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REVIEW REPORT OF CERTIFIED PUBLIC ACCOUNTANT

To the Board of Directors of Thai Nondestructive Testing Public Company Limited
(Formerly Thai Nondestructive Testing Company Limited)

I have reviewed the balance sheet of Thai Nondestructive Testing Public Company Limited as at June 30,
2007, the statements of income for the three-month and six-month periods ended June 30, 2007 and 2000,
and the statements of changes in sharcholders’ equity and cash flows for the six-month periods ended June
30, 2007 and 2006. These financial statements are the responsibility of the Company’s management as to
their correctness and completeness of the presentation. My responsibility is to issue a report on these
financial statements based on my review.

[ conducted my review in accordance with auditing standards applicable to review engagements. This
standard requires that I plan and perform the review to obtain moderate assurance as to whether the financial
statements are free of material misstatement. A review is limited primarily to inquiries of company personnel
and analytical procedures applied to financial data and thus provides less assurance than an audit in
accordance with generally accepted auditing standards. Accordingly, 1 do not express an audit opinion on the
reviewed financial statements,

Based on my review, nothing has come to my attention that causes me to believe that the accompanying
financial statements are not presented fairly, in all material respects, in accordance with generally accepted
accounting principles.

I have previously audited, in accordance with generally accepted auditing standards, the financial statements
of Thai Nondestructive Testing Public Company Limited for the year ended December 31, 2006, and, in my
report dated March 12, 2007, I expressed an unqualified opinion on those financial statements. The balance
sheet as at December 31, 2006, which has been presented herein for comparative purposes, is a component
of those financial statements which I have audited and reported thereon. I have not performed any audit
procedures subsequent to the date of that report.

) Hee Ratanasrimetha)
Certified Public Accountant
Registration No. 3425

Bangkok
Aungust 9, 2007



THAI NONDESTRUCTIVE TESTING PUBLIC COMPANY LIMITED
(FORMERLY THAI NONDESTRUCTIVE TESTING COMPANY LIMITED)

BAILLANCE SHEETS

AS AT JUNE 30, 2007 AND DECEMBER 31, 20066

ASSETS

CURRENT ASSETS
Cash and cash equivalents
Trade receivables - net

- Billed

- Unbilled

Supplies

Other current assets

Total Current Assets

NON-CURRENT ASSETS
Investment in shares - net

Property, plant and equipment - net
Imtangible assets - net

Deposits and guarantees

Total Non-Current Assets

TOTAIL ASSETS

The accompanying notes are an integral part of these financial statements.

In Thousand Baht
June 30, December 31,
2007 2006
“Unandited”
Note “Reviewed” “Audited”

10 26,167 32,872
4 44,087 30,908
14,310 15,428
4,965 4,247
3 1,512 1,135
91,941 84,590
54,948 49,158
282 297
196 140
55,426 49,595
147,367 134,185




THAI NONDESTRUCTIVE TESTING PUBLIC COMPANY LIMITED
(FORMERLY THAI NONDESTRUCTIVE TESTING COMPANY LIMITED)

BALANCE SHEETS

AS AT JUNE 30, 2607 AND DECEMBER 31, 2006

LIABILITIES AND SHAREHOLDERS’ EQUITY

CURRENT LIABILITIES

Trade payables

Current portion of liabilities under
hire purchase contracts

Current portion of long-term loan
Income tax payable

Accrued expenses and other current liabilities
- Pending output tax

- Accrued employee bonus

~ Other payables

- Payables to contractors

- Accrued consultant fees

- Others

Total Current Liabilities

NON-CURRENT LIABILITIES
Liabilities under hire purchase contracts - net
Long-term loan - net

Total Non-Current Liabilities

Total Liabilities

In Thousand Baht
June 30, December 31,
2007 2006
“Unaudited”
Note “Reviewed” “Audited”

4,317 3,183
2,872 2,170
1,101 1,040
4387 4,765
2,964 2,032
2,600 5,200
2,599 4221
2,083 1,282
3 304 2,459
2,884 2,661
26,201 29,013
3,488 1,707
625 1,196
4113 2,903
30,314 31,916




THAI NONDESTRUCTIVE TESTING PUBLIC COMPANY LIMITED
(FORMERLY THAT NONDESTRUCTIVE TESTING COMPANY LIMITED)

BALANCE SHEETS

AS AT JUNE 30, 2007 AND DECEMBER 31, 2006

LIABILITIES AND SHAREHOLDERS’ EQUITY (Continued)

SHAREHOLDERS’ EQUITY

Share capital

Authorized share capital

100,000,000 common shares, Baht 1 par value
Paid-up share capital

80,000,000 common shares, Baht 1 per value
Premium on shares

Retained earnings

- Appropriated for legal reserve

- Unappropriated

Total Shareholders’ Equity

TOTAL LIABILITIES AND
SHAREHOLDERS’ EQUITY

The accompanying notes are an integral part of these financial statements.

In Thousand Baht
June 30, December 31,
2007 2006
“Unaudited”
Note “Reviewed” “Audited”

5 100,000 106,060
5 80,000 80,000
12,380 12,580
4,150 4,150
20,323 5,539
117,053 102,269
147 367 134,185




THAI NONDESTRUCTIVE TESTING PUBLIC COMPANY LIMITED “UNAUDITED”
(FORMERLY THAI NONDESTRUCTIVE TESTING COMPANY LIMITED) “REVIEWED”

STATEMENTS OF INCOME
FOR THE THREE-MONTH PERIODS ENDED JUNE 30, 2007 AND 2006

In Thousand Baht

Note 2007 2006
REVENUES
Service income - net 45379 41,946
Other income 414 36
Total Revenues 43,793 41,982
EXPENSES
Cost of services 3 28,789 23,361
General and administrative expenses 6 4,699 4,813
Director's remuneration 414 -
Total Expenses 33,902 28,174
PROFIT BEFORE INTEREST EXPENSE
AND INCOME TAX 11,891 13,808
Interest expense (119) (112)
Income tax (3,557) {(4,135)
NET PROFIT 8,215 9,561
Earnings per Share (Baht) 0.10 0.21 *
Weighted average number of common shares 80,000,000 44,995,600 *

* Adjusted for the change in par value of common shares

The accompanying notes are an integral part of these financial statements.



THAI NONDESTRUCTIVE TESTING PUBLIC COMPANY LIMITED “UNAUDITED”
(FORMERLY THAI NONDESTRUCTIVE TESTING COMPANY LIMITED) “REVIEWED”

STATEMENTS OF INCOME
FOR THE SIX-MONTH PERIODS ENDED JUNE 36, 2007 AND 2006

In Thousand Baht

Note 2007 2006
REVENUES
Service income - net 85,618 72,876
Other income 844 3
Total Revenues 85,862 72,958
EXPENSES
Cost of services 3 34,679 43239
General and administrative expenses 6 9,021 9,322
Director's remuneration 664 _
Total Expenses 64,364 52,561
PROFIT BEFORE INTEREST EXPENSE
AND INCOME TAX 21,498 20,397
Interest expense (230) (211}
Income tax (6,484) {6,088)
NET PROFIT 14,784 14,098
Earnings per Share (Baht) 0.1§ 0.37 *
Weighted average number of common shares 80,000,000 37,638,700 *

* Adjusted for the change in par value of common shares

The accompanying notes are an integral part of these financial statements.



THAI NONDESTRUCTIVE TESTING PUBLIC COMPANY LIMITED “UNAUDITED”
(FORMERLY THAI NONDESTRUCTIVE TESTING COMPANY LIMITED) “REVIEWED”
STATEMENTS OF CHANGES IN SHAREHOLDERS® EQUITY

FOR THE SIX-MONTH PERIODS ENDED JUNE 30, 2067 AND 2006

In Thousand Baht

Share Capital Retained Earning
Fully Partial Premium Appropriated for
Paid-up Paid-up on Shares Legal Reserve Unappropriated Total

Beginning Balance as at

January 1, 2007 80,000 - 12,580 4,150 5,539 102,269
Net profit - - - - 14,784 14,784
Balance as at June 30, 2007 80,000 - 12,580 4,150 20,323 117,053-
Beginning Balance as at

January 1, 2006 6,000 24,200 - 2,300 15,751 48,251
Additional called for capital - 19,800 - - - 19,800
Net profit - - - - 14,098 14,098
Balance as at June 30, 2006 6,000 44,000 - 2,300 29,849 82,149

The accompanying notes are an integral part of these financial statements.



THAI NONDESTRUCTIVE TESTING PUBLIC COMPANY LIMITED “UNAUDITED”
(FORMERLY THAI NONDESTRUCTIVE TESTING COMPANY LIMITED) “REVIEWED”
STATEMENTS OF CASH FLOWS

FOR THE SIX-MONTH PERIODS ENDED JUNE 30, 2007 AND 2006

In Thousand Baht

2007 2006
CASH FLOWS FROM OPERATING ACTIVITIES
Net profit 14,784 14,098
Adjusiments to reconcile net profit to net cash provided by
(used in) operating activitics:
Depreciation and amortization 6,817 4,749
Provision for doubtful accounts 101 69
Loss on written-off assets 18 -
Gain on sales of equipment (193) (46)
Unrealized gain on exchange rate - (13)
Net Profit Provided by Operating Activities before
Changes in Operating Assets and Liabilities 21,527 18,855
Decrease (Increase) in Operating Assets:
Trade receivables (13,062) (12,203)
Supplics (718) (169)
Other current assets (377) 630
Deposits and guarantees (56) (20)
Increase (Decrease) in Operating Liabilities:
Trade payables 1,134 191
Income tax payable (378) 1,929
Accrued expenses and other current liabilities (5,938) {4,451)
Net Cash Provided by Operating Activities 2,132 4,762
CASH FLOWS FROM INVESTING ACTIVITIES
Additions to property, plant and equipment (11,039) (11,528)
Additions to intangible assets (33) (10)
Proceed from sales of equipment 262 47
Net Cash Used in Investing Activities (10,810) (11,491)




THAI NONDESTRUCTIVE TESTING PUBLIC COMPANY LIMITED “UNAUDITED”
(FORMERLY THATI NONDESTRUCTIVE TESTING COMPANY LIMITED) “REVIEWED”
STATEMENTS OF CASH FLOWS (Continued)

FOR THE SIX-MONTH PERIODS ENDED JUNE 30, 2007 AND 2006

In Thousand Baht

2007 2006
CASH FLOWS FROM FINANCING ACTIVITIES
Increase in liabilities under hire purchase contracts 4,431 3,032
Payment of liabilities under hire purchase confracts (1,948) (1,0186)
Repayment of long-term loan (510) {470)
Payment of dividends - (17,000
Additional called for capital - 19,800
Net Cash Provided by Financing Activities 1,973 4,346
NET DECREASE IN CASH AND
CASH EQUIVALENTS (6,705) (2,383)
Cash and Cash Equivalents at Beginning of Period 32,872 12,385
CASH AND CASH EQUIVALENTS
AT END OF PERIOD 26,167 10,002
Supplementary disclosures of cash flow information:
Cash paid during the period for:
Income tax 6,862 4,159
Interest expense 231 211
Non-cash transactions:
Purchases of vehicles by means of hire purchase contracts 3,945 2,858

The accompanying notes are an integral part of these financial statements.



THAI NONDESTRUCTIVE TESTING PUBLIC COMPANY LIMITED
(FORMERLY THAI NONDESTRUCTIVE TESTING COMPANY LIMITED)
Notes to Interim Financial Statements

June 30, 2007 and 2006 (Reviewed)

and December 31, 2006 (Audited)

1.  BASIS OF INTERIM FINANCIAL STATEMENTS PREPARATION

'The accompanying interim financial statements have been prepared base on guidelines described in Thai
Accounting Standard No. 41 “Interim Financial Reporting” and Regulations of The Stock Exchange of

Thailand relating to accounting.

The interim financial statements have been prepared to provide additional information to the latest
complete set of financial statements by focusing on new activities, events and circumstances and which
are not repeated information previously reported. Accordingly, the interim financial statements should be
read in conjunction with the financial statements for the year ended December 31, 2006.

The interim financial statements are prepared in Thai Baht in the Thai language in conformity with
generally accepted accounting principles in Thailand. Accordingly, the accompanying interim financial
statements are intended solely to present the financial position and results of operations and cash flows in
accordance with accounting principles and practices generally accepted in Thailand.

For convenience of the readers, an English translation of the interim financial statements has been
prepared from the Thai language interim financial statements that are issued for domestic financial

reporting purposes.
2.  SIGNIFICANT ACCOUNTING POLICIES

The accompanying interim financial statements have been prepared in accordance with generally
accepted accounting principles. Significant accounting policies and the methods of computation in the
Company’s interim financial statements for the three-month and six-month periods ended June 30, 2007
are consistent with those disclosures in the financial statements for the year ended December 31, 2006.

3. TRANSACTIONS WITH RELATED COMPANIES AND PERSONS

The Company has transactions with its related companies and persons. A portion of the Company’s
assets, liabilities, and costs arise from transactions with the related companies and persons. These
companies are related through common shareholdings and/or directorships. The significant transactions
with related companies and persons reflected in the accompanying financial statements are normal course
of business transactions based on general market price or based on the price indicated in relevant
agreements, Related companies as at June 30, 2007 and December 31, 2006 consisted of:

Percentage of Holding

Company Type of Business Relationship 2006 2005
Munja Co., Ltd. Sales with maintenance Co-directors and - -
services of medical sharecholders
equipment
018 (Thailand) Co., Ltd. Advisory services for Shareholders of entire 5t 51
engineering preferred shares without

controlling power and
without participating in
decision relating fo
financial and operaticnal
matters, with co-directors
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THAI NONDESTRUCTIVE TESTING PUBLIC COMPANY LIMITED
(FORMERLY THAI NONDESTRUCTIVE TESTING COMPANY LIMITED)
Notes to Interim Financial Statements (Continued)

June 30, 2007 and 2006 (Reviewed)

and December 31, 2006 {Audited)

Significant transactions with related companies and persons for the three-month and six-month periods
ended June 30, 2007 and 2006 were as follows:

In Thousand Baht
2007 2006
Three Six Three Six
Months Months Months Months

Mr. Ghongmuang Daengpiboonsakaul
Office rental charges (cost of services) 60 120 60 120
Mrs. Niramon Satavuthi
Land rental charges (cost of services) 23 45 23 45
Mr. Chaiya Daengpiboonsakul
Co-ordination expenses and
consultant fees (cost of services) - - 120 240
Mr. Prakhong Daengpiboonsakul
Co-ordination expenses and
consultant fees (cost of services) - - 160 100

Significant balances with related companics and persons as at June 30, 2007 and December 31, 2006
were as follows:

In Thousand Baht
June 30, 2007 December 31, 2006
Mr. Thanun Satavuthi
Other receivable (sales of vehicle) - 120
Accrued co-ordination expenses and consultant fees - 300

4. BILLED TRADE RECEIVABLES - Net

As at June 30, 2007 and December 31, 2006, billed trade receivables classified by outstanding period
were as follows:

In Thousand Baht
June 30, 2007 December 31, 2006

Current 16,938 27,987
Overdue:

Between 0 month - 3 months 23,042 2,032
Over 3 months - 6 months 3,267 808
Over 6 months - 12 months 1,280 107
Over 12 months 776 190
Total : 45,303 31,124
Less allowance for doubtful accounts (__316) (__216)

Net 44,987 30,908

11



THAI NONDESTRUCTIVE TESTING PUBLIC COMPANY LIMITED
(FORMERLY THAI NONDESTRUCTIVE TESTING COMPANY LIMITED)
Notes to Interim Financial Statements (Continued)

June 30, 2007 and 2006 (Reviewed)

and December 31, 2006 (Audited)

5. SHARE CAPITAL

On April 9, 2007, the Company had registered the change in par value of its common shares from Baht
10 per share to Baht 1 per share. The Company’s share capital after the change comprises of 80,000,000
common shares at Baht 1 par value amounting to Baht 80 million. In addition, the Company had
registered the increase in authorized share capital from Baht 80 million (divided into 80,000,000 common
shares at Baht 1 par value) to Baht 100 million (divided into 100,000,000 common shares at Baht [ par
value} by issuing new 20,000,000 common shares at Baht 1 par value. Such newly issued 20,000,000
common shares will be offered to the public after the Company is allowed to offer its securities to the
public and provisionally listed on the Market for Alternative Investment, pending for compliance with
share distribution requirements.

6. GENERAL AND ADMINISTRATIVE EXPENSES

In Thousand Baht
2007 2006
Three Six Three Six

Months Months Months Months
Employee expenses 2,487 4,755 2,578 4958
Depreciation 700 1,253 464 901
Professional fees 337 474 455 920
Office supplies and stationery
and printing expenses 163 291 91 244
Utility expenses ' 153 316 183 362
Provision for doubtfir] accounts 101 101 69 139
Co-ordination expenses - 183 319 473
Other expenses 758 1,648 654 1,325
Total 4,699 9,021 4813 9,322

7. SEGMENT REPORTING

Segment reporting is presented in respect of the business segment as the primary format. Segment
revenues and operating results include items directly attributable to a segment as well as those that can be
allocated on reasonable basis. In addition, the Company generally operates its business in a single
geographic area which is Thailand only. As a result, the accompanying financial statements do not
include information relating to geographic segment reporting.

12



THAI NONDESTRUCTIVE TESTING PUBLIC COMPANY LIMITED
(FORMERLY THAI NONDESTRUCTIVE TESTING COMPANY LIMITED)
Notes to Interim Financial Statements (Continued)

June 30, 2007 and 2006 (Reviewed)

and December 31, 2006 (Audited)

Information relating to business segment reporting, classified by types of services, for the six-month
periods ended June 30, 2007 and 2006 is as follows:

In Thousand Baht

Nondestructive Inspection Services
Testing Services for Pressure Vessel Total
2007 2006 2007 2006 2007 2006
Service income - net 81,804 68,750 3,214 4,126 85,018 72,876
Segment expenses 30,801 20,901 1,473 1,723 32,274 22.624
Segment result 51,003 47,849 1,741 _2.403 52,744 50,232

Add non-allocated revenues
- Other income

Less non-allocated expenses
- Cost of services

844 32

22405 20,615

- General and administrative expenses 9,021 9,322
- Directors’ remuneration 664 -

- Interest expense 230 211
- Income tax 6,484 6.088
Net profit 14,784 14,098

8. LEGAL TRANSFORMATION OF JURICTIC PERSON

At the extraordinary sharcholders’ meeting on March 15, 2007 and March 30, 2007, the shareholders
unanimously approved the Company’s legal transformation of juristic person from being limited
company under the Civil and Commercial Code to limited public company under the Limited Public
Company Act B.E. 2535, The Company had registered such legal transformation with the Ministry of
Commerce on April 9, 2007,

9, LISTING OF SECURITIES ON THE MARKET FOR ALTERNATIVE INVESTMENT

On May 15, 2007, the Company submitted a registration statement to the Office of Securities and
Exchange Commission of Thailand for offering 20 million common shares, Baht 1 par value, to the
public. In addition, on May 22, 2007, the Company submitted an application statement to the Market for
Alternative Investment (“mai®) for listing its common shares as the listed securities. The Office of
Securities and Exchange Commission of Thailand and mai are considering such registration and
application statements of the Company.

1. OTHER

As at June 30, 2007, the Company had letters of guarantee issued by a local bank as performance bonds
for engineering services rendered to a private sector customer totalling approximately to Baht 0.3
million. In addition, at the Board of Directors’ meeting on July 9, 2007, the Board of Directors
unanimously approved the Company to increase the credit facility for letter of guarantee with the local
bank from Baht 1 million to Baht 4 million whereby the Company’s fixed deposit amounting to Baht 3
million with the same bank will be used as collateral for such credit facility.



THAI NONDESTRUCTIVE TESTING PUBLIC COMPANY LIMITED
{(FORMERLY THAI NONDESTRUCTIVE TESTING COMPANY LIMITED)
Notes to Interim Financial Statements (Continued)

June 30, 2007 and 2006 (Reviewed)

and December 31, 2006 (Audited)

11. RECLASSIFICATION OF ACCOUNTS

Certain accounts in the balance sheet as at December 31, 2006 have been reclassified to conform to the
presentation of accounts in the balance sheet as at June 30, 2007.

12, APPROVAL OF FINANCIAL STATEMENTS

These inferim financial statements have been approved to be issued by the Board of Directors’ meeting
on August 9, 2007,
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