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YUASA BATTERY (THAILAND) PUBLIC COMPANY LIMITED AND SUBSIDIARY COMPANY

Notes to Financial Statements (Continued)


YUASA BATTERY (THAILAND) PUBLIC COMPANY LIMITED AND SUBSIDIARY COMPANY

Notes to Financial Statements

As at 31 March 2002 and 31 December 2001 

  1.
General information




YUASA BATTERY (THAILAND) PUBLIC COMPANY LIMITED, is incorporated as a public limited company in Thailand.  The major shareholders of the company are YUASA CORPORATION CO., LTD. (incorporated in Japan, owned 35.47%) and METROPOLITAN MOTOR SERVICE CO., LTD. (incorporated in Thailand, owned 23.24%).  Its registered office is located at 33 Sukhumvit Soi 51, Sukhumvit Road, Kwang Klongton Nua, Khet Watthana, Bangkok Thailand.  The company is engaged in the manufacturing of battery for automobiles and motorcycles.

  2.
Basis of consolidation and financial statements presentation




The company and subsidiary company prepares its statutory financial statements in the Thai language in conformity with accounting standards in Thailand.  The accompanying financial statements are prepared in accordance with accounting principles and practices generally accepted in Thailand and are designed for those who have reasonable knowledge thereof.




The consolidated financial statements included the financial statements of YUASA BATTERY (THAILAND) PUBLIC COMPANY LIMITED, and its subsidiary company YUASA SALES AND DISTRIBUTION COMPANY LIMITED, which was incorporated as a company limited in Thailand.  The company owned all of the subsidiary company’s registered share capital (holds 99.99%). The subsidiary company’s main business is the distributor of YUASA BATTERY (THAILAND) PUBLIC COMPANY LIMITED.




Balances and significant transactions between the company and subsidiary company, cost of investments in subsidiary company, the share capital of the subsidiary company and profit on the balance of inventories have been eliminated from the consolidated financial statements.

  3.
Summary of significant accounting policies


  3.1
Cash and cash equivalent




Cash and cash equivalent include cash on hand, deposits at bank, short-term investments and highly liquid investments that are readily convertible to known amount of cash with original maturities of three months or less and free from commitments and that are subject to an insignificant risk of change in value.

3.
Summary of significant accounting policies (Continued)


  3.2
Revenue recognition




The company and subsidiary company recognized revenue on the accrual basis.  Sales are recognized when goods are delivered to customer.


  3.3
Allowance for doubtful accounts




The company and subsidiary company provided allowance for doubtful accounts equal to the estimated collection losses that may be incurred in the collection of accounts receivable.  The estimated losses are based on historical collection experience and the review of the current status of the existing receivables.


  3.4
Inventories




Inventories are stated at the lower of cost and net realizable value.  The value of cost is calculated by the method as follows:



The parent company




Finished goods
-
Valued at the average production cost.




Work in process
-
Valued at the average production cost.




Raw materials and supplied
-
Valued at moving average cost method.



The subsidiary company




Inventories
-
Valued at cost (first in–first out method).


  3.5
Investments




Investment in subsidiary company is stated under the equity method.



 
Other long-term investment in non-marketable equity securities which are held as other investments are stated under the cost method.




Impairments loss (if any) of investments is recognized in the income statements.  Impairments loss of investment is based on net book value of ordinary shares and other relevant factors.


  3.6
Capitalization of borrowing costs




Borrowing costs are capitalized to the extent that the company has incurred borrowing costs on assets that require a period of time to get them ready for their intended use.

  3.
Summary of significant accounting policies (Continued)


3.7
Depreciation and amortization




The company and subsidiary company depreciated fixed assets by the straight-line method over the estimated useful lives of assets (except assets acquired before 1993 are depreciated by the declining balance method) at the rate as follows :





Building and structures
5%    per annum





Machinery and equipment         
20%    per annum





Furniture and fixtures
20%    per annum





Vehicles
20%    per annum




Deferred charged-membership rights are amortized by the straight-line method over the period of 10 years.




The company and subsidiary company will recognize impairment loss whenever events or changes in circumstances indicate that the recoverable amount of an asset is less than it carrying amount.


3.8
Foreign currencies




Transactions in foreign currencies are translated into Baht at the rates of exchange on the date of transactions.  Assets and liabilities denominated in foreign currencies at the balance sheet date are translated into Baht at the rate prevailing on that date.  Exchange gain or losses from translation are recognized in the statements of income.


3.9
Income tax




The company and subsidiary company records income tax based on the amount currently payable under the Revenue Code and regulations.


3.10
Financial instruments




The company and subsidiary company do not speculate in or engage in the trading of any derivative financial instrument.  The accounting policies on recognition and measurement of financial assets and liabilities are disclosed in the respective accounting policies.

  3.
Summary of significant accounting policies (Continued)


3.11
Basic earnings per share




Basic earnings per share are computed by dividing net income by the weighted average number of shares outstanding during the period (in 2002 : 16,820,000 shares and  in 2001 : 8,010,000 shares).

  4.
Related party transactions




The company and subsidiary company have business transactions with related companies.  These companies are related through ordinary shareholding and/or directorships.  The accompanying financial statements reflect the effects of these transactions on the basis determined by the companies concerned and on normal and ordinary course of business.




The significant transactions with the related companies are summarized as follows:



Unit : Million Baht


Consolidated
The company


31 Mar. 2002
31 Dec. 2001
31 Mar. 2002
31 Dec. 2001

Balance sheets





   Subsidiary company





      Accounts receivable
0.00
0.00
93.21
85.56

      Other receivable
0.00
0.00
0.00
1.05

      Investment
0.00
0.00
12.70
12.10

   Related companies





      Accounts receivable
3.80
2.18
3.80
2.18

      Prepaid expenses
0.14
0.06
0.14
0.06

      Advances
0.99
0.86
0.99
0.86

      Trade accounts payable
3.38
4.29
3.38
4.29

      Accrued rental expenses
1.51
0.75
1.51
0.75

      Accrued royalty fee
2.01
6.79
2.01
6.79

      Other current liabilities
1.13
2.90
1.13
2.90

  4.
Related party transactions (Continued)



Unit : Million Baht


Consolidated
The company


For the three-month period ended
For the three-month period ended


31 Mar. 2002
31 Mar. 2001
31 Mar. 2002
31 Mar. 2001

Statements of income





   Subsidiary company





      Sales
0.00
0.00
83.14
79.20

      Other income
0.00
0.00
0.05
0.30

      Unrealized profit in beginning inventories
0.00
0.00
2.90
0.00

      Unrealized profit in ending inventories
0.00
0.00
3.57
0.00

   Related companies





      Sales
10.92
15.35
10.92
15.35

      Commission income
0.00
0.32
0.00
0.32

      Purchases
7.88
21.97
7.88
21.97

      Purchases of fixed assets
1.65
16.59
1.65
16.59

      Selling and administrative expenses
1.13
0.68
1.13
0.68




Balances and significant transactions between the company and subsidiary company have been eliminated from the consolidated financial statements.

  5.
Supplemental cash flows information


5.1
Cash and cash equivalents as reflected in the statements of cash flows consist of the following:





Unit : Baht


Consolidated
The company


31 Mar. 2002
31 Mar. 2001
31 Mar. 2002
31 Mar. 2001

Cash on hand 
162,525
190,590
80,282
80,000

Cash at banks





     Current account
578,160
1,133,277
71,918
114,946

     Saving account
50,668,736
146,852,898
27,606,095
87,526,011

     Fixed account
3,258,869
73,226,805
3,258,869
73,226,805

Cash and cash equivalents
54,668,290
221,403,570
31,017,164
160,947,762




Fixed deposit at banks bear interest at the rate 1.00% per annum in 2002 and 1.00% to 2.25% per annum in 2001.

5. Supplemental cash flows information (Continued)


5.2
Cash paid for interest and income tax are as follows :





Unit : Baht


Consolidated
The company


31 Mar. 2002
31 Mar. 2001
31 Mar. 2002
31 Mar. 2001

Interest expenses
857,729
28,283
857,580 
28,283

Withholding income tax
64,565
28,803
64,562 
28,803


5.3
Non-cash items



5.3.1
Property, plant and equipment





Unit : Baht


Consolidated
The company


31 Mar. 2002
31 Mar. 2001
31 Mar. 2002
31 Mar. 2001

Increase in property, plant and equipment
123,869,836
29,837,964
123,011,475
29,715,878

Less Cash payment
115,604,246
29,837,964
114,745,885
29,715,878

Liabilities recorded
8,265,590
0
8,265,590
0



5.3.2
Subsidiary company obtained land from the settlement of debt of an account receivable totaling Baht 150,000. 

  6.
Current investments




Current investments are fixed deposit at banks with interest at the rates ranging from 1.00% to 1.75% per annum in 2002 and 1.00% to 3.00% per annum in 2001.

  7.
Trade accounts receivable-net





Unit : Baht


Consolidated
The company


31 Mar. 2002
31 Dec. 2001
31 Mar. 2002
31 Dec. 2001

Trade accounts receivable
146,673,030
142,532,308
178,360,664
163,560,183

Notes receivable
18,323,986
15,965,370
0
0


164,997,016
158,497,678
178,360,664
163,560,183

Less Allowance for doubtful accounts
11,346,100
11,951,799
1,753,004
1,920,755



Net
153,650,916
146,545,879
176,607,660
161,639,428

  7.
Trade accounts receivable-net (Continued)




The outstanding balance of trade accounts receivable can be aged as follows:





Unit : Baht


Consolidated
The company


31 Mar. 2002
31 Dec. 2001
31 Mar. 2002
31 Dec. 2001

Subsidiary company





   Not yet due
0
0
93,211,544
85,559,613



Sub-total
0
0
93,211,544
85,559,613

Related companies





   Not yet due
3,391,974
1,581,984
3,391,974
1,581,984

   Past due





      Within 3 months
347,930
595,300
347,930
595,300

      Within 3 months – 6 months
59,182
0
59,182
0



Sub-total
3,799,086
2,177,284
3,799,086
2,177,284

Other companies





   Not yet due
104,371,521
105,508,243
41,770,352
43,897,100

   Past due





      Within 3 months
44,774,866
38,916,471
37,086,617
29,903,674

      Within 3 months – 6 months
651,037
243,554
651,037
101,757

      Within 6 months – 12 months
351,933
151,112
89,024
0

      Within 12 months up
11,048,573
11,501,014
1,753,004
1,920,755



Sub-total
161,197,930
156,320,394
81,350,034
75,823,286

Total trade accounts receivable
164,997,016
158,497,678
178,360,664
163,560,183

Less Allowance for doubtful accounts
11,346,100
11,951,799
1,753,004
1,920,755



Net
153,650,916
146,545,879
176,607,660
161,639,428




As at 31 March 2002, the subsidiary company has a major trade account receivable which has overdue balance more than one year totaling approximately Baht 8.87 million (31 December 2001 : Baht 9.06 million).  The subsidiary company entered into the memorandum of agreement with the said debtor to settle the overdue debt on an installment basis.  The said receivable is still operating and doing its business, however, the current economic situation causes it delay payment to the subsidiary company.  Therefore, in 2001, the subsidiary company has set up a full allowance for doubtful account of the said receivable.  

  8.
Inventories





Unit : Baht



Consist of :
Consolidated
The company


31 Mar. 2002
31 Dec. 2001
31 Mar. 2002
31 Dec. 2001

Finished goods
105,031,981
98,620,069
93,068,501
88,912,091

Work in process
40,388,464
31,784,046
40,388,464
31,784,046

Raw materials and supplies
107,572,498
84,692,200
107,572,498
84,692,200

Goods in transit 
758,603
2,796,916
758,603
2,796,916



Total
253,751,546
217,893,231
241,788,066
208,185,253

  9.
Other current assets





Unit : Baht



Consist of :
Consolidated
The company


31 Mar. 2002
31 Dec. 2001
31 Mar. 2002
31 Dec. 2001

Tax coupon
5,793,967
1,921,234
5,793,967
1,921,234

Accrued compensation tax from export
8,519,316
11,845,668
8,519,316
11,845,668

Advances
1,753,092
1,717,918
1,753,092
2,317,218

Prepaid expenses
888,867
390,194
553,509
276,959

Receivable – Revenue Department
15,116,246
11,034,074
15,116,246
11,034,074

Others
885,093
1,049,966
448,553
1,033,298



Total
32,956,581
27,959,054
32,184,683
28,428,451

10.
Investment for using the equity method


The company







Unit : Baht


Type of business
Relationship
Paid-up   share capital
Percentage
Investment





of holdings
31 Mar. 2002
31 Dec. 2001

Subsidiary company







   Yuasa Sales and Distribution Co., Ltd.
Battery distributor
Holding/directorship
1,000,000
99.99%



      Cost




999,900
999,900

      Share of income from investment for using  







             the equity method-cumulative balance




11,703,626
11,099,648

      Investment under equity method




12,703,526
12,099,548

   Dividend received for the period




0
1,999,800

11.
Other long-term investment




The company invested in 1,000,000 ordinary shares of Autobacs (Thailand) Co., Ltd. at Baht 10 par value, totaling Baht 10 million, equivalent to 10% of the registered capital.  (This company commenced its operation in 2000).  The company intends to hold this investment for long-term purpose, therefore, it is stated at cost.

12.
Property, plant and equipment-net



Consist of :







Unit : Baht

Consolidated
Land 
Building and structure
Machinery and equipment
Furniture and fixtures
Vehicles
Assets in progress
Total

Cost









At 1 Jan. 2002
71,522,905
66,429,324
379,755,127
21,451,593
24,004,988
61,054,486
624,218,423


Purchases
0
10,500
3,846,173
399,752
659,813
118,953,598
123,869,836


Disposals
0
0
0
(72,925)
(2,451,769)
0
(2,524,694)


Transfer in (out)
0
175,020
0
0
0
(175,020)
0


At 31 Mar. 2002
71,522,905
66,614,844
383,601,300
21,778,420
22,213,032
179,833,064
745,563,565

Accumulated depreciation









At 1 Jan. 2002
0
19,704,859
256,084,286
13,731,009
14,805,897
0
304,326,051


Depreciation for the period
0
730,059
7,917,033
625,317
430,127
0
9,702,536


Depreciation- disposals
0
0
0
(34,318)
(2,429,166)
0
(2,463,484)


At 31 Mar. 2002
0
20,434,918
264,001,319
14,322,008
12,806,858
0
311,565,103

Net book value









At 31 Mar. 2002
71,522,905
46,179,926
119,599,981
7,456,412
9,406,174
179,833,064
433,998,462








Unit : Baht

Consolidated
Land 
Building and structure
Machinery and equipment
Furniture and fixtures
Vehicles
Assets in progress
Total

Cost









At 1 Jan. 2001
14,178,530
65,208,920
292,148,828
19,792,167
24,431,652
27,491,941
443,252,038


Purchases
0
487,555
18,652,714
1,635,168
3,869,438
86,192,256
110,837,131


Disposals
0
0
0
0
(4,296,102)
0
(4,296,102)


Transfer in (out)
57,344,375
732,849
68,953,585
24,258
0
(52,629,711)
74,425,356


At 31 Dec. 2001
71,522,905
66,429,324
379,755,127
21,451,593
24,004,988
61,054,486
624,218,423

Accumulated depreciation









At 1 Jan. 2001
0
16,734,219
231,455,852
11,403,948
16,483,271
0
276,077,290


Depreciation for the year
0
2,970,640
24,628,434
2,327,061
2,483,028
0
32,409,163


Depreciation- disposals
0
0
0
0
(4,160,402)
0
(4,160,402)


At 31 Dec. 2001
0
19,704,859
256,084,286
13,731,009
14,805,897
0
304,326,051

Net book value









At 31 Dec. 2001
71,522,905
46,724,465
123,670,841
7,720,584
9,199,091
61,054,486
319,892,372

12.
Property, plant and equipment-net (Continued)








Unit : Baht

The company
Land 
Building and structure
Machinery and equipment
Furniture and fixtures
Vehicles
Assets in progress
Total

Cost









At 1 Jan. 2002
69,394,001
62,992,490
379,755,127
20,249,762
19,347,493
61,054,486
612,793,359


Purchases
0
4,500
3,846,173
207,204
0
118,953,598
123,011,475


Disposals
0
0
0
(38,285)
(2,451,769)
0
(2,490,054)


Transfer in (out)
0
175,020
0
0
0
(175,020)
0


At 31 Mar. 2002
69,394,001
63,172,010
383,601,300
20,418,681
16,895,724
179,833,064
733,314,780

Accumulated depreciation









At 1 Jan. 2002
0
19,282,832
256,084,286
13,219,038
13,977,398
0
302,563,554


Depreciation for the period
0
687,631
7,917,033
561,392
195,742
0
9,361,798


Depreciation-disposals
0
0
0
(29,516)
(2,429,166)
0
(2,458,682)


At 31 Mar. 2002
0
19,970,463
264,001,319
13,750,914
11,743,974
0
309,466,670

Net book value









At 31 Mar. 2002
69,394,001
43,201,547
119,599,981
6,667,767
5,151,750
179,833,064
423,848,110








Unit : Baht

The company
Land 
Building and structure
Machinery and equipment
Furniture and fixtures
Vehicles
Assets in progress
Total

Cost









At 1 Jan. 2001
12,049,626
61,790,435
292,148,828
18,983,279
23,563,408
27,473,592
436,009,168


Purchases
0
487,555
18,652,714
1,242,225
0
86,192,256
106,574,750


Disposals
0
0
0
0
(4,215,915)
0
(4,215,915)


Transfer
57,344,375
714,500
68,953,585
24,258
0
(52,611,362)
74,425,356


At 31 Dec. 2001
69,394,001
62,992,490
379,755,127
20,249,762
19,347,493
61,054,486
612,793,359

Accumulated depreciation









At 1 Jan. 2001
0
16,484,034
231,455,852
11,108,079
16,158,895
0
275,206,860


Depreciation for the year
0
2,798,798
24,628,434
2,110,959
1,978,905
0
31,517,096


Depreciation- disposals
0
0
0
0
(4,160,402)
0
(4,160,402)


At 31 Dec. 2001
0
19,282,832
256,084,286
13,219,038
13,977,398
0
302,563,554

Net book value









At 31 Dec. 2001
69,394,001
43,709,658
123,670,841
7,030,724
5,370,095
61,054,486
310,229,805




Certain parcels of land are mortgaged as collateral for bank overdrafts and loan from banks and financial institutions.




At 31 March 2002, the company capitalized cost of borrowing on loan for the construction of factory and the purchase of machineries totaling Baht 863,997 (31 December 2001 : Baht 167,977) as part of cost of assets in progress. 

12.
Property, plant and equipment-net (Continued)




At 31 March 2002, the company has outstanding commitments in respect of the construction contracts and the purchase of machineries and equipments totaling Baht 78.05 million (31 December 2001 : Baht 128.48 million). 

13.
Land not used in operation




This represent land obtained from the settlement of debt of an account receivable, which stated at appraisal value.

14.
Other non-current assets





Unit : Baht



Consist of :
Consolidated
The company


31 Mar. 2002
31 Dec. 2001
31 Mar. 2002
31 Dec. 2001

Deposit and guarantee
269,754
101,503
269,754
101,503

Membership rights
127,570
128,972
127,570
128,972



Total
397,324
230,475
397,324
230,475







Amortization for the period
1,402
5,608
1,402
5,608

15. Bank overdrafts and short-term loans from financial institutions





Unit : Baht



Consist of :
Consolidated
The company


31 Mar. 2002
31 Dec. 2001
31 Mar. 2002
31 Dec. 2001

Bank overdrafts
18,911,904
754,085
18,911,904
754,085

Short-term loan from banks
32,000,000
0
32,000,000
0



Total
50,911,904
754,085
50,911,904
754,085




The company has bank overdraft lines and credit facilities from banks totaling Baht 295 million, bearing interest at the rates ranging from 6.75% to 7.50% per annum in 2002 and 7.25% to 8.25% per annum in 2001.  These credit facilities are secured by the mortgages of the company’s land and the company’s directors.



Short-term loan from banks are promissory notes amounting to Baht 32 million, bearing interest at the rate 2.60% per annum.

16.
Trade accounts payable





Unit : Baht



Consist of :
Consolidated
The company


31 Mar. 2002
31 Dec. 2001
31 Mar. 2002
31 Dec. 2001

Accounts payable – related companies
3,378,060
4,290,901
3,378,060
4,290,901

Accounts payable – other companies
69,053,457
60,164,438
69,053,457
60,164,438



Total
72,431,517
64,455,339
72,431,517
64,455,339

17.
Other current liabilities





Unit : Baht



Consist of :
Consolidated
The company


31 Mar. 2002
31 Dec. 2001
31 Mar. 2002
31 Dec. 2001

Other accounts payable
8,265,590
3,016,958
8,265,590
3,016,958

Retention
7,953,500
2,764,000
7,953,500
2,764,000

Account payable-Revenue Department
1,980,377
2,558,681
1,980,377
1,566,992

Other
657,605
236,668
217,291
212,611



Total
18,857,072
8,576,307
18,416,758
7,560,561

18.
Other long-term loan




In 2001, the company entered into long term loan agreement with a local financial institution amounting to Baht 431 million, for the factory construction, machineries and equipments at the Gateway Industrial Estate.  The said loan is repayable in 20 semi-annual installments, starting from September 2003 to June 2008, bearing interest at the rate 6.00% for the first 2 years and at the rate of MLR-1% per annum or fixed deposit rate +3% for the remaining period.  The loan is secured by the mortgaged of the company land and building under the project.




As at 31 March 2002, the company has drawn up Baht 78.18 million from the lender. (31 December 2001 : Baht 29.57 million)

19.
Share capital




At the extraordinary shareholders’ meeting number 3/1994 held on 21 October 1994, the shareholders approved the increase in the company’s share capital of Baht 20,025,000 by issuing 2,002,500 ordinary shares of Baht 10 par value, which bring the company’s registered share capital totaling Baht 100,125,000.  Later, on 10 October 1995, the extraordinary shareholders’ meeting number 2/1995 approved the allocation of 2,002,500 increased shares capital as follows:

19.
Share capital (Continued)




1.
100,000 shares allotted to the company’s employees.




2.
1,502,500 shares allotted to public offering. 




3.
400,000 shares allotted to the company’s shareholders.




However, at the ordinary general meeting of shareholders number 5/1999 held on 20 April 1999, the shareholders approved the allocation of 400,000 new issued shares to Fuji Mercantile Co., Ltd. at Baht 10 each.




In August 2001, the 400,000 increased ordinary shares of Baht 10 par value has been issued to Fuji Mercantile Co., Ltd. at Baht 10 each.  Such shares were fully paid.  The company registered the change of issued and paid up share capital of totaling Baht 84,100,000 with the Ministry of Commerce on 30 August 2001.




On 26 October 2001, the extraordinary general meeting of shareholders number 1/2001 approved the follow resolutions:




1.
The reduce the company’s registered share capital by Baht 16,025,000 through the cancellation of 1,602,500 unsold ordinary shares of Baht 10 par value.




2.
To increase the company’s registered share capital in the amount of Baht 23,525,000 by issuing 2,352,500 ordinary shares of Baht 10 par value.




3.
To change the par value of the registered share from 10,762,500 ordinary shares of Baht 10 par value to 21,525,000 ordinary shares of Baht 5 par value.




4.
To allocated the increased share capital of 4,705,000 shares of Baht 5 par value totaling Baht 23,525,000 as follows:





-
400,000 shares will be sold to the employees of the company.





-
4,305,000 shares will be sold to the public.







The new increase shares will be issued as determined appropriated by the board of directors with regard to the number, the price and the timing. 




The company registered the change of share capital with the Ministry of Commerce on 29 November 2001.

20.
Legal reserve




According to the company’s regulation the company is required to appropriated at lease 10% of its annual net profit after deduction of the deficit brought forward (if any) as reserve fund until the reserve reaches 25% of the authorized share capital.  The reserve is not available for dividend distribution.




In 2001, the company appropriated the legal reserve totaling Baht 1.875 million.  Therefore, the reserve reaches 25% of the authorized share capital of the company.

21. Appropriation




On 24 April 2002, the ordinary shareholders’ meeting approved the dividend payment of the operations of the year 2001 at Baht 1 per share totaling Baht 16.80 million.  




On 30 April 2001, the ordinary shareholders’ meeting approved the dividend payment of the operations of the year 2000 at Baht 2 per share totaling Baht 16.02 million.  
22.
Long-term lease agreements




Unit : Baht

Type of lease
Period
Consolidated
The company



Lease/year
Lease/year

Parent company






    Building
1 Jan. 2001
-
1 Jan. 2004
2,592,000
2,592,000

    Land
1 Mar. 2001
-
28 Feb. 2004
84,000
84,000

    Building
1 Aug. 2001
-
31 Jul. 2004
952,560
952,560

Subsidiary company






    Building
2 Apr. 1999
-
1 Apr. 2002
226,800
0

    Building
1 Aug. 2000
-
31 Jul. 2003
1,140,480
0

    Building
1 May 2001
-
30 Apr. 2004
300,000
0

    Building
1 Nov. 2001
-
30 Oct. 2004
180,000
0

    Building
1 Jan. 2001
-
30 Dec. 2004
120,000
0

23.
Employees and related costs









Consist of :
Consolidated
The company


31 Mar. 2002
31 Dec. 2001
31 Mar. 2002
31 Dec. 2001

Number of employees at end of period
Persons
693
691
617
622

Employees costs for the period
Baht
33,997,815
140,650,711
29,816,111
110,969,812

24.
Segment financial information




The company and subsidiary company’s operations involve mainly a single industry segment in battery manufacture and are carried on in the single geographic area in Thailand.  As a result, all of the revenues, operating profits and assets as reflected in these financial statements partial to the aforementioned industry segment and geographic area.  Most of sales approximately 76% in 2002 and 67% in 2001 are domestic sale.




The segment financial information of the company and the subsidiary company are as follows:


Consolidated



Unit : Thousand Baht


For the three-month period ended 31 Mar. 2002
For the three-month period ended 31 Mar. 2001


Domestic
Oversea
Total
Domestic
Oversea
Total

Net sales
178,134
54,977
233,111
147,958
73,315
221,273

Cost of goods sold
111,517
47,641
159,158
99,349
58,614
157,963

Gross profit
66,617
7,336
73,953
48,609
14,701
63,310

Other income


4,941


6,022

Selling and administrative expense


(38,605)


(38,480)

Bad debt and doubtful accounts (reversal)


392


4

Income before interest and income tax


40,681


30,856

Interest expenses


(162)


(28)

Income tax


(12,120)


(9,344)

Net income


28,399


21,484










As at 31 Mar. 2002
As at 31 Dec. 2001

Property, plant and equipment-net


433,998


319,892

Other assets


526,750


488,648

Total assets


960,748


808,540

24.
Segment financial information (Continued)


The company



Unit : Thousand Baht


For the three-month period ended 31 Mar. 2002
For the three-month period ended 31 Mar. 2001


Domestic
Oversea
Total
Domestic
Oversea
Total

Net sales
165,739
54,977
220,716
130,358
73,315
203,673

Cost of goods sold
113,679
47,641
161,320
96,671
58,614
155,285

Gross profit
52,060
7,336
59,396
33,687
14,701
48,388

Other income


4,990


6,320

Share of  profit from investment for 







                  using  the equity method


604


3,083

Selling and administrative expenses


(24,596)


(28,282)

Bad debt and doubtful accounts (reversal)


41


4

Income before interest and income tax


40,435


29,513

Interest expenses


(162)


(28)

Income tax


(11,874)


(8,001)

Net income


28,399


21,484










As at 31 Mar. 2002
As at 31 Dec. 2001

Property, plant and equipment-net


423,848


310,230

Other assets


525,863


485,471

Total assets


949,711


795,701

25.
Disclosure of financial instruments


25.1
Credit risk




Credit risk refers to the risk that counterparts will default on its contractual obligations resulting in a financial loss to the company and subsidiary company.  To prevent the risk, the company and subsidiary company have a prudent credit policy and a diversified customer base.  Therefore, the company and subsidiary company do not anticipate losses from debt collection in excess of the allowance for doubtful debt already set up in the accounts.


25.2
Interest rate risk 




Interest rate risk arises from the fluctuation of the market interest rate, which will have an adverse effect to the result of the company and subsidiary company operation.  However, the company and subsidiary company expect that the interest rate risk is not material since the majority of these financial assets and liabilities are short-term and interest rates are floating market rates.  Information regarding interest rates and due dates are disclosed in Note 6, 15 and 18.

25.
Disclosure of financial instruments (Continued)


25.3
Foreign currency risk




The company has certain foreign currency transactions, giving rise to significant exposure to market risk from changes in foreign exchange rates.  However, management believes that the foreign exchange rate risk is minimum.  Hence, the company does not use derivative financial instruments to mitigate this risk.


25.4
Fair value of financial instruments




The following methods and assumptions were used by the company and subsidiary company in estimating fair value of financial instruments as disclosed herein:




Cash and cash equivalent, current investments and trade accounts receivable; the carrying values approximate their fair value.




Other long-term investment; the fair value of other securities are based on the net book value of ordinary shares (see Note 11).




Bank overdrafts and short-term loans from financial institutions and trade accounts payable; the carrying amounts of these financial liabilities approximate their fair values.




Other long-term loan, fair value is estimated using a discounted cash flows method based on the current interest rate and the remaining period to maturity.




The management believes that the fair value of the company financial assets and liabilities do not materially differ from their carrying value.

26.
Contingent liabilities




As at 31 March 2002, the company has contingent liabilities in respect of letters of guarantee issued by banks amount of Baht 8.44 million (31 December 2001 : Baht 9.78 million).

-------------------------------------------------------

