



Singha Paratech Public Company Limited
Notes to Interim Financial Statements
For each of the three - month period ended March 31, 2010 and 2009 (Unaudited/Reviewed)

and as at December 31, 2009 (Audited)

1. General Information
Singha Paratech Public Company Limited was registered under the Civil and Commercial Code on November 14, 1994 and changed the Company’s status to a public company on October 8, 2003, registered No. 0107546000334 to operate the business primarily related to wood floor–paving materials.  The Company has been domiciled in Thailand and is located at 132 Moo 4 Asia Road Tumbon Banmoh, Promburi, Singburi. Branch is locate at 67/55 Soi Rattanatibet 24, Tambon Bangkrasor, Meung Nonthaburi District, Nonthaburi 11000.
2. Going concern of the Company

The financial statements were prepared basing on the assumption that the Company will operate the business on a going concern basis, the company did not re-appraisal assets and liabilities and reclassified the accounting items.  For the period three months ended March 31, 2010, the Company had net profit amount of Baht 23.02 million (March 31, 2009 net loss Baht 72.74 million). As at  March 31, 2010 and December 31, 2009 the Company’s total current liabilities was higher than total current assets by Baht 269.96  million  and Baht 333.16 million and had the total deficit in the amount of Baht 1,029.18 million and Baht 1,052.20 million respectively.
3. Basis of Interim Financial Statement Presentation 

The Company’s Interim financial statements were prepared in accordance with the generally accepted accounting principles of Thailand and presented in the condensed form as determined in the accounting standard No.34 on “The Interim Financial Statement” and included additional transactions in the primary financial statements, i.e. balance sheets, statements of income, changes in shareholders’ equity and cash flow statements and shown in the format determined in the announcement of the Department Of Commercial Registration on the subject of condensed transactions which are required in the financial statements (B.E. 2552) in order to comply with the announcement of the Securities and Exchange Commission and also the regulations of the Stock Exchange of Thailand.
4. Summary of Significant Accounting Policies
The accompanying interim financial statements have been prepared in accordance with generally accepted accounting principles.  Significant accounting policies that have been applied to the preparation of the interim financial statements for the three-month period ended March 31, 2010 and 2009 are similar to those have been applied to the financial statements for the year ended December 31, 2009.

5. Transactions With Related Companies
Part of the Company’s accounting transactions resulted from transactions with its related companies. These companies are related through common shareholdings and/or directorships. The significant accounting transactions with its related companies as included in the financial statements are determined at prices in line with those occurring in the normal course of business based on the market price in general or the price as stipulated in the agreement if no market price exists.
The Company’s significant accounting transactions with its related companies as at March 31, 2010 and December 31, 2009, are as follows:

	
	Thousand Baht

	
	Mar 31, 2010
	Dec 31, 2009

	Accrued expenses
	256
	256


The Company’s significant accounting transactions with its related companies for each of the three  month period  ended March 31, 2010 and 2009, are as follows:

	
	Thousand  Baht

	
	Mar 31, 2010
	Mar 31, 2009

	Expenses
	-
	12


6. Trade Accounts Receivable – Other Company - net
As at March 31, 2010 and December 31, 2009, the Company had outstanding balances of trade accounts receivable – other company aged by number of months as follows:
	
	Thousand Baht

	
	Mar 31, 2010
	Dec 31, 2009

	Undue
	28,993
	33,206

	Over due
	
	

	Less than or up to 3 months
	11,710
	11,589

	Over 3 up to 6 months
	3,714
	                  -

	Over 6 up to 12 months 
	4,174
	7,791

	Over 12 months 
	366,393
	366,818

	Total
	414,984
	419,404

	Less Allowance for doubtful accounts                                                                                                                                                                 
	371,205
	373,159

	Trade Accounts Receivable-Net
	  43,779
	  46,245

	Undue consist of
	
	

	Credit term less than 4 months
	26,364
	18,160

	Credit term  6 months
	  2,629
	15,046

	Total
	28,993
	33,206


The Company assigned a lawyer to send notices to 6 accounts receivable for payment of the goods with the total amount of Baht 315.67 million. The Company previously provisioned allowances for bad debts for the whole amount. In this amount, there are four accounts receivable which the Company assigned a lawyer to file a lawsuit before the Court for the default of the sales contract, claiming for the damage amount of Baht 252.38 million plus interest amount of Baht 23.76 million grand total amount Baht 276.14 million.
7. Inventories   Consist of:

	
	Thousand Baht

	
	Mar 31, 2010
	Dec 31, 2009

	Raw material
	11,906
	20,350

	Work in process
	368,699
	374,005

	Finish goods
	102,750
	127,954

	Supplies
	14,632
	15,628

	Goods in transit
	     -     
	      885

	Total
	497,987
	538,822

	Less  Allowance for devalue of goods
	   7,850
	134,874

	Net
	490,137
	403,948


During the quarterly ended March 31, 2010, the Company brings damage and goods deterioration to reproduce for sale, at cost of Baht  91.37 million  and  allowance loss on goods value adjusted  of Baht 65.75 million. 

Summary as follows:
	                                                                                                                                                                      Thousand Baht

	Damage goods
	Cost before deduct allowance for devalue
	Reproduce cost
	Total cost
	Allowance for devalue
	Net Value
	Total sale
	Collection amount

	Balance as at Dec. 31, 2009
	 
	176,185     
	           -   
	176,185  
	 
	 134,874  
	41,311 
	 
	

	Less  Finished goods
	  ( 1,282) 
	
	           -   
	  (1,282)   
	(922)
	
	(360) 
	    859
	         34

	หัก    Reproduce for sale:
	
	
	 
	 
	 
	
	
	 
	 

	        Material
	(624) 
	
	    1,747 
	  (2,371)   
	(624)
	
	(1,747) 
	
[image: image1]  17,658 
	11,729

	        Finished goods
	(39,308)
	
	2,350
	(41, 658)   
	(28,447)
	
	(13,211) 
	
	

	        Work in process
	(50,156)
	(91,371)
	8,109
	 (58,265)   
	(35,755)
	(65,748)
	(22,510) 
	
	

	Balance as at Mar. 31, 2010
	
	 84,814  
	 
	
	
	69,126  
	
	 18,517
	11,763

	Add (Less) Reversed allowance for devalue
	    4,291
	
	
	
	    (61,276)
	
	
	

	Allowance for devalue – net
	   89,105
	
	
	
	   7,850 
	
	
	


8. Pledged Assets
The Company pledged partial of land included construction and machinery as well as the benefits from insurance of construction, machinery, inventories, and furniture against bank overdrafts, loans from banks, and any other liabilities to local commercial banks, with the partial personal guarantee of the directors in note to the financial statement No. 10 ,11,13 and 18.

9. Fixed Deposit Used as Collateral
As at March 31, 2010 and December 31, 2009, the Company had outstanding balance of fixed deposit amount Baht 0.10 million, pledged as collateral for guarantee credit line in note to the financial statement No. 25.
10. Property, Plant and Equipment – net    consisted of:
	
	Thousand Baht

	
	Mar 31, 2010
	Dec 31, 2009

	Book value at the beginning period – net
	1,015,104
	1,108,212

	Add  Assets acquisition / transferred in
	        608
	        296

	
	1,015,712
	1,108,508

	Less Depreciation and written off
	    22,847
	    93,404

	Book value at the end period – net
	  992,865
	1,015,104


The Company purchased "Wood Waste Power Plant" from a foreign company value Performa Invoice amount of USD 7.2 million. The Company  paid already amount USD. 3.6 million.
As at March 31, 2010, the Company has plant and equipment still in use which have been fully depreciated with the original cost of Baht 23.97 million (December 31, 2009: Baht 21.60 million).

Part of the land and construction machinery and equipment were pledged as collateral for loans from financial institutions with total facilities amounting to Baht 1,645.0 million.
11. Debt Outstanding Under The Law Suit From Financial Institution
11.1 Thai Military Bank PLC. (TMB) filed a lawsuit against the Company before the Singha buri Court on  6 January 2009 for defaulting on the overdraft, loan, promissory notes, guarantee, and mortgage agreements in the total amount of Baht 267.72 million, comprising the principal of Baht 256.05 million and the interest of Baht 11.67 million (an interest rate of 15.5% p.a. of the principal until the date the lawsuit was filed). On April 8, 2009, the Court ruled that the Company paid the outstanding amount with an interest of 15.0% p.a. from January 6, 2009 to the date on which the full amount was repaid. In the event that the Company refused or failed to repay the full amount, TMB was allowed to confiscate the mortgaged land with constructions and 64 sets of machinery, and sell them in the open market. If the proceeds from the sale was still not enough, TMB was also allowed to take other Company’s assets and sell them until the full amount was repaid. As at March 31, 2010, the balance of principle and accrued interest amount of Baht 256.65 million and Baht 56.88 million respectively. Furthermore the company was filed for bankruptcy on July 16, 2009. The court will try a case on September 21, 2010. 
Furthermore the company was transferred impairment assets to BAM according to note to the financial statement No. 30.1
11.2 CIMB Thai PLC. (CIMB) filed a lawsuit against the Company before the Singha buri Court on August 18, 2009 for defaulting on the overdraft, loan, promissory notes, guarantee, and mortgage agreements in the total amount of Baht 126.57 million, comprising the principal of Baht 109.80 million and the interest of Baht 16.51 million (an interest rate of 15.5% p.a. of the principal until the date the lawsuit was filed) and must paid fire insurance amounted Baht 0.24 million and the interest 0.007 million until the date the lawsuit was filed. Total of debt on loan and fire insurance amounted Baht 126.57 million. In the event that the Company refused or failed to repay the full amount, CIMB allowed to confiscate the mortgaged 33 sets of machinery, and sell them in the open market. If the proceeds from the sale was still not enough, CIMB also allowed to take other Company’s assets and sell them until the full amount was repaid, at present in the period of court consideration and the court will try a case on August 25, 2010. As at March 31, 2010, the balance of principle and accrued interest amount of Baht 109.80 million and Baht 26.66 million respectively
As at March 31, 2010 and December 31, 2009, the Company’s outstanding debt were as follow:

	
	Thousand Baht

	
	Mar 31, 2010
	Dec 31, 2009

	Principal
	     366,456
	      366,456

	Accrued interest
	      83,539
	       70,290

	Total
	    449,995
	      436,746


12. Acknowledgement of Debts and Repayment Agreement
Regarding the loan from Credit Asia Capital Offshore Master Fund LTD. of USD 6.6 million, the principal and Interest payment are payable every 6 months with advance interest rate for Facility A, amounted to US$ 4.5 million was at 15% per annum, and that for Facility B, amounted US$ 2.1 million was at 10% per annum. Collaterals and conditions are as follows.

- Deposited the sum of USD 0.28 million into the Escrow Account on a monthly basis until the date on which the Secured Liabilities have been secured fully.

- A part of director’s share certificate presented for collateral. The lender and the shareholders agree that all or part of the amount outstanding under the Facility B loan may be converted into Shares.
- The ratio of Debt to Equity shall at any time be at 2 : 1 

- The ratio of Security to Loan shall at any time be at 6 : 10
As the Company failed to honour the loan agreements, on July 31, 2009, the Company entered into an Acknowledgment of Debt and Repayment Agreement with Credit Asia Capital Offshore Master Fund. The total outstanding amount was USD 4.33 million, dividing into 5 installments. The first payment was due on the last date of July 2009 and the final payment was due on the last date of November 2009, In addition, the Company was required to transfer the rights to collect the payment from its 2 accounts receivables, amounting to EURO 1.31 million and USD 1.02 million. The right transfer was in effect when the Company had notified these 2 clients to make the payment under certain agreements to the aforementioned financial institution. The Company had already paid amount EURO 1.31 million which is not agreed with the contract. The Company is in the period of reaching a compromise with creditors for extending the payment periods.

            Summary as follow:

	
	Thousand Baht

	
	Mar 31, 2010
	Dec 31, 2009

	Balance brought forward
	81,968
	177,434 

	Less Escrow Account loan and payment loan
	     -     
	  (34,162)

	Balance 
	81,968 
	143,272 

	Less Adjusted to other income
	               -  
	(22)

	Less Transfer accounts receivable to pay loan
	     -     
	 (63,987)

	Balance as at the end period
	81,968 
	79,263 

	Adjusted exchange rate
	 (2,422)
	  2,705 

	Total    
	79,546 
	81,968 


13. Credit Line From Financial Institutions
Working fund credit line
· Credit facilities from Bangkok Bank Plc. in letter of credit, trust receipts and packing credit the amount of Baht 60 million with interest rate of MLR per annum.

· Credit facilities from The Siam Commercial Bank in letter of credit and trust receipts the amount of Baht 100 million with interest rate of SIBOR+2% per annum.

· Credit facilities from Kasikornbank Plc.  in bank overdrafts, letter of credit, trust receipts and short term loan the amount of Baht 160 million at the interest rate of MOR per annum for bank overdrafts, the interest rate of MMR per annum for short-term loans and the interest rate of LIBOR+2% per annum for short-term foreign currency loans.

Summary as follow:
Bank overdrafts and short-term loans from financial institutions    

	
	Thousand Baht

	
	Mar 31, 2010
	Dec 31, 2009

	Bank overdrafts
	      20,898
	        20,346

	Packing Credit
	      20,000
	        20,000

	Trust receipts
	      32,531
	        33,024

	Promissory note
	      100,000
	       100,000

	Total
	      173,429
	       173,370


14. Accounts Payable    consist of:
	
	Thousand Baht

	
	Mar 31, 2010
	Dec 31, 2009

	Accounts payable local
	52,873
	54,767

	Accounts payable imported *
	11,783
	10,964

	Total
	64,656
	65,731


* Two creditors filed lawsuits against the Company with the Intellectual Property and Foreign Trade Court for violating the agreements in the combined amount of USD 0.27 million. The Court scheduled the first hearing on October 4, 2010.

15. Short – Term Loan from Other

As at March 31, 2010 and December 31, 2009, the Company obtained short – term loan on demand from a person amounted Baht 20.0 million interest rate 5.0% per annum without collateral.
16. Other Current Liabilities       consist of:
	
	Thousand Baht

	
	Mar 31, 2010
	Dec 31, 2009

	Accrued expense
	10,725
	8,717

	Unearned revenue
	4,022
	5,397

	Asset payables *
	    945
	 1,146

	Total
	15,692
	15,260


* A creditor filed a lawsuit against the Company for violating a purchase agreement in the amount of Baht 938,040.40 with an additional interest of Baht 42,215.07. On November 11, 2009, the Company entered into a compromise agreement with the creditor to pay the total amount of Baht 400,000.00 by installment paying monthly of Baht 65,000.00, starting from December 10, 2009 to May 10, 2010. The balance was waived by the creditor. The Company has completed the repayment and recorded the forgiven portion as revenue in May 2010.

17. Liabilities under Financial Lease

Liabilities under financial lease as at Mar 31, 2010 and Dec.31, 2009 consisted of :

	
	Thousand Baht

	
	Mar 31, 2010
	Dec 31, 2009

	Liabilities under financial lease (Net from deferred interest)
	1,780
	2,026

	Less Current portion of long-term loans
	1,245
	1,404

	Long–term Loans – Net
	  535
	  622

	Deferred interest
	104
	138


17.1 The Company has the hire purchase agreements for 2 vehicles, the payment is payable monthly in 48 installments of Baht 29,185.00 with partial guarantee by the directors. As at March 31, 2010 and December 31,2009, the current portion of hire-purchase payable in the amount of Baht 0.22 million and Baht 0.26 million respectively was presented under current liabilities.

17.2 The Company has finance leasing agreements for 3 vehicles the payment is payable monthly in the amount of Baht 91,190.00. As at March 31, 2010 and December 31, 2009, the current portion of liability under the financial leasing agreement in the amount of Baht 1.02 million and 1.14 million respectively was presented under current liabilities.  

18. Restructuring Debts
The Company had credit line with Krungthai Bank Plc. as follow:
Working Fund Credit Line
· Credit facilities in bank overdrafts, letter of credit, trust receipts, packing credit and short term loan the amount of Baht 610 million with interest rate of MOR per annum for bank overdrafts, the interest rate of MLR–1.75% per annum for short-term loans and the interest rate of LIBOR/SIBOR+2% per annum for short-term foreign currency loans.

· Credit facilities in temporary letter of credit, trust receipts for import machinery the amount of Baht 35 million with interest rate of MLR-1.75% per annum and available to convert into long term loan when machinery was pledged as collateral.
Long Term Local Credit Line 

· The credit line of Baht 145.0 million was paid the principal with interest by monthly at least not  less than Baht 2.1 million starting from October 2002.  The interest rate was set at MLR-1.75% per annum for the first 5 years, and MLR per annum thereafter and the loan will be settled in August 2009. The Company’s land and construction, machinery and equipment were pledged as collateral. The amount of Baht 134.35 million of loan principal had already been paid and the remaining unpaid balance was Baht 10.65 million.

The company was unable to comply with the conditions stipulated in the loan agreements with financial institutions, owing to liquidity problems arisen from the economic crises in the United State and European countries. It had resulted in selling and collection problems.          
On December 23, 2009, the Company singed a debt restructuring agreement with the Krungthai Bank Plc. The Company accepted the debt balance on December 23, 2009 total amounted Baht 762,782,171.15. Krungthai Bank Plc. made an allowance for charging interest rate at the formal rate of all agreements from the date of default and the portion of late charge will be    recorded in the suspense account. The Krungthai Bank Plc. fixed the date for the Company to pay at least Baht 12.0 million within January 2010 and paying overdraft interest in the amount of Baht 10.0 million within December 2009 and paying the insurance premium of Krungthai Insurance Co, Ltd. amounted 0.6 million. The Company was unable to comply with the debt restructuring in March 2010. The Company and Krungthai Bank Plc. made the new debt restructuring on June 18, 2010 by extending the principal and interest payment.
                     Summary as Follow:

	
	Thousand Baht

	
	Mar. 31, 2010
	Dec. 31, 2009

	Bank overdrafts
	29,997 
	29,853 

	Packing Credit
	200,000 
	200,000 

	Trust receipts
	172,806 
	172,806 

	Promissory note
	227,600 
	227,600 

	Long term loan
	   10,653 
	  10,653 

	Total
	641,056 
	640,912 

	Add  accrued interest
	134,315 
	111,714 

	Grand total
	775,371 
	752,626 

	Less Current portion of long-term loans
	    5,034
	     -      

	Restructuring Debts – Net
	770,337
	752,626


19. Legal Reserve

According to the Public Company Limited Act B.E. 2535, the Company is required to set aside a statutory reserve of at least 5 percent of its net profit until the reserve reaches 10 percent of the registered share capital. The statutory reserve can not be used for dividend payment.

20. Share Capital
At the Board of Directors Meeting held on October 17, 2006 and the Extraordinary General Meeting of Shareholders held on November 21, 2006, have passed the following resolutions:
1. A resolution was passed authorizing the increase in share capital of the Company from Baht 320 million to Baht 576 million, by issuing 256 million shares of new common shares at the price of Baht 1 per share.

The Company allocated the increment in share capital as follow:

· Amount of 128 million shares for offering to the existing shareholders at the ratio of 5 ordinary shares to 2 ordinary shares at the price of Baht 2.50 per share.
· Amount of 112 million shares for issuance and offering of warrants to the existing shareholders.
· Amount of 16 million shares for issuance and offering of warrants to the directors and employees.

For the increment in share capital, a resolution was passed authorizing the Board of Directors to consider all of the details concerning offering price, offering period, and to consider the method to manage the remaining shares. 

2. Approved the issuance of warrants to existing shareholders, directors, and employees. The preliminary details of the warrants are as described below:
2.1 The preliminary details of the issuance warrants to existing share holders.

Type of Securities
:
Warrants to purchase ordinary shares of Singha Paratech Public Company Limited.

Type of Warrants
: 
Specified warrant's holder and transferable.

Term of Warrants
: 
7 years from the issuing date of warrants.

Number of Warrants
: 
112,000,000 units.

Offering price
: 
0 Baht per unit.

Ratio
: 
At the ratio of 4 ordinary shares to 1 unit of warrant.

Exercise Ratio
: 
1 unit of warrant to 1 ordinary share.

Exercise Price
: 
6 Baht per 1 ordinary share.

Exercise Period
:
Warrant holders can exercise right on last working date of May and November each year throughout the term of the warrants.  However, the directors of the Company have the right to schedule the first and last exercise dates as they seem appropriate after having received the approval from the Office of the Securities and Exchange Commission.

As at November 29, 2007, the Company having received the approval from the Office of the Securities and Exchange Commission. Schedule date as follow.

Share holders registration closed date
:
December 4, 2007.
Release date 
:
December 4, 2007.
First exercise date
:
May 30, 2008.
Last exercise date
:
November 28, 2014.
2.2 The preliminary details of the issuance warrants to directors and employees.

Type of Securities
:
Warrants to purchase ordinary shares of Singha Paratech Public Company Limited for allotting to directors and employees.

Type of Warrants
: 
Specified warrant's holder and non transferable except heritage transfer.

Term of Warrants
: 
5 years from the issuing date of warrants.

Number of Warrants
: 
16,000,000 units.

Offering price
:
0 Baht per unit.

Exercise Ratio
: 
1 unit of warrant to 1 ordinary share.

Exercise Price
: 
1 Baht per 1 ordinary share.

Exercise Period
:  
Warrant holders can exercise right on last working date of January each year throughout the term of the warrants but not exceed 20 percent of the warrants, if not exercise right in which year, the right will be carried forward to the next year.  However, the directors of the Company have the right to schedule the first and last exercise dates as they seem appropriate after having received the approval from the Office of the Securities and Exchange Commission.
As at November 29, 2007, the Company having received the approval from the Office of the Securities and Exchange Commission. Schedule date as follow.

Release date
:
January 30, 2008.

First exercise date
:
January 30, 2009.

Last exercise date
:
January 29, 2013.

On November 28, 2006, the Company has registered the increment of its authorized share capital from Baht 320 million to Baht 576 million by issuing the new 256 million common shares at Baht 1 par value. That received in 2006 totaling 108,107,283 shares amounting Baht 270,268,207.50
The Meeting of Board of Directors held on August 14, 2007, a resolution was pass authorizing offering the remaining shares amount of 14,713,225 shares at the price of Baht 2.50 per share amounting Baht 36.8 million that received all of money on 11 October 2007 and registered the fully – paid up capital to Baht 448 million with the Ministry of commerce on 17 October 2007
In 2007 totaling 19,892,717 shares amounting Baht 49,731,792.50 as at December 31, 2007 totaling 128,000,000 shares amounting Baht 320,000,000.00.
21. Basic Earnings (loss) per Share
Basic earnings (loss) per share is calculated by dividing net profit (loss) by the number of weighted-average issued shares.
22. License Agreement
   On December 10, 2003, the Company entered into a license agreement with an overseas company.  The Company already paid a license fee for the manufactures and sales of the product in the amount of EURO 75,000.  However, the Company shall pay royalties with respect to sales of the product in the amount of EURO 0.60 per square meter of an invoiced product.
23. Directors’ Remuneration
     Directors’ remuneration represents the benefits paid to the Company in accordance with Section 90 of the Public Limited Companies Act, exclusive of salaries and related benefits payable to directors who hold executive position.

24. Income Tax
   The Company had no income tax for the three months ended March 31, 2010 and 2009 owing to net loss.
25. Commitment and Contingent Liabilities 

25.1 As at March 31, 2010 the Company had commitment in respect of a bank and had commitment for payment under the contract as follows:
	
	Million Baht

	Letter of guarantee
	12.07

	Unused letter of credit
	332.00

	Commitment for payment under construction agreement
	7.68

	Commitment for payment under other agreement
	0.15


   Moreover the Company had commitment for payment under license agreement in note 22.
25.2 The Company made Purchase Order with a company for purchase Wood Waste Power Plant  amounted USD 7.2 million. The Company should pay amounted USD. 3.6 million.
26. Segment Information
     The Company operated the business primarily related to wood floor–paving materials by engaging in both domestic and export sales. Base on the types of the activities, the operating income for each of       the three - month period ended March 31, 2010 and 2009 classified as follows:
For the – three month period ended March 31, 2010
	
	Thousand Baht

	
	Domestic sales
	Export sales
	Total

	Net sales                                                                     
	5,395
	33,780
	39,175 

	Cost of goods sold
	(2,472)
	(22,859)
	(25,331)

	Gross profit
	2,923
	  10,921
	 13,844 

	Gain (loss) on exchange rate
	
	
	   (964)

	Other income
	
	
	  2,396 

	Reversing loss on devalue of inventories
	
	
	   127,024 

	Selling expenses
	
	
	  (3,009)

	Administrative expenses
	
	
	  (11,045)

	Loss from refurbishment obsolescent stock
	
	
	   (65,748)

	Management benefit expense
	
	
	     (124)

	Net profit (loss) before financial cost                          
	
	
	62,374 

	Financial cost
	
	
	(39,352)

	Net profit (loss)                                                                                                                                        
	
	
	23,022 

	Fixed assets as at March 31, 2010                                                                                                           
	
	
	992,865 

	Total assets as at March 31, 2010                                                                                                                 
	
	
	1,536,405 


For the three - month period ended March 31, 2009
	
	Thousand Baht

	
	Domestic sales
	Export sales
	Total

	Net sales                                                                     
	4,489
	115,614
	120,103 

	Cost of goods sold
	(2,089)
	(100,624)
	(102,713)

	Gross profit
	2,400
	  14,990
	 17,390 

	Gain (loss) on exchange rate
	
	
	  (13,742)

	Other income
	
	
	  1,945 

	Reversing loss on devalue of inventories
	
	
	  78,102 

	Selling expenses
	
	
	  (8,743)

	Administrative expenses
	
	
	  (18,793)

	Loss on goods deterioration reproduced for sale
	
	
	  (80,432)

	Doubtful debt 
	
	
	    (1,141)

	Management benefit expense
	
	
	    (174)

	Net profit (loss) before financial cost                          
	
	
	(25,588)

	Financial cost
	
	
	(47,151)

	Net profit (loss)                                                                                                                                        
	
	
	(72,739)

	Fixed assets as at March 31, 2009                                                                                                            
	
	
	1,085,277

	Total assets as at March 31, 2009                                                                                                            
	
	
	1,604,656


27. Disclosure of Financial Instruments 

 The Company complied with the Thai Accounting Standard No. 32 “Presentations and Disclosure of Financial Instruments” as a guidance to disclose about the financial instruments on balance sheets 
Financial Risk Management Policies 

 The Company is exposed to fluctuations in interest rates and foreign exchange rates in the market. The Company has no policy to engage in derivative for the purpose of speculation. 

Contract Default Risk
 Contract default risk is arising from the both party did not comply with the contract which resulted in the damage of the Company. Credit risk which occur from accounts receivable are not much, most of the accounts receivable are long communicate.
Interest Rate Risk
 Interest rate risk is occurred from the fluctuation of the market interest rate in the future which will affect to the Company’s operation and cash flows.  The Company has interest rate risk from cash and deposits at banks and on loans because the interest rates of financial assets and financial liabilities fluctuate based on the market rate. In addition, the Company has not engaged in any hedging contracts.

Foreign Currency Risk    

 The Company’s exchange rate risk primarily involves the purchases and sales of goods in foreign currencies.  As at March 31, 2010 and December 31, 2009, the Company had assets and liabilities in foreign currencies, without hedging, as follows:


 (Unit : Million)

	
	Mar. 31, 2010
	Dec. 31, 2009

	Currencies
	Assets
	Liabilities
	Assets
	Liabilities

	US Dollars                                                                               
	1.80
	2.79
	1.79
	3.16

	EURO 
	0.92
	0.12
	0.95
	0.09

	Singapore Dollars                                                                        
	0.02
	0.16
	0.02
	0.23


Credit Risk – Trade Accounts Receivable 

  The Company has a policy on hedging credit risk from trade accounts receivable by forming a conservative credit policy and determining that the receipt from sales of goods be made through L/C and customers make partial advance payments for goods.  Therefore, the Company expects that the loss from collection of those trade accounts receivable should not exceed the provision for doubtful accounts.

Fair Value 

 Fair value means the amount for which an asset could be exchanged, or a liability settled, between knowledgeable, willing parties in an arm’s length transaction.    
Most of the financial assets are trade accounts receivable which is short-term credit and short-term loans and financial liabilities.  Most of the financial liabilities are trade accounts payable and loans with interest rates close to market rates. The carrying amount of the financial assets and financial liabilities are not significantly different from their fair value.
28. Promotional Privileges 

   The Company has been granted the rights and privileges by virtue of the investment promotion certificate under the Investment Promotion Act. B.E. 2520 as follows:
	The promotion for manufacturing of
	Production of
finished parquet
	Production of housing equipment or parts

	Promotion certificate No.
	1677(2)/2547
	1404(2)/2550

	Date of promotion certificate
	20 August 2004
	25 April 2007

	Date of generate income
	29 July 2005
	unused

	Important rights and privileges which are granted :
	
	

	1. Exemption from corporate income tax on net income from promotion commencing from the operation generate revenue date.
	8 years
	8 years

	2. Exemption from income tax on dividends from promotion business which was exemption from Income  Tax as 1, throughout a period of promotion engagement.
	8 years
	8 years

	3 Allowance of additional depreciation 0.25 times of the normal depreciation from promotion operating assets.
	Up to the useful life of assets
	Up to the useful life of assets

	4 Exemption for import duty on machineries raw material, supplies and appliances which import from foreign for re-export, starting from the date of importing.
	5 years
	5 years


    Apart from the rights and privileges stated above, the Company must strictly comply with conditions stated in the investment promotion certificate.
  Domestic and export sales classified into promoted and non-promoted segment for the three month ended March 31, 2010 and 2009 consisted of:

	
	(Thousand : Baht)

	
	Mar. 31, 2010
	Mar. 31, 2009

	
	Domestic
	Export
	Total
	Domestic
	Export
	Total

	Promoted segment
	5
	33,780
	33,785
	39
	115,614
	115,653

	Non-promoted segment
	5,390
	      -     
	  5,390
	4,450
	     -          
	 4,450

	Total
	5,395
	33,780
	39,175
	4,489
	115,614
	120,103


29. Stock Warrant

   The Company issued 16 million stock warrants to its directors and employees on January 30,2008 The warrants could  be exercised during 30 January 2009 to 29 January 2013.
30. Event After The Balance Sheet Date
30.1 On June 17, 2010, the Company received notification and the grant funds to pay debt Bangkok Commercial Asset Management Company Limited. (BAM) Which BAM was transferred claims and income or benefits on rights contract related to borrowed money including loans used in operation, bank overdrafts and other borrowing agreements, documents relating to guarantee, nice art of compounding or debt restructuring from  Thai Military Bank (Public) according to the impairment assets acquisition agreement date April 28, 2010. The Company is during to negotiation of reimbursement to Bam.
30.2 On June 18, 2010, the Company and Krungthai Bank agree to enter into the Additional Memorandum of Debts Restructuring Agreements for change of the conditions of debts payment according to the annexes of the debts restructuring agreement as follows:
1 Use the overdraft of Baht 10 millions and Baht 20 millions for 1 year with expiry on 31'st March B.E. 2554 with interest rate of MOR percent per year and with security as the mortgaged property and new security mortgaged by the debtor and should be guaranteed Mr. Somchit Bosereewong. Prior to the contract renewal, if the interest is reduced according to Clause 2.1 and in case of any balance over the limit, the debtor should pay for the debts in the coverage.
2 The Branch Offices Singburi, Ayudhya and International Business Center Ayudhya should  calculate the interest since the date of default until 31st December B.E. 2552 and the interest should be reduced for the debtor as follows:
1.1  Loan contract O/D of 10 millions Baht and 20 Millions Baht should be calculated the interest in the contractual rate. 
1.2  The remaining interest shall be carried forward to the debtor. Loan contract F/L and LBP: carry forward the interest of late charge to the company wholly in whole amount of Baht 29.11 million, separately from the contract F/L of Baht 1.46 million and contract LBP of Baht 27.65 million.
1.3 Loan contract P/C and T/R: Calculate the default interest in the contractual rate per year. Difference between the default interest rate and default interest rate based on the contract is deemed as late charge and carried forward to the company in total amount of Baht 44.24 million separately from the contract P/C in amount of Baht 25.05 million and contract T/R of Baht 19.19 million.
1.4 Default interest in the contractual rate according to Clauses 2.2 and 2.3 shall be set as Sub Account 2 (existing default interest).
3.     Mortgage new security based on the table as below as security for the debts of all loan contracts of the Company. The mortgage cost shall be borne by the debtor.
31.1 New Security, Set 1: 7 land plots situated at Baan Mor Sub-district (Cheepakhao), Phromburi District, Singburi Province inarea of 41 Rai 3 Ngan 249 Square Wha in the mortgage cover of Baht 58.0 million. Baht only)
31.2 New Security, Set 2: a land plot, title deed No. 1775, location: Klong Suan Phlu Sub-district, Phra Nakhon Si Ayudhya District, Phra Nakhon Si Ayudhya Province inarea of 2 Rai 2 Ngan 23 Square Wha in the mortgage conver of Baht 10.0 million. Prior to mortgage registration, the debtor should manage the encumbrance or other conditions required by the Control & Appraisal Division.
31.3 New Security, Set 3: 5 machines (non-registered) in the mortgage cover of Baht 5.0 million and should complete the mortgage within 90 days since the date of machine registration as well as comply with other conditions required by the Control & Appraisal Division.
If necessary to extend the mortgage period of the Security Set 3, the extension is possible for not over 90 days subject to power of the unit chief.
4. The Company Should pay for debts to the bank as follows:
4.1 Pay the principal amount per month not less than the amount based on the table as  below and pay the principal amount within December B.E. 2566 as follow:
	Year 1'st
	B.E. 2553
	Grace Period
	Year 8'th
	B.E. 2560
	Pay per month Baht 3,764,000

	Year 2'nd
	B.E. 2554
	Pay per month Baht 1,638,000
	Year 9'th
	B.E. 2561
	Pay per month Baht 4,463,000

	Year 3'rd 
	B.E. 2555
	Pay per month Baht 1,764,000
	Year 10'th
	B.E. 2562
	Pay per month Baht 5,259,000

	Year 4'th
	B.E. 2556
	Pay per month Baht 1,983,000
	Year 11'th
	B.E. 2563
	Pay per month Baht 6,166,000

	Year 5'th 
	B.E. 2557
	Pay per month Baht 2,276,000
	Year 12'th
	B.E. 2564
	Pay per month Baht 7,197,000

	Year 6'th
	B.E. 2558
	Pay per month Baht 2,612,000
	Year 13'th
	B.E. 2565
	Pay per month Baht 8,369,000

	Year 7'th
	B.E. 2559
	Pay per month Baht 3,150,000
	Year 14'th
	B.E. 2566
	Pay per month Baht 2,288,000


4..2 The bank calculates the new interest on payment into installments in the MLR rate per year, but the Company should pay actually in the rate of 2% per year. The interest difference is set as Sub Account 1 (new default interest).
4..3 While the debtor dose not repay the whole principal amount, the debtor should pay for the interest of Sub Account 1 (new default interest) and Sub Account 2 (existing default interest) in December of each year in amount of not less than 7,500 Baht/account by paying once per year. Until payment of the principal amount, should pay the Sub Account 1 (new default interest) and Sub Account 2 (existing default interest) in the remaining amount based on the table of debt payment. Sub Account 1 (new default interest) shall be paid into installments within 3 years. Sub Account 2 (existing default interest) should be paid into installments within 1 year.

	
	
	Sub Account 1

	Year 1'st to  Year 13'th
	B.E. 2553 to B.E. 2565
	   60,000 Baht/Year

	Year 14'th
	B.E. 2566
	7,345,000 Baht/Year

	Year 15'th
	B.E 2567
	8,473,000 Baht/Year

	Year 16'th
	B.E. 2568
	8,865,000 Baht/Year

	
	
	Sub Account 2

	Year 1'st to Year 15'th 
	B.E. 2553 to B.E. 2567
	   60,000 Baht/Year

	Year 16'th
	B.E. 2568
	7,817,000 Baht/Year


5. Transfer into the savings account of Samchai Phana Co., Ltd. as transfer of rights for debt settlement for the bank starting in May 2010 as follow
	Year 1'st
	B.E. 2553
	Pay per month Baht 39,000 
	Year 9'th
	B.E 2561
	Pay per month Baht 164,000 

	Year 2'nd
	B.E. 2554
	Pay per month Baht 87,000 
	Year 10'th
	B.E 2562
	Pay per month Baht 186,000 

	Year 3'rd
	B.E.2555
	Pay per month Baht 90,000 
	Year 11'th
	B.E 2563
	Pay per month Baht 211,000 

	Year 4'th
	B.E 2556
	Pay per month Baht 96,000 
	Year 12'th
	B.E 2564
	Pay per month Baht 239,000 

	Year 5'th
	B.E 2557
	Pay per month Baht 104,000 
	Year 13'th
	B.E 2565
	Pay per month Baht 270,000 

	Year 6'th
	B.E 2558
	Pay per month Baht 113,000 
	Year 14'th
	B.E 2566
	Pay per month Baht 306,000 

	Year 7'th
	B.E 2559
	Pay per month Baht 128,000 
	Year 15'th
	B.E 2567
	Pay per month Baht 269,000 

	Year 8'th
	B.E 2560
	Pay per month Baht 145,000 
	Year 16'th
	B.E 2568
	Pay per month Baht 309,000


Remarks: Samchai Phana Co., Ltd. is the commercial debtor of the Company and debt NPL under supervision of ปคส.2 and the debts restructuring is in process.
6. As the debtor restructures the debts with other financial institutes and commercial creditor; Samchai Phana Co., Ltd. The cash acquired by the debtor from the debts allotment is as follows:
6.1  Current fund being supported after 31st December B.E. 2552 as well as the loan contract O/D of total 30 million Baht at Krungthai Bank: Extend according to Clause 1
6.2 The remaining cash shall be allotted for debts payment to Krungthai Bank, Thai Military Bank, Bank Thai, Bangkok Bank, Kasikornthai Bank and Samchai Phana Co., Ltd. in proportion of the principal amount as of 31st December B.E. 2552. The cash received by each creditor shall be used for deduction of the principal amount or interest based on the police of each creditor.
6.3  Conditions of cash allotment according to Clauses 6.1 and 6.2 shall apply since August 2010.
1 This debts restructuring is done separately from other financial institute. The bank reserves its right to cancel and/or change or add the conditions of the debts restructuring agreement if the conditions of the debts restructuring of the bank are worse than or inferior to other financial institute. If the Company restructures the debts with the creditor as the financial institute, must remit the copy of the debts restructuring agreement and related agreements to the bank within 30 days since the signing date of the contract. 
8. If the Company has better capabilities of debts payment, the bank reserves its rights to adjust the conditions of payment into installments.
1 Approve for the principles of the debtor to employ the Cash Monitor. The bank grants approval for selection of the Cash Monitor and provide the conditions of framework. The debtor bears the cost of employment. The power for granting approval for selection of CM and providing the framework shall belong to the supervisor. For the timeframe, the debtor must provide employment so the  Cash Monitor reports Krungthai Bank Public Co., Ltd. in the first copy; in August B.E. 2553  (to be consistent with Clause 6.3)
1 Suspend all foreign deposit accounts of the debtor, and the debtor should open new foreign deposit account and not cause any encumbrance on the account.
1 Effective conditions before interest reduction by the bank according to Clauses 2.1 – 2.3 are as follows:
11.1 Register the mortgage of Set 1 according to Clauses 3.1 and 3.2.
11.2 Mr. Somchit Bosereewong should guarantee privately for all loan contracts of the debtors. 
11.3 The Company should sign name in the Memorandum of Agreement in order to improve the credit finality agreement as Uncommitted Line based on the bank rules.
1 The Company should do insurance for the building and machinery as the bank security with the insurance fund of not less than the assessed price of the bank and transfer the whole benefits to the bank. Regarding the raw materials stock, pending products and readymade products, the Company should do insurance of the stock with the insurance fund equally to the stock value prior to deduction of the deterioration cost, depreciation cost based on the financial statement at every year end, starting from the financial statement of the year B.E. 2552 and transfer the whole benefits to Krungthai Bank Public Co., Ltd.
1 The Company agrees that Krungthai Bank Public Co., Ltd. may examine the property and fin that since September B.E. 2551 until December B.E. 2553, if the Company transfer the assets in category of land, building or machinery to other creditor or mortgage for other creditor or transfer to other person or enter into contract with other creditor as well as cause encumbrance on the property without approval from Krungthai Bank Public Co., Ltd. Krungthai Bank Public Co., Ltd. may postpone or improve the conditions of the debts restructuring agreement or file lawsuit.
1 Approve for the principles for new securities of Set 2. If the Company places cash equally to the mortgage cover and transfers the claim to the bank as security, the Company may redeem this land under the authority of the executive of the authority in charge.
1 In addition to new securities of Set 1, 2 and 3, the Company should do the best efforts to search for other securities as guarantee in full amount of the interest as being lessened by the bank. Consideration of additional securities in subject to the Management of the debts restructuring.
1 If the debtor breaches against any clause or is subject to the court receivership, the bank shall cancel the whole debts restructuring agreement and claim back the whole debts as well as take lawsuit except for the interest on discount granting by the bank according to Clause 2.1 and 2.3.
The bank shall exercise no claim anymore. As the Company complete the mortgage of new collaterals on June 18, 2010.
31. Approval of Financial Statements
  These financial statements were approved for issue by the authorized directors on August 12, 2010.
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