current
	
	
	
	
	
	
	
	
	

	Long-term loans from 
	
	
	
	
	
	
	
	
	

	financial institutions
	
1.99-5.94
	
	-
	
	2,725,518
	
	934,208
	
	3,659,726

	Total
	
	
	755,083
	
	2,725,518
	
	934,208
	
	4,414,809

	
	
	
	
	
	
	
	
	
	

	2009
	
	
	
	
	
	
	
	
	

	Current
	
	
	
	
	
	
	
	
	

	Long-term loans from 
	
	
	
	
	
	
	
	
	

	financial institutions
	3.4-5.1
	
	162,600
	
	-
	
	-
	
	162,600

	Non-current
	
	
	
	
	
	
	
	
	

	Long-term loans from 
	
	
	
	
	
	
	
	
	

	financial institutions
	3.4-5.1
	
	-
	
	1,708,348
	
	446,810
	
	2,155,158

	Total
	
	
	162,600
	
	1,708,348
	
	446,810
	
	2,317,758


Foreign currency risk

The Group is exposed to foreign currency risk relating to purchases and sales which are denominated in foreign currencies.  The Group primarily utilises forward exchange contracts with maturities of less than one year to hedge certain financial assets and liabilities denominated in foreign currencies.  The forward exchange contracts entered into at balance sheet date also relate to anticipated purchases and sales, denominated in foreign currencies, for the subsequent period.

As at 31 December, the Group and the Company were exposed to foreign currency risk in respect of financial assets and liabilities denominated in the following currencies:
	
	
	Consolidated
	
	Separate

	
	
	financial statements
	
	financial statements

	
	Note
	2010
	
	2009
	
	2010
	
	2009

	
	
	(in thousand Baht)

	United States Dollars
	
	
	
	
	
	
	
	

	Cash and cash equivalents
	6
	56,357
	
	86,327
	
	-
	
	-

	Other investments
	7
	345,180
	
	347,837
	
	-
	
	-

	Trade accounts receivable
	8
	7,184,966
	
	4,864,721
	
	      -
	
	      -

	Interest-bearing liabilities
	16
	(12,891,344)
	
	(15,861,773)
	
	(449,219)
	
	(535,199)

	Trade accounts payable
	17
	(3,990,823)
	
	(3,131,523)
	
	      -
	
	      -

	Gross balance sheet exposure
	
	(9,295,664)
	
	(13,694,411)
	
	(449,219) 
	
	(535,199) 

	
	
	
	
	
	
	
	
	

	Euro
	
	
	
	
	
	
	
	

	Cash and cash equivalents
	6
	918,233
	
	772,491
	
	-
	
	-

	Other investments
	7
	196,546
	
	235,144
	
	-
	
	-

	Trade accounts receivable
	8
	1,767,741
	
	1,650,759
	
	-
	
	-

	Interest-bearing liabilities
	16
	(6,148,346)
	
	(8,529,163)
	
	(429,228)
	
	(577,541)

	Trade accounts payable
	17
	(3,004,958)
	
	(3,165,223)
	
	   -
	
	   -

	Gross balance sheet exposure
	
	(6,270,784)
	
	(9,035,992)
	
	(429,228)
	
	(577,541)

	
	
	
	
	
	
	
	
	

	Pounds Sterling
	
	
	
	
	
	
	
	

	Cash and cash equivalents
	6
	59,266
	
	101,020
	
	-
	
	-

	Trade accounts receivable
	8
	396,346
	
	814,796
	
	-
	
	-

	Trade accounts payable
	17
	(8,610)
	
	(82,732)
	
	-
	
	-

	Gross balance sheet exposure
	
	447,002
	
	833,084
	
	-
	
	-

	
	
	
	
	
	
	
	
	

	Lithuanian Litas
	
	
	
	
	
	
	
	

	Cash and cash equivalents
	6
	37,052
	
	45,581
	
	-
	
	-

	Trade accounts receivable
	8
	54,251
	
	93,810
	
	-
	
	-

	Trade accounts payable
	17
	(66,730)
	
	(104,644)
	
	-
	
	-

	Gross balance sheet exposure
	
	24,573
	
	34,747
	
	-
	
	-

	
	
	
	
	
	
	
	
	

	Japanese Yen
	
	
	
	
	
	
	
	

	Trade accounts receivable
	8
	9,102
	
	-
	
	-
	
	-

	Interest-bearing liabilities
	16
	(2,995)
	
	-
	
	-
	
	-

	Trade accounts payable
	17
	(787)
	
	-
	
	-
	
	-

	Gross balance sheet exposure
	
	5,320
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	
	

	Swiss Franc
	
	
	
	
	
	
	
	

	Cash and cash equivalents
	6
	1,313
	
	-
	
	-
	
	-

	Gross balance sheet exposure
	
	1,313
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	
	

	Nigeria Naira
	
	
	
	
	
	
	
	

	Cash and cash equivalents
	6
	901
	
	-
	
	-
	
	-

	Gross balance sheet   exposure
	
	901
	
	-
	
	-
	
	-


The net fair value of forward exchange contracts at 31 December 2010 was Baht 3,844.8 million (net asset transactions) (2009: Baht 1,275.5 million).
Credit risk

Credit risk is the potential financial loss resulting from the failure of a customer or counterparty to settle its financial and contractual obligations to the Group as and when they fall due.

Management has a credit policy in place and the exposure to credit risk is monitored on an ongoing basis.  Credit evaluations are performed on all customers requiring credit over a certain amount.  At the balance sheet date, there were no significant concentrations of credit risk.  The maximum exposure to credit risk is represented by the carrying amount of each financial asset in the balance sheet.  However, due to the large number of parties comprising the Group’s customer base, management does not anticipate material losses from its debt collection.

Liquidity risk

The Group monitors its liquidity risk and maintains a level of cash and cash equivalents deemed adequate by management to finance the Group’s operations and to mitigate the effects of fluctuations in cash flows.
Fair values
The fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable, willing parties in an arm’s length transaction.

The fair value of trade and other accounts receivables is taken to approximate the carrying value.

The fair value of interest rate swaps is based on broker quotes.  Those quotes are tested for reasonableness by discounting estimated future cash flows based on the terms and maturity of each contract and using market interest rates for a similar instrument at the measurement date.

The fair value of forward exchange contracts is based on their listed market prices, if available.  If a listed market price is not available, then fair value is estimated by discounting the difference between the contractual forward price and the current forward price at the reporting date for the residual maturity of the contract using a risk-free interest rate (based on government bonds).

The fair value of non-derivative financial liabilities, which is determined for disclosure purposes, is calculated based on the present value of future principal and interest cash flows, discounted at the market rate of interest at the reporting date.

As at 31 December 2010 and 2009, the financial assets and liabilities have fair values that do not differ significantly from the amounts recorded in the balance sheet.
33 Commitments with non-related parties
	
	Consolidated

	
	financial statements

	
	2010
	
	2009

	
	(in million Baht)

	Capital commitments
	

	Contracted but not provided for
	
	
	

	Buildings and other construction
	253
	
	348

	Machinery and equipment
	940
	
	54

	Total
	1,193
	
	402

	
	
	
	

	Non-cancellable operating lease commitments
	
	
	

	Within one year
	182
	
	194

	After one year but within five years
	564
	
	670

	After five years
	4,239
	
	5,181

	Total
	4,985
	
	6,045

	
	
	
	

	Other commitments
	
	
	

	Purchase orders and letters of credit
	
	
	

	   for goods and supplies
	315
	
	543

	Service commitment
	-
	
	11

	Forward and swap contracts
	4,924
	
	1,285

	Bank guarantees
	1,166
	
	1,396

	Bills discounted
	104
	
	1,426

	Total
	6,509
	
	4,661


Other commitments


Certain subsidiaries have executed long-term purchase agreements committing them to purchase agreed quantities of raw materials for periods up to three years, at prices linked to the market prices of the underlying commodities.
34 Contingent liabilities

On 18 December 2009, Eastman Chemical Company ("Eastman") filed a complaint in the Delaware District Court, USA against  four subsidiaries  of the Company alleging the infringement of certain patents owned by Eastman, a breach of the technology license agreement between Eastman and the defendants and the misappropriation of Eastman’s confidential and proprietary trade secret information. No damages were specified.

The defendants are defending themselves against the claims. The subsidiaries have appointed legal counsel to defend their interests.  At this time, the outcome of the proceedings or the total amount of possible damages, if any, cannot be reasonably estimated.   Management believes that the outcome of the proceedings will not have a material adverse effect on the Company's consolidated financial position, results of operations, or cash flows.

35 Events after the reporting period
a)   On 21 February 2011, the Board of Directors proposed for the dividend payment of Baht 0.66 per share, amounting up to Baht 3,178.5 million depending on the number of issued and paid-up capital upon completion of TSR process on 25 February 2011.  This dividend payment is subject to the approval by the shareholders of the Company. 
b) On 17 December 2010, the shareholders approved the issuance of 481,582,397 TSRs to the Company’s existing shareholders and the allocation ratio will be 9 existing shares to 1 new TSR. Each TSR can be exercised for 1 share at an exercise price of Baht 36 per share. The allocation of 481,585,672 newly issued ordinary shares (see Note 19) at the par value of Baht 1 per share will be reserved for the exercise of TSRs.  The exercise of TSR is in progress and will complete on 25 February 2011.   

c) On 24 January 2011, the Company signed a joint venture agreement with Sinterama S.p.A. (“Sinterama”) to form a joint venture company in Germany, whereby the Company will hold 75% ownership interest in the joint venture company.  On 4 February 2011, the Company and Sinterama signed a definitive share purchase agreement with the seller to acquire Trevira GmbH (“Trevira”), a registered company in Germany, through an acquisition of 100% of outstanding shares of Trevira for a cash consideration of EUR 41 million (Baht 1,638 million). Trevira operates plants in Germany and Poland to manufacture polyester staple fibers and specialty filaments.  The transaction is expected to be completed in the second quarter of 2011.
d) On 27 January 2011, Guangdong IVL PET Polymer Company Limited, an indirect subsidiary incorporated in China, completed the acquisition of net assets of a PET polymers and polyester polymers business in Kaiping City, Guangdong province, China, through purchase of assets from Guangdong Shinda UHMWPE Co., Ltd. for a cash consideration of USD 48.2 million (Baht 1,452 million). The Group is in the process of determining the fair value of the acquired net assets. 
e) As a result of a definitive agreement entered into between the Company, Invista S.a.r.l., and Arteva Latin America B.V. on 12 November 2010 to acquire polyester resins and polyester staple businesses located in the U.S.A. and Mexico: 

(i)   On 27 January 2011, Starpet Subsidiary Inc., a new indirect subsidiary, was incorporated in the U.S.A., with an authorized share capital of 5,000 shares with no par value for the purpose of reorganization of the Group’s business operations located in U.S.A.

(ii) On 27 January 2011, IVL Holding S. de. R.L. de C.V., a new indirect subsidiary, was incorporated in Mexico, with an authorized share capital of MXN 3,000 (Baht 7 thousand) for purpose of the acquisition of the PET resins and polyester fibers business of Grupo Arteva S. de R.L. de C.V. and its affiliates located in Queretaro, Mexico. 
(iii) Auriga Polymers Inc., a new subsidiary, was incorporated in USA for the purpose of the acquisition of the net assets of PET resins and polyester fibers business of Invista S.a.r.l. in USA (see Note 1).

Total purchase price is approximately USD 420 million (Baht 12,664 million). The transactions are expected to be completed in the first quarter of 2011.

f) The Company signed two definitive agreements with SK Chemicals, and SK Syntec on 8 December 2010 to acquire PET and polyester businesses located in Poland and Indonesia. Total purchase price is approximately USD 183 million (Baht 5,518 million). On 7 February 2011, IVL Poland Sp.z.o.o., a new indirect subsidiary, was established in Poland, with an authorized capital of PLN 5,000 (Baht 50 thousand) for the purpose of the acquisition of business in Poland.  The transaction is expected to be completed in the first quarter of 2011.
g) On 10 January 2011, Indo Polymers Mauritius Limited, a new subsidiary, was incorporated in Mauritius, with an authorized share capital of USD 1. On 21 January 2011, Indo Polymers Mauritius Limited then set up Indorama Netherlands Cooperatief U.A., a new subsidiary, incorporated in the Netherlands, with an authorized share capital of EUR 18,100 (Baht 0.7 million). On 27 January 2011, Indorama Netherlands Cooperatief U.A. then set-up Indorama Netherlands B.V., a new subsidiary, incorporated in the Netherlands, with an authorized share capital of EUR 18,000 (Baht 0.7 million).  These companies are set up for the purpose of investments in business acquisitions and expansions in the future.            

36 Thai Financial Reporting Standards (TFRS) not yet adopted
The Group has not adopted the following new and revised TFRS that have been issued as of the reporting date but are not yet effective.  The new and revised TFRS are anticipated to become effective for annual financial periods beginning on or after 1 January in the year indicated in the following table.
	             TFRS
	                                     Topic
	Year effective

	TAS 1 (revised 2009)
	Presentation of Financial Statements
	2011

	TAS 2 (revised 2009)
	Inventories 
	2011

	TAS 7 (revised 2009)
	Statement of Cash Flows 
	2011

	TAS 8 (revised 2009)
	Accounting Policies, Changes in Accounting Estimates and    Errors 
	2011

	TAS 10 (revised 2009)
	Events after the Reporting Period 
	2011

	TAS 17 (revised 2009)
	Leases
	2011

	TAS 23 (revised 2009)
	Borrowing Costs 
	2011

	TAS 24 (revised 2009)
	Related Party Disclosures 
	2011

	TAS 27 (revised 2009)
	Consolidated and Separate Financial Statements 
	2011

	TAS 28 (revised 2009)
	Investments in Associates 
	2011

	TAS 31 (revised 2009)
	Interests in Joint Ventures 
	2011

	TAS 33 (revised 2009)
	Earnings per Share 
	2011

	TAS 34 (revised 2009)
	Interim Financial Reporting 
	2011

	TAS 36 (revised 2009)
	Impairment of Assets
	2011

	TAS 37 (revised 2009)
	Provisions, Contingent Liabilities and   Contingent Assets
	2011

	TAS 38 (revised 2009)
	Intangible Assets 
	2011


Management expects to adopt and apply these new TFRS in accordance with the FAP’s announcement and has made a preliminary assessment of the potential initial impact on the consolidated and separate Company’s financial statements of those new standards assessed to have the greatest potential impact on the financial statements in the period of initial application.  These standards are as follows:
TAS 16 (revised 2009) – Property, plant and equipment

The principal changes introduced by the revised TAS 16 and affecting the Group/Company are that (i) costs of asset dismantlement, removal and restoration have to be included as asset costs and subject to annual depreciation; (ii) the depreciation charge has to be determined separately for each significant part of an asset; and (iii) in determining the depreciable amount, the residual value of an item of property, plant and equipment has to be measured at the amount estimated receivable currently for the asset if the asset were already of the age and in the condition expected at the end of its useful life. Furthermore, the residual value and useful life of an asset have to be reviewed at least at each financial year-end.  

The revised TAS 16 permits as a transitional provision that the change for (i) shall be applied retrospectively and changes for (ii) and (iii) may be applied prospectively from the year of introduction.   Management is currently reviewing the impact on the financial statements of introducing the revised TAS 16 from 1 January 2011. Management intends to adopt this standard from 1 January 2011 with an expected reduction to retained earnings, related to the change for (i), amounting to Baht 190.0 million.

TAS 19 – Employee benefits
In respect of Thailand legal severance plan, there is currently no Thai accounting standard covering employee benefits and the Group does not presently account for the costs of post-employment benefits under defined benefit plans; other long-term employee benefits; and termination benefits until such costs are incurred.  The new TAS 19 includes the requirements to recognise and account for such costs in the period in which the service is performed. The requirements are complex and require actuarial assumptions to measure the obligation and expense. Moreover, the obligations are measured on a discounted basis because they may be settled many years after the employees render the related service. The transitional provisions of TAS 19 permit the transitional liability to be recognised and accounted for in one of four different ways: (i) retrospectively; (ii) immediately in equity (retained earnings) at the transition date; (iii) immediately in profit or loss at the transition date; (iv) as an expense on a straight-line basis over up to five years from the transition date.  Management has determined that the transitional liability as at 1 January 2011 for post-employment benefits is Baht 110.3 million for the Group. Management intends to adopt transitional provision (ii) to recognise and account for this liability.
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