
				

	
	
	
	


AUDIT Report of Certified Public Accountant
To the Board of Directors and Shareholders of Singha Paratech Public Company Limited:


I have been engaged to audit the balance sheet of Singha Paratech Public Company Limited as at December 31, 2010 (Restated) and the related statements of income, changes in deficit in shareholders’ equity and cash flows for the year then ended. The Company’s management is responsible for the correctness and completeness of information presented in these financial statements. My responsibility is to issue a report on these financial statements based on my audit. The financial statements of Singha Paratech Public Company Limited for the year ended December 31, 2009, which have been presented herewith for comparative purposes, were audited by another auditor, whose report dated August 11, 2010, expressed an unqualified opinion on those financial statements by presenting the emphasis paragraphs about 1) uncertainty on the Company’s ability to continue as a going concern 2) the allowance for doubtful accounts of receivables which have debt repayment problems 3) the Company is in process of negotiation about debt repayment with a trade account payable 4) the Company was claimed about debts repayment by two financial institutions and two trade accounts payable 5) the Company's obligations to pay the purchase of asset in the amount of US Dollars 3.60 million.

Except for the matters as described in the third paragraph and the fourth paragraph, I conducted my audit in accordance with generally accepted auditing standards. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatements. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. I believe that my audit provides a reasonable basis for my report.

I could not perform any audit to provide sufficient evidences about loans from financial institutions in the amount of Baht 330.74 million, accrued interest payable in the amount of Baht 82.68 million and financial information with financial institutions including securities and commitments as at December 31, 2010 because I have send the confirmation for the outstanding balance of the loans and financial information to financial institutions twice, but up to this report date, I have not received  responses from some financial institutions and some financial institutions replied the incomplete confirmation and I could not perform any other audit procedures to satisfy myself as to the present fairly of loans from financial institutions and accrued interest payable including the relating disclosure in the notes to financial statements.
I could not perform any audit to provide sufficient evidences about calculation cost of sales because the Company has prepared a report on the cost of sales for reconciliation the movement of inventories and the report presented the significant difference of accounting information. The Company has been trying to find the cause of the difference, but it is not possible, due to during the fourth quarter of the year 2010, the Company was unable to activate the accounting system for preparing and presenting the financial statements from the situation that the Company has not paid the outstanding debts about service and maintenance fee to the service providers together with the key accounting personnel of the Company resigned during that period and the Company cannot recruit personnel to replace and I could not perform any other audit procedure to satisfy myself as to the present fairly of the amount of cost of sales and related accounting.
As discussed in Note 2 to the financial statements, the Company has loss from operation for the year ended December 31, 2010 in the amount of Baht 424.41 million and as at December 31, 2010 current liabilities exceed current assets in the amount of Baht 531.20 million, total liabilities exceed total assets in the amount of Baht 297.80 million and has deficit in the amount of Baht 1,476.61 million. Besides this, in year 2010 the Company has defaulted debt with financial institutions, trade accounts payable and other payables. The Company was filed lawsuits for violating agreement and bankruptcy with many financial institutions, trade accounts payable and other payables. At present, these cases are in the judicial process, negotiating compromise and prepare and/or change debt restructuring agreements and the Board of Directors’ meeting held on February 13, 2012, pass a resolution to enter into rehabilitation process for the Company. These factors indicate a material uncertainty on the Company’s ability to continue as a going concern.

Because the matters as described in the third paragraph to the fifth paragraph have material effects on the financial statements of Singha Paratech Public Company Limited for the year ended December 31, 2010 (Restated), I am unable to and do not express an opinion on the above financial statements.
Without changing my opinion, I draw attention to notes to the financial statements as follows:
As described in Note 3 to the financial statements, in year 2010, the Company has changed its accounting policy to recognize the value of property, plant and machinery from the cost method to revaluation method. The Company recognized the effect from changing in the year that accounting policy has changed immediately. As a result, the balance of property, plant and equipment that shown under "assets" and the revaluation surplus on assets that shown under "shareholders’ equity" have significantly changed.
As described in Note 4 to the financial statements, in year 2010, the Company had reviewed the estimated useful lives of building and machinery and the estimated residual value of machinery. The result of changing the estimated useful lives and residual value of these assets effected significantly to the depreciation for the year 2010.
As described in Note 5 to the financial statements, the Company retroactively restated for correction of error about inventories in year 2010, which has been found increase from observation inventories for the year 2010 and adjusting the method of calculating cost of inventories. As a result, inventories amount has been change significantly.
In my first report dated February 26, 2012, I expressed a disclaimer of opinion, which I could not perform any audit procedures about the following matters to satisfy myself as to the correctness of these accountings. Subsequently, on May 2, 2012, the Office of the Securities and Exchange Commission has issued an order KorLorTor. KorChor. No. 590/2555 subject to rectify the financial statements for the year 2010 of the Company for determine accounting transactions and submit the financial statements for the year 2010 (rectification). Therefore, other than addition auditing in such matter, I have not performed any other audit procedures subsequent to the date of the first report. However, according to the additional auditing in this time, my present opinion about these matters is different from my previous report.
I have not received supporting information of the financial statements for the balance sheet as at December 31, 2010, which consist of inventories in the amount of Baht 363.81 million and accrued expenses and other current liabilities in the amount of Baht 9.85 million, the statement of income for the year then ended, which consist of cost of sales in the amount of Baht 73.35 million, employee expenses in the amount of Baht 26.75 million, including reconciliation of accounting transactions, movement of inventories during the year and details of calculation for cost of inventories because the Company has the problems about the accounting system and personnel as mentioned in the fourth paragraph. At the present, I received the sufficient information and evidences about these transactions for examination.
I have not received purchasing agreement of machinery from the Company and the management did not allow me to send the confirmation of deposit balance and commitment including the status of the deposit since the management concerned that it would be effected the negotiations about changing conditions of the agreement. The Company paid partially of deposit for machinery in the amount of Baht 122.95 million which the Company set up an allowance for doubtful accounts in the whole amount in year 2010 and the commitment will be paid in the future in the amount of US Dollars 3.60 million. However, the Company explained that purchasing transaction has been taken in year 2008. The Company has no selling – purchasing agreement and this transaction has been approved by the Board of Committee of the Company. In addition, the management has allowed me to send a confirmation letter but until this report date, I have not received responses of confirmation. However, I have examined the sufficient documents for approval and purchasing this machinery.
I have not received detail of collaterals of loan including the mortgage agreement and letter of property registration because the Company faced the problems about the accounting system and personnel as mentioned in the fourth paragraph. However, the Company provided sufficient information and evidences to disclose about collaterals in the notes to financial statements.
Formerly, the Company did not disclose in the notes to financial statements for the year 2010 about 1) commitments and contingent liabilities 2) events subsequent to the balance sheet date 3) business segment information for promotional privileges and non-promotional privileges 4) management expenses 5) director expenses 6) expenses by nature because the Company faced the problems about the accounting system and personnel as mentioned in the fourth paragraph. Presently, the Company discloses this information in the notes to financial statements.
I have not received the reply confirmation for the outstanding balance of trade accounts receivable as at December 31, 2010 in the amount of Baht 378.64 million. However, I had send the second confirmation, but until this report date, I have not received responses of confirmation from trade accounts receivable. Therefore, the Company set up an allowance for doubtful accounts of this trade accounts receivable in the full amount since last year.
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ANS Audit Co., Ltd.
Bangkok, July 31, 2012
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