DHANAMITR FACTORING PUBLIC COMPANY LIMITED

(FORMERLY: DHANAMITR FACTORING COMPANY LIMITED)
Interim Financial Statements

For the period ended June 30, 2004

and

Review Report of Certified Public Accountant
REVIEW REPORT OF CERTIFIED PUBLIC ACCOUNTANT

To the Board of Director of Dhanamitr Factoring Public Company Limited

        (Formerly: Dhana Mitr Factoring Company Limited)

I have reviewed the accompanying balance sheet of Dhanamitr Factoring Public Company Limited as at June 30, 2004 and the related statements of income for each of the three-month and six-month periods ended June 30, 2004 and 2003, changes in shareholders’ equity and cash flows for each of the six-month periods ended June 30, 2004 and 2003.  The management of Dhanamitr Factoring Public Company Limited is responsible for the correctness and completeness of information presented in these financial statements.  My responsibility is to issue a report on these financial statements based on my reviews.

I conducted my reviews in accordance with auditing standards applicable to review engagements.   This standard requires that I plan and perform the review to obtain moderate assurance as to whether the financial statements are free of material misstatement.  A review is limited primarily to inquiries of company personnel and analytical procedures applied to financial data and thus provides less assurance than an audit in accordance with generally accepted auditing standards.  Accordingly, I do not express an audit opinion on the reviewed financial statements.

Based on my reviews, nothing has come to my attention that causes me to believe that the accompanying financial statements are not presented fairly, in all material respects, in accordance with generally accepted accounting principles.

I have previously audited the financial statements of Dhanamitr Factoring Public Company Limited as at December 31, 2003 in accordance with generally accepted auditing standards and expressed an unqualified opinion on those statements in my report dated February 13, 2004. The balance sheet of Dhanamitr Factoring Public Company Limited as at December 31, 2003, which has been presented herein for comparative purpose, is component of those financial statements which I have audited and reported thereon.  I have not performed any audit procedures subsequent to the date of that report.

(Nittaya  Chetchotiros)

Certified Public Accountant

Registration No. 4439

KPMG Phoomchai Audit Ltd.

Bangkok

August 6, 2004

1.
GENERAL INFORMATION
	Legal status
	A juristic person established under Thai law since January 6, 1997 and was registered to transform as public company on March 2, 2004 by the Central Group is the Major shareholder. Subsequently, on July 23, 2004 has been restructured of shareholder by the Jiratiwat family is the Major shareholder. 



	Company location
	444 Olympia Thai Tower, 6th Floor Ratchadapisek Road, Samsennok, Huaykwang, Bangkok.



	Type of business
	Factoring




2.
BASIS OF INTERIM FINANCIAL STATEMENT PREPARATION 

The interim financial statements have been prepared for providing an update on the financial statements for the year ended December 31, 2003.  They focus on new activities, events and circumstances to avoid repetition of information previously reported.  Accordingly, these interim financial statements should be read in conjunction with the financial statements for the year ended December 31, 2003.
The accompanying interim financial statements are prepared in Thai Baht and in the Thai Language in conformity with generally accepted accounting principles in Thailand.  According, the accompanying interim financial statements are intended solely to present the financial position and results of operations and cash flow in accordance with accounting principles and practices generally accepted in Thailand.

Other than those specified in notes to the annual and interim financial statements, all other balances presented in these interim financial statements are prepared under the historical cost basis.

For the convenience of the readers, an English translation of the interim financial statements has been prepared from the Thai language of the interim financial statements, which are issued for domestic financial reporting purpose.
3.
SIGNIFICANT ACCOUNTING POLICIES

The accompanying interim financial statements have been prepared in accordance with generally accepted accounting principles.  Accounting policies that have been applied to the preparation of the interim financial statements for each of the three-month and six-month periods ended June 30, 2004 and 2003 are similar to those have been applied to the financial statements for the year ended December 31, 2003.
Basic Earnings per Share 

Basic earnings per share is computed by dividing net profit for the periods by the number of shares outstanding, 16 million shares, at the end of the period for 2004 and by the number of shares has been restated for the change in par value of common shares, 8 million shares, at the end of the period for 2003 (See note 8).
4. TRANSACTIONS WITH RELATED PARTIES
The Company has certain transactions with its related parties.  Such transactions have been concluded on the terms and basis determined by the parties, which are consistent with normal business practices.  These parties are related through common shareholding and/or management including the companies in the group of major shareholder.  The significant transactions occurred with its parties are shown as follows:
Balance with related companies which are shown in the balance sheets as at June 30, 2004 and December 31, 2003 are as follows:

	
	In Thousand Baht

	
	June 30, 2004
	
	December 31, 2003

	Cash at bank 
	
	
	

	Related company
	
	
	

	The Siam Commercial Bank Public Co., Ltd.
	9
	
	146

	
	
	
	

	Bank overdrafts and short-term loans from financial institutions
	
	

	Related companies
	
	
	

	The Siam Commercial Bank Public Co., Ltd.
	350,504
	
	346,000

	The Siam Industrial Credit Public Co., Ltd
	20,000
	
	20,000

	
	
	
	

	Hire purchase payable 
	
	
	

	Related company
	
	
	

	Siam Panich Leasing Public Co., Ltd.
	796
	
	949

	
	


	
	In Thousand Baht

	
	June 30, 2004
	
	December 31, 2003

	Accrued interest expense
	
	
	

	Related company
	
	
	

	The Siam Commercial Bank Public Co., Ltd.
	356
	
	462


The significant transactions occurring between the Company and its related parties for each of the three-month and six-month periods ended June 30, 2004 and 2003:

	
	In Thousand Baht

	
	2004
	
	2003

	
	3 month
	
	6 month
	
	3 month
	
	6 month

	Interest expense
	
	
	
	
	
	
	

	Related companies
	
	
	
	
	
	
	

	The Siam Commercial Bank Public Co., Ltd.
	1,729
	
	3,021
	
	644
	
	1,391

	Siam Panich Leasing Public Co., Ltd.
	     11
	
	     22
	
	11
	
	 14

	The Siam Industrial Credit Public Co., Ltd
	   125
	
	   250
	
	100
	
	  186

	
	
	
	
	
	
	
	

	Examination fees on factoring documents
	
	
	
	
	
	
	

	Related companies
	
	
	
	
	
	
	

	Central Department Store Co., Ltd.
	87
	
	169
	
	57
	
	109

	Robinson Department Store Public Co., Ltd.
	26
	
	52
	
	26
	
	52

	Power Buy Co., Ltd.
	86
	
	223
	
	131
	
	184

	
	
	
	
	
	
	
	


5.
FACTORING ACCOUNTS RECEIVABLE - NET

Factoring accounts receivable as at June 30, 2004 and December 31, 2003 which are shown in the balance sheets are as follow:

	
	In Thousand Baht

	
	June 30, 2004
	
	December 31, 2003

	Factoring value
	
	
	

	Less than and up to 3 months
	835,481
	
	857,237

	Over 3 months
	1,716
	
	         86

	Total
	837,197
	
	857,323

	Less   
Amount repaid to transferrer on factoring receipts
	(132,191)
	
	(132,877)

	Factoring accounts receivables
	705,006
	
	724,446

	Less   
Discount on factoring in advance
	(4,542)
	
	(4,382)

	
Allowance for doubtful accounts
	(770)
	
	      (86)

	Factoring accounts receivables – net
	699,694
	
	719,978

	
	
	
	

	Average interest rate per annum (%)
	6.29
	
	6.65

	
	
	
	

	Allowance for doubtful accounts as at June 30, 2004
	
	
	

	Beginning as at January 1, 2004 
	
	
	86

	Add 
Doubtful account
	
	
	684

	Ending as at June 30, 2004
	
	
	770


As at June 30, 2004 and December 31, 2003, the factoring accounts receivables had overdue over 3 months in the amount of 3 accounts and 1 account, which were provided the allowance for doubtful accounts in the amount of Baht 0.77 million and Baht 0.09 million, respectively.   

However, if the Company is unable to collect from the factoring accounts receivable, it has the right to claim for the debt including interest and penalty from the transferrer.

6.
BANK OVERDRAFTS AND SHORT-TERM LOANS FROM FINANCIAL INSTITUTIONS
Bank overdrafts and short-term loans from financial institutions as at June 30, 2004 and December 31, 2003 which are shown in the balance sheets are as follows:

	
	In Thousand Baht

	
	June 30, 2004
	
	December 31, 2003

	Bank overdrafts
	2,504
	
	-

	Short-term loans from financial institutions
	587,000
	
	611,000

	Total
	589,504
	
	611,000

	
	
	
	

	Average interest rate per annum (%)
	2.57
	
	2.62


As at June 30, 2004 and December 31, 2003 the Company had credit facilities on bank overdrafts and short-term loans from the local financial institutions, in the total amount of Baht 1,045 million and 805 million, respectively.

According to the said credit facilities, the Company have to comply with certain term and conditions prescribed in the agreement such as financial ratio, etc.

7.
HIRE PURCHASE PAYABLE – NET
Hire purchase payable as at June 30, 2004 and December 31, 2003 which are shown in the balance sheets are as follows:

	
	In Thousand Baht

	
	June 30, 2004
	
	December 31, 2003

	Hire purchase payable
	906
	
	1,082

	Less  Deferred interest expense 


 (interest rate at 3.5 % per annum)
	(110)
	
	(133)

	Total
	796
	
	949

	Less Current portion of hire purchase payable
	(308)
	
	(308)

	Hire purchase payable – net
	488
	
	 641


8.
SHARE CAPITAL

On February 25, 2004 the Extraordinary Shareholders’ Meeting No. 2/2004 was held and had the special resolution to transform of the Company into the Public Company and was unanimously resolved for change the par value of common shares from Baht 10 per share, dividing into 8 million shares to Baht 5 per share, dividing into 16 million shares and increase of the Company’s authorized capital from Baht 80 million (divided into 16 million shares at Baht 5 per share) to Baht 100 million (divided into 20 million shares at Baht 5 per share) by issuing new common shares amounting to 4 million shares at Baht 5 per share. The Company registered with the Ministry of Commerce on March 2, 2004.  

The Company has restated the number of common shares used in computation of earning per share for the period ended June 30, 2003 due to change of the par value of common shares. As a results, earnings per share for the period ended June 30, 2003 was changed from Baht 0.75 per share to Baht 0.38 per share and Baht 1.46 per share to Baht 0.73 per share, respectively, to reflect the change of all number of common shares.

9.
DIVIDEND PAID AND LEGAL RESERVE

On March 24, 2004 the Ordinary General Meeting of Shareholders was held unanimously approved the payment of a dividend to shareholder in 16 million shares in the rate of Baht 0.625 per share, totaling Baht 10 million and paid on March 29, 2004 and approved the appropriation of the legal reserve in the amount of Baht 0.60 million

On April 23, 2003 the Ordinary General Meeting of Shareholders was held unanimously approved the payment of a dividend to shareholder in 4 million shares in the rate of Baht 1.50 per share, totaling Baht 6 million and paid on May 16, 2003 and approved the appropriation of the legal reserve in the amount of Baht 0.42 million

Under the provisions of the Civil and Commercial Code, the Company is required to set aside as legal reserve at least 5% of its net income at each dividend declaration until the reserve reaches 10% of authorized capital. The reserve fund is not available for dividend distribution.  

10.
OBLIGATIONS AND CONTINGENT LIABILITIES
As at June 30, 2004, the Company had commitments as follow:

Vehicle hire purchase contract

The Company entered into the vehicle hire purchase contract with a related company in the amount of Baht 1,449,000.  The payment shall be made in 48 installments, each of Baht 27,338.32, starting on March 1, 2003.

Lease the office space agreement

The Company entered into the leased the office space agreement for the approximate period of 2 years, ending January 31, 2006 with the space rental and common services fee in the amount of Baht 89,750 per month.

In the following year, the rate of rental and services will be varied according to the cost of living or market rate.
11. 
RECLASSIFICATION

Certain accounts in the 2003 financial statements have been reclassified to conform with the 2004 interim financial statements presentation.
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