


SINGHA PARATECH PUBLIC COMPANY LIMITED

NOTES TO FINANCIAL STATEMENTS

FOR THE YEARS ENDED DECEMBER 31, 2009 AND 2008 

1. GENERAL INFORMATION



Singha Paratech Public Company Limited was registered under the Civil and Commercial Code on November 14, 1994 and changed the Company’s status to a public company on October 8, 2003, registered No. 0107546000334 to operate the business primarily related to wood floor–paving materials.  The Company has been domiciled in Thailand and is located at 132 Moo 4 Tumbon Banmoh, Promburi, Singburi.

2. Going concern of the Company

The financial statements were prepared basing on the assumption that the Company will operate the business on a going concern basis, the company did not re-appraisal assets and liabilities and reclassified the accounting items. For the year end December 31, 2009 and 2008 the Company had a net loss amount of Baht 208.74 million and Baht 1,000.24 million respectively, had total current liabilities was higher than total current assets by Baht 333.15 million and 337.27 million respectively, and, the total deficit in the amount of Baht 1,052.20 million  and Baht 843.46 million respectively. 
3. Basis for preparation and presentation of the financial statements
3.1. The financial statements have been prepared in accordance with the Thai Generally Accepted Accounting Standards including accounting principles and practices, which are issued under the Accounting Profession Act B.E.2547, and according to the requirements of the Securities and Exchange Commission and the regulation of the Stock Exchange of Thailand.
3.2. The brief particulars in the financial statements are shown in accordance with the Notification of the Department of Business Development dated January 30, 2009 regarding “The Brief Particulars in the Financial Statements B.E. 2552” which are effective for the financial statement for period beginning on or after January 1, 2009 and the presentation of financial statements for the year ended December 31, 2008 has been reclassified accordingly.
3.3. The Federation of Accounting Professions under the Royal Patronage of His Majesty the King has issued Notification No. 86/2551 and 16/2552, mandating the use of Accounting standards, Financial Reporting Standards and Accounting Treatment Guidance, are as following :
3.3.1. Framework for preparation and Presentation of Financial Statements (revised 2007)

3.3.2. The Accounting Standards, the Financial Reporting Standards, and Accounting Treatment Guidance.
The Accounting Standards

	The number
	Title
	Effective date

	TAS 36 (revised 2007)
	Impairment of Assets
	January 1, 2009

	TAS 24 (revised 2007) (TAS 47, the old)
	Related Party Disclosures
	January 1, 2011

	TAS 40
	Investment Property
	January 1, 2011

	TAS 20
	Accounting for Government Grants and Disclosure of Government Assistance 
	January 1, 2012


The Financial Reporting Standards

	The number
	Title
	Effective date

	TFRS 5 (revised 2007) (TAS 54, the old)
	Non-current Assets Held for Sale 

and Discontinued Operations
	January 1, 2009


The Accounting Treatment Guidance

	Title
	Effective date

	Accounting Treatment Guidance for Leasehold right
	Immediately

	Accounting Treatment Guidance for Business Combination under Common Control
	January 1, 2009


The management of the Company has evaluated and considered that some issues of the accounting standards, the Financial Reporting Standards and the accounting Treatment Guidance, which are relevant to the Company would has no material effect on the financial statements for the current year and no material retrospective effect on the financial statements for the year 2008.

3.4. The Federation of Accounting Professions under the Royal Patronage of His Majesty the King has issued Notification No. 12/2552, on date May 15, 2009 regarding the renumbering of Thai Accounting Standards to match with the number of International Accounting Standard. The renumbers of Thai Accounting standard have been used in these financial statements in order to correspond with this notification.
3.5. The reporting purposed and prepared in Thai language. This English translation of financial statements has been prepared for the convenience of the readers who were not conversant with Thai language.
4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES      

The Measurement Bases Used in Preparing the Financial Statements

Other than those disclosed in other outlines in the summary of significant accounting policies and other notes to the financial statements, the financial statements are prepared on the historical cost basis.

Revenues and Expenses Recognition

Sales are recognized when delivery has taken place and transfer of risks has been completed.

Other income and expenses are recognized on an accrual basis.

Allowance for Doubtful Accounts

Allowance for doubtful accounts is an estimation of those amounts, which may prove to be uncollectible, based on historical collection experience and review of the current status of existing receivables.
	Aging
	
	Rate (percent)

	Over due than  180 days
	
	100

	During the law suit
	
	100


Inventories

Finished goods are valued at the lower of weighted average cost or net realizable value.

Work in process are valued on the percentage of work completion method.

Raw materials are valued at the weighted average cost. 
Property, Plant and Equipment 

Property, plant and equipment are stated at cost less accumulated depreciation, which are computed by the straight–line method based on the estimated useful lives of assets as follows: 

	Buildings and building improvements
	20 years

	Machinery and equipment
	10 – 20 years

	Furniture and office equipment
	5 years

	Vehicles
	5 years


Intangible asset

Intangible asset consisted of license fee for the manufacturing and selling of products are amortized on a straight-line basis over the period of 10 years, and computer programs are amortized on a straight-line basis over the period of 5 years.
Liabilities, provisions and expenses 
The Company recognized liabilities, provisions and expenses in the financial statements when it has legal obligation or possible obligation arising from past events, the settlement of which is expected to be made in the amount that can be estimated with sufficient reliability. 
Foreign Currencies Accounts

Accounts in foreign currencies are converted into Baht at the exchange rate on the transaction date.  Assets and liabilities in foreign currencies as of the end of the year are converted into Baht at the exchange rate on the balance sheet date according to the announcement of the Bank of Thailand. Gain or loss on conversion is included in the statements of income.

Basic Earnings (loss) per Share  

Earnings (loss) per share as presented in the statements of income are the basic earnings (loss) per share which is determined by dividing net earnings (loss) for the year by the weighted average number of common shares held by outsiders and outstanding during the year.

Cash and Cash equivalents  

Cash and cash equivalents are cash on hand, cash at banks and short-term investments with high liquidity net of deposits at banks on obligation and with a maturity date over 3 months.


5. TRANSACTIONS WITH RELATED COMPANIES

Part of the Company’s accounting transactions resulted from transactions with its related companies. These companies are related through common shareholdings and/or directorships. The significant accounting transactions with its related companies as included in the financial statements are determined at prices in line with those occurring in the normal course of business based on the market price in general or the price as stipulated in the agreement if no market price exists.

The Company’s significant accounting transactions with its related companies as at December 31, 2009 and 2008, are as follows:

	
	2009 (Baht)
	2008 (Baht)

	Accrued expense
	255,627.00
	353,929.78


The Company’s significant accounting transactions with its related companies for the year ended December 31, 2009 and 2008, are as follows:
	
	2009 (Baht)
	2008 (Baht)

	Expenses
	109,672.00
	199,894.00


6. TRADE ACCOUNTS RECEIVABLE

As at December 31, 2009 and 2008, the Company had outstanding balances of trade accounts receivable aged by number of months as follows.

	
	2009 (Baht)
	2008 (Baht)

	Undue
	33,206,338.47
	64,317,944.16

	Overdue
	
	

	  Less than or up to 3 months
	11,588,880.19
	77,874,826.60

	  Over 3 up to 6 months
	        -
	20,927,893.47

	  Over 6 up to 12 months
	7,790,734.64
	318,530,563.18

	  Over 12 months
	366,818,407.17
	  16,126,841.19

	Total
	419,404,360.47
	497,778,068.60

	Plus  Post dated cheque
	              16.38
	         -           

	
	419,404,376.85
	497,778,068.60

	Less  Allowance for doubtful accounts                                                                                                                                                                 
	373,159,774.22
	334,151,804.40

	Trade Accounts Receivable-Net
	  46,244,602.63
	163,626,264.20

	Undue  consisted of:
	
	

	Credit term less than 4 months 
	18,160,452.20
	64,078,379.80

	Credit term 6 months
	15,045,886.27
	    239,564.36

	Total
	33,206,338.47
	64,317,944.16


The Company transferred the right of two accounts receivable amounted EURO 1,309,943.07 and USD 1,021,498.13 to a foreign institution creditor as stipulated in the acknowledgement of debts and repayment agreement held on July 31, 2009. The right transfer was in effect when the Company had notified these 2 clients to make the payment under certain agreements to the aforementioned financial institution as explained in the Note 13.  During the year ended December 31, 2009, the Company was informed by the creditor that he could collect the money from a receivable amounted EURO 1,309,943.07. Another receivable was indirect paid to Company on November 13, 2009 amounted USD 200,000 due to the company's saving account which is non-movement account and cancelled by the bank, so the bank officer transferred money back to the customer, however the customer's amount is the same balance and already reserved allowance for doubtful accounts.
The Company assigned a lawyer to send notices to 6 accounts receivable for payment of the goods with the total amount of Baht 315.67 million. The Company previously provisioned allowances for bad debts for the whole amount. In this amount, there are four accounts receivable which the Company assigned a lawyer to file a lawsuit before the Court for the default of the sales contract, claiming for the damage amount of Baht 252.38 million plus interest amount of Baht 23.76 million grand total amount Baht 276.14 million.
7. INVENTORIES    consisted of:
	
	2009 (Baht)
	2008 (Baht)


	Raw materials
	20,350,740.80
	130,597,604.45

	Work in process
	374,004,564.10
	471,320,533.42

	Finished goods
	127,953,929.41
	253,257,686.30

	Supplies
	15,627,820.27
	15,888,970.69

	Goods in transit
	      885,294.57
	          -          

	Total
	538,822,349.15
	871,064,794.86

	Less Allowance for devalue of goods
	134,873,927.94
	551,800,460.68

	Net
	403,948,421.21
	319,264,334.18


During the year ended December 31, 2009, the Company brought damage and goods deterioration to reproduce for sale, at cost of Baht 477.55 million and had allowance loss on goods value adjusted of Baht 417.27 million. 

Summary as follows:
	                                                                                                                                                                      Thousand Baht

	Damage goods
	Cost before deduct allowance for devalue
	Reproduce cost
	Total cost
	Allowance for devalue
	Net Value
	Total sale
	Collection amount

	Balance as at Dec. 31, 2008
	 
	 663,493    
	         -   
	663,493  
	 
	 551,801  
	  111,692  
	 
	 

	Less  Finished goods
	  ( 68,284) 
	
	         -   
	(68,284)   
	(51,052)
	
	(17,232) 
	  30,312
	   20,010

	หัก    Reproduce for sale:
	
	
	 
	 
	 
	
	
	 
	 

	        Material
	(68,152) 
	
	    16,311 
	(84,463)   
	(68,151)
	
	(16,312) 
	
[image: image1]  76,161 
	71,348                

	        Finished goods
	(95,661)
	
	3,097
	(98,758)   
	(73,604)
	
	(25,154) 
	
	

	        Work in process
	(245,457)
	(477,554)
	13,012
	(258,469)   
	(224,469)
	(417,276)
	(34,000) 
	
	

	Balance as at Dec. 31, 2009
	
	 185,939 
	 
	153,519  
	
	134,525  
	18,994 
	106,473
	91,358

	Plus (Less) Allowance added in year 2009
	(1,542)
	
	
	
	946 
	
	
	

	Less Reversed allowance for devalue
	   (8,212)
	
	
	
	    (597)
	
	
	

	Allowance for devalue
	
	176,185
	
	
	
	134,874 
	
	
	


8. PLEDGED ASSETS

The Company pledged partial of land included construction and machinery as well as the benefits from insurance of construction, machinery, inventories, and furniture against bank overdrafts, loans from banks, and any other liabilities to local commercial banks, with the partial personal guarantee of the directors in note 10,12,14 and 19.
9. Fixed Deposit Used as Collateral
At the end of 2009 and 2008, the Company had outstanding balance of fixed deposit amount Baht 0.10 million and Baht 10.17 million respectively, pledged as collateral for guarantee credit line to a local commercial bank in note 27.
10. PROPERTY, PLANT AND EQUIPMENT – NET     consisted of:                         (Unit : Baht)
	Cost
	Dec 31, 2008
	Increase
	Transfers in (out)
	Dec 31, 2009

	Land
	175,633,439.07
	 -
	-
	175,633,439.07

	Buildings and construction
	316,253,371.66
	 -
	-
	316,253,371.66

	Machinery and equipment
	793,930,751.84
	 -
	-
	793,930,751.84

	Furniture and office equipment
	16,475,374.64
	263,000.46
	-
	16,738,375.10

	Vehicle
	12,511,882.10
	 -
	-
	12,511,882.10

	Construction in progress *
	126,130,965.94
	      33,298.72
	         -         
	  126,164,264.66

	Total
	1,440,935,785.25
	    296,299.18
	         -         
	1,441,232,084.43

	Accumulated depreciation
	
	
	
	

	Buildings and construction
	89,413,735.31
	18,508,451.77
	-
	107,922,187.08

	Machinery and equipment
	221,146,861.27
	71,792,816.83
	-
	292,939,678.10

	Furniture and office equipment
	13,633,368.39
	1,159,518.02
	-
	14,792,886.41

	Vehicle
	8,529,540.11
	  1,943,493.78
	         -         
	    10,473,033.89

	Total
	332,723,505.08
	93,404,280.40
	         -         
	  426,127,785.48

	Net value
	1,108,212,280.17
	
	
	1,015,104,298.95

	Depreciation for the year
	81,533,082.90
	
	
	93,404,280.40


* The Company purchased "Wood Waste Power Plant" from a foreign company  value Performa Invoice amount of USD 7.2 million. The Company  paid already amount USD. 3.6 million.
Depreciation for the year 2009, in the amount of Baht 2.71 million (In 2008: Baht 3.28 million) included in selling and administrative expenses and in the amount of Baht 90.68 million (In 2008: Baht 78.25 million) included in cost of manufacturing.

As at December 31, 2009, the Company has plant and equipment still in use which have been fully depreciated with the original cost of Baht 21.60 million (In 2008: Baht 15.41 million).

Part of the land and construction machinery and equipment were pledged as collateral for loans from financial institutions with total facilities amounting to Baht 1,645.0 million.
11. INTANGIBLE ASSETS -NET    consisted of:


                    (Unit : Baht)
	
	Cost
	Dec 31, 2008
	Written off
	Dec 31, 2009

	Computer program
	4,336,410.00
	2,938,904.62
	867,282.05
	2,071,622.57

	License fee
	3,748,175.25
	2,061,496.58
	374,817.48
	1,686,679.10

	Total
	8,084,585.25
	5,000,401.20
	1,242,099.53
	3,758,301.67


12. DEBT OUTSTANDING UNDER THE LAW SUIT FROM FINANCIAL INSTITUTION
Thai Military Bank PLC. (TMB) filed a lawsuit against the Company before the Singha buri Court on 6 January 2009 for defaulting on the overdraft, loan, promissory notes, guarantee, and mortgage agreements in the total amount of Baht 267.72 million, comprising the principal of Baht 256.05 million and the interest of Baht 11.67 million (an interest rate of 15.5% p.a. of the principal until the date the lawsuit was filed). On April 8, 2009, the Court ruled that the Company paid the outstanding amount with an interest of 15.0% p.a. from January 6, 2009 to the date on which the full amount was repaid. In the event that the Company refused or failed to repay the full amount, TMB was allowed to confiscate the mortgaged land with constructions and 64 sets of machinery, and sell them in the open market. If the proceeds from the sale was still not enough, TMB was also allowed to take other Company’s assets and sell them until the full amount was repaid. The Company made an appeal to the court's ruling on June 4, 2009. At present it is pending the Appeal Court decision. 
Furthermore the company was filed for bankruptcy on July 16, 2009. The court will try a case on September 21, 2010. As at December 31, 2009, the balance of principle and accrued interest amount of Baht 256.65 million and Baht 47.69 million respectively.   
Furthermore the company was transferred impairment assets to BAM according to note to the financial statement No. 34.1
CIMB Thai PLC. (CIMB) filed a lawsuit against the Company before the Singha buri Court on August 18, 2009 for defaulting on the overdraft, loan, promissory notes, guarantee, and mortgage agreements in the total amount of Baht 126.57 million, comprising the principal of Baht 109.80 million and the interest of Baht 16.51 million (an interest rate of 15.5% p.a. of the principal until the date the lawsuit was filed) and must paid fire insurance amounted Baht 0.24 million and the interest 0.007 million until the date the lawsuit was filed. Total of debt on loan and fire insurance amounted Baht 126.57 million. In the event that the Company refused or failed to repay the full amount, CIMB allowed to confiscate the mortgaged 33 sets of machinery, and sell them in the open market. If the proceeds from the sale was still not enough, CIMB also allowed to take other Company’s assets and sell them until the full amount was repaid, at present in the period of court consideration and the court will try a case on August 25, 2010. As at December 31, 2009, the balance of principle and accrued interest amount of Baht 109.80 million and Baht 22.60 million respectively.
As at December 31, 2009 and 2008, the Company’s outstanding sued debt were as follow:

	
	2009 (Baht)
	2008 (Baht)

	Principle
	366,456,004.62
	365,954,446.45

	Accrued interest
	  70,290,356.13
	  18,803,372.94

	Total
	436,746,360.75
	384,757,819.39


13. ACKNOWLEDGEMENT OF DEBTS AND REPAYMENT AGREEMENT
Regarding the loan from Credit Asia Capital Offshore Master Fund LTD. of USD 6.6 million, the principal and Interest payment are payable every 6 months with advance interest rate for Facility A, amounted to US$ 4.5 million was at 15% per annum, and that for Facility B, amounted US$ 2.1 million was at 10% per annum. Collaterals and conditions are as follows.

- Deposited the sum of USD 0.28 million into the Escrow Account on a monthly basis until the date on which the Secured Liabilities have been secured fully.

- A part of director’s share certificate presented for collateral. The lender and the shareholders agree that all or part of the amount outstanding under the Facility B loan may be converted into Shares.
- The ratio of Debt to Equity shall at any time be at 2 : 1 

- The ratio of Security to Loan shall at any time be at 6 : 10
As the Company failed to honour the loan agreements, on July 31, 2009, the Company entered into an Acknowledgment of Debt and Repayment Agreement with Credit Asia Capital Offshore Master Fund. The total outstanding amount was USD 4.33 million, dividing into 5 instalments. The first payment was due on the last date of July 2009 and the final payment was due on the last date of November 2009, In addition, the Company was required to transfer the rights to collect the payment from its 2 account receivables, amounting to EURO 1.31 million and USD 1.02 million. The right transfer was in effect when the Company had notified these 2 clients to make the payment under certain agreements to the aforementioned financial institution as explained in the note to financial statement No 6. During the year ended December 31, 2009 the Company was informed that an accounts receivable had already paid amount EURO 1.31 million which is not agreed with the contract. The Company is in the period of reaching a compromise with creditors for extending the payment periods.

             Summary as follow:
	
	2009 (Baht)
	2008 (Baht)

	Balance brought forward
	177,434,040.00
	         -

	Received loan
	-
	213,777,040.00

	Less Escrow Account loan and payment loan
	  34,161,645.40
	42,055,000.00

	Balance 
	143,272,394.60
	171,722,040.00

	Less Adjusted to other income
	21,763.41
	         -

	Less Transfer account receivable pay loan
	  63,987,063.54
	         -          

	Balance as at the end period
	79,263,567.65
	171,722,040.00

	Adjusted exchange rate
	   2,703,978.51
	   5,712,000.00

	Total    
	  81,967,546.16
	177,434,040.00


14. CREDIT LINE FROM FINANCIAL INSTITUTIONS

WORKING FUND CREDIT LINE

· Credit facilities from Bangkok Bank Plc. in letter of credit, trust receipts and packing credit the amount of Baht 60 million with interest rate of MLR per annum.

· Credit facilities from The Siam Commercial Bank in letter of credit and trust receipts the amount of Baht 100 million with interest rate of SIBOR+2% per annum.

· Credit facilities from Kasikorn Bank Plc.  in bank overdrafts, letter of credit, trust receipts and short term loan the amount of Baht 160 million at the interest rate of MOR per annum for bank overdrafts, the interest rate of MMR per annum for short-term loans and the interest rate of LIBOR+2% per annum for short-term foreign currency loans.

Summary as follow:
Bank overdrafts and short-term loans from financial institutions    

	
	2009 (Baht)
	2008 (Baht)

	Bank overdrafts
	20,345,897.57
	20,266,530.12

	Packing Credit
	20,000,000.00
	20,000,000.00

	Trust receipts
	33,024,306.14
	48,940,596.29

	Promissory note
	100,000,000.00
	100,000,000.00

	Total
	173,370,203.71
	189,207,126.41


15. Account Payables    consist of:
	
	2009 (Baht)
	2008 (Baht)

	Accounts payable local
	54,767,286.27
	56,937,586.02

	Foreign accounts payable *
	10,963,594.39
	21,809,460.13

	Total
	65,730,880.66
	78,747,046.15


*Two creditors filed lawsuits against the Company with the Intellectual Property and Foreign Trade Court for violating the agreements in the combined amount of USD 0.27 million. The Court scheduled the first hearing on October 4, 2010.
16. Short – Term Loan Other

As at December 31, 2009 the Company obtained short – term loan on demand from a person amounted Baht 20.0 million interest rate 5.0% per annum without collateral.
17. OTHER CURRENT  LIABILITIES       consist of:
	
	2009 (Baht)
	2008 (Baht)

	Accrued expense
	8,716,137.77
	9,674,803.39

	Unearned revenue
	5,397,374.86
	8,007,862.50

	Asset payables*
	  1,146,016.39
	  2,393,864.60

	รวม
	15,259,529.02
	20,076,530.49


* A creditor filed a lawsuit against the Company for violating a purchase agreement in the amount of Baht 938,040.40 with an additional interest of Baht 42,215.07. On November 11, 2009, the Company entered into a compromise agreement with the creditor and agreed to make a monthly payment of Baht 65,000.00, starting from December 10, 2009 to May 10, 2010. The balance was waived by the creditor. The Company has completed the repayment and recorded the forgiven portion as revenue in May 2010.
18. LIABILITIES UNDER FINANCIAL LEASES     consisted of:
	
	2009 (Baht)
	2008 (Baht)

	Liabilities under financial leases (Net from deferred interest)
	2,025,465.83
	3,313,181.73

	Less Current portion of long-term loans
	1,403,880.69
	1,304,684.26

	Long–term Loans – Net
	  621,585.14
	2,008,497.47

	Deferred interest
	138,290.17
	347,694.31


18.1. The Company has the hire purchase agreements the payment is payable monthly in 48 instalments of Baht 29,185.00 with partial guarantee by the directors. As at December 31, 2009 and 2008, the current portion of hire-purchase payable in the amount of Baht 0.26 million and Baht 0.37 million respectively was presented under current liabilities.
18.2. The Company has finance leasing agreements for 3 vehicles the payment is payable monthly in the amount of Baht 91,190.00. As at December 31, 2009 and 2008, the current portion of liability under the financial leasing agreement in the amount of Baht 1.14 million and 0.93 million respectively was presented under current liabilities.  
Moreover, the Company has committed to pay each year under the financial lease agreement as follows:

	
	2009 (Baht)
	2008 (Baht)

	Not over 1 year
	1,509,907.75
	1,518,500.04

	Over 1 up to 5 years
	   653,848.25
	2,142,376.00

	Total
	2,163,756.00
	3,660,876.04


19. RE-STRUCTURING DEBTS
The Company had credit line with Krungthai Bank Plc. as follow:
WORKING FUND CREDIT LINE1
· Credit facilities in bank overdrafts, letter of credit, trust receipts, packing credit and short term loan the amount of Baht 610 million with interest rate of MOR per annum for bank overdrafts, the interest rate of MLR –1.75% per annum for short-term loans and the interest rate of LIBOR/SIBOR+2% per annum for short-term foreign currency loans.

· Credit facilities in temporary letter of credit, trust receipts for import machinery the amount of Baht 35 million with interest rate of MLR-1.75% per annum and available to convert into long term loan when machinery was pledged as collateral.

LONG TERM LOCAL CREDIT LINE 

· The credit line of Baht 145.0 million was paid the principal with interest by monthly at least not  less than Baht 2.1 million starting from October 2002.  The interest rate was set at MLR-1.75% per annum for the first 5 years, and MLR per annum thereafter and the loan will be settled in August 2009. The Company’s land and construction, machinery and equipment were pledged as collateral. The amount of Baht 134.35 million of loan principal had already been paid and the remaining unpaid balance was Baht 10.65 million.

· The company was unable to comply with the conditions stipulated in the loan agreements with financial institutions, owing to liquidity problems arisen from the economic crises in the United State and European countries. It had resulted in selling and collection problems.   
· On December 23, 2009, the Company singed a debt restructuring agreement with the Krungthai Bank Plc. The Company accepted the debt balance on December 23, 2009 total amounted Baht 762,782,171.15. Krungthai Bank Plc. made an allowance for charging interest rate at the formal rate of all agreements from the date of default and the portion of late charge will be recorded in the suspense account. The Krungthai Bank Plc. fixed the date for the Company to pay at least Baht 12.0 million within January 2010 and paying overdraft interest in the amount of Baht 10.0 million within December 2009 and paying the insurance premium of Krungthai Insurance Co, Ltd. amounted 0.6 million. The Company was unable to comply with the debt restructuring in March 2010. The Company and Krungthai Bank Plc. made the new debt restructuring on June 18, 2010 by extending the principal and interest payment.
                  

Summary as Follow:
	
	2009 (Baht)
	2008 (Baht)

	Bank overdrafts
	29,852,886.93 
	30,092,737.64

	Packing Credit
	200,000,000.00 
	200,000,000.00

	Trust receipts
	172,806,254.83 
	173,226,461.68

	Promissory note
	227,600,000.00 
	227,600,000.00

	Long term loan
	  10,653,235.68 
	  10,653,235.68

	Total
	640,912,377.44 
	641,572,435.00

	Add  accrued interest
	 111,713,838.77 
	  14,248,110.15

	Grand total
	752,626,216.21 
	655,820,545.15


20. LEGAL RESERVE

According to the Public Company Limited Act B.E. 2535, the Company is required to set aside a statutory reserve of at least 5 percent of its net profit until the reserve reaches 10 percent of the registered share capital. The statutory reserve can not be used for dividend payment.
21. DIVIDEND PAID

The Ordinary General Meeting of Shareholders held on April 23, 2008, a resolution was pass authorizing, the payment of dividend at the rate of  Baht  0.02 per share, in the total amount of Baht  8.96 million.

22. SHARE CAPITAL

At the Board of Directors Meeting held on October 17, 2006 and the Extraordinary General Meeting of Shareholders held on November 21, 2006, have passed the following resolutions:

1 A resolution was passed authorizing the increase in share capital of the Company from Baht 320 million to Baht 576 million, by issuing 256 million shares of new common shares at the price of Baht 1 per share.

The Company allocated the increment in share capital as follow:

· Amount of 128 million shares for offering to the existing shareholders at the ratio of 5 ordinary shares to 2 ordinary shares at the price of Baht 2.50 per share.
· Amount of 112 million shares for issuance and offering of warrants to the existing shareholders.
· Amount of 16 million shares for issuance and offering of warrants to the directors and employees.

For the increment in share capital, a resolution was passed authorizing the Board of Directors to consider all of the details concerning offering price, offering period, and to consider the method to manage the remaining shares. 

2 Approved the issuance of warrants to existing shareholders, directors, and employees. The preliminary details of the warrants are as described below:
2.1 The preliminary details of the issuance warrants to existing share holders.

Type of Securities
:
Warrants to purchase ordinary shares of Singha Paratech Public Company Limited.

Type of Warrants
: 
Specified warrant's holder and transferable.

Term of Warrants
: 
7 years from the issuing date of warrants.

Number of Warrants
: 
112,000,000 units.

Offering price
: 
0 Baht per unit.

Ratio
: 
At the ratio of 4 ordinary shares to 1 unit of warrant.

Exercise Ratio
: 
1 unit of warrant to 1 ordinary share.

Exercise Price
: 
6 Baht per 1 ordinary share.

Exercise Period
:
Warrant holders can exercise right on last working date of May and November each year throughout the term of the warrants.  However, the directors of the Company have the right to schedule the first and last exercise dates as they seem appropriate after having received the approval from the Office of the Securities and Exchange Commission.

As at November 29, 2007, the Company have received the approval 0f proposal selling warrants from the Office of the Securities and Exchange Commission. Schedule date as follow.

Share holders registration closed date
:
December 4, 2007.

Release date 
:
December 4, 2007.

First exercise date
:
May 30, 2008.

Last exercise date
:
November 28, 2014.
2.2 The preliminary details of the issuance warrants to directors and employees.

Type of Securities
:
Warrants to purchase ordinary shares of Singha Paratech Public Company Limited for allotting to directors and employees.

Type of Warrants
: 
Specified warrant's holder and non transferable except heritage transfer.

Term of Warrants
: 
5 years from the issuing date of warrants.

Number of Warrants
: 
16,000,000 units.

Offering price
:
0 Baht per unit.

Exercise Ratio
: 
1 unit of warrant to 1 ordinary share.

Exercise Price
: 
1 Baht per 1 ordinary share.

Exercise Period
:  
Warrant holders can exercise right on last working date of January each year throughout the term of the warrants but not exceed 20 percent of the warrants, if not exercise right in which year, the right will be carried forward to the next year.  However, the directors of the Company have the right to schedule the first and last exercise dates as they seem appropriate after having received the approval from the Office of the Securities and Exchange Commission.

As at November 29, 2007, the Company have received the approval of proposal selling warrants from the Office of the Securities and Exchange Commission. Schedule date as follow.

Release date
:
January 30, 2008.

First exercise date
:
January 30, 2009.

Last exercise date
:
January 29, 2013.
On November 28, 2006, the Company has registered the increment of its authorized share capital from Baht 320 million to Baht 576 million by issuing the new 256 million common shares at Baht 1 par value. That received in 2006 totalling 108,107,283 shares amounting Baht 270,268,207.50
The Meeting of Board of Directors held on August 14, 2007, a resolution was pass authorizing offering the remaining shares amount of 14,713,225 shares at the price of Baht 2.50 per share amounting Baht 36.8 million that received all of money on 11 October 2007 and registered the fully – paid up capital to Baht 448 million with the Ministry of commerce on 17 October 2007

In 2007 the Company received totalling 19,892,717 shares amounting Baht 49,731,792.50. As at December 31, 2007 the Company received totalling 128,000,000 shares amounting Baht 320,000,000.00 
23. PROVIDENT FUND

The Company and its employees jointly registered a provident fund scheme under the Provident Fund Act B.E. 2530. The fund is contributed by both the employees and the Company. The fund is managed by Krung Thai Asset Management Public Company Limited and will be paid to the employees upon termination in accordance with the rules of the fund.  During the year 2009, Baht 55,826.50 (In 2008: Baht 63,250) has been contributed to the fund by the Company.
24. DIRECTORS’ REMUNERATION

Directors’ remuneration represents the benefits paid to the Company in accordance with Section 90 of the Public Company Limited Companies Act, exclusive of salaries and related benefits payable to directors who hold executive position.

In 2009, the Company paid directors’ remuneration in the amount of Baht 0.62 million (In 2008: Baht 0.73 million).
25. INCOME TAX
The Company had no income tax for year ended December 31, 2009 and 2008, owing to net loss. 
26. THE NATURE OF EXPENSE

Some transactions included in computing for calculation income tax before interest and income tax for the year ended December 31, 2009 and 2008 took to define as follows:
	
	2009 (Baht)
	2008 (Baht)

	Changing in finished goods and work in process
	(222,619,726.21)
	205,860,374.80

	Raw materials and packaging in used
	193,611,758.50
	316,500,712.35

	Employee benefit expenses
	55,378,271.98
	61,461,287.70

	Depreciation
	93,404,280.40
	81,533,082.90

	Amortization expense
	1,242,099.53
	1,244,475.65

	Bad debts and doubtful accounts
	50,823,455.45
	320,790,092.59

	Loss on absolute goods
	946,644.10
	548,158,778.61

	Loss on goods deterioration reproduced for sale
	417,276,664.88
	-


27. COMMITMENT AND CONTINGENT LIABILITIES 

27.1. As at December 31, 2009, the Company had commitments in respect of a bank and had commitments for payment under the contract as follows:

	
	Million Baht

	Letter of guarantee
	         12.07

	Unused letter of credit
	      330.49

	Commitment for payment under construction agreement
	   7.68

	Commitment for payment under other contract
	         0.03


 Moreover the Company had commitment for payment under license agreement in note 29.
27.2. The Company made Purchase Order with a company for purchase Wood Waste Power Plant  amounted USD 7.2 million. The Company should pay amounted USD. 3.6 million.
28. SEGMENT INFORMATION

The Company operated the business primarily related to wood floor-paving materials by engaging in both domestic and export sales. Based on the types of the activities, the operating income for years ended December 31, 2009 and 2008, were classified as follows:

For the years ended December 31, 2009




(Thousand: Baht)
	
	Domestic sales
	Export sales
	Total

	Net sales                                                                     
	24,597
	357,866
	382,463 

	Cost of goods sold
	(11,807)
	(277,093)
	(288,900)

	Gross profit
	12,790
	  80,773
	 93,563 

	Gain (loss) on exchange rate
	
	
	   (2,344)

	Other income
	
	
	  21,452 

	Reversing loss on devalue of inventories
	
	
	    417,873 

	Selling expenses
	
	
	  (22,596)

	Administrative expenses
	
	
	  (81,062)

	Loss on absolute goods
	
	
	      (947)

	Loss on goods deterioration reproduced for sale
	
	
	   (417,277)

	Doubtful debt 
	
	
	 (50,823)

	Management benefit expense
	
	
	     (618)

	Net profit (loss) before financial cost                          
	
	
	  (42,779)

	Financial cost
	
	
	(165,962)

	Net profit (loss)                                                                                                                                        
	
	
	(208,741)

	Fixed assets as at December 31, 2009                                                                                                            
	
	
	1,015,104 

	Total assets as at December 31, 2009                                                                                                                  
	
	
	1,480,641  


     For the years ended December 31, 2008






	
	Domestic sales
	Export sales
	Total

	Net sales                                                                     
	13,168
	556,132
	569,300 

	Cost of goods sold
	(8,217)
	(425,934)
	(434,151)

	Gross profit
	4,951
	130,198
	135,149 

	Gain (loss) on exchange rate
	
	
	(4,656)

	Other income
	
	
	13,547 

	Selling expenses
	
	
	(51,846)

	Administrative expenses
	
	
	(115,889)

	Loss on absolute goods
	
	
	(548,159)

	Doubtful debt 
	
	
	(320,790)

	Management benefit expense
	
	
	        (731)

	Net profit (loss) before financial cost                          
	
	
	(893,375)

	Financial cost
	
	
	(106,869)

	Net profit (loss)                                                                                                                                        
	
	
	(1,000,244)

	Fixed assets as at December 31, 2008                                                                                                            
	
	
	1,108,212 

	Total assets as at December 31, 2008                                                                                                            
	
	
	1,652,004 


29. LICENSE AGREEMENT

On December 10, 2003, the Company entered into a license agreement with an overseas company.  The Company shall pay a license fee for the manufactures and sales of the product in the amount of EURO 75,000.  Moreover, the Company shall pay royalties with respect to sales of the product in the amount of EURO 0.60 per square meter of an invoiced product.
30. DISCLOSURE OF FINANCIAL INSTRUMENTS 
The Company complied with the Thai Accounting Standard No. 32 “Presentations and Disclosure of Financial Instruments” as a guidance to disclose about the financial instruments on balance sheets 
FINANCIAL RISK MANAGEMENT  POLICIES 

The Company is exposed to fluctuations in interest rates and foreign exchange rates in the market. The Company has no policy to engage in derivative for the purpose of speculation. 
CONTRACT DEFAULT RISK
Contract default risk is arising from the both party did not comply with the contract which resulted in the damage of the Company. Credit risk which occur from accounts receivable are not much, most of the accounts receivable are long communicate.
INTEREST RATE RISK
Interest rate risk is occurred from the fluctuation of the market interest rate in the future which will affect to the Company’s operation and cash flows.  The Company has interest rate risk from cash and deposits at banks and on loans because the interest rates of financial assets and financial liabilities fluctuate based on the market rate. In addition, the Company has not engaged in any hedging contracts.
FOREIGN CURRENCY RISK    

The Company’s exchange rate risk primarily involves the purchases and sales of goods in foreign currencies.  As at December 31, 2009 and 2008, the Company had assets and liabilities in foreign currencies, without hedging, as follows:


 (Unit : Million)

	
	2009
	2008

	Currencies
	Assets
	Liabilities
	Assets
	Liabilities

	US Dollars                                                                               
	1.79
	3.16
	1.67
	3.66

	EURO 
	0.95
	0.09
	2.56
	0.51

	Singapore Dollars                                                                        
	0.02
	0.23
	-
	0.36

	Yen
	-
	-
	-
	1.84


CREDIT RISK – TRADE ACCOUNTS RECEIVABLE 

The Company has a policy on hedging credit risk from trade accounts receivable by forming a conservative credit policy and determining that the receipt from sales of goods be made through L/C and customers make partial advance payments for goods.  Therefore, the Company expects that the loss from collection of those trade accounts receivable should not exceed the provision for doubtful accounts.
FAIR VALUE 
Fair value means the amount for which an asset could be exchanged, or a liability settled, between knowledgeable, willing parties in an arm’s length transaction.    
Most of the financial assets are trade accounts receivable which is short-term credit and short-term loans and financial liabilities.  Most of the financial liabilities are trade accounts payable and loans with interest rates close to market rates. The carrying amount of the financial assets and financial liabilities are not significantly different from their fair value.
31. PROMOTIONAL PRIVILEGES 
The Company has been granted the rights and privileges by virtue of the investment promotion certificate under the Investment Promotion Act. B.E. 2520 as follows :

	The promotion for manufacturing of
	Production of

finished parquet
	Production of housing equipment or parts

	Promotion certificate No.
	1677(2)/2547
	1404(2)/2550

	Date of promotion certificate
	20 August 2004
	25 April 2007

	Date of generate income
	29 July 2005
	unused

	Important rights and privileges which are granted :
	
	

	1. Exemption from corporate income tax on net income from promotion commencing from the operation generate revenue date.
	8 years
	8 years

	2. Exemption from income tax on dividends from promotion business which was exemption from income  tax as 1, throughout a period of promotion engagement.
	8 years
	8 years

	3 Allowance of additional depreciation 0.25 times of the normal depreciation from promotion operating assets.
	Up to the useful life of assets
	Up to the useful life of assets

	4 Exemption for import duty on machineries raw material, supplies and appliances which import from foreign for re-export, starting from the date of importing.
	5 years
	5 years


Apart from the rights and privileges stated above, the Company must strictly comply with conditions stated in the investment promotion certificate.

Domestic and export sales classified into promoted and non-promoted segment for the years ended December 31, 2009 and 2008 consisted of:

	
	(Thousand : Baht)

	
	2009
	2008

	
	Domestic
	Export
	Total
	Domestic
	Export
	Total

	Promoted segment
	40
	357,866
	357,906
	3,352
	555,623
	558,975

	Non-promoted segment
	24,557
	     -     
	  24,557
	 9,816
	     509
	 10,325

	Total
	24,597
	357,866
	382,463
	13,168
	556,132
	569,300


32. STOCK WARRANT
The Company issued 16 million stock warrants to its directors and employees on January 30, 2008.  The warrants could be exercised during 30 January 2009 to 29 January 2013.
33. RECLASSIFICATION OF ACCOUNTING ITEMS

Items in the balance sheet for the year ended December 31, 2008 reclassified so that make possible for comparison with those in the financial statement for the year ended December 31, 2009, don’t effect to income statement.

Summary as follow:

	
	Dec. 31, 2008 (Baht)

	
	Former balance
	New balance

	Bank overdrafts and short term loans from financial institution
	1,385,150,029.97
	189,207,126.41

	Debt outstanding under the lawsuit from financial institution
	  -
	384,757,819.39

	Acknowledgement of debts and repayment agreement
	  -
	177,434,040.00

	Debts Restructuring Agreements 
	  -
	655,820,545.15

	Account payable
	42,992,798.35
	78,747,046.15

	Other current liabilities
	    77,900,279.27
	    20,076,530.49

	Total
	1,506,043,107.59
	1,506,043,107.59


34. EVENT AFTER THE BALANCE SHEET DATE
34.1. On June 17, 2010, the Company received a notification from Bangkok Commercial Management Asset Company Limited. (BAM), informing (a) the transfer of rights from the lending agreements, including working capitals, overdraft and other contracts, collateral and other related rights; (b) the transfer of income interest, benefits, or rights related to the lending agreement; and (c) the transfer of all documents, to BAM, according to the agreement to purchase/ sale of impairment assets date April 28, 2010. The Company is now in a negotiation with BAM to settle the outstanding debt.  
34.2. On June 18, 2010, the Company and Krungthai Bank agree to enter into the Additional Memorandum of Debts Restructuring Agreements for change of the conditions of debts payment according to the annexes of the debts restructuring agreement as follows:
1. Use the overdraft of Baht 10 millions and Baht 20 millions for 1 year with expiry on 31st March B.E. 2554 with interest rate of MOR percent per year and with security as the mortgaged property and new security mortgaged by the debtor and should be guaranteed Mr. Somchit Bosereewong. Prior to the contract renewal, if the interest is reduced according to Clause 34.2.1 and in case of any balance over the limit, the debtor should pay for the debts in the coverage.
2. The Branch Offices Singburi, Ayudhya and International Business Center Ayudhya  should calculate the interest since the date of default until 31st December B.E. 2552 and the interest should be reduced for the debtor as follows:
2.1 Loan contract O/D of 10 millions Baht and 20 Millions Baht should be calculated the interest in the contractual rate. The remaining interest shall be carried forward to the debtor.
2.2 Loan contract F/L and LBP: carry forward the interest of late charge to the company wholly in whole amount of Baht 29.11 million, separately from the contract F/L of Baht 1.46 million and contract LBP of Baht 27.65 million.
2.3 Loan contract P/C and T/R: Calculate the default interest in the contractual rate per year. Difference between the default interest rate and default interest rate based on the contract is deemed as late charge and carried forward to the company in total amount of Baht 44.24 million separately from the contract P/C in amount of Baht 25.05 million and contract T/R of Baht 19.19 million.
2.4 Default interest in the contractual rate according to Clauses 2.2 and 2.3 shall be set as Sub Account 2 (existing default interest).
3. Mortgage new security based on the table as below as security for the debts of all loan contracts of the Company. The mortgage cost shall be borne by the debtor.
3.1 New Security, Set 1: 7 land plots situated at Baan Mor Sub-district (Cheepakhao), Phromburi District, Singburi Province inarea of 41 Rai 3 Ngan 249 Square Wha in the mortgage cover of Baht 58.0 million. Baht only)
3.2 New Security, Set 2: a land plot, title deed No. 1775, location: Klong Suan Phlu Sub-district, Phra Nakhon Si Ayudhya District, Phra Nakhon Si Ayudhya Province inarea of 2 Rai 2 Ngan 23 Square Wha in the mortgage conver of Baht 10.0 million. Prior to mortgage registration, the debtor should manage the encumbrance or other conditions required by the Control & Appraisal Division.
3.3 New Security, Set 3: 5 machines (non-registered) in the mortgage cover of Baht 5.0 million and should complete the mortgage within 90 days since the date of machine registration as well as comply with other conditions required by the Control & Appraisal Division.
If necessary to extend the mortgage period of the Security Set 3, the extension is possible for not over 90 days subject to power of the unit chief.

4. The Company Should pay for debts to the bank as follows:
4.1 Pay the principal amount per month not less than the amount based on the table as below and pay the principal amount within December B.E. 2566 as follow:
	Year 1'st
	B.E. 2553
	Grace Period
	Year 8'th
	B.E. 2560
	Pay per month Baht 3,764,000

	Year 2'nd
	B.E. 2554
	Pay per month Baht 1,638,000
	Year 9'th
	B.E. 2561
	Pay per month Baht 4,463,000

	Year 3'rd 
	B.E. 2555
	Pay per month Baht 1,764,000
	Year 10'th
	B.E. 2562
	Pay per month Baht 5,259,000

	Year 4'th
	B.E. 2556
	Pay per month Baht 1,983,000
	Year 11'th
	B.E. 2563
	Pay per month Baht 6,166,000

	Year 5'th 
	B.E. 2557
	Pay per month Baht 2,276,000
	Year 12'th
	B.E. 2564
	Pay per month Baht 7,197,000

	Year 6'th
	B.E. 2558
	Pay per month Baht 2,612,000
	Year 13'th
	B.E. 2565
	Pay per month Baht 8,369,000

	Year 7'th
	B.E. 2559
	Pay per month Baht 3,150,000
	Year 14'th
	B.E. 2566
	Pay per month Baht 2,288,000


4.2 The bank calculates the new interest on payment into instalments in the MLR rate per year, but the Company should pay actually in the rate of 2% per year. The interest difference is set as Sub Account 1 (new default interest).
4.3 While the debtor dose not repay the whole principal amount, the debtor should pay for the interest of Sub Account 1 (new default interest) and Sub Account 2 (existing default interest) in December of each year in amount of not less than 7,500 Baht/account by paying once per year. Until payment of the principal amount, should pay the Sub Account 1 (new default interest) and Sub Account 2 (existing default interest) in the remaining amount based on the table of debt payment. Sub Account 1 (new default interest) shall be paid into instalments within 3 years. Sub Account 2 (existing default interest) should be paid into instalments within 1 year.

	
	
	Sub Account 1

	Year 1'st to  Year 13'th
	B.E. 2553 to B.E. 2565
	   60,000 Baht/Year

	Year 14'th
	B.E. 2566
	7,345,000 Baht/Year

	Year 15'th
	B.E 2567
	8,473,000 Baht/Year

	Year 16'th
	B.E. 2568
	8,865,000 Baht/Year

	
	
	Sub Account 2

	Year 1'st to Year 15'th 
	B.E. 2553 to B.E. 2567
	   60,000 Baht/Year

	Year 16'th
	B.E. 2568
	7,817,000 Baht/Year


5. Transfer into the savings account of Samchai Phana Co., Ltd. as transfer of rights for debt settlement for the bank starting in May 2010 as follow
	Year 1
	B.E. 2553
	Pay per month Baht 39,000 
	Year 9
	B.E 2561
	Pay per month Baht 164,000 

	Year 2
	B.E. 2554
	Pay per month Baht 87,000 
	Year 10
	B.E 2562
	Pay per month Baht 186,000 

	Year 3
	B.E.2555
	Pay per month Baht 90,000 
	Year 11
	B.E 2563
	Pay per month Baht 211,000 

	Year 4
	B.E 2556
	Pay per month Baht 96,000 
	Year 12
	B.E 2564
	Pay per month Baht 239,000 

	Year 5
	B.E 2557
	Pay per month Baht 104,000 
	Year 13
	B.E 2565
	Pay per month Baht 270,000 

	Year 6
	B.E 2558
	Pay per month Baht 113,000 
	Year 14
	B.E 2566
	Pay per month Baht 306,000 

	Year 7
	B.E 2559
	Pay per month Baht 128,000 
	Year 15
	B.E 2567
	Pay per month Baht 269,000 

	Year 8
	B.E 2560
	Pay per month Baht 145,000 
	Year 16
	B.E 2568
	Pay per month Baht 309,000


Remarks: Samchai Phana Co., Ltd. is the commercial debtor of the Company. and debt NPL under supervision of ปคส.2 and the debts restructuring is in process.

6. As the debtor restructures the debts with other financial institutes and commercial creditor; Samchai Phana Co., Ltd. The cash acquired by the debtor from the debts allotment is as follows:
6.1 Current fund being supported after 31st December B.E. 2552 as well as the loan contract O/D of total 30 million Baht at Krungthai Bank: Extend according to Clause 1
6.2 The remaining cash shall be allotted for debts payment to Krungthai Bank, Thai Military Bank, Bank Thai, Bangkok Bank, Kasikornthai Bank and Samchai Phana Co., Ltd. in proportion of the principal amount as of 31st December B.E. 2552. The cash received by each creditor shall be used for deduction of the principal amount or interest based on the policy of each creditor.
6.3 Conditions of cash allotment according to Clauses 6.1 and 6.2 shall apply since August 2010.
7. This debts restructuring is done separately from other financial institute. The bank reserves its right to cancel and/or change or add the conditions of the debts restructuring agreement if the conditions of the debts restructuring of the bank are worse than or inferior to other financial institute. If the Company restructures the debts with the creditor as the financial institute, must remit the copy of the debts restructuring agreement and related agreements to the bank within 30 days since the signing date of the contract. 

8. If the Company has better capabilities of debts payment, the bank reserves its rights to adjust the conditions of payment into instalments.

9. Approve for the principles of the debtor to employ the Cash Monitor. The bank grants approval for selection of the Cash Monitor and provide the conditions of framework. The debtor bears the cost of employment. The power for granting approval for selection of CM and providing the framework shall belong to the supervisor. For the timeframe, the debtor must provide employment so the Cash Monitor reports Krungthai Bank Public Co., Ltd. in the first copy; in August B.E. 2553 (to be consistent with Clause 6.3).

10. Suspend all foreign deposit accounts of the debtor, and the debtor should open new foreign deposit account and not cause any encumbrance on the account.
11. Effective conditions before interest reduction by the bank according to Clauses 2.1 – 2.3 are as follows:
11.1 Register the mortgage of Set 1 according to Clauses 3.1 and 3.2.
11.2 Mr. Somchit Bosereewong should guarantee privately for all loan contracts of the debtors.
11.3 The Company should sign name in the Memorandum of Agreement in order to improve the credit finality agreement as Uncommitted Line based on the bank rules.
12. insurance fund of not less than the assessed price of the bank and transfer the whole benefits to the bank. Regarding the raw materials stock, pending products and readymade products, the Company should do insurance of the stock with the insurance fund equally to the stock value prior to deduction of the deterioration cost, depreciation cost based on the financial statement at every year end, starting from the financial statement of the year B.E. 2552 and transfer the whole benefits to Krungthai Bank Public Co., Ltd.

13. The Company agrees that Krungthai Bank Public Co., Ltd. may examine the property and fin that since September B.E. 2551 until December B.E. 2553, if the Company transfer the assets in category of land, building or machinery to other creditor or mortgage for other creditor or transfer to other person or enter into contract with other creditor as well as cause encumbrance on the property without approval from Krungthai Bank Public Co., Ltd. Krungthai Bank Public Co., Ltd. may postpone or improve the conditions of the debts restructuring agreement or file lawsuit.
14. Approve for the principles for new securities of Set 2. If the debtor places cash equally to the mortgage cover and transfers the claim to the bank as security, the debtor may redeem this land under the authority of the executive of the authority in charge.
15. In addition to new securities of Set 1, 2 and 3, the Company should do the best efforts to search for other securities as guarantee in full amount of the interest as being lessened by the bank. Consideration of additional securities in subject to the Management of the debts restructuring.
16. If the debtor breaches against any clause or is subject to the court receivership, the bank shall cancel the whole debts restructuring agreement and claim back the whole debts as well as take lawsuit, except for the interest on discount granting by the bank according to Clause 2.1 and 2.3. The bank shall exercise no claim anymore.
The Company completed the mortgage of new collaterals on June 18, 2010.
35. APPROVAL OF FINANCIAL STATEMENTS

These financial statements have been approved for issue by the authorized directors on August 11. 2010.
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