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GOLDFINE MANUFACTURERS
COMPANY LIMITED
REPORT AND FINANCIAL STATEMENTS

31st DECEMBER, 2001 AND 2000



REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

To The Shareholders and Board of Directors of

Goldfine Manufacturers Company Limited

I have audited the accompanying balance sheets of Goldfine Manufacturers Company Limited
as at 31st December, 2001 and 2000 and the related statements of earnings and change in shareholders’
equity for the years then ended. These financial statements are the responsibility of the Company’s
management as to their correctness and completeness of the presentation. My responsibility is to

express an opinion on these financial statements based on my audits.

I conducted my audits in accordance with generally accepted auditing standards. Those
standards require that I plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. I believe that my audits provide a reasonable

basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects,
the financial positions of Goldfine Manufacturers Company Limited as at 31st December, 2001 and
2000 and the results of its operations and the changes in shareholders’ equity for the years then ended in

conformity with generally accepted accounting principles.

Mr. Anurak Lelapiyamit
Certified Public Accountant (Thailand) No. 3462
BDO Richfield Limited

BANGKOK : 29th April, 2002.



GOLDFINE MANUFACTURERS COMPANY LIMITED

NOTES TO FINANCIAL STATEMENTS

NOTE 1 - GENERAL INFORMATION

Goldfine Manufacturers Company Limited was incorporated as a limited

company under the Thai Civil and Commercial Code on 26th September, 1989 to

engage in the business of manufacturing, import and export of jewelry. Its office

is situated at Latkrabang Industrial Estate, Bangkok. As at 31st December, 2001

the Company has a total number of employees of 842 persons (2000 : 769

persons).

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

2.1 Sales

Sales are recognized as revenue upon the shipment of goods to

the customers.

2.2 Inventories

Inventories are valued at the lower of cost ( average basis ) or net

realizable value whichever is lower.

2.3 Property, plant and equipment

Property, plant and equipment are stated at cost.

Depreciation of fixed assets is determined on a straight-line

method at the rate of 5 - 20 percent per annum.
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2.4 Foreign currencies

Exchange rates adopted :-
Foreign currency transactions
during the year - at the rates ruling on
the transaction dates.
Assets and liabilities in foreign
currency outstanding on the
balance sheet date - at the rates ruling on

the balance sheet date.

Exchange gains and losses are included in determining earnings.

2.5 Marketable investment units

Marketable investment units are presented in fair value.

2.6 Impairment of assets

The Company will reduce the carrying amount of the Company’s

asset to its recoverable amount if, and only if, the recoverable amount of

an asset is less than its carrying amount. That reduction is an impairment

loss.

2.7 Deferred corporate income tax

The Company provides for deferred corporate income tax on a

liability method. The timing difference is presented as a deferred

corporate income tax assets and liabilities in the balance sheet which is

subject to change as the corporate income tax rate changes.
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NOTE 3 -

NOTE 4 -

2.8 Earnings per share

Earnings per share is determined by dividing net earnings for the
year by the weighted average number of ordinary shares issued during the

year.

CASH IN HAND AND AT BANKS

2001 2000

BAHT BAHT
Petty cash 80,000 80,000
Savings accounts 15,193,586 19,767,238
Current accounts 3,425,164 142,625
Fixed deposit accounts 53,427 15,052,402
Total 18,752,177 35,042,265

MARKETABLE INVESTMENT UNITS

As at 31st December, 2001, the outstanding balance of the Company’s
investment units in the open-ended TMB Money Fund is Baht 0.60 million (2000 :
Baht 31.61 million) comprised of 38,820.3445 investment units (2000 :
2,122,926.6095 units) with a net asset value (NAV) as of the same date at Baht
15.4726 each (2000 : Baht 14.8875). This mutual fund is managed by TMB Asset

Management Company Limited.
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NOTE 5 -

NOTE 6 -

NOTE 7 -

TRADE ACCOUNTS RECEIVABLE - NET

Trade accounts receivable
Less : Allowance for doubtful account

Trade accounts receivable - net

INVENTORIES

Finished goods
Work in process
Raw material
Factory supplies

Total

FIXED DEPOSITS

2001 2000
BAHT BAHT
92,958,325 125,851,024

(529.838) (529.838)
92,428,487 125,321,186

2001 2000
BAHT BAHT

1,273,702 2,254,594
60,084,980 41,890,774
83,744,626 46,759,239
2,225,083 2.176,232
147,328,391 93,080,839

Fixed deposits have been used as a collateral for overdraft (Note 9) and

foreign credits facilities with the banks and guarantee to the Electricity Board

(Note 13).
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NOTE 8 -

Cost:
As at 1st January, 2001
Purchase
Transfer in (out)
Disposal

As at 31st December, 2001

Accumulated depreciation:
As at 1st January, 2001

PROPERTY, PLANT AND EQUIPMENT - NET

Depreciation charge for the year -

Depreciation - Disposal

As at 31st December, 2001

Net book value

As at 31st December, 2001
As at 31st December, 2000

Depreciation charge in statement of earnings
For the year ended 31st December, 2001
For the year ended 31st December, 2000

Furniture
Land Building Building Machinery Tools and and office
Land improvement construction improvementsand equipment equipment equipment Vehicles Total
BAHT BAHT BAHT BAHT BAHT BAHT BAHT BAHT BAHT
6,710,000 - 17,841,351 29,533,740 30,282,901 16,427,326 13,838,710 14,901,666 129,535,694
- 464,020 666,500 - 5,049,584 3,565,125 629,386 10,554,093 20,928,708
- - (18,507,851) 18,507,851 - - - - -
- - - - - - - (329.,999) (329.999)
6,710,000 464,020 - 48,041,591 35332485 19,992.451 14,468,096 25,125,760 150,134,403
- - - 12,298,009 13,794,916 9,222,529 12,069,291 2,818,735 50,203,480
15,467 - 2,016,499 2,940,159 2,775,585 710,453 1,678,450 10,136,613
- - - - - - - (65.999) (65.,999)
- 15,467 - 14,314,508 16.,735.075 11,998.114  12,779.744 4431,186 60,274,094
6.710.000 448,553 - 33,727.083  18.597.410 7.994.337 1,688.352 20,694,574  89.860,309
6,710,000 - 17,841,351 17,235,731 16,487,985 7.204,797 1,769.419 12,082,931 79,332,214
10,136,613
8,514,777

Depreciation charge for the year amounting to Baht 2,807,670 (2000 : Baht 2,248,082) is included in selling and administrative expenses
and amounting to Baht 7,328,943 (2000 : Baht 6,266,695) is included in cost of production.

For the year 2000, a part of company's land and construction thereof, and machinery and equipment have been pledged with financial

institution for credit line granted (Note 13).
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NOTE 9 - BANK OVERDRAFTS AND LOANS FROM BANKS
2001
BAHT
Bank overdraft 309,383
Packing credit 7,000,000
Trust receipt 7,541,149
Total 14,850,532

2000
BAHT

756,975

756,975

The Company has overdraft facilities with three local banks amounting to

Baht 16 million, Baht 11 million and Baht 5 million, respectively, (2000 : Baht 16

million, Baht 11 million and Baht 5 million, respectively), which bear interest at

the rate of a fixed 3 months term deposit + 2% per annum (2000 : interest at the

rate of a fixed 3 months term deposit + 2% per annum) and the Company has

foreign credit line which comprises of packing credit, trust receipt and foreign

exchange contracts amounting to Baht 33 million (2000 : Baht 40 million). Bank

overdrafts and loans from banks were guaranteed by the Company’s directors and

the Company’s fixed deposits (Note 7).

NOTE 10 - CORPORATE INCOME TAX

Net earnings for the year

Timing difference - expenditure

Add : Allowance for doubtful account
Permanent difference - expenditure
Add : Disallowable expenses

Net earnings for tax calculation
Corporate income tax

Deferred corporate income tax assets

Allowance for doubtful account

Less : Withholding tax
Mid-year tax

Corporate income tax payable

2001 2000

BAHT BAHT BAHT BAHT
Tax Expense  Tax Payable Tax Expense Tax Payable
86,276,459 86,276,459 78,888,060 78,888,060
783.475 783,475 379,849 379,849
87.059.934 87,059,934 79.267,909 79.267.909
26,117,980 26,117,980 23,780,373 23,780,373
26,117,980 26,117,980 23,780,373 23,780,373
(13,777) (10,457)
(15,810.000) (13.200,000)
10,294,203 10,569,916
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2001 2000
BAHT BAHT
Deferred corporate income tax - assets arising from
- Timing difference
Allowance for doubtful account 158,952 158,952

NOTE 11 - ACCRUED MANAGEMENT FEE

The Board of director’s Meeting No. 3/2001 held on 6th December, 2001,

has approved to pay a management fee for the year 2001 to the Company’s

management and board of director. As at 31st December, 2001, the outstanding

balance of accrued management fee is Baht 23 million (2000 : Baht 20.11 million).

NOTE 12 - RELATED PARTY TRANSACTIONS

The Company has certain transactions with its related companies. A

portion of the Company’s assets, liabilities, revenues and expenses arose from

transactions with the related companies. These companies are directly and

indirectly related through common shareholding and/or directorships. The effects

of these transactions were reflected in the financial statements on the basis

determined by the Company and companies concerned.

As at 31st December, the outstanding balance of related transactions are as

follows :-
2001
Million Baht

Trade account payable
Treasure Box Co., Ltd. 0.93

Other current liabilities

Advance received from customer

Estelle Company Limited 0.31

2000

Million Baht

1.56
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Related party transactions during the year are as follow :

001 000

Million Baht Million Baht

Sales

Estelle Company Limited 0.02 4.16
Purchases

Treasure Box Co., Ltd. 1.70 2.55

NOTE 13 - CONTINGENT LIABILITIES

As at December 31, 2001 the Company has contingent liabilities as

follows :-

13.1  The Company has contingent liabilities for letter of guarantee issued by
the bank amounting to Baht 1.05 million (2000 : Baht 0.83 million) which

was guaranteed by the Company’s fixed deposit (Note 7).

13.2  Credit line from financial institution for working capital of the Company
was cancelled in 2001 (2000 : This credit line amounting to Baht 18.9
million was guaranteed by a part of property, plant and equipment)

(Note ).
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NOTE 14 - CHANGES IN FOREIGN EXCHANGE RATES AND HEDGE

Below are the summary of the foreign currency - denominated assets and

liabilities as at 31st December, which were unhedged.

2001 2000
Current assets
Cash at Banks
USD 40,535 324,672
Trade accounts receivable - net
uUSD 1,918,364 2,722,123
DEM 357,626 345,708
Other current assets
Advance payment
USD - 977
DEM 243 243
YEN - 4,812,000
EUR 2,100 -
Accounts receivable - other
DEM - 36
Current liabilities
Trade accounts payable
USD 1,043,571 1,845,738
Accrued commission
USD 357,387 347,019
DEM 93,381 81,065
Other current liabilities
Accounts payable - other
USD - -
Advance received from customers
uUSD 91,775 75,988



NOTE 15 -

NOTE 16 -

- 10 -

Exchange rates adopted for foreign currencies assets and liabilities as at

31st December as follows:

Assets
USD
DEM
Dollar Australia
100 YEN
Liabilities
USD

DEM

LEGAL RESERVE

2001 2000
Equivalent to
BAHT BAHT
44.1796 43.1934
19.8669 20.4235
22.2046 23.7697
33.4939 37.4594
44.3597 43.4396
20.1192 20.7151

Under the provision of the Civil and Commercial Code, the Company is

required to set aside as legal reserve of at least 5% of its net earnings at each

dividend declaration until the legal reserve reaches 10% of the authorized share

capital. Such reserve is not available for dividend distribution.

DIVIDEND PAYMENT

In the Board of extraordinary shareholder meeting No. 1/2001 on 4th

August, 2001 the Board of Directors approved to pay dividend from operation

result of 2000 amounting to Baht 200 per share for 200,000 shares totalling Baht

40 million.
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NOTE 17 - RECLASSIFICATION OF ACCOUNTS

Certain accounts in the financial statements for the year ended 31st
December, 2000 have been reclassified to conform to the current year

classifications, with no effect on previously reported net earnings or shareholders'

equity.
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