SINGHA PARATECH PUBLIC COMPANY LIMITED

NOTES TO FINANCIAL STATEMENTS

FOR THE YEARS ENDED DECEMBER 31, 2008 AND 2007 

1. GENERAL INFORMATION

Singha Paratech Public Company Limited was registered under the Civil and Commercial Code on November 14, 1994 and changed the Company’s status to a public company on October 8, 2003, registered No. 0107546000334 to operate the business primarily related to wood floor–paving materials.  The Company has been domiciled in Thailand and is located at 132 Moo 4 Tumbon Banmoh, Promburi, Singburi.

2. Correction of the financial statements

As there was an error on the adjustment of the beginning balance of retained earnings for the year 2008 in the previous release of the financial statements for the year ended December 31, 2008, the Company therefore makes a correction and issues a new set of financial statements, as well as makes an adjustment to those for the year ended December 31, 2007, shown as a comparison. Such correction and adjustment have resulted in higher net loss in 2008 for an amount of Baht 55.49 million, lower assets and retained earnings as at December 31, 2007 for an amount of Baht 16.37 million, and lower net profit in 2007 for an amount of Baht 16.37 million. The adjustments can be summarized as follows:
	2008
	Before revised
	Revised

	Net profit (loss)
	(944,754,704.99)
	(1,000,243,661.36)

	2007
	
	

	Assets
	          2,488,810,537.52
	          2,472,445,335.82

	retained earnings
	            185,292,695.87
	            168,927,494.17

	Net profit 
	              63,701,470.35
	              47,336,268.65


3. Going concern of the Company
The financial statements were prepared basing on the assumption that the Company will operate the business on a going concern basis, the company did not re-appraisal assets and liabilities and reclassified the accounting items.  In the year 2008, the Company had total current liabilities over total current assets amounted Baht 993.09 million, and had net loss of Baht 1,000.24 million. 
4. BASIS OF FINANCIAL STATEMENT PRESENTATION 

The financial statements of the Company have been presented in accordance with generally accepted accounting principles practiced in Thailand.

The financial statements of the Company have been prepared in Thai language, expressed in Thai Baht.  Such financial statements have been prepared for domestic reporting purpose.  For the convenience of the readers not conversant with the Thai language, an English version of the financial statements has been translated from the Thai version of the financial statements.  

5. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES      

The Measurement Bases Used in Preparing the Financial Statements

Other than those disclosed in other outlines in the summary of significant accounting policies and other notes to the financial statements, the financial statements are prepared on the historical cost basis.

Revenues and Expenses Recognition

Sales are recognized when delivery has taken place and transfer of risks has been completed.

Other income and expenses are recognized on an accrual basis.

Allowance for Doubtful Accounts

Allowance for doubtful accounts is an estimation of those amounts, which may prove to be uncollectible, based on historical collection experience and review of the current status of existing receivables.

Inventories

Finished goods are valued at the lower of weighted average cost or net realizable value.

Work in process are valued on the percentage of work completion method.

Raw materials are valued at the weighted average cost. 

Property, Plant and Equipment 

Property, plant and equipment are stated at cost less accumulated depreciation, which are computed by the straight–line method based on the estimated useful lives of assets as follows: 

	Buildings and building improvements
	20 years

	Machinery and equipment
	10 – 20 years

	Furniture and office equipment
	5 years

	Vehicles
	5 years


Intangible asset

Intangible asset consisted of license fee for the manufacturing and selling of products are amortized on a straight-line basis over the period of 10 years, and computer programs are amortized on a straight-line basis over the period of 5 years.
Foreign Currencies Accounts

Accounts in foreign currencies are converted into Baht at the exchange rate on the transaction date.  Assets and liabilities in foreign currencies as of the end of the year are converted into Baht at the exchange rate on the balance sheet date according to the announcement of the Bank of Thailand. Gain or loss on conversion is included in the statements of income.

Basic Earnings per Share  

Earnings per share as presented in the statements of income are the basic earnings per share which is determined by dividing net earnings for the year by the weighted average number of common shares held by outsiders and outstanding during the year.

Basic earnings (loss) per share is calculated by dividing net profit (loss) by the number of weighted-average shares.
For the year ended December 31, 2007

	Profit for the year

Number of weighted-average shares
	=
	47,336,268.65
435,068,542
	=
	  0.11 Baht/share


Number of weighted – average shares

	January 1, 2007 – January 4, 2007
	= 320,000,000 share x 4/365 days
	=
	3,506,849
	shares

	January 5, 2007 – October 17, 2007
	= 433,286,775 share x 286/365 days
	=
	339,506,898
	shares

	October 18, 2007 – December 31, 2007
	= 448,000,000 share x  75/365 days
	=
	92,054,795
	shares

	Total
	
	=
	435,068,542
	shares


Cash and Cash equivalents  

Cash and cash equivalents are cash on hand, cash at banks and short-term investments with high liquidity net of deposits at banks on obligation and with a maturity date over 3 months.


Estimation
Preparation of financial statements in conformity with generally accepted accounting principles requires the management to make estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities and disclosure of contingent assets and liabilities. Actual results may differ from those estimates.
6. TRANSACTIONS WITH RELATED COMPANIES

Part of the Company’s accounting transactions resulted from transactions with its related companies. These companies are related through common shareholdings and/or directorships. The significant accounting transactions with its related companies as included in the financial statements are determined at prices in line with those occurring in the normal course of business based on the market price in general or the price as stipulated in the agreement if no market price exists.

The Company’s significant accounting transactions with its related companies as at December 31, 2008 and 2007, are as follows:

	
	2008 (Baht)
	2007 (Baht)

	Trade accounts receivable on paying agreement
	          -
	2,494,796.80

	Accrued expense
	353,929.78
	154,204.00


The Company’s significant accounting transactions with its related companies for the year ended December 31, 2008 and 2007, are as follows:
	
	2008 (Baht)
	2007 (Baht)

	Expenses
	199,894.00
	212,921.00


7. TRADE ACCOUNTS RECEIVABLE

As at December 31, 2008 and 2007, the Company had outstanding balances of trade accounts receivable aged by number of months as follows.

	
	2008 (Baht)
	2007 (Baht)

	Undue
	64,317,944.16
	532,229,804.13

	Overdue
	
	

	  Less than or up to 3 months
	77,874,826.60
	223,638,873.78

	  Over 3 up to 6 months
	20,927,893.47
	59,444,430.81

	  Over 6 up to 12 months
	318,530,563.18
	7,339,874.01

	  Over 12 months
	  16,126,841.19
	  14,103,224.95

	Total
	497,778,068.60
	836,756,207.68

	Less  Allowance for doubtful accounts                                                                                                                                                                 
	334,151,804.40
	  21,476,168.70

	Trade Accounts Receivable-Net
	163,626,264.20
	815,280,038.98

	Undue  consisted of:
	
	

	Credit term less than 4 months (2007 : 3 months)
	64,078,379.80
	81,506,690.97

	Credit term 4  months
	-
	43,597,848.15

	Credit term 5 months
	-
	95,154,280.10

	Credit term 6 months
	    239,564.36
	311,970,984.91

	Total
	64,317,944.16
	532,229,804.13


*  The economic crises in the United States and European countries had an adverse impact on the Company’s debtors’ abilities to sell their products. This in turn resulted in their liquidity problem and made them unable to pay the Company on due. However, the Company’s management had entered into the debt restructuring agreements with them and would receive the payment in instalments. In addition, although the majority of the receivables originated from the sales of finished wooden floors in 2007 and the debtors had never had a history of payment delay, in order to be conservative, the Company management decided to make additional provision for doubtful accounts.
8. INVENTORIES

Inventories as at December 31, 2008 and 2007, consisted of:

	
	2008 (Baht)
	2007 (Baht)

	Raw materials
	130,597,604.45
	110,188,035.87

	Work in process
	471,320,533.42
	350,341,670.46

	Finished goods
	253,257,686.30
	223,761,305.95

	Supplies
	15,888,970.69
	24,435,127.84

	Goods in transit
	          -          
	       5,662,015.74

	Total
	871,064,794.86
	714,388,155.86

	Less Allowance for devalue of goods
	551,800,460.68
	   3,641,682.07

	Net
	319,264,334.18
	710,746,473.79


The parts of finished goods and work in process were at Samchaipana Company Limited. According to the Company had not enough area for take that inventories as follow.

	
	2008 (Baht)
	2007 (Baht)

	Work in process
	57,789,140.95
	29,542,584.29

	Finished goods
	 4,471,879.73
	  7,248,914.67

	Total
	62,261,020.68
	36,791,498.96


9. TRADE ACCOUNTS RECEIVABLE ON PAYING AGREEMENT
As at December 31, 2007, the Company had outstanding balances of trade accounts receivable on paying agreement 4 companies totaling amount Baht 16.15 million, maturity in August 2008 without collateral. The debts had been already settled.
10. PLEDGED ASSETS

The Company pledged partial of land included construction and machinery as well as the benefits from insurance of construction, machinery, inventories, and furniture against bank overdrafts, loans from banks, and any other liabilities to local commercial banks, with the partial personal guarantee of the directors in note 11 and 13.

11. Fixed Deposit Used as Collateral
At the end of 2008 and 2007, the Company had outstanding balance of fixed deposit amount Baht 10.17 million and Baht 1.0 million respectively, pledged as collateral for forward contract credit line to a local commercial bank in note 26.
12. PROPERTY, PLANT AND EQUIPMENT – NET     consisted of:
	Cost
	Dec 31, 2007
	Increase
	Transfers in (out)
	Dec 31, 2008

	Land
	175,633,439.07
	-
	-
	175,633,439.07

	Buildings and construction
	256,594,255.06
	11,260,795.00
	48,398,321.60
	316,253,371.66

	Machinery and equipment
	687,003,912.05
	8,751,200.00
	98,175,639.79
	793,930,751.84

	Furniture and office equipment
	15,752,515.24
	479,580.39
	243,279.01
	16,475,374.64

	Vehicle
	11,441,169.38
	1,070,712.72
	-
	12,511,882.10

	Construction in progress
	12,592,388.29
	260,778,984.24
	(147,240,406.59)
	126,130,965.94

	Total
	1,159,017,679.09
	282,341,272.35
	(423,166.19)
	1,440,935,785.25

	Accumulated depreciation
	
	
	
	

	Buildings and construction
	74,262,111.49
	15,151,623.82
	-
	89,413,735.31

	Machinery and equipment
	158,490,838.98
	62,656,022.29
	-
	221,146,861.27

	Furniture and office equipment
	12,322,706.34
	1,310,662.05
	-
	13,633,368.39

	Vehicle
	6,114,765.37
	2,414,774.74
	-
	8,529,540.11

	Total
	251,190,422.18
	81,533,082.90
	-
	332,723,505.08

	Net value
	907,827,256.91
	
	
	1,108,212,280.17

	Depreciation for the year
	47,311,047.75
	
	
	81,533,082.90


Depreciation for the year 2008, in the amount of Baht 3.28 million (In 2007: Baht 4.09 million) included in selling and administrative expenses and in the amount of Baht 78.25 million (In 2007: Baht 43.31 million) included in cost of manufacturing.

As at December 31, 2008 , the Company has plant and equipment still in use which have been fully depreciated with the original cost of Baht 15.41  million (In 2007: Baht 12.16 million).

Part of the land and construction machinery and equipment were pledged as collateral for loans from financial institutions with total facilities amounting to Baht 1,560 million.
13. INTANGIBLE ASSETS     consisted of:


(Unit : Baht)
	
	Cost
	Dec 31, 2007
	Written off
	Dec 31, 2008

	Computer program
	4,336,410.00
	3,808,562.79
	869,658.17
	2,938,904.62

	Rights
	3,748,175.25
	2,436,314.06
	374,817.48
	2,061,496.58

	Total
	8,084,585.25
	6,244,876.85
	1,244,475.65
	5,000,401.20


14. CREDIT LINE FROM FINANCIAL INSTITUTIONS
14.1 WORKING FUND CREDIT LINE

· Credit facilities from Bangkok Bank Plc. in letter of credit, trust receipts and packing credit the amount of Baht 60 million with interest rate of MLR per annum.

· Credit facilities from The Siam Commercial Bank in letter of credit and trust receipts the amount of Baht 100 million with interest rate of SIBOR+2% per annum.

· Credit facilities from Krungthai Bank Plc. in bank overdrafts, letter of credit, trust receipts, packing credit and short term loan the amount of Baht 610 million with interest rate of MOR per annum for bank overdrafts, the interest rate of MLR –1.75% per annum for short-term loans and the interest rate of LIBOR/SIBOR+2% per annum for short-term foreign currency loans.

· Credit facilities from Krungthai Bank Plc. in temporary letter of credit, trust receipts for import machinery the amount of Baht 35 million with interest rate of MLR-1.75% per annum and available to convert into long term loan when machinery has pledged as collateral.

· Credit facilities from Bank Thai Plc. in letter of credit, trust receipts and packing credit the amount of Baht 200 million with interest rate of MLR–0.5% per annum.

· Credit facilities from Thai Military Bank Plc. in bank overdrafts and short term loan the amount of Baht 200 million with interest rate of MOR-0.50% per annum for bank overdrafts and the interest rate of MLR–2% per annum for short-term loan.

· Credit facilities from Kasikorn Thai Plc.  in bank overdrafts, letter of credit, trust receipts and short term loan the amount of Baht 160 million at the interest rate of MOR per annum for bank overdrafts, the interest rate of MMR per annum for short-term loans and the interest rate of LIBOR+2% per annum for short-term foreign currency loans.

14.2 LONG TERM LOCAL CREDIT LINE 
· The Baht 150 million loan from Bank Thai Plc. had a 4–year tenor and monthly principal and interest payment of no less than Baht 3.125 million starting from October 2007. The interest rate was set at MLR–0.50% per annum and the last payment will be settled in September 2011. Machinery and equipment were pledged as collateral. The amount of Baht 31.25 million of loan principal had already been repaid, and the remaining unpaid balance was Baht 109.80 million.
· The Baht 100 million loan from Thai Military Bank Plc. had a 7–years tenor and monthly principal and interest payment of Baht 1.2 million starting from August 2005. The interest rate was set at MLR–2.00% per annum and the loan will be settled within July 2012.  The Company’s partial building and construction, machinery and equipment as well as the benefits from insurance were pledged as collateral. The amount of 41.03 million of loan principal had already been paid, and the remaining unpaid balance was Baht 56.27 million.
· The Baht 145.0 million loan from Krungthai Bank Plc. had the monthly payment of principal and interest are payment of no less than Baht 2.1 million starting from October 2002.   The interest rate was set at  MLR-1.75% per annum for the first 5 years, and  MLR per annum thereafter, and the loan will be settled in August 2009. The Company’s land and construction, machinery and equipment were pledged as collateral. The amount of Baht 134.35 million of loan principal had already been paid and the remaining unpaid balance was Baht 10.65 million.
14.3 LONG TERM OVERSEA CREDIT LINE 

· Regarding the loan from Credit Asia Capital Offshore Master Fund LTD. of USD 6.6 million, the principal and Interest payment are payable every 6 months with advance interest rate for Facility A, amounted to US$ 4.5 million was at 15% per annum, and that for Facility B, amounted US$ 2.1 million was at 10% per annum. Collaterals and conditions are as follows.
· Deposited the sum of USD 0.28 million into the Escrow Account on a monthly basis until the date on which the Secured Liabilities have been secured fully.
· A part of director’s share certificate presented for collateral. The lender and the shareholders agree that all or part of the amount outstanding under the Facility B loan may be converted into Shares.
· The ratio of Debt to Equity shall at any time be at 2 : 1 
· The ratio of Security to Loan shall at any time be at 6 : 10

The Company had forward contract agreements in the amount of USD 4.5 million
The company was unable to comply with the conditions stipulated in the loan agreements with 3 local financial institutions and a foreign financial institution, owing to liquidity problems arisen from the economic crises in the United State and European countries. It had resulted in selling and collection problems. At present, the company is in the process of debt restructuring with the 4 creditors.
  Owing to the economic crises in the United State and European countries caused the Company facing the export problems and financial problems. The Company is unable to pay the principal to 3 local financial institutions with in credit term. At present the management are in the process of restructuring debts which will complete in immediately.
Summary as follow:

Bank overdrafts and short-term loans from financial institutions    

	
	
	2008 (Baht)
	
	2007 (Baht)

	Bank overdrafts
	
	78,240,485.01
	
	71,454,398.33

	Packing Credit
	
	220,000,000.00
	
	260,000,000.00

	Trust receipts
	
	222,167,057.97
	
	105,623,244.33

	Promissory note
	
	499,600,000.00
	
	499,600,000.00

	Restructuring debts
	
	
	
	

	     Principle
	176,726,464.88
	
	222,896,101.02
	

	     Accrued interest
	 10,981,982.11
	  187,708,446.99
	          -          
	  222,896,101.02

	Total
	
	1,207,715,989.97
	
	1,159,573,743.68

	Restructuring debts
	
	
	
	

	  Feb 29, 2008 Received loan
	
	213,777,040.00
	
	 -

	  Aug 20, 2008 Paid the first payment loan
	
	   42,055,000.00
	
	 -

	  Dec 31, 2008 Balance
	
	171,722,040.00
	
	 -

	                     Adjusted exchange rate
	
	    5,712,000.00
	
	           -              

	Total    
	
	  177,434,040.00
	
	           -           

	Grand total
	
	1,385,150,029.97
	
	1,159,573,743.68


15. LIABILITIES UNDER FINANCIAL LEASES     consisted of:
	
	2008 (Baht)
	2007 (Baht)

	Liabilities under financial leases (Net from deferred interest)
	3,313,181.73
	4,070,623.17

	Less Current portion of long-term loans
	1,304,684.26
	1,738,717.95

	Long–term Loans – Net
	2,008,497.47
	2,331,905.22

	Deferred interest
	347,694.31
	491,872.64


15.1 The Company has the hire purchase agreements for 3 vehicles (2007 : 5 vehicles), the payment is payable monthly in 48 installments of Baht 66,185.00 (2007 : Baht 142,073.00) with partial guarantee by the directors. As at December 31, 2008 and 2007, the current portion of hire-purchase payable in the amount of Baht 1.30 million and Baht 1.17 million was presented under current liabilities.
15.2 The Company has finance leasing agreements for 3 vehicles (2007 : 2 vehicles), the payment is payable monthly in the amount of Baht 91,190.00 (2007 : Baht 69,810.00).  As at December 31, 2008 and 2007, the current portion of liability under the financial leasing agreement in the amount of Baht 1.09 million and 0.84 million was presented under current liabilities.  

Moreover, the Company has committed to pay each year under the financial lease agreement as follows:

	
	2008 (Baht)
	2007 (Baht)

	Not over 1 year
	1,518,500.04
	2,147,374.77

	Over 1 up to 5 years
	2,142,376.00
	2,415,121.04

	Total
	3,660,876.04
	4,562,495.81


16. LEGAL RESERVE

According to the Public Limited Companies Act B.E. 2535, the Company is required to set aside a statutory reserve of at least 5 percent of its net profit until the reserve reaches 10 percent of the registered share capital. The statutory reserve can not be used for dividend payment.
17. DIVIDEND PAID

The Ordinary General Meeting of Shareholders held on April 23, 2008, a resolution was pass authorizing the payment of dividend at the rate of  Baht  0.02 per share, in the total amount of Baht  8.96 million.

The Ordinary General Meeting of Shareholders held on April 26, 2007, a resolution was pass authorizing the payment of dividend at the rate of  Baht  0.06 per share, in the total amount of Baht  26.0 million.

18. INTERIM DIVIDEND PAID

The Meeting of Board of Directors held on August 14, 2007, a resolution was pass authorizing the payment of interim dividend at the rate of  Baht  0.025 per share, in the total amount of Baht  10.8 million.

19. SHARE CAPITAL

At the Board of Directors Meeting held on October 17, 2006 and the Extraordinary General Meeting of Shareholders held on November 21, 2006, have passed the following resolutions:

1 A resolution was passed authorizing the increase in share capital of the Company from Baht 320 million to Baht 576 million, by issuing 256 million shares of new common shares at the price of Baht 1 per share.

The Company allocated the increment in share capital as follow:

· Amount of 128 million shares for offering to the existing shareholders at the ratio of 5 ordinary shares to 2 ordinary shares at the price of Baht 2.50 per share.
· Amount of 112 million shares for issuance and offering of warrants to the existing shareholders.
· Amount of 16 million shares for issuance and offering of warrants to the directors and employees.

For the increment in share capital, a resolution was passed authorizing the Board of Directors to consider all of the details concerning offering price, offering period, and to consider the method to manage the remaining shares. 

2 Approved the issuance of warrants to existing shareholders, directors, and employees. The preliminary details of the warrants are as described below:
2.1 The preliminary details of the issuance warrants to existing share holders.

Type of Securities
:
Warrants to purchase ordinary shares of Singha Paratech Public Company Limited.

Type of Warrants
: 
Specified warrant's holder and transferable.

Term of Warrants
: 
7 years from the issuing date of warrants.

Number of Warrants
: 
112,000,000 units.

Offering price
: 
0 Baht per unit.

Ratio
: 
At the ratio of 4 ordinary shares to 1 unit of warrant.

Exercise Ratio
: 
1 unit of warrant to 1 ordinary share.

Exercise Price
: 
6 Baht per 1 ordinary share.

Exercise Period
:
Warrant holders can exercise right on last working date of May and November each year throughout the term of the warrants.  However, the directors of the Company have the right to schedule the first and last exercise dates as they seem appropriate after having received the approval from the Office of the Securities and Exchange Commission.

As at November 29, 2007, the Company have received the approval 0f proposal selling warrants from the Office of the Securities and Exchange Commission. Schedule date as follow.

Share holders registration closed date
:
December 4, 2007.

Release date 
:
December 4, 2007.

First exercise date
:
May 30, 2008.

Last exercise date
:
November 28, 2014.

2.2 The preliminary details of the issuance warrants to directors and employees.

Type of Securities
:
Warrants to purchase ordinary shares of Singha Paratech Public Company Limited for allotting to directors and employees.

Type of Warrants
: 
Specified warrant's holder and non transferable except heritage transfer.

Term of Warrants
: 
5 years from the issuing date of warrants.

Number of Warrants
: 
16,000,000 units.

Offering price
:
0 Baht per unit.

Exercise Ratio
: 
1 unit of warrant to 1 ordinary share.

Exercise Price
: 
1 Baht per 1 ordinary share.

Exercise Period
:  
Warrant holders can exercise right on last working date of January each year throughout the term of the warrants but not exceed 20 percent of the warrants, if not exercise right in which year, the right will be carried forward to the next year.  However, the directors of the Company have the right to schedule the first and last exercise dates as they seem appropriate after having received the approval from the Office of the Securities and Exchange Commission.

As at November 29, 2007, the Company have received the approval of proposal selling warrants from the Office of the Securities and Exchange Commission. Schedule date as follow.

Release date
:
January 30, 2008.

First exercise date
:
January 30, 2009.

Last exercise date
:
January 29, 2013.

On November 28, 2006, the Company has registered the increment of its authorized share capital from Baht 320 million to Baht 576 million by issuing the new 256 million common shares at Baht 1 par value. That received in 2006 totalling 108,107,283 shares amounting Baht 270,268,207.50
The Meeting of Board of Directors held on August 14, 2007, a resolution was pass authorizing offering the remaining shares amount of 14,713,225 shares at the price of Baht 2.50 per share amounting Baht 36.8 million that received all of money on 11 October 2007 and registered the fully – paid up capital to Baht 448 million with the Ministry of commerce on 17 October 2007

In 2007 the Company received totalling 19,892,717 shares amounting Baht 49,731,792.50. As at December 31, 2007 the Company received totalling 128,000,000 shares amounting Baht 320,000,000.00 
20. PROVIDENT FUND

The Company and its employees jointly registered a provident fund scheme under the Provident Fund Act B.E. 2530. The fund is contributed to by both the employees and the Company. The fund is managed by Krung Thai Asset Management Public Company Limited and will be paid to the employees upon termination in accordance with the rules of the fund.  During the year 2008, Baht 63,250  (In 2007: Baht 59,776) has been contributed to the fund by the Company.
21. DIRECTORS’ REMUNERATION

Directors’ remuneration represents the benefits paid to the Company in accordance with Section 90 of the Public Limited Companies Act, exclusive of salaries and related benefits payable to directors who hold executive position.

In 2008, the Company paid directors’ remuneration in the amount of Baht 0.73 million (In 2007: Baht 2.61 million).

22. INCOME TAX
The Company’s income tax for the year computed from net income (loss) before income tax add back and deduct with expenses and other income which are none expenditures and revenues for computed income tax in 25%

23. ADJUSTED  RETAINED EARNINGS
During the year 2008 the Company received the goods return which selling in the prior year amounted Baht 71.85 million. The Company adjusted it with the beginning retained earning for the year 2008. 
24. COMMITMENT AND CONTINGENT LIABILITIES 

As at December 31, 2008, the Company had commitments in respect of a bank and had commitments for payment under a construction contract as follows:

	
	Million Baht

	Letter of guarantee
	12.07

	Commitment for payment under construction agreement
	133.97

	Forward contract
	91.44


Moreover the Company had commitment for payment under license agreement in note 25.
25. SEGMENT INFORMATION

The Company operated the business primarily related to wood floor-paving materials by engaging in both domestic and export sales. Based on the types of the activities, the operating income for years ended December 31, 2008 and 2007, were classified as follows:

For the years ended December 31, 2008




(Thousand : Baht)

	
	Domestic sales
	Export sales
	Other income
	Total

	Net sales                                                                     
	        13,168
	    556,132
	13,546
	582,846 

	Net profit (loss) before interest expenses and income tax
	(383,648)
	(523,273)
	13,546
	  (893,375)

	Interest expenses
	
	
	
	  (106,869)

	Net profit                                                                                                                                                
	
	
	
	(1,000,244)

	Fixed assets as at December 31, 2008
	
	
	
	  1,108,212

	Total assets as at December 31, 2008                                                                                                          
	
	
	
	1,652,004


For the year ended December 31, 2007




(Thousand : Baht)
	
	Domestic sales
	Export sales
	Other income
	Total

	Net sales                                                                     
	618,827
	457,422
	36,686
	1,112,935

	Net profit before interest expenses and income tax
	  42,524
	41,336
	36,686
	  120,546

	Interest expenses
	
	
	
	  (63,338)

	Income tax
	
	
	
	(9,872)

	Net profit                                                                                                                                                
	
	
	
	    47,336

	Fixed assets as at December 31, 2007
	
	
	
	     907,827

	Total assets as at December 31, 2007                                                                                                         
	
	
	
	2,472,445


26. LICENSE AGREEMENT

On December 10, 2003, the Company entered into a license agreement with an overseas company.  The Company shall pay a license fee for the manufactures and sales of the product in the amount of EURO 75,000.  Moreover, the Company shall pay royalties with respect to sales of the product in the amount of EURO 0.60 per square meter of an invoiced product.

27. DISCLOSURE OF FINANCIAL INSTRUMENTS 

Accounting Policies 

The details of significant accounting policies and methods, classification of financial assets and financial liabilities including valuation, and basis of recognition of income and expenses are disclosed in Note 3.

Financial risk management policies  

The Company is exposed to fluctuations in interest rates and foreign exchange rates in the market and the risks from default of the agreement by counterparties.  The Company had risk management polices as follows:

Interest Rate Risk

Interest rate risk is occurred from the fluctuation of the market interest rate in the future which will affect to the Company’s operation and cash flows.  The Company has interest rate risk from cash and deposits at banks and on loans because the interest rates of financial assets and financial liabilities fluctuate based on the market rate. In addition, the Company has not engaged in any hedging contracts.

Foreign Currency Risk    

The Company’s exchange rate risk primarily involves the purchases and sales of goods in foreign currencies.  As at December 31, 2008 and 2007, the Company had assets and liabilities in foreign currencies, without hedging, as follows:


 (Unit : Million)

	
	2008
	2007

	Currencies
	Assets
	Liabilities
	Assets
	Liabilities

	US Dollars                                                                               
	1.67
	3.66
	0.46
	1.15

	EURO 
	2.56
	0.51
	3.71
	0.83

	Singapore Dollars                                                                        
	-
	0.36
	-
	0.18

	Yen
	-
	1.84
	-
	-


As at December 31, 2008 and 2007, the Company had forward contract agreements in the amount of USD 2 million and Baht 385 million.
Credit Risk – Trade Accounts Receivable 

The Company has a policy on hedging credit risk from trade accounts receivable by forming a conservative credit policy and determining that the receipt from sales of goods be made through L/C and customers make partial advance payments for goods.  Therefore, the Company expects that the loss from collection of those trade accounts receivable should not exceed the provision for doubtful accounts.

Fair Value 

Most of the financial assets are trade accounts receivable which is short-term credit and short-term loans and financial liabilities.  Most of the financial liabilities are trade accounts payable and loans with interest rates close to market rates. The carrying amount of the financial assets and financial liabilities are not significantly different from their fair value.
28. PROMOTIONAL PRIVILEGES 
The Company has been granted the rights and privileges by virtue of the investment promotion certificate under the Investment Promotion Act. B.E. 2520 as follows :

	The promotion for manufacturing of
	Production of
Para woods
	Production of
finished parquet
	Production of housing equipment or parts

	Promotion certificate No.
	1491/2538
	1677(2)/2547
	1404(2)/2550

	Date of promotion certificate
	14 July 1995
	20 August 2004
	25 April 2007

	Date of generate income
	1 May 1997
	29 July 2005
	unused

	Important rights and privileges which are granted :
	
	
	

	1. Exemption from corporate income tax on net income from promotion commencing from the operation generate revenue date.
	8 years
	8 years
	8 years

	2. Exemption from income tax on  dividends from promotion business which was exemption from Income  Tax as 1, throughout a period of promotion engagement.
	8 years
	8 years
	8 years

	3 Allowance of deduction the  5 % of increment of export income from the operation generate revenue date
	10 years
	-
	-

	4 Allowance of deduction of public utility services (electricity – water supplies, transportation expenses) 2 times of the annual expenses
	10 years
	-
	-

	5 Allowance of additional depreciation 0.25 times of the normal depreciation from promotion operating assets.
	Up to the useful life of assets
	Up to the useful life of assets
	Up to the useful life of assets

	6 Allowance of deduction the corporate income tax from promotion net profit at 50 % of normal rate after the exemption for corporate income tax ended.
	5 years 
	-
	-

	7 Exemption for import duty on machineries raw material, supplies and appliances which import from foreign for re-export, starting from the date of importing.
	5 years
	5 years
	5 years


Apart from the rights and privileges stated above, the Company must strictly comply with conditions stated in the investment promotion certificate.

Domestic and export sales classified into promoted and non-promoted segment for the years ended December 31, 2008 and 2007 consisted of:

	
	(Thousand : Baht)

	
	2008
	2007

	
	Domestic
	Export
	Total
	Domestic
	Export
	Total

	Promoted segment
	3,352
	555,623
	558,975
	442,190
	457,422
	899,612

	Non-promoted segment
	 9,816
	     509
	 10,325
	176,637
	-
	176,637

	Total
	13,168
	556,132
	569,300
	618,827
	457,422
	1,076,249


29. Stock Warrant
The Company issued 16 million stock warrants to its directors and employees. The warrants could  be exercised during 30 January 2009 to 29 January 2013.
30. The effect of changing the accounting standard
The Federation of Accounting Professions issued the accounting standard (revised) which take effect with the financial statement beginning in or after January 1, 2008. The accounting standard No. 25 Cash Flows Statement and No.35, the Presentation of Financial Statements take effect the Company changing the presentation of income statement and Cash Flow statement for the year ended December 31, 2007 in order to comply with the above accounting standard (revised) for comparison.

31. RECLASSIFICATION OF ACCOUNTING ITEMS

Items in the balance sheet for the year ended December 31, 2007 reclassified so that make possible for comparison with those in the financial statement for the year ended December 31, 2008.

32. SUBSEQUENT EVENT
Thai Military Bank Plc. filed a lawsuit (Black case no. ผบ./ 2552) against the Company before the Singha Buri Court on January 6, 2009 for the violation of the loan agreement , overdrawn agreement, working Capital agreement, promissory notes, and guarantee and mortgage agreement in the amount of Baht 267.72 million. The lawsuit is under the trial at the court.
33. APPROVAL OF FINANCIAL STATEMENTS

These financial statements have been approved for issue by the authorized directors on April 8, 2009.
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