VIBHAVADI MEDICAL CENTER PUBLIC COMPANY LIMITED AND SUBSIDIARY

NOTES TO INTERIM FINANCIAL STATEMENTS 

SEPTEMBER 30, 2006 AND 2005 (REVIEWED) AND DECEMBER 31, 2005 (AUDITED)



1. BASIS OF INTERIM FINANCIAL STATEMENTS AND CONSOLIDATED INTERIM FINANCIAL STATEMENTS PREPARATION
These interim financial statements are prepared in accordance with Thai Generally Accepted Accounting Principles under the Accounting Act B.E. 2543, being those Thai Accounting Standards issued under the Accounting Profession Act B.E.2547, and the financial reporting requirements of the Securities and Exchange Commission. The primary financial statements (i.e. balance sheets, statements of income, changes in shareholders’ equity and cash flows) are prepared in the full format as required by the Securities and Exchange Commission. The notes to the financial statements are prepared in a condensed format according to Thai Accounting Standard 41, Interim Financial Reporting and additional notes are presented as required by the Securities and Exchange Commission.
The interim financial statements are prepared in additional information from financial statements for the year ended December 31, 2005 with the emphasis on the more current information about activities, events and situations, not a duplicate of information previously reported. These interim financial statements should therefore be read in conjunction with the 2005 financial statements.

The consolidated financial statements include the accounts of Vibhavadi Medical Center Public Company Limited and subsidiary, Vibhavadi Mansion Co., Ltd with the percentage of holding of 100%.
The significant transactions between the Company and subsidiary have been eliminated in the interim consolidated financial statements.
On September 2, 2006, the shareholders of the subsidiary, Vibhavadi Mansion Co.,Ltd., at the Extraordinary Meeting passed a resolution to approve the termination of its business. The decision is made in order to adjust the group holding structure, to decrease expenses and to reduce operation redundancy. The subsidiary sold its asset to the parent company at net book value and the subsidiary registered its business termination at Ministry of Commerce Thailand on October 24, 2006.
2. SIGNIFICANT ACCOUNTING POLICIES

Significant accounting policies and the methods of computation used to prepare the interim financial statements and the interim consolidated financial statements for the three-month and nine-month periods ended September 30, 2006 are consistent with those used to prepared the financial statements for the year ended December 31, 2005.
3. TRANSACTIONS WITH RELATED PARTIES

The Company and subsidiary have certain transactions with their related persons and/or related companies. A portion of assets, liabilities, revenues and expenses arose from transactions with said related persons and/or related companies. These related companies and related persons are related through common shareholding and/or directorships. The effects of these transactions are reflected in the accompanying interim financial statements on the bases mutually considered by the companies concerned, and other entities, normal course of business.

3.   TRANSACTIONS WITH RELATED PARTIES (CON’T)

3.1 Relationships and pricing policies


The relationship and pricing policies among the Company, subsidiary, associated companies, and other related companies, are as follows:

	
	Relationships

	Subsidiary:
	

	   Vibhavadi Mansion Co., Ltd.
	Shareholding and Directorship.

	Associated companies:
	

	    Vibharam Hospital Co., Ltd.
	Shareholding and Directorship.

	    All Experts Co., Ltd. 
	Shareholding and Directorship.

	Related companies:
	

	    Kranchanaburi Health Center Co., Ltd.
	Shareholding and Directorship.

	    Chao Phaya Hospital Public Co., Ltd.
	Inter – Shareholding and Directorship.

	    Supalerk U- Thong Hospital Co., Ltd.
	Shareholding and Directorship.

	    Innovation Technology Co., Ltd.
	Shareholding and Directorship.

	    Seriruk Hospital Co., Ltd.
	Shareholding and Directorship.

	    Thairim And Associates Co., Ltd. 
	Share held by close relative of directors.


	Pricing Policies for the Company, Subsidiary, Associates and Related Persons and Companies.

	
	

	
	Pricing Policy

	Income from medical treatment
	At normal business prices, as same as other entities.

	Interest income
	At market interest rates or approximates.

	Rental and service income
	At contract prices which are agreed upon.

	Purchase
	At normal business prices, as same as other entities.

	Service expenses
	At normal business prices, as same as other entities.

	Interest expenses
	At market interest rates or approximates.

	Guarantee
	No fee charged.

	Fixed assets acquisition
	Net book value.


3.   TRANSACTIONS WITH RELATED PARTIES (CON’T)
3.2 Balances of transactions with subsidiary, associates and related persons and companies 
Balances among the Company, subsidiary, associates, persons and related companies as at  September 30, 2006 and December 31, 2005 are as follows :
	
	In Thousand Baht

	
	Consolidated
	The Company Only

	
	September 30,

2006
	December 31,

2005
	September 30,

2006
	December 31,

2005

	Trade account receivable
	
	
	
	

	- Associated company
	
	
	
	

	    All Experts Co., Ltd.
	45
	252
	45
	252

	Interest receivable
	
	
	
	

	- Related company
	
	
	
	

	    Supalerk U-Thong Hospital Co., Ltd.
	1,099
	1,099
	1,099
	1,099

	 Less : Allowance for doubtful accounts 
	(1,099)
	(1,099)
	(1,099)
	(1,099)

	            Net
	-
	-
	-
	-

	Other current assets
	
	
	
	

	- Subsidiary
	
	
	
	

	    Vibhavadi Mansion Co., Ltd.
	-
	-
	746
	196

	- Associated companies
	
	
	
	

	    Vibharam Hospital Co., Ltd.
	22
	-
	22
	-

	    All Experts Co., Ltd.
	130
	176
	130
	176

	- Related company
	
	
	
	

	    Chao Phaya Hospital Public Co., Ltd.
	45
	35
	45
	35

	           Total
	197
	211
	943
	407

	Long - term loans to
	
	
	
	

	(No interest charged)
	
	
	
	

	- Related company
	
	
	
	

	    Supalerk U-Thong Hospital Co., Ltd.
	4,900
	4,900
	4,900
	4,900

	Fixed assets acquisition
	
	
	
	

	- Subsidiary
	
	
	
	

	    Vibhavadi Mansion Co., Ltd.
	-
	-
	4,993
	-

	Short - term loans from (Note 10)
	
	
	
	

	Interest rate (%) per annum
	5.25
	4.5
	5.25
	4.5

	- Related persons
	29,500
	32,000
	29,500
	32,000

	- Related company
	
	
	
	

	    Thairim And Associates Co., Ltd.
	14,000
	-
	14,000
	-

	           Total
	43,500
	32,000
	43,500
	32,000

	Other current liabilities
	
	
	
	

	Prepaid revenue
	
	
	
	

	- Associated company
	
	
	
	

	    All Experts Co., Ltd.
	400
	400
	400
	400

	Accrued expense
	
	
	
	

	- Subsidiary
	
	
	
	

	    Vibhavadi Mansion Co., Ltd.
	-
	-
	1,940
	1,646


3. TRANSACTIONS WITH RELATED PARTIES (CON’T)
3.2 Balances of transactions with subsidiary, associates and related persons and companies (Con’t)
	
	In Thousand Baht

	
	Consolidated
	The Company Only

	
	September 30,

2006
	December 31,

2005
	September 30,

2006
	December 31,

2005

	Accrued interest expenses
	
	
	
	

	- Related persons
	61
	67
	61
	67

	- Related company
	
	
	
	

	    Thairim And Associates Co., Ltd.
	37
	-
	37
	-

	           Total
	98
	67
	98
	67

	Payable from acquisition of investment
	
	
	

	- Associated company
	
	
	
	

	    Vibharam Hospital Co., Ltd.
	93,286
	-
	93,286
	-

	Payable from fixed assets acquisition
	
	
	

	- Subsidiary
	
	
	
	

	    Vibhavadi Mansion Co., Ltd.
	-
	-
	5,342
	-


3.3 Revenue and expense transactions with subsidiary, associates and related persons  and companies
Revenue and expense transactions with subsidiary, associates and related persons and companies for the three-month periods ended September 30, 2006 and 2005 are as follows:
	
	In Thousand Baht

	
	Consolidated
	The Company Only

	
	2006
	2005
	2006
	2005

	Rental and service income
	
	
	
	

	- Subsidiary
	
	
	
	

	    Vibhavadi Mansion Co., Ltd.
	-
	-
	3,600
	3,600

	- Associated company
	
	
	
	

	    All Experts Co., Ltd.
	300
	300
	300
	300

	           Total
	300
	300
	3,900
	3,900

	Other income
	
	
	
	

	- Associated companies
	
	
	
	

	    Vibharam Hospital Co., Ltd.
	66
	-
	66
	-

	    All Experts Co., Ltd.
	356
	-
	356
	-

	- Related company
	
	
	
	

	    Chao Phaya Hospital Public Co., Ltd.
	57
	-
	57
	-

	            Total
	479
	-
	479
	-

	Selling and administrative expenses
	
	
	
	

	- Subsidiary
	
	
	
	

	    Vibhavadi Mansion Co., Ltd.
	-
	-
	4,924
	4,260

	Interest expenses
	
	
	
	

	- Related persons
	387
	374
	387
	374

	- Related company
	
	
	
	

	    Thairim And Associates Co., Ltd.
	185
	-
	185
	-

	           Total
	572
	374
	572
	374


3. TRANSACTIONS WITH RELATED PARTIES (CON’T)
  3.3 Revenue and expense transactions with subsidiary, associates and related persons  and companies (Con’t)
Revenue and expense transactions with subsidiary, associates and related persons and companies for the nine-month periods ended September 30, 2006 and 2005 are as follows :

	
	In Thousand Baht

	
	Consolidated
	The Company Only

	 
	2006
	2005
	2006
	2005

	     Rental and service income
	
	
	
	

	     - Subsidiary
	
	
	
	

	         Vibhavadi Mansion Co., Ltd.
	-
	-
	10,800
	10,800

	     - Associated company
	
	
	
	

	         All Experts Co., Ltd.
	900
	900
	900
	900

	               Total
	900
	900
	11,700
	11,700

	     Dividends income
	
	
	
	

	     - Related companies
	
	
	
	

	         Kranchanaburi Health Center Co., Ltd.
	15
	-
	15
	-

	         Chao Phaya Hospital Public Co., Ltd.
	1,942
	647
	1,942
	647

	               Total
	1,957
	647
	1,957
	647

	     Other income
	
	
	
	

	      - Associated companies
	
	
	
	

	         Vibharam Hospital Co., Ltd.
	66
	-
	66
	-

	         All Experts Co., Ltd.
	356
	-
	356
	-

	     - Related company
	
	
	
	

	         Chao Phaya Hospital Public Co., Ltd.
	57
	-
	57
	-

	                 Total
	479
	-
	479
	-

	     Selling and administrative expenses
	
	
	
	

	     - Subsidiary
	
	
	
	

	         Vibhavadi Mansion Co., Ltd.
	-
	-
	17,196
	13,876

	     Interest expenses
	
	
	
	

	     - Related persons
	1,028
	1,073
	1,028
	1,073

	     - Related company
	
	
	
	

	         Thairim And Associates Co., Ltd.
	195
	-
	195
	-

	              Total
	1,223
	1,073
	1,223
	1,073


4. TRADE ACCOUNTS RECEIVABLE - NET

The aging of outstanding balances and as at September 30, 2006 as at December 31, 2005 are as follows :
	
	In Thousand Baht

	
	Consolidated
	The Company Only

	
	September 30,

2006
	December 31,

2005
	September 30,

2006
	December 31,

2005

	Trade accounts receivable - Related companies
	
	
	
	

	  Not yet due receivable
	45
	152
	45
	152

	  Over due within 1 month to 3 months
	-
	100
	-
	100

	          Total
	45
	252
	45
	252

	Trade accounts receivable – Others
	
	
	
	

	 Not yet due receivable
	37,258
	26,372
	36,882
	26,372

	 Over due within 1 month to 3 months
	3,504
	3,909
	2,898
	3,196

	 Over due within 4 months to 6 months
	121
	274
	120
	241

	 Over due within 7 months to 12 months
	76
	43
	51
	17

	 Over due over 12 months
	1,659
	1,633
	289
	323

	          Total
	42,618
	32,231
	40,240
	30,149

	Less: Allowance for doubtful accounts
	(1,659)
	(1,633)
	(289)
	(323)

	         Trade accounts receivable – net
	40,959
	30,598
	39,951
	29,826


5. INVESTMENTS IN SUBSIDIARY AND ASSOCIATED COMPANIES - AT EQUITY METHOD
CONSOLIDATED AS AT SEPTEMBER 30, 2006

	
	Nature of Business
	Paid up capital

(In Thousand Baht)
	Proportion of Share Holding (%)
	Investments
(In Thousand Baht)

	
	
	
	
	At Cost
	At Equity

	Associated Companies
	
	
	
	
	

	-Vibharam Hospital Co., Ltd.
	Hospital
	832,500
	40.75
	358,727
	393,702

	-All Experts Co., Ltd.
	Pharmacy
	45,000
	19.75
	8,887
	6,431

	  Total investments in associated companies
	
	
	367,614
	400,133


CONSOLIDATED AS AT DECEMBER 31, 2005

	
	Nature of Business
	Paid up capital

(In Thousand Baht)
	Proportion of Share Holding (%)
	Investments
(In Thousand Baht)

	
	
	
	
	At Cost
	At Equity

	Associated Companies
	
	
	
	
	

	-Vibharam Hospital Co., Ltd.
	Hospital
	624,500
	40.74
	265,441
	287,558

	-All Experts Co., Ltd.
	Pharmacy
	45,000
	19.75
	      8,887
	6,148

	  Total investments in associated companies
	
	
	274,328
	293,706


5.  INVESTMENTS IN SUBSIDIARY AND ASSOCIATED COMPANIES - AT EQUITY METHOD (CON’T)

THE COMPANY ONLY AS AT SEPTEMBER 30, 2006
	
	Nature of Business
	Paid up capital

(In Thousand Baht)
	Proportion of Share Holding (%)
	Investments
(In Thousand Baht)

	
	
	
	
	At Cost
	At Equity

	Subsidiary
	
	
	
	
	

	-Vibhavadi Mansion Co.,Ltd.
	Mansion
	250
	100.00
	250
	11,396

	Associated Companies
	
	
	
	
	

	-Vibharam Hospital Co., Ltd.
	Hospital
	832,500
	40.75
	358,727
	393,702

	-All Experts Co., Ltd.
	Pharmacy
	45,000
	19.75
	8,887
	6,431

	  Total investments in subsidiary and associated companies 
	
	367,864
	411,529


THE COMPANY ONLY AS AT DECEMBER 31, 2005

	
	Nature of Business
	Paid up capital

(In Thousand Baht)
	Proportion of Share Holding (%)
	Investments
(In Thousand Baht)

	
	
	
	
	At Cost
	At Equity

	Subsidiary
	
	
	
	
	

	-Vibhavadi Mansion Co.,Ltd.
	Mansion
	250
	100.00
	250
	10,922

	Associated Companies
	
	
	
	
	

	-Vibharam Hospital Co., Ltd.
	Hospital
	624,500
	40.74
	265,441
	287,558

	-All Experts Co., Ltd.
	Pharmacy
	45,000
	19.75
	8,887
	6,148

	  Total investments in subsidiary and associated companies 
	
	274,578
	304,628


The financial statements of two associated companies in 2006 and an associated company in 2005 which were reflected in the accompanying financial statements using the equity method of accounting.            The investment in the said associated companies as at September 30, 2006 amounted to Baht 400.1 million (equivalent to 24.1 % of total assets in the consolidated interim financial statements and in the company interim financial statements). Share of profit in associated companies for the three-month and nine-month periods ended September 30, 2006 amounted to Baht 2.6 million and Baht 13.1 million (equivalent to 1.1 % and 2.0 % of total revenues in the consolidated interim financial statements and 1.1 % and 2.1 % of total revenues in the company interim financial statements and 8.6 % and 20.4 % of net income) and share of profit in associated company for the three-month and nine-month periods ended September 30, 2005 amounted to Baht 2.0 million and Baht 7.8 million (equivalent to 1.1 % and 1.6 % of total revenues in the consolidated interim financial statements and 1.2 % and 1.6 % of total revenues in the company interim financial statements and 14.1 % and 18.9 % of net income). The interim financial statements of such associated companies were reviewed by other auditors. 
5.  INVESTMENTS IN SUBSIDIARY AND ASSOCIATED COMPANIES - AT EQUITY METHOD (CON’T)

During the periods ended September 30, 2006 and 2005, the Company invested in common shares of associated companies as follows:

	
	In Thousand Baht

	
	Investment/ Paid-up Share Capital

	
	2006
	
	2005

	
	
	
	

	 Vibharam Hospital Co., Ltd
	93,286
	
	2,867

	 All Experts Co., Ltd
	       -
	
	988

	     Total
	93,286
	
	3,855


On June 1, 2005, the Company entered into agreement to sell  investment in  All Experts Co., Ltd of 0.5 million shares at paid up of Baht 4 per share totaling Baht 2.1 million to the existing shareholder as a related person by reflecting gain on sale of investment amounting to Baht 0.6 million.
6. INVESTMENTS IN RELATED COMPANIES - AT COST METHOD - NET
CONSOLIDATED AND THE COMPANY ONLY AS AT SEPTEMBER 30, 2006

	
	Nature of Business
	Paid up
Capital          (In Thousand Baht)
	Proportion of Share Holding (%)
	Amount

(In Thousand Baht)

	
	
	
	
	

	Related companies
	
	
	
	

	Chao Phaya Hospital Public Co., Ltd.
	Hospital
	471,215
	6.87
	52,994

	Supalerk U-thong Hospital Co., Ltd.
	Hospital
	50,000
	6.00
	3,000

	Innovation Technology Co., Ltd.
	Consulting
	1,000
	10.00
	100

	Kranchanaburi Health Center Co., Ltd.
	Fitness Center
	50,000
	5.00
	2,500

	Seriruk Hospital Co., Ltd.
	Hospital
	130,200
	10.00
	13,020

	Total investments
	
	
	
	71,614

	Less  Allowance for impairment of investments     
	
	
	
	

	        - Supalerk U-thong Hospital Co., Ltd.
	
	
	
	(3,000)

	        - Kranchanaburi Health Center Co., Ltd.
	
	
	
	(2,500)

	Total Allowance for impairment of investments 
	
	
	(5,500)

	Investments-net
	
	
	
	66,114

	
	
	
	
	


6.   INVESTMENTS IN RELATED COMPANIES - AT COST METHOD - NET (CON’T)

CONSOLIDATED AND THE COMPANY ONLY AS AT DECEMBER 31, 2005

	
	Nature of Business
	Paid up

Capital          (In Thousand Baht)
	Proportion of Share Holding (%)
	Amount

(In Thousand Baht)

	Related companies
	
	
	
	

	Chao Phaya Hospital Public Co., Ltd.
	Hospital
	471,215
	6.87
	52,994

	Supalerk U-thong Hospital Co., Ltd.
	Hospital
	50,000
	6.00
	3,000

	Innovation Technology Co., Ltd.
	Consulting
	1,000
	10.00
	100

	Kranchanaburi Health Center Co., Ltd.
	Fitness Center
	50,000
	5.00
	2,500

	Seriruk Hospital Co., Ltd.
	Hospital
	86,250
	10.00
	8,625

	Total investments
	
	
	
	67,219

	Less  Allowance for impairment of investments     
	
	
	
	

	        - Supalerk U-thong Hospital Co., Ltd.
	
	
	
	(3,000)

	        - Kranchanaburi Health Center Co., Ltd.
	
	
	
	(2,500)

	Total Allowance for impairment of investments 
	
	
	(5,500)

	Investments-net
	
	
	
	61,719


The investment in Chao Phaya Hospital Public Co., Ltd amounted to Baht 45.87 million (2005 : Baht 45.87 million) in consolidated and the company financial statements is pledged as collateral for bank overdrafts and short - term loans from financial institutions and long - term loans in Notes 9 and 11 respectively.

During the nine-month periods ended September 30, 2006 and 2005, the Company invested in common shares of related company in Seriruk Hospital Co., Ltd. amounted to Baht 4.4 million and Baht 7.1 million, respectively.
7. PROPERTY, PLANT AND EQUIPMENT - NET

	
	In Thousand Baht

	
	Consolidated
	The Company only

	For the nine-month period ended September 30, 2006
	
	

	   Opening net book amount
	1,022,499
	1,017,008

	   Acquisitions
	106,787
	111,382

	   Disposals
	(196)
	(196)

	   Amortization
	(11,287)
	(11,287)

	   Depreciation
	(45,448)
	(44,552)

	   Closing net book amount
	1,072,355
	1,072,355


Land and building of the Company are mortgaged as collateral of credit facilities from financial institutions as discussed in notes 9, 11 and 18 to the financial statements.
8. INTANGIBLE ASSETS - NET

CONSOLIDATED AND THE COMPANY ONLY

	
	In Thousand Baht

	
	As at December 31, 2005
	Increase
	As at September
30, 2006

	Software computer
	8,432
	29
	8,461

	Less  Accumulated amortization
	(3,504)
	(2,103)
	(5,607)

	Software computer – Net
	4,928
	(2,074)
	2,854


9. OVERDRAFTS AND SHORT-TERM LOANS FROM FINANCIAL INSTITUTIONS

	
	In Thousand Baht

	
	Consolidated
	The Company Only

	
	September 30, 2006
	December 31,

2005
	September 30, 2006
	December 31,

2005

	Bank Overdrafts
	1,537
	6,596
	1,537
	6,596

	Short – Term loans
	110,000
	100,000
	110,000
	100,000

	     Total
	111,537
	106,596
	111,537
	106,596


At at September 30, 2006 and December 31, 2005, the Company has overdrafts and short -  term loans facilities amounted to Baht 145 million (2005 : amounted to Baht 135 million) which are securied over the Company’s land and structures thereon in Note 7 and the Company’s common share of Chao Phaya Hospital Public Co., Ltd. In Note 6. The facilities bear interest at the rates ranging from 6.25 - 7.0% per annum (2005 : 5.0 - 6.5% per annum).
10. SHORT - TERM LOANS FROM

	
	In Thousand Baht

	
	Consolidated
	The Company Only

	
	September 30, 2006
	December 31,

2005
	September 30, 2006
	December 31,

2005

	Related persons
	
	
	
	

	Interest Rate (%) p.a.
	5.25
	4.5
	5.25
	4.5

	Balance, beginning of period
	32,000
	28,000
	32,000
	28,000

	Add  : Increase during the period
	4,500
	7,000
	4,500
	7,000

	Less : Decrease during the period
	(7,000)
	(3,000)
	(7,000)
	(3,000)

	Balance, ending of period
	29,500
	32,000
	29,500
	32,000

	Other persons
	
	
	
	

	Interest Rate (%) p.a.
	-
	4.5
	-
	4.5

	Balance, beginning of period
	-
	7,000
	-
	7,000

	Less : Decrease during the period
	-
	(7,000)
	-
	(7,000)

	Balance, ending of period
	-
	-
	-
	-

	
	
	
	
	


10.
SHORT - TERM LOANS FROM (CON’T)

	
	In Thousand Baht

	
	Consolidated
	The Company Only

	
	September 30, 2006
	December 31,

2005
	September 30, 2006
	December 31,

2005

	Related company
	
	
	
	

	Interest Rate (%) p.a.
	5.25
	-
	5.25
	-

	Balance, beginning of period
	-
	-
	-
	-

	Add : Increase during the period
	14,000
	-
	14,000
	-

	Less : Decrease during the period
	-
	-
	-
	-

	Balance, ending of period
	14,000
	-
	14,000
	-

	     Total
	43,500
	32,000
	43,500
	32,000


On September 30, 2006 and December 31, 2005, the Company has loans from directors, shareholders, staffs and other persons in a form of promissory notes, interest payable on quarterly basis, The maturity date for settlement is on June 18, 2007 under the condition that lenders are able to call for their loans before maturity and the Company can repay its loans before maturity.
11. LONG - TERM LOANS - NET

	
	In Thousand Baht

	
	Consolidated
	The Company Only

	
	September 30, 2006
	December 31,

2005
	September 30, 2006
	December 31,

2005

	Long - term loans 
	54,913
	29,938
	54,913
	29,938

	Less Current portion
	(9,300)
	(22,175)
	(9,300)
	(22,175)

	         Long - term loans – net
	45,613
	7,763
	45,613
	7,763


The Company had loans from several local financial institutions consist of:

Loans of the Company only

The first line the Company paid the last installment in June 2006 (2005: balance of Baht 19.2 million which bear interest at the rate of 4.5% per annum). 

The second line balance of Baht 5.0 million (2005: Baht 7.3 million) the last installment is within February 2010, interest payable on monthly basis which bear interest at the rate of 2.50% per annum.
The third line balance of Baht 49.9 million (2005: Baht 3.5 million) the last installment is within January 2012, interest payable on monthly basis which bear interest at the rate of 6.50% per annum (2005: 5.25% per annum).
The aforementioned loans were collateralized by land and structures thereon as discussed in Note 7 to the financial statements and guaranteed by pledging the Company’s share of Chao Phaya Hospital Public Co., Ltd amounted to 2.8 million shares discussed in Note 6 to the financial statements.

11. LONG - TERM LOANS - NET (CON’T)

The movements of loans from financial institutions for the nine-month periods ended September 30, 2006 and 2005 can be analyzed as follows:

	
	In Thousand Baht

	
	Consolidated
	
	The Company only

	As at January 1, 2006 
	29,938
	
	29,938

	Addition loan during the period
	46,400
	
	46,400

	Repayment of loan during the period
	(21,425)
	
	(21,425)

	As at September 30, 2006
	54,913
	
	54,913

	As at January 1, 2005
	60,601
	
	60,601

	Repayment of loan during the period 
	(27,747)
	
	(27,747)

	As at September 30, 2005
	32,854
	
	32,854


12. SHARE CAPITAL,  PREMIUM ON SHARE CAPITAL AND SHARE WARRANTS

The Company has the authorised share capital amounted to Baht 720,190,300 divided into 720,190,300 common shares at Baht 1 par value and 119,882,010 share warrants for purchasing common share of   the Company.
The Company allocates warrants 30,000,000 shares, or equivalent to 5.1% of the Company’ s total issued and paid-up share capital amounted 587,744,190 shares as at October 11, 2005, by granting warrants to directors and employee of the Company. The exercise ratio is one warrant per ordinary share. The warrants are in registered form and non-transferable. The terms of the warrants do not exceed five years from the date on which they are granted and the warrants have no offering price. The exercise price is Baht 1.2 per share, which is the price as same as the exercise price of warrants held by shareholders. The Securities and Exchange Commission approves the warrants to directors and employee of the Company on July 15, 2006 and can be exercised of each quarter. The first exercise date and the last exercise date will be on July 15, 2007 and July 15, 2011, respectively.

On November 1, 2002, 119,882,010 share warrants of the Company were approved to be traded in the Stock Exchange of Thailand and can be exercised of each quarter. The first exercise date and the last exercise date will be on December 31, 2002 and June 30, 2009, respectively.
12. SHARE CAPITAL, PREMIUM ON SHARE CAPITAL AND SHARE WARRANTS (CON’T)

	
	Units

	Warrants
	
	119,882,010

	Warrants exercised
	
	

	      As at December 31, 2003
	(772,580)
	

	      As at March 31, 2004
	(1,178,860)
	

	      As at June 30, 2004
	(6,000,000)
	

	      As at September 30, 2004
	(62,050)
	

	      As at December 31, 2004
	(5,041,060)
	

	      As at March 31,2005
	(1,644,850)
	

	      As at June 30, 2005
	(50,000)
	

	      As at September 30, 2005
	(2,686,500)
	

	      As at December 31, 2005
	(5,000,000)
	

	      As at March 31, 2006
	(3,001,332)
	

	      As at June 30, 2006
	(5,003,660)
	

	      As at September 30, 2006
	(2,076,400)
	(32,517,292)

	Warrants had not been exercised
	
	87,364,718


The Company recorded cash receipt from warrant exercise of Baht 6.0 million as at December 31, 2005 in the account “Cash receipt from share subscriptions” under shareholders’ equity. The Company registered the increase in paid-up share capital from such exercise with the Ministry of Commerce on January 12, 2006. The increase share capital was approved to be traded in Stock Exchange of Thailand on January 20, 2006, were issued above par value of common share, which resulted premium on share capital amounted to Baht 1.0 million.
The Company recorded cash receipt from warrant exercise of Baht 3.6 million as at March 31, 2006. The Company registered the increase in paid-up share capital from such exercise with the Ministry of Commerce on April 24, 2006. The increase share capital was approved to be traded in Stock Exchange of Thailand on April 28, 2006, were issued above par value of common share, which resulted premium on share capital amounted to Baht 0.6 million.
The Company recorded cash receipt from warrant exercise of Baht 6.0 million as at June 30, 2006. The Company registered the increase in paid-up share capital from such exercise with the Ministry of Commerce on July 12, 2006. The increase share capital was approved to be traded in Stock Exchange of Thailand on July 19, 2006, were issued above par value of common share, which resulted premium on share capital amounted to Baht 1.0 million.
The Company recorded cash receipt from warrant exercise of Baht 2.5 million as at September 30, 2006 in the account “Cash receipt from share subscriptions” under shareholders’ equity. The Company registered the increase in paid-up share capital from such exercise with the Ministry of Commerce on October 11, 2006. The increase share capital was approved to be traded in Stock Exchange of Thailand on October 18, 2006, were issued above par value of common share, which resulted premium on share capital amounted to Baht 0.4 million.
13. DIVIDENDS PAID
At the Shareholders’ Meeting for the year 2006 held on April 28, 2006. The shareholders approved dividends payment at Baht 0.08 per share, amounted to Baht 47.66 million out of  net income for the year ended December 31, 2005. The Company paid such dividends on May 26, 2006. 
At the Shareholders’ Meeting for the year 2005 held on April 28, 2005. The shareholders approved dividends payment at Baht 0.05 per share, amounted to Baht 29.25 million out of  net income for the year ended December 31, 2004. The Company paid such dividends on May 27, 2005. 
14. EARNINGS PER SHARE

	
	For the three - month periods ended September 30,

	
	Net income (In Baht)
	Weighted average number of ordinary shares (Shares)
	Earnings per share (In Baht)

	
	2006
	2005
	2006
	2005
	2006
	2005

	Basic earnings per share
	
	
	
	
	
	

	   Net Income
	30,914,388
	14,251,167
	600,150,918
	585,050,081
	0.052
	0.024

	Effect of dilutive potential
	
	
	
	
	
	

	   Ordinary share
	
	
	
	
	
	

	  Warrants
	
	
	43,178,471
	55,851,699
	
	

	Diluted earnings per share
	
	
	
	
	
	

	Income of ordinary
	
	
	
	
	
	

	   shareholders assuming
	
	
	
	
	
	

	   the conversion of dilutive
	
	
	
	
	
	

	   potential ordinary shares
	30,914,388
	14,251,167
	643,329,389
	640,901,780
	0.048
	0.022


	
	For the nine - month periods ended September 30,

	
	Net income (In Baht)
	Weighted average number of ordinary shares (Shares)
	Earnings per share (In Baht)

	
	2006
	2005
	2006
	2005
	2006
	2005

	Basic earnings per share
	
	
	
	
	
	

	   Net Income
	64,420,633
	41,444,041
	594,101,367
	584,056,574
	0.108
	0.071

	Effect of dilutive potential
	
	
	
	
	
	

	   Ordinary share
	
	
	
	
	
	

	  Warrants
	
	
	43,178,471
	55,851,699
	
	

	Diluted earnings per share
	
	
	
	
	
	

	Income of ordinary
	
	
	
	
	
	

	   shareholders assuming
	
	
	
	
	
	

	   the conversion of dilutive
	
	
	
	
	
	

	   potential ordinary shares
	64,420,633
	41,444,041
	637,279,838
	639,908,273
	0.101
	0.065


15. SEGMENT FINANCIAL INFORMATION

The Company and its subsidiary are engaged in the business of medical treatment and building for rent in one geographical area, Thailand. As the business segment of building for rent has immaterial amount, therefore, interim financial statements do not present the financial information by segment.
16. FINANCIAL INSTRUMENTS

As at September 30, 2006, the Company and subsidiary have no policy to perform speculate or trade the financial instrument transaction (derivatives).
16.1 Liquidity risk

Liquidity risk, or funding risk, is the risk that the Company and subsidiary will encounter difficulty in raising funds to meet commitments associated with financial instruments. Liquidity risk may result from an inability to sell a financial asset quickly at close to its fair value.

16.2 Interest rate risk

The Company and subsidiary were exposed to interest risk because it held deposit to and loan from financial institutions. However, the Company and subsidiary believed that the future fluctuation on market interest rate would not provided significant effect to their operations and cash flows, therefore; no financial derivative was adopted to manage such risks.
16.3 Credit risk

The Company and subsidiary are exposed to credit risk primarily with respect to trade accounts receivable. However, due to the Company and subsidiary’ prudent credit policy and their diversified customer base, the Company and subsidiary do not anticipate material losses from its debt collection.

16.4 Fair value of financial instruments

Fair value is defined as the amount at which the instrument could be exchanged in a current transaction between knowledgeable willing parties in an arm’s length transaction, Fair values are obtained from quoted market prices or discounted cash flow models.
The Company and subsidiary used the following methods and assumptions in estimating the fair values of financial instruments. Because these financial instruments are in short - term maturity.

Cash and cash equivalents and Trade accounts receivable : the carrying values approximate their fair values.

Trade accounts payable : the fair value based on the carrying value in the balance sheet.

Loans : the carrying values approximate their fair values.

17. CAPITAL COMMITMENTS

As at September 30, 2006, the Company has capital commitments in respect of the construction of plant and purchase of equipment amounted to Baht 1.0 million.
18. CONTIGERNT LIABILTIES

As at September 30, 2006, the Company was contingently liable for guarantee of a subsidiary amounted to approximately Baht 3.1 million by pledging land and building of the Company as collateral.

19. SUBSEQUENT EVENTS
At the board of director’s meeting date October 31, 2006, the board of director approved the interim payment of dividends at Baht 0.05 per share for 602.8 million shares totaling Baht 30.1 million out of the operations from January 1, 2006 to June 30, 2006. The Company will pay such dividends on November 30, 2006.

20. RECLASSIFICATION OF ACCOUNTS

Certain accounts in 2005 financial statements have been reclassified to conform with the 2006 interim financial statement presentation with no effect on previously reported net earnings or shareholders’ equity.
21. APPROVAL OF INTERIM FINANCIAL STATEMENTS

These interim financial statements have been approved by the board of directors of the Company.
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