
SINGHA PARATECH PUBLIC COMPANY LIMITED

NOTES TO INTERIM FINANCIAL STATEMENTS
FOR EACH OF THE THREE-MONTH AND NINE-MONTH PERIODS ENDED SEPTEMBER 30, 2010 AND 2009 (UNAUDITED) (REVIEWED)
AND AS AT DECEMBER 31, 2009 (AUDITED)
1. GENERAL INFORMATION
Singha Paratech Public Company Limited, “the Company” was incorporated in Thailand under the Civil and Commercial Code on November 14, 1994 and changed the Company’s status to a public company on October 8, 2003, registered no. 0107546000334, to operate a business primarily related to wood floor–paving materials. 
The Company is located at 132 Moo 4 Asia Road, Tumbon Banmoh, Amphur Promburi, Singburi. Its branch is located at 67/55 Soi Rattanatibet 24, Tumbon Bangkrasor, Amphur Mueng Nonthaburi, Nonthaburi.

The major shareholders are as follows:

[image: image1.emf]Name Nationality

2010 2009

Bosereewong family Thai 18.22           18.05          

Mr. Nopporn Kittithitikul Thai 12.38           6.13            

Miss Thayoy Jamsawat Thai 1.78             2.34            

Rate of shareholding

percentage


2. BASIS OF PREPARATION OF INTERIM FINANCIAL STATEMENTS

The Company had loss from operations for the nine-month period ended September 30, 2010 in the amount of Baht 24.89 million (period 2009: Baht 138.58 million) and as at September 30, 2010 current liabilities exceed current assets in the amount of Baht 239.61 million (in year 2009: Baht 333.29 million) and had the total deficit in the amount of Baht 1,077.10 million (in year 2009 : Baht  1,052.20 million), in year 2009 total liabilities exceed total assets in the amount of  Bah 67.15  million. Besides these, the Company defaulted on debt repayment with six financial institutions, and has entered into an Additional Memorandum of Debts Restructuring Agreement with a financial institution (see Note 17). The Company was sued by three financial institutions for defaulting on loan agreements, at present these cases are in the Civil Court and Bankruptcy Court consideration (see Note 13) and is negotiating about conditions of debt repayment with two financial institutions (see Note 13). These factors shown significant uncertainty situation, may cause of significant doubt about the ability of the Company to continue as a going concern. Therefore the ability of the Company to continue its business as a going concern depending on the ability of management to get the fund for operating in the future. However, these financial statements have been prepared assuming that the Company will be continuing as a going concern.
The interim financial statements are prepared on a condensed basis in accordance with Thai Accounting Standard No. 34, Interim Financial Reporting (revised 2007), including related interpretations and guidelines promulgated by the Federation of Accounting Professions (“FAP”) in conformity with generally accepted accounting principles in Thailand.
The interim financial statements have been prepared to provide information additional to that included in the financial statements for the year ended December 31, 2009. They focus on new activities, events and circumstances to avoid repetition of information previously reported. Accordingly, these interim financial statements should be read in conjunction with the financial statements for the year ended December 31, 2009.
Other than those specified in the notes to the annual and interim financial statements, all other balances presented in these interim financial statements are prepared under the historical cost basis.

The accompanying interim financial statements have been prepared in the Thai language and expressed in Thai Baht. Such interim financial statements have been prepared for domestic reporting purposes. For the convenience of the readers, an English version of the financial statements has been provided by translating from the Thai version of the financial statements. 

The preparation of the interim financial statements in conformity with Thai accounting standards requires management to make judgements, estimates and assumptions that affect the application of policies and reported amounts of assets, liabilities, income and expenses. The estimates and associated assumptions are based on historical experience and various other factors that are believed to be reasonable under the circumstances, the results of which form the basis of making the judgements about carrying amounts of assets and liabilities that are not readily apparent from other sources. Subsequent actual results may differ from these estimates.
The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the period in which the estimate is revised, if the revision affects only that period, and in the period of the revision and future periods, if the revision affects both current and future periods.
Adoption of new accounting standards 
The Federation of Accounting Professions has issued Notifications No. 17/2553 and 34/2553, mandating the use of new and revised Framework for the Preparation and Presentation of Financial Statements, Thai Accounting Standards (TAS) and Thai Financial Reporting Standards (TFRS) as follows.

a) Framework for the Preparation and Presentation of Financial Statements (revised 2009) which is immediately effective for the current period. The management of the Company has assessed the effects of this framework and believes that it does not have any significant impact on the financial statements for the current period.
b) TAS and TFRS which are effective for the financial statements for the period beginning on or after January 1, 2011 of totaling 22 Standards. 


[image: image2.emf]TAS 1 (revised 2009) Presentation of Financial Statements 

TAS 2 (revised 2009) Inventories

TAS 7 (revised 2009) Statement of Cash Flows

TAS 8 (revised 2009) Accounting Policies, Changes in Accounting Estimates and Errors

TAS 10 (revised 2009) Events After the Reporting Period

TAS 11 (revised 2009) Construction Contracts

TAS 17 (revised 2009) Leases

TAS 23 (revised 2009) Borrowing Costs

TAS 24 (revised 2009) Related Party Disclosures

TAS 27 (revised 2009) Consolidated and Separate Financial Statements

TAS 28 (revised 2009) Investments in Associates

TAS 29 Financial Reporting in Hyperinflationary Economies

TAS 31 (revised 2009) Interests in Joint Ventures

TAS 33 (revised 2009) Earnings per Share

TAS 34 (revised 2009) Interim Financial Reporting

TAS 36 (revised 2009) Impairment of Assets

TAS 37 (revised 2009) Provisions, Contingent Liabilities and Contingent Assets

TAS 38 (revised 2009) Intangible Assets

TAS 40 (revised 2009) Investment Property

TFRS 3 (revised 2009) Business Combinations

TFRS 5 (revised 2009) Non-current Assets Held for sale and Discontinued Operations

TFRS 6 Exploration for and Evaluation of Mineral Resources


The management of the Company has assessed the effects of these standards and believes that they will not have any significant impact on the financial statements for the period in which they are initially applied.

c) TAS which are effective for the financial statements for the period beginning on or after January 1, 2013 are as follows:


[image: image3.emf]TAS 12 Income Taxes

TAS 20 (revised 2009) Accounting for Government Grants and Disclosures

of Government Assistance

The management of the Company is in the process of the assessment of the effects of these standards for the period in which they are initially applied.
3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  
The interim financial statements are prepared using the same accounting policies and methods of computation as were used for the financial statements for the year ended December 31, 2009.

Basic earnings (loss) per share

Basic earnings (loss) per share for each of the three-month and nine-month periods ended September 30, 2010 and 2009 was based on net profit (loss) attributable to ordinary shareholders and the weighted average number of ordinary shares outstanding during each period. 

Diluted earnings (loss) per share

Diluted earnings (loss) per share for each of the three-month and nine-month periods ended September 30, 2010 and 2009 was calculated by dividing the net profit (loss) attributable to ordinary shareholders by sum of the weighted average number of ordinary shares to be issued for exercise of all dilutive potential ordinary shares into ordinary shares, without any consideration. The calculation assumes that the holders will exercise dilutive potential ordinary shares into ordinary shares when exercise price is lower than fair value of ordinary shares. However, the fair value of the Company’s ordinary shares for each of the three-month and nine-month periods ended September 30, 2010 and 2009 is lower than exercise price. The effect is the Company does not include the result of equivalent ordinary shares for diluted earnings (loss) per share.
Additional Accounting Policies

Land, Property and Equipment

Some parts of equipment are stated at cost less accumulated depreciation, and less allowance for impairment loss (if any). Land, property and machinery are stated at its revalued amount. The revalued amount is the fair value determined on the basis of the property’s existing use at the date of revaluation. 

Revalued assets

Revaluations are performed by independent professional valuers with sufficient regularity to ensure that the carrying amount of these assets does not differ materially from that which would be determined using fair values at the balance sheet date.
Differences arising from the revaluation are dealt with in the financial statements as follows:

When an asset’s carrying amount is increased as a result of a revaluation of the assets of the Company, the increase is credited directly to equity under the caption of “Revaluation surplus on assets”. However, a revaluation increase will be recognized as income to the extent that it reverses a revaluation decrease of the same asset previously recognized as an expense.
When an asset’s carrying amount is decreased as a result of a revaluation of the assets of the Company, the decrease is recognized as an expense in the income statement.  However, a revaluation decrease is to be charged directly against the related “Revaluation surplus of assets” to the extent that the decrease does not exceed the amount held in the “Revaluation surplus of assets” in respect of those same assets. Any excess amount is to be recognized as an expense in the statements of income.
The revaluation surplus of assets cannot be used for dividend payment.
Debt restructuring
If a troubled debt restructuring involves only modification of terms of payable, the Company should account for the effects of the restructuring prospectively from the time of the restructuring. However, the carrying amount of payable at the time of the restructuring should not be changed unless the carrying amount.
Total amount of future payments under the new conditions is the sum of all  agreement that the Company promises to pay to lenders in the future such as the principal, interest expense and accrued interest which the Company must repay under new conditions, that amount without discount. 
Start from the date of debt restructuring until the due date of terms under the new conditions, the Company must record interest expense on the effective interest rate (a constant rate) multiplied by the book value of debt at the beginning of each period. The effective interest rate which uses to compute is discount rate makes the present value of total future repayment under the new conditions equal to the present carrying value of debt. The amount of future payments must not include contingent liability, which the Company may have to pay if certain condition specified in the contract has occurred.
4. TRANSACTIONS WITH RELATED PARTIES 
The Company has transactions with related parties. These parties are related through common shareholders and/or      directorships. Transactions with related parties as included in the financial statements are determined at the prices in line occurring in the normal course of business based on the market price in general or the price as stipulated in the agreement if no market price exists. 

The significant balances of assets, liabilities, and other transactions that occurred with those parties are shown as follows:

Transactions with related parties for each of the nine-month periods ended September 30, 2010 and 2009 were as follows:
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Expenses

Numchai Sereeholding Co., Ltd. -                 32                 

Thousands Baht


The significant balance of assets and liabilities with related parties as at September 30, 2010 and December 31, 2009, were as follows: 
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Accrued expenses

Numchai Sereeholding Co., Ltd. 256                   256                  

Short-term loan from related party

Mr. Somchit Bosereewong 1,200                -                  

Thousands Baht


Movements of short–term loans from related parties for the nine-month period ended September 30, 2010 was as follows:


[image: image6.emf]Thousands Baht

Beginning balance -                    

Increase  1,200                

Decrease  -                    

Ending balance 1,200                


The Company had short–term loans from director of the Company under promissory note which was due for repayment at call with no interest charge and no collateral.
Nature of relationship 

[image: image7.emf]Nationality/

Name Country Related Relationship

Mr. Somchit Bosereewong Thai Related  person Direct shareholding and director

Numchai Sereeholding Co., Ltd. Thai The previous related company Common shareholder


Bases of measurement for intercompany revenues and expenses

[image: image8.emf]Pricing policies

Rental expense Agreed upon price


5. CASH AND CASH EQUIVALENTS
As at September 30, 2010 and December 31, 2009 cash and cash equivalents consisted of:


[image: image9.emf]2010 2009

Cash on hand 26 33

Cash at bank - current account 486 822

Cash at bank - saving account 191 3,766

Cash at bank - fixed deposits  3 3

Total 706 4,624

Thousands Baht 


6. TRADE ACCOUNTS RECEIVABLE – NET

As at September 30, 2010 and December 31, 2009, the Company had outstanding balances of trade accounts receivable aged as follows:

[image: image10.emf]2010 2009

107,499            33,206             

Less than 3 months 769                   11,589             

Over 3 months up to 6 months 5,863                -                  

Over 6 months up to 9 months -                   4,454               

Over 9 months up to 12 months 5                       3,337               

Over 12 months 367,268            366,818           

Total 481,404            419,404           

Less Allowance for doubtful accounts     (369,640)          (373,159)         

Trade Accounts Receivable - Net  111,764            46,245             

Thousands Baht

Current

Overdue

Trade Accounts Receivable


Movements of allowance for doubtful accounts for the nine-month period ended September 30, 2010 were as follows:


[image: image11.emf]Thousands Baht 

Beginning balance (373,159)              

Add Doubtful accounts (1,764)                  

Less Reversal of  doubtful accounts 25                        

Unrealized loss on exchange rate 5,258                   

Ending balance (369,640)


On July 31, 2009, the Company entered into Acknowledgement of Debt and Repayment Agreement about transfer the rights to collect the payment from its two accounts receivable in the amount of EURO 1.31 million and US Dollars 1.02 million respectively to the international financial institution. During, the year ended December 31, 2009, the financial institution can collected this debt from one account receivable in the amount of EURO 1.31 million, remaining in the amount of US Dollars 1.02 million, the financial institution cannot collected this debt which cause the right transfer terminated,  which is not comply with the agreement of debt repayment. As a result, the Company considered for recorded the total amount of allowance for doubtful accounts. (see Note 13)
7. INVENTORIES - NET
As at September 30, 2010 and December 31, 2009 inventories consisted of:


[image: image12.emf]2010 2009

Raw materials 8,046 20,350

Work in progress 397,504 374,005

Finished goods 81,395 127,954

Supplies 13,583 15,628

Goods in transit -                      885

Total 500,528 538,822

Less Allowance for devaluation of inventories (8,457) (134,874)

Inventories - net 492,071 403,948

Thousands Baht


Movement of allowance for devaluation of inventories for the nine-month period ended September 30, 2010 was as follows:

[image: image13.emf]Thousands Baht 

Beginning balance (134,874)            

Add Loss on devaluation of inventories  (3,020)                

LessReversal of loss on devaluation of inventories  129,437             

Ending balance (8,457)                


8. RESTRICTED FINANCIAL INSTITUTION DEPOSITS

Restricted financial institution deposits as at September 30, 2010 and December 31, 2009 were as follows:


[image: image14.emf]Fixed deposits 2010 2009 Collateral

12 Months 101                    100                    Letter of guarantee issued by bank which have been used 

   as collateral for purchase oil.

Thousands Baht


9. PROPERTY, PLANT AND EQUIPMENT – NET

The movements of property, plant and equipment for the nine-month period ended September 30, 2010 were as follows: 

[image: image15.emf]Land and Building Machinery Furniture 

land and building and factory and office  Construction in

improvement improvement  equipment equipment Vehicles progress Total

Cost

As at January 1, 2010

175,633       316,253          793,931       16,739         12,512         3,209             1,318,277   

Additions/transfer in

3,209           -                 600              8                  -               -                 3,817          

Disposal/ Transfers out -              

(7,644)            (3,013)          -               (2,020)         

(3,209)            (15,886)       

As at September 30, 2010 178,842       308,609          791,518       16,747         10,492         -                 1,306,208   

Accumulated Depreciation

Accumulated depreciation

As at January 1, 2010 -               107,922          292,940       14,793         10,473         -                 426,128      

Depreciation  -               13,696            53,578         706              948              -                 68,928        

Disposal/ Transfers out -               -                 -               -              

(2,020)         

-                

(2,020)         

As at September 30, 2010 -               121,618          346,518       15,499         9,401           -                 493,036      

10,576         38,098            182,338       -               -               -                 231,012      

Revaluation surplus on assets

As at January 1, 2010 -               -                 -               -               -               -                 -              

Revaluation surplus  

   on assets

7,367           38,856            182,338       -               -               -                 228,561      

Depreciation  -              

(1,612)            (9,888)         

-               -               -                

(11,500)       

As at September 30, 2010 7,367           37,244            172,450       -               -               -                 217,061      

Net book value

As at January 1, 2010

Under the ownership 

   of  the Company 175,633       208,331          500,991       1,946           65                3,209             890,175      

Under lease agreement   -               -                 -               -               1,974           -                 1,974          

Total 175,633       208,331          500,991       1,946           2,039           3,209             892,149      

Net book value

As at September 30, 2010

Under the ownership 

   of  the Company 186,209       224,235          617,450       1,248           418              -                 1,029,560   

Under lease agreement   -               -                 -               -               673              -                 673             

Total 186,209       224,235          617,450       1,248           1,091           -                 1,030,233   

Thousands Baht



[image: image16.emf]2010 2009

Depreciation for each of the nine-month periods ended September 30 was included in 

Cost of production 67,750               67,854              

Administrative expenses 1,178                 2,118                

Total 68,928               69,972              

As at September 30, 2010 and December 31, 2009 the cost amount before accumulated 

depreciation which have been fully depreciated and still in use 22,644               21,604              

Thousands Baht


The Company hired 2 independent appraisal companies to appraise the value of land, buildings, and machinery summary as follows:
1) Fast and Fair Valuation Company Limited appraised the value of machinery. According to the appraisal report dated June 18, 2010, stated that the method used for appraise the machinery was cost method, the fair value was Baht 626.43 million.
2) Cominded Alliance Real Estate Company Limited appraised the value of land and buildings. According to the appraisal report dated June 22, 2010, stated that the method used for appraise land was market value, the fair value was Baht 186.21 million and the method used for appraise buildings was cost method, the fair value was Baht 226.33 million.
Summary detail of the appraisal at the date of appraised as follows:

[image: image17.emf]Land and Buildings Machinery

land and buildings and factory

improvement improvements equipment Total

Cost 178,843          316,070          749,046          1,243,959      

Accumulated depreciation -                  (120,948) (301,946) (422,894)

Net book value 178,843          195,122          447,100          821,065         

New appraisal value 186,210          226,334          626,425          1,038,969      

Difference 7,367              31,212            179,325          217,904         

Surplus on assets appraisal 7,367              38,856            182,338          228,561         

Deficit on assets appraisal -                  (7,644) (3,013) (10,657)

Thousands Baht


The Company did not appraise some machineries with net book values at the ended of the period as follows:

[image: image18.emf]Thousands Baht

Cost 30,845           

Accumulated depreciation (17,019)

Net book value 13,826           


The Company mortgaged land including existing construction and to be constructed and machinery used as collateral for financial institution, default loans and debts restructuring (see Notes 12, 13 and 17).
10. INTANGIBLE ASSETS – NET

The movements of intangible assets for the nine-month period ended September 30, 2010 consisted of:
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Computer software

Cost

As at January 1, 2010 4,337

Additions/transfer in -                        

Disposals/transfer out -                        

As at September 30, 2010 4,337

Accumulated amortization

As at January 1, 2010 2,265                     

Amortization/transfer in 649                        

Disposals/transfer out -                        

As at September 30, 2010 2,914                     

Book value

As at January 1, 2010 2,072

As at September 30, 2010 1,423
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Amortization for each of the nine-month periods ended September 30 

was included in administrative expenses 649                    649                   

Thousands Baht


11. OTHER NON-CURRENT ASSETS

Other non-current assets as at September 30, 2010 and December 31, 2009 consisted of:
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Deposit for assets 122,955             122,955            

Other deposits 426                    256                   

Others receivable 1,089                 -                   

Prepaid license fee 1,406                 1,687                

Others 40                      44                     

Total 125,916             124,942            

Thousands Baht

On July 21, 2008, the Company purchased “Wood Waste Power Plant” from other foreign company in the amount of US Dollars 7.20 million and paid deposit in the amount of US Dollars 3.60 million. At present is in the process of negotiating for change conditions of type and size including extend the period, however the Company's management expects the negotiating of conditions will be changed (see Note 23.2). 
12. SHORT - TERM LOANS FROM FINANCIAL INSTITUTIONS 
As at December 31, 2009 short-term loans from financial institutions consisted of:

[image: image22.emf]Thousands Baht

Packing credits

Principal 20,000              

Accrued interest  43                     

Trust receipts

Principal 33,024              

Accrued interest  21                     

Promissory notes

Principal 100000

Accrued interest  32

Total 153,120            

The Company had short term loan from financial institution under promissory notes in the amount of Baht 100 million based on the interest rate at Money Market Rate (MMR) per annum, the Company issued two promissory notes due on April 2, 2010 in the amount of Baht 20 million and on April 20, 2010 in the amount of Baht 80 million. Subsequently, the Company defaulted on repayment these two promissory notes (see Note 13).
The Company mortgaged machinery and assigned the benefits from insurance of machinery for used as collateral credit.
13. DEFAULT LOANS
As at September 30, 2010 and December 31, 2009 default loans consisted of:

[image: image23.emf]Note 2010 2009

Trade accounts payable 9,497                25,891             

Other payable 21,690              8,010               

Loans from financial institutions

Principal 615,168            468,770           

Accrued interest  120,580            70,290             

Default loans 766,935            572,961           

Thousands Baht


Trade accounts payable

Two trade accounts payable filed lawsuits against the Company with the Intellectual Property and Foreign Trade Court for violating the Sale and Purchase Color Agreements total debt in the amount of US Dollars 0.27 million. At the present it is pending the Court negotiation and decision.
Other payable 
One other payable filed lawsuits against the Company with the Singha Buri Court in civil case total debt in the amount of Baht 1.85 million, the case can reach the compromise agreement. Court allowed the case shall be done strictly in accordance with the compromise agreement and declare on October 21, 2010. The Company will pay monthly in the amount of Baht 0.07 million totally 22 installments, first installment will pay within February 5, 2011 until fully settlement. 
Financial institutions
The first financial institution
The first financial institution filed a lawsuit against the Company with the Singha Buri Court on January 6, 2009 for defaulting on the bank overdraft, promissory notes and long-term loan, guarantee and mortgage agreements in the total amount of Baht 267.72 million, comprising the principal in the amount of Baht 256.05 million with the interest rate charge 15.5 percent per annum until the date the lawsuit was filed, the accrued interest in the amount of Baht 11.67 million. Subsequently, on April 8, 2009, the Civil Court ruled that the Company paid the outstanding amount with the interest at the rate of 15 percent per annum since January 6, 2009 to the date of debt repayment completed. Subsequently, on October 11, 2010, the Court of Appeals ruled that the Company paid the outstanding amount to the financial institution. In the event that the Company refused or failed to repay the full amount, the financial institution was allowed to confiscate the mortgaged land with constructions and machinery, and sell them by auction. If the proceeds from the sale were still not enough, the financial institution was also allowed to take other Company’s assets and sell them until the full amount was repaid.Which had to be negotiated for bankruptcy case and transfer of rights to Bangkok Commercial Asset Management Company Limited. (BAM) according to a transfer of rights notification dated June 17, 2010, at present the Company is in the process to negotiate with creditors and is expected to agree, and listen to the outcome of negotiations on January 25, 2011.
The financial institution had filed bankruptcy to the Court on July 16, 2009, subsequently on March 10, 2010, the Court had consider appropriate to provide debtors a chance again. Because the present, the financial institution transferred of rights to Bangkok Commercial Asset Management Company Limited. (BAM) on September 21, 2010, the Court allowed BAM take the right instead of financial institutions (the original plaintiff).
On June 17, 2010, the Company received a notification, informing the transfer of rights, according to the agreement to purchase and sale of impairment assets dated April 28, 2010 as detail below:-
· Rights from the lending agreements, including working capitals, bank overdraft and other agreements, collateral and other related rights
· Interest income, benefits, or rights related to the lending agreement
· All documents including loan agreement, collateral, negotiate and debt restructuring document
The Company mortgaged land including existing construction and to be constructed and machinery and assigned the benefits from insurance of construction and machinery to secure loans from financial institutions. 
The second financial institution

The financial institution filed a lawsuit against the Company with the Singha Buri Court on August 18, 2009 for defaulting on loan agreements in the total amount of Baht 126.57 million, comprising the principal of Baht 109.80 million with the interest rate charge 15 percent per annum until the date the lawsuit was filed, the accrued interest in the amount of Baht 16.51 million and must paid fire insurance in the amount of Baht 0.25 million and accrued interest in the amount of Baht 0.008 million. On August 25, 2010, the financial institution informed the Court that the Company had submitted debt restructuring plan. The settlement was intended or allowed under the conditions of restructuring, therefore willing to make an appointment on October 1, 2553. The result of consideration effected of the Company did not progress on debt restructuring plan proposed to the creditors and did not contact or provide information for consideration to the Bank of Thailand, also postpone the trial several times. The Court has postpone consideration for mediation or hearing on January 31, 2011.
The Company mortgaged machinery and assigned the benefits from insurance of machinery to secure loans from financial institutions. 
The third financial institution

Loan from financial institution in the amount of US Dollars 6.60 million, the interest paide in advance and the principal are repayment every 6 months consists of: Facility 1 in the amount of US Dollars 4.50 million and Facility 2 in the amount of US Dollars 2.10 million. 
Collaterals and conditions are as follows.

· Deposited US Dollars 0.28 million per month into the lender until the full amount of security.
· A part of director’s share certificate presented for collateral. The lender and the shareholders agree that all or part of the amount outstanding under the Facility 2 loan may be converted into Shares.
· The ratio of Debt to Equity shall at any time be at 2 : 1 
· The ratio of Security to Loan shall at any time be at 6 : 10

As the Company can not comply with the conditions in the loan agreements, on July 31, 2009, the Company entered into an Acknowledgment of Debt and Repayment Agreement. The total outstanding amount was US Dollars 4.33 million, dividing into 5 installments. The first payment was due in July 2009 and the final payment was due in November 2009, In addition, the Company was required to transfer the rights to collect the payment from its 2 account receivables, in the amount of EURO 1.31 million and US Dollars 1.02 million respectively. The right transfer was the part of this debt repayment to the bank account of the financial institution. As a result, the financial institution can collect debt from one account receivable in the amount of EURO 1.31 million, but cannot collect debt from the other one account receivable in the amount of US Dollars 1.02 million. The financial institution cannot collect debt which does not comply with conditions of debt repayment (see Note 6). The Company is in the process of negotiating with creditors for extending the payment periods.
The fourth financial institution

Bank overdraft had a credit facility in the amount of Baht 21.44 million and short-term loan under promissory notes in the amount of Baht 100 million which were due for repayment at maturity date on April 2, 2010 in the amount of Baht 20 million and on April 20, 2010 in the amount of Baht 80 million. As a result, the Company had defaulted on this debt.
The Company mortgaged machinery and assigned the benefits from insurance of machinery to secure loans from financial institutions.
The fifth financial institution

Packing credits in the amount of Baht 20 million were due for repayment at maturity date in May 2010 and letters of credit and/or trust receipts in the amount of Baht 32.54 million were due for repayment at maturity date in July 2010. As a result, the Company has defaulted on this debt.
The directors were guarantors against the total amount of loan from financial institutions.
14. TRADE ACCOUNTS PAYABLE

As at September 30, 2010 and December 31, 2009, trade accounts payable consisted of:
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Trade accounts payable - Domestic 7,183                5,226               

Trade accounts payable - Overseas 7,046                1,584               

Total 14,229              6,810               

Thousands Baht


15. SHORT–TERM LOANS FROM OTHER
As at September 30, 2010 and December 31, 2009, short-term loans from other consisted of:
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Short-term loans from other

Principal 20,000            20,000           

Accrued interest 778                 30                  

Total 20,778            20,030           

Thousands Baht


The Company had short–term loans from other under promissory notes which were due at call in the amount of Baht 20 million based on the interest rate charge 5 percent per annum and no collateralized security.
16. OTHER CURRENT LIABILITIES 
As at September 30, 2010 and December 31, 2009 other current liabilities consisted of:
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Other payable 8,939                26,315             

Value added tax pending 5,560                2                      

Withholding income tax payable 1,733                380                  

Advance received 3,471                5,397               

Other 15                     59                    

Total 19,718              32,153             

Thousands Baht


17. LIABILITIES UNDER THE DEBT RESTRUCTURING AGREEMENTS

As at September 30, 2010 and December 31, 2009 liabilities under the debt restructuring agreements consisted of:
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Accounts payable 17,845              -                  

Financial institution

Principal 640,932            640,912           

Accrued interest 87,489              38,195             

Suspense accrued interest 62,070              73,519             

Total 808,336            752,626           

Less Current portion

Accounts payable (819) -                  

Financial institution (14,862) (120)

Liabilities under the debt restructuring agreements 792,655            752,506           

Thousands Baht


Financial institution

On December 25, 2009, the Company entered into the debt restructuring agreements with the financial institution for the principal in the amount of Baht 641.20 million, accrued interest (existing suspense accrued interest) in the amount of Baht 38.20 million, and suspense accrued interest in the amount of Baht 73.52 million with repayment conditions as follows:
1) Repayment of accrued interest of bank overdraft in the amount of 10 million within December 2009
2) Repayment of the principal in the amount of Baht 12 million within January 2010 
3) Repayment of the insurance premium in the amount of Baht 0.60 million
The agreement was due in March 2010, as a result the Company was unable to comply with the debt restructuring agreement.
On June 18, 2010, the Company entered into the Additional Memorandum of Debts Restructuring Agreements on December 25, 2009 for change of the conditions of debts repayment according to the annexes of the debts restructuring agreement as follows:
Payment of loan by installation

1. The Company can use the credit facility for 1 year in the amount of Baht 30 million which due on March 31, 2011 based on the interest rate at minimum overdraft rate (MOR) per annum.
2. Letters of credit and /or trust receipts, packing credit, promissory note and long-term loan are payable monthly as follows:
Repayment of principal within December 2023 by installment per each as follows: 

[image: image28.emf]Installment  Installment 

No. Year per month (Baht) No. Year per month (Baht)

1 2010 Grace period 8 2017 3,764,000                   

2 2011 1,638,000                    9 2018 4,463,000                   

3 2012 1,764,000                    10 2019 5,259,000                   

4 2013 1,983,000                    11 2020 6,166,000                   

5 2014 2,276,000                    12 2021 7,197,000                   

6 2015 2,612,000                    13 2022 8,369,000                   

7 2016 3,150,000                    14 2023 2,288,000                   


Repayment of accrued interest with the interest rate of Minimum Lending Rate (MLR) per annum but the Company shall pay actually at the rate of 2 percent per annum. The difference of interest is set as new suspense interest, while the Company does not repay the whole principal amount, the Company shall pay for the interest of new suspense interest and existing suspense interest in December of each year in the amount of not less than Baht 7,500 per account by paying once per year. Until full payment of the principal amount, new suspense interest should be paid into installments within three years and existing suspense interest should be paid into installments within one year. Summaries as follows:


[image: image29.emf]Installment  Installment 

No. Year per month (Baht) No. Year per month (Baht)

1 - 13 2010-2022 60,000                        1 - 15 2010-2024 60,000                       

14 2023 7,345,000                   16 2025 7,817,000                  

15 2024 8,473,000                  

16 2025 8,865,000                  

Existing suspense interest New suspense interest


Payments for Accrued Interest

The Bank reduced suspense accrued interest in the amount of Baht 73.52 million, in either case, whatever.
Pledged Collaterals
The Company mortgaged land including existing construction and to be constructed and machinery of the Company and assigned the benefits from insurance of construction and machinery to secure loans from financial institutions. The directors were guarantors against the total amount of loan.
According to the liabilities under the debt restructuring agreements, the Company pledged new security Set 1 and 3, and related person mortgage new security Set 2 for cover every agreements ,as follow: 

New Security, Set 1: seven land plots situated at Baan Mor Sub-district (Cheepakhao), Phromburi District, Singburi Province in area of 41 Rai 3 Ngan 249 Square Wha in the mortgage cover in the amount of Baht 58 million.
New Security, Set 2: one land plot situated at Klong Suan Phlu Sub-district, Phra Nakhon Sri Ayudhya District, Phra Nakhon Sri Ayudhya Province in area of 2 Rai 2 Ngan 23 Square Wha in the mortgage cover in the amount of Baht 10 million. 
New Security, Set 3: five machines (non-registered) in the mortgage cover in the amount of Baht 5 million and should complete the mortgage within 90 days since the date of machine registration. If necessary to extend the mortgage period of the security Set 3, the extension is possible for not over 90 days subject to power of the unit chief.
As at September 30, 2010, these security used for letter of guarantee issued by the bank which has been used as collateral for electricity in the amount of Baht 3.95 million (in year 2009: Baht 3.85 million) and sale of wood in the amount of Baht 8.02 million (in year 2009: Baht 8.02 million) (see Note 23.1)
Account payable

As the Company has entered into the Additional Memorandum of Debt Restructuring Agreements above, that cause the Company will repayment to account payable (Samchai Phana Company Limited) as transfer of rights for debt settlement to financial institution by monthly installment of principal within 2025 or fully amount of debt and no interest rate charge, principal started the first installment within May 2010, as follows:
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No. Year per month (Baht) No. Year per month (Baht)

1 2010 39,000                    9 2018 164,000                 

2 2011 87,000                    10 2019 186,000                 

3 2012 90,000                    11 2020 211,000                 

4 2013 96,000                    12 2021 239,000                 

5 2014 104,000                  13 2022 270,000                 

6 2015 113,000                  14 2023 306,000                 

7 2016 128,000                  15 2024 269,000                 

8 2017 145,000                  16 2025 309,000                 


18. LIABILITY UNDER FINANCE LEASE 
As at September 30, 2010 and December 31, 2009 liability under finance lease consisted of:

[image: image31.emf]As at September 30, 2010

Thousands Baht

Year Present value Deferred Interest Minimum rental

1 346                         37                                  383                           

2 - 5                         389 16                                  405                           

Total 735                         53                                  788                           



[image: image32.emf]As at December 31, 2009

Thousands Baht

Year Present value Deferred Interest Minimum rental

1 1,412                      80                                  1,492                        

2 - 5                         614 58                                  672                           

Total 2,026                      138                                2,164                        


The Company had finance lease agreement for purchase vehicle which is payable monthly in the amount of Baht 0.04 million.  As at September 30, 2010 the current portion in the amount of Baht 0.35 million (in year 2009: Baht 1.41 million) was presented under current liabilities.
19. CURRENT PORTION OF LIABILITIES
As at September 30, 2010 and December 31, 2009 current portion of liabilities consisted of:


[image: image33.emf]Note 2010 2009

Liabilities under the debt restructuring agreements 17 15,681              120                  

Liabilities under finance lease  18 346                   1,412               

Total 16,027              1,532               

Thousands Baht


20. PROVIDENT FUND
The Company and its employees jointly registered a provident fund scheme under the Provident Fund Act B.E. 2530. The Fund is contributed to by both the employees and the Company. The Fund is managed by Krung Thai Asset Management Public Company Limited and will be paid to the employees upon termination in accordance with the rules of the Fund. During the period 2010, Baht 0.02 million (in period 2009: Baht 0.04 million) has been contributed to the Fund by the Company.
21. SHARE CAPITAL
At the Extraordinary Shareholders’ meeting held on November 21, 2006, was passed the following resolutions:

1. A resolution was passed to increase share capital of the Company from Baht 320 million to Baht 576 million, by issuing 256 million shares of new ordinary shares at the Baht 1 each. The Company allocated the increment in share capital as follow:
· The amount of 128 million shares for offering to the existing shareholders at the ratio of 5 ordinary shares to 2 ordinary shares at the price of Baht 2.50 per share.
· The amount of 112 million shares for issuance and offering of warrants to the existing shareholders.

· The amount of 16 million shares for issuance and offering of warrants to the directors and employees.

For the increment in share capital, a resolution was passed the Board of Directors to consider all of the details concerning offering price, offering period, and to consider the method to manage the remaining shares. 
2. A resolution was passed to issuance of warrants to existing shareholders, directors, and employees of the Company. The preliminary details 2 sets of warrants are as described below:
2.1 The preliminary details of the issuance warrants to existing shareholders
Type of Securities 
:
Warrants to purchase ordinary shares of Singha Paratech Public Company Limited
Type of Warrants
: 
Specified warrant's holder and transferable
Term of Warrants
: 
7 years from the issuing date of warrants
Number of Warrants
: 
112,000,000 units
Offering price
: 
Baht 0 per unit
Ratio
: 
At the ratio of 4 ordinary shares to 1 unit of warrant.

Exercise Ratio
: 
1 unit of warrant to 1 ordinary share.

Exercise Price
: 
Baht 6 per 1 ordinary share.

Exercise Period
:
Warrant holders can exercise right on last working date of May and November each year throughout the term of the warrants.  However, the directors of the Company have the right to schedule the first and last exercise dates as they seem appropriate after having received the approval from the Office of the Securities and Exchange Commission.

As at November 29, 2007, the Company having received the approval from the Office of the Securities and Exchange Commission. Schedule date as follow.

Share holders registration closed date
:
December 4, 2007

Release date
:
December 4, 2007

First exercise date
 :
May 30, 2008

Last exercise date
:
November 28, 2014
2.2 The preliminary details of the issuance warrants to directors and employees
Type of Securities
:
Warrants to purchase ordinary shares of Singha Paratech Public Company Limited for allotting to directors and employees
Type of Warrants
: 
Specified warrant's holder and non transferable except heritage transfer
Term of Warrants
: 
5 years from the issuing date of warrants
Number of Warrants
: 
16,000,000 units
Offering price
:
Baht 0 per unit
Exercise Ratio
: 
1 unit of warrant to 1 ordinary share
Exercise Price
: 
Baht 1 per 1 ordinary share
Exercise Period
:  
Warrant holders can exercise right on last working date of January each year throughout the term of the warrants but not exceed 20 percent of the warrants, if not exercise right in which year, the right will be carried forward to the next year.  However, the directors of the Company have the right to schedule the first and last exercise dates as they seem appropriate after having received the approval from the Office of the Securities and Exchange Commission
As at November 29, 2007, the Company having received the approval from the Office of the Securities and Exchange Commission. Schedule date as follow.

Release date
:
January 30, 2008

First exercise date
:
January 30, 2009
Last exercise date
:
January 29, 2013
22. OTHER INCOME
        Other income for each of the nine-month periods ended September 30, 2010 and 2009 consisted of: 


[image: image34.emf]2010 2009

Reversal of allowance for doubtful accounts 25                   3,095       

Gain on sale of asset 527                 -          

Compensation income 5,515              11,558     

Service income 729                 2,277       

Others

66                   266          

Total 6,862              17,196     

Thousands Baht


23. COMMITMENTS 
As at September 30, 2010 the Company had commitments as follows:
23.1 Commitments from letters of guarantee
Letter of guarantee issued by the bank which has been used as collateral for electricity in the amount of Baht 3.95 million sale of wood in the amount of Baht 8.02 million and used as collateral for purchase oil in amount of Baht 0.10 million. (see Note 8 and 17).
23.2 Commitments for payment under agreement (see Note 11).
23.2.1 Paid for land reclamation agreement with other company in the amount of Baht 4.82 million.
23.2.2 Paid for purchase machinery agreement with other company in the amount of Baht 2.86 million.
23.2.3 Paid under purchase Wood Waste Power Plant Agreement with other foreign company in the amount of US Dollars 3.60 million.
24. BUSINESS SEGMENT INFORMATION
The Company operated a business primarily related to wood floor–paving materials by engaging geographical segment in both domestic and export sales. 
For the nine-month period ended September 30, 2010, the geographical segment information was as follows:

[image: image35.emf]Domestic sales Export sales

Total

Revenue from sales                                                                      103,763                 60,506                   164,269                

Cost of sales (111,322)                (64,913)                  (176,235)               

Gross loss (7,559)                    (4,407)                    (11,966)                 

Reversal of loss on devaluation of inventories 129,437                

Gain on exchange rate 4,864                    

Other income 6,862                    

Selling expenses (16,217)                 

Administrative expenses (19,608)                 

Deficit on revaluation of assets

(10,657)                 

Loss on devaluation of inventories  (3,020)                   

Doubtful debt (2,828)                   

Management benefit expense (5,105)                   

Profit before financial costs 71,762                  

Financial costs (96,656)                 

Net loss (24,894)                 

Property, plant and equipment as at September 30, 2010 1,030,233             

Total assets as at September 30, 2010

1,765,620             

 Thousands Baht


For the nine-month period ended September 30, 2009, the geographical segment information was as follows:

[image: image36.emf]Domestic sales Export sales

Total

Revenue from sales                                                                  18,217                   303,586                 321,803                

Cost of sales (8,762)                    (241,423)                (250,185)               

Gross profit 9,455                     62,163                   71,618                  

Reversal of loss on devaluation of inventories 311,881                

Other income 17,196                  

Selling expenses (34,054)                 

Administrative expenses (37,065)                 

Loss on goods deterioration reproduced for sale (311,284)               

Doubtful debt (32,839)                 

Management benefit expense (5,465)                   

Loss before financial costs (20,012)                 

Financial costs (118,567)               

Net loss (138,579)               

Property, plant and equipment as at September 30, 2009 915,581                

Total assets as at September 30, 2009 1,528,643             

 Thousands Baht


25. PROMOTIONAL PRIVILEGES
The Company has been granted the rights and privileges by virtue of the investment promotion certificate under the Investment Promotion Act. B.E. 2520 as follows:

[image: image37.emf]Product of Product of housing

finished parquet  equipment or parts

Promotion certificate No. 1677(2)/2547 1404(2)/2550

Date of promotion certificate August 20, 2004 April 25, 2007

Date of generate income July 29, 2005 Unused

Important rights and privileges which are granted :

1 Exemption from corporate income tax on net income from 

promotion commencing from the operation generate revenue date 8 years 8 years

2 Exemption from income tax on  dividends from promotion 

business which was exemption from Income  Tax as 1, 

throughout a period of promotion engagement 8 years 8 years

3 Allowance of additional depreciation 0.25 times of the normal  Up to the useful Up to the useful

depreciation from promotion operating assets life of assets life of assets

4 Exemption for import duty on raw material, supplies and

 appliances which import from foreign for re-export,

 starting from the date of importing 5 years 5 years

The promotion for manufacturing of


Apart from the rights and privileges stated above, the Company must strictly comply with conditions stated in the investment promotion certificate.

Domestic and export sales classified into promoted and non-promoted segment for each of the nine-month periods ended September 30, 2010 and 2009 consisted of:

[image: image38.emf]Domestic Export Total Domestic Export Total

Promoted segment 5                     60,506            60,511            714                 303,586          304,300         

Non-promoted segment 103,758          -                  103,758          17,503            -                  17,503           

Total 103,763          60,506            164,269          18,217            303,586          321,803         

Thousands Baht

2010 2009


26. DISCLOSURE OF FINANCIAL INSTRUMENTS 
Accounting Policies 
The detail of significant accounting policies and methods used, classification of financial assets and financial liabilities including valuation, basis of recognition of income and expenses are disclosed in Note 3.
Financial Risk Management Policies  

The Company is exposed to the fluctuations in interest rate and foreign exchange rates in the market and the risks from default on the agreement by counterparties. The Company had the risk management polices as follows:
Interest Rate Risk

Interest rate risk is the fluctuation of the market interest rate in the future which will affect the Company’s operation and cash flows. The Company has the interest rate risk from cash and deposits at bank and loans because the interest rate of financial assets and financial liabilities fluctuated based on the market rate. In addition, the Company has not engaged in any hedging contracts.
Foreign Currency Risk    
The Company’s exchange rate risk primarily involves the purchases of goods in foreign currencies. As at September 30, 2010 and December 31, 2009 the Company had assets and liabilities in foreign currencies without hedging contract relating to exchange rates as follows: 


[image: image39.emf]2010 2009 2010 2009

Thousands US Dollars                                                                                1,815              1,790              2,749              3,162             

Thousands EURO 271                 951                 226                 92                  

Thousands Singapore Dollars 25                   25                   27                   230                

Assets in

 foreign currency

Liabilities in

 foreign currency

 Credit Risk – Trade Accounts Receivable 
The Company has a policy on hedging credit risk from trade accounts receivable by forming conservative credit policy and determining that the receipt from sales of goods be made partial advance payment for goods.  Therefore, the Company expects that the loss from collection of those trade accounts receivable should not exceed the provision for doubtful accounts.

Fair Value 
Most of the financial assets are cash at bank and trade accounts receivable which are short-term credit. Most of the financial liabilities are trade accounts payable and loans with its interest rates close to the market rate. The carrying amount of the financial assets and financial liabilities are not significantly different from their fair value.

27. RECLASSIFICATION

The Company has reclassified certain accounts in the balance sheet as at December 31, 2009 and the statements of income for the three-month and nine-month periods ended September 30, 2009 to conform with the presentation of the financial statements of this period which consisted of:

[image: image40.emf]Before After

reclassification Reclassification reclassification

Balance sheet

Cash and cash equivalents  4,472                152                     4,624               

Current investment 3                       (3)                       -                   

Other current assets - net 6,656                (2)                       6,654               

Deposit and guarantee for long term loan 44                     (44)                     -                   

Property, plant and equipment - net 1,015,104         (122,955)            892,149           

Intangible assets  3,759                (1,687)                2,072               

Other non-current assets 310                   124,632              124,942           

Debt outstanding under the lawsuit from financial institution 436,746            (436,746)            -                   

Acknowledgement of debts and repayment agreement 81,968              (81,968)              -                   

Short-term loans from financial institutions 173,370            (20,250)              153,120           

Default loans -                    572,961              572,961           

Current portion of liabilities 1,404                128                     1,532               

Trade accounts payable 65,731              (58,921)              6,810               

Short-term loans from other  20,000              30                       20,030             

Accrued expenses -                    8,153                  8,153               

Other current liabilities 15,260              16,893                32,153             

Deposit 59                     (59)                     -                   

Liabilities under the debt restructuring agreements 752,626            (120)                   752,506           

Liability under finance lease 622                   (8)                       614                  

Thousands Baht
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reclassification Reclassification reclassification reclassification Reclassification reclassification

Statements of income

Revenue from sales 96,651               (1,906)                94,745               324,295             (2,492)                321,803            

Gain (loss) on exchange rate - -                     -                     (2,989)                2,989                 -                    

Other income 9,899                 462                    10,361               14,703               2,493                 17,196              

Selling expenses (6,129)                (5,516)                (11,645)              (19,528)              (14,526)              (34,054)             

Administrative expenses (16,776)              8,433                 (8,343)                (50,449)              13,384               (37,065)             

Doubtful debt - -                     -                     (35,934)              3,095                 (32,839)             

Management benefit expenses (96)                     (1,472)                (1,568)                (522)                   (4,943)                (5,465)               

 Three-month period  Nine-month period

Thousands Baht


28. APPROVAL OF INTERIM FINANCIAL STATEMENTS

These interim financial statements have been approved for issue by the Board of Directors of the Company on November 15, 2010.
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Sheet1

				Thousands Baht

				Land and				Building				Machinery				Furniture

				land				and building				and factory				and office								Construction in

				improvement				improvement				equipment				equipment				Vehicles				progress				Total

		Cost

		As at January 1, 2010		175,633				316,253				793,931				16,739				12,512				3,209				1,318,277

		Additions/transfer in		3,209				- 0				600				8				- 0				- 0				3,817

		Disposal/ Transfers out		- 0				(7,644)				(3,013)				- 0				(2,020)				(3,209)				(15,886)

		As at September 30, 2010		178,842				308,609				791,518				16,747				10,492				- 0				1,306,208

		Accumulated Depreciation

		Accumulated depreciation

		As at January 1, 2010		- 0				107,922				292,940				14,793				10,473				- 0				426,128

		Depreciation		- 0				13,696				53,578				706				948				- 0				68,928

		Disposal/ Transfers out		- 0				- 0				- 0				- 0				(2,020)				- 0				(2,020)

		As at September 30, 2010		- 0				121,618				346,518				15,499				9,401				- 0				493,036

				10,576				38,098				182,338				- 0				- 0				- 0				231,012

		Revaluation surplus on assets

		As at January 1, 2010		- 0				- 0				- 0				- 0				- 0				- 0				- 0

		Revaluation surplus

		on assets		7,367				38,856				182,338				- 0				- 0				- 0				228,561

		Depreciation		- 0				(1,612)				(9,888)				- 0				- 0				- 0				(11,500)

		As at September 30, 2010		7,367				37,244				172,450				- 0				- 0				- 0				217,061

		Revaluation deficit on assets

		As at January 1, 2010		- 0				- 0				- 0				- 0				- 0				- 0				- 0

		Revaluation deficit

		on assets		- 0												- 0				- 0				- 0				- 0

		Depreciation		- 0												- 0				- 0				- 0				0

		As at September 30, 2010		- 0				- 0				- 0				- 0				- 0				- 0				- 0

		Net book value

		As at January 1, 2010

		Under the ownership

		of  the Company		175,633				208,331				500,991				1,946				65				3,209				890,175

		Under lease agreement		- 0				- 0				- 0				- 0				1,974				- 0				1,974

		Total		175,633				208,331				500,991				1,946				2,039				3,209				892,149

		Net book value

		As at September 30, 2010

		Under the ownership

		of  the Company		186,209				224,235				617,450				1,248				418				- 0				1,029,560

		Under lease agreement		- 0				- 0				- 0				- 0				673				- 0				673

		Total		186,209				224,235				617,450				1,248				1,091				- 0				1,030,233






_1351089079.xls
Sheet1

														Thousands Baht

														Computer software

		Cost

		As at January 1, 2010												4,337

		Additions/transfer in												- 0

		Disposals/transfer out												- 0

		As at September 30, 2010												4,337

		Accumulated amortization

		As at January 1, 2010												2,265

		Amortization/transfer in												649

		Disposals/transfer out												- 0

		As at September 30, 2010												2,914

		Book value

		As at January 1, 2010												2,072

		As at September 30, 2010												1,423
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														Thousands Baht

														2010				2009

		Short-term loans from other

				Principal										20,000				20,000

				Accrued interest										778				30

		Total												20,778				20,030
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				Thousands Baht

				Domestic sales				Export sales				Eliminate				Total

		Revenue from sales		103,763				60,506				- 0				164,269

		Cost of sales		(111,322)				(64,913)				- 0				(176,235)

		Gross loss		(7,559)				(4,407)				- 0				(11,966)

		Reversal of loss on devaluation of inventories														129,437

		Gain on exchange rate														4,864

		Other income														6,862

		Selling expenses														(16,217)

		Administrative expenses														(19,608)

		Deficit on revaluation of assets														(10,657)

		Loss on devaluation of inventories														(3,020)

		Doubtful debt														(2,828)

		Management benefit expense														(5,105)

		Profit before financial costs														71,762

		Financial costs														(96,656)

		ภาษีเงินได้

		Net loss														(24,894)

		Property, plant and equipment as at September 30, 2010														1,030,233

		Total assets as at September 30, 2010														1,765,620
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				Thousands Baht

				Domestic sales				Export sales				Eliminate				Total

		Revenue from sales		18,217				303,586				- 0				321,803

		Cost of sales		(8,762)				(241,423)				- 0				(250,185)

		Gross profit		9,455				62,163				- 0				71,618

		Reversal of loss on devaluation of inventories														311,881

		Other income														17,196

		Selling expenses														(34,054)

		Administrative expenses														(37,065)

		Loss on goods deterioration reproduced for sale														(311,284)

		Doubtful debt														(32,839)

		Management benefit expense														(5,465)

		Loss before financial costs														(20,012)

		Financial costs														(118,567)

		ภาษีเงินได้

		Net loss														(138,579)

		Property, plant and equipment as at September 30, 2009														915,581

		Total assets as at September 30, 2009														1,528,643
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						Thousands Baht

		Fixed deposits				2010				2009				Collateral

		12 Month				40				44				- Letter of guarantee issued by bank which have been used

														as collateral for import of raw material (see Note).

		12 Months				101				100				Letter of guarantee issued by bank which have been used

														as collateral for purchase oil.
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										Thousands Baht

										Before								After

										reclassification				Reclassification				reclassification

						Balance sheet

						Cash and cash equivalents				4,472				152				4,624

						Current investment				3				(3)				- 0

						Other current assets - net				6,656				(2)				6,654

						Deposit and guarantee for long term loan				44				(44)				- 0

						Property, plant and equipment - net				1,015,104				(122,955)				892,149

						Intangible assets				3,759				(1,687)				2,072

						Other non-current assets				310				124,632				124,942

						Debt outstanding under the lawsuit from financial institution				436,746				(436,746)				- 0

						Acknowledgement of debts and repayment agreement				81,968				(81,968)				- 0

						Short-term loans from financial institutions				173,370				(20,250)				153,120

						Default loans				- 0				572,961				572,961

						Current portion of liabilities				1,404				128				1,532

						Trade accounts payable				65,731				(58,921)				6,810

						Short-term loans from other				20,000				30				20,030

						Accrued expenses				- 0				8,153				8,153

						Other current liabilities				15,260				16,893				32,153

						Deposit				59				(59)				- 0

						Liabilities under the debt restructuring agreements				752,626				(120)				752,506

						Liability under finance lease				622				(8)				614
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								Thousands Baht

								Three-month period												Nine-month period

								Before								After				Before								After

								reclassification				Reclassification				reclassification				reclassification				Reclassification				reclassification

		Statements of income

				Revenue from sales				96,651				(1,906)				94,745		- 0		324,295				(2,492)				321,803

				Gain (loss) on exchange rate				-				- 0				- 0				(2,989)				2,989				- 0

				Other income				9,899				462				10,361		- 0		14,703				2,493				17,196

				Selling expenses				(6,129)				(5,516)				(11,645)		- 0		(19,528)				(14,526)				(34,054)

				Administrative expenses				(16,776)				8,433				(8,343)		(0)		(50,449)				13,384				(37,065)

				Doubtful debt				-				- 0				- 0				(35,934)				3,095				(32,839)

				Management benefit expenses				(96)				(1,472)				(1,568)		30,874		(522)				(4,943)				(5,465)
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								Thousands Baht

								2010				2009

		Accrued expenses

						Numchai Sereeholding Co., Ltd.		256				256

		Short-term loan from related party

						Mr. Somchit Bosereewong		1,200				- 0
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																Thousands Baht

																2010				2009

		Expenses

						Numchai Sereeholding Co., Ltd.										- 0				32

		Other Income

						Mr. Suppasit Khlaikhem										- 0				443

						V O F Company Limited										- 0				726

		Consulting Expenses

						Mr. Suntorn Pornprakit										- 0				1,392

		Reverse for doubtful debt

						V O F Company Limited										- 0				(2,484)
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						Nationality/

		Name				Country				Related				Relationship

		Mr. Somchit Bosereewong				Thai				Related  person				Direct shareholding and director

		Numchai Sereeholding Co., Ltd.				Thai				The previous related company				Common shareholder
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										Thousands Baht

										2009

		Packing credits

				Principal						20,000

				Accrued interest						43

		Trust receipts

				Principal						33,024

				Accrued interest						21

		Promissory notes

				Principal						100000

				Accrued interest						32

		Total								153,120
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		Existing suspense interest												New suspense interest

										Installment 												Installment 

		No.				Year				per month (Baht)				No.				Year				per month (Baht)

		1 - 13				2010-2022				60,000				1 - 15				2010-2024				60,000

		14				2023				7,345,000				16				2025				7,817,000

		15				2024				8,473,000

		16				2025				8,865,000





										Installment per month

										(Baht)
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								Thousands Baht

				Note				2010				2009

		Liabilities under the debt restructuring agreements		17				15,681				120

		Liabilities under finance lease		18				346				1,412

		Total						16,027				1,532
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						Thousands Baht

						2010				2009				2010				2009

		Reversal of allowance for doubtful accounts				25				3,095				56				78

		Gain on sale of asset				527				- 0				194				69

		Compensation income				5,515				11,558				- 0				- 0

		Service income				729				2,277				- 0				- 0

		Others				66				266				- 0				- 0

		Total				6,862				17,196				250				147
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										Installment 												Installment 

		No.				Year				per month (Baht)				No.				Year				per month (Baht)

		1				2010				Grace period				8				2017				3,764,000

		2				2011				1,638,000				9				2018				4,463,000

		3				2012				1,764,000				10				2019				5,259,000

		4				2013				1,983,000				11				2020				6,166,000

		5				2014				2,276,000				12				2021				7,197,000

		6				2015				2,612,000				13				2022				8,369,000

		7				2016				3,150,000				14				2023				2,288,000
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						Thousands Baht

						2010				2009

		Deposit for assets				122,955				122,955

		Other deposits				426				256

		Others receivable				1,089				- 0

		Prepaid license fee				1,406				1,687

		Others				40				44

		Total				125,916				124,942

		Less		Loss on impairment						- 0

		Other non current assets - net				125,916.00				124,942.00
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				Thousands Baht

				Land and				Buildings				Machinery

				land				and buildings				and factory

				improvement				improvements				equipment				Total

		Cost		178,843				316,070				749,046				1,243,959

		Accumulated depreciation		- 0				(120,948.00)				(301,946.00)				(422,894.00)

		Net book value		178,843				195,122				447,100				821,065

		New appraisal value		186,210				226,334				626,425		- 0		1,038,969

		Difference		7,367				31,212				179,325				217,904

		Surplus on assets appraisal		7,367				38,856				182,338				228,561

		Deficit on assets appraisal		- 0				(7,644.00)				(3,013.00)				(10,657.00)






_1351088948.xls
Sheet1

												Thousands Baht

												2010				2009

		Amortization for each of the nine-month periods ended September 30

				Cost of sales

				was included in administrative expenses								649		648		649

				Total								649				649
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												Thousands Baht

												2010				2009

		Depreciation for each of the nine-month periods ended September 30 was included in

				Cost of production								67,750				67,854

				Administrative expenses								1,178				2,118

				Total								68,928				69,972

		As at September 30, 2010 and December 31, 2009 the cost amount before accumulated

				depreciation which have been fully depreciated and still in use								22,644				21,604
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								As at September 30, 2010

												Thousands Baht

				Year				Present value				Deferred Interest				Minimum rental

				1				346				37				383

				2 - 5				389				16				405

				Total				735		- 0		53		- 0		788
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						Pricing policies

		Rental expense				Agreed upon price

		ค่าใช้จ่ายในการบริการและบริหาร				ราคาตลาด

		บริษัท ซุปเปอร์ สปีดคอนสตรัคชั่น จำกัด				ราคาตลาด เทียบเคียงกับค่าก่อสร้างกับบุคคลภายนอก

		ค่าใช้จ่ายในการขายและบริหาร

		บริษัท ซุปเปอร์บล๊อก จำกัด (มหาชน)				ราคาทุน

		บริษัท ที่ปรึกษากฎหมาย มีชัย ไทยแลนด์ จำกัด				ราคาตลาด เทียบเคียงกับอัตราค่าเช่าของพื้นที่ใกล้เคียง

		บริษัท แอ็ดวานซ์ แพลนเนอร์ จำกัด				ราคาตลาด เทียบเคียงกับอัตราค่าบริการกับบุคคลภายนอก
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										Thousands Baht

		Beginning balance								(373,159)

		Add		Doubtful accounts						(1,764)

		Less		Reversal of  doubtful accounts						25

				Unrealized loss on exchange rate						5,258

		Ending balance								(369,640)
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										Thousands Baht

										2008

		Beginning balance								(134,874)

		Add		Loss on devaluation of inventories						(3,020)

		Less		Reversal of loss on devaluation of inventories						129,437

		Less		Amortization provision of goods decreased

		Ending balance								(8,457)

				ลูกหนี้การค้า - สุทธิ						- 0
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								Thousands Baht

								2010				2009

		Trade Accounts Receivable

				Current				107,499				33,206

				Overdue

						Less than 3 months		769				11,589

						Over 3 months up to 6 months		5,863				- 0

						Over 6 months up to 9 months		- 0				4,454

						Over 9 months up to 12 months		5				3,337

						Over 12 months		367,268				366,818

						Total		481,404				419,404

						Less Allowance for doubtful accounts		(369,640)				(373,159)

						Trade Accounts Receivable - Net		111,764				46,245

		Trade Accounts Receivable – Related party

				Current

				Overdue

						Less than 3 months

						Over 3 months up to 6 months

						Over 6 months up to 9 months

						Over 9 months up to 12 months

						Over 12 months

						Total		- 0				- 0

						Trade Accounts Receivable - Net		111,764				46,245
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														Thousands Baht

										Note				2010				2009

		Trade accounts payable												9,497				25,891

		Other payable												21,690				8,010

		Loans from financial institutions

				Principal										615,168				468,770

				Accrued interest										120,580				70,290

		Default loans												766,935				572,961
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										Rate of shareholding

		Name				Nationality				percentage

										2010				2009

		Bosereewong family				Thai				18.22				18.05

		Mr. Nopporn Kittithitikul				Thai				12.38				6.13

		Miss Thayoy Jamsawat				Thai				1.78				2.34
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								Assets in								Liabilities in

								foreign currency								foreign currency

								2010				2009				2010				2009

		Non-Hedging

				Thousands US Dollars				1,815				1,790				2,749				3,162

				Thousands EURO				271				951				226				92

				Thousands Singapore Dollars				25				25				27				230

		Hedging by Forward Exchange Contracts

				Million US Dollars
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								The promotion for manufacturing of

								Product of				Product of housing

								finished parquet				 equipment or parts

				Promotion certificate No.				1677(2)/2547				1404(2)/2550

				Date of promotion certificate				August 20, 2004				April 25, 2007

				Date of generate income				July 29, 2005				Unused



				Important rights and privileges which are granted :

		1		Exemption from corporate income tax on net income from 

				promotion commencing from the operation generate revenue date				8 years				8 years

		2		Exemption from income tax on  dividends from promotion 

				business which was exemption from Income  Tax as 1, 

				throughout a period of promotion engagement				8 years				8 years

		3		Allowance of additional depreciation 0.25 times of the normal 				Up to the useful				Up to the useful

				depreciation from promotion operating assets				life of assets				life of assets

		4		Exemption for import duty on raw material, supplies and

				 appliances which import from foreign for re-export,

				 starting from the date of importing				5 years				5 years
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								As at December 31, 2009

												Thousands Baht

				Year				Present value				Deferred Interest				Minimum rental

				1				1,412				80				1,492

				2 - 5				614				58				672

				Total				2,026		- 0		138		- 0		2,164
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		TAS 1		(revised 2009)				Presentation of Financial Statements 

		TAS 2		(revised 2009)				Inventories

		TAS 7		(revised 2009)				Statement of Cash Flows

		TAS 8		(revised 2009)				Accounting Policies, Changes in Accounting Estimates and Errors

		TAS 10		(revised 2009)				Events After the Reporting Period

		TAS 11		(revised 2009)				Construction Contracts

		TAS 17		(revised 2009)				Leases

		TAS 23		(revised 2009)				Borrowing Costs

		TAS 24		(revised 2009)				Related Party Disclosures

		TAS 27		(revised 2009)				Consolidated and Separate Financial Statements

		TAS 28		(revised 2009)				Investments in Associates

		TAS 29						Financial Reporting in Hyperinflationary Economies

		TAS 31		(revised 2009)				Interests in Joint Ventures

		TAS 33		(revised 2009)				Earnings per Share

		TAS 34		(revised 2009)				Interim Financial Reporting

		TAS 36		(revised 2009)				Impairment of Assets

		TAS 37		(revised 2009)				Provisions, Contingent Liabilities and Contingent Assets

		TAS 38		(revised 2009)				Intangible Assets

		TAS 40		(revised 2009)				Investment Property

		TFRS 3		(revised 2009)				Business Combinations

		TFRS 5		(revised 2009)				Non-current Assets Held for sale and Discontinued Operations

		TFRS 6						Exploration for and Evaluation of Mineral Resources
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						Thousands Baht

						2010				2009

		Trade accounts payable - Domestic				7,183				5,226

		Trade accounts payable - Overseas				7,046				1,584

		Total		- 0		14,229		5,226		6,810
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								Thousands Baht

								2010				2009

		Accounts payable						17,845				- 0

		Financial institution

				Principal				640,932				640,912

				Accrued interest				87,489				38,195

				Suspense accrued interest				62,070				73,519

		Total						808,336				752,626

		Less		Current portion

				Accounts payable				(819)				- 0

				Financial institution				(14,862)				(120)

		Liabilities under the debt restructuring agreements						792,655				752,506
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						Thousands Baht

						2010												2009

						Domestic				Export				Total				Domestic				Export				Total

		Promoted segment				5				60,506				60,511				714				303,586				304,300

		Non-promoted segment				103,758				- 0				103,758				17,503				- 0				17,503

		Total				103,763				60,506				164,269				18,217				303,586				321,803
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						Thousands Baht

						2010				2009

		Raw materials				8,046				20,350

		Work in progress				397,504				374,005

		Finished goods				81,395				127,954

		Supplies				13,583				15,628

		Goods in transit				- 0				885

		Total				500,528				538,822

		Less Allowance for devaluation of inventories				(8,457)				(134,874)

		Inventories - net				492,071				403,948
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														Thousands Baht

														2552				2552				2551

		Beginning balance												- 0

		Increase												1,200				- 0				1,392

		Decrease												- 0

		Ending balance												1,200
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												Thousands Baht

		Cost										30,845

		Accumulated depreciation										(17,019)

		Net book value										13,826
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						Thousands Baht

						2010				2009

		Other payable				8,939				26,315

		Value added tax pending				5,560				2

		Withholding income tax payable				1,733				380

		Advance received				3,471				5,397

		Other				15				59

		Total				19,718				32,153
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										Installment 												Installment 

		No.				Year				per month (Baht)				No.				Year				per month (Baht)

		1				2010				39,000				9				2018				164,000

		2				2011				87,000				10				2019				186,000

		3				2012				90,000				11				2020				211,000

		4				2013				96,000				12				2021				239,000

		5				2014				104,000				13				2022				270,000

		6				2015				113,000				14				2023				306,000

		7				2016				128,000				15				2024				269,000

		8				2017				145,000				16				2025				309,000
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						Thousands Baht

						2010				2009

		Cash on hand				26				33

		Cash at bank - current account				486				822

		Cash at bank - saving account				191				3,766

		Cash at bank - fixed deposits				3				3

		Total				706				4,624
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		TAS 12						Income Taxes

		TAS 20		(revised 2009)				Accounting for Government Grants and Disclosures

								of Government Assistance








