VIBHAVADI MEDICAL CENTER PUBLIC COMPANY LIMITED AND SUBSIDIARY

NOTES TO THE INTERIM FINANCIAL STATEMENTS 
MARCH 31, 2010 AND 2009 (REVIEWED) AND DECEMBER 31, 2009 (AUDITED)

1. BASIS OF INTERIM FINANCIAL STATEMENTS AND CONSOLIDATED INTERIM FINANCIAL STATEMENTS PREPARATION
These interim financial statements are prepared in accordance with Thai Generally Accepted Accounting Principles under the Accounting Act B.E. 2543, being those Thai Accounting Standards issued under the Accounting Profession Act B.E.2547, and the financial reporting requirements of the Securities and Exchange Commission. The primary financial statements (i.e. balance sheets, statements of income, changes in shareholders’ equity and cash flows) are prepared in the full format as required by the Securities and Exchange Commission. The notes to the financial statements are prepared in a condensed format according to Thai Accounting Standard No. 34 (formerly: TAS 41), ‘Interim Financial Reporting’ and additional notes are presented as required by the Securities and Exchange Commission.


The interim financial statements are prepared as additional information to financial statements for the year ended December 31, 2009 with the emphasis on the more current information about activities, events and situations, not a duplicate of information previously reported. These interim financial statements should therefore be read in conjunction with the financial statements for the year ended December 31, 2009.
The preparation of financial statements in conformity with Thai generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities at the date of the financial statements and the amounts of revenues and expenses in the reported periods. Although these estimates are based on management’s best knowledge of current events and actions, actual results may differ from those estimates.

The interim consolidated and separate financial statements have been prepared under the historical cost convention except as disclosed in the accounting policies below.
On July 1, 2009, the Company invested in Princeton Park Suites Co., Ltd. with the percentage of holding is 100% of authorized share amounted to Baht 266.9 million.
The interim consolidated financial statements for the three-month  period  ended March 31, 2010 include the accounts of Vibhavadi Medical Center Public Company Limited and subsidiary Princeton Park Suites Co., Ltd. with the percentage of holding of 100% from July 1, 2009.

The significant transactions between the Company and its subsidiary have been eliminated in the consolidated financial statements.

2. SIGNIFICANT ACCOUNTING POLICIES
The Company uses the significant accounting policies and calculation method in these interim financial statements for the three-month ended March 31, 2010 as those used in the financial statements for       the year ended December 31, 2009.
3. TRANSACTIONS WITH RELATED COMPANIES
       3.1  Relationships and pricing policies 

The relationship and pricing policies among the Company, subsidiary, associated company,         and related companies are as follows:
	
	Relationships

	Subsidiary:
	

	   Princeton Park Suites Co., Ltd.
	Shareholding and Directorship.

	        (Acquisition on July 1, 2009)
	

	Associated company:
	

	    Vibharam Hospital Co., Ltd.
	Shareholding and Directorship.

	Related companies:
	

	    Chao Phaya Hospital Public Co., Ltd.
	Inter - Shareholding and Directorship.

	    Supalerk U- Thong Hospital Co., Ltd.
	Shareholding.

	    Innovation Technology Co., Ltd.
	Shareholding and Directorship.

	    Seriruk Hospital Co., Ltd.
	Shareholding and Directorship.

	    Thairim And Associates Co., Ltd. 
	Share held by close relative of directors.

	    Synphaet Co., Ltd.
	Directorship.

	    Thai Factory Development Public Co., Ltd.
	Directorship.

	      Vibharam - Pakkred Hospital Co., Ltd.
	Shareholder of associate and Directorship.


	Pricing Policies for the Company, Subsidiary, Associated Company, Related Parties.

	
	Pricing Policies

	Income from medical treatment
	At normal business prices, as same as other entities.

	Rental and service income
	At contract prices which are agreed upon.

	Other revenue
	At normal business prices, as same as other entities

	Service
	At normal business prices, as same as other entities.

	Loans to
	At market interest rates or approximates.

	Loans from
	At market interest rates or approximates.

	Acquisition of fixed assets
	At normal business prices, as same as other entities/book value.

	Disposal of fixed assets
	At normal business prices, as same as other entities.

	Guarantee
	No fee charged.


3.2  Balances of transactions with subsidiary, associated company and related parties 
	
	 In Baht

	
	Consolidated
	Separate

	
	financial statements
	financial statements

	
	March 31, 2010
	December 31, 2009
	March 31, 2010
	December 31, 2009

	Trade account receivable
	
	
	
	

	- Subsidiary:
	
	
	
	

	    Princeton Park Suites.
	-
	-
	10,540
	2,370

	- Related companies:
	
	
	
	

	    Chao Phaya Hospital Public Co., Ltd.
	13,965
	-
	13,965
	-

	    Innovation Technology Co., Ltd.
	4,120
	46,018
	4,120
	46,018

	           Total
	18,085
	46,018
	28,625
	48,388

	Short - term loans to
	
	
	
	

	Interest rate (%) per annum
	5.50
	
	5.50
	

	- Related company:
	
	
	
	

	    Vibharam - Pakkred Hospital Co., Ltd.
	41,000,000
	-
	41,000,000
	-

	Dividends receivable
	
	
	
	

	- Associated company
	
	
	
	

	    Vibharam Hospital Co., Ltd.
	5,936,409
	5,936,409
	5,936,409
	5,936,409

	Prepaid expenses
	
	
	
	

	- Related company
	
	
	
	

	    Innovation Technology Co., Ltd.
	295,320
	661,260
	295,320
	661,260

	Interest receivable
	
	
	
	

	- Related company
	
	
	
	

	    Vibharam - Pakkred Hospital Co., Ltd.
	197,699
	-
	197,699
	-

	Other current assets
	
	
	
	

	- Related company
	
	
	
	

	    Innovation Technology Co., Ltd.
	8,310
	-
	8,310
	-

	Long - term loans to (Drop interest charged)                            
	
	
	

	- Related company
	
	
	
	

	    Supalerk U-Thong Hospital Co., Ltd.
	4,880,000
	4,890,000
	4,880,000
	4,890,000

	    Less Decrease during the period / year
	-
	(10,000)
	-
	(10,000)

	            Total
	4,880,000
	4,880,000
	4,880,000
	4,880,000

	    Less Allowance for doubtful accounts 
	(4,880,000)
	(4,880,000)
	(4,880,000)
	(4,880,000)

	            Net
	-
	-
	-
	-

	Trade accounts  payable
	
	
	
	

	- Related company
	
	
	
	

	     Innovation Technology Co., Ltd.
	284,620
	620,473
	284,620
	620,473

	Short - term loans from (Note 15)
	
	
	
	

	Interest rate (%) per annum
	4.00
	4.00
	4.00
	4.00

	- Related persons
	68,000,000
	56,000,000
	68,000,000
	56,000,000

	- Related company
	
	
	
	

	    Thairim And Associates Co., Ltd.
	-
	14,000,000
	-
	14,000,000

	            Total
	68,000,000
	70,000,000
	68,000,000
	70,000,000


	
	In Baht

	
	Consolidated 
	Separate

	
	financial statements
	financial statements

	
	March 31, 2010
	December 31, 2009
	March 31, 2010
	December 31, 2009

	Payable from acquisition of investment
	
	
	
	

	- Associated company
	
	
	
	

	    Vibharam Hospital Co., Ltd.
	-
	46,643,261
	-
	46,643,261

	- Related company
	
	
	
	

	    Thai Factory Development Public Co., Ltd.   
	6,341,690
	6,341,690
	6,341,690
	6,341,690

	            Total
	6,341,690
	52,984,951
	6,341,690
	52,984,951

	Accrued expenses
	
	
	
	

	- Subsidiary:
	
	
	
	

	    Princeton Park Suites.
	-
	-
	6,771
	6,880

	Accrued interest
	
	
	
	

	- Subsidiary:
	
	
	
	

	   Princeton Park Suites.
	-
	-
	3,640,355
	1,840,179

	Long payable from acquisition of  investment
	
	
	
	

	- Subsidiary
	
	
	
	

	   Princeton Park Suites Co., Ltd.
	-
	-
	121,678,526
	121,678,526


3.3  Revenue and expense transactions with subsidiary, associated company and related parties

Revenue and expense transactions with subsidiary, associated company and related parties for the three-month periods ended March 31, 2010  and 2009 are as follows :
	
	In Baht

	
	Consolidated
	Separate

	
	financial statements
	financial statements

	
	2010
	2009
	2010
	2009

	Income from medical treatment
	
	
	
	

	- Subsidiary
	
	
	
	

	   Princeton Park Suites Co., Ltd.
	-
	-
	17,650
	-

	- Related companies
	
	
	
	

	    Chao Phaya Hospital Public Co., Ltd.
	13,965
	-
	13,965
	-

	    Innovation Technology Co., Ltd.
	52,168
	-
	52,168
	-

	            Total
	66,133
	-
	83,783
	-

	Rental and service income
	
	
	
	

	- Related company
	
	
	
	

	    Innovation Technology Co., Ltd.
	8,929
	-
	8,929
	-

	Interest income
	
	
	
	

	- Related company
	
	
	
	

	    Vibharam - Pakkred Hospital Co., Ltd.
	364,507
	-
	364,507
	-

	Service
	
	
	
	

	- Related company
	
	
	
	

	    Innovation Technology Co., Ltd.
	1,219,800
	1,219,800
	1,219,800
	1,219,800


	
	In Baht

	
	Consolidated
	Separate

	
	financial statements
	financial statements

	
	2010
	2009
	2010
	2009

	Interest expenses
	
	
	
	

	- Subsidiary
	
	
	
	

	    Princeton Park Suites Co., Ltd.
	-
	-
	1,800,176
	-

	- Related persons
	670,685
	709,212
	670,685
	709,212

	- Related company
	
	
	
	

	    Thairim And Associates Co., Ltd.
	-
	129,452
	-
	129,452

	            Total
	670,685
	838,664
	2,470,861
	838,664

	Miscellaneous expenses  
	
	
	
	

	- Subsidiary
	
	
	
	

	    Princeton Park Suites Co., Ltd.
	-
	-
	388,175
	-

	Acquisition of fixed asset
	
	
	
	

	- Related company
	
	
	
	

	     Innovation Technology Co., Ltd.
	-
	117,700
	-
	117,700


4. CASH AND CASH EQUIVALENTS

	
	In Baht

	
	Consolidated 
	Separate

	
	financial statements
	financial statements

	
	March 31, 2010
	December 31, 2009
	March 31, 2010
	December 31, 2009

	Cash on hand
	2,804,968
	3,522,310
	2,672,968
	3,390,310

	Current account
	4,859,800
	6,192,200
	94,512
	313,411

	Saving accounts
	28,398,910
	32,640,485
	24,744,453
	30,032,809

	        Total
	36,063,678
	42,354,995
	27,511,933
	33,736,530


The weighted average effective interest rates of deposits at financial institutions were 0.50% per annum (2009 : 0.50% per annum).
5. TRADE ACCOUNTS RECEIVABLE – NET
The aging of outstanding balances as at March 31, 2010 and at December 31, 2009 are as follows:

	
	In  Baht

	
	Consolidated 
	Separate

	
	financial statements
	financial statements

	
	March 31, 2010
	December 31, 2009
	March 31, 2010
	December 31, 2009

	Not yet due receivable
	52,490,413
	50,628,015
	49,844,550
	48,667,984

	Over due within 1 month to 3 months
	7,633,136
	3,629,608
	7,633,136
	3,573,415

	Over due within 4 months to 6 months
	1,081,623
	1,193,647
	1,081,623
	1,193,647

	Over due within 7 months to 12 months
	770,994
	620,295
	770,994
	541,119

	Over due over 12 months
	4,163,756
	4,075,516
	3,401,442
	3,374,378

	          Total
	66,139,922
	60,147,081
	62,731,745
	57,350,543

	Less: Allowance for doubtful accounts
	(5,997,486)
	(5,970,422)
	(5,307,562)
	(5,280,498)

	Trade accounts receivable - net
	60,142,436
	54,176,659
	57,424,183
	52,070,045


6. INVENTORIES

	
	In  Baht

	
	Consolidated 
	Separate

	
	financial statements
	financial statements

	
	March 31, 2010
	December 31, 2009
	March 31, 2010
	December 31, 2009

	Medicines and medical supplies
	20,447,394
	19,417,784
	20,447,394
	19,417,784

	Supplies 
	2,188,204
	2,530,470
	1,995,639
	2,274,885

	Stationeries
	998,298
	912,127
	646,132
	511,649

	Cuisine
	724,299
	760,355
	272,061
	211,881

	Total      
	24,358,195
	23,620,736
	23,361,226
	22,416,199


7. INVESTMENT IN ASSOCIATED COMPANY
	
	Nature of Business
	Paid – up

Capital

(In  Baht)

	
	
	
	Proportion  of  Share      Holding (%)
	At Equity (In Baht)
	At Cost (In Baht)

	
	
	
	March 31, 2010
	 December 31, 2009
	March 31, 2010
	December 31, 2009
	March 31, 2010
	December 31, 2009

	Vibharam 
   Hospital Co.,Ltd.
	Hospital
	832,500,000
	40.75
	40.75
	401,698,421
	397,937,693
	358,727,130
	358,727,130


8. INVESTMENT IN SUBSIDIARY
	
	Nature of Business
	Paid - up

Capital

(In  Baht)
	Proportion  of  Share      

Holding (%)
	At Cost (In Baht)

	
	
	
	March 31, 2010
	December 31, 2009
	March 31, 2010
	December 31, 2009

	 -  Princeton Park Suites Co., Ltd.
	room rental business
	350,000,000
	100
	100
	266,920,216
	266,920,216


At the Ordinary Shareholders’ Meeting for the year 2009 held on April 29, 2009, the shareholders passed the resolution to buying of the existing ordinary 69,999,993 shares of Princeton Park Suites Co., Ltd., or 100% of issued and paid - up shares par value of the ordinary shares is Baht 5 each, from Thai Factory Development Public Co., Ltd. at the selling price equals to Baht 266.9 million. The liabilities of Hua Hin Heritage Project amounted Baht 121.7 million is to be transferred from Thai Factory Development Public Co., Ltd. to the company as a part of payment and the Baht 138.9 million is to be paid in cash.                The remaining balance amounted Baht 6.3 million shall pay when Thai Factory Development Public      Co.,Ltd. fulfill the conditions. The Company received the agreement of transfer the shares and a debt redemption letter and surrender all debt related document on September 3, 2009. The Company assign to manage Princeton Park Suites Co., Ltd., since July 1, 2009. As at March 31, 2010, the Company has payable from acquisition of investment amounted to Baht 6.3 million.  
Liabilities of the company amounted to Baht 121.7 million is to be transferred, interest payable on monthly basis which bear interest at the rate of 6.0% per annum. The principal is required to be monthly repaid      at Baht 7.15 million each, the first installment within January 1, 2015 amounted 17 periods. As at       March 31, 2010, the Company recorded in account “Long - term payable from acquisition of investment” amounted to Baht 121.7 million.
9. INVESTMENTS IN RELATED COMPANIES - AT COST METHOD - NET
Consolidated and separate financial statements as at March 31, 2010 and at December 31, 2009
	
	Nature of Business
	Paid - up Capital

(In Baht)
	Proportion  of Share Holding (%)
	

	
	
	
	
	In Baht

	
	
	March 31, 2010
	December 31, 2009
	March 31,

2010
	December 31, 2009
	March 31,

2010
	December 31, 2009

	Chao Phaya Hospital Public Co., Ltd.
	Hospital
	471,214,710
	471,214,710
	6.87
	6.87
	52,993,511
	52,993,511

	Supalerk U-thong Hospital Co., Ltd.
	Hospital
	50,000,000
	50,000,000
	6.00
	6.00
	3,000,000
	3,000,000

	Innovation Technology Co., Ltd. 
	Consulting
	5,000,000
	5,000,000
	10.00
	10.00
	700,000
	700,000

	Seriruk Hospital Co., Ltd.
	Hospital
	500,000,000
	500,000,000
	10.00
	10.00
	50,000,000
	50,000,000

	Total investments  
	
	
	
	
	
	106,693,511
	106,693,511

	Less Allowance for declining in value of investments
	
	
	
	
	

	         - Supalerk U-thong Hospital Co., Ltd.
	
	
	
	
	(3,000,000)
	(3,000,000)

	Investments - net
	
	
	
	
	103,693,511
	103,693,511


10. PROPERTY, PLANT AND EQUIPMENT – NET

	
	In Baht

	
	Consolidated  financial statements
	Separate       financial statements

	For the three-month period ended March 31, 2010
	
	

	   Net book value, Beginning of period
	1,394,331,990
	1,264,489,964

	   Acquisitions
	13,969,219
	13,526,702

	Disposals
	(49,463)
	(49,462)

	Depreciation and amortization    
	(32,860,306)
	(28,690,300)

	Net book value, End of period
	1,375,391,440
	1,249,276,904


Land and building of the Company are mortgaged as collateral of credit facilities from financial institutions as discussed in notes 12 and 13 to the financial statements.
11. FIXED DEPOSITS PLEDGED AS COLLATERAL

As at March 31, 2010 and December 31, 2009, The Company and subsidiary have fixed deposit amounted to Baht 4.8 million (Separate financial statements : Baht 3.5 million) are pledged as collateral for bank guarantee issue.
12. SHORT-TERM LOANS FROM FINANCIAL INSTITUTIONS

As at March 31, 2010, the Company has overdraft and short - term loan facilities with several          financial institutions amounted to Baht 388.5 million (2009 : Baht 388.5 million). As at March 31, 2010,             the Company has short - term loan facilities amounted to Baht 247.0 million (2009 : Baht 207.0 million).   the facilities bear interest at the rates ranging from 3.25% - 4.00%  per annum (2009 : 3.50% - 4.00%     per annum) which are secured over the Company’s land and building there on in Note 10.  
13. LONG -TERM LOANS – NET   

	
	In  Baht

	
	Consolidated and Separate

	
	financial statements

	
	March 31,      2010
	December 31, 2009

	Long - term loans 
	78,230,000
	81,440,000

	Less Current portion
	(12,840,000)
	(12,840,000)

	     Long - term loans - net
	65,390,000
	68,600,000


As at March 31, 2010, the Company had loans from a financial institution balance of Baht 78.2 million the last installment is within December 2017, interest payable on monthly basis which bear interest at the rate of 4.375% per annum (2009 : Baht 81.4 million which bear interest at the rate of 4.375% per annum)
The aforementioned loans were collateralized by land and building there on in Note 10 to the financial statements.
The movements of loans from the financial institutions for the three - month periods ended March 31, 2010 and 2009 can be analyzed as follows :
	
	In  Baht

	
	Consolidated and Separate

	
	financial statements

	
	2010
	2009

	Balance, beginning of period
	81,440,000
	51,776,588

	Repayment of loan during the period
	(3,210,000)
	(49,876,588)

	Balance, end of period
	78,230,000
	1,900,000


14. LIABILITIES UNDER FINANCE LEASES CONTRACTS - NET
	
	In  Baht

	
	Consolidated and Separate

	
	financial statements

	
	March 31, 2010
	December 31, 2009

	Liabilities under finance leases contracts
	5,596,568
	6,284,683

	Less Current portion of liabilities under finance            lease contracts
	(2,572,330)
	(2,788,225)

	            Net
	3,024,238
	3,496,458


15. SHORT - TERM LOANS FROM RELATED PARTIES 

	
	In  Baht

	
	Consolidated and Separate

	
	financial statements

	
	March 31, 2010
	December 31, 2009

	Related persons
	
	

	   Interest Rate (%) per annum
	4.00
	4.00

	   Balance, beginning of the period / year
	56,000,000
	59,000,000

	   Add  Increase during the period / year
	14,000,000
	4,000,000

	   Less Decrease during the period / year
	(2,000,000)
	(7,000,000)

	   Balance, end of the period / year
	68,000,000
	56,000,000

	Related company
	
	

	   Interest Rate (%) per annum
	4.00
	4.00

	   Balance, beginning of the period / year
	14,000,000
	10,000,000

	   Add Increase during the period / year
	-
	4,000,000

	   Less Decrease during the period / year
	(14,000,000)
	-

	   Balance, end of the period / year
	-
	14,000,000

	      Total
	68,000,000
	70,000,000


As at March 31, 2010 and December 31, 2009, the Company has short - term loans from directors, shareholders, staffs, other persons and related company in a form of promissory notes, interest payable on quarterly basis. The maturity date for settlement is on June 30, 2011 under the condition that lenders are able to call for their loans before maturity and the Company can repay its loans before maturity.
16. SHARE CAPITAL, PREMIUM ON SHARE CAPITAL AND SHARE WARRANTS

The Company has the authorized share capital amounted to Baht 720,190,300 divided into 720,190,300 common shares at Baht 1 par value and 12,859,850 share warrants for purchasing common share of  the Company.
The Company allocates 30,000,000 share warrants, or equivalent to 5.1% of the Company’ s total issued and paid-up share capital amounted 587,744,190 shares as at October 11, 2005, by granting warrants to directors and employee of the Company. The exercise ratio is one warrant per one ordinary share. The warrants are in registered form and non-transferable. The terms of the warrants do not exceed five years from the date on which they are granted and the warrants have no offering price. The exercise price is Baht 1.2 per share, which is the price as same as the exercise price of warrants held by shareholders. The Securities and Exchange Commission approved the warrants to directors and employee of the Company on July 15, 2006 and can be exercised of each quarter. The first exercise date and the last exercise date will be on July 15, 2007 and        July 15, 2011, respectively. At  the Ordinary Shareholders’ Meeting held on April 28, 2008  to approve         the amendment to the date of ESOP exercise from January, April, July and October, 15 of the years to be      the last working day of each quarter, this amendment is not any effect on exercise ration and exercise price.

	
	Units

	Warrants
	
	30,000,000

	Warrants exercised
	
	

	      As at July 16, 2007
	(1,200,300)
	

	      As at October 15, 2007
	(2,242,550)
	

	      As at January 15, 2008
	(1,155,500)
	

	      As at April 16, 2008
	(885,410)
	

	      As at June 30, 2008
	(313,650)
	

	      As at September 30, 2008
	(2,333,960)
	

	      As at December 30, 2008
	(336,200)
	

	      As at March 31, 2009
	(1,698,090)
	

	      As at June 30, 2009
	(503,690)
	

	      As at September 30, 2009
	(3,185,600)
	

	      As at December 31, 2009
	(980,800)
	

	      As at March 31, 2010
	(2,304,400)
	(17,140,150)

	Warrants had not been exercised
	
	12,859,850


As at December 31, 2009, the Company recorded cash receipt from warrant exercise of Baht 1.2 million. The Company registered the increase in paid-up share capital from such exercise with the Ministry of Commerce on January 13, 2010. The increase share capital was approved to be traded in Stock Exchange of Thailand on January 19, 2010, were issued above par value of common share, which resulted premium on share capital amounted to Baht 0.2 million.
As at March 31, 2010, the Company recorded cash receipt from warrant exercise of Baht 2.8 million. The Company registered the increase in paid-up share capital from such exercise with the Ministry of Commerce on April 19, 2010. The increase share capital was approved to be traded in Stock Exchange of Thailand on April 23, 2010, were issued above par value of common share, which resulted premium on share capital amounted to Baht 0.5 million.
17. EARNINGS PER SHARE

CONSOLIDATED FINANCIAL STATEMENTS
	For  the three-month period ended March 31,

	Net profit (In Baht)
	Weighted average number of ordinary shares (Shares)
	Earnings per share (In Baht)

	
	2010
	2009
	2010
	2009
	2010
	2009

	Basic earnings per share
	
	
	
	
	
	

	Net profit 
	29,216,869
	19,944,076
	704,597,266
	643,917,180
	0.04
	0.03

	Effect of dilutive potential
	
	
	
	
	
	

	Ordinary share
	
	
	
	
	
	

	Warrants
	
	
	9,649,977
	38,020,900
	
	

	Diluted earnings per share
	
	
	
	
	
	

	Profit of ordinary
	
	
	
	
	
	

	Shareholders assuming

the conversion of dilutive         

potential ordinary shares
	29,216,869
	19,944,076
	714,247,243
	681,938,080
	0.04
	0.03


SEPARATE FINANCIAL STATEMENTS

	For  the three-month period ended March 31,

	Net profit (In Baht)
	Weighted average number of ordinary shares (Shares)
	Earnings per share (In Baht)

	
	2010
	2009
	2010
	2009
	2010
	2009

	Basic earnings per share
	
	
	
	
	
	

	Net profit
	28,347,917
	18,924,888
	704,597,266
	643,917,180
	0.04
	0.03

	Effect of dilutive potential
	
	
	
	
	
	

	Ordinary share
	
	
	
	
	
	

	Warrants
	
	
	9,649,977
	38,020,900
	
	

	Diluted earnings per share
	
	
	
	
	
	

	Profit of ordinary
	
	
	
	
	
	

	Shareholders assuming

the conversion of dilutive         

potential ordinary shares
	28,347,917
	18,924,888
	714,247,243
	681,938,080
	0.04
	0.03


18. EXPENSES BY NATURE
Significant expenses by nature for the three-month period ended March 31, 2010 and 2009 are as follows :
	
	In Baht

	
	Consolidated
	Separate

	
	financial statements
	financial statements

	
	2010
	2009
	2010
	2009

	Changes in medicines and medical supplies
	(1,029,610)
	1,295,566
	(1,029,610)
	1,295,566

	Purchase medicines and medical supplies
	55,851,655
	46,464,241
	55,851,655
	46,464,241

	Doctor fee
	67,652,474
	57,569,036
	67,652,474
	57,569,036

	Depreciation and amortization
	32,860,306
	19,898,525
	28,690,300
	19,898,525

	Repairs and maintenance
	7,501,761
	5,424,608
	7,133,846
	5,424,608

	Bad debts and doubtful accounts (reversal)
	48,027
	(20,229)
	48,027
	(20,229)

	Staff costs
	79,666,591
	65,054,492
	71,846,593
	65,054,492

	Managements’ remuneration
	
	
	
	

	· Group as cost of sales
	144,000
	-
	144,000
	-

	· Group as managements' remuneration
	5,783,400
	5,091,750
	5,783,400
	5,091,750


19. SEGMENT FINANCIAL INFORMATION 

The Company and subsidiary are engaged in the business of medical treatment and building for rent in one geographical area in Thailand. Therefore, these financial statements do not present the geographical segment.  
The details of business segment information for the three-month periods ended March 31, 2010 and 2009 are as follows:
Consolidated financial statements   

	
	In Baht

	
	Medical treatment
	Rental and service
	Total

	
	2010
	2009
	2010
	2009
	2010
	2009

	Income
	310,666,726
	251,196,310
	29,622,018
	8,636,179
	340,288,744
	259,832,489

	Cost
	(224,744,459)
	(189,504,213)
	(24,488,339)
	(3,210,127)
	(249,232,798)
	(192,714,340)

	Gross profit 
	85,922,267
	61,692,097
	5,133,679
	5,426,052
	91,055,946
	67,118,149

	Selling expenses
	(2,544,806)
	(2,683,744)
	(92,847)
	(34,867)
	(2,637,653)
	(2,718,611)

	Profit from operating 
	83,377,461
	59,008,353
	5,040,832
	5,391,185
	88,418,293
	64,399,538

	Other income
	
	
	
	
	4,803,006
	3,710,190

	Central expenses
	
	
	
	
	(54,528,850)
	(40,955,811)

	Share of profit from investment in associated company
	
	
	3,760,728
	1,019,188

	Profit before finance costs and income tax
	
	
	
	42,453,177
	28,173,105

	Finance costs
	
	
	
	
	(3,839,875)
	(2,967,653)

	Profit before income tax
	
	
	
	
	38,613,302
	25,205,452

	Income tax
	
	
	
	
	(9,396,433)
	(5,261,376)

	Net profit
	
	
	
	
	29,216,869
	19,944,076

	Property, plant and equipment - net by segment as at March 31,
	
	
	
	
	1,375,391,440
	1,197,257,751

	Other assets
	
	
	
	
	691,277,454
	658,330,404

	Total assets
	
	
	
	
	2,066,668,894
	1,855,588,155


Separate financial statements 
	
	In Baht

	
	Medical treatment
	Rental and service
	Total

	
	2010
	2009
	2010
	2009
	2010
	2009

	Income
	310,684,376
	251,196,310
	8,411,792
	8,636,179
	319,096,168
	259,832,489

	Cost
	(224,744,459)
	(189,504,213)
	(3,183,308)
	(3,210,127)
	(227,927,767)
	(192,714,340)

	Gross profit 
	85,939,917
	61,692,097
	5,228,484
	5,426,052
	91,168,401
	67,118,149

	Selling expenses
	(2,523,986)
	(2,683,744)
	(20,820)
	(34,867)
	(2,544,806)
	(2,718,611)

	Profit from operating 
	83,415,931
	59,008,353
	5,207,664
	5,391,185
	88,623,595
	64,399,538

	Other income
	
	
	
	
	4,740,771
	3,710,190

	Central expenses
	
	
	
	
	(49,979,965)
	(40,955,811)

	Profit before finance costs and income tax
	
	
	
	43,384,401
	27,153,917

	Finance costs
	
	
	
	
	(5,640,051)
	(2,967,653)

	Profit before income tax
	
	
	
	
	37,744,350
	24,186,264

	Income tax
	
	
	
	
	(9,396,433)
	(5,261,376)

	Net profit
	
	
	
	
	28,347,917
	18,924,888

	Property, plant and equipment - net by segment as at March 31,
	
	
	
	
	1,249,276,904
	1,197,257,751

	Other assets
	
	
	
	
	899,029,910
	615,009,673

	Total assets
	
	
	
	
	2,148,306,814
	1,812,267,424


20. FINANCIAL INSTRUMENTS

As at March 31, 2010, the Company and subsidiary has no policy to perform speculate or trade the financial instrument transaction. 
20.1 
Liquidity Risk

Liquidity risk, or funding risk, is the risk that the Company will encounter difficulty in raising funds to meet commitments associated with financial instruments. Liquidity risk may result    from an inability to sell a financial asset quickly at close to its fair value.

20.2 
Interest rate risk

The Company and subsidiary were exposed to interest risk because it held deposit to and loan from financial institutions. However, the Company believed that the future fluctuation on market interest rate would not provided significant effect to their operations and cash flows, therefore; no financial derivative was adopted to manage such risks. 

20.3 
Credit risk

The Company and subsidiary are exposed to credit risk primarily with respect to trade accounts receivable. However, due to the Company prudent credit policy and their diversified customer base, the Company do not anticipate material losses from its debt collection.
20.4   Fair Value of Financial Instruments
The financial assets and liabilities include cash and cash equivalents, trade accounts receivable,  loan to, short - term loan, trade account payable, other account payable and       long - term loan from. Their carried values approximate to their fair values. 

21. CAPITAL COMMITMENTS 
As at March 31, 2010, The Company and subsidiary have capital commitments are as follows:
21.1  
Capital Commitments
The Company has capital commitments in respect of the construction of plant and equipment amounted to Baht 7.7 million.
21.2
Operating lease commitments
The Subsidiary entered into an agreement to lease a building from the National Housing Authority for use in its room rental business for a period ending on March 1, 2032. As at March 31, 2010,     the Subsidiary has commitment to pay rental under this lease Baht 578.4 million.
22. CONTINGENT LIABILITIES

As at March 31, 2010,
22.1 
The Company and subsidiary were contingently liable for financial institutions guarantees issued in favor of government agency amounted to Baht 5.1 million. 
22.2  The Company was contingently liable for financial institutions guarantees issued in favor of government agency for subsidiary amounted to Baht 7.3 million. 
22.3   The Company was named joint defendant with doctors in a case relating to the violation and claim for compensation from patients. The case is being considered by the Court.
23. RECLASSIFICATION OF ACCOUNTS

Certain amounts in the financial statements for the three-month period ended March 31, 2009 have been reclassified to conform to the current year’s classification but with no effect to previously reported net income or shareholders' equity. The reclassifications are as follows:
	
	In Baht

	
	Consolidated financial statements
	Separate financial statements

	
	The Reclassifications
	The Previously Reported
	The Reclassifications
	The Previously Reported

	Cost of rental and service
	3,210,127
	-
	3,210,127
	-

	Administrative expenses
	35,864,061
	38,355,282
	35,864,061
	38,355,282

	Managements' remuneration
	5,091,750
	5,810,656
	5,091,750
	5,810,656


24. CAPITAL MANAGEMENT
The primary objective of the Company’s capital management is to ensure that it has an appropriate financial structure and preserves the ability to continue its business as a going concern. 


As at March 31, 2010 debt to equity ratio in the consolidated financial statements is 0.37:1 (the separate financial statements: debt to equity ratio is 0.46:1) 

25. SUBSEQUENT EVENT
At  the Ordinary Shareholders’ Meeting for the year 2010 held on April 28, 2010, the shareholders passed following resolutions to pay dividends at Baht 0.16 per share, totaling Baht 113.1 million out of net income for the year ended December 31, 2009. The Company will pay such dividends on  May 25, 2010.
26. APPROVAL OF FINANCIAL STATEMENTS
These interim financial statements have been approved by the Board of directors of the Company on May 14, 2010.
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