BASIS OF INTERIM FINANCIAL STATEMENT AND CONSOLIDATED INTERIM

      FINANCIAL STATEMENT PREPARATION



The accompanying interim financial statements and consolidated interim financial statements have been prepared in accordance with the Accounting Standard No. 41 “Interim Financial Reporting” and Regulations of Stock Exchange of Thailand (SET) relating to the accounting.

The interim financial statements and consolidated interim financial statements are prepared as additional information to financial statements for the year ended December 31, 2002 with the emphasis on the more current information about  activities, events  and  situations,  not  a  duplicate  of   information   previously  reported.  These interim financial statements should therefore be read in conjunction with the financial statements for the year ended December 31, 2002.

The financial statements of Phattanakarn Vechakit Co., Ltd. did not include in consolidated interim financial statements for the period ended September 30, 2003 due to the Company sold investments amounted 31,225,000 shares to Ramkhamhaeng Hospital Public Company Limited on August 14, 2003 and the Company does not have control over such company. Such circumstance effected to the Company’ s proportion shareholding in Phattanakarn Vechakit Co., Ltd. from 90.29% to 40.29%.  Investments in common shares of Phattanakarn Vechakit Co., Ltd., therefore, has been changed the status from “Investments in Common Shares of Subsidiary” to “Investments in Common Shares of Associated Company”. However, the consolidated  statement of income for the three-month and nine-month periods ended September 30, 2003 included the financial statements of Phattanakarn Vechakit Co., Ltd  proportionately up to sale investment date. (The sale of these investments resulted in loss amounted to approximately Baht 57 million, computed based on the cost of investments at equity method)

  Should the consolidated financial statements for the year ended December 31, 2002 exclude the financial statements of such subsidiary , the total assets , total liabilities would have been decreased by Baht 720.6 million and Baht 182.7 million , respectively. Should the consolidated interim financial statements  for the period ended September 30, 2002 exclude the financial statements of such subsidiary, the total revenues and total net loss would have been decreased by Baht 41.6  million and Baht 18.3 million , respectively

            On June 20, 2002, the Company acquired common shares of Phattanakarn Vechakit Co., Ltd. amounted to 18.1 million shares by allocation the increased  Company’s authorized shares amounted 9.1 million shares for exchange with shares at the ratio of 2:1 which caused the excess of fair values of Company’s shares over fair values of Phattanakarn Vechakit Co., Ltd.’s shares amounted to approximately Baht 5.2 million. Such fair values of shares were based on the opinion of an outside financial advisor and on June 21, 2002, the Company additionally acquired common shares of Phattanakarn Vechakit Co., Ltd. amounted to approximately Baht 336.1 million. As the consequence, the Company has increased its shareholding in Phattanakarn Vechakit Co., Ltd. from 16.50% to 90.43%.  Investments in common shares of Phattanakarn Vechakit Co., Ltd., therefore, has been changed the status from “Investments in Common Shares of Associated Company” to “Investments in Common Shares of Subsidiary” (at equity method) which effect to the Company included the financial statements of such company in the consolidated financial statements commencing from the second quarter of the year 2002. At that time, The Company did not evaluate the fair values of such subsidiary at that date. Subsequently, during the third quarter of the year 2002, the Company evaluated  the net value of subsidiary to fair values which effect to the fair value of  subsidiary is lower than  the value of investments as of acquisition date amounted to Baht 3.3 million. The Company wrote off negative goodwill-net amounted to Baht 1.9 million as income in the third quarter of the year 2002.



The accompanying consolidated interim financial statements includes the accounts of Vibhavadi Medical Center Public Company Limited and the following subsidiaries, of which are owned directly and indirectly by Vibhavadi Medical Center Public Company Limited as follows: 



�Percentage�����of Holding��Nature of���2003��2002��Business��Vibhavadi Mansion Company Limited�99.99��99.99��Mansion��Phattanakarn Vechakit Company Limited�-��90.43��Hospital��

The significant transactions between the Company and its subsidiaries have been eliminated in the consolidated interim financial statements.





SIGNIFICANT ACCOUNTING POLICIES

	

	 The accompanying interim financial statements and consolidated interim financial statements have been prepared using the significant accounting policies under the Accounting Standards issued by the Institute of Certified Accountants and Auditors of Thailand. Significant accounting policies  and the methods of computation used to prepare the interim financial statements  and  the consolidated interim financial statements for the period ended September 30, 2003 are consistent with those used to prepare the financial statements for the year ended December 31, 2002. The additional  accounting policies adopted during the period  ended September 30,2003 are as follows :



	Earnings per share



	Diluted earnings per share is calculated by dividing net income for the period after adjusting the effects of all transactions relating to dilutive potential ordinary shares by the weighted average number of ordinary shares to be issued for conversion of all dilutive potential ordinary shares into ordinary shares. 



TRANSACTIONS WITH PERSON OR RELATED PARTIES



The Company and subsidiaries have certain transactions with their person and related companies. Assets, liabilities, revenues and expenses arose from transactions with said person and related companies. These person and related companies are related through common shareholding and/or directorships. The effects of these transactions are reflected in the accompanying interim financial statements on the bases mutually considered by the companies concerned, and other entities, normal course of business.















3.1	Relationships and pricing policies 



The relationship and pricing policies among the Company, Subsidiaries, Associated, related companies, and other entities, are as follows :



�Relationships��Subsidiary :���      Vibhavadi Mansion Co., Ltd.�Shareholder and Directorship��Associated companies :���       Phattanakarn Vechakit Co., Ltd.�Shareholder and Directorship�� Kranchanaburi Health Center Co., Ltd.�Shareholder and Directorship��Related companies :���      Chao Phaya Hospital Co., Ltd.�Inter – Shareholding and Directorship�� Supalerk U-Thong Hospital Co., Ltd.        �Shareholder and Directorship��      Vibhavadi Consultant Co., Ltd.�Shareholder and Directorship��



Pricing Policies for Subsidiary and Associated Companies :���Pricing Policy��       Income from medical treatment�At normal business prices, as same as other entities��       Purchase�At normal business prices, as same as other entities��    Loan from�At market interest rates or approximates��    Guarantee�No fee charged��



Pricing Policies for Related  and Other Companies :���Pricing Policy��Income from medical treatment�At normal business prices, as same as other entities��Interest income�At market interest rates or approximates��Rental revenue�At normal business prices based on usage area.��Purchase�At normal business prices, as same as other entities��     Loan to�At market interest rates or approximates��     Loan from�At market interest rates or approximates��



















3.2	Balances of transactions among the Company, Subsidiary, Associated and Related companies



Balances of transactions among the Company, Subsidiary, Associated and Related companies are as follows :    

�In Thousand Baht���Consolidated��The Company Only���September 30,

 2003��December 31,

2002��September 30,

 2003��December 31, 2002���“Unaudited”����“Unaudited”�����“Reviewed”��“Audited”��“Reviewed”��“Audited”��Accounts receivable ���������   - Subsidiary���������           Phattanakarn Vechakit Co., Ltd.�                -   ��                -   ��                -   ��6,642��   - Associated Company���������           Phattanakarn Vechakit Co., Ltd.�                777   ��                -   ��777��                -   ��                   Total�                777   ��                -   ��777��� =SUM(ABOVE) �6,642������������Interest receivable���������    - Related company���������Supalerk U-Thong Hospital Co.,Ltd.        �792��543��792��543�����������Other current assets���������   - Subsidiary���������      Vibhavadi Mansion Co., Ltd�                  -    ��                  -    ��174��174��   - Associated Company���������           Phattanakarn Vechakit Co., Ltd.�25��                  -    ��25��                  -    ��                   Total�25��                  -    ��199��� =SUM(ABOVE) �174������������Long – term loan to���������    Interest rate (%) per annum�6.0��7.0-8.08��6.0��7.0-8.08��    - Related company ���������         Supalerk U-Thong Hospital���������         Co., Ltd.�4,900��4,900��4,900��4,900�����������Short – term loan from���������     - Related  person�31,000��36,400��31,000��31,000�����������Accrued expense���������- Subsidiary���������      Vibhavadi Mansion Co., Ltd�                -    ��                -    ��1,298��1,400�����������Accrued interest expense���������    - Related Person�                -    ��73��              -      ��73��



3.3	Revenues and Expenses among the Company, Subsidiary, Associated and Related companies



Revenues and expenses transactions among the Company, Subsidiary, Associated and Related companies for three-month periods ended September 30, 2003 and 2002 are as follows:

�In Thousand Baht���Consolidated��The Company Only���2003��2002��2003��2002��Income from medical treatment for

       social security fund patients��                                                              ������     - Subsidiary���������           Phattanakarn Vechakit Co., Ltd.�                -        ��                -        ��                -        ��7,321��       - Associated Company���������Phattanakarn Vechakit Co., Ltd �235��                -        ��1,207��                -        ��                   Total�235��                -        ��� =SUM(ABOVE) �1,207���� =SUM(ABOVE) �7,321������������Rental and service income���������       - Subsidiary���������       Vibhavadi Mansion Co., Ltd�                -        ��              -              ��3,000��2,700��       - Associated Company���������Phattanakarn Vechakit Co., Ltd �39��              -              ��225��              -              ��                   Total�� =SUM(ABOVE) �39���              -              ��3,225��2,700�����������Interest receive���������       - Associated Company ���������Phattanakarn Vechakit Co., Ltd �                -                ��                -                ��              -                          ��2,865��        - Related Company���������             Supalerk U-Thong Hospital                      Co.,Ltd.        �75��99��75��99��                     Total�� =SUM(ABOVE) �75���99��� =SUM(ABOVE) �75���2,964�����������Selling and administrative expenses���������       - Subsidiary���������        Vibhavadi Mansion Co., Ltd�                -            ��              -                   ��5,086��4,398�����������Interest expense���������       - Related person�137��1,127��137��1,127��Revenues and expenses transactions among the Company, Subsidiary, Associated and Related companies for nine-month periods ended September 30, 2003 and 2002 are as follows:



�In Thousand Baht���Consolidated��The Company Only���2003��2002��2003��2002��Income from medical treatment for

       social security fund patients��                                                              ������   - Subsidiary���������           Phattanakarn Vechakit Co., Ltd.�                -        ��                -        ��                -        ��20,843��     - Associated Company���������Phattanakarn Vechakit Co., Ltd �235��                 -��2,931��                -        ��                   Total�� =SUM(ABOVE) �235���                 -��� =SUM(ABOVE) �2,931���� =SUM(ABOVE) �20,843������������Rental and service income ���������       - Subsidiary���������      Vibhavadi Mansion Co., Ltd�                -        ��              -              ��9,000��7,200��       - Associated Company���������           Phattanakarn Vechakit Co., Ltd �39��              -              ��225��              -              ��                   Total�� =SUM(ABOVE) �39���              -              ��9,225��7,200��Interest receive���������       - Associated Company���������Phattanakarn Vechakit Co., Ltd �                -                    ��                -                    ��              -                              ��6,315��       - Related Company���������             Supalerk U-Thong Hospital                      Co.,Ltd.        �242��299��242��299��                     Total�� =SUM(ABOVE) �242���299��� =SUM(ABOVE) �242���6,614�����������Selling and administrative expenses���������       - Subsidiary���������        Vibhavadi Mansion Co., Ltd�                -            ��              -                   ��13,439��12,815�����������Interest expense���������       - Related persons�1,415��2,209��1,415��2,209��





ACCOUNT RECEIVABLE-TRADE-NET



�In Thousand Baht���Consolidated��The Company Only���September 30,   2003��December 31,

2002��September 30,   2003��December 31, 2002���“Unaudited”����“Unaudited”�����“Reviewed”��“Audited”��“Reviewed”��“Audited”��Account receivable – others���������   Not yet due receivables �12,222��17,910��12,222��14,765��   Over due with 1 to 3 months�9,046��13,624��7,764��8,178��   Over due with 4 to 6 months �685��1,951��666��445��    Over due with 7 to 12 months�1,027��1,609��791��462��    Over  due 12 months�9,932��16,605��8,357��8,444��Total�� =SUM(ABOVE) �32,912���� =SUM(ABOVE) �51,699���� =SUM(ABOVE) �29,800���� =SUM(ABOVE) �32,294���     Less Allowance for doubtful accounts�(9,855)��(15,671)��(8,280)��(8,402)��      Account receivable-trade-net�23,057��36,028��21,520��23,892��

INVESTMENTS IN SUBSIDIARY AND ASSOCIATED COMPANIES – AT EQUITY METHOD



CONSOLIDATED AS AT SEPTEMBER 30, 2003



�



Nature of Business�Paid up

Capital

(In Thousand Baht)�Proportion of Share Holding (%)�In Thousand Baht������ 

At Cost��

At Equity��Associated Companies�������� Phattanakarn Vechakit Co., Ltd �Hospital�624,500�40.29�262,486��251,448��  Kranchanaburi Health  Center Co., Ltd.�Fitness Center�100,000�15.00�15,000��15,000��Less Allowance for impairment of investments in associated company��(2,500)��(2,500)��        Investments in associated company-net��274,986��� =SUM(ABOVE) �263,948���



CONSOLIDATED AS AT DECEMBER 31, 2002



Associated Company��������Kranchanaburi Health  Center Co., Ltd. �Fitness Center�100,000�15.00�   15,000��15,000��Less Allowance  for impairment of investments in associated company��(2,500)��(2,500)��     Investment in associated company – net��12,500��12,500��Associated company held by subsidiary�������Kranchanaburi Health Center Co., Ltd. �Fitness Center�100,000�15.00�15,000��15,000��Less Allowance for impairment of investments in associated company��(1,500)��(1,500)��         Investment in associated company held by subsidiary - net ��13,500��13,500��            Total investment in associated company�����26,000��



THE COMPANY ONLY AS AT SEPTEMBER 30, 2003



�



Nature of Business�Paid up

Capital

(In Thousand Baht)�Proportion of Share Holding (%)�In Thousand Baht������ 

At Cost��

At Equity��Subsidiary�������� Vibhavadi Mansion Co., Ltd�Mansion�250�99.99�250��8,194����������Associated Companies�������� Phattanakarn Vechakit Co., Ltd �Hospital�624,500�40.29�262,486��251,448��Kranchanaburi Health Center Co., Ltd. �Fitness Center�100,000�15.00�15,000��15,000��Less Allowance for impairment of investments in   associated companies��(2,500)��(2,500)��         Investment in associated companies – net���274,986��263,948��            Total investments in subsidiary and associated companies����272,142��



THE COMPANY ONLY AS AT DECEMBER 31, 2002





Subsidiaries�������� Vibhavadi Mansion Co., Ltd�Mansion�250�99.99�250��7,047�� Phattanakarn Vechakit Co., Ltd �Hospital�623,500�90.43�     588,475��    522,256��    Total����     588,725��     529,303��Associated Company��������Kranchanaburi Health Center Co., Ltd. �Fitness Center�100,000�15.00�  15,000�� 15,000��Less Allowance for impairment of investments in   associated company��      (2,500)��      (2,500)��         Investment in associated company - net���       12,500��      12,500��              Total investments in subsidiary and associated companies ���  541,803��The interim financial statements of Phattana Vechakit Co.,Ltd, an associated company which was used as a basis for accounting for the investments in associated company at the equity method as at September 30,  2003 amounted to Baht 251.4 million (equivalent to 18.4% of total assets), share of profits in associated company for the three-month period ended September 30, 2003 amounted to 1.1 million (equivalent to 0.5% of total revenues) and for the nine-month period  amounted to Baht 1.1 million (equivalent to 0.2% of total revenues) were reviewed by other auditors. In addition, the Company’s interim financial statements had investments in such associated company at the equity method as at September 30, 2003 amounted to Baht  251.4 (equivalent to 18.5% of total assets) and share of profits in associated company for the three-month period ended September 30, 2003 amounted to Baht 60.6 million (equivalent to 375.5% of net income) and for the nine-month period ended September 30 , 2003 amounted to 55.1 million (equivalent to 236.6% of net income) calculated based on the reviewed interim financial statements by other auditors.













INVESTMENTS  IN  RELATED COMPANIES – AT COST METHOD



CONSOLIDATED AS AT SEPTEMBER 30, 2003



�

Nature of Business�

Paid up

Capital

(In Thousand Baht)�

Proportion of Share

Holdings(%)�

Amount

(In Thousand Baht)��Related companies������Chao Phaya Hospital Co., Ltd.�Hospital�471,215�6.37�48,437��Supalerk U-thong Hospital Co., Ltd.�Hospital�50,000�6.00�3,000��Vibhavadi Consultant Co., Ltd.�Consulting�1,000�10.00�100��Total investments in related companies����51,537��

CONSOLIDATED AS AT DECEMBER 31, 2002



Related companies������Chao Phaya Hospital Co., Ltd.�Hospital�471,215�6.37�48,437��Supalerk U-thong Hospital Co., Ltd.�Hospital�50,000�6.00�3,000��Vibhavadi Consultant Co., Ltd.�Consulting�1,000�10.00�100��Related companies held by subsidiary������Chao Phaya Hospital Co., Ltd.�Hospital�471,215�5.53�48,625��Vibhavadi Consultant Co., Ltd.�Consulting�1,000�     10.00�100��Total investments in related companies���100,262��

THE COMPANY ONLY AS AT SEPTEMBER 30, 2003





Related companies������ Chao Phaya Hospital Co., Ltd.�Hospital�471,215�6.37�48,437�� Supalerk U-thong Hospital Co., Ltd.�Hospital�50,000�6.00�3,000�� Vibhavadi Consultant Co., Ltd.�Consulting�1,000�10.00�100��       Total investments in related companies����51,537��

THE COMPANY ONLY AS AT DECEMBER 31, 2002





Related companies������ Chao Phaya Hospital Co., Ltd.�Hospital�471,215�6.37�48,437�� Supalerk U-thong Hospital Co., Ltd.�Hospital�50,000�6.00�3,000�� Vibhavadi Consultant Co., Ltd.�Consulting�1,000�10.00�100��       Total investments in related companies����51,537��















PROPERTY, PLANT AND EQUIPMENT – NET

         In Thousand Baht

�Consolidated��The Company only��For the nine - month period  ended  September 30, 2003                                          �����Net book value, Beginning of period  �1,399,182��787,908��Acquisitions�55,290��41,792��Disposals�(547)��(493)��Decrease in subsidiary’ s assets from disposal of investments in subsidiary�(663,173)��                   -��Depreciation     �(49,326)��(28,615)��Reversal of loss on impairment of assets�61,491��                   -��Net book value, End of period�803,547��800,592��Land and building of the Company are mortgaged as collateral of credit facilities from financial institutions as discussed in note 10 to the interim financial statements. 



overdraft from financial institutions



As at September 30, 2003, the Company has overdraft line from several local financial institutions amounted to Baht 40 million and as at December 31, 2002, the Company and   subsidiary have overdrafts line amounted to Baht 53.6 million and guaranteed by the Company’ s land (guaranteed by the Company and subsidiary’s land in 2002), bears interest at the rate of MOR -1 per annum (interest rates ranging from MOR - 1 to MOR per annum).



SHORT – TERM LOANS FROM



�In Thousand Baht���Consolidated��The Company Only���September 30, 2003��December 31,

 2002��September 30, 2003��December 31,

 2002���“Unaudited”����“Unaudited”�����“Reviewed”��“Audited”                      ��“Reviewed”��“Audited”                      ��Related person���������   Interest Rate (%) p.a.�4.5 – 5.5  ��5.5 – 12.0��4.5 – 5.5  ��5.5 – 5.75��   Balance, beginning of period�31,000��35,000��31,000��35,000��   Add: Increase during the period�4,000��14,600��4,000��4,000��   Less: Decrease during the period�(4,000)��(13,200)��(4,000)��(8,000)��   Balance, end of period�31,000��36,400��31,000��31,000��Other person���������   Interest Rate (%) p.a.�4.5 – 5.5  ��5.5 – 11.0  ��4.5 – 5.5  ��5.5 – 5.75��   Balance, beginning of period�18,000��13,000��18,000��13,000��   Add: Increase during the period�                -                    ��11,400��                -                    ��5,000��   Less: Decrease during the period�(9,000)��(4,500)��(9,000)��                -                    ��   Balance, end of period�9,000��19,900��9,000��18,000��On June 17, 2003 and June 15, 2002, the Company (the Company and subsidiaries in 2002) obtained loans from directors, shareholders, staffs and other person in term of  promissory notes at interest rates ranging from 4.5% to 5.5% per annum, interest payable on quarterly basis. The maturity date for settlement is on June 17, 2004 and 2005.  (Under the condition that : Lenders are able to call for their loans before maturity and  can repay its loans before maturity date.)



LONG -TERM LOANS – NET



�In Thousand Baht���Consolidated��The Company Only���September 30, 2003��December 31,

 2002��September 30, 2003��December 31,

 2002���“Uuaudited”����“Uuaudited”�����“Reviewed”��“Audited”                      ��“Reviewed”��“Audited”                      ��Loans denominated in  Baht   �79,574��474,774��79,574��365,775��Loans converted from short - term loans to long-term loans�20,203��

20,203��20,203��

20,203��     Total�� =SUM(ABOVE) �99,777���494,977��� =SUM(ABOVE) �99,777���385,978��Less Current portion�(35,746)��(37,896)��(35,746)��(33,996)��         Long-term loans-net�64,031��457,081��64,031��351,982��

The Company and subsidiary had loans from several local financial institutions consisted of:-

Loans of the Company only

The first loan balance of Baht 95 million (2002: Baht 292.6 million), last installments in principal within December 2010, interest payable on monthly basis which bears interest at the rate of MLR -1 per annum.  

The second loan balance of Baht 93.3 million in 2002, interest payable on monthly basis which bears interest at the rate of MLR per annum. The Company paid  such loan in the third quarter of the year 2003.

The third loan balance of Baht 4.7 million, last installments in principal within  February 2010,  interest payable on monthly basis which bears interest at the rate of 2.5% per annum.

Loans of subsidiary

As at  December 31, 2002 , subsidiary had loan amounted to Baht 109 million , last installments in August 2010 and interest payable on monthly basis which bears interest at the rates ranging from 5.25% to 5.75% per annum.

Such long-term loans are guaranteed by its land and structures thereon as discussed in note 7 to the interim financial statements.



SHARE CAPITAL and share warrants



At the extra - ordinary shareholders’meeting No.1/2002 held on March 18, 2002, there are the following resolutions as follows :



To decrease in the authorized capital by written-off the unissued common shares 4,035,397 shares at Baht 10 par value, amounted  to Baht 40,353,970 from the initial authorized share capital amounted to Baht 400,000,000 to Baht 359,646,030, divided into 35,964,603 common shares at Baht 10 par value. The Company registered the decrease in share capital with the Ministry of Commerce on May 14, 2002.



To increase in the additional authorized capital amounted to Baht 339,764,020 by issuing newly 33,976,402 common shares at Baht 10 par value. The Company registered the increase in share capital with the Ministry of Commerce on May 17, 2002.



Therefore, after the decrease and increase in such authorized share capital, the Company  has the authorized share capital amounted to Baht 699,410,050, divided into 69,941,005 common shares at Baht 10 par value.



To allocate the increased in common shares 11,988,201 shares at Baht 10 par value by offering to the existing shareholders at the ratio of 3 old shares to 1 new share at Baht 10 per share.



  To allocate 11,988,201 shares warrants were offered at Baht 0 per unit to the existing shareholders to exercise for the increased in share capital at the ratio of 1 increased common  share to 1 warrant at the exercising price of Baht 12 per share. The terms of warrants are 7 years commencing the issued date. 

In addition, on October 12 , 2002,  11,988,201 share warrants of the Company  were approved to be traded in the Stock Exchange of Thailand and can be exercised of each quarter. The first exercised date and the last exercised date will be on December 31, 2002 and June 30,2009, respectively. 





LEGAL RESERVE



The Company appropriates legal reserve at least 5% of its annual net income after deduction of deficit brought forward (if any) until the reserve reaches 10% of the Company’s authorized share capital, under the provisions of the Public Company Act B.E.2535. The reserve is not available for dividend distribution.



In the first quarter of  2003, the Company has provided additional appropriated for legal reserve amounted to approximately Baht 0.4 million which are approved by the shareholders’ meeting held on April 25, 2003 and during the year 2002, the Company has provided additional appropriated for legal reserve amounted to approximately Baht 0.3 million which are approved by the shareholders’ meeting held on April 26, 2002. 



DIVIDENDS PAID



At the Shareholders’ Meeting for the year 2003  held on April 25, 2003.  The shareholders approved to pay dividends at Baht 0.15 per share, amounted to Baht 8.5 million from the operations in March to December 2002. The Company  paid such dividends on May 21, 2003. In addition, the shareholders also approved the payment of interim dividend from the operations in January to February 2002.

At the Shareholders’ Meeting for the year 2002 held on April 26, 2002.  The shareholders approved to pay dividends at Baht 0.10 per share, amounted to Baht 3.60 million out of retained earnings of the year 2001 and approved to pay interim dividends from the operations in January to February 2002 at Baht 0.10 per share amounted to Baht 3.60 million. The Company paid such dividends on May 15, 2002.











EXTRAORDINARY ITEM - Gain on discounted debts

On June 26 , 2002 ,  a subsidiary entered into  repayment memorandum with a foreign financial institution. The carrying values of debts amounting to approximately Baht 78.9 million (U.S.Dollars  1,994,000). Under the condition of memorandum, the subsidiary has the obligation to pay amounting to approximately Baht  68.3 million (U.S.Dollars 1,953,815).  Such subsidiary paid the entire amount to the foreign financial institution during the third quarter. The subsidiary recorded the gain on discounted debts amounting to approximately Baht 10.6 million  as an extra ordinary item in the statement of income for the three- month and nine-month periods ended   September 30,2002



Earnings Per Share



For  the three-month period ended September 30,��Net income(loss) (In Baht)��Weighted average number of 

ordinary shares (Shares)��Earnings(loss)per share (In Baht)���2003��2002��2003��2002��2003��2002��Basic earnings per share�������������    Income (loss) from operating�16,131,524��(1,476,221)������0.28��(0.03)��    Extraordinary item�              -��10,571,564������     -��0.22��     Net income �� =SUM(ABOVE) �16,131,524���9,095,343��57,030,829��47,176,115��� =SUM(ABOVE) �0.28���0.19��Effect of dilutive potential�������������     Ordinary shares�������������    Warrants�����4,416,706��              -������Dilutes earnings per share�������������    Income (loss)  from operating�16,131,524��(1,476,221)������0.26��(0.03)��    Extraordinary item�              -��10,571,564������     -��0.22��     Income of ordinary�������������        Shareholders assuming

        The conversion of

         Dilutive potential�������������        Ordinary shares�� =SUM(ABOVE) �16,131,524���9,095,343��61,447,535��� =SUM(ABOVE) �47,176,115���� =SUM(ABOVE) �0.26���0.19��



For  the nine-month periods ended September 30,��Net income (In Baht)��Weighted average number of 

ordinary shares (Shares)��Earnings per share (In Baht)���2003��2002��2003��2002��2003��2002��Basic earnings per share�������������    Income from operating�23,311,475��350,434������0.41��0.01��    Extraordinary item�              -��10,571,564������     -��0.26��     Net income�� =SUM(ABOVE) �23,311,475���� =SUM(ABOVE) �10,921,998���57,030,829��40,222,650��� =SUM(ABOVE) �0.41���� =SUM(ABOVE) �0.27���Effect of dilutive potential�������������     Ordinary shares�������������    Warrants�����4,416,706��          -������Dilutes Earnings per share�������������    Income from operating�23,311,475��350,434������0.38��0.01��    Income from operating�              -��10,571,564������     -��0.26��     Income of ordinary�������������        Shareholders assuming

        The conversion of

         Dilutive potential�������������        Ordinary shares�� =SUM(ABOVE) �23,311,475���� =SUM(ABOVE) �10,921,998���61,447,535��40,222,650��� =SUM(ABOVE) �0.38���0.27��

SEGMENTED FINANCIAL INFORMATION 





The Company and its subsidiaries are engaged in the business of medical treatment and building for rent in one geographical area, Thailand. Due to the business segment of building for rent has immaterial amount. Therefore, these interim financial statements do not present the financial information by segment.





FINANCIAL INSTRUMENTS



As at September 30, 2003, the Company and subsidiary have no policy to perform speculate or trade the financial instrument transaction (derivatives).  



      17.1 Liquidity risk

                 Liquidity risk, or funding risk ,is the risk that the Company and subsidiary will encounter difficulty in raising funds to meet commitments associated with financial instruments. Liquidity  risk  may result from an  inability to sell a financial asset quickly at close to its fair value.



17.2 Interest rate risk

Interest rate risk arises from the potential for future changes in the prevailing level of interest rates. The Company’s exposures to interest rate risk relates to bank overdrafts, interest rate risks do not significantly affect the Company. In addition, they can negotiate with the loan creditor for better loan settlement conditions or refinancing with any new creditors for lower interest rate, in order to mitigate any potential risks. 



17.3 Credit risk



The Company and subsidiary are exposed to credit risk primarily with respect to trade  accounts receivable. However, due to the Company and subsidiary’s prudent credit policy 

and their diversified customer base, the Company and subsidiary’s do not anticipate material losses from its debt collection.



17.4 Fair value of financial instruments





Fair value is defined as the amount at which the instrument could be exchanged in a current transaction between knowledgeable willing parties in an arm's length transaction.  Fair values are obtained from quoted market prices or discounted cash flow models.

The Company and subsidiary used the following methods and assumptions in estimating the fair values of financial instruments.  Because these financial instruments are in short-term maturity:

Cash and cash equivalents and accounts receivable; the carrying values approximate their fair values.

Accounts payable; the fair value based on the carrying value in the balance sheets.

Loans; the carrying values approximate their fair values

CONTINGENT LIABILITIES

	

As at September 30,2003,



  18.1 The Company was contingently liable for guarantee to a subsidiary amounted to approximately     Baht 3.1 million and guaranteed  by land and building of the Company.



  18.2 The Company was contingently liable for bank guarantees issued in favor of  government agency amounted to approximately Baht  0.1 million and pledged by fixed deposits of the Company  at the same amount.



RECLASSIFICATION OF ACCOUNTS



	Certain accounts in the 2002 interim financial statements have been reclassified to conform with the 2003 interim financial statement  presentation.
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