AUDIT REPORT OF CERTIFIED PUBLIC ACCOUNTANT

To The Shareholders and  Board of  Directors of Singha Paratech Public Company Limited.

I have audited the balance sheets of Singha Paratech Public Company Limited as at December 31, 2008 and 2007 and  the related statements of income, changes in shareholders’ equity and cash flows for  the years then ended. The Company’s management is responsible for the correctness and completeness of information presented in these financial statements.  My responsibility is to express an opinion on these financial statements based on my audits.
I conducted my audits in accordance with generally accepted auditing standards.  Those standards require that I plan and perform the audits to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.  An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation.  I believe that my audits provide a reasonable basis for my opinion.
In my opinion, the financial statements referred to above present fairly, in all material respects, the financial positions of Singha Paratech Public Company Limited at December 31, 2008 and 2007, the results of its operations and its cash flows for the years then ended, in conformity with generally accepted accounting principles. The financial statements of Singha Paratech Public Company Limited as at December 31, 2007, which have been presented herein for comparative purpose, were audited by me, and on which I had expressed an unqualified opinion that except for the result of the adjustment which might be necessary, if I was satisfied with the inspection of the beginning inventory on those statements in the report dated February 27, 2008.
Without qualifying my opinion on the financial statements, I would like to draw your attention to:
1) As discussed in the notes to the financial statements no. 3, this financial statement is based on the assumption that the company will operate its business on a going concern basis. As of December 31, 2008 the Company’s total current liabilities was higher than total current assets by Baht 993.09 million, and had a net loss of Baht 1,000.24 million. The company’s ability to continue as a going concern shall therefore count on the ability to acquire revolving funds that may be needed for the future business operation.
2) As discussed in the notes to the financial statements No. 13, the company was unable to comply with the conditions stipulated in the loan agreements with 3 local financial institutions and a foreign financial institution, owing to liquidity problems arisen from the economic crises in the United State and European countries. It had resulted in selling and collection problems. At present, the company is in the process of debt restructuring with the 4 creditors.
3) As mentioned in the note to the financial statements No.2, after issuing the financial statements for the year ended December 31, 2008, which had been audited and reported by our office on February 27, 2009, the Company’s management found that there was an error on the adjustment of the beginning balance of accumulated profit for the year 2008. Therefore, a new corrected retained earnings version of the financial statements for the year ended December 31, 2008 has been issued to replace the old ones.
(Mr.Natee  Sangudomlert)
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